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/
Introduction

Since independence, Pakistan can look back on fifty years of
steady, sometimes spectacular economic advance. Pakistan's
growth has been the fastest in South Asia. The gross national
product has increased on average by over 5 per cent a year since
1947. Pakistan started behind India at the time of independence,
but its income per capita is now 75 per cent higher. In spite of
high population growth, per capita income has more than trebled
in the past two decades.

Still, despite these accomplishments there is growing
dissatisfaction with the country's economic performance. Here
the main shortcomings often cited include: (a) large budgetary
and balance of payments deficits, (b) increasing inflationary
pressures, (c) population explosion and rising unemployment,
(d) physical infrastructural constraints, and (e) inadequate human
resource development. I

Pakistan's golden jubilee presents an opportune time to
examine the country's economic performance during the last
fifty years. How far has the economy progressed and at what
cost? Is progress sustainable? What are the main limitations
associated with the country's development model? Is Pakistan
on the verge of becoming an Asian Tiger? Ultimately, one has
to address the question posed by Mahbubul Haq 'Why are its
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people so poor when the economy has made such rapid
progress?,2 Perhaps a related question is whether and to what
extent democracy can be sustained in light of the massive
economic and social difficulties the country currently faces.)

Overview

Pakistan's economic history is a classic case of half empty or
half full. The Gross National Product (GNP) and per capita
income have increased substantially during the last fifty years.
Between 1960 and 1980, Pakistan's real GNP increased by 250
per cent. This translates into an average annual increase of 4.07
per cent. Again, between 1980 and 1997 Pakistan's Real GNP
went up by 179 per cent or an average annual increase of 5.88
per cent. Thus, the country's GNP increased in real terms by
about 430 per cent during. the period averaging 4.77 per cent.
However, real GNP per capita increased only by about 125 per
cent due to the massive increase in the country's population
from 43 million in 1960 to approximately 135 million in 1997.

The marked increase in Pakistan's GNP during the last fifty
years was made possible through substantial increase in
agricultural and industrial outpl;lt.4 Production of all the major
agricultural crops registered impressive increases during the last
five decades. Production of wheat went up from 3.9 million
tons in 1960 to 16.4 million in 1997. Production of rice rose
from about one million tons in 1960 to an estimated 4.3 million
in 1997. Production of cotton moved up from 1.7 billion bales
to 9.4 billion, while production of sugarcane increased from
10.7 million tons to 42 million tons during the above period.

As far as the manufacturing sector is concerned, Pakistan
started almost from scratch. At the time of establishment of
Pakistan, there were only one or two textile mills and cement
plants in the country. During the last fifty years, not only have
hundreds of textile mills been established, but food industries
including vegetable ghee and sugar mills, cigarette
manufacturing units, cement plants, artd fertilizer factories have


































































































