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ABOLXTIOM OF' TAXES:    BEST MIlflSfAflOI 
OF TEE FAKTS COHCBB» FOE THB PJBQPLE 

-ffSSFU 

[Follmrlsg is the translation'ef an article entitled 
•?Otw«aa naloga — novey« proyavlsniy© s&boty partii ' 
o nwpod»" '(Bngliah' version above) by P. Sryapia, Dep- 
uty Minister of ^teases USSR, in Sc^i^§tic|fski^, 
Tmd (Socialist LaborK'Ko 7, MOSM«, July I960, pages 
9-17.] • 

A «i^hty program' for prossotiag the building «t'Cowmnis» 
in oar'eotsntry aad farther raising th6 peoples* standard of living : 

has been outlined 1» the historical decisioas of tb.s 21st Congress 
of the Ceananist Party, *ha congress decided to' abolish tax levies 
on'the population within the next few years, Tha Supram® Soviet 
USSR in its fifth session ratified the law 80K Ibolishiag Taxes 
from the Wages of Workers and 'Employees.* This act tos importaat 
political-and ©sonosdc slgaif'icario«, «arktag one mom victory-of 
so&alisn la it's peaceful eoopetltixtt with capital!», - The ques- 
tion of abolishing tsxns 'while stmaltaneonslT', eentinacasly raising . 
the standard of-living of tM people has been solved for the first 
time in history! •   ■ 

. 'Such a decision could not have b«en take» 1B even one boar« • . : • 
geois state« Where there is privat© ownership of the tools and the ■ 
means of production, taxes on the population coasituts the eeonosaic 
basis for existence ef the state, is long as plants, factories, 
transportation* land resaai» -wholly or■ predominantly 'la the hands 
of capitalists» the bourgeois state'cannot obtaift the necessary 
»e&Bs'for iffiplementing all its finciioBs ia an eeonoa&e-way, i.e., 
in the process of production. It obtains them through forced with» 
draws! of part of workers' income in'the-for»'of various taxes, dues, . 
arid duties, For the 1958-1959- fiscal year» tax revenues in bourgeois . 
state budgets constitute ?Q»9G$ of total state ineoaes. 

■ loiaittally, all classes of society pay. taxes in capitalist   ' . 
states. ' However» the pbwer-vielding bourgoiale has the opportunity J 
L 



to shift a -significant part of the tax burden on the workers* shoul- 
ders»- utilising for this the price mechanism, lowering or. freezing 
wages, and other means«, The workers have nobody on whom to shift 
taxes. They pay them from their earned i&dc-me. Therefore, in cap-" 
italist countries taxation is.one additional- means of exploitation 
of -workers« Individual capitalists exploit individual workers in 
the process of production by appropriating surplus value created 
by the workers» and the capitalist state exploits the working class 

* and other strata of the population through state taxation. 
- How are the enormous sums utilized which enter capitalist 

state budgets in the 'form of taxes? In the first, place, for mili- 
tary purposes» For example, in the current fiscal year, 58.3$ of 
the. federal budget expenditures of the OS are for military pur-' 

.. poses; together with expenditures for government loans, which in 
the Main' are connected-with the arias race,, the figure-reaches over 
70$ of the total.budget. Consequently» the unproductive state 
.expenditures are covered by taxes« Taxes on workers are irretriev- 
able deductions from their wages* 

Capitalism not only cannot reduce- taxes but»- on the-contrary* 
■ continuously increases the tax pressure, thus reducing the pcpula- 
'..tion's real incoKO» Thus, in the DS budget, tax receipts have in- 
creased eightfold over the past 20 years;.in Great Britain's bud- 
get j 5*5 times. According to the calculations of bourgeois econom- 
ist's, workers in capitalist countries' spend approximately ons third 
of their "incomes for taxes. Therefore, the- workers', ancient drear. 
— freedom from taxes — cannot be realized under conditions of.cap- 
italism/ The bourgeois state has no other financial basis for im- 
plementing all of its functions. 

.A different situation exists in our country. ''The'bulk .of. Sov- 
iet state budget receipts stem from the aecumulation of the social- 
ist economy» Having liquidated the exploiting classes ir* our conn- '• 
try and established the public ownership of the tools and means of 
production, the Great'Socialist October Revolution created the soc- 
ial basis for excluding taxes on the population fro& the income 
side of.the Soviet state budget. 

Already during the first years of Soviet power V* 1. Lenin' \ 
pointed out that as the socialist economy growst  the importance of' 
taxes would decrease and state, finances would' % based on direct 
distribution of a certain part of the income of state enterprises 
for the needs of the state .(V. I, Lenin, Collected Workst Vol. 29', 
page 96), ' V. I, Lenin's expectations have been fully confirmed in 

the practice of socialist construction. 
The levying of taxes on the population of our country was 

determined by the peculiarity of the historical situation in which . 
we had to construct socialism. As is generally known, wo received 
as a legacy from Tsarism a country with a backward economy, com- 
pletely ruined during the y§ars of civil war and foreign interven- • 
tioru The Soviet people had to recsonstruct and develop the economy 



1 
«nder difficult eohditi&ßs.   lot a siagl® capitalist ststte mold 
give ms credit ©r.'loans*   Ther» r«sained bat a sSmgle ssourc® — 
i»t®r»al acffiuaalatitm and r€>s©rv@s»   To fulfill th« great'task ©f   ;%. 

■ socialist traasfö'j»ati»B of 'th« eauatjy» a«>t .©aly was a tremö&dö&s 
work effort required, but also the invostawsat of-A'portion ©f the 

. S®Ti«t people's psrsoB&l tact»® — la the form ©f -taxes — in the 
cwiHttry^s »coasuic'" development. 

DariBg th© transformation period fv&w. capitalist tö social- 
** is»e taxes als® played m iwgsorteftt role i& restricting sad oust lag .■ 

th® exploiting elements i» to«n and eottstiyside, is streogthenlng 
the. msi©& b®t»e@n th© irorkiag class and 'the peasantry, in forming 
asd strengthening socialist foÄs aad .relatiottships ia «ar comstry. 
It whonl&'ba eaphasisftd that in th© field öf taxation the Soviet ; 
state strictly carried' ml a dass p©li y„ light$&iag the load en 
th© workers as amch as possible said tecrtasiag•it ©a th© people /• 
who .had meamed iaeosse«, ''..'.'.' 

■ .' .With the growth of the socialist mmmy m& increasl&g 
iaeess© fräs socialist mt&rpt±m$, th© sfc&r® of the budget i&coKfc 
fr©s tax»» ©a the'populatioii"ishr8jak &yst©aatieaHy#. Airiag the 
§r©at Patriotic HsrV «h«a the «eoraoffigr «as «hssagiag ©TO? .to. a war ■' 
fe©ting aad th®» was teapsrarjr ©öetspatieh @f the nost lrp©rte&t 

-   ©coaomie re&gions* it b©caa® ■ eeessary to' incre&s* th® population's 
contribution to the stats budget»   The Soviet .people defeated th© 
mitaw® aot ©sly through feats of asses oa the battlefield asd self- 
less work ©a'the hois© frosty bot also helped to Arge Tietory with' 
their' pörsoösl laeoae.   Ha cöaaeotioa with this* & w&Ttim tax 

■ oh'th© population was instituted a»d several oth«r taxes war«, in«. . 
.creased«   Significant KQMS @f th« popmlatiaa wer© pl&e«d at the' 
disposal of the state la those je&rs throagh edtiseas' voluntary 

'costritetiöns to the■ defease fond«   . 
.  Despite' the great .seed for iaeea© t© reees* struct the'eeon«   ■ 

©ay ia th® postwar ysars, th© Cofeanmiat Party aad Sorief gov&m» 
aent» 'shewing their etineam for the workers» eoBsistemtly pursued . ■ 
a course of louring taxes ©a the populatioa»   Abolition of <mly 
en© wartis® tax d&cr&as«! the p©pu!Latioafs tax pajMsits by more 
tha»'2Ö billion rubles par year«,   Measure® carried out daring'th« 
following years — reducing th® agriealtaral tax fey ©TOr 2»5 times* 
iaoreasiag th© non-taxable ■ income as r@gs.rds th® l&e«© tax* low» 
eringths rate   of that tax.,'- decreasing the bachelors^» single» 
persöas* aM sasall-faaili®s' taxpayer group -- further dser©&s©d 
the popal&ticm    pajiaeats by 13 billion rubles per year.   At the 
state tlas th© issaiag of ®tst® lä&ns thröe^h popular sabseriptiss; 

■was diseoBtin-aedj coapilsorsr deliveries ef «gricsltär«! prodac® to : 

th» states from the'.plots of kolkhoz laeafeers» woxfctrs, ttd esrplayees 
were abelished. . All this cohtrib&ted to a sl^aificaat -j^erease : 
in-the pe@plees standard, ©f living mi. a deeress® to thsir «bar® 
i».the b»dgatv thas, in 1^0, state taxes OR. the popialatioB. eoa«- .' 
stitüte altogether 7.^ of th© tedgetary iECdms» ' 

./' 
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*"     In his report to the 21st Congress of the CP3U, N. S. Khru- 
..-'.shchev pointed out that-"at present, the development of the Soviet 
Union's economy- and culture is brought about largely through accumu- 
lation from socialist enterprises. In fulfilling the Seven-Tear ; 
Plan, the size of these acetasilation's will steadily increase and 

.' in the final analysis «ill becoise the sole source for large-scale _; 
socialist reproduction and. the further growth in the peopleE s stan»' 
dard of living* [See note], ([Kote:] H. S. Khrushchev» OJcontroli» " 

- n&hjfcgyä&khjragvä^ 
^Control Figures on the Development of the National Economy of the 

: USSR in 1959-1965), State Publishing House-of Political Literature» 
Moscow, 1959* P&6® 51*) 

.We-have started the Seven-Year Plan well« Last year we . 
■achieved'almost 50-billion rubles worth of-above-plan production», 
which exceeds all the annual 3industrial production in pre-Revolutioa- 
ary Russia at current prices, is a result of the increase in pro-» 

• ■auction-and the decrease in production costs, the industry of the 
country obtained 20$ more.profits thaa in 195® and significantly 

- fisore than laid, down in the plan. National income* being the gen- ■ 
.era! index of the results of reproduction, increased bj S$ or rough- 
ly 100 billion ro.bl.es over 1958. 

The expansion of public production and the growth of national 
-Income guarantee a systematic increase in the income entering the 
budget from state enterprises and cooperative organizations. In 
I9603 income from the socialist economy in the state budget was 
'702,6 billion rubies» or 9Q.9# of all budgetary income. The siic- 

. cessful fulfllitnent of the plan for the first year and three months ' 
.of the second year of the Seven-Xear Plan created the'economic basis 
on'which the Party and government could begin to abolish taxes on 
the population, >■ 

■ Comrade H*.S. Khrushchev has pointed out that, such a large 
■ -undertaken as abolition of taxes daring the next few years should 
be carried, out «ost judiciously, with regard, for safeguarding the 

.. interests of the people and the state« 
After thoroughly examining this question it was deemed e:xp©d~ 

lent to implement the abolition of taxes not at once» but by stages 
during the■1960-1965 period« The' total saa of taxes on the popula- . 
tion is estimated at 59 billion rubles.in the I960 budget; if the 
existing system of lax levies'were retained, in 1965 it would be 
84 billion'-rubles. Abolition of taxes in the course of a single ' ■ 
year .would require either significant additional' financial resources 
from the state or the restriction of those Seven» Year Plan measures 
aimed at developing the economy and increasing the people!s  standard 

■of living» Such a decision evidently would not favor development 
of the country's economy and the fundamental interests of the people 
and the"state. 

At the present time city dwellers are the principal income- 
tax payers and country dwellers the principal agricultural-tax payers. 

k 

./! 
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A certain port-ion of income- tax -payers, pay the bachelor1 s, single- 
person's, and omäll-fasilies1 tax».  A -small number of local taxes 
are also levied» 

Workers arid employees pay income tax on earnings "received; 
'. writers and art workers — on compensation received; doctors — on  . 
'income from private practice; uacooperated handicraftsmen, persons 
renting out lodgings in cities and settlements, and other citiseris' 
-« on. their income«,' ..'.,'■'..' 

The; bachelor's, single-person's, and small-families' tax is 
paid by »en 2-50 years of age,' women 20-45 years of ago, married ' ; 
childless couples,' and bachelors* 

The agricultural tax is paid by kolkhoz Kernbers and other 
citizens who have plots of land in rural areas« 

On exairdning' the question of abolishing taxes on the popula- 
tion» 'it; was.'.deemed expedient to abolish first of all the taxes.on , 

■workers1 and employees5 wages ■— the income tax and bachelor's* 
single-person's, -and sraall-farailies tax. The measu.ro mentioned is. 
tö be carried out so that workers and employees having relatively 
.small earnings will receive the greatest benefit,  ueh a solution 

.' would hate a definite bearing on fulfilling the task' set by the 
21st Congress of tb GPSU as regards Borrowing the remuneration gap 

'■bettfaesrthe highest-and lowest-paid workers sA employees       , 
These principles were reflected in the law on abolishing tax» 

es .on'workers1 and employees' wages which \ms  ratified by the ses- 
sion of the Supreme'Soviet. 

•.-IK accordance"with the law parsed by the Supreme Soviet'USSR, 
for workers and employees who earn up to 500 rubies per month, the 
levying of income tax sad bachelor's,-single-person's,'and small- 
families' tax is discontinued as of 1 0ctober of this year. At the 

. '.saws time, income tax and bcahelor's, single-person's, and small-. 
■families' tax rates are decreased on the average of k0$ for citizens 
earning fro» 501-600 rubles* If, at the present time, on a 503-mble 
income the tax is 2c. 3$ rubles, then on 1 October the tax on this : 

amount of earnings will be only 1 ruble, Income tax on 550'rubies 
will be lowered, fron 31 to 18 rubles, for 590 rubles -- fro» 35 to 
32.40 rubles, . .- 

On 1 October 1961, the income tax and bachelor's, single« 
parson's,, and small-families*, tax -will be discontinued for all wor--' 
kers and ,employees earning up to 600 rubles; tax. rates on'■ .601-700 

: ruble earnings will be reduced by an average of 40$. This moans, 
for example, that the income tax will be reduced as follows: on 
60? rabies earnings, from 36.20 rubies to 1 ruble; for 650'rubles — 
from kl  to 23 rubles; for 690 rubles — fro?s k$ to 41*40 rabies. 

As of 1 October 1962, the income tax and bachelor's, single- 
person's, and small-families* tax will be completely abolished for 
citizens whose monthly earnings are up to 700 rabies. In addition, 
for those having incomes of 701-800 rubles» the rates? for these tax- 
es will be reduced by an-average- of kQ$.    For example, for ?02 rabies 



earnings'the iaeeias fcaz will be nsdaeed froat the ps»seat ^.20 
. :rubles to I ruble? oa 750 pables «.- fro». 52 to 29-rublesj and for 

' ?90 rubles — tvm 5&M to 52.J» rabies* ■ 
•(   '■■        It should 'b© a©ted that the aost-tamble KIBIäIM 'rates of 

■: 50ÖY ßö'ö and 7ÖÖ.rubies will apply «©ly at the aain job location., - 
■ . Is regards -earnings trm. sore than «me '*. to asd' earnings, from ether 

tb.su 'the main, job location» taxes oa tkos® ©askings' will be'rataiaed . 
at'tfaö present. 1CT?«1» i.e.» iadepeaasjatly of the amonat- of eamiags 

- and vithsot application of decreased tax 's-afces.   Is addition» the 
■ question 'concerns the aoiw&l 5ÖÖ» 600 and 700 . rattle ©&:miRg® and not 

• ' tariff iates and -pay for intj status,   ^©r «scaaipl»» £®r a. %0~rafolfe 
: tariff-rateb earßissgs for MoT&Äer i960 are 5&0 rabies.' 'ftiese earn» : 

ings ars subject to iacose'ter because they är© Migfeer than.-the 
• -SÖÖ-rubl© noa^toable adniaaaa» despite the f&ot that the tariff rat®" 

is 47Ö rabies» ..■■■*■'     ...■..",- 
1B 1963 Äßd 19^* "ös© grftup of people .with lower tax rates 

oa their «tgss will iners&s©-still »r#.   LB of 1 October 19&3* i»~ 
cos» tax aad'bachelor's, slßgl©»fr©psoass m£ small »f«iiiss' tax 
rates will be reduced fcjf s& amr&fe.esf '40$ ©a 7Q1-9Ö0 -ruble «arftiags, 
aad as of 1 October 19$* tttoy will be'rodhieed ©a aoiithly e&raijßgs 
of '701-1000 rabies,   thus,, ©a earnings of -701-800 'rabies th« tar ' 
rates •»ill b© reduced threes tlaes — in 196a, 19^3* ead 1964; on 
earnings of 801-900 rabies, twie® —'la 1963 smi 19<&; «ad ©a earn«-. 
lags of .901-1000 rabies* «ice --» ia 196^.' 

■    For- example'f as shown sböv» at ihö preseat tints a 52-rttble 
iacoa© tax is.levied ss 750-rttbles wmiflgs.   Is of 1.October l$62f -' 

.that tax will be 29 rabies? as of 1 October 19&3 -- l.?*50 rabies; 
.   aad as of 1 October 196*8- — 13,70 rofcles*   0s an .earnings of 82.5 
rubles s instead of the curreat 61 rabies in tastes, as ©f 1 October 

. ■ 1963 the income tax will be &3«75 rabies and as of 1 October 1$M&  ' 
. — 3^,20 ruble sä*-   On e&rai&gs of 925 TObl.es, the iaooäs» tax a» of 
1 October i96^*ill fee .61 »50 rabies isaste&d of tk© .'cuirsst 73 rabies* 

Recced, tax rates OR tiie ?0i«-.-9Go.aM 7Ö1-1000 rable earnings 
will apply ealj at the aaia ;?©b location» 

..Final abolition ©f iha i».c«ae tax aad the bachelors» siagi©« 
personsss' and ffiaall-faailies1 tax m the ■wages of:workers and .«&-. ■ 
ploj'ees will take place CM. 1 October 1965«    For'w rkers a»d »ploy» 
.ess having tariff rates. m& official-duty-paj up to 1,000 rabies 
per Bon&v taxes trill be fully abolished   at the expense ©f the stat» 
Tmm workers aud ©Msloyeas will thea let the statt tkej   prs.Tl,©usiy 
paid ia taxes,   for «xaraple» m.'®mp!&ym hm-i&g a, 905-w.fela ssla'rj 

.  «ill pay 56 'rabies in income tat»*.as of 1 October 196^.   With'abol- 
ition of taxes oa 1 October 19&5»' tJb.© total of n@t wages to ree»iv»'s 
will b© iaqreased'by the saotant of .th.© tax( i,«., by 56 rubles»    If 
the ^'©ifer er esplojee paid tfe.ö'baöb.elor's* sixtgl&-»p®r&&xits9 and saall- 
faaiillesf tax, thea his ßat «ages will ■ additionally increase by the ■ 
Amount öf that tax« 

• As regards abolition of the income tax m the wages, of workers 



f and employees having tariff rates and official-duty'pay above 1,000- 
2,000 rubles per month, their net wages will be-increased not by 
the total sum of the previously paid income tax, but by part of it. 
Specifically, for tariff rates and 'official-duty pay of 1,001- 

1,200 rabies,, the'net vages will b© increased by an average of 
79$ of the income tax rates applicable} for wages of .1,201-14001 
ruble — by an average of k&i%  1,401-1,600 rabies — by an average 
of 295S«, 1,601-1,800 rubl« ~ by.an average of 15'^ and -1,801- 

-; 2,000' rubles «-'within 10$. '§xe tariff rates and official-duty / 
pay rates will be lowered' by the amount of 'the remaining part of 
the tax;.. For example, a worker with a 1,010-ruble tariff .rate now 
clears 926.70 rabies after paying the income, tax; after abolition 

■•■ of the income tak hs would receive approximately 1,008' rabies, 
ie©*, the net wages he receives will have increased by 97.8$ of 
the total -income tax applicable to a 1,010-ruble tariff rate. 
A worker having -a 1,500-ruble tariff rate will after abolition of 
'the'income'tax receive approximately 1,395 rubles in net wages in- 
stead of the 1,353 rubles he now receives, i.e.,' his net wages will . ; 
increase by'28.6$ of the total incosso tax applicable to a 1,500-- 
.ruble tariff rate* Even the worker having a 1,900-ruble tariff rate 

- will, after,the' abolition of the tax, receive 1,710 rubles in net. 
wages instead of the 1,701 rubles he now receives, i.e.« his net 
wages will .increase by 4»5$ of the total tax applicable to a 1,900«. 
ruble tariff rate. - 

'Consequently,-although the rates .decrease slightly for those 
workers' and employees having tariff rates and official-duty pay of •. 

. 1001-2,000 rubles per month, the earnings of these persons actually 
are increased by part of the income tax applicable to those partie» - 
ular tariff rates and official-duty pay rates» 

' It- should'be borne in mind that the tariff-rate decreases 
will derive from a part- of the iacoae tax applicable to those rates 
and not from the actual"earnings on which the income tax is current- 
ly levied. , This means that-all workers who overfulfil! their out- 
put noMs ■ receive a greater increase in net earnings than workers ; 
fulfilling the norm by only 100$e *or example, if for a 1,100 tar- 

■ iff rate the uorsu is fulfilled by 100$, the net wages received. 
increase by approximately ?4 rubles; for fulfilling the norm by 
120$ the wages increase by approximately 98.40 rubles. 

For workers and employees whose tariff rates and official- 
duty pay rates are above 2,000 rubles per month,, the income tax  . 
will be abolished along with decreasing those pay rates by the total 

- of inceke tax applicable» Accordingly, their net wages will remain 
unchanged. : 

-  The law on'abolition of the income tax adppted by the Supreme 
Soviet USSR applies also to servicemen, stedeats, lawyers, and cooper- 
ated artisans and handicrafters on whoa incoiEe' tax. is- levied on an 
equal basis with workers and employees, 

/ 



t~  / As of 1 October 1965, the levying of income tax on writers 
and art workers will be discontinued, along with a corresponding 
reduction in writers' royalties and other types of compensation. 
Abolition of the bachelor's, single-person's» and small-families'' 
tax will be carried out fully as of 1 October 1965 at the expense 
of the state. The wages received by payers of the bachelor's, : 
single-person's, and small-fasdlies' tax will increase by the 
amount of that tax regardless of the' size of their earnings«, 

-     As a result of this tajc-s.bola.tion policy, the net wages of 
59A million workers and employees who previously paid the income ■■ 
.tax and bachelor's» single-person's, and small-families* tax will 

■ Increase by'the total of that tax. For several million people the : 
net wages will increase by roughly an amount «equal to one half of .' 
that previously paid, as income tax and by the entire "amount of the 
bachelor's, single-person's, and small-families' tax. In such a 
Manner,99*^ of" workers and employees will receive a quite tan- 
gible addition to their wages. Only for a' small number.of workers 
will the:net wages not increase. 

The abolition of taxes on workers' and employees' wages will, 
in the main» be made at the expense of the state. As a result of ; 

completely'abolishing taxes on wages, worker and employee earnings 
will increase in .1966 by approximately ?^ billion rubles per year. 

:. If one considers-that the decision of the 21st Congress of 
the CPSU on increasing the Bdnifflua wage.rates will be implemented' 
simultaneously with the abolition of the tax," then the growth of 
worker and employee earnings will be expreseed in even, larger fig». 
ures« Also, the Party and government are carrying out wide measures 
to raise real wages through lower prices on consumer goods and by . 
increasing, and improving the social services rendered to the popu- 

'■■lation. All this substantially improves the welfare of the Soviet 
people»    . 

The system for- abolishing taxes on wages established by the 
Supreme Soviet USSR is ot. equal for individual groups of workers 
and-employees. It ensures wage increases first of all for the low- 
and' atediuin-paid workers and employees and. is conducive to narrowing 
the gap between low» and high-paid'workers? and employees' wages. 
However, the concept of aligning workers' wages should not be con- ; 
.fused with Wage leveling* Strict fulfillment of the Leninist inst- • 
ructions regarding the socialist workers* material interest in the 
results of,their labor has been  and remains a leading principle in 
our Party's work« Communists• always have been and remain firm op- ■ 
ponents. to the'leveling of the wages of the workers. However, after 
the war there developed too wide a gap between the wages of. various- 
categories of workers and that gap must be reduced. Increases, in 

. the low-paid; workers * wage rates carried out during recent years 
were already aimed at reducing this gap. *he 21st Congress of the 
CPSTJ's decisions on increasing the minimum wages to 50Ö-6Q0 rubles 

/, 



1 
per jft©st& tor© also- ©ad© with tMss -view is si&d.   This aim Is also   . 
fa th©r©d»  to a e#rteis «*t«nt, fey th*-abolitlea of totes on tke 

"■w&ges ©f workers ted eiEpleyeos« 
Can*d« H«>!$. Xhraa(hcH&«iv-» sptaküig at the fifth Session of   ': 

the    mpr-s» SOTI« fSSE, poicted cut that dec»asimg the gap be- 
'  'tween tb» wagas of worker« "is the eomwet, 3>w»p«r way and it 'fill 

cmfe ösaditioBS for' &timl&ti»g the wwek ©f all a©ffib®« of Mr 
socialist society* iaasanieh as it does »at pwn&t leveling» does     ..  * 

■- EOt deprive the worker of etimll wbiefe e&ee&rÄg« eonstractit», 
seiootifio ihcmght and the develepaani of socialist eoEp&titioa for 
attaining better werk .'r&'sults** {Pr&idj.» 4 Maj I960)' 

As already. &©&tiöa©d ab©»f the soeoad principal state tax 
.. loTiod ea tfe® pe$niatlaa of oar cotoitzy'is th» agriealtanl tax.' 

At tli® fifth. Session ©f the Stxprom© Seviat USSR tto question of 
tbi* tax was also exarääed« 

It the p?@s«t tin« the agricultural tax is paid aeeordlng.   i 
to ■ fixed mtos'«feieh mr© dot®»iiaod fej th© siso ©f the private'      • 
l8»d plot i the latter serros^as a efcrfc&in isäm. ©f a&ditieaal oam- ■ 

■ ings received fej the kolldiüis'»saber® a3»<w$ their koUsfeoz-werk etra- 
iags«   .Zacena fras. th« privat© plots' of kslkho« mskmrs is partly 

. connected'With their e«lli»g pradaets at ®pe»»»ark®t prims*   Tho 
' efriealtaral tax still pl&js a certain, roles; in streagrteeaiag labor 
discipline   oa kolkhosss ■ and ragolatiag the i&coarof kolkhos JEä«   ■ 

: bars from priwt® s&beldi&^.fandiig«   Bierofor©* it ¥&s desaed ■ 
advisable to rotain t'ais tax tenperarUy» 

:   It i» kaoiÄ that qacistions 'regarding -agricultural devolepseat 
iA reseat years 'hav» ee?0api©d the ee»t«r of &tt*fctie» ef the &®imm» 
ist Party and Soviet government«   Tho «eamres ö&rried out to. «nstir® 

'tis© farther' sftr»»gtiie&ing: sM growth ef the kolJdtoa system have' 
resulted in a, further up surge ia the' eoaatrj*s-agE"i«ltaral prodac« 
tioa «ad a significant 'grovtfe 'in this' ±&mm ®f kolkhosos m& their 
'»ambers,   la the future these ©araiags will' iaeroÄse still further.   ' 
*W exaaple, kolkbo« »a®y earnings ia I960, ware 3*5 tiates greater 
tha» is 1953 «wß. constituted. 15*f-158 billion rabies. . The mmj ' 

.' share, p** labor d&y paid 'to teUdaoa asnbors grows »oro tfcta» tbreo- 
' fold« •..■•,.• 

1B order to iEoroas» tho'pablie ,(obsbeh®stv®a&jj) prodaotiott' 
,'mä earaiags of kelk&osos* all nseessary cosaditioas for ft'foller 

satisf&etion of the meods of kolKhos saabers for real goods aad 
ma@F. will be created at the ©xpaass of the kolkhe&ets päblic eeoaoaj* 

■   Coi^itiosK? wiopL be created ia which the private plots will in off «et 
lose thoir significant mä coäase^imtly ooaditioas «ill ripoa for   ■ 

. ' abolitioaof the tgrieoltaral tax'also,   , 
Otter taxes appij to sa iasi^aif icaat portion of th© pop- ' 

elation »- to naieooparated artisaas mid baadicrafters, buildiag oa»» 
©rs» persons «ho rent oat dir^lliags,, ea^ ©»»ars aad soae' ©th©r eiti-   ■ 
sens»   fb©Ä ■ taxes .and deitiesi still have a regulatory isäporfcsacs as 

.regards the inoomo'soarees aesationed^- asd. tfeaa it was 'doen«d advisftblo 



r* 
to retain thea for a certain time» 

Abolition of taxes"OH the population is important not only 
for raising the standard of living of the people; it is also of 
fundamental significance to tha further development of the Soviet 
economy,, • ' 

With abolition of 'taxes vn the population* the accusalation 
' of the socialist econossy becomes the sole source-of our state's-is.» ■'■,. 
come* Accordingly, the successful financing .of eeonoaic and col« . 

■" taral consturction will depend «holly on the fulfillment of pro« ' • 
auction and • accumulation plans by enterprises and economic organ- 
isation's»  ' ■"■.''' i . '. 

'therefore, in B.-"S* Khrushchev's report to the Supreme Soviet 
USSR, the following tasks were posed as the foremost ones: develop- 
merit of a truly natlon-wid® straggle for a further increase in- out- 
put, an increase in labor'productivity,-the lowering of production 
costs, an increase in the profits of production{ and a fuller util- 
isation of the economy's reserves. 

Slice the accaaralatiön•of the socialist econoay will be the 
.sole source .of budget income s it is demanded that measures be taken . 
for further increases in the'financial discipline of enterprises and 

' econoaic organiaatiang' in order to guarantee the timely fulfillment 
..■of their obligations.to the budget. Therefore» it is necessary 
— as K, S* Khrushchev indicated -« that those questions should 
occupy the center of attention of union-republic Councils of Min- 
isters, -sbvaarkhoaes, heads.of enterprises, and Party, soviet, 
trade union and Komsomol organizations» 

Consequently» with the abolition of taxes on the population, 
, the state's.econoBie-organisational activity in the field of mobil- 
izing and distributing the internal accumulations of social st enter- 
prises and. organizations'is developed further* '  . 

Abolition of taxes on the wages <£ workers and employees, 
implementation of measures to iaprove jBiniaram-wage rates, and reduc- 
tion of 'consumer-goods' prices leads to a substantial increase in 
the population's income* 

S4|SQltan'eously, an important measure for improving the liv- 
ing conditions of the Soviet people -- induction of the length of 
the working day —• is being carried 0ut in the country« Already 
approximately 20 million'people have changed over to a reduced 
.working day« In i960,' all workers and employees will have com- 
pleted the changeover to the seven« and six-hour working day« All 
this will further the growth of the material and spiritual interests 
of wide population strata and cause a further increase in the demand . 
for consumer goods and require an increase.and improvement in social 

■services. ■'. 
Providing the population with the goods which its purchasing 

power «rill demand has been and Kill remain' a matter of great state : 
importance. In connection with this it is approrriate to recall 
M. S. Khrushchev's statement that "«...in our country we should observe 
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r the proper correlation between, the availability of goods ana the 
availability of moriey in circulation and in the hands .of the pop- 
ulation. Only then will there be a stable currenc5T, a-strong and 
valuable'ruble. Only then, consequently, will wages grow*1' (N, S. 
Khrushchev, Q^Wjsskm^^ uiüSfe- 
shenii kachestva i snizhenii stoimosti stroitel'1 stva (On"the Wide 

1 

Introduction of Industrial Methods of Improving the Quality and Low- 
ering ' the ' Costs of Construction), State Publishing; House of Polit- 
ical literature, 1955. pages 38-39*) ' ■ 

In recent years broad measures have been taken to increase 
the output of consumer .goods in our country. It .is sufficient to 
note that the volume of retail goods turnover in 1959 was 709»6 
billion rublese In-the current year it .will increase by $6 bil- . 
lion■rubles.■ ' 

The material and spiritual interests of the Soviet people« 
growing from year.to year, deraand. not'fulfillment but ovsrfulfill- 
ment of the Seven-Tear Plan tasks» In connection with this, it is 
necessary'to look for additional sources of goods resources so as 
to rsaintain the' continuous accumulation of consumer goods to satis- 
fy fully-the population's demands for them* The measures outlined :■' 
by the Party and government for a sharp upsurge in agriculture» 
increased consumer-goods production mät  based on it, increased 
retail goods turnover,'will create favorable conditions for system« 
atically'satisfying the population's demands for goods and for   : 
further strengthening-our finances and monetary circulation. 

The ^ovlet people .«array approve the law passed by the Supreme 
Soviet abolishing taxes on the wages of workers and employees. They 
received the session's decision äs a document of great historical 
importance and express thanks to the Cormmxnist Party and -the Sov- 
iet government for their tireless efforts in behalf of the welfare : 

of the people. 
Abolition of taxes on the wages of workers and employees 

is a-signal- social achievement of our Motherland's workers. All the, 
world sees that socialism solves the raost vital problems of the work- 
ing people, that it is the only proper way to get rid of exploita- 
tion, unemployment, and poverty. . 

. The Soviet union's success in building a new life, in the 
incessant rise of the peoples1, cultural and material levels have 
and are influencing favorably the historical process of de\?elopment 
of the entire human society» Ho matter .if the capitalists wish it 
or not, the people will make comparisons» To pay no taxes or to 
spend almost' a third of earnings-to pay'them ~~ there is a substan- 
tial difference. Such events do not remain unnoticed* 

The abolition of taxes on wages is evidence of the further 
strengthening of the Soviet economy and confirms the peaceful policy 
of the Soviet Union. It should be self-evident to every sensible 
person that a state which abolishes taxes cannot seek war* No matter. 

./ 



hew the. Instigators of war slander'the Soiriet Union * facts speak 
• for themselves* 

%& decisions of the Fifth Session of the Supr«® Soviet 
.USSR »arkpd a nm upsurge in the creative activity'of the Soviet 
people* %©y promote the further groitth of the psroduetiTlty of. 

• labor and the fuller manifestation aad utilisation öf iutomal 
raserras in our teon«;?« This is tho source off those additional 
means tihleh compensate for 'the reduction of e1&t©-Mdg®t ißeoa® 

• duo to the abolition of .taxes' on «ages, 
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