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COMPTROLLER OF THE DEPARTMENT OF DEFENSE

WASHINGTON. DC 20301-1 100

MAR 1 6

FOREWORD

This Volume of the Department of Defense Financial Management Regulation is issued under
the authority of DoD Instruction 7000.14, "DoD Financial Management Policy and Procedures." It
governs financial management by establishing and enforcing requirements, principles, standards,
systems, procedures, and practices necessary to comply with financial management statutory and
regulatory requirements applicable to the Department of Defense. It directs financial management
requirements, systems, and functions for all appropriated, nonappropriated, working capital,
revolving, and trust fund activities. In addition, it directs statutory and regulatory financial reporting
requirements.

This Volume of the Regulation applies to the Office of the Secretary of Defense, the Military
Departments, the Chairman of the Joint Chiefs of Staff and the Joint Staff, the Unified and Specified
Commands, the Inspector General of the DoD, the Defense Agencies, and the DoD Field Activities
(hereafter referred to collectively as "DoD Components").

This Volume of the Regulation is effective immediately and is mandatory for use by all DoD
Components. Heads of DoD Components shall ensure that it is adhered to in day-to-day operations
and in the design, modification, and maintenance of their Component's financial management and
reporting system or systems. The Heads of DoD Components shall not issue supplementary
directives/regulations without the prior written approval of the Office of the Comptroller of the
Department of Defense.

The reporting requiremenLs contained in this regulation are exempt from licensing in
accordance with paragraph E.4.f, of DoD 7750.5-M, "Procedures for Management of Information
Requirements."

Forward recommended changes to this Volume of the Regulation through channels to the
address below. Submit requests for deviations from or exceptions to specific standards, with
justification, to:

Office of the Comptroller of the Department of Defense
Room 3E822
The Pentagon
Washington, DC 20301-1100

DoD Components will be provided copies of this Volume of the Regulation through normal
publication channels. Other Federal Agencies and the public may obtain copies of this Volume from
the National Technical Information Service, 5285 Port Royal Road, Springfield, VA 22161, (703) 487-
4650.

Donald B. Shycoff
Acting Comptroller
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INTRODUCTION
TO THE

DoD FINANCIAL MANAGEMENT REGULATION

GENERAL

The DoD Financial Management 7. Military Pay Policy and
Regulation provides all DoD components with Procedures
the policy, regulation, and procedures within the
area oi .esponsibility of the Comptroller, 8. Civilian Pay Policy and
Department of Defense. The Regulation consists Procedures
of the following 15 volumes:

9. Travel Policy and Procedures
1. General Financial Management

Information, Systems, and Requirements 10. Contract Payment Policy and
Procedures

2. Budget Formulation and
Presentation 11. Reimbursable Operations, Policy

and Procedures
3. Budget Execution - Availability

and use of Budgetary Resources 12. Special Accounts, Funds and
Programs

4. Accounting Policy and
Procedures 13. Nonappropriated Funds Policy

and Procedures
5. Disbursing Policy and

Procedures 14. Financial Management Education
and Training

6. Reporting Policy and Procedures
15. Security Assistance Policy and

Proccdures

AUTHORIZATION

This Regulation is issued by the 7000.14 "DoD Financial Management Policy and
Comptroller, Department of Defense under Procedures."
authority of Department of Defense Instruction

PARAGRAPH NUMBERING SYSTEM

The paragraph numbering system of this Regulation is consistent for all 15 Volumes. The 6 digit
paragraph number and its subparagraph designators are formulated as follows:

01 01 01 A. 1. a. (1) (a)
CHAPTER 1 SECTION 1 PARAGRAPH 1 SUtHI'ARAGRAIlTS

ii



DoD Financial Management Regulation Volume 1, Introductionp
PUBLICATIONS SUPERSEDED

This Volume of the Regulation (Volume DoD Directive 7045.16 "Financial Management
1) will supersede the following: Systems"

DoD 7220.9-M "DoD Finance and Accounting DoD Instruction 7045.19 "DoD Financial
Manual" (Chapters: 11, 12, 13, 14 17, Appendix Management Systems Awards Program"
A, Appendix B, Appendix C, and Appendix D).

p
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REFERENCES

All references used in this Volume are specifically cited in the text. The following listing is a
summary of those references.

a. Title 31, United States Code, sections as follows:
1108 Preparation and submission of appropriations requests to

the President
1341 Limitations on expending and obligating amounts
1501 Documentary evidence requirement for Government obligations
1517 Prohibited obligations and expenditures
1535 Agency agreements
1552 Procedure for appropriation accounts available for definite periods
1553 Availability of appropriation accounts to pay obligations
1554 Review of appropriation accounts
1555 Withdrawal of unobligated balances of appropriations for indefinite periods
3302 Custodians of money
3511 Prescribing accounting requirements and developing accounting systems
3512 Executive agency accounting systems
3513 Financial reporting and accounting system
3515 Chief Financial Officer
3522 Making and submitting accounts
3716 Administrative offset
3717 Interest and penalty on claims
3720 Collection of payments
3901-06 Prompt payment
6503 Transfer and deposit requirements
9501 Government pension plan protection-purpose
9503 Reports about Government pension plans

b U.S. General Accounting Office Policy and Procedures Manual for Guidance of Federal Agencies
Title 2, Accounting
Title 4, Claims
Title 6, Pay, Leave, and Allowances

c. Office of Management and Budget Circular No. A-34, "Instructions on Budget Execution,"
August 1985.

d. Office of Management and Budget Circular No. A-127, "Financial Management Systems,"
December 19, 1984.

e. Treasury Financial Manual; Volume I; and Supplemental, "Cash Management Review Guide."

f. DoD 7935.1-STD, "Automated Data Systems (ADS) Documentation Standards," April 1984,
authorized by DoD Instruction 7935.1, September 13, 1977.

g. DoD Instruction 7041.3, "Economic Analysis and Program Evaluation for Resource Management,"
October 18, 1972.

h. DoD L)irective 7920.1, "Life Cycle Management of Automated Information Systems (AIS),"
June 20, 1988.

vi
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i. DoD Instruction 7920.2, "Major Autc.-mated Informaticn Systems Approval Pr,.,,"
March 7, 1990.

j. DoD Instruction 7935.1, "DoD Automated Data Systems Documentation Standards,"
September 13, 1977.

k. DoD Directive 7045.16, "Financial Management Systems," March 28, 1985.

L. U.S. General Accounting Office CARE Audit Methodology to Review and Evaluate Agency
Accounting and Financial Management Systems, July 1985

in. DoD 7110.1-M, "Budget Guidance Manual," July 1985, authorized by DoD Instruction 7110.1,
October 30, 1980.

n. DoD 7750.5-M, "DoD Procedures for Management of Information Requirements,"November 1986,
authorized by DoD Directive 7750.5, August 7, 1986.

o. DoD 7110.3-M, "Budget and Fiscal Coding Manual of the Office of the Secretary of Defense,"
April 1992.

p. DoD 7045.7-H, 'FYDP Program Structure," August 1988, authorized by DoD Instruction 7045.7,
"Implementation of the Planning, Programming, and Budgeting System (PPBS)," May 23, 1984.

q. DoD 5105.38-M, "Security Assistance Management Manual," October 1988, authorized by DoD 5105.38,
August 10, 1978.

r. Office of Management and Budget Circular No. A-11, "Preparation and Submission of Budget
Estinates," upddteu annually.

s. Title 31, Code of Federal Regulations (31 CFR), parts as follows:
202 Depositaries and Financial Agents of the Government
206 Management of Federal Agency Receipts and Operation of the Cash Management

t. Title 41, United States Code, sections as folluws:
11 No contracts or purchases unless authorized or under adequate appropriation;

report to the Congress
23 Orders on contracts for material placed with Government-owned establishments

deemed obligations
611 Interest
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D)EFINITIONS

1. Purrose Accounting y5stem Design l)octirntation
Documentation suppxorting thc design ot an

he purpose of this listing is to provide accounting system that asurcs all rele,,n

definitions for termP. uleCd In the Rlt' gulation, accounting principle,,, standards, and related
which are unique to the Federal (;Ovrirnment or requirements have been addressed. It coni-,t5 (ot

the )cpartnment of Defen-e. 1h1i liSt di0cs not three distinct documentation packages: (1) the
dclinIC te'rimls when the normal dictionarv defini - funrcitionial accounting sVstcm concept design. 2)

tnnion are applicable. tile func-tional detailed design, and 3) various

automated data proccessing dociimentation
2. Baic Concepts packages which track functional Amer require-

n.wnts to specific computer programs. See
This i- by no means an exhaustive list of all Chapter 3 of this Volume for specific documen-

a uicnt iin, terms. Unique terms that are of tation requirernents.
"signi licance or importance in accounting process-
es discussed in various Volunies of this Regula- Accounts Payable - Amounts owed bv the ac-
tion have been included. Suggestions for the counting entity for goods and services received.
dL ftinition of additional terms may be submitted (Also see "Accrued Expenditures - Unpaid.")
directly to the Director, Defense Finance and
Ak.ccu, rnting Swervice, \Washington, DC. 20376-5- Accounts Receivable from the Government -

Amounts due from U.S. Government organiza-
tions or funds. It also includes amounts due

. list of Definitions: from U.S. Government sources that are deposited
into U.S. Treasury general fund receipt accounts
when collected.

Acceptance (Contract) - A formal certification
that the goods or services have been received Accounts Receivable from the Public - All ac-
and that they conform to the terms of the con- counts receivable arising from the sale of goods
tract. and services and from operations involving other

than Federal Government organizations. It
Accessorial Charges - Co sts incurred for packing, includes amounts from public sources that are
crating, and handling related to sales or ship- deposited into U.S. Treasury general fund receipt
ments of property, accounts when collected. Examples are debts

owed by military personnel, civilian employees,
Accounting Classification Code - A series of contractors, and nonappropriated fund instru-
alpha and numeric characters appearing on mentalities.
accounting source documents. [he characters
provide the information necessary to enter Accrued Expenditures - The term used for the
Iransactions into DoD accounting systems. credits entered into the budgetary accounts to

recognize liabilities incurred for (1) services
Accounting Entity - In the Department of De- performed by employees, contractors, other
fense the accounting entity is the DoD Compo- Government accounting entities, vendors, carri-
nent; that is, the Department oif the Army, the ers, grantees, lessors, etc.; (2) goods and other
Department of the Navy, the Department of the tangible property received; and (3) items such as
Air Force, and the OSD and/or the Defensev annuities or insurance claims for which no
Agenies, regardless of appropriation of fund. current service is required. Accrued expendi-

tures are categorized as either paid or unpaid.
Accounting Objectivees - Goals toward which
accounting efforts are directed. The goals are Accrued F.xpenditure-l'aid - The budgetary
derived directly from legal and regulatory re- account which matches the proprietary account
quirements and the needs of intended use;rs. "funds disbursed-. It represents the dollar value

ix



k IA I

.4 I riI r i

II

1 r i o r Vr tn 11a

It~~ i' t4 r I I nl TI r, t 4 4 .

I 111 I1 14 1 114v 4I

I I 1l.rII'41 tl C' 1. 1` VT 1. P 1 1

t%'44'4*4wt,'141' I rI I-.:j'-.4tt-IjI
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c. Accounting~ System Modulesý. Antideficiencyv Act - Legislation enacted by
Motodixies art. distinguished by the fact that their Congress to prevent the incurring of obligations
twnctiolrs an1d sN.Stenlis of internal controls are or the making of expenditures (outlays) in excess
cirntodied inl tfie accounting system. As such, of amounts available in appropriations or funds;
min 'ulc-s are fully integrated subsystems of an to fix responsibility within an agency for the
,iCC0ouotlln" '.Vster, and they are inventoried and creation of any obligation or the making of any

evauaedinl CMnlunclion with the accounting expenditure in excess of apportionment or
* *inreapportionment or in exce.ss, of other subdivi-

sions established pursuant to s2ctions 1 _3- 1 and
Ji. 17LederSytes The manual 1517 of 31 U.S.C.; and to assist in bringing about

rna td pr iurarws, procedures and process- the most effective and economical use of appro-
I~ I~lc devtelop da ta re.quI I ed to inIi tiate anl ac- priations and funds.

C(Ii lti I M or financial transaoction but do not
peilorm) an accountinog operation (e.g., personnel, Apo2ortionment and Reapp1ortionment - A distri-

'ortv, or logis;tics sy stemis). bution made by Office of Management and
Budget (OMB) of amounts available for obliga-

.Allw'cation and Suhballocation - An authorization tion in an appropriation or fund account into
I,,, a desi;gnated official of a DoD Component amounts available for specified time periods,
,111 ViTn fuinds available within a prescribed activities, projects, objects, or combinations
anlniunt to an operating Agency for the purpose thereof. The amounts so apportioned limit the
(It making allotments and incurring obligations, obligations that may be incurred.

Aliociitions - Depa~rtmental-level accounting Appropriation Limitations - Statutory and other
C'iTit1V divtrilutions (if apportionments, or funds special restrictions which impose a restriction on
i1.1t do not require apportionment, to an operat- the availability of funds or the authority to

n, Agecncy or other intermediate level account- obligate or expend appropriations for certainpl" -nv Anjct or purposes; such as, family housing.

_________and_____________Anautoriatin________tio Warrant -- An official U.S. Trea-

t)- the ! ea of aoprtnAgcyords- u document that provides the dollar amounts
f() t the I led f anY organizational unit to established in the general and detailed appropri-
in.or ti~iton' xi tlin a specified amount; a ation accounts, of the U.S. Treasury pursuant to

i.rma diotrilhtion of an at h iation or suballoca- Appropriation Acts authorized by law. It serves
or.ind must c ;nta)in at least the i same l egalI a nd as a convenient source document for entries into

wtht-r Ii mitaitioiis applicable to the allocation or accounts that establish the amount of money
Ylholl( c. tion. A \ d istrbu ttioii of budgiet auithority authorized to be withdrawvn from the U.S. Trea-_

t ni!ristJ!1Jtion-le'VeL accounting% entity. sury.

or a -Year Aýu thoritv - Budget authority Appropriations - Statutory authority to incur
thit is, available for obligation only during a obligations and to make payments out of the

stit-ci eanida (').pires at tlic end of U.S. Treasury for specified purposes. For pur-
01a0 tille poses of the Antidleficiency Act Sections 1341

and 1517 of 31 U.SC.), 'appropriations" is do-
Anmc1 ic te kej burSemne4tS -. 'lime dollar value fie -a propriations, funds, and authority to
o! ordc rs '\e to' tihle received during the create obligations in ad vance of appropriations
forditi amini s-d yen i. Anticipated relimburste- or any, other au.tho~rity mlakingý' funds available
111 Il!, (it mit urea te olil' gationa I authority until for obligation or expenditure. (See 'Contract
,I 1ý f nlI orý Icr il r', eiv' ind c'cunpted . 'There Authority'' and ''Continuing R'esolution.-)

w o p' 1 t;( (r t,' i t ' h husness-ý, op('ra tion
ii md ~.Asset Use Charge -A charge tor the use of DoDp assetsý (facilities and/or equipment) to recoup

deproia~tion and in~terest onl investment.
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Bench Stock (Also Shop Stock) - Inventory held programs, budgetary resources available for
by a cost center for use as indirect material and obligation from loan repayments and interest on
used in support of numerous small projects or loans are comprised of actual collections when
activities carried out by the cost center. Small authorized to be used.
items such as screws, washers, and lubricants
characterize this type of stock. Business Concern - Any person or organization

engaged in a profession, trade, or business, and
Book Value - The original acquisition cost of a nonprofit entities (including State and local
capital asset less the total recorded accumulated governments, but excluding Federal entities)
depreciation. operating as contractors.

Borrowing Authority - Statutory authority to Cash-Flow Process - Each process of collecting or
incur obligations and to make payments for disbursing moneys for Agency programs or
specified purposes out of borrowed money. operations, and for balances held outside of the
Within the Department of Defense, borrowing U.S. Treasury.
authority is used for mortgage assumptions
under the Homeowners Assistance Program and Cash-Flow Report - A document summarizing
for loans from the Federal Financing Bank. each unique cash-flow process and correspond-

ing opportunities for new cash management
Budget Authority - Authority provided by law to improvements.
enter into obligations that will result in immedi-
ate or future outlays involving Federal Govern- Cash Held at Personal Risk - Cash held by
ment funds. The basic forms of budget authority authorized disbursing officers, their cashiers, and
are appropriations, authority to borrow, and their agent officers, including alternates, for
contract authority. Budget authority relates to making miscellaneous cash payments, meeting
direct programs. (Also see "Obligational Author- cash payrolls or making change; funds estab-
ity.") lished for making small purchases; imprest

funds; cash held pending delivery to other
Budget Rate - A foreign currency exchange rate disbursing officers; and for other purposes
provided to DoD Components for use in prepar- specifically authorized by law.
ing budget submissions during budget formula-
tion and for recording obligations during budget Cashier - An officer or employee of a Federal
execution. Budget rates are provided by the Department, Agency or Corporation who, having
DoD Comptroller and may be modified by the been recommended by the head of the activity,
Congress. During execution, foreign currency has been designated as a cashier by the officer
obligations are recorded using the budget rate responsible for making disbursements and is
(rates approved for execution). Also see Foreign authorized to perform limited cash disbursing
Currency Fluctuations. functions or other cash operations.

Budgetary Resources - For purposes of budget Cash Management - Practices and techniques
execution, budgetary resources include new designed to accelerate and control collections,
budget authority, available unobligated balances ensure prompt deposit of receipts, improve
at the beginning of the year, reimbursements and control over disbursement methods, and mini-
other income (also known as offsetting collec- mize idle cash balances.
tions credited to an appropriation or fund ac-
count), recoveries of prior year obligations from Cash Management Review - An ongoing study
unexpired accounts, and restorations. In the case of an Agency's cash-flows and corresponding
of reimbursable work, budgetary resources cash management processes or mechanisms
available for obligation are comprised of earned conducted to identify implementable improve-
reimbursements and unfilled customer orders ment opportunities in an Agency',-, cash manage-
(limited by the amounts collected in advance for ment practices.
orders from the public). In the case of loan

xii
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Centrally Managed Allotment - Authority issued Some of the liaison functions at the Depart-
by the holder of an allocation for incurring mental level are still required to ensure adequate
obligations for a specific purpose and in a specif- communications and coordination of finance and
ic amount. It is administered by publishing a accounting issues among DFAS and DoD Corn-
centrally-managed allotment account number ponents. DoD Agencies may establish a liaison
that permits authorized officials to charge the focal point to interface with DFAS on an as
account for authorized purposes without further required basis.
determination or certification of fund availability
for individual transactions. Conceptual Design of Accounting System -

Documentation of the process that leads to a
Clearing Accounts - Accounts established solely decision to develop a new accounting system or
to temporarily hold general, special, or trust system segment, or to initiate a major upgrade
fund collections or disbursements pending effort. Documentation reveals the deficiencies in
clearance to the applicable receipt or expenditure the current system, the accounting entities in-
budgetary account. Except for clearance to the volved, the parameters of the accounting system,
applicable receipt or expenditure budgetary the accounting structure, security considerations,
account, clearing accounts are not available for the alternatives considered, and the economic
obligation or expenditure. analysis developed to support a decision.

Collections - Amounts received during the fiscal Consolidated Working Fund Accounts - Ac-
year. Collections are classified into two major counts established to hold funds transferred
categories: budget receipts and offsetting collec- from other Agencies, DoD Components, or
tions. Offsetting collections are classified into accounts until transferred to an appropriate
two major categories: offsetting receipts and account authorized by provisions of law. Appli-
collections credited to appropriation or fund cable funds are not available for obligation or
accounts. expenditure.

Commitment - An administrative reservation of Contingent Liability - The term has two mean-
funds based on firm procurement requests, ings. As a budgetary term, it represents vari-
unaccepted customer orders, Directives, and ables that cannot be recorded as valid obliga-
equivalent instruments. tions. Such variables include (1) outstanding

fixed price contracts containing escalation, price

Compensated Absence - An employee absence redetermination, or incentive clauses, or (2)
for vacation, illness, jury duty, or military leave contracts authorizing variations on quantities to
for which the employee is paid. be delivered, or (3) contracts where allowable

interest may become payable by the U.S. Govern-
Component Debt - Debt incurred by DoD Corn- ment on contractor claims supported by written
ponents and generally associated with housing appeals pursuant to the "DISPUTES" clause
programs determined to be necessary to carry contained in the contract. As a proprietary
out the DoD mission. accounting term, it represents an obligation,

relating to a past transaction or other event or

Component Liaison Office - When DFAS was condition that may arise in consequence, as a
established, each Military Department and the future event now deemed possible but not
Defense Logistics Agency (DLA) formed finan- probable. When the liability is determined to be
cial management liaison offices in their Head- possible, but not probable, the potential liability
quarters. The primary purpose of these staffs is disclosed as a footnote to the financial state-
was to provide adequate communication among ments. When the potential liability become
DFAS, and its larger customers; ensure the probable, it is recorded in the accounts as a
adequate dissemination of information; and help current liability or a reduction of an asset. The
coordinate DoD finance and accounting policy budget definition is the preferred usage.
and other issues.

xiii
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Continuing Resolution - The Congressional identification for the services. Services are
resolution, in the absence of an appropriation grouped into cost centers in order to (1) normal-
act, providing authority for Agencies to continue ize between services that use similar resources
current operations. Such continuing resolutions with different capabilities, (2) apply surcharges
are subject to OMB apportionment in the same and discounts to services, (3) identify costs for
manner as appropriations, different classes of the same service, or (4)

identify obligations. This is the lowest level (that
Contract. Any enforceable agreement, including is, unit) or activity that is used to identify obliga-
rental and lease agreements and purchase orders, tions or expend resources to produce a unit of
between an Agency and a business concern for work, and the lowest level of activity to segre-
the acquisition of property or services, gate costs for management in order to assess

efficiency, usage, examine trends, etc.
Contract Authority - Statutory authority to incur
obligations but with liquidation of obligations Cost Clearing Account - An account used when
dependent upon future actions of the Congress. standard rates are employed. The actual expens-

es are debited to the cost clearing account and
Contract Financing Payment - A Government the amounts billed to customers are credited to
disbursement of monies to a contractor under a the account. At the end of the fiscal year, the
contract clause or other authorization before account is closed with analysis performed to
physical delivery and the acceptance of supplies determine if rates require adjustment.
or services by the Government.

Cost Finding - Procedures designed to accom-
Contract Liquidating Authority - An appropria- plish an end result that would approximate the
tion, or reappropriation, enacted to pay the results that would have been obtained if a
obligations incurred under the contract authority. formal cost accounting system was in operation.

Contractor-Acquired Property - Property pro- Cost Objective - An activity, operation, or com-
cured or otherwise provided by a contractor for pletion of a unit of work to complete a specific
the performance of a contract. It does not in- job for which management decides to identify,
clude government furnished material or equip- measure, and accumulate costs. The cost objec-
ment. tive must be discrete enough and described in

writing to such a level of detail to form a basis
Cost - A monetary measure of the amount of to establish cost centers and output products.
resources applied to a cost objective. Within the
Department of Defense, "costs" are identified Current Receivable - All receivables that will be
following General Accounting Office accounting due within the 12 months following the report-
principles and standards as implemented in this ing period.
Regulation. The fact that collections for some
cost elements are deposited into Miscellaneous Current Value of Funds Rate - The average
Receipts of the Treasury does not make those investment rate for the U.S. Treasury Tax and
costs "extraneous." It simply means the Con- Loan accounts expressed as an annual rate and
gress has not authorized such amounts to be published by the U.S. Treasury in the "Federal
retained by appropriation accounts. After costs Register" each year.
have been identified, following Comptroller
General cost accounting rules, a DoD Component Customer Order - An order received and accept-
may proceed to eliminate cost elements, or ed by the performing activity from a customer.
process waivers, in accordance with legal author- It is written evidence that a meeting of the
ities. minds has taken place and that certain goods

and services will be provided to the tenderer of
Cost Center - A logical or physical grouping of the order for payment of a dollar amount. The
one or more similar services for the purpose of order must contain an original signature or
identifying obligations or developing the cost equivalent of both the ordering activity and the
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receiving activity and must specify a dollar Demand Cash Withdrawal - Commercial checks
amount. The specified dollar amount cannot be made payable to cash for withdrawal by the
exceeded. cashier.

Cutoff Time - A time prescribed by a financial Deposit - When used as a noun, means money
institution beyond which transactions presented that is being or has been presented for credit to
or actions requested will be deferred to the next the U.S. Treasury. Such transfers may be made
banking day's business, by Agencies or directly by the remitter. All such

transfers are effected through a Federal Reserve
Day - A calendar day, unless otherwise noted. bank or other financial institution. When used
If the day on which an action is required falls on as a verb, means the act of presenting moneys
a nonworking day, then day means the next for credit to the U.S. Treasury by an offici-I nf an
working day. Agency.

Default - Failure to meet any obligation or term Deposit Funds - Receipts held in suspense
of a credit, grant, or other agreement. temporarily and later refunded or paid into some

other Treasury fund or other entity held by the
Department of Defense as banker or agent for

Defense Business Operations Fund - The Defense others and paid out at the direction of the own-
Business Operations Fund, or the Fund, operates er.
with financial principles that provide improved
cost visibility and accountability to ensure busi- Deposit Fund Accounts - Expenditure accounts
ness management and improve the decision established to account for receipts (1) held in
making process. The Fund builds on revolving suspense temporarily and later refunded or paid
fund principles previously used for industrial into some other fund of the Government, or
and commercial-type activities. Successful other entity, or (2) held by the Government as
implementation of the Fund is essential to banker or agent for others and paid out at the
achieve the following Defense Management direction of the owner. Such funds are not
Report initiatives: 1) consolidating like func- available for paying salaries, grants, or other
tions, 2) increasing cost visibility, and 3) realiz- expenses of the Government. Expenditures are
ing significant monetary savings through better often offset by receipts within this type of fund.
business practices.

Depositary Account - Interest or non-interest
Deferrals - Budgetary resources which have been bearing checking account.
deferred as reserves to provide for contingencies
to achieve savings made possible by or through Deposit (Next Day) - A deposit made before the
changes in requirements or greater efficiency of cutoff time on the day following the day on
operations or as specifically provided by law. which the funds were received by the Agency.

For example, if an Agency receives funds for
Definite Authority - Authority that is stated as a deposit at 3 p.m. on Monday, and transmits the
specific sum at the time it is granted. This deposits to the bank by 2 p.m. on Tuesday (the
includes authority stated as not to exceed a depositary's cutoff time) then next day deposit
specified amount. Most DoD appropriations are requirements are met.
for definite amounts of authority.

Deposit (Same Day) - A deposit made before the
Delinquent - Billed amounts which are not paid cutoff time on the day on which the funds were
within 30 days of the date of the initial demand received by the Agency. For example, if an
or as of the due date specified in the contract or Agency receives funds for deposit at 10 a.m. on
agreement. Monday and transmits the deposits by 2 p.m. on

Monday (the depositary's cutoff time) then same
day deposit has been achieved.
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Depreciation - Depreciation recognizes the refunds collected and reported to the Treasury
allocation of cost of depreciable physical plant, and does not include nonexpenditure transac-
property, or equipment as an operating expense tions such as appropriation transfers or invest-
over the periods in which the assets are expected ments in U.S. government securities.
to provide benefits.

Disbursing Officer - An officer or employee of a
Direct Cite - Citation of customer funds as the Federal Department, Agency or Corporation
financing source on documents leaving the DoD designated to disburse moneys and render
system, that is, contracts with commercial firms, accounts according to laws and regulations
General Services Administration, or Department governing the disbursement of public moneys.
of Transportation. The term direct cite is not
valid if any DoD organization establishes a Discount (Cash) - A reduction in the amount due
reimbursable order to a DoD appropriation on an account payable if paid within a stated
account, or business operation fund. When period.
direct cite is used, all accounting is accomplished Discount (Trade) - A reduction in price, usually
by the ordering activity. The source documents varying in percentage with volume of transac-
are returned to the allotment holder who accom- tions, made by vendors to those engaged in
plishes all required accounting. In the case of certain businesses and allowable irrespective of
the Foreign Military Sales program, it specifically the time when the account is paid.
refers to documents that result in a disbursement
to other than a DoD organization (a contractor, DoD Component - For purposes of this Regula-
other Federal Agency, or employee). tion, "DoD Component" refers to the following

organizations: the Office of the Secretary of
Direct Delivery - Items shipped directly from a (OSD), the Military Departments, the Joint Staff,
contractor to a customer, whether from a consoli- the Defense Agencies, Washington Headquarters
dated military services procurement or a contract Services (WHS), and the Uniformed Services
solely for that customer. University of the Health Sciences (USUHS).

Direct Loan - An obligation created when the DoD Education Benefits Trust Fund - A fund
Government disburses the funds and contracts established for education assistance purposes for
with the debtor for repayment, with or without active and reserve force personnel. It derives its
interest, or when the Government acquires a resources through transfers from military person-
guaranteed private loan in satisfaction of default nel accounts and from interest earned from
or other claim, investments in Federal Government securities.

Direct Program - The budget authority in an Earned Reimbursement - The amount recognized
appropriation act. (See "Budget Authority".) when a performing organization renders actual

or constructive performance on a reimbursable
Disbursements (Net of Refunds) - The amount of order.
checks issued, cash payments made, and "no--
check-issued" disbursement transactions (charges "Economy Act" Order - An order for goods or
to an appropriation or fund account that were services placed by a Federal Agency or Depart-
initially charged to another appropriation or ment to another governmental agency under the
fund account with reimbursement effected provisions of Section 1535, Title 31, United States
without a check issuance) processed that were Code.
reported to the Treasury during the reporting
period, including amounts reported on DD Electronic Funds Transfer (EFT) - The act of
Forms 1400, "Statement of Interfund Transac- debiting or crediting accounts in financial institu-
tions" and Statements of Intra-Govemmental tions by wire rather than source documents, such
Transactions. It includes amounts of mortgages as, paper checks. Processing typically occurs
assumed, but does not include amounts of through the Federal Reserve Bank clearing
principai payments. Amount reported is net of houses.
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Entitlements - Legally established benefits avail- Financial Management System - The DoD Finan-
able to any person or unit of Government meet- cial Management System consists of a triad
ing eligibility requirements established by law. architecture. The three segments of the triad are

as follows: Planning, Programing, and Budget-
Executory Costs - Those costs associated with ing System (PPBS); Army, Navy, Air Force and
ownership of an asset such as insurance, taxes, Defense Agency accounting systems; and all
and normal maintenance. In the case of a capital other systems that provide financial information
lease, the portion of the lease payment that to management.
represents executory costs is not capitalized, but
is expensed. Financing Interest - Interest charged as a cost of

extending credit as distinguished from interest
Expense - As a budget term, expense is generally charged because of delinquency.
any charge to an operation and maintenance
appropriation account. Some appropriation Financing Payment - Disbursement of funds
accounts, such as the Military Construction and from Department of Treasury accounts after
the Research, Development, Test and Evaluation performance has occurred but before physical
appropriations accounts, provide authority to delivery. The most common type of financing
charge both expense and capital investments to payment is the progress payment made to DoD
the account. As an accounting term, expense is contractors in reimbursement for incurred cost
the value of resources consumed during current before ordered items or material are delivered.
period operations.

Foreign Currency Fluctuations - The difference
Expired Account - An account in which budget between budget rates approved for execution
authority to incur original obligations has ceased and actual foreign currency exchange rates in
to be available. However, the account is avail- effect at time of payment that cause changes in
able to fund upward within scope adjustments of obligations or contractual liabilities. Obligations
original obligations. are recorded using the budget rate, and pay-

ments are made using the current foreign curren-
Facilities - Industrial property (other than materi- cy exchange rate.
al, special tooling, special test equipment, and
military property) for production, maintenance, Foreign Currency Unliquidated or Liquidated
research, development, or test including real Obligations - Foreign currency unliquidated
property (other than land) and rights therein, obligations are derived by taking obligations at
buildings, structures, improvements, and plant the budget rate less the disbursements at the
equipment, (including capital leases.) budget rate. Foreign currency liquidated obliga-

tions is the actual disbursement at the budget
Fast Pay - Disbursement to a contractor based on rate.
the contractor's certification that delivery has
been made at the time an invoice is presented for Funded Carryover - The incomplete portion of a
payment. job order for goods or services to be provided by

a business operation fund activity. Usually,
Federal Agency. This has the same meaning as funded carryover is measured at the end of a
the term "Agency" in Section 551(1) of Title 5, fiscal period, that is, a fiscal year.
U.S.C., and also includes any entity that is
operated exclusively as an instrumentality of Fund Groups - The range of numeric or alpha
such an Agency for administering one or more and/or numeric account symbols assigned by the
programs of that Agency. DoD nonappropriated Treasury to identify groups of accounts; such as,
fund activities are included under this definition. 0000 to 3799 = General Funds.

Financial Institution - Bank, Savings Association, General Fund Accounts - These consist of (1)
or Credit Union eligible under 31 CFR 202 to receipt accounts used to account for collections
serve as a Government depositary. not dedicated to specific purposes and (2) expen-
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diture accounts used to record financial transac- Imprest Fund - A fixed-cash or petty-cash fund
tions arising under congression'a! appropriations in the form of currency or coin for cash pay-
or other authorizations to spend general reve- ments specifically authorized. The fund may be
nues. a revolving type, replenished to the fixed

amount as spent or used, or of a stationary
General Fund Receipt Accoints - Accounts nature, such as a changernaking fund.
established for receipts of the Federal Govern-
ittent that are not earmarked by law for specific Indefinite Appropriations - Appropriations of a
purpose and that are not available for obligation current or permanent nature in which a definite
and expenditure. amount is not stated.

General Manaeement Computer - A computer Indefinite Authority - Authority for which a
*hat is used for any purpose other than as a part specific sum is not stated, but is determined by

of a process control system, space system, mobile other factors such as the receipts from a certain
system, or equipment that is an integral part of source or obligations incurred.
a weapon or weapons system. It also excludes
equipment involved with intelligence activities Information Technology Facility (ITF) - An
and cryptologic national security activities, organizationally defined set of personnel, hard-

ware, software, and physical facilities, operated
Government-Furnished Equipment (GFE) - within or on behalf of the Department of De-
Property provided to a contractor by DoD. It is fense, a primary function of which is the opera-
used in producing an end product. It is not tion of information technology. An ITF includes:
consumed, but is returned . the same form at
the end of the contract. (1) The personnel who operate computers

or telecommunications systems; develop or
Government-Furnished Material (GFM) - Proper- maintain software; provide user liaison and
ty provided to a contractor by the Department of training; schedule computers; prepare and con-
Defense. It may be incorporated into an end trol input data; control, reproduce, and distribute
item (a change in form) or may be consumed in output data; maintain tape and disk libraries;
the performance of a contract. provide security; and provide direct administra-

tive support to personnel engaged in these
Grants - Assistance awards for which no sub- activities.
stantial involvement is anticipated between the
Department of Defense and the recipient during (2) The owned or leased computer and
performance of the contemplated activity, telecommunications hardware, including central

processing units; associated peripheral equip-
Guaranteed Loan - A contingent liability created ment such as disk drives, tape drives, printers,
when the Government insures the private lender and consoles; data entry equipment; telecommu-
who disbursed the funds that the lender will be nications equipment including control units,
repaid to the extent of the amount or percentage terminals, modems, and dedicated telephone and
guaranteed in the event of default by the debtor; satellite links provided by the facility to enable
a DoD Component pledge to pay part or all of data transfer and access to users. Hardware
the loan principal and interest to a lender, or acquired and maintained by users of the facility
holder, of a security in the event of default by a is excluded.
third party borrower.

(3) The software, including operating
Holdback - The amount withheld from progress system software, utilities, sorts, langu-n p...%_es-,
payments to contractors to assure compliance sors, access methods, data base processors, and
with contract terms. Usually the amount to be similar multi-user software required by the
withheld is expressed as a percentage in the facility for support of the facility and/or general
contract provisions, use by users of the facility. All software ac-
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quired or maintained by users of the facility is serve as a reference for persons reviewing the
excluded, internal controls.

(4) The physical facilities, including corn- Internal Controls - The manner in which finan-
puter rooms, tape and disk libraries, stockrooms cial, manpower, and property resources are to be
and warehouse space, office space, and physical controlled and safeguarded by the regular autho-
fixtures. rization, approval, documentation, recording,

reconciling, reporting, and related accounting
Initiation - An administrative reservation of processes.
funds based on procurement directives, requests,
or equivalent instruments that authorize prelimi- Internal Control Standards - The standards
nary negotiations, but require that funds be issued by the Comptroller General for use in
certified by the official responsible for the ad- establishing and maintaining systems of internal
ministrative control of funds before incurrence of control. Those standards are applicable to all
the obligation. Initiations are entered into mem- operations and administrative functions, but are
orandum accounts to help keep precommitment not intended to limit or interfere with duly
actions, such as approved procurement programs granted authority for the development of legisla-
and procurement directives, within the available tion, rulemaking, or other discretionary policy-
subaivision of funds. making in an Agency.

Intangible Assets - Amortizable investment that Internal Control Techniques - The application of
costs $15,000 or more; have projected pay-back prescribed processes and documents to efficient-
periods; have economic value but lack physical ly and effectively accomplish an internal control
substance which is to be used over some period objective and to help safeguard an activity from
(useful life), the length of which is estimated to waste, loss, unauthorized use, or misappropria-
be 2 years or greater; and have no residual value tion.
at the end of the estimated useful life. Examples
of intangible assets are management initiatives, Inventory Price - For non-stock fund items the
organization of new functions, or reorganization inventory price is the acquisition cost. For stock
of old functions, strategic planning, future sys- fund items the inventory price is acquisition cost
tern requirement development, and dedicated plus prescribed surcharges. (See "Acquisition
training initiatives. Cost".)

Interagency Allocations - Distributions of an Investment - As a budget term, investment refers
Agency's budgetary resources to another Agen- to equipment financed with procurement appro-
cy, separately identified in the accounts to ensure priation accounts. As an accounting term,
that the recipient Agency is responsive to the investment is an asset that meets prescribed
allocating Agency. Such allocations may be capitalization criteria established by the Comp-
non-expenditure transfers, which establish trans- troller General.
fer appropriation accounts, or subdivisions of a
DoD Component's funds to another DoD Corn- Invoice Payment - A Government disbursement
ponent to cite directly. of monies to a contractor under a contract or

other authorization for supplies or services
Internal Control Documentation - Written poli- accepted by the Government.
cies, organization charts, procedural write-ups,
Manuals, memoranda, flow charts, decision Leave and Earnings Statement - A document
tables, completed questionnaires, software, and provided to each employee or service member
related written materials used to describe the showing gross pay, deductions, and net pay for
internal control methods and measures, to com- a pay period and cumulative totals for the
municate responsibilities and authorities for calendar year to date, along with leave balances
operating such methods and measures, and to at the end of the pay period.
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Leave Record - A record showing the amounts of A. Eggs. Fresh whole shell eggs of
leave earned and used, and the balance available, the domesticated chicken, turkey, duck, goose, or

guinea.
Letter Contract - An offer and acceptance that is
specific and definitive enough to show the B. Egg food products. Only frozen
purpose and scope of the final contract to be whole eggs, egg whites, and/or egg yolks.
executed. When accepted in writing by the
contractor, documentary evidence exists to Military_ Interdepartmental Purchase Request
support the recording of an obligation. (MIPR) - An order issued by one military service

to another to procure services, supplies, or
Loan Guarantees - Agreements by which a DoD equipment for the requiring service. The MIPR
Component pledges to pay part or all of the loan (DD Form 448) may be accepted on a direct
principal and interest to lenders or holders of citation or reimbursable basis. It is an "Economy
securities in the event of default by third-party Act" (31 U.S.C. 1535) order subject to downward
borrowers. adjustment when the obligated appropriation is

no longer valid for obligation.
"M" Account - A successor account into which
obligated balances under an appropriation are Military Property - All property owned by the
transferred (merged) at the end of the second Department of Defense. In regard to Govern-
full fiscal year following expiration. The "M" ment-provided property, this is Government-
account remains available for the payment of owned personal property designed for military
obligations and liabilities incurred by the ac- operations.
counts that have been merged. Due to Public
Law 101-510, the "M" Account will be canceled Military Retired Pay - (A reduced pay entitle-
in its entirety as of September 30, 1993. ment for reduced services.) The gross monthly

entitlement for a retired member of the Uni-
Management Fund Accounts - Working fund formed Services based on terms and conditions
accounts authorized by law to facilitate account- of law, pay grade, years of service, percentage of
ing for collections from two or more appropria- disability (if applicable), and date of retirement.
tions or funds to finance an activity not involv-
ing a continuing cycle of business-type opera- Military Retirement Trust Fund - A trust ftind
tions and that are available for obligation and established for the purpose of financing the
expenditure. T1hose are combined receipt and retirement cost of active and reserve military
expenditure accounts established by law, with personnel. An accrual amount is transferred
receipts derived from such operations usually monthly from the military personnel accounts to
available in their entirety for use by the fund the Fund based on a fixed percentage of basic
without further action by the Congress. pay for full-time and part-time personnel. The

accrual amounts are determined by the DoD
Meat, Poultry Meat, Meat Food Products Poultry Board of Actuaries who are appointed by the
Meat Food Products, Eggs, or Egg Food Prod- President for 15 year terms. In addition,
ucts. Perishable (fresh, chilled, or frozen) meat amounts are deposited into the Fund to liquidate
and poultry meat, including processed meat and the unfunded liability of retired pay earned prior
poultry meat food products, such as luncheon to establishment of the Fund. Interest on invest-
slices, frankfurters, bacon and ham, fresh eggs, ments of the Fund assets in Federal Government
and perishable egg products. It excludes non- securities are also transferred into the Fund.
perishable meats and poultry meats, all perish-
able and nonperishable mixed products (meat Minimum Lease Payments - The payments that
and/or poultry meat combined with other food the lessee is obligated to make or may be re-
ingredients), seafood, and game. quired to make in connection with leased prop-

,,rty. (Contingent rentals are excluded from the
minimum lease payments.)
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Moneys - All currency and negotiable instru- collections are offsetting receipts (amounts
ments which are as follows: (1) held by an deposited to receipt accounts) and offsetting
Agency (imprest funds), (2) paid out by an collections credited to appropriation or fund
Agency, (3) owed to an Agency, or (4) collected accounts.
by an Agency.

Offsetting Receipts - Collections that are deposit-
Multiple-Year Authority - Budget authority that ed into proprietary Miscellaneous Receipt Ac-
is available for original obligation for a specified counts of the Department of the Treasury.
period of time in excess of 1 fiscal year. Applicable deposits offset the collecting Agency's

budget authority and outlays.
Noncurrent Receivable - A receivable that will
not be due within 12 months following the Operating Agency - A major organizational unit
reporting period. within a Military Department or Defense Agency

that is responsible for (1) the active planning,
Nonexpenditure Transfers - A redistribution of direction, and control of a program or segment,
either unobligated balances of budget authority thereof; and (2) the control of the funds allocated
provided in a previous year, or budget authority to it.
provided in the current year between appropria-
tions or funds for the benefit of the gaining Outlays - The amount of checks issued or other
appropriation or fund. Transfers of obligated payments made (including advances to others),
balances and sometimes reappropriations also net of refunds and reimbursements. Outlays are
require nonexpenditure transfers. net of amounts that are adjustments to obliga-

tional authority. The terms "expenditure" and
No-Year Authority - Budget authority that "net disbursement" are frequently used inter-
remains available for obligation for an indefinite changeably with the term "outlay". Gross out-
period of time. lays are disbursements and net outlays are

disbursements (net of refunds) minus reimburse-
Obligational Authority - The sum of (1) budget ments collected.
authority provided for a given fiscal year, (2)
balances of amounts brought forward from prior Overhead Rate - The rate determined by per-
years that remain available for obligation, and (3) forming organizations to allocate operating costs
amounts authorized to be credited to a specific not directly identifiable to the work order.
fund or account during that year, including Includes supervisory and general and adminis-
transfers between funds or accounts. (See "Bud- trative expenses as well as miscellaneous materi-
get Authority.") al and supplies.

Obligations - Amounts of orders placed, con- Packing, Crating, and Handling (PCH) Costs - A
tracts awarded, services received, and similar subset of accessorial costs that are incurred for
transactions during an accounting period that sales, or shipments, of property. (See "accessori-
will require payment during the same, or a al charges.")
future, period. Such amounts include payments
for which obligations previously have not been Participation Loan - A loan that consists of both
recorded, and adjustments for differences be- direct and guaranteed portions.
tween obligations previously recorded and actual
payments to liquidate those obligations. The Passthroughs (Current Year) - Revolving fund
amount of obligations incurred is segregated into revenues received during the current fiscal year
undelivered orders and accrued expenditures - which: (1) are in addition to amounts provided
paid or unpaid. for in the customer stabilized rate structure and

(2) represent reimbursement for current year
Offsetting Collections - Collections from Govern- costs or amounts in excess of amounts budgeted,
ment accounts or from transactions with the or otherwise provided for, in the President's
public. The two major categories of offsetting
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budget on which approved customer stabilized Port Loading and Unloading Costs - A subset of
rates for the [current] year were based. accessorial costs. The costs incurred for loading,

unloading, and handling at the ports of embar-
Passthroughs (Prior Year) - Revolving fund kation and debarkation.
revenues which provide for the recoupment of
amounts associated with prior year efforts or Pre-positioning Costs - The accessorial costs
sales. These amounts represent the recoupment incurred to store items at locations outside the
of amounts beyond those contained in the DoD United States in anticipation of support to other
stabilized rate structure for the applicable prior authorized customers.
fiscal year for which the efforts were performed.
These amounts are generally intended to offset PPBES - The Planning, Programing, Budgeting,
prior year losses and/or amounts in excess of and Execution System (PPBES) is a cyclic process
amounts previously budgeted. containing three distinct, but interrelated phases:

planning, programing, and budgeting. In addi-
Pay Account - The part of each individual civil- tion to establishing the framework and process
ian and Military Service member's master pay for decision making on future programs, the
record that contains all transaction information process permits prior decisions to be examined
on payments and deductions with an audit trail and analyzed from the viewpoint of the current
to the authorizing documents. The pay account environment (threat, political, economic, techno-
includes information such as pay grade, record logical, and resources) and for the time period
of payments, all earnings separately identified by being addressed. The ultimate objective of PPBS
type (basic pay, bonuses, danger pay, etc.); is to provide operational commanders the best
allowances; allotments; year-to-date gross earn- mix of forces, equipment, and support attainable
ings; taxable earnings, taxes withheld, and leave within fiscal constraints.
data (amount earned, taken, lost, forfeited,
advanced, or used). Predetermined Rate - The rate established by

appropriate authority for use in computing
Pay and Allowances - Payment to active duty, recoverable amounts.
Reserve, National Guard, and retired members
and their surviving annuitants, other than travel Private Parties - Consists of non-U.S. Govern-
and transportation reimbursements, and to all mcnt activities; foreign governments, firms, and
civilian employees and direct hire employees in organizations; and international organizations,
foreign locations, other than travel and transpor- other than Foreign Military Sales (FMS) custom-
tation expenses. ers and FMS/International Military Education

and Training Program (IMET) recipients.
Paying Office - A disbursing office. In the case
of contracts, the place named in the contract for Progress Payments - See "Financing Payment."

forwarding invoices for payment.
Project Order - An order for goods or services

Payment Due Date - The date by which payment issued under the authority in 41 U.S.C. 23 to a
must be made as specified ita Volume 4, table separately managed and financed Government-
2-3. owned and operated establishment.

Period of Availability - The period of time in Proper Invoice - A bill or written request for
which budget authority is available for original payment provided by a business concern for
obligation, property or services rendered. It must include

all of the information required by the terms of
Political Subdivision of Local Government - A the procurement document, be accompanied by
local unit of government, including specifically such substantiating documentation as required
a county, municipality, city, town, township, by regulation or the contract, and be received in
school district, or other special district created by the designated paying office. Supplemental
State law, or combination of these units. billings shall include all information required for
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original billings. A proper invoice must include include personal property (weapons systems and
the following: other military equipment).

(1) Name and address of the business Reappropriation - Statutorv authority to restore
concern and the invoice date. or extend the obligational availability, whether

for the same or ditferent purpose, of all or part
(2) Contract number or other authorization of the urnobligated balance of budget authority

for delivery of property and/or services (includ- that has expired or otherwise would expire in an
ing order number and contract ine item num- annual or multiple-year appropriation. Reappro-
ber). priation transactions require non-expenditure

transfer of the funds involved from tie expired
(3) Description, price, ndIn quantity ot or otherwise expiring account to the designated

property and services actually delivered or current account when the unobligated balance
rendered, has not been withdrawn to the surplus fund of

the U.S. Treasury. If the unobligated balance has
(W) Shipping and payment terms. been withdrawn, then the transaction requires a

warrant. Reappropriations that provide funds to
(5) Other substantiating documentation or a fiscal year for which they were not previously

information as required by the contract. available constitute new budgct authority in the
receiving account.

(o) Name (where practicable) title. tele-
phone number, and complete mailing address of Refunds - Recoveries of overpayments that result
the responsible official to whom payment is to from errors in paying invoices or from items
be ,ent. returned to vendors. (Also see "Refunds and/or

Transfers (Current Year)" and "Refunds and/or
(7) Name (where practicable) title, tele- Transfers (Prior Year).")

phone number, and mailing address of person to
be notified in event of a defective invoice. Refunds and/or Transfers (Current Year) -

Industrial fund amounts transferred on a non-
Property Book - A documentary record of every expenditure basis which represent the transfer of
item on a "Table of Organization and Equipment revenue collected through stabilized rates which:
List", or other type of allowance list, showing (1) is in excess of current year costs or (2) other-
that a unit is prepared to accomplish its assigned wise exceeds the purpose for which initially
mission. The property book lists both capitalized intended in the current year. (The latter case, for
and expensed assets, shows quantities on hand, example, may include the collection of Asset
items due in, open requisitions, unit prices, hand Capitalization Program surcharges in excess of
receipts, etc. amounts ultimately approved by the Congress

for the Asset Capitalization Program.) These
Realized Variance (Foreign Currency Fluctua- transfers are generally made to appropriated
tions) - The difference between actual obligations funds and provided for in a general provision
at the budget rate (approved execution rate) and contained in the applicable annual appropriation
the foreign exchange rate in effect at the time of act.
payment (liquidation of the obligatioi). The
vari,.,ce is equal to the amount disbursed from Refunds and/or Transfers (Prior Year) - Industri-
the applicable centrally managed allotments. al fund amounts transferred on a nonexpenditure

basis which represent the transfer of amounts
Real Property - Fixed assets that are comprised associated with prior year efforts or sales. These
of land and the rights to land; buildings to amounts usually represent the transfer of reve-
include capitalized additions, altciations, im- nue collected through stabilized rates which: (1)
provements, and r'hab iitations; and other were in excess of [thenI current year costs or (2)
structures and facilities. Real property does not otherwise exceeded the purpose for which

initially intended These transfers are generally
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made to appropriated tunds and provided for in wise lapse, that is, cease to be, available for
a general provision contained in the applicable obligation.
annual appropriation act.

Reserves - Portions of budgetary resources set
Reimbursable Order - An order accepted into a aside by OMB to (1) provide for contingencies,
t)oD appropriation or fund. or (2) effect savings made pox}ssible by or through

changes in requirements or greater efficiency of
Reimbursements - Amounts earned and collected operations.
for property sold or services furnished either to
the public or another Federal accounting entity. Residual Value - Residual value is the estimated
To be an appropriation reimbursement, the value remaining at the end of a capital asset's
collection must be authorized by law for credit useful like to the Department of Defense or the
to the specific appropriation or fund account. Amount that can be expected to be recovered

from the asset's disposal when it is removed
Replacement Cost - Obligations to be incurred at from service.
a future time to procure equipment or material
in place of items which have been sold or trans- Restoration - An unobligated amount previously
fcrred. There are two methods used to deter- withdrawn by administrative action to the
mine replacement cost: (1) Replacement cost merged surplus balances that is again made
may be determined by applying the OSD pre- available to fund within scope increases to
scribed inflation factor to the most recent con- original obligations or to fund other Congressio-
tract price of the item to be replaced. The infla- nally approved programs pursuant to law.
tion factor is applied to each fiscal year between
the year the item sold or transferred was ac- Revolving Fund Accounts - Accounts authorized
quired and the fiscal year in which the replace- by specific provisions of law to finance a contin-
ment item will be delivered. (2) Replacement uing cycle of business-type operations, and
cost may also be determined by obtaining a which are authorized to incur obligations and
current contractor quote for the replacement expenditures that generate receipts.
item. Normally the second method is the most
accurate method. Special Defense Acquisition Fund (SDAI) - A

fund established to provide the Foreign Military
Reportable Accounting System or Segments - A Assistance and Sales Programs the inventory
system or segment that satisfies the definition of determined necessary to meet anticipated future
an accounting system. sales requirements for those military items being

phased out of DoD inventory.
Reprograrning - Realignment of budget authority
from the purpose for which appropriated to Special Fund Accounts - Separate receipt and
finance another (usually emergent, unfunded) expenditure accounts established to account for
requirement. A necessary, desirable, and timely rcccipt( of the Government that are earmarked
device during execution of Defense programs for by law for a specific purpose but are not genur-
achieving flexibility in the use of DoD funds ated by a cycle of operations for which there is
provided in appropriation acts. continuing authority to reuse such receipts.

Reschedule - (Restructure, refinance, forbear, Special Fund - Expenditure Accounts - Account,,
reamortize, or defer) To establish new terms or established to record amounts appropriated, or
conditions in order to facilitate the repayment of otherwise made available by transfer,, from a
debt. For example, stretching out or extending special fund receipt account to be obligated and
into the future such payments. expended for secial progran, in accordaoce

with specific provisions of law.
Rescission - Legislation that cancels budget
authority previously provided by Congress Special Fund-, -- Receipt Account, - Accouinlts
before the time when the authority would other- credited with re(cipts frmn spt-cific sourcc- that
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are earmarked by law for a specific purpose, but Trust Fund Accounts - Accounts established to
which are not generated from a continuing cycle account for receipts that are held in trust for use
of operations. in carrying out specific purposes and programs

in accordance with an agreement or statute.
Specialized or Technical Services - Statistical and
other studies and compilations, developmental Trust Fund Expenditure Accounts - Accounts
projects, technical tests and evaluations, technical that are established to record amounts appropri-
information, training activities, surveys, reports, ated, or otherwise made available by transfer
documents, and any other similar service func- from a trust fund receipt account to be obligated
tions that any Federal Agency is especially and expended in carrying out the specific pur-
equipped and authorized by law to perform. poses, or programs, in accordance with the terms

of the trust agreement or statute.
Specific Due Date - A payment due date includ-
ed in a contract or determinable from contractual Trust Fund Receipt Accounts - Accounts that are
language. If a contract has paymcnt and financ- credited with receipts generated by the terms of
ing terms such as "promptly," "payable upon a trust agreement or statute.
receipt," or "net;" payment shall be made as
specified in Volume 4 table 2-3. Trust Revolving Fund - The name given to a

fund entity when a trust fund corpus is estab-
State - Any of the several States of the United lished to perform a continuing cycle of business-
States, the District of Columbia, the Common- type operations in accordance with the trust
wealth of Puerto Rico, any territory or posses- agreement or statute, in which case a combined
sion of the United States, or any agency or receipt and expenditure account is used.
instrumentality of a state. Does not include the
governments of the political subdivisions of a Undelivered Orders - Contracts or orders issued
State. by the ordering accounting entity for goods and

services for which the liability has not yet been
Suspense Accounts - (See Deposit Funds.) accrued.

Tangible Assets - Tangible capital assets are Unearned Revenue - Revenue from DoD custom-
depreciable property, plant, equipment, and ers collected in advance of earnings and prior to
software developed, manufactured, transferred delivery of goods or services.
or acquired at a specific point in time for a
determinable cost of $15,000 or more; are used Unfilled Customer Orders - The amount of
over some period (useful life), the length of orders accepted from ordering accounting enti-
which is estimated to be 2 years or greater; and ties within the U. S. Government for goods and
generally, become economically worthless, services to be furnished on a reimbursable basis;
(except for residual value) at the end of their or, in the case of transactions with the public,
estimated useful lives, amounts collected in advance for which the

accounting entity has not yet performed as
Transfer of Funds - When specifically authorized requested.
by law, all or part of the budget authority or
prior year unobligated balances in one account Unfunded Cost - Costs not financed by the
may be transferred to another account. performing activity's current appropriations or

fund accounts. Applicable types of cost include
Transportation Costs - The costs incurred for depreciation, interest on investment, and civilian
shipment of material. retirement amounts funded by Office of Person-

nel Management.
Treasury Financial Communications System
(TFCS)- The computer-to computer link between Unified Combatant Command - A unified com-
the U.S. Treasury and the Federal Reserve Bank batant command is a military command which
of New York. has broad, continuing missions and which is
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composed of forces from two or more Military expired accounts and amounts rescinded by the
Departments. Unified combatant commands are Congress. As an accounting term, writeoff refers
established by the President, through the Secre- to the removal of a delinquent accounts receiv-
tary of Defense, with the advice and assistance of able that is considered not collectible or not cost
the Chairman, Joint Chiefs of Staff. effective to pursue further collection efforts. A

writeoff is not a correction to the accounting

User - An individual, organization, or accounting records resulting from an accounting error.
entity that receives services. A user may be
internal or external to the DoD Component. Work in Process - Costs of the materials, labor,

and indirect costs used in producing an end item
Warehousing - Costs normally incurred for labor, (real or personal property) or service, whether
materiel, or services in packing item(s) that are fabricated by a DoD business operation fund, or
removed from DoD storage, preparing item(s) by a non-DoD organization under contract.
for shipment, and processing related materiel
release documents. Year-end Adjustments for Reimbursements -

Accounting entries made to eliminate anticipated
Withdrawal - The transfer of the unobligated reimbursements for orders not accepted, elimi-
balance from an expired annual or multiple-year nate those unobligated accepted orders that are
appropriation to the surplus account of the U.S. no longer valid obligations of the ordering
Treasury's general fund, or, if appropriate, to the activity, and transfer valid unobligated reimburs-
special fund or trust fund from which derived, able balances from expiring and non-expiring

accounts to the most current ensuing fiscal year
Writeoff - As a budgetary term, writeoff means accounts. The exception is for unobligated
the withdrawal from availability for obligation of balances resulting from earned reimbursements
an unobligated balance from a no-year appropri- (that is, sales from inventory or performance of
ation. It excludes amounts withdrawn from in-house services), which must be retained in

nonexpiring accounts until account expiration.
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CHAPTER 1

CHIEF FINANCIAL OFFICER OF THE DEPARTMENT OF DEFENSE

0101 GENERAL D. Provide oversight of financial
management personnel, activities and operations,

The Chief Financial Officer of the including (a) preparation and annual revision of
Department of Defense (CFO, DoD) is the chief 5-year financial management plans, and (b)
financial management policy officer of DoD and development of financial management budgets.
chief financial management advisor to the Secre-
tary of Defense. The CFO, DoD, shall manage E. Ensure adequate controls over real
all functions and responsibilities as assigned in property, equipment and inventories.
chapter 9 and Section 3515 of Title 31 of the
United States Code. F. Ensure timely and accurate infor-

mation on contract disbursements and projected
0102 AUTHORITIES AND FUNCTIONS costs.

The CFO, DoD, is charged with the 010203 Financial Management Systems. Devel-
responsibility of developing and implementing op and maintain an integrated agency accounting
DoD-wide financial management systems and and financial management system, including
overseeing financial management activities financial reporting and internal controls, which:
relating to the CFO programs and operations of
the DoD. In that capacity, and consistent with A. Complies with applicable account-
the Chief Financial Officers Act of 1990, the ing principles, standards and requirements, and
following authorities and functions are assigned internal control standards;
to the CFO, DoD:

B. Complies with such policies and re-
010201 Reporting. Report directly to the Secre- quirements as may be prescribed by the Director
tary of Defense regarding financial management of OMB;
matters.

C. Complies with any other require-
010202 Oversight. Oversee all financial man- ments applicable to such systems; and
agement activities relating to the programs and
operations of the DoD. To carry out this respon- D. Provides for:
sibility, the CFO, DoD, has the authority to:

1. Complete, reliable, consistent
A. Establish financial management and timely information which is prepared on a

policies for the DoD including its component uniform basis and which is responsive to the
parts. financial information needs of DoD management;

B. Ensure compliance throughout the 2. The development and reporting
DoD with applicable accounting policy, stan- of cost information;
dards and principles, as well as financial infor-
mation and systems functional standards. 3. The integration of accounting

and budgeting information; and
C. Establish, review and enforce

internal control policies, standards and compli- 4. The systematic measurement or
ance guidelines involving financial management. performance.

I
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010204 Recommendations. Make recommen- measures) on a reliable, consistent and timely
dations to the Secretary of Defense regarding the basis to DoD financial management systems.
selection of the Deputy CFO, DoD;

4. To evaluate, where appropriate,
010205 Management. Direct, manage and pro- the installation and operation of such systems.
vide policy guidance and oversight of DoD
financial mnanagement personnel, activities, and 010206 Annual Report. Prepare and transmit
operations, including: an annual report to the Secretary of Defense and

the Director of the Office of Management and
A. The preparation and annual revi- Budget, which shall include: (a) a description

sion of a DoD plan to implement the 5-year and analysis of the status of financial manage-
financial management plan prepared by the ment within the Department, (b) annual financial
Director of OMB, and to comply with the audit- statements, (c) audit reports submitted to the
ed financial statements provisions of the CFO Secretary of Defense addressing financial state-
Act of 1990. ments, (d) a summary of reports on the internal

accounting and administrative control systems
B. The development of DoD financial submitted under the Federal Managers' Financial

management budgets. Integrity Act, and (e) other information the
Secretary of Defense considers appropriate to

C. The recruitment, selection and fully inform the President and the Congress
training of personnel to carry out DoD financial concerning the financial management of the
management functions. DoD.

D. The approval and management of 010207 Budget Execution. Monitor the finan-
DoD financial management systems design or cial execution of the DoD budget in relation to
enhancement projects. actual expenditures, and prepare and submit to

the Secretary of Defense timely performance re-
E. The implementation of DoD asset ports. To enable the CFO, DoD, to prepare and

management systems, including systems for cash submit timely performance reports, the CFO,
management, credit management, debt collection DoD, has authority:
and property inventory management and control.

A. To mandate DoD-wide data and re-
F. To direct, manage and provide porting format requirements.

policy guidance and oversight, the CFO, DoD,
has authority: B. To review and approve financial re-

ports and statements prepared by DoD compo-
1. To manage directly, and/or nents for transmittal to the Secretary of Defense,

monitor, evaluate and approve, the design, OMB, the President, the Congress or external
budget, development, implementation, operation groups.
and enhancement of DoD-wide accounting,
financial and asset management systems. C. To prepare consolidated and/or

combined financial statements and work with the
2. To coordinate on the design for Inspector General, DoD and other auditors to

other information systems that provide, at least improve the statements' independent review and
in part, financial and/or program performance auditability.
data used in financial statements, to ensure that
CFO needs are met. D. To develop, in coordination with

program managers, financial and programmatic
3. To ensure that program infor- performance indicators for inclusion in financial

mation systems provide financial and program- systems and financial reports and statements.
matic data (including program performance

2
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E. To ensure that data included in sultation with, the Agency CFO and the Director
financial reporting (including program perfor- of OMB, each Agency head shall appoint as
mance measures) becomes auditable. Deputy CFO an individual with demonstrated

ability and experience in accounting, budget
F. To advise and provide direction to execution, financial and management analysis,

program managers on financial management and systems development, and not less than 6
matters. years practical experience in financial manage-

ment at large governmental entities.
010208 Biennial Review. Review, on a biennial
basis, the fees, royalties, rents and other charges 0105 DOD STAFF ORGANIZATIONS RE-
imposed by the Department for services and SPONSIBLE FOR IMPLEMENTING
things of value it provides, and make recommen- CFO FUNCTIONAL REQUIREMENTS
dations on revising those charges to reflect costs
incurred in providing those services and things 010501 The Deputy Comptroller (Prog-
of value. ram/Budget) is responsible for overseeing and

implementing budgetary functions within the
0103 CHIEF FINANCIAL OFFICERS DoD on a day-to-day basi3,.

COUNCIL
010502 The Deputy Chief Financial Officer is

The CFO, DoD, is a member of the responsible for overseeing and implementing
Chief Financial Officers Council consisting of the accounting policy, improvements in financial
Deputy Director for Management of OMB, the management, as well as other financial manage-
Controller of the Office of Federal Financial ment functions for the DoD on a day-to-day
Management of OMB, the Fiscal Assistant Secre- basis.
tary of the Treasury and Agency CFOs. The
CFO Council meets periodically to advise and 010503 The Director, Defense Finance and
coordinate the activities of the agencies of its Accounting Service (DFAS) is responsible for
members on such matters as consolidation and overseeing and implementing finance and ac-
modernization of financial systems, improved counting operations within the DoD on a day-to-
quality of financial information, financial data -day basis.
and information standards, internal controls,
legislation affecting financial operations and 0106 RESPONSIBILITIES OF THE HEADS
organizations, and other financial management OF DoD COMPONENTS FOR
matter. IMPLEMENTING CFO FUNCTIONAL

REQUIREMENTS
0104 DEPUTY CHIEF FINANCIAL OFFICER

OF THE DEPARTMENT OF DEFENSE The Heads of the DoD Components, in
accordance with Pub. Law No. 101-576, "Chief

The CFO Act requires that each of the Financial Officers Act of 1990," shall direct and
specified agencies shall have a Deputy CFO who manage financial management activities within
shall report directly to the Agency CFO on finan- their Components, consistent with financial
cial management matters. The position of Depu- management policies prescribed by the CFO,
ty CFO shall be a career reserved position in the DoD, and other policies prescribed by the Heads
Senior Executive Service. Consistent with quali- of the DoD Components.
fications standards developed by, and in con-

3
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•" CHAPTER 2

CONCEPTUAL FRAMEWORK

0201 INTRODUCTION various operations involved in authorizing,
recording, classifying, and reporting financial

020101 System Architecture. The DoD Finan- data reiated to financing sources and grins,
cial Management System consists of a triad expenses, losses and transfers out, assets, liabili-
architecture. The 3 segments of the triad are as ties, and equity. It encompasses the procedures
follows: and processes from the point a transaction is

authorized, through processing the data, to
A. Planning, Programing, Budgeting, issuance of financial and management informa-

and Execution System (PPBES). The PPBES is a tion statements, and reports containing the data
cyclic process containing 3 distinct but interrelat- in detail or summary form. It also includes
ed phases: planning, programing, and budgeting. payroll, disbursement, and cost accounting
In addition to establishing the framework and functions.
process for decision making on future programs,
the process permits prior decisions to be exam- C. Other Financial Systems. All other
ined and analyzed from the viewpoint of the systems exclusive of PPBES and accounting sys-
current environment (threat, political, economic, tems that provide financial information ex-
technological, and resources) and for the time pressed in dollar terms to management fall into
period being addressed. The decisions are based this category.
on and consistent with a set of objectives, poli-
cies, priorities, and strategies derived from 020102 System Integration. The PPBES, ac-
National Security Decision Directives. The counting systems, and other financial systems
ultimate objective of the PPBES is to provide the shall be fully integrated. Furthermore, other
operational commanders-in-chief the best mix of financial systems shall be established only after
forces, equipment, and support attainable within a determination has been made that an existing
fiscal constraints. Throughout the PPBES, the accounting system or budget system cannot
Secretary of Defense provides centralized policy produce the desired data display. Dollar infor-
direction while placing program execution mation used by an other financial system shall
authority and responsibilities with the DoD be obtained from the accounting or budget
Components. The DoD Components provide system to ensure the integrity of management
advice and information as requested by the reports or analysis. This Regulation addresses
Secretary of Defense and his staff so that execu- the accounting policies, procedures, and report-
tion and accountability may be assessed proper- ing requirements for the 4 DoD accounting
ly. The purpose of the PPBES is to produce a systems identified in paragraph 020101..B, above.
plan, a program, and finally, a budget for the
Department of Defense. The budget is forward- 0202 CONCEPTS
ed in summary to the President for his approval.
The President's budget then is submitted to the 020201 Accounting System.
Congress for authorization and appropriation.

A. Statements of DoD accounting
B. Army, Navy, Air Force and De- principles, objectives, standards, and procedures

fense Agency Accounting Systems. An account- may be categorized as follows:
ing system is the total structure of methods and
procedures used to record, classify, and report 1. principles - The body of
information on the financial position and opera- doctrine commonly associated with the theory
tions of a governmental unit or any of its funds and procedures of accounting, serving as an
and organizational components. It comprises the explanation of current practices and as a guide
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for the selection of conventions or procedures 4. Supporting management with
where alternatives exist. the financial information needed to help manage

the cost of the U.S. Government.
2. Objectives - Goals toward

which accounting efforts are directed. The goals 5. Meeting legal accounting and
are derived directly from legal and regulatory reporting requirements of the Congress, Office of
requirements and the needs of intended users. Management and Budget, and the Department of

the Treasury.
3. Standards - The specific rules

governing accounting and financial reporting B. DoD accounting systems shall
that are developed from the objectives, maintain financial control over all resources

during their life cycle and render accurate and
4. Procedures - The methods timely accounting reports. This objective is met

followed to facilitate consistent application of the by following the principles, standards, and other
standards. requirements discussed in the remaining chap-

ters of this Regulation.
B. DoD accounting systems shall

comply with the accounting principles, stan- C. Source data needed in an account-
dards, and related requirements promulgated ing system shall be entered only once and trans-
within this Regulation. Specific accounting ferred to appropriate accounts or other segments
system developmental criteria and guidelines are of the system or its subsystems. Once data are
contained in chapter 3 of this Volume. Any entered into a system in a controlled environ-
major investment in an accounting system shall ment, it is desirable that paper source documents
be preceded by a comprehensive and rational not be transferred into other systems. If data is
planning process that includes a thorough re- needed by both an accounting system and anoth-
quirements analysis, an assessment of alterna- er administrative system, a determination shall
tives, and a cost-benefit analysis. The amount of be made as to which system shall retain the basic
funds required for systems development should source document. If the accounting system does
be determined during the system planning and not retain the basic source document, an audit
pre-investment budget review analysis. General- trail shall be established and maintained to allow
ly, funds will be made available only for systems for verification of the authenticity of the docu-
that are integrated into the overall financial ment by the accountant responsible for operating
management structure. the accounting system.

C. The accounting principles upon 020203 Accounting Entity.
which this Regulation is based are stated in thi
addendum to this chapter. A. The Defense Finance and Account-

ing Service is the accounting entity for the
020202 Accounting System Obiectives. Department of Defense. The Defense Finance

and Accounting Service shall maintain a central
A. The primary objective of DoD general ledger to account for the resources

accounting systems is to provide needed actual assigned to each DoD Component, to determine
accounting data for use in: the costs of their operations, and to report on

their financial position and cost of operations.
1. Budget formulation. The Defense Finance and Accounting Service

shall perform accounting to the lowest level of
2. Fund control for enacted management control within the DoD Compo-

budgets. nents.

3. Accounting support for B. The DoD Components have been
budget execution. assigned agency index numbers by the U.S.

Treasury to identify, separate, and report on

6
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authorized congressional appropriations and to E. Standards for costing specific
meet DoD reporting requirements. The index products, services, or programs are set forth in
numbers assigned are as follows: Volume 4 of this Regulation. Products, services

or programs are to be costed only when manage-
Department/Agencg Index Number ment has identified a need for such information.

The proprietary control account 1541, "Inventory
Department of the Army 21 - Work in Process - In-House," captures all
Department of the Navy 17 financial data entered into formal cost accounting
Department of the Air Force 57 systems and is the primary control account for
Office of the Secretary of Defense 97 such systems. Cost-finding techniques, such as

analytical reviews or sampling, should be em-
C. This Regulation establishes uni- ployed in lieu of maintaining a cost accounting

form, self-balancing budget execution control system if satisfactory results can be achieved in
accounts (the 4000 series of accounts). The a timely and more economical manner. When a
Defense Finance and Accounting Service shall formal cost accounting system is established,
establish mandatory subsidiary budgetary ac- various additional subsidiary accounts of account
counts for all of the appropriations or funds, 1541 shall be maintained. Cost is a monetary
including "M" accounts. The sequential process- measure of the amount of resources applied to a
ing of source documents to the budgetary ac- cost objective. Cost applied to specific cost
counts is critical because accountants must be objectives includes depreciation, unfunded
able to identify possible violations of the Antide- liabilities, for example, annual leave accruals, net
ficiency Act as individual transactions are re- decreases in inventories, amortization of invest-
corded. It must be remembered that a violation ment premiums, and the total amount of sever-
of the Antideficiency Act occurs on a real-time ance pay for employees eligible for such pay.
basis, not just at month-end. Monthly reports on Cost data may be required by management for
budget execution may not reveal violations that certain pricing decisions, make or buy decisions,
have occurred during the month. For example, productivity improvement decisions, and effi-
if a contract is signed and released 1 day prior to ciency comparisons of like activities.
receipt of necessary budget authority, a violation
has occurred. The month-end report may mask 020204 General Ledger.
the fact that a violation has occurred, but the ac-
counting system shall provide an audit trail to A. The Defense Finance and Account-
identify the responsible person or persons. ing Service shall operate and maintain a central

double-entry general ledger. The central general
D. This Regulation also establishes ledger and its subsidiary ledgers, registers, or

uniform proprietary control accounts. These supplemental reports shall serve as the source
accounts provide continuous accounting control data base for financial reporting requirements
over financial resources provided to the Depart- levied on the Military Departments and Defense
ment of Defense from the time an appropriation Agencies. Accounting systems and subsystems
is received until the applicable resource is con- or modules shall be fully integrated with the
sumed (expensed), sold, or transferred to a central general ledger.
non-DoD organization. The Defense Finance and
Accounting Service shall maintain mandatory B. Chapter 7 of this Volume contains
subsidiary proprietary accounts for each fund the DoD Uniform Chart of Accounts that is
type that requires preparation of a TFS Form 220, required for use in the accounting systems of the
"Report on Financial Position." Applicable fund Department.
types are set forth in chapter 5 of Volume 6 of
this Regulation. The annual expense (cost) of C. General ledger accounts with
operating the Department of Defense is con- adjustments for prior period balances shall be. taned within the 6(X)0 series of proprietary the source of required budget execution reports
accounts. and annual financial statements submitted to the

Treasury Department.
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020205 Accrual Accounting. The standards select unliquidated obligations for revicw, such
contained in this Regulation implement accrual as statistical sampling techniques, aging, and
accounting as prescribed by 31 U.S.C. 3512(d). months past delivery date.
That law and the General Accounting Office
Policy and Procedures Manual for the Guidance 2. Mechanized or manual list-
of Federal Agencies require that the head of each ings identifying the unliquidated obligations
executive agency shall cause the accounts of that selected for review and the results of their
agency to be maintained on an accrual basis reiew.
while providing for suitable integr.ation of the
agency accounting with the central accounting 3. Annotated supply status
and reporting responsibility of the Secretary of reports and letters, memoranda, or records of
the Treasury. The accrual basis of accounting telephone calls requesting delivery status from
emphasizes the significance and accountable contracting or procurement activities.
aspects of financial transactions and events as
they occur. Accrual accounting can contribute 4. Records identifying the
materially to the effective financial control over unliquidated obligations deobligated as a result
resources and costs of operations, and is essen- of the review, the amount deobligated for each
tial in order to develop adequate financial man- document, and the rationale for deobligatiou.
agement information.

5. Deobligation documents or
020206 Accuracy. references to dated deobligation documents

indicating the value and identity of documents
A. Each accounting system shall deobligated.

include adequate controls to promote the accura-
cy of the accounts and the data produced from C. Balances in appropriate subsidiary
the accounts. Procedures shall be established for records and document files (such as records of
periodic verification of general ledger balances receivables and unpaid obligations) shall be aged
with related balances in subsidiary records, and periodically. Items that are unduly outstanding
for periodic verification of the latter with related or inactive shall be investigated and appropriate
document files or the assigned value of related corrective action taken when necessary.
assets on hand. The term "document files"
includes either hard-copy do,_uments or docu- 020207 System Processing Characteristics.
ment records internally maintained by computer
systems. Accepted statistical sampling tech- A. DoD Components shall use the
niques may be used for these verifications, most effective and efficient methods of process-

ing accounting data.
B. To support certifications of obliga-

tions (see Chapter 4, Volume 6), the foregoing B. Data shall be edited, validated,
verifications for obligated fund balances shall be and in some instances, computed before it is
made in a manner that shall ensure all of the integrated into an accounting system.
files and balances are reconciled and validated at
least once each fiscal year (not necessarily as of C. Data needed in an accounting
September 30). The work papers and records on system shall be entered only once and be trans-
which the determinations are based shall be ferred to appropriate accounts and other parts ef
retained in a form to facilitate audit and reconcil- the system.
iation for such periods as may be necessary. As
a minimum, the following documentation shall D. The double-entry method of
be required to support the periodic verifications recording an event shall be employed whercby
of unliquidated obligations: every debit entry has a corresponding credit

entry. This is often accomplished through the
1. An overall summary of the use of transaction .X.. that automatically

methodology, criteria, and rationale used to generate both vntrisI
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E. Electronic methods of processing, I. Audit trails to the original docu-
communicating, and displaying data shall be ments and transactions shall be established and
relied upon instead of using paper. maintained.

F. Subject to internal control require- J. Cost effective mass storage media
ments, due consideration shall be given to such as optical disks, magnetic tape, microfilm,
providing on line processing that allows the or microfiche shall be used to archive data so as
providers and users of financial information to to facilitate the retrieval of accounting system
input, edit, process, and request their own data source documents and minimize the need for
at their own decentralized work stations. How- machine storage and paper copies.
ever, individual transactions shall be batched
processed if batch processing is more economical K. Addendum A to this chapter,
and on-line processing is unnecessary, provides the DoD Financial Management System

Principles, and Addendum B provides the Ac-
G. A data base management system counting System Data Processing Requirements.

shall be used to reduce redundancy, allow a
variety of users to concurrently update and 020208 Security Requirements. All Automated
retrieve data, and permit a variety of application Information Systems (AIS) that handle Classified
modules to run independently. This means that or Sensitive Unclassified Information shall be
certain accounting data is likely to be input into safeguarded at all times while in AISs as direct-
the system by nonaccountants external to the ed in DoD Directive 52M0.28. When classified
accounting office. For example, data concerning information is involved, the information security
the issuance of a contract for, and the receipt of, requirements in DoD 5200.1-R shall be met. The
property may be entered by logisticians. In such information that is covered under the DoD
cases, the accounting office shall not obtain and Financial Management Regulation is generally
"maintain the source documentation but rely considered either Privacy Act or Sensitive, Un-
instead on the source documentation used and classified Information. The definition of Sensi-
maintained by the logisticians. However, the tive, Unclassified Information is described in
accounting office shall ensure the existence of an DFAS Regulation 005, Enclosure 19. The defini-
adequate audit trail between its accounting tion of Privacy Information is provided in. the
records and the logisticians' source documents in Privacy Act of 1974. The minimum mandatory
order to verify the accounting records. level of protection that is required for all this

type of information contained on AISs is de-
li. Ihe useofa more efficient progra- scribed in DoD Directive 5200.28 and it must be

ming language for prototyping and applications protected accordingly. The level of control and
development shall be considered for any major protection shall tb.e commensurate with the
new system development effort. maximum sensitivity of the information and

shall provide the most restrictive control mea-
sures required by the data to be handled.
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ADDENDUM 1

DoD FINANCIAL MANAGEMENT SYSTEM PRINCIPLES

The standards contained in this Regulation were designed to meet the following principles:

A. USEFULNESS

Financial management data shall be gathered and processed only when necessary to meet specific
internal management needs or external requirements. Reports shall be tailored to specific user needs and
if report usage does not justify cost, reports shall be terminated. Usefulness shall be determined in part
through consultation with users as part of the reviews required by Chapter 3 of this Volume.

B. TIMELINESS

Financial management data shall be recorded as soon as practicable after the occurrence of the event,
and shall be made available to managers by the fifth working day following the end of the reporting
period. Other standards of timeliness may be established when the DoD Component has inventoried
reports and set specific standards, with user participation. Final, corrected data shall be available in time
to meet external reporting requirements.

C. RELIABILITY AND COMPLETENESS

Financial management information shall be reasonably complete and accurate, shall be verifiable and
ordinarily be drawn from the official records and systems, and shall be no more detailed than necessary
to meet the needs of management and external requirements.

D. COMPARABILITY AND CONSISTENCY

Financial management data shall be recorded and reporte, in t0-c lare r.anr"-r t!-.oughout the DoD
Component, using uniform definitions. Accounting shall be synchronized with budgeting. Consistency
over time shall be maintained. New and revised systems shall adopt common, existing definitions and
classifications.

E. EFFICIENCY AND ECONOMY

DoD Component financial management systems shall be designed and operated with reasonable total
costs and transaction costs, in accordance with OMB guidelines. Financial systems that are excessively
costly shall be identified and phased out. This shall be accomplished through installation of effective
systems of planning and evaluation, sharing of data, elimination of overlap and duplication, and use of
.he best contemporary technology, including commercially available packages with proven success in other
DoD Components, non-DoD Federal agencies, or the private sector.

F. COST BENEFIT

Unless required to meet a legal or other specified purpose, information shall not be provided if the
costs of providing it exceed the benefits to be derived.

10
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G. FLEXIBILITY AND ADAPTABILITY

Accounting systems shall be capable of being adapted quickly to changing needs. Accounts shall be
established and maintained at a level that enable data to be aggregated readily. Accounts also shall
permit summarization by responsibility center, object of expenditure, and by program, as well as permit
ready reclassification to reflect organizational and other changes. The coding structure shall be broad
enough to handle expanded or revised classifications. Software shall be capable of being changed to
accommodate organizational, system, and user changes without requiring extensive rewrites.

H. MATERIALITY

Information shall be reported in the financial statements when it is significant enough in magnitude
or nature to make a difference to a reasonable person relying on it.

I. RELEVANCY

Accounting information shall have the capacity to make a difference by helping users form
predictions about the outcomes of past, present, and future events or to cenfirm or correct prior
expectations.

11
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ADDENDUM 2
ACCOUNTING SYSTEM DATA PROCESSING REQUIREMENTS

The following software requirements are additive to the functional accounting principles and
standards established iii this Regulation and shall be followed to the extent they are consistent with the
DoD Financial Management System Principles established in Addendum 1 to this Chapter.

A. REPORTING

The computer system software must have the following minimum reporting capabilities:

1. Produce information at specific time intervals or upon request, including reports that span fiscal
year for multiyear projects.

2. Produce information in various media, including:

a. Record formats or files available for computer-to-computer transfer.

b. Output available for subsequent processing or production of microfiche.

c. Computer generated standard forms or predefined hard copy formats.

d. Ad hoc formats designed by management.

e. Terminal screen display for visual inspection and/or hard copy printout.

3. Accommodate additions, deletions, or changes to report content or format without mayor
interruptiot, to normal processing, including the ability to reclassify and reformat historical data for
reporting purposes only.

4. Include a report writer with capability to:

a. Allow user-defined reports without intervention of a programmer.

b. Support multiple sort key sequences.

c. Produce output files as well as hard copy reports.

d. Save report requests in files for future use, unless changed or deleted

e. Produce hierarchical levels of summarization data.

f. Permit modeling to include budget forecasting and costing.

g. Permit table look-up and expansion codes.

h. Permit logic for selection criteria in order to support flexible record Mlection.

12



DoD Financial Management Regulation Volume 1, Chapter 2

B. GENERAL LEDGER

The general ledger accounts are the primary internal control feature in an accounting system.
Computer programs must provide for the perpetuation of closing balances at the end of a period as the
next period's opening balances; i.e., asset, liability, and capital balances must be perpetuated, not
reconstructed at the beginning of each fiscal year. The minimum general ledger requirements that the
computer system software must support are:

1. Provide for the automatic generation of recurring month-end and year-end closing entries and
automated rollover of the general ledger account balances.

2. Provide the capability to post to two months concurrently. At year-end, provide for the
capability to post to the current year by month, as well as to the prior year, regardless of when year-end
closin 6 occurs.

3. Provide for preliminary year-end closings before final year-end closing, while maintaining the
capability to post current period data.

4. Identify those transactions which would be eliminated for both intra-agency and interagency
consolidations.

5. Provide for automatic generation of recurring accrual entries and reversals in the next fiscal
period.

C. BUDGET EXECUTION/FUNDS CONTROL

The minimum budge' execution/funds control requirements that the computer system software must
support are:

1. Maintain the original funding amounts separate from the reprogramming amounts, yet combine
the two at the appropriate levels for funds control checking.

2. Change, retroactively, the accounting classification code structure and the funding limitations
to reflect the approved appropriation after a continuing resolution.

3. Provide an interface for entry of commitment or obligating documents from existing agency
systems.

4. Provide the capability to enter commitment or obligating documents into the funds control
system on-line and from multiple locations.

5. Partially liquidate commitments in the case of partially obligated requisitions.

6. Provide control features which ensure that amounts reflected in the funds control structure agree
with the general ledger account balances at the end of each update cycle.

D. ACCOUNTS PAYABLE

The minimum accounts payable requirements that the computer system software must support, eitherO internally or through interface with other systems, are:

13
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1. Commitments

a. Capture the desired delivery date.

b. Allow for commitment documents to be future-dated, archived, and posted at the
appropriate level.

2. Obligations

a. Maintain an audit trail to original obligation document. This documentation must contain
the following items, as applicable:

(1) Link item.

(a) Stock number.

(b) Description.

(c) Quantity.

(d) Unit price.

(e) Total price.

(f) Estimated freight charges.

(2) Expiration date.

(3) Expected receipt date.

(4) Vendor identification.

b. Verify extensions and computations.

c. Maintain an on-line history file of closed out documents for a user-defined period of time.

d. Record distribution of individual obligation line items to multiple classification structures.

e. Retain for audit trail purposes the original machine readable records along with all
amendments.

f. Record and maintain contracts and grants so that fiscal year-to-date and inception-to-date
information can be presented.

g. Generate status and procurement history for documents such as multi-task contracts, grants,

and blanket purchase agreements.

3. Receiving, Inspection, and Acceptance Process

a. Define tolerances used for quantity variances between receiving reports and the obligating
documents. The system should identify goods or services rejected if this tolerance is exceeded and
provide for overrides by authorized personnel.

14
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b. Track quantity variances between the receiving report and the obligation document.
Provide inquiry and reporting of this information.

c. Communicate through the system those instances where a receiving report or acceptance
is missing for an invoice, or where goods or services have been received and accepted, but an invoice has
not been entered.

d. Process purchase returns, including rejection of part of a shipment. The appropriate
resulting transaction should be generated.

4. Matching Process

a. Provide for the tracking and warehousing of vendor invoice from receipt of the invoice
through disbursement, including those invoices returned to the vendor.

b. Provide a matching capability by document including matching criteria for noncommodity
orders such as subscriptions, memberships, and training.

c. Allow orders to be reopened by authorized staff after final payment has been made.

5. Other Disbursements

a. Allow transactions to be entered directly for those events that will result in payment but
are not part of the normal commitment, obligation, and matching process. (For example, travel advances.)
"Such transactions shall not be made without adequate internal controls, such as specific prior approval
or preexisting conditions (approved travel orders, for example).

b. Establish the information so that the transactions can be included in the scheduling for
disbursements.

6. Other Systems

a. Accept transactions from external systems in standard format for entry into the financial
system.

b. Update the financial system based on the same accounting rules used for transactions
entered directly in the financial system.

7. Schedule for Disbursements

a. Generate the appropriate transactions to reflect discounts or withholdings and adding
interest or penalties when appropriate.

b. Provide for automated approval of payment schedules.

c. Include for each payment all relevant identification information, such as:

(1) Order number.

(2) Invoice number.

15
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(3) Disallowance (reason for and amount of).

(4) Interest penalty amount.

d. Automatically calculate totals by appropriation symbol for inclusion on the payment
schedule.

e. Allow the system, through user-defined criteria, to establish the date to be used for

warehousing payments or have the system default to the system date.

f. Allow changes to payment schedules by authorized personnel.

g. Consolidate multiple payments to a single vendor, up to the prescribed limitation, in order
for the disbursing agent to produce one check and itemize all payments covered by the one check.

h. Collect information an discounts taken and lost and on interest penalties.

i. Exclude certain transactions from the payment process (e.g., payrolls, letters of credit).

j. Allow a payment to be removed from the automated scheduling stream and to be manually
scheduled. The system must then perform all the other necessary functions related to that payment, such
as updating the payment history, the general ledger function, and funds control function.

k. Provide techniques to handle voided checks by reversing the accounting transactions leading
to the disbursement and reestablishing the obligation, if applicable.

1. Provide information about each payment to reflect the stage of the scheduling process that
the payment has reached and the data each step was reached:

(1) Payment warehoused.

(2) Schedule sent to disbursing agent.

(3) Payment issued by disbursing agent.

m. Provide for the automated comparison of the agency's payment schedule and the disbursing
agent's accomplished payment schedule.

8. Vendor File

a. Maintain a vendor file that includes data to support the accounts payable process.

b. Maintain data related to employee payments which have been made through the financial
system.

c. Provide the capability to support payments made to financial institutions acting as agent
for the vendor. Provide the capability to report IRS 1099 data to the vendor instead of to the financial
institution.

d. Accommodate more than one vendor address.

e. Allow new vendors to be added to the vendor file if there is proper authorization.
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f. Permit users to define criteria for deleting vendors from the vendor file.

g. Reject ancillary system transactions which do not have a valid vendor identified, except
when overrides are properly authorized.

9. Inquiry

a. Provide on-line access to vendor activity by vendor name, vendor short name, and vendor
number.

b. Provide on-line access to all document by selection criteria, e.g., document number.

10. Reporting

a. Generate aged requisitions.

b. Generate aged receiving reports without acceptance.

c. Generate aged outstanding obligating documents by entry date and expected receipt date.

d. Generate aged, unmatched vendor invoice report.

e. Produce detailed listing by level of funds control for the commitment documents, obligation
documents, and expenditure of funds.

f. Generate vendor listing by vendor name and number.

g. Generate a cash requirement projection report indicating the dollar amount of disbursements
due to be made on a particular day.

h. Generate a report listing the payments to be scheduled on a particular day.

i. Produce audit trail reports to support data transferred from external systems to the financial
system, including an error listing.

11. Other Capabilities

a. Identify and store information related to reimbursements made to employees or others when
the payment is considered miscellaneous income which is subject to federal tax and which must be
reported to the IRS.

b. Provide for reestablishing obligations for checks that have not been negotiated but that have
been returned.

c. Provide the ability to select items for audit, based on used-defined criteria, by type of
transaction.

17
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d. Report, in accordance with OMB Circular A-125, "Prompt Payments," the:

(1) Number of interest penalties paid.

(2) Amount of interest penalties paid.

(3) Relative frequency, on a percentage basis, of interest penalty payment to the total
number of payments.

(4) Number, total amount, and relative frequency, on a percentage basis, of payments
made 5 days or more before the due date, except where cash discounts were taken.

E. ACCOUNTS RECEIVABLE

The minimum accounts receivable requirements that the computer system software must support,
either internally or through interface with other systems, are:

1. Account File

a. Maintain detailed information by account, such as, individual, employee, private sector
organization, state or local government, or other federal agency.

b. Maintain data for each account, such as, identification and address, balances, billing cycles,
and account history data.

c. Update each account when billing documents are generated and collections are received.

d. Provide the ability to add, change, or modify nonfinancial account data by authorized
personnel, according to used-defined criteria.

e. Maintain individual accounts receivable and access existing agency files required to support
accounts receivable processing.

2. Processing

a. Process data from various sources, such as, manually prepared billings or other billing and
disbursing systems.

b. Accept transactions from external agency systems in a standard format for entry into the
financial system.

c. Provide the ability to produce billings for receivables from other government agencies.

d. Match receipt to account number and apply to appropriate billing document.

e. Provide the ability to apply receipts to more than one outstanding bill.

f. Update accounts receivable balances on a document-by-document basis.

g. Provide for automatic reversal for nonsufficient funds checks.
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h. Provide for the automated reporting of delinquent accounts to commercial credit bureaus
and collection agencies or other appropriate governmental organization.

i. Provide for administrative offset of funds due to delinquent indebtedness.

j. Provide for the generation of repayment schedules for delinquent indebtedness.

3. Bill Generation

a. Accept billing data from other internal systems. Ensure that the financial system does not
produce bills for these transactions.

b. Allow transactions related to manually prepared bills to be entered directly.

c. Record adjustments to bills and post to customer accounts.

d. Print statements as well as bills.

4. Reporting

a. Provide on-line inquiry capability into the accounts receivable account file by selection
criteria.

b. Produce audit tra.. ports to support data transferred from external systems to the financial

"system, including error listings.

F. COST ACCUMULATION

If management determines the need for a formal cost accounting system, the minimum cost
accumulation functions that the computer system software must have are:

1. Include the ability to input cost-based budgets directly into the financial system.

2. Provide cost information through (reports), on-line inquires, and downloaded data.

0
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CHAPTER 3

ACCOUNTING SYSTEMS CONFORMANCE, EVALUATION. AND REPORTING

0301 Purpose. This chapter prescribes the 030201 Financial Management and Accounting
procedures for determining whether DoD ac- System Structure. DoD is responsible for devel-
counting systems are designed, documented, and oping and maintaining an integrated financial
operated in accordance with the provisions of management system structure. The financial
this Regulation. It also establishes the proce- management structure is the total of DoD's
dures to be followed in evaluating operating systems, both manual and automated, for plan-
accounting systems, reporting the status of ning, budget formulation and execution, and
actions to upgrade accounting systems to meet accounting. The accounting system structure is
prescribed accounting principles, standards, and comprised of Primary (Core) accounting systems
related requirements, and for preparing the which provide full general ledger control over
annual report on accounting systems required by financial transactions and resource balances, and
Section 4 of the Federal Managers' Financial administrative accounting systems (i.e., subsid-
Integrity Act (FMFIA), 31 U.S. Code 3512. iary and accounting support systems) which

provide data to the Primary accounting systems.
030101 Overview. The FMFIA places the re- Subsidiary accounting systems produce function-
sponsibility for developing and maintaining al transactional data needed for the general
adequate accounting systems on Federal agency ledger such as budget execution, payroll, travel,
managers. The Act requires that agency heads procurement, and real property. Accounting
annually report to the President and the Con- support systems must have full general ledger
gress whether agency accounting systems com- control and provide financial information on
ply with the Comptroller General's standards, operations to the Primary accounting systems
and holds managers responsible for correcting such as the Defense Business Operations and
identified deficiencies. This statutory require- Foreign Military Sales. The accounting system
ment for an annual report, as per OMB guide- structure falls within the scope of Section 4 of
lines, is to be based on reviews conducted annu- the FMFIA.
ally by system managers and users and on
detailed evaluations conducted on a cyclical This accounting system structure shall:
basis. This statutory requirement is implement-
ed in DoD by this chapter. To satisfy this statu- A. Be in reasonable compliance with
tory requirement, DoD established the Account- the Comptroller General, OMB, Department of
ing Systems Review and Evaluation Program. Treasury and DoD accounting principles, stan-
This program consists of the System Man3g- dards and policies.
er/User Review (SM/UR) process which sup-
ports and provides guidance to DoD managers B. Provide maximum accounting and
in conducting annual reviews and the Consoli- general ledger control through the use of 'he
dated Systems Evaluation (CSE) process which is DoD Standard General Ledger.
the detailed, cyclical, independent evaluation as
required by the Act. The results of these reviews C. Maximize the use of standardiza-
and evaluations are used to prepare Section 4 of tion in data administration, data processing and
the annual FMFIA report and for reporting data elements and minimize the number of
accounting system status in the DoD Five Year individual accounting and financial applications.
Financial Management Plan.

D. Maximize the most effective and
0302 Policy economical use of data processing and telecom-

munications technology and accounting method-
ology and techniques.
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E. Maximize the use of information ment Plan for an integrated financial manage-
systems architectures. ment system structure.

F. Produce auditable financial state- 030302 The Defense Finance and Accounting
ments. Service shall:

The accounting system structure is supplemented A. Prescribe the procedures for con-
by feeder systems. Feeder systems provide ducting the annual evaluation of accounting
purely nonfinancial information, or they are the systems required by Section 4 of the FMFIA, and
initial record of financial data for processing by prepare an accounting report for signature by
accounting systems. Feeder systems are recorda- Secretary of Defense.
tion only and do not generate or compile finan-
cial information, and are not within the scope of B. Develop and maintain a Chief
Section 4 of the FMFIA. Examples of feeder Financial Officers Five Year Financial Manage-
systems are: logistics and inventory systems that ment Plan for an integrated financial manage-
provide acquisition cost, location, and quantity ment systecm structure which:
information; personnel systems providing grade
and entitlements information; and timekeeping 1. Describes the existing financial
systems providing attendance and leave intorma- management structure and any changes needed
tion. Feeder systems fall under the scope of to establish an integrated accounting system;
Section 2 of the FMFIA.

2. Is consistent with applicable
0303 Responsibilities accounting principles, standards, and require-

ments;
030301 The Comptroller of the Department of
Defense (C, DoD): 3. Provides a strategy for develop-

ing and integrating accounting and financial
A. Serve as the DoD senior official information to ensure adequacy, consistency, and

under OMB Circular No. A-127 for policy guid- timeliness of financial information;
ance, direction, and coordination with DoD
Components and other Federal agencies on 4. Identifies and makes proposals
accounting system requirements. to eliminate duplicative and unnecessary ac-

counting systems, including sharing systems;
B. Prescribe the principles, standards,

and related requirements applicable to DoD 5. Identifies projects to bring
accounting systems. existing accounting systems into compliance with

the applicable standards and requirements;
C. Approve, for signature by the

Secretary of Defense, an annual consolidated 6. Contains milestones for equip-
accounting report and an inventory of operating ment acquisition and other actions nc-essary to
accounting systems in accordance with Section 4 implement the Five Year Financial Management
of the FMFIA. Plan;

D. Approve proposed development of 7. Identifies personnel needs and
or substantial revisions to accounting systems for actions to ensure those needs are met;
adherence to the requirements of this chapter
prior to providing DoD approval to proceed and 8. Includes a plan for ensuring the
to expend funds. annual audit of financial statements pursuant to

the Chief Financial Officer,. Act a•,i
E. Approve and issue annually a Chief

Financial Officers Five Year Financial Manage-
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9. Estimates the cost of imple- A. Ensure that accounting systems are
rn',ntinp the Five Year Financial Management developed, maintained, reviewed, improved and
Plan. reported on per the requirements of this chapter.

C. Develop and maintain an account- B. Conduct annual reviews of assigned
ing systems planning process which monitors, accounting systems per the DoD SM/UR guide.
coordinates and reports the compliance of the
accounting systems with the requirements of the C. Monitor the progress of develop-
FMFIA and the status of developmental, en- nient, enhancement or improvement initiatives to
hancement and improvement initiatives and accounting systems under their control.
projects to improve accounting systems.

030304 The Users of DoD Accounting Systems
D. Develop and maintain a compre- shall: Work with the system managers in ccon-

hensive accounting system inventory for ac- ducting the annual reviews of these systems and
counting systems in operation and under devel- in producing the documented management
opment. assessment of system compliance.

E. Assess the state of compliance of 030305 The Inspector General, Department of
accounting systems with the Comptroller Gener- Defense shall:
al, OMB, Department of the Treasury, and DoD
accounting principles, standards and policies and A. Provide technical assistance and
report annually the results to the Secretary of advice on DoD efforts to review and improve
Defense. accounting systems.

F. Develop, maintain, axid issue the B. Perform accounting system audits
Key Accounting Requirements (KARs). KARs to determine whether accounting system reviews
are a composite of GAO, OMB, and DoD regula- and evaluations were conducted in accordance
tions and are requirements with which all DoD with prescribed guidelines and advise the DFAS.
accounting systems must comply. Performing such IG audits should not be inter-

preted as preventing the IG from providing
G. Maintain and issue SM/UR guid- technical assistance and advice.

ance for annual compliancy reviews of the
Primary and Administrative accounting systems C. Advise the Secretary of Defense
conducted by managers of the accounting sys- annually as to the effectiveness of DoD compli-
tems. ance with this Regulation and the requirements

of the FMFIA.
H. Perform CSEs on developmental

and operational Primary and Administrative 0304 Legal Requirements
accounting systems in the DoD Accounting
System inventory on a cyclical basis. 030401 Budgeting and Accounting Act. The

Budget and Accounting Procedures Act of 1950
I. Ensure that the accounting systems requires that the head of each executive agency

provide complete, reliable, consistent, and timely establish and maintain systems of accounting
information which is prepared on a uniform and internal controls that provide:
basis and is responsive to the financial informa-
tion needs of management. A. Disclosure of the agency's financial

results;
030303 The Managers of Accounting Systems
shall: B. Integration of the agency accounting

with the central accounting and reporting re-
quirements of the Department of the Treasury;
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C. Financial management information; operating budgets, reports on budget execution,
and reports on violations of the Antideficiency

D. Control and accountability for Act.
agency assets; and

030502 OMB Circular No. A-127. Prescribes
E. Accounting results that will be the policies and procedures to be followed in devel-

basis for: oping, operating, evaluating, and reporting on
financial management systems.

1. Preparing and supporting the
agency budget; 030503 The Treasury Fiscal Manual. Provides

instructions for the guidance of departments and
2. Controlling the execution of the agencies of the Federal Government in the areas

agency budget; and of central accounting and reporting, payrolls,
deductions and withholdings, disbursing, deposit

3. Providing financial information regulations and other fiscal matters. DoD ac-
the President requires under the budget and counting systems must be capable of producing
appropriations authority. the reports required by the appliLable sections of

the Treasury Fiscal Manual. This includes the
030402 Federal Managers Financial Integrity general purpose financial statements prescribed
Act. The Federal Managers' Finaacial Integrity in I TFM 2-4100, the Report on Obligations (SF
(FMFIA) Act, P.L. 97-255, was passed by Con- 225) prescribed in I TFM 2-4400, and the Year-
gress in September 1982 to enhance the Budget -End Closing Statement (TFS Form 2108) pre-
and Accounting Procedures Act, and provide scribed in I TFM 2-4200.
management accountability by requiring ongoing
evaluations and reports. For the first time, 0306 Guidelines
agency heads were required under this Act to
report annually to the President and the Con- 030601 Review and Evaluation of Accounting
gress as to whether accounting systems (Section Systems. Section 4 of the FMFIA as implement-
4 of the Act) conform to the principles, stan- ed by OMB Circular A-127 requires an annual
dards, and related requirements prescribed by self-appraisal of operating accounting systems by
the Comptroller General. systems managers and users, and an indepen-

dent detailed evaluation performed on a cyclical
030403 Chief Financial Officer's Act. The Chief basis. These self-appraisals and independent
Financial Officer's Act, as implemented by OMB, detailed evaluations form the basis for determin-
requires that the annual audit of an agency's ing the compliancy of accounting systems. The
financial statements contains a report on the DoD FMFIA Section 4 program's two processes
Agency's implementation of the Federal Mana- to satisfy these requirements are the SM/UR
ger's Financial Integrity Act. Auditors are program and the CSE program.
required to review and report on management's
process for evaluating and reporting on account- A. SM/URs are self-evaluations per-
ing systems and internal controls, and compare formed annually by the owners and operators of
the most recent Federal Manager's Financial the accounting systems using the DoD SM/UR
Integrity Act reports with the results of their guide. The gt'ide consolidates all accounting
audit. policies and requirements reported in Section 4

of the FMFIA, and provides direction for com-
0305 Regulatory Requirements pleting the annual review and determining

accounting systems compliancy. The guide is
030501 OMB Circular No. A-34. Provides prepared, issued, and the results evaluated and
instructions on budget execution, financial plans, consolidated by DFAS.
apportionments, reapportionments, deferrals,
proposed and enacted rescissions, systems for B. CSEs are independent detailed
administrative control of funds, allotments, reviews performed by DFAS Headquarter's
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evaluation teams on a cyclical bases using the KAR 11; or (3) inefficient and unnecessary
DoD Acountiug Syslens Review anu Evaluation procedures that result in the reduction of operat-
Policies and Procedures Handbook. Reviews ing forces readiness or effectiveness, KAR 12.
and evaluations determine whether accounting
systems operate in compliance with prescribed 3. Fraud or other criminal activi-
accounting principles, standards, and related ties go undetected. Examples include: (1) allow-
requirements. ing controls to be bypassed without the knowl-

edge of an authorizing officiil, KAR 7; (2) inade-
030602 Methodology for Determining Compli- quate supervision, KAR 11; (3) lack of separation
ance of Accounting Systems of duties, KAR 7; or (4) inadequate audit trails to

trace transactions, KAR 8.
A. Key Accounting Requirement

(KAR). Accounting requirements made up of a 4. An event that would result in
composite of all GAO, OMB, Treasury, DoD significant adverse publicity or embarrassment to
requirements, with which an accounting system the Department and diminish the credibility or
must reasonably comply. Addendum A pro- reputation of DoD. Examples include: (1) pro-
vides a list of the current 13 KARs. KARs are curements without valid requirements, KAR 2;
used both by System Managers annually and by (2) excessive or unauthorized charges, KAR 7; or
DFAS Headquarters cyclically to review the (3) erroneous or duplicate payments, KAR 9.
accounting systems. This process identifies
system departures and determines whether the 5. Violations of statutory require-
departures are of such materiality to prevent the ments, KAR 7. Examples include: (1) use of
system from being in reasonable compliance funds for purposes other than appropriated (31
with accounting principles, standards, and U.S.C. 1301); (2) obligations or expenditures in
relatc-d requirentents. Ali departures from a excess of funds available (31 U.S.C. 1517); (3)
KAR which are determined to be material are obligations not supported by documentary
material deficiencies and require corrective evidence (31 U.S.C. 1501); (4) expenditure of
action with a reasonable implementation date. funds beyond the period authorized by law (31

U.S.C. 1502).
B. Material Deficiency. DoD uses the

concept of materiality to determine the compli- C. System Manager/User Review
ance of its accounting systems and to identify,
where appropriate, needed corrective actions. A 1. A SM/UR is a structured and
departure from a KAR is considered a material objective method for system managers to review
deficiency if it could result in: their accounting systems for compliance. The

DoD SM/UR Guide provides direction to the
1. Loss of control of over 5% or system managers of DoD accounting systems for

more of the measurable resources for which the conducting annual reviews of these systems for
accounting system is responsible. Examples compliance to accounting statutory and regulato-
include: (1) if more than 5% of the disbursements ry requirements. It represents management's
were undistributed, KAR 7; (2) if more than 5% self-evaluation of its accounting systems. As
of Class 3 and 4 plant property could not be such, it is based on all available knowledge of
located using the official accounting records, the system from the day to day operations plus
KAR 2; or (3) if more that 5% of materials and the results of prior reviews and evaluations. The
supplies were not in the custody of the account- Guide provides the accounting criteria or re-
able supply officer, KAR 2. quirements with which all DoD accounting

systems must comply; it provides review tech-
2. Impairment of the DoD mis- niques and guidance to assist system managers

sion. Examples include: (1) maintaining memo- in determining if their systems are in compliance
randum records because official records cannot with the KARs, and it provides them the oppor-
be relied upon, KAR 12; (2) excessive overrides tunity to identify needed corrective actions. The 0
and work arounds to make the system work, Guide incorporates the accounting principle of
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materiality; therefore only material deficiencies, operational accounting systems identify depar-
departures from KARs which are determined to tures and material deficiencies with the KARs
be material, are used by the system managers in and provide a compliancy determination. CSEs
assessing the compliance of their systems. of developmental aLcounting systems identify

departures and provide recommendations to
2. System managers are responsi- ensure that the accounting system will be com-

ble for conducting these reviews in accordance pliant when implemented.
with the DoD SM/UR Guide and by the sched-
ule provided by DFAS Headquarters. Each 0307 Annual Report on Operating
accounting system is to be reviewed annually Accounting Systems
unless it is scheduled to be replaced or has
undergone a detailed CSE in the current fiscal 030701 General. DFAS will annually validate
year. the inventory and status of DoD operating

accounting systems as of September 30. The
3. System managers, based upon status will be based on SM/URs, CSEs, audits,

the results of the SM/UR, are to certify the and Inspections. DFAS will submit to the Secre-
compliance or noncompliance of accounting tary of Defense, after approval by the CDoD, by
system(s) and forward the SM/URs to DFAS for November 15 of each year the Annual Statement
review, analysis, and coordination, of Assurance required by Section 4 of the FMF-

IA, and as illustrated at figure 3-1. Documenta-
D. Consolidated Systems Evaluation tion supporting the compliancy call and the

SM/UR will be the support for the Annual
1. A CSE is an independent, corn- Statement of Assurance for Section 4. The

prehensive, systematic, and objective evaluation SM/UR and supporting documentation should
conducted by DFAS Headquarter's evaluation be maintained for audit purposes by the office
teams. It is used to provide reasonable assur- responsible for performing the review. Under
ance that accounting systems comply with OMB guidelines for the Chief Financial Officers
statutory and regulatory requirements. It is a Act, auditors are required to review and report
detailed evaluation to determine whether the on the agency's FMFIA program when perform-
accounting system's design, procedures, and ing financial statement audits.
control techniques satisfy accounting principles
and standards. A CSE determines whether the 030702 Inventory Reporting.
accounting system captures, records, processes,
and reports financial transactions in conformance A. Accounting systems shall be
with these same standards. This evaluation consolidated and reported at the highest level
covers the full life cycle of the transaction from consistent with adequate system interfaces.
initiation of the accounting transaction, through Consolidated systems contain interfaces and
system processing, and ultimate posting to the have a virtual uninterrupted data flow. Ade-
accounts for inclusion in output reports. This quately interfaced systems contain edit checks
life cycle/transaction flow approach will often and internal controls on the initial transaction
involve both manual and automated procedures that ensure the proper processing throughout the
and controls. entire accounting cycle. Any system that per-

forms an accounting function and that does not
2. CSEs are performed on both adequately interface with another accounting

operational and developmental accounting system will be reported separately. Systems that
systems. An operational accounting system is to do not adequately interface may require reentry
be covered by a CSE every three years unless it of source data or partially processed data, signif-
is scheduled for replacement in the near term. icant controls and edit checks on the data ex-
Developmental accounting systems are selected changed, reprocessing of data, or data conver-. for CSEs based on their importance as a correc- sion because of incompatibility.
tive action to the compliance determination of
the applicable accounting system. CSEs of
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B. An entity that uses an unmodified and Primary and Administrative accounting
accounting system of another activity designated systems no longer in operation will be eliminat-
as the System Manager, or submits its account- ed. All changes shall be explained by footnotes
ing source documents to another DoD organiza- to the listing. See figure 3-2 fur an illustration of
tion for processing and receives outputs from this inventory listing.
theprocessing organization's system, does not
have an operating accounting system subject to 030704 Categorization of the Inventory. The
reporting. status of accounting systems in the inventory

will be reported in the following classifications:
030703 Enclosure to the Annual Accounting
Systems Report. The report shall be accompa- A. Primary or Administrative account-
nied by an inventory listing of each Prin" -y and ing systems substantially in compliance with
Administrative accounting system. DFAS will prescribed accounting principles, standards, and
conduct an annual validation of the inventory of related requirements.
accounting systems by March 31 of each year
through canvassing of the System Managers. B. Primary or Administrative ac-
The prior year annual inventory listing shall be counting systems not in compliance with
the beginning point for preparing the current prescribed accounting principles, standards, and
year's inventory. New systems will be added related requirements.
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ANNUAL REPORT ON OPERATING ACCOUNTING
SYSTEMS FOR FISCAL YEAR 19XX

Pursuant to Section 4 of the Federal Managers' Financial Integrity Act of 1982, we have reviewed the
Primary and Administrative accounting systems, as defined by the General Accounting Office (GAO),
during the fiscal year ending September 30, 19xx. The review of each system was performed by operating
personnel and encompassed the accounting principles, standards and related requirements prescribed by
the this Regulation. Various methods were used in performing the reviews. They included the use of
system questionnaires, transaction testing of sensitive areas in (number) systems, and review of operations.
An inventory of operating accounting systems is included as an appendix.

DoD/DFAS has (number) Primary and Administrative accounting systems that meet the GAO
definition of accounting systems requiring approval or conditional approval. The results of the
evaluations described in the first paragraph, the approval of accounting system design documentation
already provided by the GAO for certain accounting systems, assurances given by system managers, and
other information, show that (number) systems are substantially in compliance with DoD Financial
Management Regulation requirements.

The remaining (number) accounting system, while containing many good internal and fund control
features, do not meet all necessary requirements and cannot be certified as in substantial compliance.
(Describe any material deficiencies in the remaining noncompliant systems).

* FIGURE 3-1
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DEFENSE FINANCE AND ACCOUNTING SERVICE
(NAME OF CENTER)

ANNUAL INVENTORY OF OPERATING
ACCOUNTING SYSTEMS

FISCAL YEAR 19XX

A. OPERATING ACCOUNTING SYSTEMS SUBSTANTIALLY IN COMPLIANCE WITH GAO

ACCOUNTING PRINCIPLES, STANDARDS, AND RELATED REQUIREMENTS

System Name

ABC Accounting System
DEF Payroll System

B. OPERATING ACCOUNTING SYSTEMS NOT IN COMPLIANCE WITH GAO ACCOUNTING
PRINCIPLES, STANDARDS, AND RELATED REQUIREMENTS

Planned Date to be
System Name Brought into Compliance

XYZ Installation System Feb. 19XX

(Note: As a footnote, identify the name of the replacement accounting system if this is the action
necessary to upgrade the accounting system.)

FIGURE 3-2
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ADDENDUM
KEY ACCOUNTING REQUIREMENTS

KEY ACCOUNTING REQUIREMENT NUMBER 1

GENERAL LEDGER CONTROL AND FINANCIAL REPORTING

Description of Key Accounting Requirement

The system must have general ledger control and maintain an appropriate account structure approved by
DoD. The general ledger account structure must follow the general ledger accounts for assets, liabilities,
equity, expenses, losses, gains, transfers in and out, and financing sources. A double entry set of accounts
must be maintained within the system to reflect budget authority, undelivered orders, obligations, expen-
ditures and other necessary accounts. The system must list both control and subsidiary general ledger
accounts by title and numbers with definition of each account. Subsidiary accounts shall be reconciled
to the control accounts at least monthly.

Full financial disclosure, accountability, adequate financial information, and reports must be provided for
management purposes, and for necessary external reporting to OMB and Treasury. General ledger control
and financial reports apply to all DoD systems except pay delivery systems, including stock, industrial,
and trust funds.

This key accounting requirement addresses the mandatory fiduciary general ledger and reporting for the
departmental, claimant, and field level accounting. It does not address the requirements for management
"information. KAR 12 on user information needs addresses management information aspects of an
accounting system.

KEY ACCOUNTING REQUIREMENT NUMBER 2

PROPERTY AND INVENTORY ACCOUNTING

Description of Key Accounting Requirement

The system must account in quantitative and monetary terms for the procurement, receipt, issue, and
control of plant property, equipment, inventory, and material. Most acquisitions are recorded upon
receipt of goods.

All property and equipment including ADP software with an initial acquisition cost of $15,000 and an
estimated useful life of more than two years must be capitalized and reported at cost including amounts
paid to install the assets in the proper form and place. If cost is unknown, the fair value of the fixed asset
at the date of acquisition is estimated. Costs of additions, alterations, or replacements that extend the
asset's useful life or service capacity are capitalized as fixed assets. Proper accounting controls exist for
Government-owned property held and used by contractors.

Inventory accounting must entail accounting and control over the acquisition and issuance of materials,
the comparison of physical inventories and records, the planning for procurement and utilization, and
effective custody of the materials.

The property management system must include accounting controls over inventory ledgers that identify
the item, its location, quantity, acquisition date, cost, and other information. Subsidiary
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ADDENDUM
KEY ACCOUNTING REQUIREMENTS

(CONTINUED)

property records are reconciled periodically to general ledger accounts. Physical controls include
assigning specific individuals to inventory, placing physical safeguards on inventory, and periodically
reconciling physical inventories to the accounting records.

KEY ACCOUNTING REQUIREMENT NUMBER 3

ACCOUNTING FOR RECEIVABLES INCLUDING ADVANCES

Description of Key Accounting Requirement

The system must account for all accounts receivables (any public indebtedness to the U.S. Government).
Accounts receivable shall be recorded accurately and promptly to provide timely and reliable financial
status. Accounts receivable shall be reduced upon collection of funds or when offset by previously
established collateral. Uncollectible amounts should be promptly written off according to DoD
instructions ,nd the accounts receivable reduced accordingly. An allowance for uncollectible accounts and
corresponding expenses must be established to provide full financial disclosure. The process should
document the efforts made to collect delinquent debts (this includes compliance to the Debt Collection
Act).

All collections shall be under general ledger accounting control. Cash shall be deposited as expeditiously
as possible and immediately recorded in the accounting records.

Advances shall be recorded as assets until receipt of the goods or services or until contract terms are met.
Accounting control must be maintained over advances made to employees, contractors, and all others.
Advances must be promptly recorded and reconciled to general ledger control accounts.

KEY ACCOUNTING REQUIREMENT NUMBER 4

COST ACCOUNTING

Description of Key Accounting Requirement

Cost accounting must involve accounting analysis and reporting on costs of production of goods or
services, or operation of programs, activities, functions, or organizational units. Cost accounting shall be
provided in the accounting system if it is required in such instances as pricing decisions, productivity
improvement decisions or measurement of performance, efficiency comparisons of like activities, and in
industrial fund activities. For industrial fund activities, there is a DoD requirement for working capital
funds to provide capital for industrial type and commercial type activities. Industrial fund accounting
shall provide an effective means for controlling the cost of goods and services produced or furnished by
industrial and commercial type activities. Cost accounting should be used in job order and process cost
and in determining operating results. The primary components of DoD costs are labor and materials.
However, other costs such as depreciation, amortization, unfunded liabilities such as severance pay, labor,
manufacturing overhead, unallocated costs, etc., should be accumulated in the accounting system when
o •x'3 ed. 01
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ADDENDUM
KEY ACCOUNTING REQUIREMENTS

(CONTINUED)

KEY ACCOUNTING REOUIREMENT NUMBER 5

ACCRUAL ACCOUNTING

Description of Key Accounting Requirement

Accrual accounting must recognize the accountable aspects of financial transactions or events as they
occur. Transactions may be recorded in accounting records as they occur or be adjusted to the accrual
basis at each month end. Accrual accounting should be used to meet the specific needs of management
and the Congress.

Amounts of accrued expenditures ana revenues must be recorded only when supported by prescribed
documentary evidence on the basis of initial documentation received. They are adjusted subsequently,
if necessary, upon receipt of more accurate documentation. Examples of acceptable initial documentation
received include receiving reports, bills of lading, job sheets, certified unpaid invoices and journal
vouchers showing administrative estimates by responsible officials. This documentation shall represent
a reflection of transactions and performance which actually occur.

When liabilities are incurred as work is performed rather than when deliveries are made, accruals must
be recorded from performance reports for the affected accounting period. Unpaid personnel compensation
and benefits which have been earned as of the end of the pay year must be accrued in full or in part, e.g.,
the accrual of annual leave is material and should be recognized annually in the financial statements.
Accrued payroll for civilian and military for salaries and wages, employer's share of fringe benefits,
allowances, foreign nationals, severance pay, unfunded annual leave, annual leave, and retirement must
be recorded and reconciled with the actual payroll.

KEY ACCOUNTING REQUIREMENT NUMBER 6

MILITARY AND CIVILIAN PAYROLL PROCEDURES

Description of Key Accounting Requirement

Wherever feasible, DoD will use modern technology in its computer systems to process payroll
transactions. The payroll system will interface with the accounting system providing obligation and
accrual data. The military and civilian payroll processes and procedures must be available to
management, users, auditors, evaluators, etc.

Payroll systems must incorporate controls of both gross and net payroll amounts and payroll deductions
to ensure smooth payroll processing action and to minimize incorrect payments. Procedures will be
available to ensure that only authorized deductions are made from pay and all deductions are supported
by proper documentation. Accounting entries for authorized deductions from pay must be verified.
Timely, accurate, and complete individual and subsidiary records are maintained for leave accounts,
employee benefits, compensated personnel absences, general benefits such as bonuses and cash allowances
for quarters and subsistence, allotments by type and amount, and other balances. Reconciliations of the
general ledger and personnel records to payroll records will be performed.
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Unpaid personnel compensation and benefits, including annual leave, which have been earned by
employees as of the end of the pay year must be accrued in full. Accrued payroll will be reconciled with
actual payroll. Personal compensation and all employee benefit expenses (including federal contributions)
shall be reported and disclosed separately in financial statements.

Automated controls will include predetermined limits on the computation of pay; accumulation and tests
of zero balances; checks on sequence of records; counts of records; crossfoot balances; and other tests of
the validity of the data or accuracy of the processing. Separation of duties is promoted by requiring
vouchers authorizing payment to be certified before payment by a duly authorized certifying
officer who does not compute amounts payable, maintain the payroll records, or distribute the paychecks.

KEY ACCOUNTING REQUIREMENT NUMBER 7

SYSTEM CONTROLS (FUND AND INTERNAL)

Description of Key Accounting Requirement

A. Fund Control. The system must ensure obligations and expenditures do not exceed the amount
appropriated, apportioned, reapportioned, allocated and allotted (Anti-Deficiency Act 31 U.S.C.). The
system must provide a process and procedures for control over errors to ensure that once errors are
detected: (1) corrections are made in a timely manner and reentered into the appropriate processing cycle;
(2) corrections are made only once; and, (3) the correction itself is validated. The system must show the
appropriations and funds to be accounted for and a description of the accounting entity's proposed fund
distribution and control process. The system must have good fund control procedures to prevent
untimely liquidation of obligations, unmatched expenditures, and undistributed disbursements.
Obligations must be recorded immediately. Fund control procedures must include fiscal year end Section
1311 Statement of Certification by a senior accounting official to ensure the validity of all obligations and
unobligated balances. Administrative funds control must ensure that funds are used economically,
efficiently, and only for properly authorized purposes.

B. Internal Controls. The system must have adequate internal controls to prevent, detect, and correct
errors and irregularities that may occur throughout the system. Separation of duties and responsibilities
must be maintained for initiating, authorizing, processing, recording, and reviewing transactions.
Automated systems must have system security and integrity for authorized processing to include
procedures and controls which protect hardware, software, and documentation from physical damage by
accident, fire, flood, environmental hazards, and unauthorized access. Also, the system must have
controls to prevent unauthorized use of confidential information.

KEY ACCOUNTING REQUIREMENT NUMBER 8

AUDIT TRAILS

Description of Key Accounting Requirement

Audit trails permit tracing transactions through a system. Audit trails allow auditors or evaluators to
ensure transactions are properly accumulated and correctly classified, coded and recorded in all affected
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accounts. Audit trails should allow a transaction to be traced from initiation through processing to final
reports. In addition, good audit trails allow for the detection and tracing of rejected or suspended
transactions, such as unmatched disbursements, for ultimate systematic correction in a reasonable
timeframe.

A fundamental requirement for any compliant accounting system is that the financial transactions for
which the system must account be adequately supported with pertinent documents and source records.
All transactions, including those which are computer-generated and computer-processed, must be traceable
to individual source records. Audit trails enable the tracing or replicating of a transaction from its source
to the resulting record or report, and from the resulting record or report to the source. Items in source
records necessary for audit-trail purposes include transaction type, record or account involved, amount,
processing references, and identification of the preparer and approver of the transaction. A key test of
the adequacy of an audit trail is whether tracing the transaction forward from the source or back from the
result will permit verification of the amount recorded or reported.

KEY ACCOUNTING REQUIREMENT NUMBER 9

CASH PROCEDURES AND ACCOUNTS PAYABLE

Description of Key Accounting Requirement

The system shall be designed to ensure timely payments based on properly approved disbursement
documents. Payment process and procedures must comply with the Prompt Payment Act. Cash
discounts should be taken when determined to be financially advantageous to the DoD.

Accounts payable are liabilities which should be recorded when goods or services are received. The
liability reported in the annual financial statements shall reflect amounts due for goods and services
received. For items manufactured by a contractor to specifications, the accounting system shall reflect the
appropriate payable, including contract retentions, for each accounting period based on requests for
progress payments or on reasonable estimates of unbilled contractor performance. This shall be recorded
in the proper accounting period.

Accounts payable for services performed by employees, contractors, and others shall be determined based
on performance as evidenced by payroll records, progress billings, or other available data. Reasonable
estimates of the cost of services performed before the end of a reporting period shall be made for annual
financial reporting purposes in the absence of invoices or other available data. The system shall record
the liability for goods and services purchased under a long-term contract in the period in which the goods
or services are received or accepted.

KEY ACCOUNTING REQUIREMENT NUMBER 10

SYSTEM DOCUMENTATION

Description of Key Accounting Requirement

The accounting system must have adequate system documentation which must include interfaces between
accounting system segments. The detailed accounting system design package shall adequately document
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the functional user's accounting requirements. Such documentation must be available in users manuals,
subsystem specifications, etc. The detailed documentation must be comprehensive and shall include a
combination of descriptions of processes, flowcharts and narrative description, diagrams, basic accounting
entries including adjusting and closing entries, illustrations or samples of source documents for input, and
sample outputs and reports. It shall also include internal controls incorporated within the accounting
system. The documentation must demonstrate conformance with the DoD Financial Management
Regulation and other DoD requirements for adequate and reasonable documentation. The system
documentation shall be in enough detail to be understood by computer personnel and system accountants
assigned to develop applicable software. It shall demonstrate readily to users, auditors, and evaluators
the system's conceptual processes and procedures. The documentation should be in good order to
facilitate maintenance operations and transaction testing. Good documentation would permit transaction
testing which is designed to disclose whether valid transactions are processed properly, and whether the
system rejects invalid transactions. The documentation shall have enough detail that a testing of the
system could cover an entire transaction, from initial authorization through processing, posting to the
accounts, and reporting. The documontation should indicate the mission, organization, description,
objectives, financial management requirements, and boundaries of the system.

KEY ACCOUNTING REQUIREMENT NUMBER 11

SYSTEM OPERATIONS

Description of Key Accounting Requirement

Adequate organization and planning shall exist regarding systems operations to assure that financial
management and accounting objectives are met in an economical and efficient manner. It must satisfy
legal requirements, laws, regulations, accounting principles and standards, and related requirements as
prescribed in the DoD Financial Management Regulation and other related instructions. Financial systems
shall contain all data required to achieve the purposes for which they were created and maintained. They
shall also be as simple as possible, consistent with regulatory requirements and users' needs. The existing
and planned hardware should be adequate to process efficiently current and projected future transaction
volumes. There should be compatibility of existing and planned hardware to interface effectively with
other systems. The system should conform to required DoD systems documentation requirements. The
best of acceptably priced contemporary technology should be used. There should be detailed system
operating and maintenance procedures. Also, there should be periodic system reviews to assure that the
system is functioning as intended, required procedures are being followed, any operating problems are
promptly identified and corrected, and possible state-of-the-art enhancements are incorporated as
appropriate.

KEY ACCOUNTING REQUIREMENT NUMBER 12

USER INFORMATION NEEDS

Description of Key Accounting Requirement

User information needs and requirements as to quality, accuracy, timeliness, reliability, responsiveness
of the system shall be adequate in response to program, financial managers, and other users. The system
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shall satisfy users as to their reporting requirements particularly as it relates to month end reports. The
system must also satisfy user needs to facilitate their management decision making process. In additio;',
if there are departures in other key accounting requirements that adversely impact the users of the system,
the materiality of these departures will be determined under this key accounting requirement.

KEY ACCOUNTING REQUIREMENT NUMBER 13

BUDGETARY ACCOUNTING

Description of Key Accounting Requirement

The system shall support formulation of the budget, support budget requests, and control budget
execution. Programming, budgeting, accounting, reporting classification, and coding structure should be
uniform and consistent with each other and synchronized with the organizational structure so that actual
activity reported within the accounting system can be compared with enacted budgets and support future
budget formulation for each activity. Presidential, Congressional, and OMB decisions shall be recorded
in the system, and financial management data and results shall be appropriately classified to track such
decisions. The system shall record budget resources at the appropriate level and account for
appropriations, reappropriations realized, apportionments, allocations, transfers, allotments of budget
authority, customer orders aI.cepted, rcimbursables, and other appropriate accounts prescribed by DoD.
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CHAPTER 4 "

FINANCIAL MANAGEMENT CODING STRUCTURE

0401 ACCOUNTING CLASSIFICATION Fiscal St-ation Number (FSN) of both OSD and
CODE the Army, the Authorization Accounting Activity

(AAA) of the Navy, or the Accounting and
The standard accounting classification Disbursing Station Number (ADSN) used by the

coding structure that will be used by all DoD Air Force. The accountable station code will be
Components is currently being developed by tfle a field of the accounting classification code when
Defense Finance and Accounting Service and it is issued.
will be issued as soon as it is finalized. DoD
Components will continue to ues their current Addendum I through addendum 4 to this
accounting classification coding structure unless chapter lists the current accountable stations
otherwise notified. within the Department of Defense with their

current mailing addresses. DoD Components
0402 ACCOUNTABLE STATION CODE shall provide updated listings of their account-

able stations with valid hard-copy and electronic
This 6-character field contains the DoD mailing addresses as changes occur. This infor-

Component-assigned identification number of mation shall be provided to ihe Director, Defense
the accountable station responsible for entering Finance and Accounting Service (DFAS). Ad-
the transaction into the applicable accounting denda I through 4 shall be updated at least
system. The accountable station code is the annually.
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ADDENDUM 1
DoD ACCOUNTABLE STATIONS

ARMY

FSN/AAAI
ADSN D Station Name Station Address

010020 21 Anniston Army Depot FAO
Anniston, AL 36201-5052

010210 21 US Army Missile Command FAO
ATTN: AMSMI-CO-FA
Redstone Arsenal, AL 35898-5097

010440 21 US Army Aviation Center FAO
Fort Rucker, AL 36362

010760 21 US Army Engineer District FAO
Mobile P.O. Box 2288

Mobile, AL 36628

010790 21 USPFO for Alabama P.O. Box 3715
Montgomery, AL 36193

010880 21 US Army Military Police ATTN: ATZN-RMF
School/Training Center Fort McClellan, AL 36205-5000
& Fort McClellan

011100 21 US Army Engineer Division P.O. Box 1600, West Station
Huntsville Huntsville, AL 35807

020590 21 USPFO for Arizona 5636 E. McDowell Road
Phoenix, AZ 85008

020830 21 Yuma Proving Ground FAO
Yuma Proving Ground, AZ 85365-9102

020860 21 U.S. Army Garrison Cdr, ATTN: ASH-RM-FCA
Fort Huachuca. AZ 85613-5000

020880 21 U.S. Army Information A'ITN: AS-RM-FA-D
Systems Command Fort Huachuca, AZ 85613-5000

030290 21 Pine Bluff Arsenal FAO, A'ITN: SMCPB-CPF
Pine Bluff, AR 71602-9500

030550 21 USPFO fo Arkansas Camp Robinson
North Little Rock, AR 72118

040130 21 National Training Center FAO, A'ITN: AFZJ-CMF
and Fort Irwin Fort Irwin, CA 92310-5000
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FSN/AAA/
ADSN Dent Station Name Station Address

041420 21 Presidio of San Francisco FAO, Finance & Accounting
Division, Bldg 102
Presidio of San Francisco, CA 94129

041670 21 US Army Engineer Dstrict FAO, 650 Capitoi Mall
Sacramento Sacramentu, CA 95814

041700 21 Sacramento Army Depot FAO, ATTN: SDSSA-RFA-4
Sacramento, CA 95813-5013

042960 21 Armed Forces Radio & TV 10888 LaTuna Canyon Rd
Services Sun Valley, CA 91352-2098

043510 21 7th Finance Support Unit, FAO, ATI'N: AFZW-CM-F
Fort Ord Fort Ord, CA 93941-5000

043530 21 US Army Engineer Dstrict, FAO
Los Angeles P.O. Box 2711

Los Angeles, CA 90053

043760 21 USPFO for California P.O. Box G
San Luis Obispo, CA 93046

050100 21 4th Finance Support Unit ATTN: AFZC-FI
FT Carson, CO 80913

050150 21 Fitzsimons Army Medical FAO
Center Aurora, CO 80045

050730 21 USPFO for Colorado Camp George West
Golden, CO 80401

051140 21 Fitzsimons Army Medical Office for The Civilian Health
Center & Medical Program of the Uniformed

Services, DOD
Aurora, CO 80045

060200 21 USPFO for Connecticut 360 Broad St.
Hartford, CT 06115

070120 21 USPFO for Delaware Grier Bldg
1161 River Road
New Castle, DE 19720

081250 21 USPFO for Florida P.O.Box 1008
St. Augustine, FL 32085-1008

090380 21 US Army Infantry Center FAO
Fort Benning, GA 31905
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FSN/AAA/
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090570 21 US Army Signal Center FAO
and Fort Gordon Fort Gordon, GA 30905

090760 21 24th Finance Support Unit FAQ, ATTN: AFZP-CM-F
Fort Stewart, GA 31314

091330 21 US Army Engineer District FAO, P.O. Box 889
Savannah SavannahGA 31402

091370 21 USPFO for Georgia P.O.Box 17882
Atlanta, GA 30316

091770 21 Fort McPherson FAO, ATTN: AFZK-CM-F
Fort McPherson, GA 30330-5000

092090 21 US Army Field Mobilization P.O. Box 2133
Activity Forest Park, GA 30051

100180 21 USPFO for Idaho P.O. Box 45
Boise, ID 83707

110700 21 Rock Island Arsenal FAO, ATTN: SMCRI-RMF-G
Rock Island, IL 61299-5000

110740 21 Fort Sheridan FAO, ATrN: AFZO-CM-F
Fort Sheridan, IL 60037

111140 21 US Army Engineer Division 536 South Clark St.
North Central Chicago, IL 60605

111150 21 USPFO for Illinois Camp Lincoln
1301 N. MacArthur Blvd
Springfield, IL 62702

111730 21 US Army Armament Munitions A¶TN: AMSMC-CPF-O
and Chemical Command Rock Island, IL 61299-6000

120400 21 Jefferson Proving Ground FAO, ATTN: STEJP-RM-F
Madison, IN 47250-5100

120640 2i USPFO for Indiana P.O. Box 41346
AUTN: Fiscal Accounting
Indianapolis, IN 46241-0346

121020 21 US Army Soldier Support FAO
Center A'ITN: ATZI-RMA

Fort Benjamin, Harrison, IN 46249-5415
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121170 21 US Army Fin & Acctg Ctr Transportation Operations
Indianapolis, IN 46249-0601

121200 21 US Army Fin & Acctg Ctr Joint Uniform Military Pay
System-Army
Indianapolis, IN 46249-0801

121210 21 US Army Fin & Acctg Ctr Centralized Pay Operations
ATITN: FINCP-FDB
lndianapc':s, IN 46249-0816

121220 21 US Anry Fin & Acctg Ctr Retired Pay Operations
Indianapolis, IN 46249-0501

121260 21 Crane Army Ammunition FAO
Activity Craite, IN 47522

121270 21 US Army Financial Support Indianapolis, IN 46249
Activity

12128() 21 US Army Finance and Centralized Pay Operations
Accounting Center ATTN: FINC-FDC

Indianapolis, IN 46249-0815

121290 21 US Army Office of FAO
Financial Management P.O. Box 50167

Indianapolis, IN 46250-0167

130350 21 USPFO for Iowa Camp Dodge
7700 N.W. Beaver Drive

Johnson, IA 50131

140210 21 Combined Arms Center and FAO
Fort Leavenworth ATTN: ATZL-RMC-F

Fort Leavenworth, KS 66027

1404(X) 21 Ist Infantry Division and FAO
Fort Riley ATT'" AFZN-DRM-FP

Fort Riley, KS 66442-5008

141"3Y 21 USPFO for Kansas P.O. Box 20(9
Topeka, KS 66601

150140 21 US Army Armor Center and FAO
Fort Knox Fort Knox, KY 40121

1-05(4) 21 Fort Cambell Finance and Accounting Office
AITN: AFZB-RM-FA
Fort Carnvell, KY 42223-1297
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150580 21 USPFO for Kentucky Boone NG Center
Frankfort, KY 40601

1JU270 21 5th Finance Support Unit FAG
ATFN: AFZX-RM-FQ
Fort Polk, LA 71459-5iX}O

,,1040) 21 USPFO for Louisiana HQ Bldg
Jackson Barracks
New Orleans, LA 7 146

170180 21 USPFO for Maine Camp Keyes
Augusta, ME 04,,30

180010) 21 US Abxrdeen Proving Ground FAO
installation Support ATTN: STEAP-RM-FP-M
Activity Aberdeen, MD 21005-5001

1802(X) 21 US Army Engineer District FAG
Baltimore P.O. Boy 1715

Baltimore., MD 21203

11ý6413U0 21 Fort Meade FA0
AI'N: AFZI-CM-F
Fort Meade, MD 20755

181)4)) 21 7th Signal Cmd and Fort FAG
Ritchie ATfN: ASNJ-RM

Fort Richie, MD 2171W-5010

1,0611-0 2 i Fort Detrick FAO
Frederick, NID 21701

1807(X) 21 USPFO for Maryland 301 Old Bay Lane
1 la vre dc (Grace, NIl.) 2 W-. ' ` 4

I S i I) Technical Research FAO
Institute Andrew%, Air Force B %1e, .D 201"1

12- 2:.! Army Medlical Ma erial Frederick, I0 21' N'01
Agency

•"12>i '.8.�.b. Arn*v Field Support A\ITN: I,.\,'-RM()-F
,nter F,,ri ( kr.. ( ,. Nici-e. N' 9,• :7

i", ',• I.:•; \ i)lb C'md1 I lt'n l~h m'wi,Im lnah r,,'r,,..AI 1.-v P ,\nwl~d.( . I '

A 2 I1p.) N' IP .h'r '1Ill k R !I",
A'lephi, NIl, ?0TSAl~•-

.4



Volume 1, Chapter 4 DoD Financial Management Regulation

FSN/AAA.J
ADSN Dept Station Name Station Address

181320 21 USA Material Procurement P.O. Box 18556
Assistance Office BWI Airport

Baltimore, MD 21240

181400 21 US Army Acquisition and P.O. Box 21153
Enhancement Office Baltimore, MD 21228

181420 21 Office of Manpower and P.O. Box 143
Educational Analysis Ft. Meade, MD 20755

190350 21 Fort Devens FAO
ATTN: AFZD-CM-F
Fort Devens, MA 01433

190930 21 USPFO for Massachusetts 143 Speen St.
Natick, MA 01760

191290 21 US Army Natick RD&E Center FAO
ATTIN: STRNC-CFAR
Natick, MA 01760-5010

200650 21 USPFO for Michigan 3111 W. St. Joseph St.
Lansing MI 48913-5102

201130 21 US Army Tank-Automotive FAO
Command ATTN: AMSTA-EFPG

Warren, M1 48397-5000

210390 21 USPFO for Minnesota Camp Ripley
Little Falls, MN 56345

2206_50 21 USPFO for Mississippi P.O. Box 4447
Fondren Station, MS 39216

220790 21 US Army Engineer Waterways FAO
Experiment Station P.O. Box 631

Vicksburg, MS 39180

220370) 21 US Army Training Center Fort Leonard Wood, MO 65473-5830
Engineer and Fort Leonard
Wood

211370) 21 USPFO for Missouri 1715 Industrial Dr.
Jefferson City, MO 65 101

2318cG 21 1 iQDA, Finance and 1)7(X) Page Blvd
Accounting Office, St. Louis, MO 03132-500W
St Louis
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231950 21 US Army Troop Support FAO, ATTN: DRSTS-CF
and Command 4300 Goodfellow Blvd

St. Louis MO 63120

232040 21 US Aviation Systems Cmd Ofc of the Comp
ATI'N: DRSAV-CF, F&A Div
4300 Goodfellow Blvd
St. Louis MO 63120

24024(0 21 USPFO for Montana P.O. Box 1157
Helena, MT 59601

250660 21 US Army Engineer District FAO
Omaha 6014 USPO and Courthouse

215 North 17th St.
Omaha, NE 68102

250820 21 USPFO for Nebraska 1234 Military Rd.
Lincoln, NE 68508

260160 21 USPFO for Nevada 2601 S. Carson St.
Carson City, NV 89701

270120 21 USPFO for New Hampshire P.O. 2003
Concord, NH 03301

280130 21 US Army Training Center Fort Dix, NJ 08640
and Fort Dix

280170 21 Armament Research and FAO
Development Center, ATTN: AMSMC-CPF-PR(D)
USAMCCOM Dover, NJ 07801-5001

280430 21 US Army Communications FAQ
-Electronics Command and ATTN: DRSEL-CP-FA
Fort Monmouth Fort Monmouth, NJ 07703

280630 21 USPFO for New Jersey 131 Eggert Crossing Road
Lawrenceville, NJ 08648-2805

281 [30 21 Military Traffic Command, ATTN: MTE-RMF-A
Eastern Area Bayonne, NJ 07002-5302

290320 21 USPFO for New Mexico P.O. Box 4277
Santa Fe, NM 87501

2904(X) 21 US Army White Sands FAO, ATFN: STEWS-RM-FA
Missile Range White Sands Missile :,angeN NM 8002
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301210 21 Seneca Army Depot FAO
Romulus, NY 14541-5001

301440 21 Watervliet Arsenal FAO
W.itervlict, NY 12189

301450 21 US Military Academy FAO
West Point, NY 10996

301920 21 USPFO for New York 330 Old Niskayuna Rd
Latham, NY 12210-2224

303090 21 Army and Air Force ATFN: ES-M
Exchange Service 3911 Walton Walker Blvd

Dallas, TX 75222

30350• 21 33rd Finance Support Unit A'ITN: AFZS-DRM-F
Fort Drum, NY 13602-5085

310010 21 18th Corps Finance Group ATTN: AFZACM-F
Fort Bragg, NC 28307

31 (7)Q1 21 USPFO for North Carolina 4201 Reedy Creek Road
Raleigh, NC 27607-6412

311240 21 US Army Research Office FAO
P.O. Box 12211

Research Triangle Park, NC 27709

311290 21 Security Operations Commander
Training Facility Support P.O. Box 70161
Unit (SOTF-FSW) Fort Bragg, NC 28307-50(X)

1200(06 21 USPFO for North Dakota Box 5511
Bismark, ND 58502-5511

310170 21 US Army Engineer Division, FAQ
Ohio River 11.O. Box 27168

Cincinnati, 011 45227

331090 21 USPFO for Ohio 2811 W. Granville Rd.
('olumh>()1 -1 4123-12712

4(3 110 21 U! Arny Field Artillhrv -A0.
[Center I .:-t i , ( ., • I.'

(ik )ahoa (Citv, ()1,K 7311



DoD Financial Management Regulation Volume 1, Chapter 4

FSN/AAA/
A.DSN Dept Station Name Station Address

341010 21 McAlester Army Ammunition FAO
Plant McAlester, OK 74501

350260 21 US Army Engineer District P.O. Box 2946
Portland Portland, OR 97208

35047(0 21 USPFO for Oregon P.O. Box 14840
Salem, OR 97309-5008

360040 21 Carlisle Barracks FAO
Carlisle, PA 17013-5002

360050 21 Letterkenny Army Depot FAO
Chambersburg, PA 17201

360180 21 US Army Garrison, FAO
Fort Indiantown Gap ATTN: AFZQ-CM-F

Annville, PA 17003

360280 21 New Cumberland Army Depot FAO
New Cumberland, PA 17070

361370 21 USPFO for Pennsylvania Fort Indiantown Gap
Dept of Military Affairs
Annville, PA 17003

362370 21 Tobyhanna Army Depot FAO
Tobyhanna, PA 18466

362530 21 US Army Security ATrN: DRSAC-CF/FO
Assistance Center 3rd St. & M Avenue

New Cumberland, PA 17070

370190 21 USPFO for Rhode Island 51 Stenton Ave.
Providence, RI 02906

380420 21 US Army Training Center FAO
and Fort Jackson Fort Jackson, SC 29207

380840 21 USPFO for South Carolina P.O. Box 1090
Columbia, SC 292(02

390290 21 USIFO for South Dakota 2823 West Main
Rapid City, SD 57701-8186

41009O( 21 USPFO for Tennessee P.O. Box 40748
Powell Avenue
Nashville, TN 3720k4
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410140 21 US Army Air Defense FAO
Artillery Center and Fort Bliss, TX 79916-5000
Fort Bliss

410930 21 111 Corps and Fort Hood FAO
ATFN: AFZF-CM-F
Fort Hood, TX 76544411170 21 Red River Army Depot FAO
Texarkana, TX 76544

411330 21 Fort Sam Houston FAO
ATI'N: AFZG-CM-F
Fort Sam Houston, TX 78234

412920 21 USPFO for Texas P.O. Box 5218
Austin, TX 78673

414430 21 US Army Engineer District FAO
Fort Worth P.O. Box 173M0

Fort Worth, TX 76102

420070 21 US Army Dugway Proving FAO
Ground ATTN: STEDP-CP-F

Dugway, UT 84022

420370 21 Tooele Army Depot FAO
ATT'N: SDSTE-RM FA- A
Tooele, UT 84074-5(X)2

420560 21 USPFO for Utah P.O. Box 2(M)O
Draper, UT 84108

430070 21 USPFO for Vermont A1TN: VT-VOL-C
Bldg #3, Camp Johnson
Winooski, VT 05404

440080 21 US Army Engineer Center FAO
and Fort Belvoir ATFN: ATZA-CNIA-A

Bldg 219
Fort Belvoir, VA 22060-5102

440090 21 US Army Belvoir Research ATIN: STR13L-CF
and Development Center Fort 3elvoir, VA 22H,

440190 21 Fort Eustis FAO
Fort L{uitis, V A 23ot)-

440550 21 US Army Quartermaster FAO
Center and Fort Lee Fort [.ce, V\' 23,1$0
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4411(X) 21 US Army Engineer District FAO
Norfolk 803 Front St.

Norfolk, VA 23510

441210 21 USPFO for Virginia 501 East Franklin Street
Richmond, VA 23210-2317

441770 21 Applied Technology Director
Laboratory US Army Research and Technology

Laboratories (AVRADCOM)
ATTN: DAVDL-ATL-MSA
Fort Eustis, VA 23604

441880 21 US Army Intelligence & ATTN: IAFAA
Security Command, Finance Arlington Hall Station
and Accounting Activity Arlington, VA 22212

442060 21 US Army Troop Support ATTN: DALO-TAB-A
Agency Fort Lee, VA 23801

442090 21 US Army Research Control P.O. Box 6067
Group Shirlington Station

Arlington, VA 22206

42100 21 Security Assistance A'ITN: ATFA-P
Training Field Activity, Fort Monroe, VA 23651
US Army

442120 21 US Army Office for P.O. Box 3406
Educational Programming Hampton, VA 23663
and Analysis

442130 21 US Army Humphreys Engineer Kingman Bldg.
Center Support Activity Fort Belvoir, VA 22060-5580

442140 21 Middle East/Africa Cdr, ATTN: CESAI-RMF
Projects Office P.O. Box 2250

Winchester, VA 22601-1450

45016(1 21 1 Corps and Fort Lewis FAO
ATTN: AFZH-RM-FA
Fort Lewis, WA 98433

451130 21 USPFO for Washington Camp Murray
Tacoma, WA 98430

4602801 21 USIPFO for West Virginia P.O. Box 368
Buckhannon, WV 26201
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47018(0 21 Fort McCoy FAO
ATFN: AFZR-CM-F
Sparta, Wi 74656

470390 21 USPFO for Wisconsin Camp Douglas, WI 54618

480210 21 USlPFO for Wyoming 5500 Bishop Blvd.
P.O. Box 1709
Cheyenne, WY 82001

490130 21 Office of the Assistant WASH, DC 20310
Chief of Staff for
Intelligence

490240 21 Walter Reed Army Medical FAO
Center Georgia Ave. at Butternut St. NW

WASH, DC 20307

490890 21 USPFO for District of Bldg 350
Columbia Anacostia Naval Air Station

WASH, DC 20315

490920 21 USA Military FAO
District of ATIN: AuNFA-AO-C
Washington Room 8333

i900 Half Street SW
WASH, DC 20324-0200

491870 21 US Army Audit Agency, DAAA-PRM-B
HQDA 1 he Pentagon

WASH, DC 20310

494480 21 Defense Telephone Service Office, Secretary of the Armv
Washington ATFN: SAMO

WASH, DC 2031,

910520 21 200th Theater Army FAO, TAAMC
Material Management Ctr Finance and Accounting Div

APO New York 09052

910530 21 127th Finance Support Unit FAO
NATO/SHAPE Support Group (US)
APO New York 09088

912140 21 10th Finance Support Unit A\11( B New York 09221
(I))
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915140 21 5th Corps Finance Group FAO
ATFN: AETV-CF
APO New York 09757-9714

915160 21 266th Theater Finance CDR, A'ITN: AEUFC-F
Center APO New York 09007-0137

915230 21 US Army Berlin FAO
APO New York 09742

915250 21 59th Finance Suport Unit FO
APO New York 09069

91527() 21 201st FSU APO New York 09757

915300 21 VII Corps Regional Finance FAO
and Accounting Office APO New York 091 'A4

915320 21 US Army Engineer Division APO New York 09757
Europe

915330 21 45th Finance Support Unit FAO
APO New York 09227

955230 21 267th Finance Support Unit ATFN: AFVR-RM-F
P.O. Box 499
Fort Richardson, AK 99505-5400

963420 21 USPFO for Virgin Islands P.O. Box 1050
Christiansted
St. Croix, Virgin Islands 00820

965190 21 193rd Infantry Brigade APO Miami 340X)4
(Panama)

966080 21 USPFO for Puerto Rico P.O. Box 34069
Ft Buchanan, PR 00934-4069
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N00011 17 Chief of Naval Operations Washington DC

N00012 17 Comptroller of the Navy Washington DC

N00014 17 Chief of Naval Research Ballston Tower No.1
800 North Quincy Street
Arlington VA 22217-5000

N00W18 17 Naval Medical Command Washington DC

N00022 17 Naval Military Personnel Washington DC
Command

N00025 17 Naval Facilities Alexandria VA
Engineering Command

N00027 17 Marine Corps (HQ-FD) Headquarters,
U.S. Marine Corps
Washington DC 20380

N00060 17 Commander in Chief, Norfolk VA
U.S. Atlantic Fleet

N00061 17 Commander in Chief, London UK
U.S. Naval Forces Europe

N00062 17 Chief Naval Education and Pensacola FL
Training

N00065 17 Naval Oceanographic Bay St. Louis, MS
Command

N00070 17 Commander in Chief Pearl Harbor, HI
U.S. Pacific Fleet

N00072 17 Commander Naval Reserve New Orleans, LA
Forces

N00074 17 Naval Special Warfare Naval Amphibious Base
Command Coronado CA 92155-5037

N00102 17 Naval Shipyard Portsmouth Portsmouth NH 03804-5(XX)
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N00104 17 Ships Parts Control Center PO Box 2020
Mechanicsburg PA 17055-0788

N00109 17 Naval Weapons Station Yorktown VA 23691-5000

N00146 17 Marine Corps Air Cherry Point NC 28533-5001

NO151 17 Naval Shipyard Philadelphia PA 19112-5087
Philadelphia

N00161 17 United States Naval Annapolis MD 21402-5070
Academy

N00163 17 Naval Avionics Center 6000 East 21st Street
Indianapolis IN 46219-2189

N00164 17 Naval Weapons Support Crane IN 47522-5020
Center

N00167 17 David Taylor Research Bethesda MD 20084-5000
Center

N00168 17 National Naval Medical Bethesda MD 20814-5077
Center

N00171 17 Naval District Washington Washington Navy Yard
BLDG 176-5
Washington DC 20371-5100

N00173 17 Naval Research Laboratory Washington DC 20375-5000

N00174 17 Naval Ordnance Station Indian Head MD 20640-5000

N00179 17 Navy Regional Finance Washington DC 20371-5100
Center

N00181 17 Naval Shipyard Norfolk Portsmouth VA 23709-5000

N00183 17 Naval Hospital Portsmouth Naval Station BLDG 250
Portsmouth VA 23708-5000

N00187 17 Navy Public Works Center Norfolk VA 23511-6098

N>00!9 17 Naval Supply Center Norfolk VA 23512-5000

NO0191 17 N:•val Shipyard Charleston Naval Base
Charleston SC 29408-6100

N)0193 17 Naval Weapons Station Charlesto!n SC 21)408-7)(00
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N00197 17 Naval Ordnance Station Louisville KY 40214-5001

N00203 17 Naval Hospital Pensacola Naval Hospital
Bldg 2268

Pensacola FL 32512-500f)

N>0211 17 Naval Hospital Great Great Lakes, IL 6W088-5230
Lakes

N00221 17 Naval Shipyard Vallejo CA 94592-5100
Mare Island

N90N228 17 Naval Supply Center Oakland CA 94625-5000

N00243 17 Marine Corps Recruit San Dieg- CA 92133 5000
Depot

N00244 17 Naval Supply Center 937 North Harbor Drive
San Diego CA 92132-5089

N00247 17 Naval Training Center San Diego CA 92133-5000

N{00251 17 Naval Shipyard Bremerton WA 98314-5000
Puget Sound

N00253 17 Naval Undersea Warfare Supply Department
Engineering Station Keyport WA 98345-0580

N{00259 17 Naval Hospital San Diego San Diego CA 92134-5000

N00263 17 Marine Corps Recruit Depot Parris Island, SC 29905

N00264 17 Marine Corps Combat Quantico VA 22134
Development Command

N00285 17 Naval Hospital Corpus Christi, TX 78419-5200

N00288 17 Naval Publications and 5801 Tabor Avenue
Forms Center Philadelphia PA 19120-5099

N00311 17 Pearl Harbor Naval Box 400
Shipyard Pearl Harbor HI 96860-5350

N00318 17 Marine Corps Air Station Kaneohe Bay HIl 96863-50X)1

N00367 17 Fleet Material Support PO Box 2010
Office M~ccharnic-burg, PA I 10V,- 7U7-80
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N00383 17 Navy Aviation Supply 700 Robbins Avenue
Office Philadelphia, PA 19111-5098

N00389 17 Naval Station Roosevelt Roads, PR

N00406 17 Naval Supply Center Bremerton WA 98314-5100
Puget Sound

N00421 17 Naval Air Test Center Supply Department
Patuxent River MD 20670-5304

N00604 17 Naval Supply Center Box 300
Pearl Harbor HI 96860-5300

N00612 17 Naval Supply Center Charleston SC 29408-6300

N00619 17 Naval Hospital Oakland Oakland CA 94627-5000

N00620 17 Naval Air Station Oak Harbor WA 98278-5000
Whidbey Island

N00651 17 Naval Supply Depot Subic Bay, Phillipines

N00681 17 Marine Corps Base Camp Pendleton, CA 92055

N08321 17 Marine Division 2nd FMF Camp Lejeune, NC 28542

N43289 17 FIPC Branch Corpus Christi TX 78419-5204
Naval Air Station

N43290 17 Navy Ed. and Training Millington, TN 38054-0329
FIPC Branch

N44413 17 Navy Publishing and 3D827 Pentagon
Printing Services Washington DC 20350-3000

N44414 17 Navy Publications and Bldg 628, Naval Base
Printing Service, Charleston, SC 29408-6750
Southeast Division

N44415 17 Navy Publications and BLDG 154, Naval Station San
Printing Service, Diego, CA 92136-5148
Western Division

N44416 17 Navy Publications and Bldg 4, Section D
Printing Service 70) Robbins Ave.
Northern Division Philadelphia PA 10111-5008
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N45924 17 Fleet Accounting and Box 306
Disbursing Center Pearl Harbor HI 96860-740()
US Pacific Fleet DET

N55300 17 Consolidated Fiscal Camp Lejeune NC 28542-5000
Accounting OFC
FMFLANT

N55356 17 Seventh Marine MARCORPS Air Ground Combat
Amphibious Brigade Center

Twenty Nine Palms CA 92278-5407

N60(X)2 17 Naval Hospital Millington TN 38054-5201

N60028 17 Naval Station Treasure San Francisco, CA 94134-5055
Island

N60036 17 Naval Weapons Station Concord CA 94520-5000

N60050 17 Marine Corps Air Station El Toro
Santa Ana CA 92709-5030

N60258 17 Naval Shipyard Long Beach Long Beach CA 90822-5099

N60478 17 Naval Weapons Station Colts Neck NJ 07722-5000
Earle

N60530 17 Naval Weapons Center China Lake CA 93555-6001

N60666 17 Navy Resale Activity Virginia and Simonton Sts
Navy Commissary Key West FL 33040-5000

N60701 17 Naval Weapons Seal Beach CA 90740-5000
Station

N60921 17 Naval Surface Warfare Dalgren, VA 22448-5()(X
Center

N60951 17 Fleet Accounting and USLANTFLT BLDG X 132
Disbursing Center, Naval Station
Atlantic Operating Norfolk VA 23511-()96
Forces Acctg

N60956 17 Navy Regional Finance Building 34(X)
Center Great l.ikes IL 60088-5797

N60957 17 FAADCPAC Operating Forces 937 North Har[Nor Drive
Accounting San l)iego CA 92132-51 I1
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1I Naval Supply Dcpot GUAM,
Marianas Islands

Nn! 31 i I7 Na al Coastal Systems Panama City FL 32407-5000
C(en ter

\6•133, 17 Naval hospital Beaufort, SC 29902-6148

Nol 3 .. 7 Naval Training Systems Orlando FL 32813-7100
Commnand

,(,-l ,1 Naval Medical Cairo United Arab Republic of
Research Unit Egypt

N o) i 17 Marine Corps Logistics Base Barstow, CA 92311

17 Flcvt Activities Kadena, Japan
Naval Air Facility

17 Naval Air Development Warminster PA 18974-5000

"Center

""11ý'-";O 17 Naval Oceanographic Bay St. Louis, MS 39522-5001
Office

17 Naval Air Plroplsion P 0 Box 7176
Center Trenton NJ 08628-0176

NI351 , Militarv Salift Military Ocean Terminal
CMD Atlantic BLDG 42

Bayonne NJ 07M02-5399

""(3 17 Militarv Sealift Command Oakland CA 94625-5010
l'acitic

""!23'7 17 ',ilitar 'v Scalift Washington D).C.

Nil I Headquarters

17 Nav i'•iic Works, GUAM, Marianas Islands
't "'T I i rF

";2l 17 lillitrv -,,,altit ( imn•o I okohnia l.pan
Ii r lk. t

', .2 ,7 - - , r• 'IV I. ' I h I SN A V I A, Ecier 21 q'1-; h I r yc
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N62470 17 Atlantic Division Norfolk VA 23511-6287

NAV Facilities
Engineering Command

Nh42472 17 Northern Division Philadelphia PA 19112
Naval Facilities
Engineering CMD

N62474 17 Western Division PO Box 727
NAVFAC Engineering CMD Sneath Lane and El Camino Real

San Bruno CA 94060-0720

N62477 17 Chesapeake Division Washington Navy Yard
NAV Facilities Washington DC 20374-2121
Engineering Command

N62481 17 Naval Air Station Bermuda

N62507 17 Naval Air Facility .;'g,, Japan

N62522 17 Military Sealift Command h.. rerhaven, Germany
Europe

N62576 17 Navy Publications and BLDG 4
Printing SVC 700 Robbin Avenue
Office Northern DIV Philadelphia PA 19111-5094

N62578 17 Naval Construction Davisville RI 02854-1161
Battalion Center

N62583 17 Naval Construction Port Hueneme CA 93043-501XI

Battalion Center

N62588 17 Naval Support Activity Naples, Italy

N02589 17 Joint US Military Quezon City, Manila,
Assistance Group Philippines

Nt2N)4 17 Naval Construction 34th Ave. and 25th Street
Battalion Center Guliport, MS 39501-5(X00

N62613 17 Marine Corps Air Station Iwakuni, Japan

.',2(,29 17 Naval Supply Depoxt Yokosuka, Japan.

\t2733 17 I'letv Activities Sa"el". )apa 0
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N62742 17 Naval Facilities Pearl Harbor, HI 96860-7300
Engineering Command
Pacific Division

N62755 17 Navy Public Works Center BLDG 44 Moanalua Ridge
Pearl Harbor HI 96860-5470

N62766 17 NAV Facilities GUAM, Marianas Islands
Engineering Command

N62808 17 Navy Public Works Subic Bay, Philippines
Center

N62814 17 Naval Medical Manila, Philippines
Research Unit No. 2

N62863 17 Naval Station Rota, Spain

N62864 17 NAV Facilities Manila, Philippines
Engineering Command

N62974 17 Marine Corps Air Station Yuma AZ 85369-5000

N62995 17 Naval Air Station Sigonella, Italy

N63028 17 Polaris Missile Facility Charleston, SC 29408-5700

N63032 17 Naval Air Station Keflavik, Iceland

N63073 17 Naval Security Edzell, Scotland
Group Activity

N63126 17 Pacific Missile Test Point Mugu CA 93042-5000
Center

K63135 17 Navy Publishing and BLDG 176-2 Wtthingioin
Printing Service Navy Yard
Management Office Washington DC 20374-1762

N63188 17 Regional Accounting and Naval Air Station Box 15
Disbursing Center Jacksonville FL 32212-0072

N63381 17 Joint US Military Bangkok, Thailand
Advisory Group Thailand

'63387 17 Navy Public Works Center Naval Base1 
San Diego CA Q2136-5113
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N63394 17 Naval Ship Weapon Port Hueneme, CA 93043-5007
Systems
Engineering Station

N63402 17 Strategic Weapons Facility Bremerton WA 98315-5500
Pacific

N63427 17 Naval Communication Exmouth, Western Australia
Station

N65113 17 Navy Public Works Center BLDG IA
Great Lakes IL 60088-5600

N65114 17 Navy Public Works Center Naval Air Station
Pensacola FL 32508-65(X)

N65492 17 Naval Hospital Orlando Orlando, FL 32813-5200

N65540 17 Naval Ship Systems Naval Base
Engineering Station Philadelphia PA 19112-5083

N65872 17 Navy Regional Finance Navy Regional
Center (Ships Stores Finance Center
Profit, Navy only) Washington DC 20371-5600

N65885 17 Naval Aviation Depot Building 8 1st Deck
Alameda CA 94501-5021

N65886 17 Naval Aviation Depot Naval Air Station
Jacksonville FL 32212-0016

N65887 17 Naval Aviation Depot Norfolk VA 235 11-5899

N65888 17 Naval Aviation Depot Consolidated Receiving
DT Tr%' rCý 1_ )

Naval Air Station
North Island
San Diego CA 92135-5112

N65889 17 Naval Aviation Depot Building N03 I
Naval Air Station
Pen,,cola Ff. 325(08-531)

N65923 17 Naval Aviation Depot Marine Corps Air Station
C(herrv Point NC 2,36-5010

N66001 17 Naval Ocean Systems 271 Catalina Blrd
Center IKo lIcwo CA '2 I-) . ,,
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N66596 17 Naval Submarine Box 900
Medical Research Naval Submarine Base New London
Laboratory Groton CT 06349-5900

N66604 17 Naval Underwater Systems Newport RI 02841-5047
Center

N66735 17 Joint U.S. Military Seoul, Korea
Assist. Group Korea

N67001 17 Marine Corps Base Camp Lejeune NC 28542

N67004 17 Marine Corps Logistics Albany GA 31704
Base

N67011 17 Director 1st Marine 605 Stewart Ave.
Corps District Garden City NY 11530-4761

N67013 17 Director 4th Marine Naval Base Building 75
Corps District Philadelphia PA 19112

N67015 17 Headquarters 6th Marine 1365 Peachtree Street NE
Corps District Atlanta GA 30309-3117

N67016 17 Headquarters Naval Support Activity BLDG 10
8th Marine Corps New Orleans LA 70142-5100
District

N67017 17 Director 9th Marine 10000 West 75th Street
Corps District Shawnee Mission KS 66204-2265

N67019 17 Director 12th Marine Naval Support Activity
Corps District BLDG 7

Treasure Island
San Francisco CA 94130-5059

N67029 17 Marine Barracks 8th and I Sts S.E.
Washington DC 20390

N67353 17 Headquarters Battalion Henderson Hall
Headquarters US Arlington VA 22214
Marine Corps

N67399 17 Marine Corps Air BLDG 2211
Ground Combat Twenty Nine Palms CA 92278-5010
Center

N6740() 17 Marine Corps Base Camp Butler, Okinawa
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N67443 17 Marine Corps Finance Kansas City MO 64197
Center

N67446 17 Consolidated Fiscal Camp Pendleton CA 92055
Accounting Office, FMF East Pacific Region

N68084 17 Naval Hospital Charleston Charleston, SC 29408-6900

N68086 17 Naval Hospital Newport Newport RI 02841-5003

N68090 17 Naval Hospital Long Beach Long Beach CA 90822-5100

N68093 17 Naval Hospital Camp Lejeune NC 28542-5008

N68094 17 Naval Hospital Camp Pendleton CA 92055-5008

N68095 17 Naval Hospital Boone Road
Bremerton WA 98312-1898

N68101 17 Naval Hospital 17th and Patterson Avenue
Philadelphia PA 19145-5199

N68142 17 Navy Regional Data Naval Air Station
Automation Center Pensacola, FL 32508-6100

N68248 17 OIC NAVFACENGCOM 293 Point Peter Road
Trident Naval Submarine Kings Bay GA 31558-0768
Base

N68292 17 Naval Hospital Yokosuka, Japan

N68305 17 Civil Engineering Port Hueneme CA 93043-5003
Laboratory

N68335 17 Naval Air Engineering Lakehurst NJ 08733-5000
Center

N68342 17 Navy Regional Finance Navy Regional
Center Finance Center
(For Use as HQ Washington DC 20371-5600
Accounting,
STARS funding only)

N68378 17 Navy Public Works Center San Francisco Bay
PO Box 24003
Oakland CA 94623-1003

N68438 17 Trident Refit Facility Bremerton WA 98315-53(X)
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N68462 17 Naval Ocean Research Bay St. Louis MS 39529-5004
and Development
Activity

N68470 17 Naval Hospital Okinawa, Japan

N68479 17 4th Marine Corp FMF Div
New Orleans LA

N63518 17 Naval Reserve Financial New Orleans LA 70146-5300
Information Processing
Center

N68566 17 Financial Information Pensacola FL 32509-5000
Processing Center
Pensacola

N68688 17 Fleet Accounting and 937 North
Disbursing Center Ashore Harbor Drive
Station Accounting San Diego CA 92132-5111

N68711 17 Engineering Field 1220 Pacific Highway
Activity Southwest San Diego CA 92132-5190
Western Division
NAVFACENGCOM

N68732 17 Fleet Accounting and BLDG X 132
Disbursing Center Naval Station
Ashore Station Norfolk VA 23511-6096
Accounting

N68839 17 Naval Administrative Orlando FL 32813-5014
Command

N68892 17 Regioidl Fii',ancial Naval Supply Center Code 30
Services Department Charleston SC 29408-6300

N68894 17 Regional Financial Naval Supply Center Code 800
Services Department Oakland CA 94625-500)

N70092 17 Naval Security Station 3801 Nebraska Ave. NW
Washington DC 20390-5230

0
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380100 57 Air Force Accounting Denver, CO 80279-5000
and Finance Center
(AFAFC)

410000 57 Air National Guard

503000 57 Wright-Patterson AFB 2750 ABW
Wright-Patterson AFB
OH 45433-5260

503100 57 Tinker AFB OC-ALC
Tinker AFB, OK 73145-5260

503200 57 McClellan AFB SM-ALC
McClellan AFB, CA 95652-5260

503300 57 Robins AFB WR-ALC
Robins AFB, GA 31098-5260

503600 57 Norton AFB 63 MAW
Norton AFP, CA 92409-5260

503700 57 Boiling AFB AFDW, Boiling AFB
Washington, DC 20332-5260

503800 57 Travis AFB 60 MAW
Travis AFB, CA 94535-5120

503900 57 Griffiss AFB 416 BMW
Griffiss AFB, NY 13441-5260

504000 57 Lowry AFB LTITC
Lowry AFB, CO 80230-5260

504200 57 Maxwell AFB HQ AU
Maxwell AFB, AL 36112-5001

504300 57 Kelly AFB SA-ALC
Kelly AFB, TX 78241-5000

504100 57 Hill AFB OO-ALC
ltill AFB, U7 8405,6-5260)
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524600 57 DCASR, NY 201 Varick St.
New York, NY 10014-4811

524900 57 DCASR, Chicago O'Hare Intl Airport
P.O. Box 66475
Chicago, IL 600666-0475

525000 57 Randolph AFB 12 CPTS
Randolph AFB. TX 78150-5260

525100 57 Keesler AFB KTTC
Keesler AFB, MS 39534-5260

525300 57 Scott AFB 375 AAW
Scott AFB, IL 62225-5260

525700 57 Offutt AFB 55 SRW
Offutt AFB, NE 68113-5260

5259(X) 57 Chanute AFB CTTC
Chanute AFB, IL 61868-5260

526100 57 Luke AFB 832 AD
Luke AFB, AZ 85309-5260

526400 57 Sheppard AFB STTC
Sheppard AFlB, TX 76311-5260

526500 57 Tyndall AFB USAFADWC
Tyndall AFB, FL 32403-5260

5266(00 57 DCASR, Atlanta 805 Walker St.
Marietta, GA 30060-2789

5267(X) 57 DCASR, Los Angeles 11099 S. La Cienega Blvd.
Los Angeles, CA 90045-6197

5279(X) 57 Eglin AFB AD
Eglin AFB, FL 32542-5260

5281 (X) 57 Shaw AFB 363 TFW
Shaw AFB, SC 29152-5260

5282(X) 57 MIcGuire AFB 438 MAW
McGuire AFB, NJ (08641-52T,

S 5283(M) 57 Charleston AFB 437 MtAW
Charleston AFB, SC 2940-1-52Y0
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528400 57 Dover AFB 436 MAW
Dover AFB, DE 19902-5260

528500 57 Brooks AFB 6570 ABG
Brooks AFB, TX 78235-5260

539300 57 RAF Upper Heyford 20 TFW
United Kingdom APO NY 09194-5260
England

539500 57 Kunsan Air Base 8 TFW
Korea APO San Francisco 96264-5260

558200 57 F-16 Currency APO New York, NY 09667
Clearing House

5586(0) 57 Lindsey Air Station 7100 CSW
Germany APO NY 09633-5260

59(00(X) 57 Seymour-Johnson AFB 4 TFW, Seymour-Johnson AFB,
NC 27531-5260

590800 57 DCASR, Philadelphia P.O. Box 7478
Philadelphia, PA 19101-7478

590900 57 DCASR, Boston 495 Summer St.
Boston, MA 02210-2184

591000 57 DCASR, Cleveland 1240 E. 9th St.
Cleveland, OH 44199-2063

591400 57 DCASR, St. Louis 1136 Washington Ave.
St. Louis, MO 63101-1194

591600 57 DCASR, Dallas 500 S. Ervay St., Room 212C
Dallas, TX 75201-6377

592400 57 HQ AFCMD Kirtland AFB,
NM 87117-5G0C9

5938(X) 57 Incirlik Air Base 39 TACG
Turkey APO NY 09289-5260

5941(X) 57 Vandenberg AFB 4392 AEROSG
Vandenberg AFB. CA 93437-5260

594200 57 Space Division (SD) SD P.O. Box 92960-526W)
Los Angeles W Worldway Postal Center

Los Angeles, CA )(XX•,-2•6•)
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59560(0 57 Wright-l'atterson \.FB ASD Wright-Patterson AFB,
OH-4 45433-5260

595700 57 Columbus AFB 14 FIW
Columbus AFB, MS 39701-5030

5960(X) 57 Irakiion AF 7276 ABG
Greece APO NY 09291-5260

5965(X) 57 Beale AFB 9 SRW
Beale AFB, CA 95903-5022

5966X0) 57 (;rand Forks AFB 321 CPTS
Grand Forks AFB, ND 58205-5260

5969(X) 57 K I Sawyer AFB 410 BMW
K I Sawyer AFB, Mil 49843-5260

5972(X) 57 Minot AFB 91 CPTS
Minot AFB, ND 58705-5260

5981(X) 57 Misawa Air Base 432 CPTS
japan APO SF 96519-5260

598200 57 San Vito Air Base 7275 ABG
Italy APO) NY 09240-5260

598400 57 RAF Chicksands 7274 ABG
United Kingdom APO NY 09193-5260

5988(X) 57 Defense Commercial Bldg 3189
Communications Office Scott AFB, IL 6225-8300

599100 57 Aerospace Guidance 2803 ABG
Newark AFS Newark AFS, OH 43057-5260

6588(X) 57 Mrytle Beach AFB 354 TFW
Mrytle Beach AFB, SC 29579-5260

6593(X) 57 Hellenikon Air Base 7206 ABG
Greece APO NY 09223-5260

6596(00 57 Aviano Air Base 40 TACG
Italy APO NY 09293-5260

659700 57 RAF Lakt:nheath 48 TFW
United Kingdom APO NY 09179-5260

fi5



Volume 1, Chapter 4 DoD Financial Management Regulation

FSN/AAA/
ADSN Dept Station Name Station Address

659900 57 SAF/FMAF SAF/FMAF
Washington, DC 20330-1100

660000 57 MacDill AFB 56 TTW
MacDill AFB, FL. 33608-5260

660700 57 Lackland AFB AFMTC
Lackland AFB, TX 78236-5260

660900 57 Howard AFB 24 COMPW
Panama APO Miami 34001-5260

661500 57 Little Rock AFB 314 TAW
Little Rock AFB, AR 72099-5260

661600 57 Mather AFB 323 F`TW
Mather AFB, CA 95655-5000

662300 57 Kirtland AFB 1606 ABW
Kirtland AFB, NM 87117-5260

662400 57 Patrick AFB ESMC
Patrick AFB, FL 32925-5260

662600 57 George AFB 831 AD
George AFB, CA 92394-5260

663000 57 Dyess AFB 96 BMW
Dyess AFB, TX 79607-5260

663200 57 Defense Mapping Agency 3200 S., 2nd St.
Aerospace Center St. Louis, MO 63118-3399
(DMAAC)

663600 57 Andersen AFB 43 BW
Guam APO San Francisco 96334-5260

663800 57 Homestead AFB 31 TTW
Homestead AFB, FL 33039-5260

664400 57 Plattburgh AFB 380 MW
Plattburgh AFB, NY 12903-5260

664500 57 Pease AFB 509 BMW
Pease AFB, NIt 03803-52(A0

664600 57 Hurlburt Field 1 SOW
Hurlburt Field, F. 32544-52b()
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664700 57 Malmstrom AFB 341 SMW
Malmstrom AFB, MT 59402-5260

6654(X) 57 Williams AFB 82 FTW
Williams AFB, AZ 85240-5505

6655(X) 57 Mountain Home AFB 366 TFW
Mountain Home AFB, ID 83648-5260

6662A) 57 Lajes Field 1605 MASW
Azores APO New York 09406-5260

6663(X) 57 Rhein Main Air Base 435 TAW
Germany APO New York 09057-5260

66()0() 57 Fairchild AFB 92 BMW
Fairchild AFB, WA 99011-5260

6665(X) 57 McConnell AFB 384 ARW
McConnell AFB, KS 67221-5260

666700 57 RAF Bentwaters 81 CPTS
United Kingdom APO New York 09755-5260

667t(X1) 57 Barksdale AFB 2 BMW
Barksdale AFB, LA 71110-5260

6672(X) 57 Clark Air Base 3 TFW
Phillipines APO San Francisco 96274-5260

6673(X) 57 Arnold AFS AEDC
Arnold AFS, TN 37389-5260

6681(X) 57 Dobbins AFB OLEX 2400 RRMS
P.O. Box 489
Marietta, GA 30061-5260

66820) 57 Ellsworth AFB 44 SMW
Ellsworth AFB, SD 57706-5260

6683(X) 57 Flickam AFB 15 ABW
Hawaii APO San Francisco 96853-5260

6684(X) 57 Bergstrom AFB 67 TRW
Bergstrom AFB, TX 78713--5260

6688(X) 57 Yokota Air Base 475 ABW
Japan APO San Francisco 96328-5260
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6691(X) 57 McChord AFB 62 MAW
McChord AFB, WA 98438-5260

669400 57 Cannon AFB 27 TFW
Cannon AFB, NM 88103-5001

6698AX) 57 Edwards AFB AFFTC
Edwards AFB, CA 93523-5260

670100 57 F E Warren AFB 90 SMW
F E Warren AFB, WY 82005-5260

6 70900 57 Kadena Air Base 18 CPTS
Japan APO San Francisco 96239-5260

671400 57 Castle AFB 93 BMW
Castle AFB, CA 95342-5260

6716()0 57 Davis-Monthan AFB 836 AD
Davis-Monthan AFB, AZ 85707-5260

671700 57 Carswell AFB 7 BMW
Carswell AFB, TX 76127-5260

671800 57 Nellis AFB TFWC
Nellis AFB, NV 89191-5260

723(X.) 57 March AFB 22 AREFW
March AFB, CA 92518-5260

672CO0 57 Moody AFB 347 TFW
Moody AFB, GA 31699-5260

6730,(') 57 England AFB 23 TFW
England AFB, LA 7130il-52(60

, . 57 Grissorn AFB 'MI5 AREi:W
Grissorm AF13, IN 46971-526,)

h7"6fX) 57 Laughlin AFB 47 FEW ACF
Laughlin AFB.. TX 78843-5731

674400 57 Elmendorf AFB 21 CIt .
\laska Fl incndort AFE;, AK 9c306-526i

6,7-17(X) 57 Bitburg Air Base -v, HI W

57rnuny .\1 )ŽKc•. "f'or. l.n A7f 2:)

(•74>q(X) 57 1 tI'lloran AFB n3 * \I)
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6749(X) 57 Reese AFB 64 FTW
Reese AFB, TX 79489-5260

6752() 57 Soesterberg Air Base Det 5, 32 TFS/ACF
Netherlands APO New York 09292-5260

6755(X) 57 Goodfellow AFB GTTC
Goodfellow AFB, TX 76903-5260

6757(X) 57 RAF Alconbury 10 TRW
United Kingdom APO New York 09238-5260

6760(X) 57 Hahn Air Base 50 TFW
Germany APO New York 09109-5260

6761(X) 57 Peterson AFB 1 SPACE WG
Peterson AFB, CO 80914-5260

6762(0) 57 Vance AFB 71 VVW
Vance AFB, OK 73705-5000

67630)0 57 Sembach Air Base 66 ECW
Germany APO New York 09130-5260

676500 57 Pope AFB 317 TAW
Pope AFB, NC 28308-5260

6767(X) 57 Altus AFB 443 MAW
Altus AFB, OK 73523-5260

6768(X) 57 Loring AFB 42 BMW
Loring AFB, ME 04751-5260

6771(X) 57 Whiteman AFB 351 SMW
Whiteman AFB, MO 65305-5260

6776(X) 57 Torrejon Air Base 401 TFW
Spain APO New York 09283-5260

6778(X) 57 Osan Air Base 51 CPTS
Korea APO San Francisco 96,570-5260

6781(X) 57 Ha nscom AFB ESD
lHanscom AFB, MA -1731-5260

6789(X) 57 Ramstein Air Ba,4, 316 AD
Gennany AI'() New York 09012-5260
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679100 57 Wurtsmith AFB 379 BMW
Wurtsmith AFB, Nil 48753-5?A0

679200 57 USAF Academy HQ USAFA
USAF Academy, CO A0940-5420

807800 57 Eaker AFB 97 BMW
Blytheville AFB, AR 72317-500)(t

843000 57 Security Assistance Denver, CO 80279-5000
Accounting Center

844100 57 RAF Mildenhall 513 TAW
United Kingdom APO New York 09127-5260

844200 57 Spangdahlem Air BRae 52 TE70,'
Germany APO New York 09123-5260

845600 57 Zweibrucken Air Base 26 TRW
Germany APO New York 09860-5260

846100 57 Eielson AFB 343 TFW
Alaska Eielson AFB, AK 99702-5?60

846800 57 Foreign Military FMTAG/FAR
Training Affairs Randolph AFB, TX 78150-5001
Group (FMTAG)

846900 57 Ankara Air Station 7271 ABC
Turkey APO New York 09254-52601

847800 57 RAF Greenham Common 501 TMW
United Kingdom APO New York 09150-5260

847900 57 Comiso Air Station 487 TMW
Italy APO New York 09604-5260

850400 57 Keflavik Air Force APO New York 09673-2055
Station

8527(X) 57 Detachment B P.O. Box 466(X)
Washingf,,i, 1DC 2t)(}50 6060)
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WASHINGTON HEADQUARTERS SERVICES

S49447 97 Director, Budget & Finance Room 3B287, The Pentagon,
Washington Headquarters Washington, D.C. 20301-1155
Services (WHS)

DEFENSE COMMUNICATION AGENCY

842500 97 Defense Communications Code: 660
Agency Washington, DC 20305-2000

DEFENSE CONTRACT AUDIT AGENCY

044201 97 Defense Contract Audit ATTN: FASO-CAF
Agency, Headquarters Cameron Station

Alexandria, VA 22304-6178

045560 97 Defense Contract Audit 2500 Wilshire Blvd
Agency Suite 405
Southwestern Region Los Angeles, CA 90057-4367

045570 97 Defense Contract Audit 450 Golden Gate Ave
Agency, Western Region Box 36116

San Francisco, CA 94102-3563

092080 97 Defense Contract Audit 805 Walker Street
Agency, Eastern Region Suite 103

Marietta, GA 30060

191440 97 Defense Contract Audit Waltham Federal Center
Agency, 424 Trapelo Rd.
Northeastern Region Waltham, MA 02154-6397

036251 97 Defense Contract Audit Fed. Bldg
Agency, Mid-Atlantic Rm 4400
Region 600 Arch St.

Philadelphia, PA 191%6

041204 97 Defense Contract Audit 106 Decker Court
Agency, Central Region Suite 300

Irving, TX 75038-2414
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DEFENSE INTELLIGENCE AGENCY

503744 97 Defense Intelligence DIA, ATTN: OC-4
Agency Washington, DC 20340-3035
(Accounting for overseas
transactions performed
by Department of State.)

DEFENSE INVESTIGATIVE SERVICE

6769A) 97 Defense Investigative 1900 Half St., S.W.
Service Washington, DC 20324-1700

DEFENSE LOGISTICS AGENCY

009206 97 Deferve Contract DCASR
Administration Services 805 Walker Street
Region, Atlanta Marieta, GA 30060-2887

001943 97 Defense Contract DCASR
Administrative Services 495 Summer Street
Region, Boston Boston, MA 02210-2084

011202 97 Defense Contract O'Hare International Airport
Administrative Services P.O. Box 66475
Region, Chicago Chicago, IL 60666

033185 97 Defense Contract DCASR
Administrative Services 1240 East Ninth St.
Region, Cleveland Cleveland, OH 44199-2064

041458 97 Defense Contract DCASR
Administrative Services 1200 Main Street
Region, Dallas Dallas, TX 75202-4399

036254 97 Defense Contract DCASR
Administrative Services P.O. Box 7478
Region, Philadelphia Philadelphia, PA 19101-7478

023210 97 Defense Contract DCASR
Administrative Services 1136 Washington Ave.
Region, St. Louis St. Louis, MO 63101-1194

033181 97 DLA Finance Center DFC-A.A
Columbus, Ohio P.O. Box 182317

Columbus, OH 43215-2317

0
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033184 97 Defense Electronics DESC-CA
Supply Center 1507 Wilmington Pike

Dayton, OH 45444-0000

044203 97 Defense Fuel Supply DFSC-C
Center Cameron Station

Alexandria, VA 22304-6160

044073 97 Defense General Supply DGSC-C
Center, DLA Richmond, VA 23297-5000

036054 97 Defense Industrial Supply DISC-CFSC
Center 700 Robbins Lane

Philadelphia, PA 19111-5096

036030 97 Defense Personnel Support DPSC-CF
Center P.O. Box 8419

2800 South 20th Street
Philadelphia, PA 19101-8019

04505 97 Defense Subsistence DSR-PAC/F
Region, Pacific 2155 Mariner Square Loop

Alameda, CA 94501-1222

020114 97 Defense Reutilization DRMS-C
and Marketing Service Federal Center

Battle Creek, MI 49017-3492

091501 97 Defense Reutilization DRMR
and Marketing Region Wiesbaden, Germany
Europe APO New York 09633-7479

094629 97 Defense Reutilization DRMR
and Marketing Region Camp H.M. Smith
Pacific Pearl Harbor, HI 96061

040110 97 Defense Depot Memphis DDMT-CF
2163 Airways Boulevard
Memphis, TN 38114-5197

042015 97 Defense Depot Ogden DDOU-CF
Ogden, UT 84407-5(X)0

045490 97 Defense Depot Tracy DDTC-CF
S. Chrisman Road
Tracy,CA 95376-5000
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DEFENSE NUCLEAR AGENCY

S49146 97 Defense Nuclear Agency ATTN: COMI'-3
6801 Telegraph Rd
Alexandria, VA 22310-3398

290560 97 Field Command ATTN: FCCF
Defense Nuclear Agency Kirtland AFB, NM 87115-50(X)

S18122 21 Armed Forces Radiobiology ATTN: COMP

Research Institute Bethesda, MD 20814-5000

NATIONAL SECURITY AGENCY

S18119 97 National Security Agency FAO
9800 Savage Road
Fort Meade, MD 20755

DEFENSE SECUR!TY ASSISTANCE AGENCY

503711 97 Defense Security DSAA, Office of the
Assistance Agency Comptroller,

Room 4B659, The Pentagon
Washington, DC 20301-2800

DOD DEPENDENTS SCHOOLS

913120 97 DODDS-Mediterranean Torrejon AB Spain
Regional Office APO New York 09283

913720 97 DODDS-Atlantic Regional London United Kingdom
Of fice APO New York 09241

915730 97 DODDS-Germany Regional Lindsey AS Germany
Office APO New York 09633

943900 97 DODDS-Pacific Regional
Office, Futema, Japan FPO Seattle 98772-1005

965220 97 DODDS-Panama Regional Albrook AFS Panama
Office, APO Miami 34002

0
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CHAPTER 5

LýýiNTUFINANCIAL MANAGEMENT IMPROVEMENT PROGRAM

O5•i (I{I',,AI, DoD liaison representatives are identified in the
Federal Financial Management Directory. Their

:1 )l .Lutýu}u names are listed with the names of representa-
tives of other Government Departments and

!i'Ji-" ."',pr sets f')rth the objectives of Agencies. The program is implemented in the
the Joint Financial Management Improvement Department of r'½efense in two major ways:
Program (JnilII). It provides the guidelines for
Do[) participation in the JFMIP and for reporting 050201 Special projects may be undertaken to
annually initiatives undertaken by DoD Compo- study significant problem areas and recommend
nents to improve financial management in the solutions. DoD Components benefit by cooperat-
Department of Defense. ing with and participating in these studies as

requested by the Comptroller, DoD.
050)102 (,!erview

050202 An annual report on the progress
A. The JFMIP is a joint and within the Department of Defense on its own

cooperative undertaking of the Office of financial management improvements helps
Management and Budget, the General ensure continued management attention to and
Accounting Office, the Department of the interest in improving financial management. The
Treasury, and the Office of Personnel report describes financial management activities
Management. The program is administered by accomplished and in progress, and becornes part
a steering committee, which is composed of of the JFMIP Annual Report highlighting some
representatives of the four offices, and the of the major financial management
Executive Director of the JFMIP. Under the improvements throughout the Federal
guidance of the steering committee, the Execu- Government.
tive Director and staff develop, direct, and
undertake programs and projects for JFMIP on a 0503 INFORMATION REQUIREMENT
day-to-day basis.

050301 An annual report shall be prepared on
B. The overall objectives of the JFMIP major projects. The report shall describe the

are to: project, highlight potential or actual savings, and
identify the responsible action officer who may

1. Encourage and promote the be contacted for further details. A "major"
sharing and exchanging of information concern- project for the JFMIP annual report is one of the
ing good financial policies, practices, and tech- following:
niques throughout the Government, and

A. Has estimated savings of at least
2. Improve financial $10 million over the life cycle of the project.

management throughout the Government, and
thereby contribute significantly to the effective B. Eliminates weaknesses that could
and efficient planning and operation of lead to fraud, waste, abuse, and mismanagement
Government programs. of Government resources.

0502 I)oI) SUPPORT OF IFMIP EFFORTS C. Implements actions that are in re-
sponse to the Congress.

To achieve fully the necessary coordination
and cooperation, the head of each DoD Compo- D. Improves the accuracy, reliability,
nent shall designate a liaison official to serve as and timeliness of financial reports.
a po'nt (if contact on matters relating to JFMIP.
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03703o2 The report and two copite-s are duo t( 1). f-or each repor(L_. :,m, tMere
the Dfense Finance and Accountinrg Service sh.uld bc included in narrative form in the
within 30 workdays after Septemix r 30. A >umniarv sUection of the report (addendum):
Status Report of Financial Managcment
Improvements is optional anid is to N, lubmitted I A C, cI;,nci-., and succinct
only if a DoD Comp.one-nt has s-'mctl i' ,,.::';uiht: in''re',c'm, e
value, which qualifies as a major ''t . the actual or estimated

, n and ,or completion date.
050303 The reporting retluirement of thi, 3. Any actual or anticipated cost
chapter is exempt from licensing in accordance -a. Vn'..
with paragraph EA.f. of DoD 7750.5-M, DoD 4. Other major benefits.
Procedures for Management ,f Information 5. The name and telephone
Requirements." nunml,cr of an individual to whom requests for

moire -,pecific information on the improvement
050304 Instructions for completing the annual can be directed.
report on major financial mnanagement imiprove-
ments are as follows: 1. h'e narritive should describe the

improvement fully, yet be concise enough that it
A. The reporting format to be uc,,d is can be reported with minimum or no modifica-

provided as an addendum to this chapter. The tion in the annual report. Do not use acronyms
annual report should consist of a series of narra- or abbreviations, unless they are fully explained
tive summaries prepared in this format (one or identified. Examples of management im-
page for each major financial improvement). provement projects are provided on pages 79

through 83 of this chapter. The summary
B. For each item being reported, narrative on each reported item should be limit-

enter in the space provided one of the following ed to the space provided on the addendum.
report categories: Refer to previous JFMIP annual reports for a

guide concerning length and description of the
1. 1 m p ro ved Fi n a n c i a I summary report on each improvement. More

Reporting. detailed information is optional, but, if prepared,
2. Systems Modernization and it should be attached to the summary report.

Consolidation.
3. Accounting P'roedures. F. When special emph~asis is placed
4. Auditing Improvements, on efforts that may be considered part of the
5. Budgeting. financial management improvement program,
6. Cash, Credit, and Debt such as accounting systems, approvals, and

Management. initiatives to improve integrity and efficiency,
7. Microcomputer Applications. care must be taken to avoid placing duplicate or
8. Payroll and Personnel conflicting requirements upon a DoD

Systems. Compontrni'; accounting entities.
9. Productivity.
10. Other. h073i(5 Instructions tor updating the JFMIPI

Federal Finiancial Management Directory are as
C. The status of each reported item Ifollows:

should be checked either a,:
A. A current updated directory listing

1. "Accomplishment;" that is, the ti p policv offic.als in the financial manage-
completed during the reporting period, or nv.,-rit tichI, and key financial management offi-

2. "In process.' ciik in headquarters and ield offices for all
maior t )el) _ompoN-cnts Thall be submitted with
the aonu,fl rceport. The listing will include the
titlh of the p,.,.ithon, a1dress, md telephone
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number for eac" individual. The list of officials
should cover, as a minimum, those functioA.s
identified in paragraph 050304.B, above.

B. The JFMIP liaison representative
designated by each DoD Component should be
a high official at the policy-making level desig-
nated, or redesignated, by placing an asterisk in
front of his or her name.
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ADDENDUM

Financial Management Improvement Initiatives

Department or Agency:

Bureau or Administration:

Contact Person:

Telephone Number:

Category of the Financial Initiative - check one:

SFinancial M anagem ent System s Cash and Credit M anagem ent

_ Financial Management _ Credit Cards for Small Purchases
and Accounting Systems

Debit Cards
_ Debt Management Systems

Other Cash Management Efforts
__ Procurement and Property Systems

Electronic Payments
SPayroll System s

Electronic Funds Transfers__Automated Applications i
- Automated Clearing House 0

- Cross Servicing
Lockbox

SFinancial Reporting
Third Party Drafts

- Accounting Policies and Procedures
Travel

- Total Quality Management
Credit Management

- Budget Formulation and Execution
Other Improvements

- Auditing and Management Review

Year-end Status (calendar year)

Accomplished In Process

Description of the Initiative - attach no more than one page:

"* Include concise description that conveys the essence of the initiative and its potential value to
other agencies for application and use

"* State the date of completion and/or implementation (actual or estimated)

"* Describe actual or estimated benefits, such as cost savings

"* Indicate future plans relating to this initiative
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Financial Management Improvement Initiative

I)epartment or Agency: Defense Finance and Accounting Service

Contact Person: Edward Grysavage

[elephone N:imber: (703) 607-1067

Category of the Financial Initiative: Payroll Systems

"Yeir-eid Status (calendar year 1991): In Process

In September 1991, the Nav y Standard Civilian Payroll System was chosen as the standard civilian pay
system DoD-wide and was renamed the Defense Civilian Pay System (DCPS). DCPS will provide DoD
with a fully automated standardized civilian payroll system supported by standard payroll procedures
and practices. The system will be consolidated at two locations and will eliminate the duplication and
inufficiencies which occur in present payroll ,nd centra! design agent operations. Other benefits include:

(1) Uniform interpretations of regulations and payroll calculations;
(2) Standard operating procedures, forms, and training;
(3) Reductions of overall documentation including regulations, manuals, user manuals, etc.; and
(4) Standardization of civilian payroll systems supports the standardization and integration in other

areas such as personnel, accounting, and labor accounting.

Tl'he first payroll office is scheduled to become operational in mid-1992 with consolidation being
comp1,ted in 1995. DCPS will save approximately $700 million in a ten year period.
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Financial Management Improvement lnitiativc

Department or Agency: Defense Finance and Accounting Service

Contact Person: Captain William Wilund

Telephone Numbec: .73) 602-4882

Category of the Financi,: initiative: Payroll System

Year-end Status (Calendar year 1991): In Process

Currently, there are six separate pay systems paying the active, Reserve, and National Guard members
of the four Services. A study was conducted to determine the feasibility of standardizing/cotw!so idating
these systems into one system and to determine if inefficiencies and duplication could be eliminated. On
October 1991, the recommendations of the study were approved to implement the Defense Joint Military
Pay System (DJMS). DJMS will encompass two separate subsystems, one operating at the Indianapolis,
Cleveland, and Denver Centers for paying Army, Navy, and Air Force personnel and the other operating
in the Kansas City Center for paying Marine Corps personnel. Th( high level of integration of the Marine
Corps personnel and pay systems made the implementation of a single software system impractical.

Prior to starting the study, the Army and the Air Force were in the process of standardizing their
active, Reserve, and National Guard pay systems to Joint Service Software (JSS). JSS will be the nucleus
for DJMS and will be modified to accommodate the Navy's requirements. Consolidation of the Marine
Corps active and Reserve pay systems will begin in January 1992 and be completed in August 1993. DJMS

scheduled to be completed by December 1994.

DJMS will eliminate duplicate software development efforts, standardize operations, pay
computations, and interpretations; and reduce operational costs. Estimated savings are
$37.4 million over an 8 year life cycle.
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Financial Management Improvement Initiative

Department of Agency: Defense Finance and Accounting Service

Contact Person: Ms. Gloria Harris

Telephone Number: (703) 607-1370

Category of the Financial Initiative: Payroll Systems
Year-end Status (calendar )ear 1991): In Process

Currently, eight different systems are used to process pay for military retirees and annuitants. We
conducted a feasibility study which determined that the inefficiencies and duplicate operations inherent
in the present processing environment could be substantially reduced upon incorporation of a
standardized and consolidated pay process. As a result, on August 8, 1991, the Defense Finance and
Accounting Service received approval to implement the Defense Retiree and Annuitant Pay System
(DRAS) as the standard pay system for supporting military retirees and their annuitants in the future.
This system will allow for enhanced customer service by providing a standard system with base level
support for all military retirees and annuitants.

The DRAS implementation effort will convert the Army, Navy, Air Force, and Marine Corps retiree
and annuitant systems into one consolidated system to operate at two Defense Finance and Accounting
Service Centers. Payments for all military retirees will be processed at our Cleveland Center and all
annuitant payments at the Denver Center. The implementation effort commenced in October 1991 and
is scheduled to be completed by January 1995.

The system will provide for uniform interpretations of regulations and pay calculations; standard
operating procedures, forms, and iraining; a ieduction in the overall documentation requirement; and a
significant reduction of 242 personnel billets. Additionally, it will support standardization and integration
in other areas such as personnel and accounting.

The net projected life cycle savings for this standard system implementation equate to approximately
$12.2 million.
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Financial Management Improvement Initiative

Department or Agency: Defense Finance and Accounting Service

Contact Person: Michael Bryant

Telephone Number: (703) 607-1587

Category of the Financial Initiative: Travel

Year-end Status (calender year 1991): In Process

DoD has approved the implementation of a standard travel system designated the Defense Travel
Pay System. The system will replace manual and automated systems in use by DoD agencies and the
Military Services. All travel orders and claims will be prepared using the system at the local activity level
and all claims will be paid from a central site. Local activities will use telecommunications to interface
with the central site. The system will make extensive use of electronic signature and certification.

The system will be comprised of several modules, some of which will be purchased and usage
limited to DoD by contractual agreement. Major modules will include a travel order writer, claim
preparation modules for both permanent change of station (PCS) and temporary duty travel (TDY), and
claim computation modules for both PCS and TDY.

The system will use electronic signatures to eliminate paper flow between activities and the central
site. The system will feature single entry of data and automated interfaces with accounting, personnel,
disbursing, and debt collection systems. These features will eliminate manual reentry of data and many
accounting reconciliation problems. The system will also provide automated standard tracking of travel
claims to ensure timely filing and collection of excess advances. The system will make use of EFT for
advances and settlements. The system will also make use of the government travel card and travelers
checks for advances. Government checks and cash will still be used for advances, but their use will be
minimized.

The development of the system has already started. The first prototype is planned for January 1993.
Full scale implementation is scheduled to begin in July 1993 and scheduled for completion in June 1994.
Once fully implemented, the system will save $364 million over 10 years.

08
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Financial Management Improvement Initiative

Department or Agency: Defense Finance and Accounting Service

Contact Person: Major Gail Jennings
Telephone Number: (703) 607-0810

Category of the Financial Initiative: Other Improvements

Year-end Status (calender year 1991): In Process

Defense Management Report Decision (DMRD) 941 directed the implementation of Electronic
Commerce/Electronic Data Interchange (EC/EDI) throughout the Department of Defense (DoD) to
accomplish specific cost reductions over a six year period with the goal of achieving $98M per year
savings. As a result, the Def-nse Finance and Accounting Service (DFAS) has undertaken a pilot ii oject
to test and implement the capabilities needed to establish an EDI system which allows paperless
interoperability using standard: (1) computer system components; (2) commercial and DoD EDI
transaction formats; (3) electronic mail and messaging formats; (4) DoD networks; (5) commercial
networks and third-party services; and (6) electronic funds transfers. This initiative will streamline finance
and accounting procedures. In addition, it impacts functional areas across the DoD; i.e.,
procurement/contract administration, transportation, and supply/maintenance as well as impacting on
business interactions with the private sector.

The overall volume of transactions shall be the primary determiner for prioritization of pilot and
migration site selection. There will be maximal use of existing automated systems and no additional
networks added to implement the EDI system. This project will begin in the second quarter of FY 92.
Eighty percent of full operating capabilities is anticipated in the fourth quarter of FY 95.

Currently, there is very limited EC/EDI use among the DFAS, the DoD, and the private sector,
resulting in inefficient and less than timely execution of business transactions. The benefits of this DFAS
initiative include, but are not limited to, lower data entry cost, more accurate and timely business data,
reduced inventory, decreased paper handling, improved productivity, better business relationships, and
greater customer satisfaction.

Through DMRD 941 guidance and executive direction, over 39% ($38.9M) of the annual direct cost
savings referenced above, will be realized by implementing DFAS EDI initiatives.
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CHAPTER 6

DoD COMPTROLLER FINANCIAL MANAGEMENT AWARDS

2. Financial management initia-
tive.

0601 PURPOSE
D. An award shall also be presented to

This chapter provides policy, responsi- the activity that each award recipient represents.
bilities, and procedures for the Comptroller of
the Department of Defense Financial Manage- 0604 RESPONSIBILITIES
ment Awards Program. This program is intend-
ed to recognize those individuals or groups in 060401 The Comptroller of the Department of
the Department of Defense who have made Defense shall:
significant contributions to the improvement of
financial management. This guidance also A. Select award recipients for each
explains eligibility, criteria for nominations, and award category.
selection.

B. Present awards to each recipient in
0602 APPLICABILITY AND SCOPE an annual ceremony.

Any DoD military or civilian employee 060402 The Deputy Comptroller of the Depart-
or group who has made a significant contribu- ment of Defense (Management Systems) shall
tion to the improvement of a financial manage- annually convene a Financial Management
ment system is eligible for nomination for an Awards Program Board to receive nominations
award. Also eligible are those individuals or from the DoD Components and to make award
groups who have significantly contributed to a recommendations to the Comptroller of the
DoD-wide financial management initiative. Department of Defense.

0603 POLICY 060403 The Financial Management Awards
Program Board shall:

It is DoD policy that:

A. Be composed of the Deputy Comp-
A. Military and civilian members who troller Of the Department of Defense (Manage-

make outstanding contributions to the improve- ment Systems) (Chair) with a representative from
ment of DoD financial management should be each of the Military Departments, the Defense
recognized. Finance and Accounting Service, and a represen-

tative from among Defense Agencies. The repre-
B. Recognition, in the form of an sentative from the Defense Agencies shall be

engraved plaque, shall be presented to, and selected by the Director, Washington Headquar-
retained by, the individual or group deemed to ters Services.
have achieved the most outstanding contribu-
tion(s) to the improvement of a financial man- B. Convene annually to evaluate
agement system or initiative during the pre- nominations and make recommendations for
ceding fiscal year. winners in each award category.

C. Award plaques shall be presented C. Recommend award winners for
to winners in each of the following categories: each award category based on the criteria in

paragraph 0605.
I. Financial management system

improvement.
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060404 The Secretaries of the Military Depart- A. The narrative should be on stan-
ments the Director of the Defense Finance and dard letter size (8-1/2x]]) paper with one inch
Accounting Service, and the Directors of the margins. The heading of the narrative should
Other Defense Agencies shall: be:

A. Each select a representative to the NOMINATION OF (Insert Nominee Name),
Financial Management Awards Program Board For the Fiscal Year (Insert Fiscal Year) Financial
and notify the Deputy Comptroller of the De- Management Award, For (Insert Award Catego-
partment of Defense (Management Systems) by ry)
March 1, each year, of the representative selected The initial paragraph should state the
from their DoD Component. The Director of the name of the financial management system or
Washington Headquarters Services shall appoint initiative to which the contribution was made.
a representative of the Defense Agencies (other
than the Defense Finance and Accounting Ser- The succeeding paragraphs of the
vice) from among nominees selected by the narrative should contain a description of the
Directors of the applicable Defense Agencies. achievement and its value to the Department of

Defense. The last paragraph of the narrative
B. Each year, nominate individuals for should contain a proposed citation. The nomi-

the Financial Management Award in accordance nating official should sign at the bottom.
with the procedures and criteria in paragraph
0605. B. Included with the nomination, on a

separate page, should be the following:
0605 DoD FINANCIAL MANAGEMENT

AWARD CRITERIA AND PROCE- 1. Name, rank or grade, duty title,
DURES office mailing address, and telephone number of

the nominee.

The procedures and criteria for the

DoD Financial Management Award are as fol- 2. Name and members of group
lows: if a group is nominated for the award.

060501 Award Criteria. 3. Name of the activity to which
the nominee is assigned.

A. Nominations for DoD Financial
Management Awards shall be based on the 4. Name and telephone number of
individual's achievementsduring the immediate- the official to be contacted for further informa-
ly preceding fiscal year and evaluated on the tion.
nominee's:

5. Name, rank or grade, duty title,
1. Success in meeting assigned office mailing address, and telephone number of

financial management goals. the nomination official. The nominating official
shall sign and date the nomination.

2. Implementation of initiatives
resulting in a superior improvement in the 060503 Submission of Nominations.
quality of financial management.

Heads of DoD Components shall
3. Other outstanding services or submit nominations to the Deputy Comptroller

significant contributions to the DoD Financial (Management Systems), Office of the Comp-
Management Program. troller of the Department of Defense, Room

3E825, the Pentagon, Washington, DC 20301-
060502 Nomination Format. 11(X), so as to be received by the last workday in

March of each year.
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0606 AWARDS

The awards shall consist of an eng-
raved plaque for each winning individual or
group. There shall also be an award for each
individuals assigned activity.
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S~CHAPTER 7

DEPARTMENT OF DEFENSE STANDARD GENERAL LEDGER

0701 Purpose. This chapter prescribes the Specific internal control standards to achieve
Department of Defense (DoD) Uniform Chart of these objectives are:
Accounts that is requiiod for use in the account-
ing systems of the Dc)artment. A. Documentation. Internal control sys-

tems and all transactions and significant events
0702 General. are to be documented clearly and the documen-

tation is to be available for examination.
A. The DoD Uniform Chart of Accounts

provides the basic structure of the DoD Standard B. Recording of Transactions and Events.
General Ledger. The DoD Standard General Transactions and significant events are to be
Ledger is based upon the U.S. Government recorded promptly and classified properly.
Standard General Ledger. The DoD Standard
Genera! Ledger incorporates proprietary and C. Execution of Transactions and Events.
budgetary accounts. Both the proprietary and Transactions and significant events are to be
budgetary accounts are self-balancing within authorized and executed only by persons acting
themselves. The budgetary accounts are further within the scope of their authority.
divided into accounts applicable to three organi-
zational levels within the DoD. The three levels D. Separation of Duties. Key duties and
are (1) Departmental level, (2) Intermediate responsibil- ities in authorizing, processing,
Command level and (3) Installation level. Bud- recording, and reviewing transactions should be
getary accounts applicable to each of the three separated among individuals.
levels must be self-balancing within that level.
Since installation level budgetary accounts are E. Supervision. Qualified and continuous
used to record budget execution transactions, supervision is to be provided to ensure that
they are not limited for use at an installation and internal control objectives are achieved.
may be used at any, or all, DoD organiza- tional
levels. G. Access to and Accountability for Re-

sources. Access to resources and records is to be
B. Summary and posting accounts have limited to authorized individuals. Accountability

been provided and are so designated in the DoD for the custody and use of resources is to be
Uniform Chart of Accounts and associated assigned and maintained. Periodic compar- ison
account descriptions. A summary account is an shall be made of the resources with the recorded
account that has been subdivided into subsidiary account- ability to determine whether the two
posting accounts. Accounts that are not further agree. The frequency of the comparison shall be
subdivided are posting accounts. Postings a function of the vulnerability of the asset.
should not be made to summary accounts.

0704 Applicability and Scope.
0703 Internal Control Standards. The objectives
of internal controls are to reasonably assure that A. The DoD Uniform Chart of Accounts is
(1) obligations and costs comply with applicable applicable to all DoD accounting systems for all
law; (2) assets are safeguarded against waste, appropriations and funds.
loss, unauthorized use, and misappropriation; (3)
reve- nues and expenditures are recorded and B. A four digit account numbering system
accounted for properly -A that accounts and has been provided. In some instances, the
reliable financial reports may be prepared and numbering system has been expanded to accom-
accountability of assets may be maintained. modate specific DoD needs. The DoD Compo-
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nents may expand this numbering system to as D. The DoD Standard General Ledger
many alpha/numeric characters as are needed to account structure shall be used to record all of
accommodate specific DoD Component subsid- the series of events that occur from the time an
iary accounts, provided such expansions contin- appropriation is received until the resources
ue to roll up to the basic account structure acquired are used or disposed. A self-balancing
provided. The basic structure of the DoD Uni- set of budgetary accounts covers the appropria-
form Chart of Accounts consists of: tion, apportionment, allocation, commitment,

obligation and expenditure process. Propri-
Proprietary Accounts etary asset and liability accounts cover the

receipt of funds in the Treasury, the proper
1000 Assets classification of assets (such as receivables,
2000 Liabilities prepayment, inventory and fixed assets), and the
3000 Equity of the U.S. Government recognition and proper classification of liabilities.
5000 Revenue Revenue and expense accounts measure the
6000 Expense realization of revenues from the sale of goods
7000 Gains/Losses/Extraordinary and services, and the recognition of costs

Items, etc. through the use and consumption of assets. The
financial control provided through accounting

Budgetary Accounts records for property provides managers with a
tool that will help to discharge effectively their

4000 Budgetary stewardship function for those resources.

0705 Basic Concept. E. The DoD Standard General Ledger
account structure also facilitates the accumula-

A. All resources acquired and used, and tion and recording of expenses by major areas of
claims against those resources, are to be recorded responsibility or activity. By having a single
on the basis of financial transactions (that is, general ledger, expenses incurred by a DoD
recordation of amounts in general ledger ac- entity for any given activity for which it is
counts shall be transaction driven), responsible, and the associated revenues, if any,

can be ascertained by managers with confidence
B The DoD Standard General Ledger shall that the accounting is complete and controlled.

be used regardless of the sources of funds. This will be possible regardless of the appropria-
However, fund identification of financial resourc- tion or fund that originally financed the cost and
es shall be maintained in order to (1) disclose without the need for memorandum accounting
compliance with financial authorizations and (2) records. Consistency in the accounting treatment
prepare reports on the status of appropriations of similar transactions, through the use of a
and funds for the Congress, the Office of Man- uniform structure, creates reliable cost data for
agement and Budget, and the Treasury Depart- planning, budgeting and other management
ment. purposes.

C. The DoD Standard General Ledger 0706 Obiectives.
account structure is intended as the minimum
structure required to assure consistent treatment The objectives of the DoD Standard General
of similar transactions. Additional subsidiary Ledger are to:
accounts may be established as needed to meet
specific management requirements. However, A. Establish an account structure for the
the prescribed accounts shall be used as general integration of appropriation or fund accounting,
ledger control accounts. Structures that are property accounting, revenue accounting and
"similar," whether more or less detailed, are not expense accounting.
authorized for use. Not all accounts are needed
by all accounting entities. B. Provide managers with the visibility

over accurate and complete financial data, in-

88



l•DoD Financial Management Regulation Volume 1, Chapter 7

cluding total operating expenses and total acqui- A. An entry to record budget authority
sition cost of real and personal property. (vice budgetary resources) in budgetary accounts

requires a corresponding entry to record funds
C. Achieve a uniform treatment of similar with Treasury in proprietary accounts.

transactions by all DoD Components at all levels.
B. An entry to record accrued expenditures

D. Establish accounting control over all unpaid in budgetary accounts requires a corre-
resmirces from receipt to consumption or dispos- sponding entry to record accounts payable in
al. proprietary accounts.

E. Provide the capability of producing C. An entry to record accrued expenditures
significant expenseand cost information concern- paid in budgetary accounts requires a corre-
ing programs, projects and other activities in sponding entry to record funds disbursed in
accordance with internal management needs. proprietary accounts.

F. Provide appropriation and fund data D. An entry to record reimbursements
needed to meet reporting requirements of the earned but unpaid in budgetary accounts re-
central fiscal agencies and the Chief Financial quires a corresponding entry to record accounts
Officers Act of 1990, as well as to provide such receivable in proprietary accounts.
other financial data as may be needed for inter-
nal and external reporting requirements. E. An entry to record reimbursements

earned and paid in budgetary accounts requires
G. Facilitate the development of future a corresponding entry to record funds collected

accounting improvements, in proprietary accounts.

II. Assure compliance with the Office of F. An entry to record refunds due-accrued
Management and Budget pronouncements expenditures in budgetary accounts requires a
including those developed by the Federal Ac- corresponding entry to record refunds receivable
counting Standards Advisory Board; DoD ac- in proprietary accounts.
counting policies and standards set forth in this
Regulation; and other applicable regulations 0708 DoD Uniform Chart of Accounts. A listing
promulgated by the central fiscal agencies. of the approved DoD Uniform Chart of Accounts

for use within the Department is at Addendum
0707 Budgetary and Proprietary Accounting 1. A description of the accounts is at Addendum
Relationships. 2. Accounts that are underlined in Addendum

1 are summary level accounts.
Figure 7-1 illustrates the following budget-

ary and proprietary accounting relationships.
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BUDGETARY AND PROPRIETARY ACCOUNTI1NG RELATIONSHIPS

Budgetary lpoopr I etty Conrpeentr

Accounts Accounts

Comrpound entry to both types of

Budget Funds accounts required to record budget

Authority wuthorIty and furndse Iva Iable.Autho I tyTreasury

Transactions to execute the bud-

get are contained Ir- the budget

execution accounta. During this

Budget Execution accounting phtase, transact ions

Accounys are not posted to the proprietary

accounts. Transactions are

posted to Proprietary accounts

upon Performance.

S Accrued Accoun-ts 1 Compound entry required in both

Expenditures Payable types of accounts when perform-
Unpaid ance has been received.

I II I Compound entry required In both 0 1

A Fud types of accounts to record cash
Accrued IFundslI

Expenditures ODlsbursed disbursements. Budgetary trans-

Paid action completed unless a refund

or error correction is required.

eimbursements Accounts 1 Compound entry required In both

Earned- Receivable types of accounts when perform-

Uncollected ance rus been accomlplshed.

I I Compound entry required In both

ReIiibureiernents Funds types of accounts to record cash

Earned - Disbursed collections. Budgetary trans-

Col lected action completed unless a refund

or error correction Is required.

, F Trarnactions to track assets are

Ax captured in the proprietary ac-
counts. Amounts to be capital-

Accounts ]zed or expense as appropriate.

FIGURE 7-1
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ADDENDUM 1
DoD UNIFORM CHART OF ACCOUNTS

VOLUME 4

ACCOUNT ACCOUNT CHAPTER
NUMBER TITLE REFERENCE

1000 ASSETS 2

1010 Fund Balance with Treasury 2
1011 Funds Collected 2

1011.1 Funds Collected-Operation-DBOF 2
1011.2 Funds Collected-Capital Asset-DBOF 2
1011.3 Funds Collected-Depreciation-DBOF 2
1011.4 Funds Collected-MILCON-DBOF 2

1012 Funds Disbursed 2
1012.1 Funds DisbursecI-Operating-DBOF 2
1012.2 Funds Disbursed-Capital-DBOF 2

1013 Funds With Treasury 2
1014 Undistributed Collections 2
1015 Undistributed Disbursements 2

1100 Cash 2
1110 Undeposited Collections 2

1120 Imprest Funds 2

1190 Other Cash 2
1191 Disbursing Officers' Cash 2

1200 Foreign Currency 2

1300 Receivables, Net 3

1310 Accounts Receivable 3
1311 Accounts Receivable-Government-Current 3
1312 Accounts Receivable-Government-Noncurrent 3
1313 Accounts Receivable-Public-Current 3

1314 Accounts Receivable-Public-Noncurrent 3
1315 Refunds Receivable-Government 3
1316 Refunds Receivable-Public 3

1319 Allowance for Loss on Accounts Receivable 3
1320 Claims Receivable-Public 3

1350 Loans Receivable 3
1351 Loans Receivable-Govemment-Current 3
1352 Loans Recei vable-Government-Noncurrent 3
1353 Loans Receivable-Public-Cu rren t 3
1354 Loans Receivable-Public-Noncurrent 3

0 1359 Allowance for Loss on Loans Receivable 3
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1400 Advances and Prepayments 5

1410 Advances to Others 5
1411 Travel Advances 5
1412 Advances to Contractors and Suppliers 5
1413 Advances to Grantees 5
1414 Advances-All Others-Public 5
1415 Advances to Government Agencies and Funds 5

1450 Prepayments 5
1451 Prepaid Expenses 5
1452 Progress Payments Made to Others 5

1500 Inventories, Net 4

1510 Inventory for Agency Operations 4
1519 Allowance for Loss on Inventory for Agency Operations 4

1520 Inventory for Sale 4
1529 Allowance for Loss on Inventory for Sale 4

1530 Inventory-Raw Material and Supplies 4
1539 Allowance for Loss on Inventory-Raw Materials and

Supplies 4

1540 Inventory-Work in Process 4
1541 Inventory-Work in Process-In-House 4
1542 Inventory-Work in Process-Contractor 4
1543 Inventory-Work in Process-Other Government Activities 4
1544 Inventory-Work in Process-Government Furnished Material 4
1545 Customer Work in Progress-Capital-DBOF 4

1549 Allowance for Loss on Inventory-Work in Process 4

1550 Inventory-Finished Goods 4
1559 Allowance for Loss on Inventory-Finished Goods 4

1560 Other Inventory 4
1569 Allowance for Loss on Other Inventory 4

1570 Stockpiled Materials and Supplies 4
1579 Allowance for Loss on Stockpiled Materials and Supplies 4

1580 Inventory in Transit 4
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1600 Investments, Net 7

1610 Securities (At Par) 7
1611 Securities-Unamortized Premium or Discount 7

1690 Other Investments 7

1700 Fixed Assets, Net 6

1710 Land 6

1720 Construction in Progress 6
1721 Construction in Progress-In House 6
1722 Construction in Progress-Contractor 6
1723 Construction in Progress-Other Government Activities 6
1724 Construction in Progress-Government Furnished Material 6
1725 Construction on Progress-Capital-DBOF 6

1730 Buildings 6

1739 Accumulated Depreciation on Buildings 6

1740 Other Structures and Facilities 6
1749 Accumulated Depreciation on Other Structures and Facilities 6

1750 Equipment 6
1759 Accumulated Depreciation on Equipment 6

1760 Military Equipment 6
1761 Industrial Property in Layaway 7
1762 Equipment in Use 6
1763 Equipment with Contractors, Testing Agencies,

Defense Industrial Facilities and Others 6
1764 Equipment on Loan 6
1765 Property Awaiting Disposal 7
1766 Equipment Not in Use 6

1769 Accumulated Depreciation on Military Equipment 6

1770 Equipment in Transit 6

1800 Other Fixed Assets 6

1810 Assets Under Capital Lease 7
1819 Accumulated Depreciation on Assets Under Capital Lease 7

1820 Leasehold Improvements 7

1829 Accumulated Amortization on Leasehold Improvements 7
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1830 Automated Data Processing Software 7
1839 Accumulated Amortization on Automated Data Processing

Software 7

1840 Other Natural Resources 6
1849 Allowance for Depletion 6

1890 Other Fixed Assets 7

1900 Other Assets, Net 7

1910 Acquired Collateral 7
1919 Allowance for Loss on Acquired Collateral 7

1920 Unrequisitioned Authorized Appropriations 7

199(0 Other Assets 7
1991 Intangible assets 7
1992 Accumulated Amortization on Intangible Assets 7

2000 LIABILITIES 9

2100 Accrued Liabilities-Other 9

2110 Accounts Payable 9
2111 Accounts Payable-Government-Current 9
2112 Accounts Payable-Government-NonLtii.,ent 9
2113 Accounts Payable-Public-Current 9
2114 Accounts Payable-Public-Noncut. -it 9
2115 Claims Payable 9

2120 Disbursements in Transit 9

2130 Contract Holdbacks 9

2140 Accrued Interest Payable 9

219(0 Other Accrued Liabilities 9

2200 Accrued Liabilities-Payroll and Benefits 10

2210 Accrued Funded Payroll and Benefits 10
2211 Accrued Payroll-Civilian 10
2212 Accrued Payroll-Military 10
2213 Accrued Payroll-Civilian-Employer Share of Fringe Benefits 10
2214 Accrued Payroll-Military-Employer Share of Fringe Benefits 10

94



"DoD Financial Management Regulation Volume 1, Chapter 7

VOLUME 4

ACCOUNT ACCOUNT CHAPTER
NUMBER TITLE REFERENCF

2220 Accrued Unfunded Annual Leave 10
2221 Accrued Annual Leave-Civilian (Unfunded) 10
2222 Accrued Annual Leave-Military (Unfunded) 10

230() Unearned Revenues (Advances) 14

2310 Advances from Others 14
2311 Unearned Revenue-Advances from Government Agencies

and Funds 14
2312 Unearned Revenue-Advances from the Public 14

2320 Deferred Credits 14

2400 Liability for Deposit Funds and Suspense Accounts 14

2410 Treasury Cash Advances to Disbursing Officers 14
2411 Deposit Fund Liabilities 14

2500 Debt 12

2510 Borrowing From Treasury 12

2520 Borrowing From Federal Financing Bank 12

2530 Securities Issued by Federal Agencies Under Special
Financing Authority 12

2540 Participation Certificates 12

2590 Other Debt 12
2591 Mortgages Payable-Family Housing 12
2592 Mortgages Payable-Homeowners Assistance Program 12

2600 Actuarial Liabilities 10

2610 Retirement Plans 10

2620 Insurance Plans 10

2690 Other Actuarial Liabilities 10

2900 Other Liabilities 14

2910 Prior Liens Outstanding on Acquired Collateral 14

2920 Contingent Liabilities 14
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2990 Other Liabilities 14
2991 Capital Leases Payable 13
2992 Liability for Property Furnished by Others 14
2993 Accrued Civilian Severance Pay (Unfunded) 10
2994 Progress Billings to Others 14

3000 EQUITY 17

3100 Appropriated Capital 17

3200 Invested Capital 17

3210 Capital Investments 17
3211 Capital Investment-DBOF 17

3211.1 Appropriations Available 17
3211.2 Assets Capitalized 17
3211.3 Liabilities Assumed 17

3213 Capital Investment-Special Defense Acquisition Trust Fund 17
3214 Capital Investment-Foreign Military Sales Trust Fund 17
3215 Capital Investment-Military Retirement Trust Fund 17
3216 Capital Investment- DoD Education Benefits Trust Fund 17
3217 Capital Investment-Other Trust Funds 17

3220 Transfers-In from Others Without Reimbursement 17
3221 Transfers In from Others Without Reimbursement-DBOF 17

3221.1 Transfers In from Others Without Reimbursement-
Capital-DBOF 17

3230 Transfers-Out to Others Without Reimbursement 17
3231 Transfers-Out to Government Agencies Without

Reimbursement 17
3232 Transfers-Out to All Others Without Reimbursement 17
3233 Transfers Out to Others Without Reimbursement-DBOF 17

3233.1 Transfers Out to Others Without Reimbursement-
Capital-DBOF 17

3300 Results of Operations 17

3310 Cumulative Results of Operations 17
3311 Cumulative Results of Operations-DBOF 17

3311.1 Accumulated Operating Results 17
3311.2 Reserve-Major Real Property Maintenance-DBOF 17

3313 Cumulative Results of Operations-Special Defense
Acquisition Trust Fund 17

3314 Cumulative Results of Operations-Foreign Military
Sales Trust Fund 17

3315 Cumulative Results of Operations-Military Retirement
Trust Fund 17
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3316 Cumulative Results of Operations-DoD Education Benefits
Trust Fund 17

3317 Cumulative Results of Operations-Other Trust Funds 17

3320 Net Results of Operations 17

3321 Net Results of Operations-DBOF 17
3323 Net Results of Operations-Special Defense Acquisition

Trust Fund 17
3324 Net Results of Operations-Foreign Military Sales Trust Fund 17
3325 Net Results of Operations-Military Retirement Trust Fund 17

3326 Net Results of Operations- DoD Education Benefits
Trust Fund 17

3327 Net Results of Operations-Other Trust Funds 17

3400 Donations and Other Items 17

3500 Deferred Liquidating Cash Authority 17

3600 General Fund Receipts 17

3610 Uncollected Revenue-General Fund-Miscellaneous Receipt5 17

3620 Funds Returned to General Fund-Miscellaneous Receipts 17
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4000 BUDGETARY 9
4110 Appropriations Realized 9

4111 Debt Liquidation Appropriations 9
4112 Deficiency Appropriations 9
4113 Appropriations Rescinded 9
4114 Appropriations Realized But Withdrawn 9
4119 Other Appropriations Realized 9

4120 Appropriations Anticipated (Indefinite) 9

4130 Contract Authority 9
4131 Contract Authority-Without liquidating Appropriation 9
4132 Contract Authority-With Liquidating Appropriation 9
4133 Contract Authority Lapsed or Withdrawn 9

4140 Borrowing Authority 11
4141 Borrowing Authority-Definite 11
4142 Borrowing Authority-Indefinite 11
4143 Borrowing Authority-Withdrawn 11

4150 Other New Budget Authority 9

4160 Anticipated Transfers of Current Fiscal Year Authority 9

4170 Appropriation Transfers 9

4180 Anticipated Transfers of Prior Fiscal Year Authority 9

4190 Transfers-Prior Year Budgetary Resources 9

4210 Anticipated Reimbursements and Other Income 9
4211 Anticipated Reimbursements-Specific Apportionment 9
4212 Anticipated Reimbu-rsements-Automatic Apportionment 9

4220 Reimbursable Orders Accepted 11
4221 Customer Orders Accepted-Automatic Apportionment 11
4222 Customer Orders Accepted-Specific Apportionment 11

4230 Unfilled Customer Orders-Unobligated II
4231 Unfilled Customer Orders-Without Advance-Automatic

Apportionment 11
4232 Unfilled Customer Orders-Without Advance-Specific

Apportionment 11
4233 Unfilled Customer Orders-With Advance-Automatic

Apportionment 11
4234 Unfilled Customer Orders-With Advance-Specific

Apportionment 11
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4240 Unfilled Customer Orders-Obligated 11

4250 Reimbursements and Other Income Earned 11
4?rl Reimburser.,ents Earned-Unc'Ilected-Automatic

Apportionment 11
4252 Reimbursements Earned-Uncollected-Specific Apportionment 11
4253 Reimbursements Earned-Collected-Automatic Apportionment 11
4254 Reimbursements Earned-Collected-Specific Apportionment 11
4255 Reimbursements Earned-Collected-Undistributed 11

4310 Anticipated Recoveries of Prior Year Obligations 11

4320 Actual Recoveries of Prior Year Obligations 11
4321 Actual Recoveries of Prior Year Obligations-Direct Program 11
4322 Actual Recoveries of Prior Year Obligations-Reimbursable

Program 11

4330 Funds Generated from Deobligations of Prior Year Funds 11

4390 Balance Available for Restoration, Writeoff and Withdrawal 9
4391 Restorations, Writeoffs and Withdrawals 9

4391.1 Restorations and Withdrawals-Annual and Multiyear 9
4391.2 Restorations and Writeoffs-No Year 9

4392 Withdrawals Due to Rescission of Unobligated Balances 9

4410 Budgetary Resources-Not Available Pursuant To Public Law 9

4420 Appropriations Available For Apportionment-Withheld
Pending Rescission 9

4430 Appropriations Available For Apportionment-OMB Deferred
Programs 9

4440 Revolving Funds Available For Apportionment 9

4450 Authority Available For Apportionment 9

4510 Apportionment Available For Distribution 9
4511 Unallocated Apportionment-Direct Program-Current Period 9
4512 Unallocated Apportionment-Direct Program-Subsequent

Periods 9
4513 Unallocated Apportionment-OSD Withheld Programs 9
4514 Unallocated Apportionment-ReimbursableProgram-Current

Period 9
4515 Unallocated Apportionment-Reimbursable Program-SubsequentPeriods 9
4516 Unallocated Unfunded Contract Authority
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4517 Unallocated Apportionment-Reserved for Other Anticipated
Resources 9

4518 Unallocated Apportionment-Reserved for Anticipated
Resources-Automatically Apportioned 9

4520 Allocations To Others 9

4530 Allocations From Others 9

4540 Internal Fund Distributions Issued 9
4541 Allocati(Gýs Issued-Direct Program-Current Period 9
4542 Allocations Issued-Direct Program-Subsequent Periods 9
4543 Allocations Issued-Reimbursable Program-Current Period 9
4544 Allocations Issued-Reimbursable Program-Subsequent Periods 9
4545 Allocations Issued-Withheld Programs 9

4550 Internal Fund Distributions Received 10

4560 Funds Available For Allotment 10
4561 Unallotted Allocations-Direct Program-Current Period 10
4562 Unallotted Allocations-Direct Program-Subsequent Period 10
4563 Unallotted Allocations-Reimbursable Program-Current Period 10
4564 Unallotted Allocations-Reimbursable Program-Subsequent

Periods 10
4565 Unallotted Allocatinns-Withheld Programs 10
4566 Unallotted Allocations-Operating Cost Authority-DBOF 10
4567 Unallotted Allocations-Capital Authority-DBOF 10

4570 Allotments Issued 10
4571 Allotments Issued-Direct Program-Current Period 10
4572 Allotments Issued-Direct Program-Subsequent Periods 10
4573 Allotments Issued-Reimbursable Program-Current Period 10
4574 Allotments Issued-Reimbursable Program-Subsequent Periods 10
4575 Allotments Issued-Withheld Programs 10
4576 Allotments Issued-Operating Cost Authority-DBOF 10
4577 Allotments Issued-Capital Authority-DBOF 10

4580 Allotments Received 11
4580.A Operating Cost Authority-A Goal-DBOF il
4580.B Operating Cost Authority-B Goal-DBOF 11
4580.C Operating Cost Authority-C Goal-DBOF 11
4580.D Operating Cost Authority-D Goal-DBOF 11

4581 Automatic Reimbursement Program 11
4582 Allotted Reimbursable Program-Current Period 11
4583 Allotted Reimbursable Program-Subsequent Periods 11
4584 Anticipated Earned Authority-DBOF 11

4584.A Anticipated Earned Authority-A GoaI-DBOF 11
4584.B Anticipated Earned Authority-B Goal-DBOF 11
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4584.C Anticipated Earned Authority-C Goal-DBOF 11
4584.D Anticipated Earned Authority-D Goal-DBOF 11

4585 Capital Program-DBOF
4585.1 Capital Authority-DBOF-Equipment-Exccpt ADPE & Telcom. 11
4585.2 Capital Authority-DBOF-ADPE & Telecom. Equipment 11
4585.3 Capital Authority-DBOF-Software Development 11
4585.4 Capital Authority-DBOF-Minor Construction 11
4585.5 Capital Authority-DBOF- Management

Improvements Initiatives 11

4610 Allotments Available for Commitment/Obligation 11
4611 Uncommitted / Unobligated Allotments-Direct

Program-Current Period 11
4612 Uncommitted / Unobligated Allotments-Direct

Program-Subsequent Periods 11
4613 Uncommitted/Unobligated Allotments-Withheld Programs 11
4614 Uncommitted / Unobligated Allotments-Reimbursable

Program-Current Period 11
4614.A Actual Cost Authority Earned-A GoaI-DBOF 11
4614.B Actual Cost Authority Earned-B Goal-DBOF ii
4614.C Actual Cost Authority Earned-C Goal-DBOF 11
4614.D Actual Cost Authority Earned-D Goal-DBOF 11

4615 Capital Authority Available-DBOF 11
4615.1 Capital Authority Available-DBOF-Equipment-Except

ADPE & Telcom. 11
4615.2 Capital Authority Available-DBOF-ADPE & Telecom.

Equipment 11
4615.3 Capital Authority Available-DBOF-Software Development 11
4615.4 Capital Authority Available-DBOF-Minor Construction 11
4615.5 Capital Authority Available-DBOF-Management

Improvements Initiatives 11

4620 Other Funds Available for Commitment/Obligation 9

4630 Other Funds Unavailable for Commitment/Obligation 9

4700 Commitments Available for Obligation 11
4710 Outstanding Commitments-Direct Program 11

4720 Outstanding Commitments-Reimbursable Proramn 11
4721 Outstanding Commitments-Operating-DBOF 11
4722 Outstanding Commitments-Capital-DBOF 11
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4800 Undelivered Orders 11

4810 Undelivered Orders-Direct Program 11
4811 Uncielivered Orders-Without Advance-Direct Program 11
4812 Undelivered Orders-With Advance-Direct Program 11

4820 Undelivered Orders-Reimbursable Program 11
4821 Undelivered Orders-Without Advance-Reimbursable Program 11
4822 Undelivered Orders-With Advance-Reimbursable Program 11
4823 Undelivered Orders-Without Advance-Operating-DBOF 11
4824 Undelivered Orders-With Advance-Operating-DBOF 11
4825 Undelivered Orders-Without Advance-Capital-DBOF 11
4826 Undelivered Orders-With Advance-Capital-DBOF 11

4900 Expended Appropriations 11

4910 Accrued Expenditures-Unpaid-Direct Program 11

4920 Accrued Expenditures-Unpaid-Reimbursable Program 11
4921 Accrued Expenditures-Unpaid-Operating- DBOF 11
4922 Accrued Expenditures-Unpaid-Capital-DBOF 11

4930 Accrued Expenditures-Paid-Direct Program 11
4931 Accrued Expenditures-Paid-Direct Program 11
4932 Accrued Expenditures-Refunds Due-Direct Program 11

4940 Accrued Expenditures-Paid-Reimbursable Program 11
4941 Accrued Expenditures-Paid-Reimbursable Program 11
4942 Accrued Expenditures-Refunds Due-Reimbursable Program 11
4943 Accrued Expenditures-Paid-Opera ting-DBOF 11
4944 Accrued Expenditures-Paid-Capital-DBOF 11

4950 Accrued Expenditures-Paid-Undistributed 11
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5000 REVENUE 20

5100 Revenue From Goods Sold 20
5101 Revenue From Goods Sold-DBOF 20

5101.1 Revenue From Goods Sold-Operating-DBOF 20
5101.2 Revenue From Goods Sold-Capital Asset-DBOF 20
5101.3 Revenue From Goods Sold-Depreciation-DBOF 20
5101.4 Revenue From Goods Sold-MILCON-DBOF 20

5200 Revenue From Services Provided 20
5201 Revenue From Services Provided-DBOF 20

5201.1 Revenue From Services Provided-Operating-DBOF 20
5201.2 Revenue From Services Provided-Capital Asset-DBOF 20
5201.3 Revenue -,om Services Provided- Depreciation-DBOF 20
5201.4 Revenue From Services Provided-MILCON-DBOF 20

5300 Interest and Penalties Revenue 20

5400 Benefit Program Revenue 20

5500 Insurance and Guarantee Premium Revenue 20

5600 Donated Revenue 20

5700 Appropriated Capital Used 20

5900 Other Revenue 20
5910 Miscellaneous Reimbursements 20
5911 General Fund Sales of Property 20
5912 Miscellaneous General Fund Income 20

6000 EXPENSE 19

6100 Operating/Progam Expenses 19
6111 Personnel Compensation-Civilian 19
6112 Personnel Compensation-Military 19
6113 Personnel Benefits-Civilian 19
6114 Personnel Benefits-Military 19
6115 Benefits for Former Personnel 19
6116 Travel and Transportation of Persons 19
6117 Transportation of Things 19
6118 Rent, Communications and Utilities 19
6119 Printing and Reproduction 19
6120 Other Services 19
6121 Supplies and Materials 19
6122 Equipment (not capitalized) 19
6123 Grants, Subsidies, and Contributions 19
6124 Insurance Claims and Indemnities 19
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6125 Depreciation of Equipment 19
6126 Depreciation of Real Property 19
6127 Depletion of Natural Resources 19
6128 Amortization of Leasehold Improvements and Other

Intangible Assets 19
6129 Bad Debts 19
6130 Annual Leave 19

6300 Interest Expenses 19
6310 Interest Expenses on Borrowing From Treasury 19
6320 Interest Expenses on Securities 19
6330 Other Interest Expenses 19

6400 Benefit Program Expenses 19

6500 Cost of Goods Sold 19

6600 Applied Overhead 19

6900 Other Expenses 19

7100 Gains 19

7110 Gains on Disposition of Assets 19

7190 Other Gains 19
7191 inventory Gains 19
7192 Investment Gains 19
7193 Other Miscellaneous Gains 19

7200 Losses 19

7210 Losses on Disposition of Assets 19

7290 Other Losses 19
7291 Inventory Losses or Adjustments 19
7292 Investment Losses 19
7293 Other Miscellaneous Losses 19

7300 Extraordinary Items 19

7400 Prior Period Adjustments 19

7500 Distribution of Income-Dividend 19

7600 Changes in Actuarial Liability 19
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ADDENDUM 2
DEPARTMENT OF DEFENSE ACCOUNT/SUB-ACCOUNT DESCRIPTIONS

1000 Assets. Debit Balance. This is a summary account. No transactions should be posted to this
account. These accounts represent amounts of physical (tangible) items or rights to ownership (intangible)
owned or controlled by the Department of Defense.

1010 Fund Balance with Treasury. Debit Balance. This is a summary account. No transactions
should be posted to this account. Represents the net funds available to the Department of Defense (DoD)
from appropriations, reappropriations, continuing resolutions, advances, transfers in, allocations,
reimbursements less rescissions, transfers out and disbursements.

1011 Funds Collected. Debit Balance. This is a summary account for Defense Business Operations
Fund activities. For other activities, it is a posting account. Represents the funds received due to
advances from outside sources, performance of reimbursable work, collection of receivables, sale of assets,
etc. This account is subsidiary to Fund Balance with Treasury. Sub-accounts shall be maintained for each
appropriation or fund.

1011.1 Funds Collected-Operating-Defense Business Operations Fund. Debit Balance. This account is
used to record funds collected due to advances from outside sources, performance of reimbursable work,
collection of receivables, sale of assets, and any other source other than Defense Business Operations Fund
surcharge collections that are to be recorded to Subsidiary Accounts 1011.2, 1011.3 and 1011.4.

1011.2 Funds Collected-Capital Asset-Defense Business Operations Fund. Debit Balance. This account
is used to record funds collected through Capital Asset surcharges included in billing rates of a business
area (other than surcharges for depreciation and Military Construction (MILCON)) that are to be recorded
in Subsidiary Accounts 1011.3 and 1011.4.

1011.3 Funds Collected-Depreciation-Defense Business Operations Fund. Debit Balance. This account
is used to record funds collected through approved depreciation surcharges included in billing rates of
a business area.

1011.4 Funds Collected-MILCON-Defense Business Operations Fund. Debit Balance. This account is
used to record funds collected through approved surcharges for military construction included in the
billing rates of a business area.

1012 Funds Disbursed. Credit Balance. This is a summary account for Defense Business Operations
Fund activities. For other activities, it is a posting account. Represents the amount of payments made
(net of refunds, erroneous payments and returns of advances) from a DoD appropriation or fund account.
This account is subsidiary to Fund Balance with Treasury. Sub-accounts shall be maintained for each
appropriation or fund.

1012.1 Funds Disbursed-Operating-Defense Business Operations Fund. Credit Balance. This account
is used to record disbursements made (net of refunds, erroneous payments and returns of advances) other
than Defense Business Operations Fund capital disbursements (which are to be recorded to Subsidiary
Account 1011.2).

1012.2 Funds Disbursed-Capital-Defense Business Operations Fund. Credit Balance. This account is
used to record disbursements made for the acquisition of Capital Assets.
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1013 Funds with Treasury. Debit Balance. Represents the fund balances on the books of the U.S.
Treasury. The account is increased for funds made available by appropriations, reappropriation,
continuing resolution, transfers in and allocations. The account is decreased for rescissions and transfers
out. Sub-accounts shall be maintained for each appropriation or fund.

1014 Undistributed Collections. Credit Balance. Rcpresents the amount of collections reported by
the finance network which have not been accepted by the operating level accounting entity. Sub-accounts
shall be maintained for each appropriation or fund.

1015 Undistributed Disbursements. Credit Balance. Represents the amount of disbursements as
reported by the finance network which have not been accepted by the operating level accounting entity.
Sub-accounts shall be maintained for each appropriation or fund.

1100 Cash. Debit Balance. This account is a summary account. Transactions should not be posted
to this account. Represents the net funds available to DoD that are not yet deposited in the U.S. Treasury
or are not considered an asset of a DoD Component.

1110 Undeposited Collections. Debit Balance. Represents amounts received for which a deposit
confirmation has not been issued by the U.S. Treasury. This account is supported by an Agency cashier's
record of collection. Sub-accounts shall be maintained for each appropriation, fund or receipt account.

1120 Imprest Funds. Debit Balance. Represents the authorized amount of cash advanced by
disbursing officers and held by Agency cashiers at personal risk.

1190 Other Cash. Debit Balance. This account is a summary account. No transactions should be
posted to this account. Currently, only a single subsidiary account (Account 1191) has been established.
Additional subsidiary accounts that are not more appropriate to other cash accounts may be established
as necessary for local and unique needs.

1191 Disbursing Officers' Cash. Debit Balance. Represents the authorized amount of U.S. Treasury
cash held by disbursing officers at personal risk. It includes U.S. currency and coin on-hand, dollar
equivalent of foreign currency and coin on-hand, cash in the hands of deputy disbursing officers, cashiers
and agents, negotiable instruments on hand, military payment certificates, etc. A liability account for the
total amount advanced by the U.S. Treasury shall be maintained.

1200 Foreign Currency. Debit Balance. Represents the U.S. dollar equivalent of foreign currency and
other transactions occurring through use of the foreign currency.

1300 Receivables-Net. Debit Balance. This is a summary account. No transactions should be posted
to this account.

1310 Accounts Receivab'e. Debit Balance. This is a summary account. No transactions should be
posted to this account. Represents amounts due from others when the right to receive funds accrues,
which may result from the performance of services; delivery of goods; or, as in the case of interest income,
the passage of time.

1311 Accounts Receivable-Government-Current. Debit Balance. Represents current amounts due from
intrabudgetary Federal Agencies or funds. It also includes amounts due from Federal sources that are
deposited into Treasury general fund receipt accounts when collected. Sub-accounts will be maintained
for each appropriation, fund or receipt account. i
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1312 Accounts Receivable-Government-Noncurrent. Lebit Balance. Represents noncurrent amounts
due from intrabudgetary Federal Agencies or funds. It also includes amounts due from Federal sources
that are deposited into Treasury general fund receipt accounts when collected. Sub-accounts will be
maintained for each appropriation, fund or receipt account.

1313 Accounts Receivable-Public-Current. Debit Balance. Represents current amounts due from
non-federal governmental organizations, commercial vendors, nonintrabudgetary trans- actions with
Nonappropriated Fund Instrumentalities (NAFIs) and private parties. It also includes amounts from
public sources that will be deposited into Treasury general fund receipt accounts when collected.
Sub-accounts will be maintained for each appropriation, fund or receipt account.

1314 Accounts Receivable-Public-Noncurrent. Debit Balance. Represents noncurrent amounts due
from non-federal governmental organizations, commercial vendors, nonintrabudgetary transactions with
NAFIs and private parties. It also includes amounts from public sources that will be deposited into
Treasury general fund receipt accounts when collected. Sub-accounts will be maintained for each
appropriation, fund or receipt account.

1315 Refunds Receivable-Government. Debit Balance. Represents amounts of refunds due from
intrabudgetary Federal Agencies or funds resulting from erroneous payments. Sub- accounts will be
maintained for each appropriation or fund.

1316 Refunds Receivable-Public. Debit Balance. Represents amounts of refunds due from non-federal
governmental organizations, commercial vendors and private parties resulting from erroneous payments
and unliquidated advances. Sub-accounts will be maintained for each appropriatinn or fund.

1319 Allowance for Loss on Accounts Receivable. Credit Balance. Represents the estimated amount
of uncollectible accounts and refunds receivable. Sub-accounts will be maintained for each appropriation
or fund.

1320 Claims Receivable-Public. Debit Balance. Represents amounts due from (a) commercial carriers
for damages to, and losses in, shipments occurring through the fault of the carrier; (b) vendors as a result
of shortages or damages to shipments occurring through the fault of the vendor; (c) individuals held
pecuniarily liable by report of survey for loss, damage or destruction of property; and (d) other claims.
Sub-accounts will be maintained (,r each appropriation or fund.

1350 Loans Receivable. Debit Balance. This account is a summary account. No transactions should
be posted to this account. Represents the outstanding principal amounts due under lending and other
programs. Includes the principal value of loans. Sub-accounts will be maintained for each appropriation
or fund.

1351 Loans Receivable-Government-Current. Debit Balance. Represents the current outstanding
principl amounts due from other Federal sources under lending and other programs. Sub-accounts will
be maintained for each appropriation or fund. (This account shall not be used without specific approval
by the Office of the DoD Comptroller.)

1352 Loans Receivable-Government-Noncurrent. Debit Balance. Represents the noncurrent
outstanding principal amounts due from other Federal sources under lending and other programs.
Sub-accounts will be maintained for each appropriation or fund.

1353 Loans Receivable-Public-Current. Debit Balance. Represents the current outstanding principal
amounts due from public sources under lending and other programs. Includes the principal value of
mortgages that Federal Housing Authority (FHA) assumes under the Homeowners Assistance Program
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and amounts of loans acquired under Defense Production Guarantees. Sub-accounts will be maintained 0
for each appropriation or fund.

1354 Loans Receivable-Public-Noncurrent. Debit Balance. Represents the noncurrent outstanding
principal amounts due from public sources under lending and other programs. Includes the principal
value of mortgages that FHA assumes under the Homeowners Assistance Program and amounts of loans
acquired under Defense Production Guarantees. Sub-accounts will be maintained for each appropriation
or fund.

1359 Allowance for Loss on Loans Receivable. Credit Balance. Represents the estimated amount of
uncollectible loans receivable. Sub-accounts will be maintained for each appropriation or fund.

1400 Advances and Prepayments. Debit Balance. This account is a summary account. No
transactions should be posted to this account. The outstanding balance of amounts a Ivanced to Federal
and non-federal entities by DoD and prepayments made for future receipt of goods, services or other
assets.

1410 Advances to Others. Debit Balance. This account is a summary account. No transactions should
be posted to this account. Represents the amount of payments made in contemplation of the future
performance of services, receipt of goods, incurrence of expenditures or other assets.

1411 Travel Advances. Debit Balance. Represents the outstanding balance of advances made to
military personnel, civilian employees and appointees for per diem, transportation and related expenses
incidental to travel on official business or change of official duty station.

1412 Advances to Contractors and Suppliers. Debit Balance. Represents the outstanding balance of
amounts advanced to organizations or individuals outside the U.S. Government under contracts for goods
and services.

1413 Advances to Grantees. Debit Balance. Represents the outstanding balance of advances issued
to grantees.

1414 Advances-A:' Others-Public. Debit Balance. Represents the outstanding balance of other
amounts advanced to the public ircluding personnel of foreign nations.

1415 Advances to Government Agenci-es and Funds. Debit Balance. Represents the outstanding
balance of other advances made to U.S. Government organizations and funds.

1450 Prepayments. Debit Balance. This is a summary account used. No transactions should be
posted to this account. Represents the amount of expenditures which provide future benefits.
Prepayments are often recurrent in nature and cover items such as rent, taxes, royalties, commissions,
insurance and supplies.

1451 Prepaid Expenses. Debit Balance. Expenditures which provide future benefits. Prepaid
expenses are often recurrent in nature and cover items such as rent, taxes, royalties, commissions,
insurance, and supplies.

1452 Progress Payments Made to Others. Debit Balance. Expenditures for assets in advance of their
receipt.

1500 Inventories-Net. Debit Balance. This account is a summary account. No transactions should
be posted to this account. Represents the value of items or products held by the DoD.
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1510 Inventory for Agenc Operations. Debit Balance. Represents the acquisition cost of all items
or products used by the DoD that have not been issued for use. This account is to be supported by
subsidiary accounts for major classifications of supplies and material to support reporting requirements.
Excluded from this account are equipment items not in use.

1519 Allowance for Loss on Inventory for Ageny Operations. Credit Balance. The estimated amount
of loss of inventory due to breakage, spoilage, obsolescence, etc.

1520 Inventory for Sale. Debit Balance. Represents the cost of acquired inventory on hand and for
sale. (This account shall not be used without specific approval by the Office of the DoD Comptroller.)

1529 Allowance for l.oss on Inventory for Sale. Credit Balance. Represents the estimated amount of
loss of inventory due to breakage, spoilage, obsolescence, etc.

1530 Inventory-Raw Material and Supplies. Debit Balance. Represents the cost of raw material and
supplies used in production or manufacturing, less the cost of material and supplies issued or otherwise
disposed of.

1539 Allowance for Loss on Inventory-Raw Material and Supplies. Credit Balance. Represents the
estimated amount of loss of invento;ry due to breakage, spoilage, obsclescence, etc.

1540 Inventory-Work in Process. Debit Balance. This account is a summary account. No transaction
should be posted to this account. Represents the cost of work in process, accumulated costs of materials,
labor and overhead.

1541 Inventory-Work in Process-in House. Debit Balance. Represents the value of work in process
performed by DoD personnel. This account is supported by subsidiary accounts for each project.

1542 Inventory-Work in Process-Contractor. Debit Balance. Represents the value of completed work
in process reported by contractors. This account is supported by subsidiary accounts for each contractor
and each contract.

1543 Inventory-Work in Process-Other Government Activities. Debit Balance. Represents the value
of completed work in process reported as completed by other Federal Agencies. This account shall be
supported by subsidiary accounts for each government activity and each contract.

1544 Inventory-Work in Process-Government Furnished Material. Debit Balance. Represents the
value of property furnished by thc DoD to contractors for inclusion in, or fabrication of, an end item. This
account shall be supported by subsidiary accounts for each contractor and each contract awarded to each
contractor.

1545 Customer Work in Progress-Capital-Defense Business Operations Fund. Debit Balance. This
account is used to accumulate the cost of all capital assets developed or manufactured for other Defense
Business Operations Fund activities.

1549 Allowance for Loss on Inventory-Work in Process. Credit Balance. Represents the estimated
amount of loss due to break- age, spoilage, obsolescence, etc.

1550 Inventory-Finished Goods. Debit Balance. Represents the coSt Of manufactured finished goo0ds
available for sale that are transferred from work in process. 'lhis ,accoun11 t .,iall not Nx, i-,'d wvithout
specific approval by the Office of the DoD Comptroller.)
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1559 Allowance for Loss on Inventory-Finished Goods. Credit Balance, The estimated am1ount ot loss
of inventory due to spoilage, obsolescence, etc. (This account shall not be used without specific approval
by the Office of the DoD Comptroller.)

1560 Other Inventory. Debit Balance. The value of inventory not otherwise classified. (This account
shall not be used without specific approval by the Office of the DoD Cuipi,,ller.)

1569 Allowance for Loss on Other Inventory. Credit Balance. The estimated amount of loss of other
inventory due to breakage, spoilage, obsolescence, etc. (This account shall not be used without spcf>:
approval by the Office of the DoD Comptroller.)

1570 Stockpiled Material and Supplies. Debit Balance. Represents the value of war material held in
reserve or stockpiles.

1579 Allowance for Loss on Stockpiled Material and Supplies. Credit Balance. Estimated amount of
loss of stockpiled material and supplies due to breakage, spoilage and obsolescence.

1580 Inventory in Transit. Debit Balance. Represents the value of inventory which has not been
received and accepted. The account is supported by subsidiary accounts established to meet local
reporting and management needs.

1600 Investments-Net. Debit Balance. This account is a summary account. No transactions should
be posted to this account. Represents the value of securities and other assets held for the production of
revenues in the form of interest, dividends, rentals or lease payments, net of premiums and discounts.

1610 Securities-At Par. Debit Balance. The par value of securities held by DoD Components.

1611 Securities-Unamortized Premium or Discount. Debit or Credit Balance. The unamortized
amount of premiums or discounts on securities.

1690 Other Investments. Debit Balance. Stocks and bonds held by DoD Components. (This account
shall not be used without specific approval by the Office of the DoD Comptroller.)

1700 Fixed Assets-Net. Debit Balance. This account is a summary account. No transactions should
be posted to this account. Represents the current book value of real and personal property in accordance
with the DoD capitalization criteria.

1710 Land. Debit Balance. Represents the cost or appraised value of land owned by DoD.

1720 Construction In Progress. Debit Balance. This account is a summary account. No transactions
should be posted to this account. Represents the value of real property construction in progress on DoD
real property facilities.

1721 Construction In Progress-In House. Debit Balance. Represents the accumulated costs of real
property construction in progress performed by DoD personnel.

1722 Construction In Progress-Contractor. Debit Balance. Represents the value of progress payments
to contractors.

1723 Construction In Progress-Other Government Activities. Debit Balance. Reprcens the ,ie M
construction undertaken for the DoD by other Federal Agencies.
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"1724 Construction In Progress-Government Furnished Material. Debit Balance. Represents the value
of government furnished material provided contractors for inclusion in DoD construction projects.

1725 Construction In Progress-Capital-Defense Business Operations Fund. Debit Balance. This
account is for use by the Defense Business Operations Fund to accumulate the cost of all capital assets
developed or manufactured for ase by the performing business area activity.

1730 Buildings. Debit Balance. Represents the acquisition costs of DoD-owned buildings.

1739 Accumulated Depreciation on Buildings. Credit Balance. Represents accumulated depreciation
on buildings.

1740 Other Structures and Facilities. Debit Balance. Represents the acquisition cost of DoD-owned
structures and facilities other than buildings, utilities and ground improvements. Includes runways,
bridges, port facilities, railroad tracks, etc.

1749 Allowance For Depreciation on Other Structures and Facilities. Credit Balance. Represents the
amount of accumulated deprecdation charged to expense for structures and facilities.

1750 Equipment. Debit Balance. Represents the amount of tangible items of a durable nature (other
than identified in account 1760) used in DoD operations that meet the DoD capitalization criteria,
including, but not limited to, items such as machinery, personal computers, calculators, copiers,
machinery, automotive equipment and Automated Data Processing (ADP) equipment (excluding ADP
software).

1759 Accumulated Depreciation on Equipment. Credit Balance. Represents the amount of
accumulated depreciation charged to expense for equipment.

1760 Military Equipment. Debit Balance. This account is a summary account. No transactions should
be posted to this account. Represents all categories of combat-type equipment such as ships, aircraft and
other military hardware. Subsidiary accounts shall be established by major weapons classifications and
to meet reporting requirements. Military equipment shall not be depreciated. Non-military equipment
should be recorded to account 1750.

1761 Industrial Property in Layaway. Debit Balance. Represents the capitalized value of DoD
property that is stored for future use in meeting mobilization purposes.

1762 Equipment in Use. Debit Balance. Represents the acquisition cost of equipment placed in use.

1763 Equipment with Contractors, Testing Agencies, Defense Industrial Facilities and Others. Debit
Balance. Represents the value of equipment furnished to contractors (including other Federal Agencies,
testing agencies, defense industrial facilities and others) for use in providing services or items to
the DoD.

1764 Equipment on Loan. Debit Balance. Represents the value of DoD equipment loaned to others.

1765 Property Awaiting Disposal. Debit Balance. Represents the capitalized value of property

designated for disposal, recovery or utilization.

1766 Equipment Not in Use. Debit Balance. Represents the acquisition value of equipment not in
use. Includes costs of any additions, modifications, improvements and rehabilitation.
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17(6 Accumulated Depreciation on Military Equipment. Credit Balance. Represents the amount of
accumulated depreciation charged to expense for military equipment.

17710 Equipment in Transit. LDebit Balance. Represents the acquisition cost of equipment in transit.

1800 Other Fixed Assets. Debit Balance. This is a summary account. No transactions should be
posted to this account. These accounts represent the amounts and value of fixed assets oither than land,
construction it progress, build-mgs, other structures and facilities, equipment, military equipment and
equipment in trans't.

I510 Assets Under Capital Lease. Debit Balance. Represents the capitalized value of assets being
leased under terms which are essentially exuivalent to an installment purchase.

1819 Accumulated Depreciation on Assets under Capital Leases. Credit Balance. Represents the
amount of accumulated depreciation charged to expense for assets under capital leases.

1820 Leasehold Improvements. Debit Balance. Represents the capitalized value of improvements
made to leased property.

1829 Acyumulated Amortization on Leasehold Improvements. Credit Balance. Represents the
accumulated amortization charged to expense for leasehold improvements.

1830 Automated Data Processing Software. Debit Balance. Represents the value of automated data
processing software meeting the DoD capitalization criteria.

1839 Accumulated Amortization on Automated Data ProcessingSoftware. Credit Balance. Represents
the accumulated amortization charged to expense for automated data processing software.

1840 Other Natural Resources. Debit Balance. Represents the cost or appraised value of natural
resources on land owned by DoD.

1849 Allom.,ance for Depletion. Credit Balance. Represents the accumulated amount charged to
depletion expense.

i'90 Other Fixed Assets. Debit Balance. Includes the value of fixed assets not otherwise classified
above such as statues, monuments and artwork. (Do not use this account without specific approval from
the Office of the DoD Comptroller.)

1900 Other Assts-Net. Credit Balance. This is a summary account. No transactions should be
postcd to this account. Represents the value of assets not specified in specific fixed asset accounts.

1910 A(quir(d Collateral. Debit Balance. Repres-,ents the value of property obtained by DoD as
cola t,.ri to defaultedl loans.

191' ,\lhOwance for T.oss on Acquired Collateral. Credit Balance. Represents the estimated amount

, i f' 1o,•, !k:taini tk the 1ict investment (if property acquired through loan delault.

-2 V•ji,.itnmni Awhtv. ,-id Aprpriitions. Debit Balance Rcpre-',n ts the amount Of
... •i;,( d. bu rviig a~th( riv ,ja-, provided for in iiquidating .a-,h authoritv granted by the
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1990 Other Assets. Debit Baiance. Repreenls ihe value of assets not otherwise cla-sifiable to a
specific asset account.

1991 Intangible Assets. Debit Balance. This account is used to record amortizable investments of
$15,000 or more; with proj'cted payback periods; with economic value but no physical substance; with
an estimated useful life of 2 or more years; and with no usful value at the end of the estimated life.

1992 Accumulated Amortization on Intangible Assets. Credit Balance. This account is used to
accumulate amortization expenses charged for intangible assets.

2000 Liabilities. Credit Balance. This account is a summary account. No transactions should be
posted to this account. Represents amounts owed by DoD Components for items received, services
received, expenses incurred, assets acquired, construction performed, and amounts received but not
earned.

2100 Accrued Liabilities-Other. Credit Balance. This account is a summary account. No transactions
should be posted to this account. Represents the amounts DoD Components owe for goods and other
property ordered and received, and for services received by other than employees.

2110 Accounts Payable. Credit Balance. This account is a summary account. No transactions should
be posted to this account. Represents amounts owed to Federal or non-federal entities for goods and
property ordered and received, and for services rendered by organizations and people other than
employees.

2111 Accounts Payable-Government-Current. Credit Balance. Represents amounts owed to Federal
Agencies based on actual receipt of goods and services.

2112 Accounts Payable-Government-Noncurrent. Credit Balance. Represents amounts owed to
Federal Agencies or funds that will not be paid within 1 year.

2113 Accounts Payable-Public-Current. Credit Balance. Represents amounts owed to non-federal
agencies for receipt of goods or services.

2114 Accounts Payable-Public-Noncurrent. Credit Balance. Represents amounts owed to non-federal
agencies that will not be paid within 1 year.

2115 Claims Payable. Credit Balance. Represents amounts owed based on adjudicated claims.

2120 Disbursements in Tran-Mit. Cr-edit Balance. Represents payments transmitted to a disbursing
office by an accounting activity, which have not been processed by the disbursing office. (Do not use this
account without specific approval from the Office of the Dol) Comptroller.)

2130 Contract Holdback. Credit Balance Represents amounts withheld from contractors and grantees
in accordance with con- tract provisions.

2140 Accrued Intere,4t Pavable. Credit Balance Reprrecnts unpaid acrued interest on borrowings
and overdue accounts. (1o not use this account without specific approval from the Office of the D)oD
Comptroller.)

2190 Other Accr1 i', Crvdblh rie,. ( Vr 'di IYI, i n e ••'; •'r ,'' th, at no ImI u't-, I'o. ed ! 11 at am bc
classified to a )C" ith , i I otil,!t 1 .;' 0'k (' ,(v;'• . , q, ,,:s-, , u o nt 1.,.i i! ,,t Ijnrr , ,i.,rý,v'a ron,
the Office of the I )ot ("orln,11 tn1 H'i
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2200( Accrued Liabilities-Payroll and Benefits. Credit Balance. This is a summary account. No
transactions should be posted to this account. Reflects accrued funded payroll and benefits and accrued
unfunded annual leave.

2210 Accrued Funded Payroll and Benefits. Credit Balance. This is a summary account. No
transactions should be posted to this account. Reflects the estimated liability for salaries and wages of
civilians that have been earned, but are unpaid, and amounts of funded annual leave, sick leave, and other
employee benefits that have been earned, but unpaid.

2211 Accrued Payroll-Civilian. Credit Balance. Represents the amount of the estimated liability for
civilian employee funded compensation earned, but unpaid as of the end of the current accounting period.

2212 Accrued Payroll-Military. Credit Balance. Represents the amount of the estimated liability for
military personnel- funded compensation earned, but unpaid as of the end of the current accounting
period.

2213 Accrued Payroll-Civilian-Employer Share of Fringe Benefits. Credit Balance. Represents the
amount of the estimated liability for currently employed civilian employee benefits earned and funded,
but unpaid as of the end of the current accounting period.

2214 Accrued Payroll-Military-Employer Share of Fringe Benefits. Credit Balance. Represents the
amount of the estimated liability for currently employed military personnel benefits earned and funded,
but unpaid as of the end of the current accounting period.

2220 Accrued Unfunded Annual Leave. Credit Balance. This is a summary account. No transactions
should be posted to this account. Reflects amounts of annual leave which have been earned and are
payable, and are expected to be paid from future years' appropriations.

2221 Accrued Annual Leave-Civilian-Unfunded. Credit Balance. Represents the amount of the
unfunded liability for annual leave earned by civilian employees, but not used as of the end of the current
accounting period.

2222 Accrued Annual Leave-Military-Unfunded. Credit Balance. Represents the amount of the
unfunded liability for annual leave earned by military personnel, but not used as of the end of the current
accounting period.

2300 Unearned Revenues (Advances). Credit Balance. This is a summary account. No transactions
should be posted to this account. The outstanding balance of amounts advanced or prepaid by Federal
and non-federal entities to the DoD and prepayments received for the delivery of goods, services or other
assets.

2310 Advances from Others. Credit Balance. This is a summary account. No transactions should
be posted to this account. Payments received in contemplation of the future delivery of services, goods,
incurrence of expenditures or other assets.

2311 Unearned Revenue-Advances from Government Agencies and Funds. Credit Balance.
Represents the outstanding balance of advances received from Federal Agencies' organizations and funds
for goods and services to be furnished under the Economy Act, Project Order Law or other legal authority.

2312 Unearned Revenue-Advances from the Public. Credit Balance. Represent,, the outstanding
balance of advances received from sources outside the U.S. Government. This account is supported bv
,subsidiary records giving the details of each advance.
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2320 Deferred Credits. Credit Balance. Represents revenue received but not earned.

2400 Liability for Deposit Funds and Suspense Accounts. Credit Balance. This is a summary account.
No transactions should be posted to this account. Represents amounts in deposit funds, Treasury cash
advances to disbursing officers, suspense accounts and budget clearing accounts, awaiting disposition or
reclassification.

2410 Treasury Cash Advances to Disbursing Officers. Credit Balance. Represents the amount of
disbursing officers' personal pecuniary liability for cash advanced by the U.S. Treasury.

2411 Deposit Fund Liabilities. Credit Balance. Represents the amounts in deposit funds awaiting
disposition.

2500 Debt. Credit Balance. This is a summary account. No transactions should be posted to this
account. Represents the DoD liability in the form of notes payable and other borrowing agreements.

2510 Borrowing from Treasury. Credit Balance. Represents amounts borrowed from the U.S.
Treasury by DoD Components. (Do not use this account without the specific approval from the Office
of the DoD Comptroller.)

2520 Borrowing from Federal Financing Bank. Credit Balance. Represents amounts borrowed from
Federal Financing Banks. (Do not use this account without the specific approval from the Office of the
DoD Comptroller.).2530 Securities Issued by Federal Agencies Under Special Financing AuthoritY. Credit Balance.
"Represents the liability arising from' issuing new borrowings authorized under special financing
authorities. (Do not use this account without the specific approval from the Office of the DoD
Comptroller.)

2540 Participation Certificates. Credit Balance. Represents the Department of Defense's share of
participation certificates issued pursuant to legislative authority. (DoD Components do not have authority
to issue new borrowings authorized under special financing authorities. Use of this account is not
authorized.)

2590 Other Debt. Credit Balance. This is a summary account. No transactions should be posted to
this account. Represents all other forms of DoD obligations, secured and unsecured, not otherwise
classified to another liability account.

2591 Mortgages Payable-Family Housing. Credit Balance. Represents the liability for outstanding
mortgage balances on family housing properties owned by the DoD.

2592 Mortgages Payable-Homeowners Assistance Program. Credit Balance. Represents the
outstanding balances of mortgages assumed by the DoD on homes acquired under the provisions of the
Homeowners Assistance Program.

26(X) Actuarial Liabilities. Credit Balance. This is a summary account. No transactions should be
posted to this account. Reflects the estimated present value of program benefits that will be made in the
future that relate to services performed or entitlements due as of the balance sheet date.

2610 Retirement Plans. Credit Balance. Reflects the actuarial present value of the accumulated plan
benefits of the DoD Military Retirement Fund.
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2620 Insurance Plans. Credit Balance. Reflects the actuarial liability for future policy benefits of
insurance plans. (Do not use this account without the specific approval from the Office of the DoD
Comptroller.)

2690 Other Actuarial Liabilities. Credit Balance. Reflects the actuarial present value of other actuarial
plans not classified to other accounts. (Do not use this account without the specific approval from the
Office of the DoD Comptroller.)

2900 Other Liabilities. Credit Balance. This is a summary account. No transactiors should be posted
to this account. Represents amounts not otherwise classified to specific liability accounts.

2910 Prior Liens Outstanding on Acquired Collateral. Credit Balance. Represents the value of liens
approved and accepted as being claims against assets acquired through loan defaults.

2920 Contingent Liabilities. Credit Balance. Represents the estimated value of a probable loss.

2990 Other Liabilities. Credit Balance. This is a summary account. No transactions should be posted
to this account. Represents liabilities not classified to another 2900 series account.

2991 Capital Leases Payable. Credit Balance. Represents the liability for capital leases which have
not expired.

2992 Liability for Property Furnished by Others. Credit Balance. Represents the estimated fair market
value of property on hand, which was originally intended to be returned to the entity that furnished it
to the DoD, was acquired by seizure or held in trust or escrow.

2993 Accrued Civilian Severance Pay-Unfunded. Credit Balance. Represents the amount of the
estimated liability for DoD civilian employee unfunded severance pay accrued as of the end of the current
accounting period.

2994 Progress Billings to Others. Credit Balance. Recognizes the liability resulting from progress
payments billed to and/or received from Federal and non-federal Agencies for goods or services that have
been ordered by those activities, but that have not been completed or delivered.

3000 Eguity. Credit Balance. This is a summary account. No transactions should be posted to this

account. Represents the difference between the assets and liabilities of the DoD.

3100 Appropriated Capital. Credit Balance. Represents net amounts appropriated by Congress.

3200 Invested Capital. Credit Balance. This is a summary account. No transactions should be posted
to this account. Represents the net investment of the U.S. Government in DoD revolving and trust funds.

3210 Capital Investments. Credit Balance. This is a sum- mary account. No transactions should be
posted to this account. Represents the initial investment to commence operations, revenues and expenses
transferred to this account.

3211 Capital Investment-Defense Business Operations Fund. Credit Balance. This is a summary
account to accumulate the total value of Capital Investments recorded in sub-accounts to this account.
No transactions should be posted to this account.

3211.1 Appropriations Available. Credit Balance. This account is used to record amounts appropriated
or reappropriated to establish or increase the working capital of the Defense Business Operations Fund.
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3211.2 Assets Capitalized. Credit Balance. This account is used to (1) record, as an increase, the net
book value (acquisition cost less accumulated depreciation) of assets such as materials and supplies, work
in process at contractor plants, work in process at other government plants, and contributed assets that
were initially recorded to Account 3221.1, 'Transfers In from Others Without Reimbursement-Defense
Business Operations Fund"; (2) record decreases due to the transfer out, donation, or other disposal of
contributed capital assets that were originally recorded to Account 3233, 'Transfers Out to Others Without
Reimbursement-Defense Business Operations Fund," and Account 3232, 'Transfers Out to All Others
Without Reimbursement"; and (3) close (when applicable) current year contributed asset unfunded
depreciation accounts.

3211.3 Liabilities Assumed. Debit Balance. This account is used to record (1) the sum of the amounts
assumed without accompanying payment for accrued annual leave and other liabilities transferred in, and
(2) holdbacks on progress billings from contractors at the time of initial capitalization.

3212 (No Account Currently Assigned to this Number.)

3213 Capital Investment-Special Defense Acquisition Trust Fund. Credit Balance. Represents the
initial investment and subsequent appropriations to finance program activities.

3214 Capital Investment-Foreign Military Sales Trust Fund. Credit Balance. Represents the initial
investment and subsequent appropriations made available to finance program activities. (The
implementing legislation did not provide for initial capitalization of the Fund. Accordingly, the balance
in this account remains zero at this time.)

3215 Capital Investment-Military Retirement Trust Fund. Credit Balance. Represents amounts
appropriated by the Congress to establish the program. (The implementing legislation did not provide
for initial capitalization of the Fund. Accordingly, the balance in this account remains zero at this time.)

3216 Capital Investment-DoD Education Benefits Trust Fund. Credit Balance. Represents amounts
appropriated by the Congress to establish the program. (The implementing legislation did not provide
for initial capitalization of the Fund. Accordingly, the balance in this account remains zero at this time.)

3217 Capital Investment-Other Trust Funds. Credit Balance. Represents the initial investment and
any subsequent appropriations made available to finance the programs in the Fund.

3220 Transfers In from Others Without Reimbursement. Debit or Credit Balance. Represents amounts
recorded on the transferor's books for an asset or a liability transferred to a DoD Component or other
Federal Agency without reimbursement. (For Defense Business Operations Fund activities, this is a
summary account. For other activities, this is a posting account.)

3221 Transfers In from Others Without Reimbursement-Defense Business Operations Fund. Credit
Balance. Represents the value of transfers in of other than capital assets from other Defense Business
Operations Fund entities for which reimbursement by the receiving Defense Business Operations Fund
entity will not be required.

3221.1 Transfers In from Others Without Reimbursement-Defense Business Operations Fund-Capi tal-De-
fense Business Operations Fund. Credit Balance. This account is used to accumulate the net book value
(acquisition cost less accumulated depreciation) of capital assets transferred in from other Defense Business
Operations Fund entities for which reimbursement by the receiving entity will not be required.
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3230 Transfers Out to Others Without Reimbursement. Debit Balance. This is a summary account.
No transactions should be posted to this account. Represents the total transfers out to Federal Agencies
and to others without reimbursement.

3231 Transfers Out to Government Agencies Without Reimbursement. Debit Balance. Represents the
net book value (acquisition cost less accumulated depreciation) of property transferred out to another
Federal Agency without reimbursement.

3232 Transfers Out to All Others Without Reimbursement. Debit Balance. Represents the net book
value (acquisition cost less accumulated depreciation) of property transferred out without reimbursement
to other than a Federal Agency.

3233 Transfers Out to Others Without Reimbursement-Defense Business Operations Fund. Debit
Balance. Represents the value of transfers out of other than capital assets to other Defense Business
Operations Fund entities for which reimbursement will not be received by the transferring Defense
Business Operations Fund activity.

3233.1 Transfers Out to Others Without Reimbursement-Defense Business Operations Fund-Capital-De-
fense Business Operations Fund. Debit Balance. This account is used to accumulate the net book value
(acquisition cost less accumulated depreciation) of capital assets transferred out to other Defense Business
Operations Fund entities for which reimbursement will not be received by the transferring Defense
Business Operations Fund activity.

3300 Results of Operations. Debit or Credit Balance. This is a summary account. No trar,' 7ctions
should be posted to this account. Represents the cumulative and net results of operations from inception
to the beginning of the current fiscal year.

3310 Cumulative Results of Operations. Debit or Credit Balance. This is a summary account. No
transactions should be posted to this account. Represents the cumulative results of operations. This
account is normally a credit balance account.

3311 Cumulative Results of Operations-Defense Business Operations Fund. Debit or Credit Balance.
This is a summary account used to accumulate the value of annual operating results and real property
maintenance and repair reserve amounts generated since the Fund was established. No transactions
should be posted to this account.

3311.1 Accumulated Operating Results. Debit or Credit Balance. This account is used to accumulate
the net difference between Defense Business Operations Fund expenses and financing sources (including
gains and losses and other directed adjustments) since inception through the annual closing of the balance
in Account 3321, "Net Results of Operations-Defense Business Operations Fund," and gains and losses
from normal operations and other directed adjustments.

3311.2 Reserve-Maior Real Property Maintenance-Defense Business Operations Fund. Credit Balance.
This account is used to record, as a credit, the accumulation of the amounts expensed monthly to finance
approved Major Real Property Maintenance and Repair projects; and, as a debit, the amount of the
Reserve used for program purposes or, if directed by the DoD Comptroller, returned to Account 3311.1,
"Accumulated Operating Results."

3312 (No Account Currently Assigned to this Number.)
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3313 Cumulative Results of Operations-Special Defense Acquisition Trust Fund. Credit Balance.
Represents the net difference between revenues and expenses (gains and losses from normal operations
and other directed adjustments) from inception of the activity through the beginning of the current fiscal
year.

3314 Cumulative Results of Operations-Foreign Military Sales Trust Fund. Credit Balance. Represents
the net difference between revenues and expenses (gains and losses from normal operations and other
directed adjustments) from inception of the activity through the beginning of the current fiscal year.

3315 Cumulative Results of Operations-Military Retirement Trust Fund, Credit Balance. Represents
the net difference beiween revenues less expenses (gains and losses from normal operations and other
directed adjustments) from inception of the activity through the beginning of the current fiscal year.

3316 Cumulative Results of Operations-DoD Education Benefits Trust Fund. Credit Balance.
Represents the net difference between revenues less expenses (gains and losses from normal operations
and other directed adjustments) from inception through the beginning of the current fiscal year.

3317 Cumulative Results of Operations-Other Trust Funds. Credit Balance. Represents the net
difference between revenues and expenses (gains and losses from normal operations and other directed
adjustments) from inception through the beginning of the current fiscal year.

3320 Net Results of Operations. Debit or Credit Balance. This is a summary account. No transactions
should be posted to this account. Represents the net results of operations for the fiscal year.

3321 Net Results of Operations-Defense Business Operations Fund. Debit or Credit Balance. This
"account is used to accumulate the net results of operations within a fiscal year. Income and expense
(including gain and loss) accounts are closed into this account to obtain the net result of operations within
a fiscal year. Following fiscal yearend financial report preparation, the balance of this account is closed
to Account 3311.1, "Accumulated Operating Results."

3322 (No Account is Currently Assigned to this Number.)

3323 Net Results of Operations-Special Defense Acquisition Trust Fund. Debit or Credit Balance.
Reflects at year end the results of operations within a fiscal year.

3324 Net Results of Operations-Foreign Military Sales Trust Fund. Debit or Credit Balance. Reflects
at year end the results of operations within a fiscal year.

3325 Net Results of Operations-Military Retirement Trust Fund. Debit or Credit Balance. Reflects
at year end the results of operations within a fiscal year.

3326 Net Results of Operations-DoD Education Benefits Trust Fund. Debit or Credit Balance. Reflects
at year end the results of operations within a fiscal year.

3327 Net Results of Operations-Other Trust Funds. Debit or Credit Balance. Reflects at Year end the
results of operations within a fiscal year.

3400 Donations and Other Items. Credit Balance. Represents the total fair market value of donations
received by the reporting entity. This account is available for use only by trust funds.
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3500 Deferred Liquidating Cash Authority. Debit Balance. Represents the amount of liquidating cash
disbursing authority that has not been transferred by the U.S. Treasury to the expenditure account by year
end.

3600 General Fund Receipts. Credit Balance. This is a summary account. No transactions should
be posted to this account. Represents the amount of funds uncollected and returned to the General Fund.

3610 Uncollected Revenue-General Fund-Miscellaneous Receipts. Debit Balance. Represents the
uncollected amount of receivables due to be returned to the U.S. Treasury-Miscellaneous Receipts.

3620 Funds Returned to General Fund-Miscellaneous Receipts. Credit Balance. Represents the funds
returned and deposited to the General Fund Miscellaneous Receipts account.

4000 Budgetary. Debit Balance. This summary account reflects budgetary operations and conditions
from the time appropriations are realized until they are expended. No transactions should be posted to
this account.

4110 Appropriations Realized. Debit Balance. This is a summary account. No transactions should
be posted to this account. Represents the amount of appropriations specified in an appropriations act and
becoming available on or after the first day of the fiscal year.

4111 Debt Liquidation Appropriations. Debit Balance. Represents the amount appropriated to
liquidate debt as specified in applicable appropriation language.

4112 Deficiency Appropriations. Debit Balance. Represents the amount appropriated to eliminate a
prior year deficiency.

4113 Appropriations Rescinded. Credit Balance. Represents the amount of appropriations rescinded
by the Congress.

4114 Appropriations Realized but Withdrawn. Debit Balance. Represents the amount of
appropriations realized but withdrawn upon expiration for obligation purposes.

4119 Other Appropriations Realized. Debit Balance. Represents the amount of all appropriations not
classified as debt liquidation appropriations, deficiency appropriations or appropriations to liquidate
contract authority.

4120 Appropriations Anticipated-Indefinite. Debit Balance. Represents the current estimate of
amounts anticipated to become available under existing law.

4130 Contract Authority. Debit Balance. This is a summary account. No transactions should be
posted to this account. Represents amounts of authority under which contracts or other obligations may
be executed in advance of the receipt of an appropriation, or in excess of amounts otherwise available in
a revolving fund.

4131 Contract Authority-Without Liquidating Appropriation. Debit Balance. Represents the amount
of contract authority authorized, less the amount of contract liquidating authority that has been enacted.

4132 Contract Authority-With Liquidating Appropriation. Debit Balance. Represents the amount of
contract authority for which contract liquidating authority has been enacted.
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4133 Contract Authority Lapsed. Debit Balance. Represents the amount of contract authority lapsed
resulting from either program completion and/or time limitation.

4140 Borrowing Authority. Debit Balance. [his is a summary account. Nt, transactions should be
posted to this account. Represents the amount of statutory authority that permits a Federal Agency to
incur obligations and to make payments for specified purrx,-es from the proceeds of borrowed funds.

4141 Borrowing Authority.-Definite Debit Balance. Repr.,sents the amount of statutory authority that
permits a Federal Agency to incur obligations and make pay nents for specified purposes out of borrowed
monies when a specific sum or a specific aggregate amo,,nt "not to exceed" is stated at the time the
authority is granted.

4142 Borrowing Authority-indefinite. Debit Balance. Represents the amount of budget authority
established by assumption of mortgages under the Homeowners Assistance Program. The account is
increased when a mortgage is assumed and decreased by payments on mortgage principal, or upon sale
of the mortgaged property.

4143 Borrowing Authority-Withdrawn. Debit Balance. Represents the amount of budget authority
withdrawn due to payments on the principal of mortgages assumed under the Homeowners Assistance
Program.

4150 Other New Budget Authority. Debit Balance. Represents the amount of new budgetary
authority (other than appropriations) becoming available on or after the first day of a fiscal year.
Reappropriations are included in this account.

4160 Anticipated Transfers of Current Fiscal Year Authority. Debit or Credit Balance. Represents the
net amount of anticipated nonexpenditure transfers to or from current year appropriations and funds.

4170 Appropriation Transfers. Debit or Credit Balance. Represents the net amount of nonexpenditure
transfers to or from current year appropriations and funds.

4180 Anticipated Transfers of Prior Fiscal Year Authority. Debit or Credit Balance. Represents the
net amount of anticipated nonexpenditure transfers to or from prior year appropriations and funds.

4190 Transfers-Prior Year Budgetary Resources. Debit or Credit Balance. Represents the net amount
of accomplished nonexpenditure transfers to or from prior year appropriations and funds.

4210 Anticipated Reimbursements and Other Income. Debit Balance. This is a summary account.
No transactions should be posted to this account. Represents the amount of anticipated reimbursements
expected to be earned during the current fiscal year which are subject to specific Office of Management
and Budget (OMB) apportionment, and other authoriied reimbursements for which obligational authority
is automatically established on the basis of customer orders received and accepted.

4211 Anticipated Reimbursements-Specific Apportionment. Debit Balance. Represents the amount
of anticipated reimbursements expected to be earned during the current fiscal year which are subject to
specific OMB apportionment.

4212 Anticipated lReimburem-•'ents-Autonmatic Apportionment. Debit Balance. Represents the amount
of anticipated reimbursements expected to be earned during the current fiscal year which are subject to
automatic apportionment by OMB based upon reimbursable orders accepted.
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4220 Reimbursable Orders Accepted. Credit Balance. This is a summary account. No transactions
should be posted to this account. Represents the amount of reimbursable orders accepted for performance
in the current fiscal year. Includes orders accepted under both automatic and specific apportionment.

4221 Customer Orders Accepted-Automatic Apaxrtionmert. Credit Balance. Represents the amount
of reimbursable orders accepted against the automatically apportioned reimbursable program.

4222 Customer Orders Accepted-Specific Apportionment. Credit Balance. Represents the amount of
reimbursable orders accepted against the specifically apportioned reimbursable program.

4230 Unfilled Customer Orders-Unobligated. Debit Balance. This is a summary account. No
transactions should be posted to this account. Represents the bala. e of reimbursable orders accepted
under both the automatic and specific apportionment programs.

4231 Unfilled Customer Orders-Without Advance-Automatic Apportionment. Debit BalancL.
Represents the balance of rtimbursable orders accepted without advance payment or progress payment
for which there is an automatic increase in obligational authority under an allotment. This account is
increased when a customer order is accepted and decreased as reimbursements are earned. Sub-accounts
are required to indicate the source of the reimbursement. These sub-accounts are as follows:

Non-Federal Sources
Foreign Military Sales TFMS) Trust Fund
All Other Trust Funds
Off-Budget Federal Entities
Other Defense Accounts
Other Non-Defense Accounts
Intrafund

4232 Unfilled Customer Orders-Without Advance-Specific Apportionment. Debit Balance. Represents
the balance of reimbursable orders accepted without advance payment or progress payment against the
specifically apportioned reimbursable program. This account is increased when a customer order is
accepted and decreased as reimbursements are earned. Sub- accounts are required to indicate the source
of the reimbursement. These sub-accounts are as follows:

Non-Federal Sources
FMS Trust Fund
All Other Trust Funds
Off-Budget Federal Entities
Other Defense Accounts
Other Non-Defense Accounts
Intrafund

4233 Unfilled Customer Orders-With Advance-Automatic Apportionmt nt. Debit Balance. Represents
the balance of reimbursable orders accepted with advance payment for which there is an automatic
increase in obligational authority under an allotment. This account is increased when a customer order
is accepted and decreased as reimbursements are earned.

4234 Unfilled Customer Orders-With Advance-Specific Apportionment. Debit Balance. Represe•nts
the balance of reimbursable orders accepted with advance payment against the specifically apportioned
reimbursable program. This account is increased when a customer order is accepted and decreased as
reimbursements are earned. Sub-accounts are required to indicate the source of the reimbursement. These
sub-accounts are as follows:
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Non-Federal Sources
FMS Trust Fund
All Other Trust Funds
Off-Budget Federal Entities
Other Defense Accounts
Other Non-DefenAe Accounts
Intrafund

4240 Unfilled Customer Orders-Obligated. Represents tile amount of obligated orders accepted for
goods and services to be furnished on a reimbursable basis. At such time as the goods or services are
furnished, the amount obligated becomes reimbursements earned. (Do not use this account without
specific approval from the Office of the DoD Comptroller.)

4250 Reimbursements and Other Income Earned. Debit Balance. This account is a summary account.
No transactions should be posted to this account. Represents the amount of reimbursements and other
income earned to date through the delivery of goods and performance of services, whether or not bills
have been rendered or collections made. Includes reimbursements earned under both automatic and
specific apportionment.

4251 Reimbursements Earned-Uncollected-Automatic Apportionment. Debit Balance. Represents the
amount of uncollected automatically apportioned reimbursements earned during the fiscal year.
Sub-accounts are required to indicate the source of the reimbursement. These sub-accounts are as follows:

Non-Federal Sources
FMS Trust Fund
All Other Trust Funds
Off-Budget Federal Entities
Other Defense Accounts
Other Non-Defense Accounts
Intrafund

4252 Reimbursements Earned-Uncollected-Specific Apportionment. Debit Balance. Rcpresents the
amount of uncollected specifically apportioned reimbursements earned during the fiscal year.
Sub-accounts are required to indicate the source of the reimbursement. These sub-accounts are as follows:

Non-Federal Sources
FMS Trust Fund
All Other Trust Funds
Off-Budget Federal Entities
Other Defense Accounts
Other Non-Defense Accounts
Intrafund

4253 Reimbursements Earned-Collected-Automatic Apportionment. Debit Balancc. Reprsexnt the
amount of collected automatically apportioned reimbursements earned during the fiscal yVar.
Sub-accounts are required to indicate the source of the reimbursement. These sub-accounts are as follows:

Non-Federal Sources
FMS Trust Fund
All Other Trtist Funds
Off-Budget Federal Entities
Other Defense Accounts
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Other Non-Defense Accounts
Intrafund

4254 Reimbursements Earned-Collected-Specific Apportionment. Debit Balance. Represents the
amount of collected specifically apportioned reimbursements earned during the fiscal year. Sub- accounts
are required to indicate the source of the reimbursement. These sub-aýccounts are as follows:

Non-Federal Sources
FMS Trust Fund
All Other Trust Funds
Off-Budget Federal Entities
Other Defense Accounts
Other Non-Defense Accounts
Intrafund

4255 Reimbursements Earned-Collected-Undistributed. Debit Balance. Represents the amount of
collections reported by the U.S. Treasury, Departmental, or other finance network that are not immediately
distributable at the installation level.

4310 Anticipated Recoveries of Prior Year Obligations. Debit Balance. Represents the estimated
amount of cancellations or downward adjustments of prior year obligations anticipated for recovery in
the current fiscal year.

4320 Actual Recoveries of Prior Year Obligations. Credit Balance. This account is a summary
account. No transactions should be posted to this account. Represents the actual amount of any
cancellation or downward adjustment since the first day of the current fiscal year for obligations reported
in prior years. This account applies only to the unexpired portion of multiple-year and no-year
appropriations.

4321 Actual Recoveries of Prior Year Obligations-Direct Program. Credit Balance. Represents the
artual amount of any cancellation or downward adjustment since the first day of the current fiscal year
for direct program obligations reported in prior years. This account applies only to the unexpired portion
of multiple-year and no-year appropriations.

4322 Actual Recoveries of Prior Year Obligations-Reimbursable Program. Credit Balance. Represents
the actual amount of any cancellation or downward adjustment since the first day of the current fiscal year
for reimbursable program obligations reported in prior years. This account applies only to the unexpired
portion of multiple-year and no-year appropriations.

4330 Funds Generated from Deobligations of Prior Year Funds. Debit Balance. Represents the actual
amount of any cancellation or downward adjustment since the first day of the current fiscal year for direct
and reimbursable program obligations reported in prior years. This account applies only to the unexpired
portion of multiple-year and no-year appropriations.

4390 Balance Available for Restoration, Write Off and Withdrawal. Debit or Credit Balance. This is
a summary account. No transactions should be posted to this account. Repre,:,cnts the net difference
between amounts previously written off which have been restored to the account during the curren'tfiscal
year and amounts actually written off to date as transactions of the current tks'cal year.

4391 Restorations, Write Offs and Withdrawals. Debit or (ru-dit llalan,rw I Is is a -unmia r 'tnt

No transactions should be posted to this account. Represents the amount available hl , ',.-;,at'ei dH L;'
the year that ceased to be available during or at the end of the fi-cal year, other thluri a1n10;le " rT ---ý nje,
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by law. Includes amounts written off or withdrawn by administrative action, unobligated balances
returned to unappropriated receipts, and amounts withdrawn/lapsed from liquidating appropriations.

4391.1 Restorations and Withdrawals-Annual and Multiyear. Debit or Credit Balance. Represents the
net difference between the withdrawal of unobligated balances of expired appropriations (credits) and the
restoration of withdrawn amounts to cover net upward obligation adjustments (debits). (NOTE: This
account is not in use at this time,)

4391.2 Restorations and Write Offs-No Year. Debit or Credit Balance. Represents the net difference
between write offs of unobligated balances pursuant to U.S.C. 1555 (credits) and restorations of amounts
written off (debits).

4392 Withdrawals Due to Rescissions of Unobligated Balances. Credit Balance. Represents the
amount of congressional rescissions of unobligated balances of prior year budgetary resources. Statutory
citation is to the rescission act.

4410 Budgetary Authority-Not Available Pursuant to Public Law. Credit Balance. Represents the
amount of appropriations/ reappropriations withheld by a specific provision in law. Includes those
appropriations for which availability is contingent by law upon the occurrence of a specified event, such
as enactment of authorizing legislation, emergencies arising from national disasters, unanticipated
increases in costs, or other events specified by law.

4420 Appropriations Available for Apportionment-Withheld Pending Rescission. Credit Balance.
Represents the amount of budget authority withheld pending the enactment of legislation canceling the
authority to obligate such funds.

4430 Appropriations Available for Apportionment-OMB Deferred Programs. Credit Balance.
Represents the amount of budget authority specifically withheld from apportionment by the Office of
Management and Budget.

4440 Revolving Funds Available for Apportionment. Credit Balance. Represents the total amount
of budgetary resources used for public enterprise and intragovernmental revolving funds that are subject
to apportionment.

4450 Authority Available for Apportionment. Credit Balance. Represents the amount of appropriated,
reappropriated or transferred funds not yet apportioned by OMB. Reductions are recorded in this account
based on apportionments made and apportionment reserves established.

4510 ApIportionment Available for Distribution. Credit Balance. This is a summary account. No
transactions should be posted to this account. Represents the amount of direct program obligational
authority and current period reimbursable program specifically apportioned and available at the
departmental level for distribution to operating agencies or other intermediate levels.

4511 Unallocated Appx)rtionment-Direct Program--Current Period. Credit Balance. Represents the
amoun"1t of direct program obligational authority currently available at the departmental level for
distribution to operating agencies or other intermediate levels.

47,1? Unallocated A p_•rtionment-Direct Program-Subsequent Periods. ('redit Blalance. Represents
the amoint of direct pro- gram obligational authority available for subsequent periods at the departmental
level for distribution to op~xerating agencies or other intermediate levels.
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4513 Unallocated Apportionment-Office of the Secretary of Defense (OSD) Withheld Programs. Credit
Balance. Represents the amount of apportioned direct program obligational authority withheld by OSD.

4514 Unallocated Apportionment-Reimbursable Program-Current Period. Credit Balance. Represents
the amount of the current period reimbursable program specifically apportioned, but unallocated.

4515 Unallocated Apportionment-Reimbursable Program- Subsequent Periods. Credit Balance.
Represents the amount of subsequent period reimbursable program spFecifically apportioned, but
u nallocated.

4516 Unallocated Unfunded Contract Authority. Credit Balance. Represents the amount of unfunded
contract authority apportioned.

4517 Unallocated Apportionment-Reserved for Other Anticipated Resources. Credit Balance.
Represents the amount of apportioned anticipated resources available, other than anticipated automatically
apportioned reimbursements, that must be withheld from availability for obligation until the anticipated
resource actually materializes.

4518 Unallocated Apprtionment-Reserve for Anticipated Resources-Automatically Apportioned.
Credit Balance. Represents the amount of unobligated balances set aside pending realization of the
anticipated automatically apportioned reimbursements underlying the obligational authority.

4520 Allocations to Others. Credit Balance. Represents the amount of apportioned funds transferred
to other agencies for the accomplishment of work or projects in accordance with budget authority and
negotiated agreements to carry out the purposes of the parent appropriation or fund.

4530 Allocations from Others. Debit Balance. Represents the amount of apportioned funds
transferred in from other agencies for the accomplishment of work or projects in accordance with budget
authority and negotiated agreements to carry out the purposes of the parent appropriation or fund.

4540 Internal Fund Distributions Issued. Credit Balance. This is a summary account. No transactions
should be posted to this account. Represents the amount of apportioned funds allocated from
departmental level to intermediate levels. Included also are allocations of funds derived from
appropriations that are not subject to apportionment.

4541 Allocations Issued-Direct Program-Current Period. Credit Balance. Represents the amount of
current period, direct program, obligational authority allocated from departmental level to intermediate
levels.

4542 Allocations Issued-Direct Program-Subsequent Periods. Credit Balance. Represents the amount
of subsequent period, direct program, obligational authority ailocated from depart- mental level to
in tcrmed iate levels.

4543 Allocations Issued-Reimbursable Prourarn-Current Period. Credit Balance. Represents the
amount of current period, specifically apportioned, reimbursable program authority allocated from
depart mental level to intermediate levels.

4,44 Allocations Issued..Reimbursable Progra n-SIiib,-c 1 iuent Period s. Credit Balance. Represents the
amount of subsequent period, specifical!y ,•pportioned, r,'imbtursahle program authority allocated from
dcpartmental level to intermediate levels.
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P 4545 Allocations Issued-Withheld Programs. Credit Balance. Represents the amount of withheld
programs allocated from departmental level to intermediate levels.

4550 Internal Fund Distributions Received. Debit Balance. Represents the amount of direct and
reimbursable program authority received from departmental level by an intermediate level activity. It also
can represent the amount of suballocations received from another intermediate level activity.

4560 Funds Available for Allotment. Credit Balance. This is a summary account. No transactions
should be posted to this account. Represents the amount of direct and reimbursable program authority
available at an intermediate level activity for allotment to installation level activities, or suballocation to
other intermediate level activities.

4561 Unillottcd Allocations-Direct Program-Current Period. Credit Balance. Represents the amount
of current period, direct program obligational authority available at an intermediate level for allotment
to installation level activities, or suballocation to other intermediate level activities.

4572 Unallotted Allocations-Direct Program-Subsequent Periods. Credit Balance. Represents the
amount of subsequent period direct program obligational authority available at an intermediate level
ativitv for allotment to installation level activities, or suballocation to other intermediate level activities.

4563 Unallotted Allocations-Reimbursable Program-Current Period. Credit Balance. Represents the
amount of specifically apportioned current period reimbursable program authority available at an
intz:,.iate level activity for allotment to installation level activities, or suballocation to other
intermediate level activities.

4564 Unallotted Allocations-Reimbursable Program-SubsQuent Periods. Credit Balance. Represents
the amount of specifically apportioned subsequent period reimbursable program authority available at an
intermediate level activity for allotment to installation level activities, or suballocation to other
intermediate level activities.

15,5 Unallotted Allocations-Withheld Programs. Credit Balance. Represents the amount of withheld
program allocations received from departmental level by intermediate level activities.

4566 Unallotted Allocations-Operatinj Cost Authority-Defense Business Oprations Fund. Credit
Balance. This account is used to record, as a credit, the amount of operating cost authority received at
the DeD Component Level and, as a debit, the amount of operating cost authority issued to a Defense
lusines Opterations Fund activity (se, also Account 4576).

4:;67 Unallotted Allocations-Capital Authority-Defense Business Operations Fund. Credit Balance.
"Vhis account is used to record, as a credit, the amount of capital budget authority received at the DoD
Cot'mponent Level and, as a debit, the amount of capital budget authority issued to a Defense Business
()prtions I nd activity (see also Account 4577).

157t) Allotments Issued. Credit Balance. This is a summary account. No transactions should be
p•,oted to this account. Represents the amount of direct and reimbursable program authority allotted by
intermediato level activities to installation level activities.

4571 Allotments Issued-Direct Program-Current Period. Credit Balance. Represents the amount of
curront p,':"d dire-t program authority allotted by intermediate level activities to installation level
Sacnviti•"1
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4572 Allotments Issued-Direct Program-Subsejq.•et Periods. Credit Balan, e. Represents the amount
of subsequent period direct program authority allotted by inter e-iate lvel .;t Itits to installation level
activities.

4573 Allotments Issued-Reimbursable Program-Current Period. Credit Balance. Represents the
amount of current period reimbursable program authority allotted by intermediate level activities to
installation level activities.

4574 Allotments Issued-Reimbursable Program-Subseuuent Periods. Credit Balance. Represents the
amount of subsequent period reimbursable program authority allotted by intermediate level activities to
installation level activities.

4575 Allotments Issued-Withheld Programs. Credit Balance. Represents the amount of withheld
programs allotted by inter- mediate level activities to installation level activities.

4576 Allotments lssued-Operatin.g Cost Authori ty-Defense Business Operations Fund. Credit Balance.
This account is used to record the amount of operating cost authority issued from the DoD Component
to a D)efense Business Operations Fund activity.

4577 Allotments Issued-Capita! Authority-Defense Business Operations Fund. Credit Balance. This
account is used to record the amount of capital budget authority issued from the DoD Component to a
Defense Business Operations Fund activity.

4580 Allotments Received. Debit Balance. This is a summary account for Defense Business
Operations Fund activities. For other activities, it is a posting account. Represents the amount of direct
and specifically apportioned reimbursable program allotments received for the fiscal year.

4580.A Operating Cost Authority-A Goal-Defense Business Operations Fund. Debit Balance. This
account is used to record, upon receipt of the operating cost authority issued from the Component level
(see Account 4576), the amount of "A Goals" included in the Activity Operating Budget.

4580.B Operating Cost Authority-B Goal-Defense Business Operations Fund. Debit Balance. This
account is used to recoro, upon receipt of the operating cost authority issued from the DoD Component
level (see Account 4576), the amount of "B Goals" included in the Activity Operating Budget.

4580.C Operating Cost Authority-C Goal-Defense Business Operations Fund. Debit Balance. This
account is used to record, upon receipt of the operating cost authority issued from the DoD Component
level (see Account 4576), the amount of "C Goals" included in the Activity Operating Budget.

4580.D Operating Cost Authority-D Goal-Defense Business Operations Fund. Debit Balance. This
account is used to record, upon receipt of the operating cost authority issued from the DoD Component

"level (see Account 4576), the amount of J) Goals" included in the Activity 9perating Budget.

4581 Automatic Reimbursement Program. Debit Balance. Represents the amount of obligational
authority required to cover the performance of reimbursable orders subject to automatic apportionment.

4582 Allotted Reimbursable _Program-Current Period. Cr' dit Balance. Represents the balance of
current period, specifically apportioned, reirnbursable prto)ý'rariu mthot!ty allottd.

4583 Allotted Reimbursablc Prgran__V3;ib_ '•ient l'eri_, (i, d I P.a!.m,.. ,'cpres,, is th,,' balIaTCC
of subsequent period, specifically apportion ,ed. nmbrs. bh' ',r ",m '1 it' ,t!i1-.1
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4584 Anticipated Earned Authority-Defen. e Business Operations Fund. Credit Balance. This account
is a summary account. This account is used to record (1) as a credit, the amount of cost and reimbursable
authority anticipated to be earned during the year (see Account 4580) and (2) as a debit, the amount of
actual cost authority earned.

4584.A Anticipated Earned Authority-A Goal-Defense Business Operations Fund. Credit Balance. This
account is used to record (1) as a credit, the amount of "A Goal" reimbursement- anticipated to be earned
during the year (see Account 4580.A) and (2) as a debit, the amount of actual cost authority earned (see
Account 4614.A).

4584.B Anticipated Earned Authority-B Goal-Defense Business Operations Fund. Credit Balance. This
account is used to record (1) as a credit, the amount of "B Goal" reimbursements anticipated to be earned
(see Account 4580.B) and (2) as a debit, the amount of actual cost authority earned (see Account 4614.B).

4584.C Anticipated Earned Authority-C Goal-Defense Business Operations Fund. Credit Balance. This
account is used to record (1) as a credit, the amount of "C Goal" reimbursements anticipated to be earned
(see Account 4580.C) and (2) as a debit, the amount of actual cost authority earned (see Account 4614.C).

4584.D Anticipated Earned Authoritv-D Goal-Defense Business Operations Fund. Credit Balance. This
account is used to record (1) as a credit, the amount of "D Goal" reimbursements anticipated to be earned
(see Account 4580.D) and (2) as a debit, the amount of actual cost authority earned (see Account 4614.D).

4585 Capital Program-Defense Business Operations Fund. Debit Balance. This is a summary account.
No transactions should be posted to this account. This account is used to accumulate the amount of

*@ capital budget amounts authorized.

4585.1 Capital Authority-Defense Business Operations Fund- Equipment-Except Automated Data
Processing Equipment (ADPE) and Telecommunications Equipment. Debit Balance. This account is used
to record, upon receipt of the capital budget authority issued from the DoD Component level (see Account
4577), the amount of capital authority received for the purchase of equipment other than ADPE and
telecommunications equipment.

4585.2 Capital Authority-Defense Business Operations Fund-ADPE and Telecommunications Equipment.
Debit Balance. This account is used to record, upon receipt of the capital budget authority issued from
the DoD Component level (see Account 4577), the amount of capital authority received for the purchase
of ADPE and telecommunications equipment.

4585.3 Capital Authority-Defense Business Operations Fund- Software Development. Debit Balance.
This account is used to record, upon receipt of the capital budget authority issued from the DoD
Component level (sec Account 4577), the amount of capital authority received to fund the development
of approved software applications.

4585.4 Capital Authority-Defense Business Operations Fund-Minor Construction. Debit Balance. This
account is used to record, upon receipt of the capital budget authority issued from the DoD Comr.ionert
level (see Account 4577), the amount of capital authority received to fund approved minor construction
projects.

4585.5 Capital Authority-Defense Business Operations Fund- %Manazemneý t iprmwcnwc, __lritia'.'c';.
Debit Balance. This account is used to record, upon receipt of the caipital budget authorit imed from
the DoD Component level (see Account 4577), the amount of capital authorItY received tO tuud
management improvement efforts.
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4610 Allotments Available for Commitment/Obligation. Credit Balance. This is a summary account.
No transactions should be posted to this account. Represents the amount of funds received and available
for commitment/obligation or withheld programs allotted. Includes obligational authority available for
both the direct and reimbursable programs.

4611 Uncommitted/Unobligated Allotments-Direct Program- Current Period. Credit Balance.
Represents the amount of direct program obligational authority received for the current period, but not
vet committed or obligated.

4612 Uncommitted/Unobligated Allotments-Direct Program- Subsequent Periods. Credit Balance.
Represents the amount of direct program obligational authority allotted for use in subsequent periods.

4613 Uncommitted/Unobligated Allotments-Withheld Programs. Credit Balance. Represents the
amount of withheld programs allotted to an installation level activity.

4614 Uncommitted/Unobligated Allotments-Reimbursable Program - Current Period. Credit Balance.
This is a summary account for Defense Business Operations Fund activities. For other activities, it is a
posting account. Represents the amount of reimbursable program obligational authority c3tablished upon
acceptance of reimbursable orders, but not yet committed or obligated.

4614.A Actual Cost Authority Earned-A Goal-Defense Business Operations Fund. Credit Balance. This
account is used to record the amount of approved "A Goal"cost authority earned. Amounts posted to this
account are determined by the work units produced times the approved unit cost goal.

4614.B Actual Cost Authority Earned-B Goal-Defense Business Operations Fund. Credit Balance. This
accounY is used to record the amount of approved "B Goal" cost authority earned. Amounts earned are
actual costs incurred for performance under the "B Goal."

4614.C Actual Cost Authority Earned-C Goal-Defense Business Operations Fund. Credit Balance. This
account is used to record the amount of approved "C Goal" cost authority earned. Amounts earned are
equal to obligation authority received on other funding documents for "C Goal" outputs.

It,, 1.1 Actual Cost Authority Earned-D Goal-Defense Business Operations Fund. Credit Balance. This
acount is used to record the amount of approved "D Goal" cost authority earned. Amounts earned are
e•ual to amounts approved for outputs listed on the Activity Operating Budget as "D Goal" outputs.

-;()15 C-apital Authority Available-Defense Business operations Fund. Credit Balance. This is a
sumrnary account. No trans- actions should be posted to this account. This account is used to accumulate
the amount of capital authority available for use.

4 615.1 Capital Authonrty Available-Defense Business Operations Fund-Equipment-Except ADPE and
Telecommunications Equipment. Credit Balance. This account is used to record (1) as a credit, the
amount of capital authority available for the purchase of equipment other than ADPE and telecommunica-
tionns equipment (see Account 4585.1) and (2) as a debit, the amount of capital authority used to purchase

, i•,iipmert other than ADPE and telecommunications equipment.

, 1. Capital AutC ority Available-Defense Business COperations Fund-AD)PE and Telecommunications
1 _ýiuiment. Credit Balance. This account is used to record (1) as a credit, the amount of capital authority
a v.i able for the purchase of ADIE and telecommunications equipment (see Account 4585.1) and (2) as
a delbit, the a'1n1nint of capital authority used to purchase ADPE and telecommunications equipment.
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4615.3 Capital Authority Available-Defense Business Operations Fund-Software Development. Credit
Balance. This account is used to record (1) as a credit, the amount of capital authority available to fund
the development of approved software applications (see Account 4585.1) and (2) as a debit, the amount
of capital authority used to develop approved software applications.

4615.4 Capital Authority Available-Defense Business Operations Fund-Minor Construction. Credit
Balance. This account is used to record (1) as a credit, the amount of capital authority available to fund
approved minor construction projects (see Account 4585.1) and (2) as a debit, the amount of capital
authority used to fund approved minor construction projects.

4615.5 Capital Authority Available-Defense Business Operations Fund-Management Improvement
Initiatives. Credit Balance. This account is used to record (1) as a credit, the amount of capital authority
available to fand management improvement efforts (see Account 4585.1) and (2) as a debit, the amount
of capital authority used to fund management improvement efforts.

4620 Other Funds Available for Commitment/Obligation. Credit Balance. Represents the amount
of appropriated funds, not subject to apportionment, that are available for commitment/
obligation.

4630 Other Funds Unavailable for Commitment/Obligatio-. Credit Balance. Represents the amount
of appropriated funds, not subject to apportionment, that are not available for commitment/obligation.

4700 Commitments Available for Obligation. Credit Balance. This account is a summary account.
No transactions should be posted to this account. Represents the amount of direct and reimbursable
program authority committed in anticipation of obligation.

4710 Outstanding Commitments-Direct Program. Credit Balance. Represents the amount of direct
program unobligated commitments.

4720 Outstanding Commitments-Reimbursable Program. Credit Balance. This account is a summary
account. Represents the amount of reimbursable program unobligated commitments.

4721 Outstanding Commitments-Operating-Defense Business Operations Fund. Credit Balance. This
account is used to record the amount of unobligated commitments for operating cost items.

4722 Outstanding Commitments-Capital-Defense Business Opxrations Fund. Credit Balance. This
account is used to record the amount of unobligated commitments for capital asset purchases.

4800 Undelivered Orders. Credit Balance. This is a summary account. No transactions should be
posted to this account. Represents the amount of goods and services ordered and obligated, but which
have not been received. This account includes any orders for which advance payment has been made.
but for which delivery or performance has not yet occurred.

4810 Undelivered Orders-Direct Program. Credit Balance. This account is a summary of Account
4811, "Undelivered Orders-Without Advance-Direct P~rogram,' and Account 481?, "Undelivered
Orders-With Advance-Direct Program." No transactions shoeuld N.b posted to this account. RepresenTs the
amount of direct program orders for goods and servicvc• 'or which delivery or performance has net vet
occurred.

4811 UndeliverefJ Orders-Without Advance-i irect Pr' graqn_. Creddit lalance. Represents the amnc.nt
of direct program orders issued without an advance payment for gookds and services for which deivcrv
or performance has not yet occurred. Thlis account 11.;tviciarv to ,\cCOM t 'lI ( I o"_idtrLv ('rt t.r
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Di;ec', Program." For undelivered orders with advances, record the amount of the obligation less the
advance.

4812 Undelivered Orders-With Advance-Direct Program. Credit Balance. Represents the amount of
direct program orders issued with an advance payment for goods and services for which delivery or
performance has not yet occurred. This account is subsidiary lo Account 4810, "Undelivered Orders-Direct
Program." For undelivered orders with advances, record the amount of the advance.

4820 Undelivered Orders-Reimbursable Program. Credit Balance. This is a summary account. No
transactions should be posted to this account. Represents the amount of reimbursable program orders
for goods and services for which delivery or performance has not yet occurred.

4821 Undelivered Orders-Without Advance-Reimbursable Program. Credit Balance. Represents the
amount of reimbursable program orders issued without an advance payment for goods and services for
which delivery or performance has not yet occurred. This account is subsidiary to Account 4820,
"Undelivered Orders- Reimbursable Program." For undelivered orders with advances, record the amount
of the obligation less the amount of the advance.

4822 Undelivered Orders-With Advance-Reimbursable Program. Credit Balance. Represents the
amount of reimbursable program orders issued with an advance payment for goods and services for
which delivery or performance has not yet occurred. This account is subsidiary to Account 4820,
"Undelivered Orders-Reimbursable Program." For undelivered orders with advances, record the amount
of the advance.

4823 Undelivered Orders-Without Advance-Operating-Defense Business Operations Fund. Credit
Balance. This account is used to record the amount of orders issued incident to operations without an
advance payment for goods or services for which delivery or performance has not yet occurred.

4824 Undelivered Orders-With Advance-Operating-Defense Business Operations Fund. Credit
Balance. This account is used to record the amount of orders issued incident to operations with an
advance payment for goods or services for which delivery or performance has not yet occurred.

4825 Undelivered Orders-Without Advance-Capital-Defense Business Operations Fund. Credit
Balance. This account is used to record the amount of orders, without an advance payment, for ihe
acquisition of capital assets for which delivery or performance has not yet occurred.

4826 Undelivered Orders-With Advance-Capital-Defense Business Operations Fund. Credit Balance.
This account is used to record the amount of orders, with an advance payment, for the acquisition of
capital assets for which delivery or performance has not yet occurred for goods or services.

4900 Expended Appropriations. Credit Balance, This account is a summary account. No transactions
should be posted to this account. Represents the amount of paid and unpaid expenditures for (a) services
performed by employees, contractors, vendors, carriers grantees, lessors, other government funds; (b)
goods and tangible property received; and (c) amounts becoming owed under programs for which no
current service or performance is required (that is, annuities, insurance claims and other benefit
payments).

4910 Accrued Expenditures-Unpaid-Direct Program. Credit Balance. Represents the amount of direct
program goods and services received for which payment has not yet been made.
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-4920 Accrued Expenditures-Unpaid-Reimbursable Program. Credit Balance. This account is a
summary account. Represents the amount of goods and services received against the reimbursable
program for which payment has not yet been made.

4921 Accrued Expenditures-Unpaid-Operating-Defense Business Operations Fund. Credit Balance.
This account is used to record the amount of goods and services received for which payment has not been
made.

4922 Accrued Expenditures-Unpaid-Ce'pital-Defense Business Operations Fund. Credit Balance. This
account is used to record the amount of capital asset acquisitions received for which payment has not been
made.

4930 Accrued Expenditures-Paid-Direct Program. Credit Balance. This account is a summary of
Account 4931, "Accrued Expenditvres-Paid-Direct Program," and Account 4932, "Accrued Expenditures-Re-
funds Due-Direct Program." No transactions should be posted to this account. Represents the amount
of direct program goods and services received for which (1) payment has been made; or (2) refunds are
due of erroneous payments or unliquidated advances.

4931 Accrued Expenditures-Paid-Direct Program. Credit Balance. Represents the amount of direct
program goods and services received for which payment has been made. This account is subsidiary to
Account 4930, "Accrued Expenditures-Paid-Direct Program."

4932 Accrued Expenditures-Refunds Due-Direct Program. Credit Balance. Represents the amount
of direct program refunds due from Federal Agencies organizations or funds, non-federal governmental
organizations, commercial vendors, and private parties resulting from erroneous payments and
unliquidated advances. This account is subsidiary to Account 4930, "Accrued Expenditures-Paid-Direct
Program."

4940 Accrued Expenditures-Paid-Reimbursable Program. Credit Balance. This account is a summary
of Account 4941, "Accrued Expenditures-Paid-Reimbursable Program," and Account 4942, "Accrued
Expenditures-Refunds Due-Reimbursable Program." No transactions should be posted to this account.
Represents the amount of goods and services received against the reimbursable program for which (1)
payment has been made or (2) refunds are due of erroneous payments or unliquidated advances.

4941 Accrued Expenditures-Paid-Reimbursable Program. Credit Balance. Represents the amount of
goods and services received against the reimbursable program for which payment has been made. This
account is subsidiary to Account 4940, "Accrued Expenditures-Paid-Reimbursable Program."

4942 Accrued Expenditures-Refunds Due-Reimbursable Program. Credit Balance. Represents the
amount of reimbursable program refunds due from Federal Agencies organizations or funds, non- federal
governmental organizations, commercial vendors, and private parties resulting from erroneous payments
and unliquidated advances. This account is subsidiary to Account 4940, "Accrued Expenditures-Paid-Re-
imbursable Program."

4943 Accrued Expenditures-Paid-Operating-Defense Business Operations Fund. Credit Balance. This
account is used to record the amount of goods and services received and accepted for which payment has
been made.

4944 Accrued Expenditires-Paid-Capital-Defense Business Operations Fund. Credit Fa lance. This
account is used to record the amount of capital asset acquisitions received and accepted for which
payment has been made.
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4950 Accrued Expenditures-Paid-Undistributed. Credit Balance. Represents the amount of
disbursements as reported by the U.S. Treasury, departmental, or other finance network that are not
immediately distributable at the installation level.

5000 Revenue and Financing Sources. Credit Balance. This is a summary account. No transactions
should be posted to this account. Represents the amount of off-setting collections resulting from (a)
services performed, (b) goods and tangible property delivered to purchasers, (c) interest and penalties and
(d) trust fund receipts.

5100 Revenue from Goods Sold. Credit Balance. This is summary account for Defense Business
Operations Fund activities. For other activities, it is a posting account. Represents the value of inventory
and completed projects for which revenue is billed to DoD Components.

5101 Revenue from Goods Sold-Defense Business Operations Fund. Credit Balance. This is a
summary account for Defense Business Operations Fund activities. No transactions should be posted to
this account. This account is used to accumulate the value of inventory or completed projects provided
to customers.

5101.1 Revenue from Goods Sold-Operating-Defense Business Operations Fund. Credit Balance. This
account is used to record the value of inventory items or completed projects provided to customers
incident to normal operations of the business area.

5101.2 Revenue from Goods Sold-Capital Asset-Defense Business Operations Fund. Credit Balance.
This account is used to record the amount of capital asset surcharges (other than surcharges for
depreciation and MILCON which are to be recorded in Subsidiary Accounts 5101.3-4) included in the price
of inventory items or completed projects provided to customers.

5101.3 Revenue from Goods Sold-Depreciation-Defense Business Operations Fund. Credit Balance.
This account is used to record the amount of depreciation surcharges included in the price of inventory
items or completed projects provided to customers.

5101.4 Revenue from Goods Sold-MILCON-Defense Business Operations Fund. Credit Balance. This
account is used to record the amount of MILCON surcharges included in the price of inventory items or
completed projects provided to customers.

5200 Revenue from Services Provided. Credit Balance. Represents revenue earned from the sale of
services provided, including sale of power, transportation, etc. (This is summary account for Defense
Business Operations Fund activities. For other activities, it is a posting account.)

5201 Revenue from Services Provided-Defense Business Operations Fund. Credit Balance. This is
a summary account for Defense Business Operations Fund activities. No transactions should be posted
to this account. This account is used to accumulate the amount of revenue earned from the provision of
services to customers.

5201.1 Revenue from Services Provided-Operating-Defense Business Operations Fund. Credit Balance.
This account is used to record the value of services provided to customers incident to normal operations
of the bu-iness area.

5201.2 Revenue from Services Provided-Capital Asset-Defense Business Operations Fund. Credit
Balance. This account is used to record the amount of capital asset surcharges (other than surcharges for
depreciation and MILCON which are to be recorded in Subsidiary Accounts 5201.3 and 5201.4) included
in the price of services provided to customers.
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5201.3 Revenue from Services Provided-Depreciation-Defense Business Operations Fund. Credit
Balance. This account is used to record the amount of depreciation surcharges included in the price of
services provided to customers.

5201.4 Revenue from Services Provided-MILCON-Defense Business Operations Fund. Credit Balance.
This account is used to record the amount of MILCON surcharges included in the price of services
provided to customers.

5300 Interest and Penalties Revenue. Credit Balance. Represents the revenue earned on investmer ts,
delinquencies and loans.

540W Benclit Program Revenue. Credit Balance. Represents revenue received by DoD Components
that administer retirement plans, education benefit plans, insurance plans and other anouity programs.

5500W Insurance and Guarantee Premium Revenue. Credit Balance. Revenue earned by DoD
Components that administer insurance plans and guarantee programs. (Do not use this account without
specific approval from the Office of the DoD Comptroller.)

5600 Donated Revenue. Credit Balance. Represents revenue to donation trust funds from authorized
acceptance from non-federal sources of payments in cash or kind to cover travel and/or subsistence
expenses of employees and other authorized donations.

5700 Appropriated Capital Used. Credit Balance. This account is a financing source to be matched
against current period expenses funded by appropriations. This includes expenses funded by prior year
appropriations such as (1) depreciation of fixed assets and consumption of inventory related to prior year
purchases of fixed assets and inventory, (2) accrued and actual losses on inventory write dcwns, and (3)
bad debt expense related to capitalized long term loans receivable and related interest.

59)00 Other Revenue. Credit Balance. This is a summary account. No transactions should be posted
to this account. Represents amounts of revenue earned by DoD Components from miscellaneous sources
not specifically provided for in other revenue accounts.

5t910 Miscellaneous Reimbursements. Credit Balance. Represents the amour, of revenue earned by
DoD Comnponents from miscellaneous sources not specifically provided for in other revenue accounts and
reimbursable to DoD appropriations or funds.

71411 General Fund Sale: of ProLerty. Credit Balance. Represents the amount of sales not otherwise
classifivd that are to be returned to the miscellaneous receipts accounts of the Treasury. (Do not use this
account without spcxitic approval from the Office of the DoD Comptroller.)

7t 2 %ih'c.llane os (Gcnlral Fund Income. Credit Balance. Represents the amount of miscellanous
r(etCivables by D)nL) CompDnents for credit to Treasury general fund receipt accounts. (Do not use this
accwlnt without prior approval from the Office of the IoD Comptroller.)

o00i0 F-xen'es. Debit i;alanct,. This a summary account. No transactions should be posted to this
, mnt. Nopro-.ents tim.:�lc oul-tl,,s of assets or incurrence of liabilities during a period resulting from the

rem hdiiiig ot services deli vet rg or producing goods, or carrying out other normal operating activitic-.

Si, 100 r uxr/'ý'rrnm t ses. Debit Balance. This is a summary accon nt. No transacti,; ,
1mold hi pot -, , tkJ i1!1. aco kommt. (p,,rational and prograin costs incurrcd throu m' ut the \0ipe.ati; prm:r;n,/e.xf,'imse, arc (I) the total outlay in cash or equivaient applied iI cArrF\,Ing ut O
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specific program or function, (2) the total ýos)t of goodis >01(1d plus all se ll~ing, administrative and general
expenses applicable thereto and (3) the total cost assignable against operating income or profit.

6111 Personnel Cm nsto-iha.Debit Balmi ce. Represents the gross compensation for
personal services rendered by Fedieral civilan employees ai,"d non-tederal employees.

6112' Personnel CopniinMltr.Debit Balance. Re1,presenTts the earned basic, incentive and
-qpeci al pays for miliita rv person rid.

6113 Personnel Betnefits-Civilijan. DeXbit Balance. Repres;erws the benefit,; paid directly to DoD civilian
personnel and payments to other funds for the benefit oif the emiployees.

6114 Personnel Benefits-Military. Debit Balance. Represents benefits paid directly to military
personnel or to other funds for military personnel.

6115 ' enetits for Former Personnel. Debit Balance. Represents the benefits due to former personnel
or their survivors.

6116 Trave' and Transpo)rtition of Persons. Credit Balance. Represents the expense of transporting
employees and c thers, their per diem allowance while in an authorized travel status, and other expenses
iv~cident to travel that are to be paid by the U.S. Government either directly or by reimbursing the traveler.

6117 TranspoQrtation of Things. Debit Balance. Represents the expense of transporting things
(i;ncluding animals) and for the care of such things while in the process of being trans- ported. Excludes
vendor transportation expenses for fixed assets and inventory items;, which shall be charged to the same
account as the pur-chased items.

6118 Rents. Comnmunications and Utilities. D)ebit Balance. Represents the expense incurred for rents,
communications and utilities purchased from commercial or U.S. Gov.eirnment sources.

6111 Printing, and Reproduction. Debit Balance. Repres(nts the expense incurred for printing and
reproduction, and the rela ted composition and bind inrg operations purchased from the U.S. Government
or commercial printer-,.

612(0 Other Services. Debit Balance. Represents the expenlse incurred for services received not
otherwvis-e classified.

" 121 Supplie> and Materials. Debit Balance- Renlresents in t1 1 er' inICUred for supplies and
material-s, inclulding ammlunition, pl.,trolcu in), oil and b iblricait, ninc. I uc aie ll supplies and materials
cons;umed or uitilized that do not nwed th- o.,,pit..)IiZation1 rirý er1

122 Fliuipment-Not ('ajitalizcdDei P FA t Ownc Nrccsnt thea ;lustion (iot equipment that
(],nkt mneet ca)pit~fization t

0 1 ? I Cr,r tsbd'sn!nrMmtin. indh I !it TKI1iW OWP.>it the a;i'i gan subsidies,
Ond contrikutions made to further r fulitnIe tl, i j t rc -t0Ia tat)ea 7 jctdenAo I

In tir~n.e l, om yj' , .c- >I~ and. their
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6125 Depreciation of Equipment. Debit Balance. Represents a reasonable measure of the explr; o,
of service potential of non-military equipment (see Account 1750) in use during the accounting period.
Military equipment (see Account 1-760) shall not be depreciated. Subsidiary accounts may beA, added
necessary to meet reporting requirements.

6126 Depreciation of Real Propert.l. Debit Balance. Represents a reasonable estimate of the expiratu.,,'

o. service potential of depreciable real property in use during the accounting period.

o127 Depletion of Natural Resources. Debit Balance. Represents the quantitative exhaustion of th(u
physical units of the resources removed from its natural state that is a proration ot the capitalized s,-]
anMu1,nt to the units removed during the accounting period.

(,128 Amortization of Leasehold Improvements and Other Intangible Assets. Debit Balancc.
Represents a reasonable measure of the expiration during the accounting period of the service potential
of leasehold improvements and other intangible capital assets subject to amortization.

61129 Bad Debts. Debit Balance. Represents the expense for bad debts. It is the estimated
uncollectible portion of all receivables. It the direct write off method is used, this account is used to
re:ord receivables written off during the accounting period.

6130 Annual Leave. Debit Balance. Represents the expense for annual leave earned by military
personnel and civilian employees during the accounting period.

6300 Interest Expenses. Debit Balance. This is a summary account. No transactions should be posted
to this account. Tlhe interest incurred by DoD Components from late payment of accounts and loans
payable and the current interest accruing on amounts owed to others.

6310 Interest Expenses on Borrowing from Treasury. Debit Balance. Represents interest payments
oin borrowings from Treasury. (Do not use this Account without specific approval from the Office of th
DoD Comptroller.)

6320 lntere.,t Expenses on Securities. Debit Balance. Represents interest payments on borrc;-'ings
from U5.. Treasury. (Do not wse this Account without specific approval from the Office of the DoD
Co mapt rolletr .)

6330 Other Interest Fxpenses. Debit Balance. Represents the interest expense incurred for amounts
due creditors for the use of moneys loaned, deposited, overpaid or otherwise made avail- able. When a
contract provides for interest to be paid to a contractor if payment of claims under a contract has :ccrn
delayed by the DoD, the accrued interest payable shall be rcvorded in this account.

0(-10 Benefit Prolgrarm Extn,,s. Debit Balance. Represents amounts paid by the Military Retiremen,
"J rust Fund and the DoD E'ducation Benefits "rust Fund. (This account shall be used only by those DeA)
(7•,nptio,,n~ts hat adminster the Militarv Retlirement Trust Fund and the DoD Education Benefits Trust
Fund.)

6500() Cost of G(odks Sod. e)ebjt 3ahw •'. Hteprt,'sits the cost of goods or services sold from stock
by Do l) (4•wmpon'rnts atithoried to pr, oi' 0--rv, ces, or material to other Federal Government Agencit.
il uink .olicr I >1)(11 pr 'i ,,il " I" •'Meouie t agencies.

661(A) Aprfhird ( ve'rhiid I h't V'I, . 1 Ii, ,inmunt (f over- head distributed to work il l',".

or construction in pro,;rce'.
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6900 Other Expenses. Debit Balance. Represents expenses not otherwise classi•Wd

7100 Gains. Credit Balance. This is a summary account. No transactions should be potcd to tlis
account. Represents gains on assets.

7110 Gains on the Disposition of Assets. Credit Balance. Represents the gain on the dispsition of
assets and personal property.

7190 Other Gains. Credit Balance. 7his is a summary account. No transactions sbould 1'.,,cstcl tc
this account. Gains from the dispositioi of assets other thain capital assets.

7191 Inventory Gains. Credit Balance. Represents inventory gains resulting from physical inventories
or discovered during operations or price increases.

7192 Investment Gains. Credit Balance. Represents the gain on the sale, exchange, or redemption of
investments held by the DoD.

7193 Other Miscellaneous Gains. Credit Balance. Represents the gain resultin'g from currcncy
fluctuations or other transactions not classifiable in specific other gain accounts.

7200 Losses. Debit Balance. This is a summary account. No transactions should be posted to this
account. Represents losses on assets.

7210 Losses on the Disposition of Assets. Debit Balance. Represents the loss on the disposition of
assets and personal property.

7290 Other Losses. Debit Balance. This is a summary account. No transactions should be psted •o
this account. Represents losses of assets other than from the disposition.

7291 Inventory Losses or Adiustments. Debit Balance. Represents losses discovered during a physical
inventory or during operations. Also includes reductions in inventory value as a result of price decre.ases.

7292 Investment Losses. Debit Balance. Represents the loss on the sale, exchange or redemption of
investments held by the Department of Defense.

7293 Other Miscellaneous Losses. Debit Balance. Represents those losses which are not cL~ssitiaqe
to specific loss accounts.

7300 Extraordinary Items. Debit Balance. Represents those costs or income, so 0,'.Uj.aI in kpe a'
be accorded special treatment in the accounts or to be accorded separate disclosure in finincia! statements.

7400 Prior Period Adiustments. Debit Balance. Represents significant adju'men-, to) excn>c
revenue transactions recorded in prior fiscal years.

7500 Distribution of Income-Dividend. Debit Balance. Reprcsents distrtn ,,n>. - inic r,,

dividends. (Do not use this Account without prior approval from th, (Mfif,:', of t[4 K'i) 'I , r.

7600 Changes in Actuarial Liability. IDebit cr Credit Balance. !%'pr-',,o;I,- ;1W
decrease in actuarial liability.
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S APPFNDIX A
OBBCT CLASSIFICATION

. IPu rpo se

The purpose of ihis appendix is to provide necessary information on the object classes that are used
as a uniform classifiction for identifying the transactions of the Federal Government by the nature of the
goNods or services purchased. Every obligation recorded by the Department of Defense must be coded
with an object class. 'I hbo.e obligations by object class must be accumulated and reported to the Treasury
oI a1 quarterly biasis.

2. Basic Concepts

a. Obligations incurred are the amounts of orders placed, contracts awarded, services received, and
similar transactions during an accounting period that will require payment during the same or a future
period. Such arnotints include payments for which obligations have not been previously recorded, along
with adjustments for differences between obligations previously recorded and actual payments to liquidate
those obligations. Tlli installation-level budgetary account structure requires that the amount of
obligations incurred be segregated into undelivered orders and accrued expenditures - unpaid or paid.

b. Obligations are classified by the initial purpose for which they are incurred, rather than for the
end product or service provided. For example, if payments are made directly for personal services or
.supplies used in the construction of a building, the amounts should be classified as obligations for
persxonnel compensation or supplies rather than for land and structures. Conversely, if contracts areS awarded for the construction of a building, the amounts should be classified in the object class for lands
and structures rather' than in the object class used to report individual types of materials and services
required to construct the buiiding.

c. Object class information must be incorporated into DoD accounting systems to provide for
preparation of the Report en ,-bligations, SF-225. This may be done either by subclassifying undelivered
order and accrued expenditure transactions by object class, or deriving the information from applicable
expense and as-et accolunts.

d. Specifications for the Report on Obligations, SF-225, are contained in chapter 4 of Volume 6 of this
,'Negulatioll. Obligations incurred must be reported by object classes 11 through 44, 91 and 92. The codes,

tithes and definitions for these object classes are contained below.
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OBJECT CLASS CODES AND 1-1TLES

10 PERSONNEL SERVICES AND BENEFITS

11.0 Personnel compensation
11.1 Full-time permanent
11.3 Other than full-time permanent
11.5 Other personnel compensation
11.7 Military personnel
11.8 Special personal services payments
11.9 Total personnel compensation

12.0 Personnel benefits
12.1 Civilian personnel benefits
12.2 Military personnel benefits

13.0 Benefits for former personnel

20 CONTRACTUAL SERVICES AND SUPPLIES

21.0 Travel and transportation of persons

22.0 Transportation of things

23.0 Rent, communications, and utilities
23.1 Rental payments to GSA
23.2 Rental payments to others
23.3 Communications, utilities, and miscellaneous charges

24.0 Printing and reproduction

25.0 Other services

26.0 Supplies and materials

30 ACQUISITION OF CAPITAL ASSETS

31.0 Equipment

32.0 Land and structures

33.0 Investments and loans
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40 GRANTS AND FIXED CHARGES

41.0 Grants, subsidies, and contributions

42.0 Insurance claims and indemnities

43.0 Interest and dividends

44.0 Refunds

90 OTHER

91.0 Unvouchered

92.0 Undistributed

93.0 Limitation on expenses

99.0 Subtotal, obligations

99.9 Total obligations
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OBJECT CLASS DEFINITIONS

10 PERSONNEL SERVICES AND BENEFITS

11.0 Personnel Compensation

Gross compensation for personal services rendered to the Government by Federal civilian
employees, military personnel, and non-Federal personnel. (See object classes 11.1 - 11.9).

11.1 Full-Time Permanent

Regular salaries and wages paid directly to civilian full-time permanent employees, as
defined in section 13.2, and other payments that become a part of the employee's basic pay rate
(e.g., merit pay increases for GM 13-15 employees, geographic adjustments, and critical position
pay). Includes regular salaries and wages paid to employees while on annual, sick, compensatory
or other paid leave, and terminal leave payments; excludes compensation above the basic rate, e.g.,
for overtime or other premium pay, which should be recorded in object class 11.5. Where
employees are paid from more than one appropriation, the applicable portion will be included
under each appropriation. Include compensation for all workdays in the fiscal year.

11.3 Other Than Full-Time Permanent

Regular salaries and wages, including obligations for terminal leave payments and
merit pay increases for GM 13-15 employees, paid directly to Federal civilian employees
for part-time, temporary, or intermittent employment. Includes pay for employees in the
Competitive and Excepted Services with appointments that are not designated as full-tirtic
permanent under object class 11.1. Includes pay for employees in the Senior Executive Service
who are serving under limited term appointments, as defined in 5 U.S.C. 3132(a)(5) and under
limited emergency appointments, as defined in 5 U.S.C. 3132(a)(6).

Note: When the Government contracts with an individual for personal services and that
individual is reportable under Office of Personnel Management regulations as a Federal
employee, the compensation for services normally shall be classified under object class
11.3 or 11.5, as appropriate. On the other hand, payments to a contractor principally for
the personal services of a group of the contractor's employees shall be classified under
object class 25.0. Similarly, contracts with individuals for personal services that provide
for substantial additional considerations, such as a contract with a physician who provides
his or her own office, X-ray and other equipment, shall be classified under object class
25.0.

11.5 Other Personnel Compensation

All personnel compensation above basic rates paid directly to civilian employees.
Excludes cash allowances for higher cost of living locations, which are classified under
object class 12.1. Includes overtime, holiday pay, Sunday pay, night work differential, and
hazardous duty pay. Also includes:
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Post differentials - Payments authorized under 3 U.S.C 5q25 above the basic rate for service at
hardship posts abroad that are based upon conditions of environment differing substantially from
those in the contiguous 48 States and the District of Columbia.

Other payments above basic rates - Payrnenis abo-ve •he basic rate for any other premium
pay-, such as stand-by pay and premiur -pay i: lieu ,4 overtime and special pay that is paid
periodically during th:_ year in the same manner ,id at the same time as regular salaries and

wages are taid. Excludes special pay which is classified under object class 12.1.

Cash incentive awards - Payments for cash awards that do not become part of the Federal
emplovee s basic rate of pay, such as those authorized under 5 U.S.C. 4503, 4504, 4505a, 4507, 5384,
arnd 5407.

1i.7 Military -rýo)nncl

Pay of milit-ary personnel including amounts above basic rates; for example, overtime,
hoiday pay, night work differential, hazardous duty pay, flight pay, and extra pay based upon
conditions of environment (except cost of living allowances for locations outside the contiguous
48 ?'tcs and the District of Columbia, which are classified under object class 12.2). Also includes
basic allowances for subsistence (BAS) and for quarters (BAQ). Excludes payments made to
other agencies for services of military personnel on reimbursable detail, which are
classified under object class 11.8.

11.8 Special Personal Services Payments

Regular salaries and wages paid directly to persons whose work-years are not
reportable to the Office of Personnel Management as Federal civilian employees and
payments for personal services that do not represent salaries or wages paid directly to
Federal employees. includes:

Compensation of persons not reportable as Federal employees - Payments for compensation to
persons not included in regular employment reports to the Office of Personnel Management, such
as witnesse3, casual workers, and patient and inmate help. Includes compensation in the nature
of allowances to trainees and volunteers. Also includes payments for salary equalization
authorized under 5 U.S.C. 3373 and 3584 for individuals on leave of absence for employment with
international organizations or State and local governments. (During the period of leave of
absence, such persons are not included in reports on Federal employment to the Office of
Personnei Management if the Federal agency pays 50 percent or less of the person's salary.)

Payments for reimbursable details - Payments nujde to other agencies for services of civilian
employees and military personnel on reimbursaloe detail (both compensation and personnel
benefits).

A.gncy reimbursement to the Civil Service reircnw.t and disability fund for reemployed
,nruitants - Payments by an agency emplovirl.V, w n'itant to reimburse the Civil Service
retiremcnt and disability fund for the anma:tv p•, to that employee, as required by
P.blic f aw •9-•3•'7 (5 U.,S.C. 8T9, 8,44).
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11.9 Total Personnel Compensation

Total of the amounts shown for object classes 11.1 through 11.8.

12.0 Personnel Benefits

Benefits for currently employed civilian, military, and certain non-Federal personnel.
(Payments of benefits to certain former Federal civilian and military personnel -are classifiec. under
object classes 13.0 and 42.0.) (See object classes 12.1 and 12.2)

12.1 Civilian Personnel Benefits

Cash allowances paid directly to Federal civilian employees and payments to other funds
for the benefit of these employees, and benefits authorized by statute to be paid, including those
to certain non-Federal employees.

This object class consists of all such payments whether or not the personnel compensation of these
employees is classified under object classes 11.1 through 11.8. Benefit payments for non-Federal
civilian -mployees under this object class include persons not reportable to the Of fic -)f Personnel
Management as Federal employees.

Excludes cash incentive awards classified under object class 11.5 and perquisites provided in kind
(which are classified under the object class representing the nature of the item purchased), and
payments to former employees from their employment. Includes:

Recruitment and retention incentives - Payments above the basic rate for recruitment bonuses,
relocation bonuses, and retention allowances authorized by 5 U.S.C. 5753 and 5754.

Allowances - Includes quarters allowances, uniform allowances (when paid in cash),
reimbursements for notary public expenses, and allowances above basic rates of pay for service
outside the contiguous 48 States and the District of Columbia to compensate for a substantially
higher cost of living at the post of assignment than the cost of living in the District of Columbia
(as authorized under 5 U.S.C. 5924 and 5941). Also includes allowances for separate maintenance,
education for dependents, transfers for employees stationed abroad, and personal allowances
based upon assignment or position.

Relocation and other expenses related to permanent change of station (PCS) - Iniludes authorized
allowances for expenses incurred in connection with the sale of a residence, or settlement of an
unexpired lease, subsistence while occupying temporary quarters, and miscellant-,,- moving
expenses, as authorized under 5 U.S.C. 5724a. Also includes reimbursement of amounts equal to
income taxes incurred by transferred employees for moving or storage expenses under 5 U.S.C.
5724b and contractual charges for relocation services tinder 5 U.S.C. 5724c. Charges for other P'CS
expenses are classified under object class 21.0, 22.0, or 25.0, as appropriate.

Payments to other funds - Includes employers share of employee retirement, life insurance,
health insurance and benefits, accident compensation (such as payments to the Office of
Worker's Compensation), Federal Insurance Contribution Act ,",s, and other such payments.
Also includes agency payments to finance fiduciary insurance costsý ot tK t• Federil Retircnwnl
Thrift Investment Board.

0A-6



DoD Financial Management Regulation Volume 1, Appendix A

12.2 Military Personnel Benefits

Cash allowances and payments to other funds for military persomel. lncludes:

Allowances - Includes uniform allowances (when paid in cash) and reenlistment bonuses. Also
includes cost of living allowances paid to personnel on duty outside the contiguous 48 States and
the District of Columbia, dislocation and family separation allowances, and personal allowances
based upon assignment or rank. (Excludes hazardous duty pay, flight pay, estra pay based upon
conditions of environment, and other such pay, which are classified undcr obi,'cf c:lass 1 17, and
benefit payments to veterans resulting from their past service.)

Payments to other funds - Includes the employer share of military retirement, Federal Insurance
Contribution Act taxes, Servicemen's Group Life Insurance premiums, and education benefits.

13.0 Benefits for Former Personnel

Benefits due to former employees or their survivors on the basis of (at least in part) the length
of service to the Government. Excludes benefits provided in kind, suh as hospital and medical care,
which are classified under the object class representing the nature of the items purchased. Includes:

Retirement benefits - Compensation in the form of pensions, annuities, or other retirement benefits
paid to former military and certain civilian Government personnel or to their survivors, exclusive of
payments from retirement trust funds, which are classified under object class 42.0.

Severance pay - Payments made to former employees involuntarily separated.

Other benefits - Unemployment compensation for Federal employees and ex-servicemen and other
benefits paid directly to the beneficiary. Also includes Government payment to the Employees
Health Benefits Fund for annuitants.

20 CONTRACTUAL SERVICES AND SUPPLIES

21.0 Travel and Transportation of Persons

Obligations for transportation of Government employees or others, their per diem allowances
while in an authorized travel status, and other expenses incident to travel that are to be paid by the
Government either directly or by reimbursing the traveler.

This object class consists of both travel away from official stations, subject to regulations
governing civilian and military travel, and local travel and transportation of permns in and around
the official station of an employee. In determining subclasses for administrative use, agencies may
maintain such distinctions as they deem appropriate, including a separate subclass for rental of
vehicles from interagency motor vehicle pools. Includes:

Transportation of persons - Contractual obligations for services in connection with carrying persons
from place to place, by land, air, or water and the furnishing of accommodations incident to actual

travel. Includes commercial transportation charge,; rental or lease of passenger cars; charter of trains,
buses, vessls, or airplanes; ambulance service or hears;e service; ard espensos incidi.ni to the
operation of rented or chartered con evan'v cs. (Rermtal or h,• f;1 o ll pa,•.Tý,g , ,ri , r , .chidcles is

O A 7



Volume 1, Appendix A DoD Financial Management Regulation

to be charged to this object class, even though such vehicles may be used incidentally for
transportation of things.) Includes mileage allowances for use of privately owned vehicles and related
charges that are specifically authorized (such as highway and ferry tolls). It includes rental or lease
of passenger motor vehicles from Government motor pc )Is. Also includes bus, subway, streetcar, and
taxi fares (including tips) whether used for local transportation or for travel away from a designated
post of duty.

Subsistence for travelers - Payments to travelers of per diem allowances or reimbursement of actual
expenses for subsistence.

Transportation expenses incident to permanent change of station (PCS) - Payments to employees for
transportation expenses and per diem allowances or reimbursement of actual travel expenses
associated ith a permanent change of station (including travel expenses and per diem for the
employee's immediate family), as authorized under 5 U.S.C. 5724a. Charges for other PCS expenses
are classified under object class 12.1, 12.2, 22.0, or 25.0, as appropriate.

Incidental travel expenses - Other expenses directly related to official travel, such as baggage
transfer, and telephone and telegraph expenses, as authorized by travel regulations.

22.0 Transportation of Things

Contractual obligations for the transportation of things (including animals), for the care of
such things while in process of being transported, and for other services incident to the transportation
of things. (Excludes transportation paid by a vendor, regardless of whether the cost is itemized on
the bill for the commodities purchased by the Government.) Includes:

Freight and express - Charges by common carrier and contract carrier, including freight and express,
demurrage, switching, recrating, refrigerating, and other incidental expenses.

Trucking and other local transportation - Charges for hauling, handling, and other ervices incident
to local transportation, including contractual transfers of supplies and equipment.

Mail transportation - Postage used in parcel post and charges for express package services (that is,
charges for transporting freight). (It excludes other postage and charges that are classified under
object class 23.3.)

Transportation of household goods related to permanent change of station (PCS) travel - Payments
to Federal employees for transportation of household goods and effects or house trailers instead of
payment of actual expenses when payment is for transfer of personnel from I official station to
another. Charges for other PCS expenses are classified under object class 12.1, 12.2, 21.0, or
25.0, as appropriate.

23.0 Rent, Communications, and Utilities

Charges for possession and use of land, structures, or equipment owned by others and
charges for communication and utility services. Excludes charges for rental of transportation
equipment, which are classified under object class 21.0 or 22.0. (,ee object classes 23.1 through
23.3.).
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23.1 Rental Payments to GSA

Direct obligations for rental of space and rent related services assessed by the
General Services Administration (GSA) as rent, formerly known as standard level user
charges (SLUC). Excludes charges for related services provided by GSA in addition to
services provided under renidl payments, such as extra protection, extra cleaning, or extra
alterations, which are classified under object class 25.

23.2 Rental payments to others

Obligations for possession and use of space, land, and structures leased from a
non-Fecderal source. Rental payments to agencies other than GSA for space, land, and structures
that are subleased or occupied by permits regardless of whether the space is owned or leased will
be classified under object class 25.0.

23.3 Communications, utilities, and miscellaneous charges

Includes:

ADIP and communication serices and rentals - Obligations for the transmission of messages or
data, such as land telegraph service, marine cable service, radio and wireless telegraph service,
electronic data transmission service, and telephone and teletype service; postage (excluding parcel
post and express mail service for freight); contractual mail (including express mail service for
letters) or messenger service; and rental of post office boxes, postage meter machines, mailing
machines and teletype equipment. Includes charges for the rental of ADP and telecommunications
equipment. (Charges for maintenance to ADP and telecommunications equipment and related
training and technical assistance, when significant and readily identifiable in the contract or
billing, shall be classified under object class 25.0. Contractual services involving the use of
equipment in the possession of others, such as computer time-sharing, shall also be classified
under object class 25.0).

Utility services - Obligations for heat, light, power, water, gas, electricity, and other utility
services.

Miscellaneous charges - Periodic charges under purchase rental agreements for equipment.
(Payments subsequent to the acquisition of title to the equipment should be classified under object
class 31.0.) Excludes payments under lease-purchase contracts for construction of build ings, which
are classified under object class 32.0 or 43.0, and for ADP and telecommunications equipment,
wvhiwh are classified under object class 31.0.

24.A' l'rinting and reproduction

(Obligations for contractual printing and reproduction (including photocomlposition,
photogra phy, blueprinting, photostating, and microfilming), and the related composition and
binding operations performed by the Government Printing Office, other agencies or other units of the
sanie agency (on a reimbursable basis), and commercial printers or photographers. Includes all
comm1on processes of duplicating obtained on a contractual or reimbursable basis. Also includes
standard forms when specially printed or assembled to order and printed envelopes and letterheads.
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Note: 'Ihis object class consists of both printing and binding as detined in thc Goverminmnt
Printing and Binding regulations issued by the joint Committee on Printing and reproduction of the
type that does not come within the Joint Committee's definition. In determining subchase-s f •r
administrative use., DoD Components may appropriately maintain such a distinction.

25.0 other services

01)bhgations for contractual services not otherwise classified. Supplier, aI 0 xa'ria r

1w tihe contractor in connection with such services are included even though !1, tr.y b, ,,.::, l .ýt:, v
itcmincd on the voucher. Excludes obligations for services in connection with 1he initial i":;tatio-
0. cclqpment, when performed by the vendor, which are classified under object class 31 .0. Inc•udes:

Repairs and alterations - Obligations for repairs and alterations to buildings, bridges, viaducts, vessels,
equipment, and like items, when done by contract.

Storage and maintenance - Obligations for contractual services for storage and care of vehicles and
storage of household goods, including those associated with a permanent change of station (PCS).
Obligations for other PCS expenses are classified under object class 12.1, 12.2, 21.0, or 22.0.

Subsistence and support of persons - Obligations incurred for contractual services for board, lodging,
and care of persons, including hospital care (except travel items, which are classified under object class
21.0).

Typing and stenogra phic service contracts

Publication of notices, advertising, and radio and television time

"Tuition

Fees and other charges - Fees for abstracting land titles, premiums on insurance (other than payments
to the Office of Personnel Management), and surety bonds.

Custom software - Obligations for contracts covering development of software otf $25,000 or less.
Excludes custom software classified in object class 31.0.

Software and hardware maintenance - Obligations for contracts to maintain software or hardware,
including maintenance that is part of a rental contract, when significant and readily identifiable in the
c(ntract or billing. Excludes charges for rental of ADP and telecommunications hardware and
software, which are classified in object class 23.3.

Operation of facilities or other service contracts

.Recearch and development contracts

26(.1 Supplies and materials

Obligations for commodities whether acquired by formal contract or other form of purclhwas
that are: ordinarily consumed or expended within one year after they are put to us,;" ,,, ti'l
process of construction or manufacture; or used to form a minor part of equipmnt or i, tv.
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A\st, indcludes charges for off-the-shelf software purchases of " ) lr Ict-,. Al> 11, lir, cnar!J..
for off-the-shelf software with a useful life of under 2 years. Other property of little monetary valui.
that does not meet any of these 3 criteria listed above may also be classified as ';Supplies and
mati-rials" at the option of the agency. Includes:

Office Supplies -Obligations for pencils, paper, calendar pads, stenographic not.Ixeok>, si mda r, tr:-
(except when specially printed or asembled to order), unprinted envelopes, other office supplies, and
property of little monetary value (such as desk trays, pen sets, and calendar ,tawd,)

Publications - Obligations for purchases of or subscriptions to pamphlets. dncumu:t>, , )oks,
newspapers, periodicals, records, cassettes, or other publications whether printed, microfiimcd,
photocopied, or otherwise recorded for auditory or visual use that are off-the-shelf rather than
specially ordered by or at the request of the agency. Excludes publications acquired for permanent
collections, which are classified under object class 31.0.

APP supplies and materials - Obligations for computer and word processing tapes, discs, and
manuals. Includes off-the-shelf software purchases and licenses of $25,W0 or less. Excludes
Af-the-shelf software classified under object class 31.0.

Chemicals- surgical and medical supplies

i-u,.i - (Dbligations for fuels used in cooking, heating, generating power, making artificial gasn and
operating motor vehicles, trains, aircraft, and vessels.

(lothhig and clothing supplies - Obligations for articles of clothing, together with materials and
,oel-ing supplies used in manufacture of wearing apparel.

Pr, 'isions - Oblgations for food and beverages.

Clcming! and toilet supplies

\Anmmunition and explosives

I.M.,ital; and parts - Obligations for commodities (including building materials}) ri-.d in the
cowtruction, repair, or production of supplies, equipment, machinery, buildings, and other
strtic tmies.

T ACQUISITION OF CAPITAL ASSETS

31.0) Equipment

Obligations for the purchase of personal property of a durable nature, that is, property thtat
Inrmillly may be expected to have a period of service of a year or more after being put Anto v'-C
wthout material impairment of its physical condition. Includes obligations for service in c011,1ction
with the initial installation of equipment when performed under contract. Fxcludes off-theshelf
sfktware valued at $25,(XM) or less, and supplies and materials classified under object class 2,•?.),A
e'xcludles fixed equipment that is classified under object class 32.0. This object class nvy coimit of

cit teunt that is not capitalized (not set up in property accountý-, anJ Ckquipnme:t thiat is
capitalized. In determining subclasses for administrative use, agencies may appropriatly mnaamtain
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such a ditinction. Includes:

'ran,;portati•n equipmnent - Obligations for vehicles, including passenger-carrying automobiles, motor
trucks, miotorcvcles, tractors, aircraft, trains, steamships, barges, power launches, and other vessels.

Fumiture and fixtures -Obligations for movable furniture, fittings, fixtures, and household equipment.
Includes desks, tables, chairs, typewriters, word processing equipment, and calculators.

PIubhctiat ms for permanent collections

1:ioAls and implements

\,ichint rv - Obligations for engines, generators, manufacturing machinery, transformers, ship
equipment, pumps, and other production and construction machinery.

lnstrirments and a)pparatus - Obligations for surgical instruments, X-ray apparatus, signaling
equipment. telephone and telegraph equipment, electronic equipment, scientific instruments and
appliances, measuring and weighing instruments and accessories, photographic equipment, picture
projection equipment and accessories, and mechanical drafting devices.

ADP and telecommunications equiipment - Obligations for hardware, such as central processing
units (CPUs), punch card accounting machines, data entry machines, modems, telephone handsets,
and personal computers. Also includes purchases of off-the-shelf and custom software of more
than $25,0MX).

Armaments - Oblgations for tanks, armored carriers, tractors, missiles, machine guns, small arms,
biayonets, anti-aircdaft guns, artillery, searchlights, detectors, fire control apparatus, submarine
mine equipment, an munition hoists, torpedo tubes, and other special and miscellaneous military

equipment.

3210 Land and structures

Obligations for purchase of land, buildings, and other structures, additions to buildings,
nonstructural improvements, fixed equipment when acquired under contract (whether an addition cr
a replacement), and payments for defaulted loan guarantees on loans that have been foreclosed, so
.hak the Federal payment results in the acquisition of a physical asset rather than a loan asset.

Includes:

land - Ob!igation, for the purchase of land and interest in lands, including easements and rights ot
wa v.

Buildings and other structures - Obligations for the acquisition or construction of buiildings anI,

structures, and additions thereto, when acquired under contract. Includes principal payments
under lease-ppurchase contracts for construction of buildings.

NT,,,.,troctural improvements - Obligations for improvements of land, such as land.,caping, fences,

sewers, weLls, and reservoirs, when acquired under contract.

,\- 12



P ol) I nancia I Management Regulation Volume 1, Appendix A

1:i wd ýý,ptn - O llItions tor t i-unres and eup ntthat becomc pe-rmianently attached to apart
tat nlduing. oýr >triictiire>, ý110h asý ele-vatorS, plum1bing, power-planlt boilers, fire-alarm systems

ghii~or hea tin.;, >-v-1ten o- and air conditioning or refrigerating systemns (whether an add it ion or a
replcemet).When ak'jIli red Under oiintract. Includes am-ounts for services for the initiai installation

oti I wed u1 I pmi'not %. hen I-itrtorTi ned u nde~r contratnct.

IT) 16C) I Iv' ll, IIe I - II . ini I Io

(Th ia i i-,tor the, viwn ha-.e Ot -5ccurities, loans made to othec.s, expenditures in the nature
.apitaIJ :or oth(,r fund,-, and pa)n cuts for defaulted loan guarantees in those cases where the default

ha-.ý not resultckd in forclOSu-re, so that the Government acquires title to the note rather than title to
'~~-i,,il If~ts 1it payent Occurs for which there is no asset (property or enforceable notes) so that

pa1 femellnt ; ,i aiu cost, it Should he included uinder object class 42.0. Includes:

* ~ cA'-in -A.-,u ritw n' - i. hli iatiens fi~r the purchase of stocks, bonds, debentures, and other
-!ciritit' rec;~ h par value of U.S. Government securities or securities of wholly-owned

~iv-rnunt ntrpi~~s.inwhich nioney is invested either temporarily or permanently. Includes the
amonwilts paid Tor interest accrued at the time of purchase and premiums paid onl all investments,
Including paymecnts Over par value for the purchase of Government securities and discounts under
par Value On sales5 Of Government securities.

I aus-lasto toreigvn governaments, States, and other political subdivisions;- loans to other
(ovcrnnm1,nt agguncie,ý; and loans to Corporations, associations, and individuals.

41I ( rtmitt usiies nd (ontributions,

Grants (Including revenue sharing), subsidies, gratuities, and other aid for which cash
v."I% ents, are ma~de to States, Other political subdivisions, corporations, associations, anid individuals;

e. n tribuii Ien tf intern,mitional societies." comnmissions, proceedings, or projects, whether inl lump sumn
'r !- (1110t i1 I't 1,011tc> nribhutmons" tixed by treaty; grants to foreign countries; taxes imposed by

,-in ., ath''tie here tht lederal (;ovc~rnmnent has consented to taxation (excluding the enmployer's
* f 1,%liral lnsurmnt e Contribution Act taxes); and paymients instead of taxes. Includes

r m I tiimmtlwll 'i1d i~thur he-nC10t !s r veCterans, other than indemn~ities for death and disability.

-, , Oh ~' n> ii dr ,cr1ot proyra mn- that involve the furnishing of services, supplies, materials,
r! fh ilk,, ratnir u-nca-h inr nt't charged to this object class, L-ut to the object class
* --cir-the. oimtn :The -mi( ics It-ce, or i.ther items, thait are puicha'-ýcd.

1 tl11 1 P 11Is turN 1 t I. W . 1,11 1 i- p"1 TOI, I' .In id F Ja r! k£ I-u ( ImnII t t c-kit I. II > [I uId p'l vnu-nt

I r --- -i, In il, ?n nI kli I:' tht -- c widei r tho F, 111a,1 ct- toi i-ll ice Act. I lmcl~ es:
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Other canims or indeon i ties -Paymnents to '/Otcriz-s ind tormer civilian employees or their
survivors for death or disability, whether siervice connected or not. Paymenits of claims and
ijidginents arisiia- fi-o1m court decisions or abio gation~ of ('untraý,ct; i ndemnni ties for the destruction of
Iiovestock, 0-01S, a11d tht. like; damage to or loss iut property; and personal injury or death. Includes

linlt-lt to or for pv~5displaced as a res!ult of Vcederal and federally' assisted programs, as
,1UthOTAi,LeJ unde),lr 42 U.SC. '*622-4624 includes Iosýo vOS adle good ofl Government shipments, and
pavyne it) (III guiarantees where no asset is receiv ed and wvhere forgiveness is not provided by law.

-13.0 hiteret- ailid il kido--idt

lPayniia,s to c r ditors toi thec u-', o" meneeil-s loanted, deposited, overpaid, or otherwise
niadte available and the distribution of earnings to owners of trust or other funds. Includes
inteicut paymilents under letas puirchase contracts for construction of buildings. If payment of
claimis under a contract has been delayed by the Government, the interest shall be recorded under the

kae bjklct ki., waýsusd for the original contract and not in this object class.

4.1 i) ReI ind S

['a viients made from) an appicopriation or fund account to refund amounts previously
reCti'. iJ 1wv thie C vernome.nt to correct errors in compu tat ions, erroneous billing, and other factors.
Alko inch'_los amounts refunded to former employees or their beneficiaries for employee
contributions to retirement and disabilit\' funds (such as payments made when employees die before
retfiremeint or bcfore their 11111JibelhlI equal the amount withheld). In the account receiving the refund,
previously recorded oblig;ations will be reduced in the appropriate object class(es) by the amount of
the eftnnd

0, 1 If.R

I he fi igoj~tclasse-, %%,ill beiusedl,as apprkopriate, when preparing agency budget submissiclo..
1 i cv will also) bt se at other times when such information is requested.

C(har)4es thit mnay be incurred Ih1wfully for confidential purposes, not subject to detailed
t,1:14; u or reportin~g, ,hall be recorded under this object class.

0(i hirps Iltilt ,. rl di stribu ted to the ohjeet classes listed above. 1This object class shall
V ,. kil wrdprii proe ny with thet. prior approval of 0MB1.

1 1 tlasI,; tl-A'd whencr t here is ain annu11al limitation on administrative or
Wv tn-n' rovollvirn, anid trust funds- In the object class Schedule for the

i' icI Ii- 11111dtii , totail olaoti piaet the hnitation are reporuted as a lump sum entry
xih ,t as ti-Iritlon un1,t T ohjrl , xlý' 91.0. Ao wparaite ()bject olassificatimn cehedule for thle

Ill ~ ~ ~ ý Ia1i HIli tiV¼ii p sun ( l~igarn 'nl ,e t-hrtid inl the parcnt -, hedlile, inl object classes'
I 1 h IJ 1iJ~, q I l'iii ¼. \v 1 it n I 1'c0 1it i . l I'O C en t!V onI) rine 0.0 equall to ",hc total
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obligations distributed. No amount will be shown on the subtotal line (99.0) of the separate object
classification schedule for the limitation.

,.) 5ubtotal, obligdtions

Subtotal ot entries akc for direct, reimbursable, or allocation account obligations when more
torn one of the-e Categories are reported in a single account. The subtotal stub entry for reimbursable
obhigations,. "Reimbursable obhigations," should be used, even if all reimbursable obligations are
cias-,ified in a single object class category.

L:-• ' T J,1 obligations

T-is •,try wil! cquai the som of the total obligations for all the object class entries. The
amount must equal total obligations as shown ao line 10.00 of the program and financing schedule.
Only the final total of all obligations should be coded 99.9. Subtotals for schedules containing two
or miore ,ections will be coded 99.0 for the individual sections.

I"
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