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| ABOLIYION OF TAXES: NEM MANIPRSTATION -~ -

- " OF THE PARTY'S CONCERN FOR THE PEOPLE
U1S5Ra

[Following i the transistion of an article entitled
%otmena naloga ~- novoye proysvisniye zsboty partii
o navode® (Bnglish versisn sbove) by ¥. Uryupin, Dep-
wty Winister of Financs USSH, in Sebalalistlcheskly
 Trud %S@::ialisﬁ LaborY, Ho 7, Mescow, July 1960, pages
‘9"‘*1.”#,‘ ) o ; . :

& wighty program for promoting the bullding of Communism
in our eountry and further raising thé pecples' stendard of 1iving
‘ " has been outlined in the historical decisions of the 2lst Congress
o ' of the Comminist Party. Is congress decided to sbolish tax levies
R ' on the population within the next few years. Thes Suprems Sovist
| USSR im its PAfth session ratified the law ®Un Abolishing Taxes
trom the Wages of Workers and Employees.® This act has jmportant
| :  political and econcmic significance, markiog one more vietory of
' | seecialism in its peaceful competition with capitaliswm,  The ques
| - . tion of sbolishing tawss while simelisnecusly, eentimvously ralsing |
| - the stondard of 1iving of the people has been solved for the Tirst
time in historyl _ ; ) .

Sueh a decision conld not have been taken lm even one bour-
geois state. Where there is private ownership of the tools snd the
mesus of productisn, taxes on the popnlation consitute the economic

. basls for existence of the state. A= lomg as plants, factories,
o transportation, land resain wholly or predominantly im the hands
: " of capitalists, the bourgeois state cannot cbtain the necessary
:  means for implementing o1l its fincblons in an economic way, i.e.,
v in tne process of productien. It obtalns them through forved with-
| :  drewal of part of workers' inceme in the form of various taxes, dues,
| _ and duties, For the 1958-1959 fiscal yesr, tax revenues in bourgeois
| o state tudgets constitute 70-90% of total state incomes. :
Fominally, &l1 classes of soclety pey taxes in caplitalist
s&aﬁam "Hewever, the powerewielding bourgoiszle has the opportunity J -

'.' 1 e




. : 1
to shift 2 )ﬁgnxficﬁrt part of the tax buwﬂen on the wmrkwrs’ shoule
ders, @tilizning for this the price mechanism, lowering or freezing
wages, and obher means. - The workers have nobody on whom to shift .
taves, They pay them from their earnmed indeme, Therefere, in cap-
italist sountries taxetion is one additional mc@n? of exploiifation
of workers., Iadividual capitalists Sﬂniﬁif individuel workers in
‘the process of {”QﬁL tion by appropriating suvrplus value created
by the workers s, and the capitalist s utafa explaites the working class
« and other strats of the population through state taxation. '

_ - How are the enormous sums utillzed which enter capitalist
state budgets in the form of taxes? In thé first place, for wili—
tary purmo pu, Fn% X 29, in tka current fiseal year, 58.3 p of
£

L

i

v % itures of the US are for military pure .
. pOse s; ;&ﬁﬁuh er u;fh P}penditure for govermment loans, which in -
the main zre connected with the arms race, the fignre reaches over
70% of the totzl budget. Contequently, the unproductive state _
cexpenditures are covered by taxerz. Taxes on workers are irretriev-
able deductions from themr WATESs : -
. Capitalism not ounly camnot reduce tazes but, on the. contrary,
- contirmously increases the tax pressure, thus reducing the pepula-
~tion's resl inecome. Thus, in the US budget, tax receipts have in-
ereased eightfold over the past 20 yvears; in Great Britain's bud-
get, 5.5 times, Acwarﬁing'ta the caleulations of bourgsois econome
ists, workers in eap italist countries spend approximstely ons third
of thslr inccmes for taxes, Therefore, the workers! ancient dream
~ Freedom from 1axes -- cannot be realized wnder conditions of cap-
jtolism. The bsargnazs state has no other 4Lﬂ1ﬂ6131 basis for ime
ﬁlewﬁn.kn: all of its functions, T 5
A different situsztion exists in our cs&w% “The bulk of Sov
iet state budget receipts stem from the QCGMﬂﬂldiiﬂﬂ of ths social~
ist economy. Having liguidated the exploiting classss in our coune
“try and established the public ownership of ths tools and means of
1 [322

pra&uﬁtian, the Great Sesialist October Revolution created the socs
ial ba&iﬁ for excluding t .XPV on the porviation from the income
side of the Soviet state budget. S

Alr@zﬁy during the first years of Soviet power V. T. Lenin

peinted out thet zs the seclalist economy grows, the gmﬁaft&}ﬁe of
taxes woild decresse and state finanses would Pe based on dirsc
dﬁﬁﬁrlhuthﬂn of a certain part of the income of state enterprises
for the needs of the state (V. I. Lenin, Collected Works, Vol 29,
pgge 96). V. I. Lenin's expsctations have been fulmy confirmed in
fhe nrautzce of socialist eenstruction.

. The levvlng of taxes on the pOFUldtLGH of our country was

- determined by the peculiarity of the historical situation in which
we had 1o construct soclaligm. As is generslly known, we received
as 8 legacy from Tsarism a2 conntr; with 2 backward gconomy, come
pletely ruined during the y8ars of civil war and foreign interven- .
tion. The oovxet beople had to recsomstruct and develea the ecanomy




upder diffieult conditiens. Het a single capltaliist state would

give us crefit or leans, Thers remained but a single source - -

internal aceusmlation and resevves. To fulfill the great task ef

- socialist tramsformation of the country, not enly was a tremendous
work effort resuired, but also the investment of a portion of the

. Seviet people'’s pamem‘i. ineoms . in thw form 0 m:mﬁ - ;m tha
country's sconomle development ‘ ‘

ueing the trmoi'amat m'x period from ca{pimmm t¢ soclal-

iwm, taxes alse played &n Lmportant role in ms’wﬁetim and ousting -

the expleiting elements in town and countryside, in strengthening
the union between the working ¢lass and the pessantry, in forming
“and strengthening soclalist forms and relationships in eur country.
Tt whould be ewphasized that in the field of taxation the Soviet
state strletly carried oni a ciass pell ¥, Llightening the load on
the workers as mush as pamﬂﬂa ami memassim; it cn the pecple .
whe had unearmed income. -
With the growlh of the sez:la:iiaat eeonomy and Incressing

ineems from soclalist extorgrigss, the share of the budget lncome
from taxes on the populotler Bhrewk sysbewsticslly. During the
Great Patriotic War, wihen the sconemy was changing over te & war
footing and there was Lemperary cccupatien ef the mest lmportent
economle resplons, it becsue  ecessary to ineresse the population's
eonbributicn to the state budget, The Soviet pevple dofealed the
enewy not only through feabs of zmrs on the battlefield and self.
less work on the home fromt, but alse helped o forge victory with
their povsonsl inceme. Tn conneobion with this, & warbime tax
on the pepnlztion was instituted and zeveral other taxes were in.
cereased. Significant mesns eof the population were pleced gl the
disposal ¢f the state in those years through ﬁimmm” vailmtary
‘eontributions to the defense fund,

. Despite the great need for imcome te reconstruch the S COT~
omy in the pestwar years, the Comsonist Pardty and Soviet goverie

- ment, showing thelr cdnvsen for the workers, conslistently pursued

2 course of lowaring tawes on the rveapm&tifm» Abolitien of only
one wartime taw decreased the pepelation’s tax payments by more

- than 20 Billion rubles per year. Mesamuires carried out during the
following years = reducivg the agri@umuml tex by over 2‘,5 times,
increasing the non-taxahble income 88 regards the lncome tax, low.
- ering the rate of that tay, decreasing the bachelors®, single.
persens’ and small-familiss! tazmpayer group - Purther decreased
the population payments by 13 billion robles ver year. A&t the
seme time the issuing of state loans throvgh popular subseriptlion
was discontinued, compnlsery deliveries «:sf sgriceliursl pmdmm to
the atate from the rlots of kolikhor mesbers, workers, snd employees
wers abollished. All this contribubed to s slgnificant iporease
in the people's standard of 1iving and & deeresss in their share

in the budget. Thos, in 1960, state tames on the popalmitm OOTm -
stitate almmther 7. 38% a*‘ the mdgetary iﬂwma, .

L

.3.




‘Tn bhis report to the 218t Congress of the cPsu, M. S. Khru-
shehev pointed out that "at present, the development of the Soviet
Union's economy and culiure is brought about largely through accumi-
Jlation from socialist enterprises. In fulfilling the Seven-lear
Pian, the size of these accumlations will steadily increase and
in the final znalysis will become the sole source for 1 ar*ewscale

soclalist r”wru&nct¢an and the further growth In the people's atanm‘
dard of living" {See note]. ([Note:] N. S. Kuarushchev, kantrgl’
nykh tsifrekh razvitivas nerodnogo khozyaysby, SthF na l959~19a§ g

Gontrol Figures on i the Development of T the Eat enal Euancmg of the
USSR in 1959.1965), State Publishing House of Politieal Literatura,
Moszcow, 1959, page 5L.)

: ‘We have started the en-Year Plan well, lLast year we
schieved almost 50-biliion blea worth of -zbove.plan production,
which exceeds 211 the ammal jndustrial production in pre-Revelution-
ary Bussia at current prices. As a result of the inerease in pro-

. dustion and the decrease in production costs, the industry of the
- countyy cbtained 20% more profits than in 1958 and significantly
© more than laid dewn in the plan. HNational income, being the genw
~eral index of the results of renraductxon, increased by 8% or rough-
1y 100 bitlion rublss over 1958.
, The expansion of public production and the growth of natlonsl

“intome guarantee z sysb ematic inerease in the income entering the
bvﬁg ot from state enterprises and cooperative organizations. In
1960, income from the 80”1311 't economy in the state buﬁget was
702,6 villion rubles, or 90,98 of 2ll budgetary income. The suce-
Ceessful fulfillment of the plan for the first yesr and three months
of the second year of the Seven-Year Plan created the economic basls
on which the Party and gove?nment eould begin ‘o abolish taxes on
thg population,

. ' Conrade ¥, 3, Khrﬁsbchcv bas pointed out tha? ch a large
undertaken as sbolition of taxes during the next few years should
be carrisd out west judicicusly, with regard f@r safeguarding the
1nx&rquﬁ of the people and the state. :

- Afier thoroughly examining this guestion it was desmed exped-
iemt to implement the bul&thH of taxes nolb at once, btut by stages
during the 1960-1965 pe The total sum of taxes on the popula-
tiom is estimated at 59 bSlllﬁQ rubles in the 1950 budget; if the
existing system of lax levies were retained, in 1965 it would be
84 billion rubles. 4bolition of taxes in the course of a single =
year wovdd require elther significant additionsl finanecial rescurces
from the state or the restriction of thoss Seven-Year Plan measures
simed at developing the econemy and increasing the people's standard

£ iiving. Such a decision evidently would not favor development
ﬂf the venntry’s ecan&my"an& the fundamental imtnreuts of the ﬁeaple-
and the state,

At the present time city dwellers ave tﬁe prlncipal $nCone~
tax payers and country dwellers the nrincipal agriaaltural«tax payers,

"‘LP'
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F'A certsin portion of income~tax paysrs pay the bachelor's, single-
person’s, and smallefamiiiss! ﬁax; A snall number of local taxes
are also levied, o
wurnern and employzes vay income tax on eamings recelived;
writers and art workers -- on compensstion received; aartcﬁ* e OF
income frow private practice; uncooperated handicraftswen, persons
renting oubt lodgings in ¢ities and sebtl mCﬁtu,‘ﬁﬂﬂ other Gltlz&ﬂ-
we N thelr income. '
' The bachelor's, siﬁgle«pnvaan &, anﬁ mﬁ&livfiﬁlll@ﬁ tax is
by men 250 years of age, women 20-45 years of age, married
dleds eouples, and ba&aeTqu, S
The agr;cuxt ral tax 1s pald by kollhoz mwmb pag aﬂd other
itizens who have plots of land in rursl aveas,
On exanining ths gquestlion of abolishing taxes on the naﬁulam
twun, it was ueﬁnmﬂ exoadiant to abolish first of a1l the taxss on
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workerst and w1ayﬁca WaZES ww thé income tax and bachelorts,
single-person’s, and smali-families tax, The peasurs mantioned is.

to be carried qut s0 that workers and employees quiﬁ relatively

small earnings will receive ihe greatest benefit. uch a solution

would have & defintie bearing on ?a.fllling the ta%k set by the
2lst Cougress of th CPSU as regards norrowd ing the remuneration gap
‘between the highest- and lovwest-paid workers an employses
~ These principles were roflecbed in the law on abolishing taxe

on workers! and employees' wages which was ratified by Lhe 85w
on cf the Supreme Soviet, ’ - '
- In accordence with the law passed by the Supreme Soviet ”b“R
for workers and employees who earn up to 500 rubles per month, the
levying of income tax snd bachvmaw’sf-mmuglewpabsan?s, and smalle-

milk tax is discontinued as of 1 Octbke* of this Vear¢ At the
vime, income tex and beahelor's, single-person’s, and small-
i
o

B

V‘ jasd

lies' tax rates are decrezsed on the average of B0% for cibizens
earaing Trom Jdkmﬁtu mibles, If, at - the present time, on a 503-ruble

# tax is 28.30 rubles, then on 1 Octeber the tax on this
BRI sarnings will be only 1 mdble. Income tax on 550 mubles
will be lovered from 31 to 18 rublwu, Tor 590 rﬂbleﬁ o from 35 to
3240 Lﬁuleu@ _
. On 1 October 1951, the incoms tsx and bachslor! 5, single~
parsont S5, and smallefamilies' tax will be discontinued for all worw
kers and.employess earuing up to 800 rubles; tax retes  on 401700
mible eximings will be reduced by an average of 40%, This MEANG,
for ezample, that the income tax will be reduced as follows: on 3
602 rebles aarningﬁ,_fwow 36.20 rubles to 1 ruble; for 650 mibles e
Trom 41 to 23 rubles; for 690 rubles -- from 45 to 41.40 rubles, ‘
As of 1 Qct obar 1962, the income tax and bachelor's, single-
personts, and smallefamilies! tax will be completsly sbolished for
citizens whose monthly eamings are up to 700 rables. In addition,
for those having incomes of ?d?uaﬁﬁ rubles, the rates for these tax-

©5 will be reducpd by an average of 4ok, For example, for 702 rmbles




reaming'-z the Mwm tax will be mhwg& :ﬁ‘mm the pvwwm k.20
mibles to 1 ruble: on 750 rubles - from 52 to 29 rubles: and for
799 rables fmr; 86,80 o 52.20 robles, ,

Lo It should be noted that the non.toxable miniwmum xﬁ’rem of

COBOG, 600 and 700 rubles will apply enly &v the main job locstion.
&3 regardes esrnings from wore than emo 3 b and sarnings fyom other
than the main job lecabtlon, tewss on thoss ssynings w11l be retained .
at the present level, i.e., mdwwué@mﬂ of the amomnt of eawnings

_=and withent application of dasrsased tax wvates, In additlon, the
gmestion concerns the saluwal 500, 600 snd 700 mible earnings and pob

 tardff rates and pay for duty status. For exampls, for a 470.ruble

| taviff.rate, sarings for ?:Emwbs%r 1960 are 560 rubles. i‘k@m earne
ings ars subjoot to income tay becmuse they are higher than the
- 500wrable nwwmmble sin fwmm de smi’m the sﬁ’m that the mmff rate

s 870 rubles,

I 1963 and 19&1@5 the group of pw;ﬂ@ with lower tax rates

en thelr wagss will ineresse whill mmrm ks of 1 Qetober 1953, ine
Coume tax and bacheler's, singla.vrersen’s snd small.fewilisst tax :
rates will be reduced m? st avevage of BO% en VOL-G00 rible sarnings,
and a8 of 1 October 196% thoy will be reduced on menthly esrnings
of 701-1000 rubles., Thus, on earvings of 701.800 rubles the tax

rates will be reduced thres Limes - in 1%’) 1%3@, ami 196k; on

earnings of 80l-000 rables, twice -« in ‘L%% an 1968 and on earne
n;w of Gil-1000 vubles, once -- in 198k,

. Fer exzmple, es shown shove ad the pr«m%‘t tima a S2-ruble
income tex is levied en 750-mbles eaynings. &s of 1 Cotober 1962,
that tax will be 29 rubles: as of 1 Octeber 16463 -« 17.50 rebles;

Cand as of 1 Qat@ber 1968 wa 13.%0 robles. Op an earnings of 825
rbles, instesd of the current 61 wubles in taxes, &3 of 1 Gotober
‘1963 the income tax will be 43,75 rubles and as of 1 Ocioher 1964

e U B0 ibles, On esrnings of 925 rubles, the income tex ay of
{ G % 411 be 61,50 mibles inshezd of ithe current 73 rubles.

ayiaced ey 3 on bhe 7PUL-900 and 7:’31«»1%& lea aa.w ings

mﬁl &py“w mia’ t the raie Job lotatlion.

Fingl -.,m:é”mmn af m}z@e :umema bax and the hw‘*h@lw m amg‘i s
p@wm 8, and smallfamillies® tax opn the wopes of workers and st
pm*’evew wi"i.l take plam o 1 Oc tuhm* 1865, For w rhers and smploy-
#41 rates and officisl-duty pay wp to 1,000 rubles
. ras will be fmjy abollighed &t the ezpense of the stats
.':’ia;m and employess will then nel the suw they previously
pm‘iu in ‘w*ms, For amm le, an employse having & 905 «:zmh e selary
#ill pay 56 rubles in income tazes 85 of 1 October 196%, With abolw
itdon of taxes on 1 October 196%, the totsl of net wages he recelves
will bs increased by ithe ssount of the tax, t.s., by 56 rubles, If
the wore: or esployee pald the bashelor's, singls.person's, and smalle
families' tax, then his noh wages will ‘L additionaliy "lmmme by the
amonnt of that tax.

As mmma abmimm ai‘ the incoms tax on the waggas @i’ wmrkm*s o
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¥ and employees having tariff rates and official-duty pay above 1,000~
2,000 mbles per month, their net wages will be increased not by
the total sum of the previously paid income tax, baut by part of it.
Specifically, for tariff rates and ‘officlal-duty pay of 1,001~
1, 20% rubles, the nét wages will be inecressed by an average of
?9é of the income tax rates applmcahle, for wages of 1, 2u1m1400 _
ruble -- by an sverage of 464 1,801-1, 600 rubles - by an averaze -
of 29%; 1,601-1,800 ruble = b _an average of 15%; and 1,801 -~ .
- 2,000 rubles -~ wi tthin 10%.  .*he tariff rates and off¢c4aL~duty
. pay rates will be lowered by ihp awount of the remaining part of
the tax. For example, a worker with a 1,010-wble tariff rate now
© clears 926,70 rubles after paying the income tax; after abalition
of the income ta% he would recelve approximately 1,008 mbles,
ie®e, the net wages he receives will have increased by 97, 8% of
the total income tax applicable to a 1,010-mble fariff rate.
A worker having a 1,500-rikle tarif? rata will after abolitlon of
the income tex receive approximately 1,395 rubles in net wages in-
stead of the 1, 53 mibles he now reteives, i.¢., his nel wages will:
increase by 28. 64 of the total income tax applicable to a 1,500~
ruble tariff rate‘ Even the worker having a 1,900-ruble tariff rate
- will, after the abolition of the tax, receive 1,710 rubles in net
wages instead of the 1 701 rubles he now redelves, d.e., his net
wages will incresse by £,5% of the total tax appllaable te a3 1,900«
rible tariff rate,
o Consemently, . a}th,uvh the rates durreame ailﬁhﬁly few those
woricers and ewployees having tariff rates and official-duty pay of -
.. 1001-2,000 mibles per month, the earmnings of thess persons actually
 are increazed by part of the income tax applicable te thoqe partlem
“ular tariff rates and official-duty pay rates.
I+ should be borne in mind that the tariff.rate decreases
will derive from a part of the income taxr applicsble to those rates
and zot from the zcival earnings onm which the income tax is current-
1y levied. This mesns that all workers who overfulfill their gute
- put nomis receivs & greater inereass in net earnings than workers
fulfilling the nﬁrm by only 1004. Yor exsmple, if for a 1,100 tar-
- Aff rate the norw iz fulfilled by 100%, the net wages raceived
'inur@q se by approximetely 74 vubles: for fulfilling the norm by
l?&ﬁ the wages incrsase by approximately 98.40 rubles.
Far workers and employees whose tariff rztes and official-
duty pay rates are above 2,000 rubles per month, the income tax
. will be abolished along with decreasing those pay ;ataa by the total
. of income tax applmcabl@n Accardingly, thalr net wages will remain
-unnhanged
) The law on abolition of the income fsx adppted by the 3upreme
Saviet USSR applies also to servicemen, students, lawyers, and cooper-
‘ated artisans and handicrafters on whowm income tax is levie& on an
8@%&; basis with worker¢ and employees,




I " &s of 1 October 1965, the levying of income tax on writers
srid art workers will be discontimued, along with a cerresponding
reduction in weiters' royalties and other tyves of compensation.
Aholition of the bachelor's, single-person's, and small-families!
tax will be carried out fully zs of 1 October 1965 at the expense
‘of the state. The wapes received by payers of the bachelor's,

gleﬁﬁnrsowga?'ané small-families! tax wlll increass Dby the

“amount of that tax regardless of the size of thelr earnings. .

- As a result of this tax-sbolition palicv, the net wages of

59.4 willion workers and emplsyeeo who previously psid the income
_tax and bachelor's, sinsla-person's, and small-families® fax will

’-,increase by the total of thst tax. For several million people the

net wages will incresase by voughly an amount equal to one balf of
that previously paid as ;ncome tax and by the entirve amount of the
bachelor's, single-person's, and small-familiest tax. In such &
mevner 99.4% of workers and employses will receive 2 quite tana'
gitle addition to their wages. Only for a small number of workers
will the net wages not increase, o o v

The abolltlan of taxes on workers! and empioyees' wages will,
in the malin, be mede at the expense of the state., A4S a resull of
completely abolishing taxes on wages, worker aﬁd employes earnings
will inevease in 1966 by approximately 7& billlﬂﬁ rdbles per year.

. T* ons considers that the &eci%ion ef tba let DsnpreSQ of
the CPSU on increasing the minimum wage rates will be lmplemented
similtancously with the abslition. of the tax, then the grcwth of
-worker and smployee 9arn¢ngs will be expresesd in even larger fig..

."ufesﬁ' Also, the Party and govermnment are carrying out wide measures

to raise real wages through lower prices on consumer goods and by
inersssing and improving the social services rendered to the popu-

S lation. A1l ﬁhis v&&s*antially'improv&s the welfare of the Soviet

pesple, S
The syshem for sholis shing taxes on wages established by the
VLTeme LSOV Set GISR is ot equal for individual groups of workers
and emplyses, It ensuves wage increzses first of all for the low-
and medium-paid werkers and employees and is conduecive to marrowing
“the gap between lowe and high-paid’ workeré and employess' wages.
However, the concept of aligning workers Wageo should not be cone
‘Pused with wzge leveling.  Striet fulfillment of the Leninist inst.
ragtions regarding the socialist workers! material interest in the
Cresalts of thelir labor has been and remains a lesding prineciple in
our Farty's work., Commmnists always have been and remain fiem op-
ponznts e the leveling of the wages of the workers. However, after
the war thers developed too wide 2 gap between the wages of various:
categories of workers and that gap must be reduced., Increases in
. the low-paid workers! wage rates carried out during recent years
were zlready aimed at redueing this gape The 2lst Canreqs of the
CPSU's declisions on ineresasing the minlmim wages to 500~660'rdbles~

Qr
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r
fu thered, to a eertsih extent, by the abolitlon of taxes on the

. e B
per menth wére al S0 mxie with this view in mimi. This 2ix is alse

wages of workses aml caplevses,
Com ade Ho - f throshehay, spesking at the» Fifth Session of
the vuprers Soviet USSR, polnted ool that decreasing the gap be-

tween the wagss of workers %is the correct, preper wey and it will

creste conditions for stimuiating the werk of all members of eur
sonizlist soeciety, inasmich a5 it does Rot perait leveling, does
not deprive the worker of stimmll which encoursgs eonstructlive, -
seientific thought and the development of secislist competition for
attaining betier werk resilis." {(Pravda, 6 HMay 1960)

As glresdy wenticned shove, “ihe secend principal s‘oa‘te tax

Jlevisd an the pmpniaimsn of ovr comntry is the agricaliural tax.

At the Fi.f‘*&h Sezsien of the Suprewe Soviet USSE the q&es‘tﬁ,ﬁm of

 this tax was also examined,

A%t bhe prosent time the agrioulbural tax is paici acc@rdinw
to fixed retes which are determined by the size of the private
land plot; the latier serves 2s a certain index of sdditlenal earm= -

- inge received by the kelkhoz membors sheve thelr kelkhoz-work earne

ings., Income from the privete plets of kolkhes mssbers is partly

connected with thelr selling produets &t open-markebl prises, The
“eaprdesliorel tax sbill el ays 2 certain role in stmngthwmg labor

dizeipline on kelkhozse and regulating the income of kolkhez mem-

© bers from private sabsidisry favmivg. Therofore, it was deemed

advigabls to retsin this tox temperarily.
It 4% known that guostions regarding agriouiturel d&mlapmmt

‘i1 recent years have ooeupled the center of stientisn of the Commune

ist Perty and Seviet government. The messures carried out to ensure
the further strengthening snd gréwth of the kolkhoz sysbem have
resulted in a further upsurge in the country's agrleuliural profduce
tion and 2 significant g:r*wt.}s in the income of kolkhozes and thelr
merbers, In the futvre these earnings will inerease sbill farther.
'or example, kolkhos donsy earnings in 1960 were 3.5 times greater
than in 1953 and constituted 154.153 billion rabiles. = The money

. shate pay labmr day p&*& te k@lkh@z mmb@w Erovs mm 'hlm threg-
’ f@l&e

In cardw to inereass ths pmhli:z (abshnh%‘tmmw) pm&mﬂm

A_ ‘and earnings of kolkhozes, all neeesssry conditions for & fuller

satisfaction of the nesds of kolkbhoz members for resl goods and .
peney will be created at the expense of the kollhoses piblic eeammy.
Gewé,ztmm wial beﬁ ereated in which the private plets will in effect
1@7& thair significance snd oo ﬂ%@amm eonditions esm r:ipem for

“abolition of the a.gﬂmlm%ai tax alaw,

Other taxes apply to an insignificent portion of the pep-
wlation ~- to uncooperated artisans and krendiagrafters, building cune
ers, p@r%m who rent out dwellings, car owners and some cther eiti~
zens, Those taxes and dutlies still have a rvegulatory importancs as

_Mgar&fe the incowe sources mwtmn@d, znd thus it was deem&d a.dvis.ﬁble
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r%a retain then for a ecertain txme.

Abolition of taxes on the poou]mtion is important not only
for raising the standsrd of living of the people; it is alse of
fundamental significance to the fﬁrther developmﬁnt of the uQVi@t
SOONOTY
- - With gbolition of ‘taxes on the paﬁﬁlatian- “the acﬁuznlsﬁlon

- of the socislist gcarevw becomes the sele seurce of our state's ine
come, Accordingly, the successful financing of economic and Gl

‘*tLral consburction will depend wholly on the fulfillment of pro-
duction dnd decwsmalation plaﬁs by enterpri 68 and economic organ-
:zaticﬁ@‘v e

ln&re*aﬁe in H. 5. Khru@heh&v's rapcrt to the Supreme Soviet
USSR, the fallewxng tasks were posed as the foremost ones: develop~
gent of a truly nation-wide struggle for z further increase in cub-
put, an increase in labor productivity, the lowering of production
ﬁcutﬁ, an inerease in Lha profits of preduotion, ané 2 fuller utllu
ization of the economy's ressrves.

 Since the aceumulation of Lhe ‘socialist eusncmy wﬁll be the ,
sole source of budgel incoms, it is demanded that measures be taken .
- for further increases in the finsncial diseipline of enterprises and
econcnic organizations in eorder to guarantes the timely fulfiliment
cof their obligations to the budget. Thersfore, it is necessary
we 85 N, 5, Ehroshehev indicated - that those qus@?icn should
oceupy the center @f attention of unlonerepublic Councils of Mine
iste?u, -sovaarkhores, heads of enterprises, and Parly, »ovmet
traede union and Kamwﬁmpl organizations. ;

Consequently, with the abolitisn of taxes on the pwpulatimn;

. the statel's economiec-crganizabtional activity in the field of mobil~
Azing and distributing the internal accumulations of socisl st enter-
prises and orgsnizations is develeped further. ' '

Abolition of tazes on the wagesd workers and employess,
Cimplementation of measures to improve minimm-wage rates, and reduce
tion of consumer-geods prices 1aada to e ﬁdbstaruial increase in
the population's income.

Sipultanecusly, an important measure for lmprsvinp the 1liv-
dng conditions of the Soviet people -- veduction of the lenmgth of
the working day -- is being carried ,ut in the country. Already
spproximately 20 millien’ peaﬁle have changed over to a reduced
working day. In 1960, all workers and employees will have come

pleted the changsover to the seven- and six-hour working day. A1l
this will furth&r the growth of the msterial and splri*nal interests
of wide populstion strata and cause a further increase in the demand
for consumer goods and require an inereas@.and,impravement in social -
s2Tvices. . . .

Providing the population with the mo@d whleh its purchasing
pover will demand has been and will remain a natter of great stale
impgrtanﬁe& In comnection with ﬁhl& it is approrriste to recall
N. S. Khrushchev's statement that "...in our country we should observe
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rthe proper cot're* ation beﬁwnm the availability of goods and the
aveiisbility of movey in ciraulation and in the hands of the pop-
ulation. Only then will there bea stable currency, a strong and
valugble rble.  Only then, consequently, will wages grcm," (M. Sa
Khrushchev, Q shirokim wnedrenii industrisliryvlh metodov uluch-
shenii kachestva i snizhenii stolimgsti stroitel’stva {On the Wide
'Entmﬂuctmn of Tndvstrial Methods of Improving the Quality and Low.
ering the Costs of Cons +mctwn}, State Pu*uzuhmt: ﬂmxse caf' vcm,-»
ical Litgrature, 1955, pages 38-39.) .
I Tecent years hroad measures have been taken to increase
‘tne oatplit of consumer goods in our country. I is sufficient to
note that the volume of retail gosds turnover in 1959 was 709.6
Lillion rubles, In the current year it will inersase by 56 bile
lion rubles. ‘ o . o o
' "’h@ material and spiritual ‘nterests of the Scviet people,
gmwing from year to year, demand not fulfiliment bub ovérfulfill-
. ment of the Sevezwveur Plan tasks, In comnection with this, it is
" nscessary to look for additional sources of goods resources so as
to maintain the continious accumulstion of consumer goods to satis’
fy fully ‘the population's demands for them, The measures oublined
by the Pabty and government for a sharp upsurge in agriauiﬁum,
Cinereased consumeregoods production and, based on i, increzsad
retail goods turnover, will create favorable candz.tians Tor systeme
atﬁ cally satisfying the pepulation's demands for goods and for ‘
further s ruzg*‘aening ovr finances and monetary circulation.
‘ - The Soviet people warmy approve the law pas sed by the Supreme
Soviet abolishing taxes on the wages of workers and employees. They
m&mved the session's decision as e document of great historical
importence and express thanks to the Communist Party and the Sove
‘ i-ﬁt government for »‘their tireless efforts in behalf of the welfare
the people. »
Abolition of taxes on the wams of workers and ezrr;»lcyees
is & signal soeial achievement of our Motherland's workers. ALl the
world sees that socialism solves the most vital problems of the work-
ing people, that it is the ar.,‘gr prmcar wzy to ge‘t rid of e}*‘plmtw_
tion, wiemployment, and lv:»ve '
. The Soviet Unien's ccess in buill dmg a new 11&"@, in the
,:'m*e sant rise of the peopl ee' cultarzl and material levels have
and are influencing favorably the historical mm.e.,u of development
of thﬂ« entire human society. No matter if the capitalists wish it
or not, the people will make e:'omparmcnm To pay no taves oF o
spend almost a third of ezrnings to pay them - there is a ='.ubs
tial difference. Such events do not remain unnok iced,
, The abolition of taxeées on wages is evidence of the *’m*tne”
Strené;i;haning of the Soviet economy and confiras the peaceful policy
of the Soviet Union. It should be self-svident to every sensible
person that a state which abolishes +taxes cannot seek war. No matter
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how the mgt«igators of war e:!.ander 'the Soviet Unicm, fae’os speak
. for themselves. ;
" The decisione of the Fifth Session of the Suprems Seviet '
USSR marked a new upsurge in the creative activiiy of the Soviet -
- people, K‘m,y promote the further growth of the pmdunmvity of
Jlabor and the fuller mendfestation and utilization of internsl
reserves in our sconomy.  This is the source of those adiitional -
means which compsnsate for the redustion of &tammbmiget income
- = due to the abalitimn of %exes on wages.

10,503 . ;b
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