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FOREWORD

This publication was prepared under contract
by the UNITED STATES JOINT PUBLICATIONS RE~
SEARCH SERVICE, a federal government organi-
zation cstablished to service the translation
and research nceds of the various government

departaents,




JPRS: 3465
Cs0: 3865-D
‘\TO"{TH VIETNAM Govzmm REPORT

ON 1960 STATE PLAN BEFOBE NATIONAL A“SEMBL‘v

"VZﬁhe following 1s a translation of the full text of the
government report on 1960 State Plan, submitted by -
. Nguyen Duy Trinh, Chairmsn of the State Planning Com- .
mission of ‘the North Vietnam govermment to the 12th
- Session of the National Assembly on 11 April 1960.
" It was published in the Nhan Dan (The People) Hanoi,
12 and 13 ‘April 1960, page 3./

Delegates to Natlonal Assembly,
On behalf ‘of the Government, we now report to the National
Asseably on the 1960 State Plan.
This plan has been set up on the bas*s of the ThreeJYeaz Plan
and the state of achlevement of the 1959 plan.
" The year 1950 marks the end of the Threzs-Year Plen and 1 also
the year in which wé make effective preparations for the begimning of
the Five-Year Plan; therefore the 1960 plen hes a great deal of importanceo
. As the present session of the National Assembly approves the. 190b
State Plan, 1t will encourasge our entire people to struggle more actively
to bring the 1980°plan to snrcess, thus setting a proper pace for the
first Five-Year Plan;'

A, Achlevement of 1Q29 State Plan

The 1959 Stete’ P;an, approved by the National ‘Assenbly in 1its
terth sessioh, had the following aims: +to speed up the reforming of -
socilalisin,’ particula"ly the reforming of socialism regarding agriculturs;
to develop: actively ‘basic reconstruction work, particulariy industrial
reconstruction; and to increase to our utwmost agricultural and indus-
trial production, with agricultural production as the number one aim,
and et the same time to pay greater attention to industrial producficn
end haadicraf

"Under the leadership ‘of the party and the government, with an
even inﬂreasing spirit-of understanding of socialism, our peopne have
strnggled hard, have overcome wany difficulties, have actively taken
part in. production competition and reconstruction work and thus have -
mede many remarkable achievements. The 1959 State Plan- has been suc-' '
cessfu;ly completed 1n various flelds.
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1. In the light of the resolutions of the lbth and 16th con-
ferences of the Central Executive Committee of the Lao Dong Party, and
of the 9th and JOth sessions of the National Assembly, the reforming of
socialism bas been pushed ahead and has made a new step forward.

The fast-developing collectivizing of agriculture has become
a wide-spread popular movement. By the end of 1959, there were 28,775
sgricultural production cooperatives, i,033 of which were of higher
level, which covered 1,233,700 houses, or i5.4t percent of the total num-
ber of houses of agricultural workers. As compared to the end of 1958,
the number of cooperatives had increased by 5.5 times and the number of
houses that joined cooperatives had increased by 9 times. The size of
the cooperatives was also increased on the average from 36 to 43 houses.
In 1,800 villages or nearly 32 percent of the %otel number of villages
in the North, from 60 to 80 percent of the houses had joined the
agricultural production cooperatives.

In the coastal ares, 25 percent of the total population of
fishermen and 35 percent of the total number of houses of salt-producing
people had formed themselves into cooperatives.

As to the handicraftsmen, more than 190,000 persons, that is
65 percent of the total number of professional handicraftemen, had
Joined the cooperatives and siwmilar organizations, in which the coop-
eratives and the handicraft production groups represent almost 30
percent of those who have been reorgenized.

Among small businessmen, more than 28,000 people, thet is
12.9 percent, joined collective cells, mostly the so-called share-in-
buying~-and-selling cells. Nearly 60 percent of the reorganized small
businessmen live in cities. In the process of being collectivized,
nearly 12,000 persons, that is 5.5 percent the total rumber of small
businessmen, were transferred to production; a small number of them
was chosen to become the staff of the state-owned trade offices.

The fast-developing reforming of soclalism regarding farmers,
handicraftsmen end small businessmen very cleerly demonstrated the
working class's socialist revoluiionary fervor. In the mountainous
areas; the movement for collectivizing agriculture which achieved as the
first step democratic reforms and expension wade a good lmpression
among the population.

While being developed, the cooperatives were gradually
strengthened and as a result helped increase production. Meny egricultural
production cooperatives were pioneering in reforming techniques, doing
swall water resource work, storing manure, applying manure to plants,
ploughing deeply, replanting thickly, and using improved agricultural
tools, aend therefore were successful in collecting more cooperative
members. In the handicraft production cooperatives, the reforming of
techniques made remarkable progress and helped increase the number of new
products,; output of workers, and income of members. '

The movement for collectivizing agriculture did develop fast,
but its consolidating work was still far behind. The work of educating
end leadership of thoughts in the cooperatives were still weak; the
menagement of cooperatives wes still in disorder. The movement for
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collectivizing handic aft and swmall businessmen was ‘slow in 1ts develop-
ment; -a number of handicraft production cooperetives had to face dif~
ficultles in rew materials and consumption of their products.

: ‘In the field of state-owned state-operated economy, 2, 028
houses Joined the joint businesses which covered U5 percent of total
number of houses, 68 percent of totel invested capital, snd 65 percent

of %otal number of workers. Thanks to the stress on the importance of
production, the encouragement given to the worhers, the moire logical
rearrangement of production, the use of better machines, the saving of
raw materials, the. production of & number of new products, the majority
- of the Joint businesses made great progress; in industrial Institu tions,
- the output of those producing goods needed in recomstructlon work and
in the people's daily living was increased three to four times as com-
pared to the plan; In transportation, the use of vehl cles was 50 percent

ore than befcre; the number of stores was four to five times greater;
1n the field of culture and arts, the reuwmants of the old way of doing
‘business and remnents of the backward and reaciionary culture of the cid
regime were annihilated. Along with big econoumic ‘achievements, we
heve also made big political achievements: e majority of workers in
individually-owned factories who had been bound by the impcrtance of
capitalist production was now liberated; the degree of understanding
socialism, the behavior of owners of factories, and the spirit of unity
and mutual help were all improved. All institutions have had their
wnions, and wherever there were young people, local units of laboy
youth were set up to show the active part of the youth. Along with
reforms in fectories, private property owners underwent the beginning
of the refcrming of their thoughts; those who have previocusly par-
.ticipated in business were classified and transferred to production, .
management or technical work. A number of them were meking great
efforts in their work to contribute to the common good along wit th factors
~buildiag workers.:

~ In 1959, we were effectively strengthening the state-owned

economy, on the one hand by increasing the density of the state-owned
industry, transpertation, and commerce, and on the other by realizing
the movement for improving factory manegement, the basis for reallzation
of the goals the party and government had set forth for the beginning
of the so-called socialist management in state-owned factories. The. .
degree of understanding, the political capacity, and the ability in
organizing factory management of workers, officials and agents were all
improved because of the fact ‘that the teaching of agents and workers .
to understand socialism, the realization of political management in
factories, the development of the employers' spirit, and the workevs'
creative power to serve and increase production had all been given _
great attention., We have made great achievements which, however, are '
but initilal ones; we still have to continue strengthening and ‘develop-
ing the already-obtained results, try to improve practices and regulations,
and improve production management.



~ Genexally speaking, the reforming of socialism and the move-

ment toward improving factory menagement and workshop management is creat-
ing great revolutionary chenges in the society and in the people's
economy of the North. Those achievements did affect very much the
realization of the 1959 Steate Plan; furthermore, they are the very
important foundation on which we will complete our task of reforming
socialism and speeding up the construction of socialism in the North.

2., In the field of production, although there have been difficui-
ties, we still are able to keep a fast pace of progress.

. In agricultural production, the value of our total output in
1959 showed an 8.2 pexrcent increase over that of 1958.

- The rice output reached the 5,19%,000 ton mark, an increase
of 13 h percent over 1958. The output during the period cf the 10th~
month rice crop reached the 20.71 picul mark and the output during the
period of the Sth-month rice crop reached the 24.13 picul mark, higher
than all previous records. Regarding secondary crops, our ccrn output
showed a 28.6 percent increase; sweet potato 69.2 percent; and manioc
64.7 percent. The corn and potato output represented a big increase
over that of 1958. If we converted the value of our secondary crops in-
to that of rice, we would have a total increasse in our food production
of 1, 400,000 tons over that of 1957 or a total increase of 00,000
tons over that of 1958.

. As for industrial plants, the cotton output increased by
10.6 percent; the Jute output 23.7 percent; and the castor oil output
73.4 percent. The acreage for coffee planting wes increased by l 231
hectares, or an increase of 65 percent,

Raising of fish in lakes, ponds and rice fields was much
increased as compared to the previous years' records.

The state-owned farms doubled the cultivated acreage as
compared with that of 1958; their corn and rice output were much increased.
The monagement of these farms showed some progress, too: labor produc-
tivity increased by 20 percent and & number of farms began making
profits.

Regarding the over-all agricultural production of 1959, despite
meny calamities, such as the drought that. struck our 10th-month crop,
the flonod that effected a few places during the period of our 5Sth-monta
rice crop, we did maite great achievements, particularly in food produc-
tion. However as we consider cur pre-piamned goals, we find thet meny
branches of our economy failed to reach them, many aspects of ocur
movement for nation-wide agricultural pxoduction development lacked
proper attention.

Regarding rice production, although it increased by 600,000
tons as compared to 1958, it was far from being at the planned level.
This failure was mainly due to over-estimating the cultlvated acreage
for 10th~-month rice crop and S5th-month rice production, hence over-
estimating of rice output. When we were drafting plans, we very much
over-estimated our sbility for development. Speaking of facts the rice
output that was obtained was the result of great efforts: for instance,
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renarding technical reforms, in 1959, the' irrigated acreage was in-
creased by 259,000 hectares; thick planting according to 20 by 20
pattern or thicker was aaplied to more than half the cultivated acreage;
menure was used, on the average, in the emount of 6 tons per hectare.
On the basis of collectivization and technicel reform, we have great
ability to speed up egricultural development But in the first yeaxs of
transfering frou individual to collective production, the management
of cooperatives lacked experience, the reforming of technlques made only
a small step forward, producing tools underwent only minor improvement,
and production still depended much on nature; therefore it was impos-
sihle for our product on to reach heavily-increased outputs. We relied
on these experiences to decide upon the rice output goals for 1960.

In industrial end handicraft production, the value of produc-
tivity in 1959 was increased 31 percent as compared to that of 1958.
Handicraft was boosted by 18.2 percent alone. State~owned industries
inzreased by 58 T percent - 60.5 percent for Sector A, 56.5 percent for
Sector B. The fundamental products were very much 1ncreasea- electric
power, 31.%4 percent; coal, 41.8 percent; fertilizers, 45.2 percent;
cement, 26,2 percent; tin, 6i+.1 percent; timber, 60.6 percent; plywcod,
131 .2 percent- cotton material of all kinds, 11.7 percent; cigarettes,
116.8 percent; paper, 37 percent soap, 52.6 percent; matches, 381.4
percent; and processed rice, 30.8 percent. Mechine tools produced by
the Hanoi Engine Factory increased 5.5 percent in quantity.

The pace of progress of ipdvstries handicraft in 1959 was
the fastest s0 far. Because of fast development of industries and
hardicraft, the pnrtion accounted for by industries and handicraft of
the total value of industrial and agricultural output was increased
from 32 8 percent in 1958 ‘to 37.1 percent.
. The state-vwned factories have produced a muzber of new
goods, like mechine tools, brick-and-tile-making machines, weaving
wachines, train cars, fire~proof bricks, and meny items of consumer
goods like woven waterial, plastic wares, stationery, tooth paste, and
enameled hard-wares. A remerkeble thing is that the local state-owned
industries, which onlj began in 1959, now comprise more than 500
units, occupying 12.4 percent of the total value of the state-owned
industey producticn. These local industries, along with handicraft,
mede a big contribution to the basic recomstruction work and helped
supply consumer goods to the people.

- 'In 1959, our branches of industry wade great progress, but
still some major lines ‘of industry were behind the projected goals. The
improvement of quelity, the increase of labor effectiveness, the reduction
of prices did not get enough attention. A nunber of major lines of
handicraft, such as brick- and tile-making, and fish raising, did not
achieve the predicted goals despite their great potentia)s.

3. Basic construction
Basic construction work in 1959 was pushed ahead with the
fastest speed so far and had a good effect upon economic and cultural
development. The total amount of investment in 1959 was 49k million
pisstres, an increase of 67.6 percent as coupared with 1958; constructicn
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and assembly work alone was increased by 66.6 percent. Baslc indus-
trial construction work accounted for 45.L4 percent of the total amount
of investuent, representing an increase of 92.1 percent as compared
with that of 1958; basic agricultural comstruction work accounted for
8.7 percent; transportation and postal work 20.2 percent; and non-
productive construction work 15 percent or an Increase of T0.1 percent,

In 1959, 130 projects were completed before thelr deadlines;
more than 60 projects were about to be completed and 5 others already
had entered thelr productive state. _

As for industries, comstruction work was completed on many
projects aimed at producing consumer goods, such as factories to make
plastic ware, stationery, cigarettes, soap, processed rubber, enameled
wetalware,... and a number of projects in Section A, such es the Ban
Thach Power Plant, ges plant, chromite mine, apatite mine (second '
stage). With both 1953 and 1959 coubined, 46 industriasl projJects were
already completed, 20 of which were for production materials and 26 for
consumer goods. In addition to those projects, more than 500 local
industrial institutions for the profuction of agricultural implements,
fertilizers, comstruction material, suger, and fish sauce were also
completed. '

: In egriculture, 15 million cubic meters of dikes were built;
more than 140,000 cubic meters of smell dams were constructed; and a
number of water resource projects for the irrigation of more than 120,000
hectares were completed. ,

As for communication, railroads were improved; the laying of
“he Dong Anh-Thai Nguyen Railroad was started; and highways were
widened and improved.

In addition to the basic ccnstruction work of the state, our
workers in the country and in cities also Joined their efforts to build
many popular works such as small water resource works, schools, and public
health units.... Regarding the lebor force, the professicnal workers'
force was increased by 20,000 people and professional capacity in con-
struction and asseubly work showed much progress. -In meny open-air
workshops, spead in construction work was clearly increasing; labor
output of the workers in a number of works showed a lot of improvement.
Construction work by machines began to increase in concrete constructicn,
assembling beams, mixing mortar, pounding or digging the soll....

The improvment of primitive tools was given greater attention end had a
lot to co with the increase of productivity and speed of labor.

However as compared with the goals of the plan, the total
amount of investument in basic construction work reached only 88.2 percent;
investuent in conmstruction and assembly work alone reached 88 percent of
the predicted marks. A number of projects bhad to undergo changes be-
cause of the fallure to study carefully the aim, and the premises by
those responsible. The suppiy of material was not regular; the trans-
portation was not timely, thus causing shortages; the use of lsbor and
material was inefficient; the leadership and education of the mind as
 they were carried out in the open-alr workshops were st1ll weak despite
tre heavy responsibility of the basic construction work.
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4. Other fields of activity such as transportation, commerce,
finance, culture, education, public health, training of agents, did make
great progress in the past year. Transportatlon was ingreesed to 102.8
percent or 58 percent over the 1958 mark in terms of volume of werchan-
dise transported inside the country. This was a great effort. But
owing to the lack of proper means, bad roads, slow loading and unloading,
trarsportation sometimes andin some.places was- difficult, ;. -

' -In commerce, the total dmount of goods retailed. increased by
12.3 percent over 1958. ' The ‘sector of socilalist commerce develcped
fast; in 1958 it was 35.5 percent, but in 1959 it .was increased to 52
percent of the total comriercé. The commerce sector made many efforis
to supply material for basic construction work, raw meterial for
produc+ion, and covsumér goods to ‘the; people.- The level of supplies
was kept much higher than that of 1958, . P#ices in: .general were stable.
However,  the supply of goods was not sufficient and timely. The pur-
chase of farm products wes not speeded up; the amount of this purchase
vas toc low as compared with the volume cof cur farm products.

C Toreign tréade attained remarkable. aohievements in expending

exports, - gave good- impulse to our productioh, -solved the Job problem

for tens of thousdnds’ of. people,.and increased our relations with other
friendly counuries as well as strengthened trade relations with other
countries. -~ .
~ As for our finance, the total recelpts: showed an rncrease of
24,8 percent over that:of 1958; 68.5 percent of our budget was spent

in economic¢ &hd  cultural constructive works. :The chenge of our currency

uitlt was accomplished 'quickly and easily due to the support of the peopie.

"his was a great political victoery. -
©- 7 'In cultural affeirs, “the publishing of books and newspape*s
and the attendance at ‘cinema shows were all beyond the predicted marks.
The cultural complementing work was well increased, but not stable.. The
work in’ popular education was- bwiftly carried out, in the direction of
'strong and over-all ‘development' and at the same time without sacrifice
of quality; the moveuent for creation.of socialist schools began having -
good effects upon teaching and studying. About 50 percent of all chiid-
ren from 6 to 16 years of age had schools to go to. .The number of
students in the popular classes at ‘the beginning of the school year was |
1,510,000, repzesenting a 50 percent increase over 1957. The training -
of agents this year was speeding up very wmach. The nurber of students
enrolled in technical schools and at the university in 1959 wes well
ebove the number'.ihdicated in the Three-Year Plan and represented a
100 percent increase over 1957. Moreover, the nunber of studenms sent
abroad was also larger than in 1958.
Because of developments in every field of action, the working
people's 1life has beéen much improved. ' In clties; more than 40,000 people
were -employed in different branches of the state-owned economy (mostly
in production and construction branches) and sbout 22,000 others were .
placed into verious Jobs. Average salaries of workers -and civil servants
increased by 1.8 percent as corparad with 1958 Regarding the welfare ]
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of workers end civil servants, the state spent a sum of money about
eguel to 11 percent of the salary budget. Besldes, labor insurance,
wages, and bonuses were glven worxers which helped increase their
actual income.-

.. .In:the countryside, thanks to the large 1Oth-month ‘and 5th-
.month.rice crops, the farmers' living was fuither improved

In short, the realization of the 1959 state plan attalned
great achievements. The reforming of soclalism was expanded, thus
peving the way for a sounder development of the plan in 1960 with the
completion of low-level collectivization of individualist economy and
the creation of jointly (state and private) owned iunstitutions regarding
the capitalist economy. Agricultursl end industrial production and
basic construction work were ali developed at a fast pace. On the basis
of development of production, the peopie’s living~standard'was now a
step higher.

However, the 1959 state plan saw some sectors fail %o reach
the predicted levels. The reason vas partislly in the natural difficul-
ties such as calamities we had faced, the low technlcal ability of our

agents and workers, the weakness in mansgement of projects; mainly
however, the reason behind this failure was in our own shortcomings
which were divided into two categories, those related to planning, &nd
those related to leadership in carrying the plans ovt. At the time of
the planning, because of failure to understand-every facet, every dif-
ficulty, and objJective spirit, many goals were set unrealistica1ly high .
and this caused much tension at the time the plan was executed. Although
~we attained great achlevements in every aspect of our economic end cul-
tural development, we stlll were behind our goals. The more lmportant
reason was the shortconings in leadership. Tue educatlion of the mind
was not proper and continuous. Our agents did not actually rely on
the people, nor did they avell themselves of all advantages and over-
come difficulties so as to push the whole wovewent ahead. Economic
management and:leadership in the carrying out of the plan were not
improved soon enough.

: We have to look at these experiences and strengthen our

leadership and overcoue thz past weaknesses in order to mobiilze the

wihole people Into struggling harder for even greater victorles in 1960,

B. Cha”acteristics of the Situation and Resvons;biJity of the 1950
State Plan

The year 1960 is the concluding year for the completion of the
Three-Year Plan and also the year of preparedness for the flrst Five-
Year Plen. Therefore, we have to do our best to achieve the goais of .
the 1960 plan and at the seme time to set aslide a’ force of agents and .
provide the financial support necessary to prépare for the coming years
(preparation in the mind; policies, methods, organizational setup, and
physical and technical institutiocns).
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It is possible to achleve’ these th;ngs because, 1n 1960, ve have
The fo11owing basic advantages:

In the poﬁic;ca1 agpect ahd that of the mind there are many
aspects of 1950 which will affect. the people's movemenx . 8ince the
beginning of this year, to celebrate actively the 30th anniversary of the

creation of the party,; to show the enthusiasm and confidence in the
promuilgation of the new Constitution, people everywhere, from factories
to open air workshops and collective ferms, from rural areas to citiles,
have been doing their best to compéte in production and construction
work. The ¢competition movement has been expanded and has brought about
numerous attenpts and good achievements. In ‘the days to come, our’
people will elect the National Assembly, celebrate the TOth birthday of
cur President Ho, and celebrate the 15th anniversary of the foundation .
of the Democratic Republic of Vietnam; the political 1life will be more
active and rich. The reforming of socialism will develop swiftly along
with an increase of the péople's understanding of socialism.. :

Economically speeking, in the past year, as all the fields of
action were enlarged, conditions appropriate for the realization of
‘the 195 50 plen vére.attained. In agriculture, elong with an expansion .
of the collectivization movement, the movement for technical reforms. . .
and swall water resource work was more and more developed; our agents-
and the population were acquiring more experience. In industry, - the s
, movement tovard reforming factory menagement began showing 1ts effects.-
We will have a number of fully completed comstiuction projects entering
the production stage, more machines and equipment for production, con-

gtrmction and transportation, and more newiy-trained techniceal agents
and skilled workers.’ :

Speaking of the world the Soviet Union is attalning g*eat acnﬂeve-
ments in the bullding of: Communism as well as in the fields of science
“and technology. The building of socialism in China and other ffaterndl
countries is winning more and more victories; the struggle of the world's
peoples for peace is also winningigreat victories. Such a situation
" encourages our people and makes s more enthusiastic in building sociallsm
in the North and in struggling for reunification of the country.

Beside these advantages;’we are faced with meny a difficulty
and contradiction. There are long-existlng difficulties which cannot
‘be 1mmedlately overcome. There .are also difficulties that have appeared
only during the course of ‘the development of our movement. The reforu-
ing of socialism gives birth to meny new problems which have to be
studied to be solved in time; the SCOpe of the movement is still limited.
In production and comstruction work, ‘we are faced with many difficulties
in regard to materials, techrical agents, and workers; the capacity
of our organizational setup and management is still lcw.

Such are difficulties we meet on the path of our growth. With the
aid of the above-mentioned basie adventages, we can overcome them.

In our planning- and leadership, we have to pay proper attention
to understanding the situation. The general direction of the. 1960 -
State Plan is to continue the fast, sound pace of progress which will .
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help bring about. the reforming of socialism and the successful
building of socialism in the North and gusrantee that the plan be
achieved well above. the present level and before the deadline,
thereby building up the people 5. coniidence end enthnsiasm before they
enter the Five-Year ‘Plan. .

" On the basls of the resnonsibility of the Three-Year Plan and
the results obi tained in 1959, the 1960 State Plan has the following
prinCipal responsibilities:

- 1. To enlarge and strengthen the movement for. socialist reform,
t0. complete the low-level collectivizatlon of agriculture and handicraft
and the creation of jointly owned trade and business, to strengthen at
the same time the state-owned economy which is the. springboard for the
achievement of socielist reform, and to expand and consolidate SOCialiSu
production, a factor in the people's econouy.

2. To develop sgriculturai and industrial proauction with an
aLm to developing agriculture in an over-all, fast and sound manner,
paying more attentior to food production W1thout dioregarding
development of industry and handicraft for an increase of production
material and consumer goods. To develop commmication and transportation
actively and to speed up commerce and trade with an sim to satisfying
dewands in construction work, increasing production, and ralsing the
people's living standard To use fully ell political, economic, and.
technical advantages, to strengthen wanagewent in state-owned institutions,
jolntly-owmed institutions, and cooperatives, end to boost labor. output.

3. .To increase. construction work in industry, in agriculture and
in other economic fields end at the same time to build more cultural
and educational institutions and more public properties and houses.

4., To speed up all educational, scieniific, end technical
works, and the training of skilled labor; to expand the research and

the investigation and planning projects in order to prepare for the Five-

Year Plan.

5. To continue’ improving the physical and cultursl life of our
labor classes; to increase the income of farwers and hendicraftsmen;
to improve the salary sctup and ralse salaries of our workers, civil _
servants, agents, and army men; and to try to secure social welfare and
at the same time to encourage the people to be thrifty in spending and
o follow the motto, "Be thrifty to builld the nation." While deve oping
the economy and culture, to strengthen our defense.

To achieve the above goals, we have to try hard to reach the
following goals in the economic ‘and cultural filelds:

' The total value of agricultural and industrial output is set at
4,335 million piastres, or an increase of 1k.3 percent over the 1959
mark .

In agriculture:
Total value of agricultural and secondary outpat is set at
2,687 million piastres, or an increase of 11.5 percent over the 1959
mark in which: the vslue of products in the cultivation branch is
1, 701 million piastres, an increase of 9 percent over 1959; the value
of products in the ‘aniuwal-ralsing gector is 643 million piastres,
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an increase of 29.5 percent over the 1959 mark; and the value of products
of secondery professions is 3&3 mi lion piatres, an increase of 219
percent over 1959,

- In cultivation, the value of food plant producus is set at

1,326 million pidstres, an increase of 6 percent over 1959. The value

of industrial plant products is 91 millicn piastres, an increase of
27.6 percent over the 1959 mark.

. A nunmber of fundamental ‘products will reach the following
levels; rice 5.5 willion tons, ¥.7 percent increase over the 1959
mark; corn 262,000 tons, 14 .8 percent increase over the 1959 merk;
cotton 7,500 tons, 21.1 percent increaseaover the 1959 mark; jute 14 hSO
tons, 81.7 percent increase over the 1959 mark; "coi" 14,300 toms, 5. l

percent increese over the 1959 mark; soya beans 1h,100 tons, 36.8 perceso

over the 1959 mark; peanuts 42,600 tons, 30.7 percent increase over the
1959 mark; sugarcane 567,000 tons, 14.3 percent increase over the

1959 mark; castor-oil 2,700 tons, 43. L percent increase over the 1959
mark; cigarettes 1,870 tons, 136.7 percent increase over the’ 1959

mark; tea 3,100 tons, 18.7 percent increase over the 1959 mark; resia
370 tons, 19.3 percent increase over the 1959 mark; and coffee h20 tons,

" 4.2 percent increase over the 1959 mark.

In ipdustry and handicrafts
Total value of industrial and handicraft cutput is set at .
1, 648 million piastres or en increase of 19.2 percent over 1959, in
whlcn Sector A 1s set at 530 million piastres, or a 29.9 percent increase
and a density of 32.2 percent (29.5 percent in 1959). Sector B is set
at 1,118 million piastres, an increase of 14,7 percent over that of 1059

and a density of 67.8 percent (70.5 pexcent in 1959).

The value of industrial cutput is broken down as follows-
state-owned industry, 732 million piastres, or a 26.4 percent increase

over 1959; Jointly-owned industry and cooperative factories, 156

million plastres; and handicraft, 760 million piastres, or an increase
of 12.7 percent over the 1959 mark
A number of fundamental products will reach the following

4¢evels: electrical power 255 million kilowatt-hours, 22.6 percent increase

over the 1959 mark; processed coal 2,450,000 tons, 9.1 percent increase
over the 1959 mark; apatite ore 450,000 tons, T7.2 percent increese
over the 195G mark- cement 380,000 tons, equal to the 1959 mark; tim-

. ber 735,000 cubic meters, 16.6 percent increase over the 1959 mark-

bricks 423 miliion, 41 percent increase over the 1959 mark; machine-

", tools 570, 113 percent increase over the 1959 mark; train cars 200,

33.4 percent increase over the 1959 mark; cotton material 82 million
meters, T.2 percent increase cover the 1959 mark; winter vests 5,300,000,

- 55 percent increase over the 1959 wark; processed rice 440,000 tons,

14.6 percent increase over the 1959 mark- sea fish 151,000 tons,
15.2 percent increase over the 1959 mark' ‘and salt lhE,OOO tons, 11.6
percent increase over the 1959 mark T



In basic construction:

Total invested capital is set at 775 million plastres, or a
46 .4 percent increase over the 1959 mark, in which capital invested in
construction equipment is 311.7 million and in construction and
assembly work 430.5 million while other expenditures for basic con-
struction work total 32.8 million. Capital to be put under manage-
ment by central organizations.is T12 million pilastres and capital to be
put under local management is 63 million piastres. Capital to be invested
in productive projects is 604.7 million, a density of 81.8 percent
(8% percent in 1959); capital to be invested into nonproductive projects
is 134.3 million, a density of 18.2 percent (15 percent in 1959). In
1960, 146 units will be built, including 70 units in the starting stage,
and 87 others in the productive stage.

In transportation and postal work:

Volume of transported merchandises is set at 1,161 million ton-
kilometers, or an increase of 33 percent as compared with 1959, in which:
railroad transportation was 668 million ton-kilometers, 32.5 parcent
increase over the 1959 wark; river transportation was 303 million ton-
kilometers, 34.6 percent increase over the 1959 mark; truck transportation
was 110 million ton-kilometers, 37. 4 percent increase over the 1959
mark; and sea tramsportation was 80 million ton-kilometers, 28 percent
increase over the 1959 mark.

The volume of postal work is set at the value of 13 5 million
plastres, or a 17. 4 percent increase over that of 1959.

In commerces

Retailing in social commerce is set at 1,696 million piastres,
an increase of 1lk.1 percent over 1959. This figure is broken down as
follows: state-operated sector 610 million piastres, 18.3 percent
increase over that of 1959; cooperative sector 373 million piastres, 4k.9
percent Increase over that of 1959; state-owned sector 330 million pias-
tres, 40.3 percent increase cver that of 1959; and private sector 383
million piastres, only T79.9 percent of the 1959 level,

A number of fundamental products for retailing will reach
the following levels: rice 427,000 tons, or only 90 percenmt of the
1959 level (due to increase of locally-grown rice in the countryside);
fish sauce 32 million litres, 23 percent increase over the 1959 mark;
neats (beef, pork) 89,000 tons, 3 percent increase over the 1959 mark;
fresh fish 80,000 tons, 13 percent increase over the 1959 mark;
sugar and syrup 22,000 tons, 17.5 percent increase over the 1959 mark;
cotton material 84 million meters, 15 percent increase over the 1959
mark; soap 4,000 tons, 18.3 percent increase cver the 1959 mark; writing
paper 4,000 tons, 33.3 percent increase over the 1959 wark; china wares
45 million pieces, 4.7 percent increase over the 1959 mark; and
chemical fertilizers 130,000 tons, 20 percent increase over the 1959
mark.

The purchase of & number of fundamental faerm products 1s set
at these levels: rice 680,000 tons, 47.8 percent increase over the
1959 level; corn 50,000 tons, 78 percent increase over the 1959 level;
cotton seeds 4,200 tons, 55.5 percent increase over the 1959 level;
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jute 13,600. toms, T9 percent dimcrease over the 1959 level;
_goya beans 5;500 tons, 48.6 percent increese over the 1959 level;

“" peanuts (whole) 25,000 tons, 92 percent inmcrease ovexr the 1959 level-

.. castor-oil .seeds 2,500 tons, 66.6 perceut increese over the 1959 Jevel-

,miwdried tobacco 1, 100 tons, 182 percent incredse over the 1959 level;

dried tea leaves 1,900 tons, 36 percent increase over the 1959 level;
meats 58,000 tons, 31 percent increase OVer the 1959 level; and timber
600,000 cubic meters, 50 percent increase over. the 1959 lerel
Regarding labor and salaries:
The nurber of agents and’ employees working,in all the state
- institutions is set-at 367,000, or an increase of 17. 6 percent as compared

l'fwith that of 1959; and total salaries are set at 268 million piastres,

" or an increase of 31.2 percent over the 1559 level.
. ; Labor output 'in a number of fundamental branches, as compared
with 1959, will be increased as follows: state-operated factories and
. Industry, 9.2 percent; factories related to forest .exploitation, 15
. percent; basic construction work, 8 percent; state~operated farms,
?3 6. percent- state-operated transportation, 9.4 percenx- and state
operated commerce, 20.2 percent. 'y
‘Regarding total cost: ;
. Total cost in a number of fundamental branches, as compared
. vO 19)9, will be reduced as follows: o%al cost of industry of the
Ministry of Industry will be reduced by h 5 percent; and total cost:
;,.0f industry of the Ministry of Agriculture and Forest will- be reduced
by 3 percent :
o Total~ cost of ‘transportation: by railroad will be reduced by
‘_S 6 percent by truck will be reduced by 9.6 percent; by river will be
" reduced by 1?.8 percent; and by sea will be reduced by 3 percent.
' Total cost of staté-operated farms will be reduced by 24.8
percent, - Communicatlions costs of the Ministry of Domestic Trade will be
_reduced by 7.6 percent. -
' In the training of agents: :

. - The munber of newly-enrolled university students is set at
R TOO, or-a 4.6 percent increase over the 1959 level.

-  The number of new students enrolled in intermediate professionel
schools is set at 20 095, or an incresse of 49, 6 percent over the 1959
figure.

‘ The numoer of newlv«recruited technical workers to be trained
in regular courses is set at 6,570, or 20 times the 1959 figure.

In popular education, culture, public. health°
. At the beginning of the school year the number of students in
popular schools is set at 1,815,000, or a 19.2 percent increase over the
1959 mark.

The numbexr: of newly-enrolled students is 595,000 an increase
of 7 percent over 1959. - : -
The number of students in industrial-agricultural comple-
,‘mentary schools is 10, 000, or 'én increase of 110 percent over the 1959
- mark.. e
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- The number of- students in popular labor schools 1s h ,200, a
31 percent increase. over 1959.

The. number of village agents to attend the collective com-.
plementary cultural courses is .30,000, an increase .of 150 percont over
the 1959 figure.

. The number of book copies to be published is 2k million, or
8 41 percent increase over the 1959 figure.

Total number of hospitals, clinics, and sanatoria is 251,
an increase of 35.7 percent over the 19)9 mark.

Total number of medium- end high-renking professional health
agents is 2,852, 23.8 percent more than that of 1959. . o

Above are the main cobjectives of the 1960 State Plen. They show
some changes if we compare them with the level indicated for 1960 in
the Three-Year Plan. v
Regarding rice output, because of over- estimation, in the Three~
Year Plan, we set the cultivated acreage and the productivity at very
high levels, hence the values of rice output and agiicultural ocutput
were set too high. Through the achievements in the last few years, we
have found that the ability to increase the cultivated acreage was limited;
the agricultural production was still dependent on nature; the improving
of techniques did not progress very much; and the management of coopera-
tives was weak, hence the rice output could not be fast increased. The
rice output as mentioned in the 1960 plan has been decided after considera-
tion of the actuel situation. Because of the need for chenging some
objectives in agricultural production, mostly in rice production, {t has -
been necessary to change also the obJective for agricultural output of
which the value as mentioned in the Three-Year Plan was 3,190 million-
the 1960 plan shows a change to 2,687 million.
- :In basic construction, the. total amount of capital Invested in
1958 and 1959, added to the total investment indicated in the 1960 plan,
slightly exceeds the figure shown in the Three-Year Plan. The number '
of prolects, already completed or under construction, is also changed;
regarding industry, we have now decided not to builé the Quan Trieu Coal
"Mine, the Dong Ho Oil Refinery (as we know with the small amount of

coal the Quen Trieu mine offers, there is no need to equip it at this
moment; as we have not determined the amount of the Dong Ho 0il Well
deposits, we prefer not to start comstruction yet). As for the cest
iron-steel center of Thal Nguyen, we are actively preparing for a start;
the construction work there was somewhat delayed becasuse we had spent

t00 much time studying the locatipn and the planning and had not tnought
of how much preparation should be done. On the other hand, we already ‘
have completed a number of projects which are not mentioned in the Three-
Year Plan, such as the construction of the Ban Thach Power Plant and
we will soon start expanding the Thanh Hoa Power Plant, building the‘Uong
Bi Power Plent and installing lines.

- As for water resources, the Three-Year Plan indicates the construc-~\

tion of seven new projects, but as we reconsider the economic and techni-

cal aspescts, we decided to build four projects. Thanks to the increase
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of small water resource wo1ks, being added %o a, number of medium and
large water-resource: proaects undertaken by the government, the area ct
irrigated fields is much larger than that indiceted in the Three-Year Plan.
Regarding the traint ing of agents, since 1659 and in 1960, we .
hove increased the number of students admitted to universitles as ‘well
as medium-level professional schools to satisfy the economlic and cultural
development demands. As compared With the Three-Yesr Plan, the 1960
plan shows an increase of 4,000 university students and 20,000 students
in medium-level professional schools.
The above changes are necessary and still guarantee that the 1960
plan will bring sbout a quick, firm and stable development, reform of
the economy, and bring ebout the development of culture in the North.
Such a statement is proven by the fact that the rate of increase of
agricultural and industrial produciion was 11.5 percent as compared with
the average rate attained since 1956; the rate of increase of investment
for basic construction work was 46.6 percent or 23.7 percent higher then
the average rate since 1956. At the same time, we relied on our abilivies
in manpower, capital, and material to determine the goals of our strug-
gling in a more realistic way; agricultural and industrial production
were to be developed at normal speed while the basic construction work
and the training of agents was to progress at greater speed. In agricul-
ture, rice crops are to be increased at a normel rate while cultivation
of industrial plants and enimal railsing are to be increased at a higher -
rate. In industry, the state-opereted industry will continue increas-
ing at a higher rate than other branches of industry; soume products like
apatite, wmachine-tools, bricks arée to be swiftly increased. »
Through the above goals, it is shown that we have tried to combine
the active revolutionary spirit with the actual spilrit of understanding,
to avoid difficulties in carrying out the plan, therecby to assure cer-
tain success for the plan and to bring about enthusiesm and confidence
for all the people before we enter the Five-Yeur Plan.

C. Fundamental Problems of the 1960 State Plan

1. To spéed up the reforming of socialism in agriculture, handi-
craft and privately-owned-and operated commerce for a successful
rzalization of the 1960 plan and to create conditions favorable to such
a realizetion.

As for agricultural collectivization, our goal is to complete
the organization of farmers into low-level cooperatives, to transfer
gsome low-level cooperatives to the higher-level cooperatives, to :
strengthen end improve the quality of all cooperatives. We take the
need for quick increase in production as the pretext for a boost in the
movement toward collectivizing agriculture, because the problem of
increasing production and income has a decided effect upon strengthening
and improving the quality of our cooperatives. We need to expend the
movement toward reforming techniques, mostly improving agricultural imple-
ments, expanding the scope of business for meny professions, in order %o
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boost the income of cooperative members and prove that to join our co-
operatives is much better than to do private business. We need to
attach great importance to political and mind-shaping work inside the
cooperatives, never to cease to educate the mind in the socialist way,
to increase the cooperative members' enthusiasm for their cooperatives,
to show them the right duties toward the state and at the same time
to demonstrate the "two paths" which will help those who are not
cooperative members to decide to Join our cooperatives. We have to pey
greater attention to improving the capacity of our cooperatives regarding
management in production, in labor and in planning. With a view to
assuring realization of the 1660 program of agricultural collectivizatiocn,
bringing the movement in rural areas to higher scale and making it
country-wide, we need to strengthen leadership of all levels in all
fields of activities, to be able to solve new problems as they may
arise from the movement for agricultural collectivization.

As for collectivization of handicraft and organization of
small business people, we will finish organizing handicraftsmen into low-
level cooperatives and bringing the small businessmen into collective
retail organizations and at the same time transfer a part of them to the
production sector. Further we will have to endeavor to push ahead the
movement for collectivization of handicraft. The state and all branches
of the state-operated economy should do their best to help the handicraft
cooperatives in production, in sales, in technical reforming, in improv-
ing implements and equipping with simple machines, thus increasing the
quality and lowering the cost of products and, therefore, increasing the
handicraftsmen's income and reising their living standard. There is a
necessity for an over-ell classification of industriel and handicraft
production so as to help compensate in the supplying of products.
Regarding the small businessmen in fundamental lines of business and
living in crowded areas, we need to talk them into Joining various forms
of collective retail organizations, and at the same time actively
transfer a part of them to production. We have to attach proper luportance
to socialist education for those smell businessmen and to encourage
them to Join the productive labor force.

Regarding privately-owned, privately-operated commerce, we will
complete the reforming around mid-1960. In Jointly-operated factories,
on the basis of promoting understanding of socialism for workers and
government employees and helping the bourgeois continue their reforming
work, we have to keep on improving management in production, solving
the problems of capital, equipment, raw material, consumption that will
help increase production, reduction of cost and at the same time to
improve workers' working conditions and standards living. As for
organizing, we have to try to have over-all classification and study the
division of management between the central government and the local
authorities. o .
Once completed, the basic reforming of soclalism will create
new conditions favorable to increasing production and to realization of
the 1960 plan. However, in the Job of leadership, we must watch the

- 16 -



appearing of contradidtions"and difficulties vwhich may happen and try
to have good ways of overcoming them, tbus continuing to push the whole
movement ghead. ... .. o - ‘ R
. 2. To develop agricultural production and industry to the

- utmost and to boosthdmmunicatiQn.and transportation. =

©" In 1960, the reforming and development of agriculture are
still the main goals of ocur economy as a whole. To achieve such goals
will pave the way toward achieving other goals in the 1960 state plan,
and also toward better conditions for the first Five-Year Plan.:

‘ The direction for agriculturasl development is toward
expanding and strengthening the movement for agricultural collectiviza~
tion; increasing agricultural production in a general way; with food
production as the main item, and with developuewut of industrial plants,
animal raising and forest exploitetion as secondary items; not only
toward the solution of the food problem, but also toward the increase
of food reserves for the people and the state, greater supply of raw
material for industry, wmore goods for export; this improving further the
working classes' living standard. : S o ; :

' In the 1960 plan, we will promote over-all agricultural develop=-
ment, but still consider food production as the main goal. We have to
be aware of the possibility of having little consideration for food
_production, wostly rice, as we attach more Importence to over-all
‘devélopment. With the situation in our country, in the long run,
food production is still an important problem; we have to make sure that
the food demands in the country will be met and also that ‘the volume
of exports will be increased. The leadership; class should particularly
see to it that cultivated acreage, mostly food plant outputs, be increased,
and also that policy end plamning for food saving be adopted.

o In 1960, cultivation of industrially useful plants is develop-
ing fast, but remains insufficient to satisfy the domestic consumption
and exporting. We should see the proper importance of the problem
of developing industrially useful plants. Not only at this moment must
we insure enough raw material for industry and handicraft in the -
country, but also we bave to build up a rich source of raw material for
our future will-developed industry in the years to come and at the same
time to increase the volume of exported goods -or our ability to cooperate
with our fraternal countries. To make sure the plan of industrially
useful plant development will be successiul, at the moment the seasonal
plants, wherever conditions are satisfactory for increase of acreage,
should be increased with much more care and fertilizers should be used
to boost the output. We have to pay greater attention to fibre-giving
plants such as cotton, Jute,."coi"; oil-giving plants such as pearnut,
sesame, castor-cil plants; and plants like sugar-cane,- tea, coffee.

. To achieve the cultivating goals ‘described above, along with
the development and strengthening of collectivization movement, we should
adopt measures in a generalized way, speed up the important improvement
of agricultural implements, and achieve technical reforms in a continuous
system. The state-operated forms must serve as models in this movement .
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It is necessary to increase animal ralsing in order to have.
more beasts of burden available and more meat supply for the people and
for exports. Our animal-raising potential is still large, particularly
the raising of pigs. We must actively solve the problems of food and
consumption, increase the cultivation of secondary crops, study the
improvement and production of new food for domestic enimals, chiefly water
buffalo, cows, pigs. We have to create new breeds, select good ones
end at the same time prevent of diseases. '

Fish raising in 1960 is developing quite well, but the
~ acreage of places which could be used for fish ralsing is still large
We should step up our propaganda regarding fish ralsing in ponds, la&es,
" rice-Tields; popularize the method of fish raising, and increase the
supply of fry to the people.

We have to pay more attention to planting of trees to build
..and protect forests, continuing to encourage the people to celebrate
Tet (or Vietnamese New Year) by plenting trees. The state will concen-
trate on planting precious wood trees, trees for factories -and mines,
trees which need a long time to grow up like 'trau’, 'so', 'hoi', 'que'.
The Ministry of Aariculture and Forestry needs to strengthen,the
machinery for maragement, exploitation and improvement of forests.

It is necessary to develop secondary jobs in the rural areas
to use spare labor time for agricultural production anhd to incresse
the people's income.

As for the state-operated farms, the army farms, the ‘Southern
. collective agricultural production groups, it 1s necessary to lmprove
their management and gradually to organize them into state-operated °
farms. It is necessary to increase the area for cultivation of industrislly
useful plants and the raising of animals, with attention paid to increas-
_ing labor output and decreasing the cost of products. At the same tiume

it is necessary to carry on preparatory work to develop to the utmost
the state -operated farms in the years to coue.

The duty of industry in 1960 is to exploit to the utmost
the potential of all existing institutions, to increase the building of
new institutions in order to supply to various branches of production
and construction with electrical power, materials, a number of machines,
tools, spare parts, and at the same time, to increase the amount of
consumer goods for the people'’s consumption and for export, and actively

_to prepare for the first Five-Year Flan. We need to develop the

central government-owned industry, to pay attention to development of
local industry, and to use to the fullest degree the jointly-owned
institutions and collectivized handicraft to serve agricultural producion
and basic construction work vetter.

Regarding the state-operated industry, we have to concentrate
our efforts to solve the following major problems:

To strengthen political leadership, leadership of the mind,
and to promote the victory for the moveuent toward improved management
in factories and open air workshops, continuously to mobilize the ,
people's patriotism which will serve to increase the creativeness and’
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labor outputs of workers. It is necessary to strengthen union. organiza-
tions and the lsbor youth who will be the bacikbone for the movement of
competition to over-fulfill the gosls. f

To classify properly branches of production, to increase the
movement for:technical reform, to increase the workers' output and to
strengthen technical menagemént and technlcal research.

To .intrease the training and prestige of agents and o
technical workers.: o

To speed up’ basic construction work and to complete on time

 the pending or new projects.

To change the illog*ca‘ regulations or regime; to struggle a
against wactes and corruption for reduction of cost.. :

To strengthen production management, insuring balance among
projects regarding material, consumption and. supply; to determine the
date for.each project, see to it thaet the motto."Relax at the beglmning
of the year, rush at the end" be done away with. The leadership
people should particylarly consider the bigger factories.

To try to improve the workers' and agents' living; to raise
their wages and improve their salary situation, to come to pay accord-
ing to products, improv1ng living conditions, working coniitions and
industrial safety.

To prepare actively for the Five-Year Plan; to boost
geological work, investigation, research, and planning. o :

Local industry is playing a more and wmore important role ‘and
needs to be strengthened and developed. The methods .of building up
and developing local industry are now in the hands of the central
authorities.  The plan intends to exploit all manpower potential,
resources and financial ability wherever there are such satisfactory coa-
ditions as resources, manpower, techniques and means of consumption
(local raw material, capitel, manpower, techniques and means of con-
sumption are the major considerations) 10 'build on small and simple
scale is the main consideration; to have over-all balanced planning,
along with good distribution of work, good coordination 1s needed.. The
gaideline for development of local industry is now the production of
material for agriculture, for consumer goods for the population, ana
for coustruction material and export products.

Under. the above guideline, the local authorities should con-
sider first the local ability and actual needs ‘to. plan their actions

which must go along with the local situation. The.central government
ministries have to study and solve a number of problems regarding
leadership organization, prices, consumption, steering and technical -
agents, equipuent and material used to boost the building and develop—
ment of local industry.

At the mowment, handicraft is still playing an important role
in the supply of goods. Our ability for handicraft production is still
great but we have not fully exploited it. It is necessary to improve the
supply of material to handicraft, to help increase the production means,
to direct technical reforms, and to increase _the quality of products
and "educe their cost. :
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As for jointly-operated factories and cooperative factories,
we must classify and coordinate all the institutions involved, classify
the production institutions, complete the equipping work, utilize fully
the present productive ability, and solve the problems of raw material
and consumption in order to increase production and reduce total cost.

To serve the production and construction plans better, '
commmication and transportation meed to be properly developed. We
should improve and enlarge roads and dredge rivers and canals to develop
our water transportation. We need to strengthen our railroad setup
further. Additional goals should be: uctively to increase transporta-
tion means; to use fulily the presently-available weans; to speed up
the movement for utilization of improved primitive means in rural areas
and in open air workshops.

3. To aevelop fully basic construction work

The 1960 basic construction work is very urgent. We have to
complete the pending projects and start a number of new ones to satisfy
the immediate demands for economic and cultural development and to
prepare actively for the Five-Year Plan. The objectives of the 1960
basic construction work are to pay more attention to building projects
of productive character, and at the same time to pay proper attention to
non-productive ones, mostly schools and houses. At the same time we
have to push ahead our research, studies and planning regerding the
projects to be completed in 1961 and 1662. Under this guideline,
the capltal invested in basic construction work for various branches is
as follows:

. Industry takes 45 percent of the total amount of investmenu,
in which Sector A will take 83.2 percent. Besides continuing old projects,
we will build new institutions for electric power production and for -
manufacturing metals, fertilizers, and comstruction material,

In agriculture, forestry and water resources work, density
will increase from 9.6 percent in 1959 to 11.2 percent, with a goal of
building a number of large and medium-sized water resources works, _
expanding the present farms and preparing for the forthcoming plan for
farm development,

In communication and postal work, the main investment will
be put into the construction of the Thai Nguyen-Dong Anh Railway, &
number of needed romds and the purchase of a number of transportation

meens such as train cars, cars, ferry-boats, tugboats, cances.

In trade .and storage, the aim is to put capital into the
construction of warehouses and & number of shops in industrial centers
and in some mountain towns.

In culture, education, and public health, major effort is to

,put capital into the construction of universities, medium -level pro-
fessional schools, industrial and agricultural complementary schools,
1abor popular schools, medium-level teachers' school schools of dance,
music, drama.

In housing, the aim is to build houses for workers in industrial
centers vhere housing problems exist, for students of professional schools,
and for agents, workers and government employees in various local areas.
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Cepital +o be distributed o various locel ‘areas will elso
increase -by 29 percent over the” 1959 figure, end will be us=d %to improve
working conditions, 1iving quarters, health and educational conditions
for egents, workers, end’ employees of va“ious 1local areas; a portion of
this cepital is to be .used to assist local areas . in their construction
of water: resources works and roads.’ '

To make sure that our 1050 basic construction plan be
achieved in a good manner, we have to consider the following problems:

Eovw to solve effectively the problem of supply of coastruc-
tion materials, mostlv smeer and ‘wood; how to crganize and to coordinate -
transportation properly: and how to promote saving of construction
material. .

~How to train skilled 13bor actively &nd to increese: the number
of labor compeb ition. part*cipant5° hox to pay more attention to improv-.
ing tools to be used in labor. competitions, and to increase the number
of participants in. compe*itions in which wachines are used. . .

. Moreover, in organizational setup, 1t is necessary to entrust
the Ministry of Architecture with responsibvility for nonproductive
projects and for unifying management in construcuion material production.

k4, T¢ develop trade : :

Codn 1960, the eforming of socialism will be basicallj ,
achieved- ~various flelds of econmomic and cultural activities will be
much increascd Therefore the responsibilities of our trade are to -
serve production and construction, to advance the reforming. of socialism -
to & more favorsble ground, end to contribute to improving the people s
iiving standard and to ificreasing the state'’s assets.

, First of .all, we must achieve sufficient supply ‘of goods,
sexve. production, and improve the pecple's living standard. . Generally
speaking, so far in 1960, the supply of goods for retallirng has - N
increased greatly, but some items are still far from belng plentiful
enocugh for the consumals. It is therefore necessary to orgenize
speedy and timely gcods transportation, and to adopt a definite policy
combining the flow of goods and of money and erpenditures thus Securing
the balance. between goods, money and finance.: :

 The state-operated trade must be further expanaed in se“vices
such ss catering, teiioring, chiefly in cities and in 1ndustriel cenuer"
under construction. '

- Under ccnditions tnat will be created by us for privetely- '
operated industry and handicraft, the purchare of industrial products
can be much increased, but we have tc consider the problems of supply
-of material, delivery conditions end prices in terms of the new impor-
tance of industrial production and handicraft and make. them develop Tast,
increasing the quality of goods and the nuiber of new products and
reducing the cost.

Local areas have to recognize the proper importance of the
fact that the state must increase and control agricultural products.
Effective local leadership must educate farmers regarding their duty
of selling products to the state.” : . .
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The Ministry of Domestic Trade must study urgently the purchas-
ing of egricultural products, chiefly rice as it is to fit the new
situation. The iumediate need is to improve organization of the purchas- '
ing Job, extending it according to contract and orgenizing a timely
supply of industrial goods to meet. the people's needs.

We have to maintain prices, to staebilize the markets, to -
increase the quantity of goods the people need in their everyday living
and to increase material for production. We must pay attention to
trices of other kinds of goods, including prices of services and reform
price controls to assure the proper application of policy, hence to
enccurage an increase in prodyct on’ and in improvement of the peonle 8"
living standards. . :

It is necessary to strengthen the handling of markets~ to
organize well the supply of goods; and to maintain prices in such
ereas as Hanol where there are many constructica workshops.

In 1960, tke sector of socialist trade is developing fast.

On the ohe hand we should develop the state-operated trade, and on the
other, we should actively develop and strengthen the retail cooperatives
to make them better able to supply goods to the rural areas and to Zelp
the Trade Office to purchase agricultural products. There must be '
& proper distribution of work between the state-operated trade and co-
operatives, and assistance to the cooperatives so that they way lumprove
their own menagement and quickly assume the retailing cf goods in dis-
tricts and villages. : :

Re garding trade in mountainous areas: It is necessary to. -
improve the way of deing busiress to beoost the production of forest
products’ wbich will help .increase the mountain populaticn's iacoue.

We must also try to overcome transportation problems in order to have
timely supply of consumers' goods and production material for mounuainn’
ous areas, ‘
5. 'To boost echational Work training of agents, scientific
studies end cultural work.

In order to satisfy the ever increasing needs and especia;ly
to prepare for the forthcom? ing Five~Year Plan, we have to make great
efforts in training scientific and technilcal agents, economlc manage-
ment agents and skilled workers. It is necessary %o use fully eall pos-
gibilities and means to train new sgents and to enrich the present
ones. Political education in schools must be emphasized. We have to
combine closely the enlarging of reguiar .schools with on-the-spot eand
on-the-job complementary training, and to combine closely the. training

at home and that sbroad. In 1960, besides the developing exisiing univer- v

sities and professional schoc1s, we - will open up the Water Resources
Institute, the foreign trade branch of the School of Finance and
Economy and 17 medium-lével professional schools. We have to try to
train agents in engineering, electricity, metallurgy, geology, and
agents to serve in egricultural collectivization work, planning, water
resources. Further, we must train more-public heaith personnel to

send to local sreas, more management agents and more professional agents
for the flelds ox ecoaomy and finance. ¢
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long with the training and enriching of agenis, we have to
try to train and enrich a big:army of tecknical and skilled werkers.
The form of training is still the on-the-spot one. The regalation on
apprenticeship has to be clear; budget must be given to factories and
used for training of workers, .

» Regarding technical ‘and scientif*c projects, we have to |
strengthen leaderthip further. Recently; the Central Comunittee end tae
governument of Soviet Union sent us a delegation from the Soviet Academy
01 Science, couposed of talented scientists, to assist us in the scienti-

ic field; this is a .good example of intermational cooperation among
V“aLernal sociglist countries. This delegation, which worked with the
State Science Committee and related groups, gave us precious ideas
regarding the organizatlion and construction of various gclentific and
technologicel branches to serve the building of sociallsm in the North
We highly appreciate this whole-hearted assistance and, as a result,
receive good experiences. The immediate goal 1s to organize thoroughly
the study of science, to popularize science, and to concentrate on
solving of a number of important problems in sclence and technology
for different branches of industrial and agricultural production. At’
the same time, we mist endeavor to train science agents, build research
institutions, draft a long-term plen for sclencé works and start a
revolutionary popular movement for appreciating science as a means to
build socialist economy end culture.

To provide for the training and enrichment of technical vorkers,_
it is necessary to increase the cultural activitles among agents of
various kinds and levels, from the villege level to the central
goveramental one. Cultural activities among the working classes in
the country and in cities have to be boosted, too. The necessary goal
for the whole population is to popularize Class one, and to make sure
that each person could climb from his capacity to the first Class in
Level one. It is necessary to study the form of education that will be
suitable for the work of our agents and the production of our people,
to combine collective education with on-the-spot studylng, attaching
urgency to the writing of text-books as well as to development of ‘
curricula for different types of students.

We will strongly develop popular education, at the same time
raising the quality, take care of political activities in schools,
guiding the students to combine closely their studies, their labor and
their social work.

Cultural activities need to be continued to serve the educating
of the mind in socialism, in understanding thée policles of the party and
government; to serve the movement for socialist reform, for production
and construction, and for the popularizing of science and technology,
and to serve the struggle for reunification of the country. It i '
necessary to attach importance to publication and nevspaper publishing,
to increase mobille movie units' activities, to extend the radio network, .
and to develop the people's culture. Our aim is to reach the countrysioe,
the factories, the open alr workshops and the farms. '
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6. To raise the people's physical living standard and culture
one degree higher

For fermers, thanks to development of agricultural production,
per capita actual income will increase by 8.5 percent over the 1959
figure. Along with loans from the government, the agricultural credit
of our cooperatives will assist our farmers to have means to increase
production. The retail cooperatives will provide the farmers with
geods at stabilized prices: the supply of water buffalo and cows,
fertilizers, and improved implements will help the farmers improve their
own laboring conditions. The state will pay attention to the supply
of construction waterial to the rural aress.

After re-organization, the handicraftsmen end small business-
men will be placed in more stable employment which will bring them
more steady income. As for other workers, we will have conditions
suitable for creating more Jobs for them due to development of their
lines of economic and cultural activities.

As for «orkers, government employees, agents and trcops,
their wages will be increased in accordance with the goals descrited
in the Three-~Year Plan as another step toward distribution of income
according to laboring efforts. Solutions for welfare and social
security problems like housing, baby-sitting, child protection, pre-
ventive medicine, labor security, will be sought. As for housing
construction, the state will spend more than 45 million piastres (more
than 4.5 times the 1959 figure) to solve the housing problem for about
70,000 people.

The development of culture, education, public health, sports
will help improve the people's health and cultural activities. Along
with the state efforts, all classes of people have to try to develop their
own possibilities in order to improve their living and show the
advantages of the principle of saving and economy.

T. To prepare actively for the Five-Year Plan

While we carry out the 1960 plan, we have to save part of
our strength for preparation for the first Five-Year Plan. This is a
very important problem which needs particular attention.

In the previocus annual plans, we have neglected all prepara-
tions for the following yearfs plen, particuiarly physical conditions
which would bear bad effects on the realization of the following year's
rlan. We have to take 1t as a lesson for assessing our abilities in
preparing to start the Five-Year Plan.

There are many aspects for this preparation, but in the main,
there are two: on the one hand to push the movement for soclalist reform -
mostly the agricultural collectivization movement - further ahead, to
pay greater attention to education of the mind, to means of production,
and to production wanagement; on the other hand, to prepare for physical
and technical conditions, increasing the research and investigation work
and planning. We have to distinguish between problems to be solved for
the coming years of 1961-62, and problems to be solved on a long-range
basis, with a goal of carrying out projects effectively and on time.
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Further we have to study the po‘icies and the organizauional mackinery,
and to change working ‘methods and to complete the job of diversifying
economic management. As for planning, we have to speed up the drafting

. of the Five-Yesr Plan and that for 1961.

Delegates .to National Assembly,

The 1960 State Plan hae a very important place in the reallza-
tion of the Three-Year Plan. and in the preparations for starting a .
Five-Year. Plsn. A successful realization of the 1960 plan will have .
great political end economic significance. It will start an enthusiastic
trend among the people, lncrease thelr confidence in the success of the
building of socislism in the North, and at the seme time, help raise the
struggling spirit of our compatriots in the South. The goals of the 1969
plan have been decided upon according to a realistic and sound principle.
We have to boost our determina*ion, overcome difficulties, gain the
best abilities in order to achieve successfully the planned goals,

' To meet the above demands 1s to strengthen leadership in +be
fields of the mind, of policies and of organization. ' o

Experiences from the past years show us that: zhe realization
of tue plen meets difficulties and obstacles wherever the leadersnip and
the educetion of the mind have been neglected, or untimely or sporsdic,
The need is to boost up education of socialism for our agents, workers,
farmers and &1l other classes of people, to make them understand and
appreciate the advantages and usefulness ¢f the state and the community
aad to increase their determination in the struggle for achlevemenf of
the plen. The need 1s to emphasize the new events, the instences of
heroic struggle, of pioneering labor deeds; to encourage initiative and
discoveries~ to pralse great achievewents for the purpose of increasing
the people's confidence and enthusiasm, thus pushing the movement esheed
toward realization of the 1960 State Plan. At the same time, we have to
praise political understanding, and to watch and prevent the enemy's plots
and sabotage work.

' The progressive. development of economy and culture and particulafly
the ever-expanding movement for socialist reform reguire us to study
urgently and to adopt realistic policies, such as policies regarding the
transfer of egricultural cooperatives from lower to higher levels, the
purchase of products, and the spending in cooperatives, in order to
guarantee the reslization of the plan.

We have %o pay greater attention to strengt hening the whole.
economic management and planning setup, from the central goverxnmentel level
to the local one, . while reforming working methods recognizing the rank-
divisions in management; coordinating closely among various levels and
branches; and strengthening the inspection system.

. Delegates to National Assembly,

© The. Three-Year Plan for economic and cultural developuent and
reform is in its concluding yeer; the 1960 plan has been in operation for
the last three months. Our whole people is competirg for greater ‘
pauriotism in pushing shead all activities, struggling for realizatlon
of the plan each week, each month, till the final realization of the
1960 pJan and the Three-lear Plan, & prepatation for the coming Five-Yeai
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Plan. - _

In the light of the resolutidn at the 1lith Conference of the Lao
Dong Party end at the Ninth Session of the National Assembly, the
revolutionary movement, started in mid-1958, has been developing and
expanding ever since. The reforming of socielism regarding the individual-
ly-operated economy and the capitelistic economy, chiefly the movement
for agricultural collectivization, has been expanding fast; the build-
ing of socialism has been progressing at the sawme time; &ll economic
and cuiturel lines of activity - mostly agricuitural and industrial
production - have been developing at great speed; these lines of activi-
ty have brought abcut initial changes which ere very important in the
social and economic life of the North. '

Tene of thousands of cooperatives, hundreds of factories, open
alr workehops...have eppeared, increasing our, soclalist eccnomic
strength. They are a very good foundation for completion of soclalist
refora and for buildirg of socialist productlion in cur people's economy
as a whole,

Millions of working men and women, as well as owners of rlce-
£ields and of factorles, are competing in production, construction, and
edncation end they are progressing enthusiastically. Socialist ideas,
deeply rocted in the mass, are being raised to a nigher place and to
priority and constitute our very strength which will affect all progress
in our soclety. '

On the basis of the reform of the o0ld economy and the constructlion
of a socialist economy, production of our agriculture and industry is
teing boosted; therefore our people's living steandard 1s improved and
our nation's wealth is being increesed also. The outstanding achlevement
has been food production, in the past 2 yeers rice and seconlary crope
increased by 1,400,000 tons, thanks to which we were sble to cvercome
food shortages ‘at the approach of harvest time and increase our food
reserve and the volume of exported food. Industrial and handicraft
production has resulted in the manufacturing of new products, satisfying
for the most part the need for consumer goods; all branches of our
waterial productlon have been given a boost; too. Management of merkets
has gradually coue to its orderly organizational state and prices have
become mere and moie stable. :

Work in the fields of education, culture, end public health also
skow & lot of piogress. Illiteracy has bezn eliminated in the delta
and 1s being eliminated in the mountainous areas.

We are enthuslastic over such achievements. They are the results
of the evolutlonary plan we adopted and whose goals are to push ahead
the reforming of scclelism as the wain concern of our political resron-
sibility and to develop the basic construction works and the state-
nperated ecoromy. They are also the results of the principle of fast,

. strong, stable progress in every field of action we adopted. Such
achievements show that the party and government leadership has been right
and also show that our people's revolutionary capacity has been very
large. Such acklevements are related to the whole-hearted assistance of
the Soviet Unilon; China, ard other fratermsi countries to our country.
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In the pest 3 months, we mede some more progress. The movement
toward competition for patriotism was much boosted during the last months
of 1959 and since the begimning of tnis year has been deve;oping in a '
continuous and stable manner.

Generally speaking, the 5th-month rice crop hes been replanted on
time end might very well reach the goal for cultivated acreage; the
water resource work showed much’ progress and usefulness during the past
two fighis against drought; the movement toward uslng and meking nore
fertilizer expanded quite fast, from the record of.1; 000 kilograms o
to that of 5- 7,000 kilograms. . In agricultural- production cooperatives,
after the recent period of political education, the spirit of cooperabive -
ownership has been further stressed and the quslity of the collectivi-

zatlion movement has been increased; thece are good preparations for the
next stage.

At the end of 1959, while struggling for the realization of the
plan, the industrial factories made a big effort in overcoming their
shortcomings; therefore, at the beginning of 1960, the trend of indus-
trial production development was successfully maintained and most of the
factories completed their goals. The competition for big achievements
as a means to celebrate the 30th anniversary of the creation of the party
was very successful in variocus factories; cur workers developed their
initiative to increase production, and at the same time proved their
pioneering role.

Remarkable results of technical reforming, of increasing the
Cam Pha Mine workers' production, the self-encouragement involving
various cells at the Nam Dinh Weaving Factory with the chiefs of the
advanced cells volunteering to work at slower cells showed that the
workers® competition for patriotism was meking fresh healthy progresses.
Through the above events, we recognize more and more that the movement
toward reforming factory management has achieved blg successes whose
effects are bi:ing more and more pronounced.

At open eir workshops, although we met many difficulties, the
movement toward competition among the comstruction workers did meke
good progress which has been reflected in Improved tools, In the consi-
deration of our fraternal countries' experiences, and in the saving of
materiel and the speed with which the competition for labor ocutput was
taking place.

In culture, the movement toward complementary studies was moving
ashead fast, chiefly among the agents and government employees. Meny
agents who operate at the central governmental level or in local areas
regularly attended classes. Thanks to our agents, the government employees
have shown a change in their understanding of the need for a higher jevel
of general knowledge which would give them the means to improve their
technique and profession as well as political capacity; therefore, the
movencnt has proven to be very successful in various institutions.

The above new progresses are creating an advantageous impulse for
the realization of the 1960 plen. The electoral campaign for the
National Asseubly elections. preparations for the celebration of Presidant
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Ho's T0th birthday, the celebration of the 15th anniversary of the
creation of the Democratic Republic of Vietnem, and the greetings to the
Third Party Congress will further mobilize our people’s revclutionary
enthusiasm regarding production, construction, and education,

Under the clear-sighted leadership by the party and the govern-
ment, with our people's love for work and determination to overcome
difficulties, we will no doubt successfully realize the 1960 plan,
thus ending the Three-Year Plan, preparing the ground for the Five-
Year Plan; snd pushing further ahead the bullding of socialism in
the North which will serve as the strong foundation for our struggling
for our countxv's reunification.
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