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According to an investigation mede by the Inperial
Acricultural Society in 1934, on an annual income of
500 ven a farmer paid 35 per “cent in taxes, a merchant
12* per cent, and a manufacturcr onl:- l% ner cent.
These figures reveal the extent to which Japan's
stricken agricultural economy is discriminated azainst
in favor of her prosperous and expanding industry and
trade.,

Dstimates of the total farm debt varr, bubt it is
cenerally conceded that in 19636 1t amounted to not
less than six billion yen, over 1000 ven per houschold.
Worsc still, intcrest rates are usurlous, seven per
cent being the cxcention rather than the rﬁle,

"Acrarian Unrcst in Japan - 7, Ladcjinsky. FOREIGN
AFIATRS January 1939.

IT. THE OBJECTIVES

The uvltimate aim ol Japancse expansion is cla:ly to achicve
political and cconomic domination ovecr the world's leading

undeveloped marlet, to tap its raw materials, to organizc it as

a stratczic buffer azainst Soviet influcrce, and to climinate

Western influernce in Asia. 7To Janan such hezenony offcers potdne-
tizl scornomic and nolitical sclf-sufficicnecy in peacce and war,.

Such iz the dream of all az-ressive powers in cll arcs, for it
is thc history of impcericlism. It is futile but recl, doonmed to
fail but bound to be tricd.
jnat arc the ilitery plons, the irmediate military objec-
tives? Again I sumiarizce ©r a quotation:
In rcvicewin” thce coursc of hostilitics wo find
difficulty in disccerninz any clcar-cut plan ol the
Japancsc, Ther sccom to hove sursuca 2 policy of cx-

pedicney, with cach new cxpoedient involvin> grcatcr
cffort and ~rcatcr risk. At the start, thcir objcc-
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tive scemed limitced to the oce curation of Morth China.
Then tber attacked Shonghal and the Yanrstsc valley.
Fow they arce invelved alon the cntire China cost and
far into tho interior, and the scizurc of Ilainan and
the Sbrutlv Islands Gxtends their operations boeyond
Chincsc watcrs. ey started to conguer o small nart
of C ina They arc now committed to uucuring the dom-
tion of Eastorn Asia,

|—la
Ci

The Chinesc have hod a great deal to o with
brinzinz this about. They have lon> been aware of
Japan's overwcening embition and ther have conzciously
souczht to lcad her bevond her depth. An cxamination
of the rccord of cvents will show that Chiang Kai-Shck
has had a consistont »lan. Much of it was devcloped
lozically under the »nrossurc of cvents,.

In a nutshell, thce Chincsc purposc has becen to
csist dcsporatcly, and while so doing, to cxtcnd as
widcly as siblzs the theatrce of oper atlons; to
malke Jaaan‘s progress as costly as possiblce; to withe-
hold fron hor thé fruits of victory and to scck for-
cizn help for a hoped-for counteroffcnsive.

In its militarr asnccts the Chincsc action falls
into urcc ohases: (1) the defensive, until the Jap-
ancsc were complctolv cxtended; (2) a nceriod of ~ueril-
la fluﬂtln” to kecp the invaders occupiled while re-
orzanizins the main forces: (3) the counteroficonsives
The StTu”“’O is now in the sccond rhasc

"The Strategy of Chiang Kai-Shek -~ Walter F. HMHallory
FOREIGN AFPAIRS Julr 1939,
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IIT. UNFORESEEN OBSTRUCTIONS

Is the war proceeding according to plan? Clearly Japan has
run into several unforeseen obstructions., First, the Japanese
did not anticipate a European war which might shut them off from
essential war supplies, for -

The United States and the British, French and
Dutch empires, each with very vital intcrests in the
Far East, provide Japan with more than 85% of her cs-
sential war supplies, while the Axis group - compris-
ing Germany and Italy as well as Austria and Czecho-
slovakia - supplied Japan with only 8.84% of such
materials in 1933.

Second, they did not expecct the Unilted States to take steps
to cut off its significant contribution to the war, for Japan has
been getting 56% of its essential war matcrials (especially scrap
iron and oil) from us, and we arc Japan's biggest foreign cus-
tomer. Our threatened abrogation of our commercial trcaty with
Japan is for Japan an evil omen,

Third, the military leaders did not expect that powerful
groups in Japan would Join together to prevent a closcr coopera-
tion with the Axis powvers.

It is gecnerally beliceved in Tokyo that the Foreign

Orffice and big busincss finally Jjoincd the navy side in

the dispute, and so turned thce scales sgainst having Japan

join the German-Italian military alliencc. The army be-

licves in force, and forcc alone, but exports in forcign
affairs and Japancse bankcrs and industriclists realizc

that Japan cannot prospcr without cventual credit, and can

ncver carry out cven halfl her embitious progrom on the

Asiatic mainland without forcign loans. Hitler and lfusso-

lini have no moncy to loan., Zconomic forccs nay yct on-
forcc o pooce. DBut it is not yct in sight.
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