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AUSTRALTA

BRIEFS

SOUTH AFRICAN SANCTION-~The foreign affairs minister, Mr Hayden, has
said Australia might impose economic sanctions against South Africa
even if the United States vetoes the proposal put to the UN last week.
Speaking on television, Mr Hayden said although the government had
backed French calls for economic sanctions, he could not say what the
sanctions would be. Mr Hayden said the Trade Department was under-
taking a comprehensive review in a much more explicit series of areas
where there are support policies which promote commercial contacts
with South Africa. Earlier, the immigration minister, Mr Hurford,
supported the UN move toward travel sanctions against South Africa.

Mr Hurford said. that Australia was playing an important role, having
been one of the promoters of the latest UN Security Council resolution
calling for voluntary economic sanctions. He said Australia's policy
of no sporting contact also helped focus attention on the aparthed
issue. But Mr Hurford said Australia could not go it alone in applying
trade sanctions. [Text] [Melbourne Overseas Service in English 0430
GMT 28 Jul 85]

SOUTH AFRICAN CRICKET TOUR-~The prime minister, Mr Hawke, has again
appealed to the members of the unofficial Australian cricket team to
cancel their tour of South Africa.  Mr Hawke said he was disappointed
that the tour was going ahead following an out-of-court settlement of
legal action by the Australian Cricket Board against team members.

The board has announced that it has. given up its legal efforts to stop
the tour scheduled to begin on 1 November. However, 14 members of the
team have been banned from Australian representative cricket for at
least 3 years. Mr Hawke said it was still not too late to cancel the
South African tour and he hoped that team members would take note of
the growing reaction around the world to what he termed the disaster
of South Africa. Mr Hawke urged the players to think again and not as
he put it give comfort to a regime which is increasingly horrifying
the rest of the civilized world. [passage on Bishop Tutu's statement
omitted] [Excerpt] [Melbourne Overseas Service in English 0130

GMT 31 Jul 85]
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WAGE RESTRAINT ISSUE--There is further tension between the federal
government and the trade union movement over possible future wage
increases. The prime minister, Mr Hawke, has appealed to unions to
accept a slower rate of growth in wages to preserve jobs and the benefits
of the devaluation of the Australian dollar. However, in his speech

to economists in Sydney, he warned that the drop in value of the dollar
could lead to an increase in the rate of inflation, especially if

unions sought wage rises to compensate for the effects of the devalua-
tion. However, the president of the Australian Council of Trade Unions,
Mr Dolan, says there is a great difference between the union movement

and the government on the issue. He said the government's stance against
wage rises is unacceptable. Mr Dolan says wage earners have already
practiced wage restraint in times of high economic growth, but trade
unions cannot accept this any longer. In his speech, Mr Hawke said

the stimulus to the economy caused by devaluation could create

100,000 new jobs., However, he said, for this to happen, there had to

be a slower rate of growth in wages. [Text] [Melbourne Overseas
Service in English 0130 GMT 31 Jul 85]

MEDICAL, SUPPLIES TO SRV-~Australia is to provide urgen medical supplies
to Vietnam to help cope with an encephalitis epidemic. Radio Australia's
Canberra office says Australia will airfreight a special medical

solution worth about $35,000 to help counter an encephalities outbreak
sweeping 14 provinces in Vietnam. Our office says it is estimated that
more than 250,000 Vietnamese children will benefit. The Australian
minister for foreign affairs, Mr Hayden, says the grant forms part of
the government's humanitarian response to world disasters. [Text]
[Melbourne Overseas Service in English 1230 GMT 31 Jul 85]

COMMITTEE ON ANTI-ANZUS GROUPS—-The federal executive of Liberal Party
has set up a committee to counter the activities of antinuclear and
similar groups who are opposed to ANZUS alliance. This has been
disclosed by Senator Durack at a conference of the West Australian
division of the party. The treaty between Australia, New Zealand,

and the United States has been under threat since New Zealand's

Labor Government decided not to allow port visits by nuclear-powered
or-armed ships. He said that with the rise of organizations like the
Nuclear Disarmament Party, the Liberals had decided they had to press
more forcefully their arguments for the traditional ANZUS alliance.
Senator Durack said that the Peace Through Security campaign led by
the federal opposition spokesman on foreign affairs, Mr Macphee,
wanted to prevent the spread of antialliance feeling which had happened
in New Zealand. [Text] [Melbourne Overseas Service in English 0430
GMT 28 Jul 85]

ANTARCTIC TREATY MOVES—-Australia is involved in moves to. head off
fresh attempts by developing countries to wrest control over Antarctica
from a group of 16 Antarctic Treaty partners. A Radio Australia
correspondent at the United Nations, (Andrew Kruger), says a high-level
private meeting of treaty partners was chaired by Australia®s UN




ambassador, Mr Woolcott. The meeting followed a warning on Tuesday

by Malaysia's UN Ambassador Mr Zainal S. Abidin that his country will
pursue vigorously the issue of who should oversee Antarctica at the
next General Assembly session. Nations which have signed the Antarctic
Treaty now have exclusive control over the Antarctic Continent. After
the meeting, Mr Woolcott said the treaty partners were unified in their
continuing opposition to what he termed the institutionalizing of

UN involvement in Antarctica. [Text] [Melbourne Overseas Service

in English 0830 GMT 1 Aug 85]

CcS0: 4200/1313
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INDONESTIA

PAPER WARNS OF PROBLEM OF COMMUNIST REMNANTS
BK251137 Jakarta BERITA BUANA in Indonesian 22 Jul 85 P 2
[Editorial: "The Communist Problem That We Have To Know'" ]

[Text] There is a list of communist parties around the world in the
PROBLEMS OF COMMUNISM magazine published in Washington. Its March-April
issue says that there are 250 exiled Indonesian Communist Party [PKI]
members outside Indonesia under the leadership of Sudiatjaya Sudisman,
who lives in Moscow. The magazine also notes the pro-Chinese faction of
the PKI led by Yusuf Ajitorop in Beijing. Accordingly, the magazine, '
which specializes in studying communist political moves around the world,
states that the PKI is divided into two factions——one pro-Moscow and one
pro-Beijing.

As a matter of fact, the PKI has been split since it was a legal party in
Indonesia and represented in Cabinets. The party even had cadres who were
deliberately unregistered so as to enable them to show up when the situation
is favorable. PROBLEMS OF COMMUNISM has never touched on the noncard-
carrying party members dubbed as "illegal persons." Noncard-carrying party
members have greater freedom of movement, like KGB agents who are

officially working outside the Soviet Union and KGB members who are

entirely unknown to KGB official agents stationed in foreign countries.

National vigilance will certainly not slacken considering that the pre-1965
PKI with over 3 million members was the second largest communist party

in Asia after China and that the American magazine has estimated that

there are 250 PKI members living in exile.

We must not forget "those who are not in exile" after being released by
the government because it will take time for them to renounce their
political beliefs after undergoing communist indoctrination for years.
Last but not the least, we are approaching 17 August 1985 and September.
September has a special significance in Indonesia because of the PKI
rebellions in 1948 and 1965.

CsO: 4213/287
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INDONESIA

SCANDINAVIAN COUNTRIES WISH TO BE IGGI MEMBERS
Jakarta ANTARA NEWS BULLETIN in English 4 Jul 85 p A4

[Text] Stockholm, July 4 (ANTARA).--Four Scandinavian countries have expres-
sed willingness to step further ahead from their IGGI (Inter-Governmental
Group on Indonesia) status as observers to full membership, a Swedish Foreign
Affairs official revealed to ANTARA here Wednesday.

The wish was made known by the embassy of Finland in the Hague to IGGI chair-
man prior to IGGI's 28th session early last June.

In IGGI the four Scandinavian countries will be represented by Nordic In-
vestment Bank (NIB), a Helsinki-base monetary body with Sweden, Demmark, Fin-
land and Norway as members,

NIB will offer better termed-loans that those given by the World Bank and the
Asian Development Bank, according to the official.

"We do not intend to give soft loans; but our terms will be slightly better",
he was quoted as saying,

Without giving details of the terms, he described the loans as medium-soft
loan.

Energy is the field they favor most, he continued.

The four Scandinavian countries have previously stated individual interest
in taking part in the development of hydro-electric power plants in Indonesia.,

According to plan officials at the Indonesia embassies at the four countries
will hold talks with NIB to discuss the proponal in September or October.

CSO: 4200/1284
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INDONESIA

WORLD BANK STATEMENT ON PROJECT MANAGEMENT DENIED
Jakarta ANTARA NEWS BULLETIN in English 7 Jul 85 p A8

[Text] Jakarta, July 7 (ANTARA)--Vice chairman of the National Development
Planning Board (Bappenas) has denied a World Bank's statement which says
Indonesia has badly managed the World Bank funded projects,

Saleh Affif who is concurrently minister for efficient utilization of the
8tate apparatus said before a limited cabinet meeting on economic, financial
and industrial affairs here Wednesday that the World Bank's accusation was
not true but admitted there had been some delays in the completion of the
projects,

World Bank Director in Indonesia D. C. Rao recently told the press that
Indonesia as a developing country had completed its World Bank funded
projects far beyond the schedule due to bad management and incompetent
project officers,

Saleh Afiff said delays in completion of some projects should not necessarily
be considered as bad management in handling all the projects.

He said Indonesia in carrying out the World Bank projects had indeed met some
obstacles such as delays in reclamation of the land for the projects.

Saleh said the disbursement for the implementation of the World Bank projects
in Indonesia is lower than in other Asian countries, and added that Indonesia
is always trying to overcome the shortcomings in carrying out the World Bank
funded projects,

CSO: 4200/1284
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INDONESIA

SEOUL TO ASK FOR RELAXATION OF LNG EXPORT REGULATION
Jakarta ANTARA NEWS BULLETIN in English 9 Jul 85 p Al

[Text] Seoul, July 8 (ANTARA/Yonhap),--South Korea plans to ask Indonesia to
soften its "take or pay" regulation on Korean imports of liquefied natural
gas (LNG) from Indonesia at the seventh Korea-Indonesia Joint Committee for
Mineral Resources Cooperation Meeting, scheduled for mid-September in Jakarta.

Under the regulation, Korea has to pay LNG bills even if it fails to receive
the money of LNG previously specified by both sides, due to "unavoidable cir-
cumstances on the part of Korea", a ministry of energy and resources official
said Monday,

In August 1983, Korea signed a 20-year comtract with Indonesia for the import
of two million tons of LNG annually, beginning in December 1986,

Also high on the joint committee agenda will be Korea's participation in
Indonesia's energy development projects, the official said,

Kodeco Energy Co,, the Koream partmer in the Madura joint oil drilling
project, plans to begin producgiggoffshore oil near Indonesia's Madura island
next September.,

Details about the shipment of Madura oil to Korea will also be discussed at
the meeting, the official said.

Representing Korea will be a 15-member delegation, headed by Minister of

Energy and Resources Choi Dong-kyu. The Indonesian delegation will be led by
Subroto, Minister of Indonesia's Mines and Energy Ministry.

CSO: 4200/1284
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INDONESIA

FOREIGN REPORTERS VISIT EAST TIMOR
Jakarta ANTARA NEWS BULLETIN in English 3 Jul 85 pp A9, AlO

[Text]

Dili, July 3 (ANTARA).- Four foreign reporters flanked by an Indonesian
counterpart from Jakarta Monday arrived here for a five-cay wvisit to East
Timor province. ‘ R o : ' A _

They -are Andree Felard from Asia Week, Barbara Crosqette from the New
York Times, Tacques Guillon from the Agence France Presse, Licoln Kaye
from the Far Eastern Economic Review = and Haryo Seputra from Suara Karya,
an Indonesian daily news paper. ' , _ : .

Accompanied by public relations chief of the East Timor - municipal of-
fice T.B.M. Sinaga and chief of. the East Timor information office Lopes
Da Cruz, the five repoxters paid a courtesy call on East Timor Governor Mario
Veigas Carrascalao. L ' o : : .

Governor Carrascalao expressed his welcome to the visit intended to obtain
a direct news cover-up of various development activities and achievements N
made by the government and the public after East Timor has been integrated ‘into
Indonesia for nine years. : 4 ’ : S S

He said the present condition in East Timor was day by day growi?g better
bedause of the consciousness of the East Timorese to take part in various '
Bectors of development in order to abolish the poverty, backwardness and illi-
teracy it inherited from the Portuguese colonialism in 430 years. ‘ o

"1 can not give many comments. You may directly witness the facts ex%stlng
in the public, in particular, in regencies, -districts, and villages of this
-region," said the governor. - R

The meeting between the foreign reporters and Governor- Carrascalao had.
been described as running intimately from which the reporters ~might obtain
8 great deal of information as input in making comparison between conditions
in the present development era in East Timor and in the former colonial time.

CS0: 4200/1283
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INDONESIA

NURTANIO, FOKKER SIGN COOPERATION AGREEMENT
Jakarta ANTARA NEWS BULLETIN in English 3 Jul 85 p Al

[Text] The Hague, July 2 (ANTARA) ,~—Indonesian aeronautical graduates from the
university of Delft are given the opportunity to work at the Dutch aircraft
company, Fokker, to gain practical experience for a period of two and half
years, ' '

An agreement to the effect was signed Tuesday evening at the Indonesian em-
bassy building here by Prof, Dr. B. J. Habibie, and President Director F,
Swarttouw,

This year, Fokker will employ some five to ten Indonesian graduates to get
practical experience in aircraft manufacturing, During this period they will
be regarded as Fokker employees.

The program already in progress will continue in the coming years.

PT Nurtanio has sent its employees to the university of Delft to study aero-
nautical engineering.

Dr. Habibie told ANTARA that opportunities to gain practical experience at
Fokker were only given to those already signing contract that they would re-
turn and work in Indonesia afterwards,

Fokker sees the agreement as a first step towards a long-term cooperation with
the Indonesian aerospace industry.

Observers see that Fokker's preparedness to train the Indonesian graduates as
an investment with long~term purpose.

The Dutch Company has a strong position in the Indonesian aviation, During

the past 30 years, the company has sold a total of 120 F 27 and F 28 aircraft,
mostly to Garuda, the Indonesian government and other domestic operators,

CcsO: 4200/1283




JPRS*SEA*85-127
19 August 1985

INDONESIA

R&D COOPERATION WITH FRG DISCUSSED
Jakarta ANTARA NEWS BULLETIN in English 4 Jul 85 pp A2, A3

[Text] Jakarta, July 3 (ANTARA),--The West German Minister for Research and
Technology, Dr, Heinz Riesenhuber, met his Indonesian colleague, Minister of
State Prof, Dr, B, J, Habibie, for talks on the state and the further develop-
ment of German-Indonesian cooperation in the field of research and technology,
in Bonn on June 27,

Minister Habibie currently is in the Federal Republic of Germany for talks
with high-level govermment officials and representatives of the German indus-
try., .

German-Indonesian cooperation in research and technology is showing positive
results in many areas. It has, for instance, contributed to the build-up of

a sizable aircraft and ship-building industry in Indonesia, the production of
which is intended not only for the national market, but also for export to the
entire South-east Asian region,

In the renewable energy field, the photovoltic (solar energy) water pumps have
been tested successfully on the Island of Sumba.

Joint wind-measurement programs have been carried out. Biomass projects,
another emergy source of interest to both countries, have been tested.

In addition, a muclear research reactor is being built in Indonesia. It will
be available for experimental work to Indonesian scientists, as well from the
Neighbouring countries, and also for German scientists at the end of the 1980s,

Last year Research and Technology Minister Riesenhuber visited Indonesia,
where he was able to see himself the results of the Indonesia's development.

Dr, Heinz Riesenhuber emphasized that Minister Habibie's talks in the Federal
Republic of Germany represented an important contribution to the further in-
tensification of scientific and technological cooperation between the Federal
Republic of Germany and Indonesia, and would thereby contribute to the expan-
sion of the fields of science, technology and industry in Indonesia.

CSO: 4200/1284
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INDONESIA

BENGKULU PROVINCE TO MAKE FIRST COAL EXPORT SHIPMENT
Jakarta ANTARA NEWS BULLETIN in English 5 Jul 85 p A8

[Text] Bengkulu, July 5 (ANTARA) .--Bengkulu Govermor Soeprapto has said that
he is sure that at the end of July or at the latest before the 40th anniver-
sary of Indonesia's indgpendence (August 17), the province of Bengkulu will be
exporting its first coal production.

The first export shipment will be carried out at Pulau Baai seaport, which
was inaugurated by President Soeharto December 20 last year.

The governor made this statement here Wednesday when he received the budget
commission team of the Indonesian Parliament led by Wiratno Puspoatmodjo.

The governor explained further that Bengkulu is potentially rich in mineral
products, such as gold, silver, coal, granite, iron sand, lime., But not much
was known so far about the wealth hidden in Bengkulu's soil, because until
recently no research had been carried out, To this end governor Soeprapto
bad invited Korean and West German consultant firms to carry out feasibility
studies on coal reserves in Bengkulu,

According to the feasibility study reports less than 20 million tons of coal
can be mined with very modest means without the necessity of making excavations
deep into the earth crest, while the available coal reserves, which can be
exploited on a long term is estimated at two billion tons.

A coal mining firm from West Germany is now collaborating with the Indonesian
firm PT Bukit Sunur to prepare the Bukit Sunur area in Bengkulu Utara regency
as their prospective mining site.

PT Bukit Sunur is at present making preparations for the first coal shipment
of 10,000 tons to the Netherlands.

CSO: 4200/1284
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INDONESIA

MARATHON DISCOVERS RECOVERABLE OIL
Jakarta ANTARA NEWS BULLETIN in English 27 Jun 85 p Al

[Text]

Jakarta, June 26 (ANTARA/AFP) .~ Marathon Petroleum Indonesia, Ltd, has -
confirmed the existence of "significant" quantities of recoverable oil in
a second area in the Natuna Sea Kakap block, Pertamina gaid today, _

The state oil company said the KF-5X delineation well drilled to a total
depth of 1,524 meters (5,029 feet) had tested at a cumulative £low rate of
11,984 barrels per day (BPD) of 49.4 to 51.6 api gravity oil., '

The KF area is located sgome 18.5 kilometers Southeast of the KF field,
also in the Rakap block =~ 1,388 kilometers (860.5 miles) nokrth of here ==
which is expected to start producing oil at a maximum rate of 22,500 BPD
by mid 1986, ' . ' o )
Pertamina did not say what plans there were for'development of the KF
field, . S . ' ’ e t
' Marathon Petroleum Indonesia Ltd., is a wholly owned subsidiary the us
-company Marathon Internationai 0il Company, and is operator of ithe Kakap
‘block 'with 37.5 per cent interest. ' ' '

i Other interest holders are Hudbay 0il .(Kakap) Ltd., Aminoil Indonesia -
- (Kakap) Inc., and ‘Pertamina, : i . '

CSO: 4200/1283

12




JPRS~SEA~85+~127
19 August 1985

INDONESIA

MOBIL OIL TO CONTINUE OIL, GAS PROSPECTING
Jakarta ANTARA NEWS BULLETIN in English 4 Jul 85 pp Al, A2
[Text]

Jakarta, July 4 (ANTARA).-~ An American oil company, Mobil 0il Corpora-
tion, would be continuing oil and gas prospecting and production in Indonesia;
Executive Vice President of Mobil Oil COrporatxon Alexandet H Massad sa1d o
here Wednesday. ' © "~ ! t -

' Speaking to newsmen after paying a courtesy call on President Soeharto
at the Bina Graha Presidential office here, Massad further said that his -~ =~
corporation was interested in stepping up its 1nvestment program- in the fields
of 0il and gas exploration and production, including the devéiopment of
liquified natural gas (LNG) and llquefied petroleum gas (E1p131), 1n the ﬁ~'i
country. - e
The biggest oil exploratioﬁ and production area of Mob11 Oil Corporatlon
in Indonesia.is situated in Aceh, where natural gas exploited in the area 1s
proposed into LNG in Arun, North Aceh.

During the courtesy call, Massad was flanked by John P.Keban, general
‘manager of Mobil 0Oil Corp., and A.B.Salaki, Vice President of PT Mobil 0il
Indonesia. On the occasion they briefed the head of state on activities
.of their company in Indonesia.

Massad arrived here on Sunday for a five-day visit to Indonesia. While
here, he had discussions with Minister for Mines and Energy Prof.Subroto,
Finance Minister Radius Prawiro, State Minister .for National Development Plan/-
Chairman of the National Development Planning~Board (Bappenas) Prof.Sumarlin,
Home Affairs Minister Soepardjo Rustam, Junior Minister for the Use of Domestic
Products Ginandjar Kartasasmita and the Commander of the Indonesgian Armed
Forces, General L.B.Moerdani.

Cs0; 4200/1283
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INDONESIA

JAPAN ABOLISHES IMPORT DUTY ON PALM OIL
Jakarta ANTARA NEWS BULLETIN in English 8 Jul 85 p AS

[Text] Jakarta, July 8 (ANTARA) .—~The import duty imposed by Japan on palm
0il imported from ASEAN (Indonesia and Malaysia) had been reduced from three
percent to zero percent.

This was disclosed by Trade Minister Rachmat Saleh after along with Finance
Minister Radius Prawiro he was received by President Soeharto Monday.

The abolishment of the import duty on palm oil was one of the results of the
recent meeting in Tokyo of ASEAN and Japanese economic ministers, Rachmat
Saleh told reporters,

Rachmat Saleh said in the Tokyo meeting the ASEAN ministers had asked for bet-
ter facilities for ASFAN industrial products in entering the Japanese market.
The ASEAN side had also asked for the expansion of ASEAN-~Japan trade channels,

He said the ASEAN side had also asked the Japanese Government to urge Japanese

to invest more in the ASEAN countries in the framework of technology transfer.

He said there should be technology transfer not only in investments but also in
the field of engineering,

The ASEAN ministers did express appreciation for the recently approved Multi-
national Trade Negotiations (MIN) but added in the meanwhile that the advanced
countries should continue to carry out their responsibility as set down in the
old MIN, the trade minister said.

Regarding import duty or plywood imported to Japan, the minister said that this
was still too high, and ASEAN was pressuring the Japanese govermment to lower it.

Finance Minister Radius Prawiro, who saw the President together with Trade
Minister Rachmat Saleh, declined to disclose the subject he reported to Presi~
dent Soeharto,

CsO: 4200/1284
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INDONESIA

MALAYSIA NEEDS MORE INDONESIAN WORKERS
~ Jakarta ANTARA NEWS BULLETIN in English 28 Jun 85 p A2

[Text]

Jakarta, June 27 (ANTARA).—— IndoneSLan Manpower Minister Sudomo has said
that Malaysia's demand for Indonesian workers is 1ncreasing and the government
could gradually meet the demand. :

"We could now send some three to four thousands of workers to Malaysia",
Sudomo said to reporters here Thursday after receiving a visit by the new
Malaysian Ambassador to Indonesia, H.M.Chotib bin Abdul Hamid.

The minister said, as the follow-up of an agreement signal by both govern-
ments in Medan last year, a pool for Indonesian workers to_be sent to Malay-
sia would be created,

The pooul would be situated in between Sumatra and Dumai where workers
gathered before they crossed to Malaysian territories, he said.

He said that both governments had set an agreement on manpower affairs so
that there was no reason for Indonesian workers to cross illegally into Malay-
gia,

|
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INDONESIA

430,315 NEW GOVERNMENT EMPLOYEES TO BE APPOINTED

Jakarta ANTARA NEWS BULLETIN in English 1 Jul 85 p A9

[Text]

Jakarta, July 1 (ANTARA).- The government in fiscal 1985-86 will appoint

a total of 430,315 new civil servants, 60 percent of which will be placed
in the field of education, Minister for Administrative reform Saleh Affif -
gaid Monday. , : ' R

. Speaking to reporters after meeting with President Soeharto ‘at the Jal an
Cendana presidential residence, Saleh Affif said that of the more than - - :
430,000 new employees, 167,890 will be posted in central government agencies
in Jakarta and the rest in government bodies in the provinces and the re-
gencies. - v L Gl T

.- He explained that 217,890 of the new employees will be totally new
r ecruits to be accepted.within the 1985-86 fiscal year, while the rest .
haver already been appointed candidate ‘government employees .from past . .
years who will be definitively installed as civil servants within this year..

- In.addition t postings in the field of education,” a major portion of ...
the new civil servants will be given jobs under the Ministry of Health,
8 uch as doctors and para-medics. .. R SRR SC NN

Minister Saleh3 Efif said, by education : 42,396 of the new employees

h ave higher education with masters: degrees, 67,890 with :bachelor of arts o
-degrees and the rest.with senior and junior high school and elementapy - ;o
sthool ‘diplomas .37 - - - "

4
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INDONESIA

SOUTH KALIMANTAN EXPANDING RICE CULTLVATION AREA

Jakarta ANTARA NEWS BULLETIN in English 27 Jun 85 p A5

[Text]

Banjarmasin, June 27 (ANTARA),.- South Kalimantan issteadily extending
its rice cultivation intensification area until it reaches 248,000 hec-
tares by the end of Pelita IV (fourth five~-year plan, 1984-1989),

Last year some 197,000 hectares of rice fields were subjected to in-
tensification, with a production target increase of six per cent more, if .
compared with the previous total production of 1.1 million tons of rice.

The head of South Kalimantan provincial food crop agricultural service,
Ir. (Engineer) Majedi Asri, pointed this out to ANTARA Wednesday in
connection with the coming harvest in Kotabaru regency at the end of next
month.,

Through intensificatlon extension South Kal;mantan hopes to increase its
surplus production from 390,000 tons at last season's harvest to 503,000
tons by the end of Pelita IV :to conform to the populatlon growth of 2 2
per cent per year.

During Pelita IV, Majedi Asri said, South Kalimantan will further create
some 28,900 hectareg of new rice f;elds, consisting of 7,500 hectares of
irrigated 5,000 hectares of ebtide irrigated 12,000 hectares of rain-fed .
and 4,400 hectares of unirrigated rice fields.

Cs0: 4200/1283
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INDONESIA

MINISTER ON BURNED-OUT PLANTATIONS IN SUMATRA
Jakarta ANTARA NEWS BULLETIN in English 1 Jul 85 pp A9, AlO

[Text]

Jakarta; July 1 (ANTARA) .- The government will help rehabilitate the
North Sumatra smallholders' plantations which were byrned down by fire last
-week, Agriculture Ministey Affandi said aftey reporting about the fire
incident to the President here Monday. - ‘ :

Minister Affandi said about 5,107 hectares of oilpalm plantations belong-
ing to the state-owned plantation oompany and another 500 hectares owned by
the local smallholders had been ravaged by the fire. :

In addition to that 15,246 hectares of old rubber plantations-belonging
to th e local smallholders and another 250 hectares owned by the state-
owned plantation company had also been burned down, he added. :

‘ About 2,250 heptares of oilpalm plantations are feared to become totally

within two to three weeks. '
This is a real catastrophy for us "the minister said, adding that the
loss might total to more than Rp 10 billion. . B
"I Co not dare to say that there had been an intentional element behing
the fires", said Minister Affandi when asked of that possibility

istrong windg. :
"Consequently, the blaze can grow bigger quickly from the over-dry ocover
crops at the plantations", added the minister. A ' o
Minister Affandi further said three units of fire~fighting emall air-
crafts had been 1aunched to extinguish the fires. Nevertheless, he continued,
it. proved fruitless. One of/aircrafts had been crashed killing the pilot,
! The minister saig Indonesia was pPlanning to buy seven units of fire-
fighting_rransall alrcrafts with dial functions, spraying fire—extinguishing
chemicals to combat possible forest and Plantation fires, next to serving '
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INDONESIA

PLANTATION FIRE IN NORTH SUMATRA REPORTED
Jakarta ANTARA NEWS BULLETIN in English 3 Jul 85 pp A4, A5
[Text]

Pekanbaru, July 2 (ANTARA) .-~ A huge fire raging in an oilpalm plantation
which belongs to the state-owned plantation company (PTP IV) in Torgamba '
{Riau-North Sumatra bordér), about 275 km west Of the Pekanbarn waters, until
Monday evening has devastated about 6,000 hectares of plantation area.

The conflagration broke out since Friday evening (June 28, 1985), and it
kept on raging out of control. On Sunday evening, about 4,500 hectares of
plantation was destroyed and on Monday it reached 6,000 hectares,

However, the fire was getting smaller Monday evening, a spokesman of
the government office in Pekgnbarv said. i . '

The fire burnt down oilpalm plantations surrounding the palm oil factory
inaugurated by Pregident Soeharto two Years ago, according to him,

The burnt trees were planted during 1980-1982 period, and so far the
oil-palm trees have started production about 30 tons per hectare annually.

The value of the destroyed trees is not less than Rp.40 million per hec-

‘tare, so that up to Monday evening the material loss has reached about
Rp.250 billion, o S S '

~ The cause of the disaster was not known, but it is likely due to a
drought in the region so that it becomes very sensitive to fire, even a small
spark of fire can devastate the oil-palm plantation considering that oil-palm -
is also flammable. : ,

The total area of plantation belonging: to the PTP IV in Torgamba is
about. 42,000 hectares. But, in the region there are also oilpalm plantations
belonging to other compani=s, so that all oilpalm estates in Torgamba reach
70,000 hectares, the largest oilpalm plantation area in the world, the spokes-
man said.

CSO: 4200/1283
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INDONESIA

JIA NAMED SOEKARNO-HATTA INTERNATIONAL AIRPORT, INAUGURATED
Jakarta ANTARA NEWS BULLETIN in English 5 Jul 85 p A6

[Text] Jakarta, July 5 (ANTARA) ,~~It is the sincere hope that the name given
to this new airport woudl urge us all to realize the ideals the two national
leaders bad fought for, viz, the realization of an advanced, prosperous and
socially just society based on Pancasila,

This was stated by President Soeharto in his address when he inaugurated and
named the new Jakarta airport "Soekarno-Hatta' International Airport here Fri-
day.

I am convinced that such a society could be realized, because we will keep
working hard in this curremt as well as future development eras, he added.

The inauguration of “Soekarno-Hatta" Jakarta International Airport was also
attended by Madame Tien Soeharto, the Vice President and Madame Umar Wirahadi-~
kusumah, the chairmen of State Institutions, a number of ministers of the De-
velopment Cabinet, and chiefs of foreign missions imn Indonesia as well as mem-
bers of the families of the Proclamators Soekarno and Hatta, among them Madame
Hartini Soekarno and children of Bung Karno, Madame Ralmi Hatta and children
and son-in-law Dr. Edi Swasono and Bung Hata's (former) secretary Wangsa Wijaya.

Earlier in his address the Head of State said this airport is not only new,
but also the biggest and most up-to-date owned by Indonesia. Its architecture
is specifically Indonesian in character, while its comstruction used the
rooster-claw construction system, an invention of the late Prof, Dr, Ir, (Eng)
Sedyatmo, a son of Indonesia. This comstruction system is suitable for soft
and swammy soil, he added.

The President further said our country is a vast country, situated at the cross-
roads of two continents and two oceans, If we could not manage to become air-
minded, our territory would only be bypassed by the intercontinental flights of
the giant planes without taking the trouble for a stopover, he added.

The Head of State stressed on the importance of good management of the airport

because of its importance in the domestic air network and as one of the impor-
tant links in the international air network.

CSO: 4200/1284
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LAOS

PASASON HAILS ANNIVERSARY OF WOMEN'S UNION
BK201058 Vientiane KPL in English 0927 GMT 20 Jul 85

[Text] Vientiane, 20 July (KPL)--The daily PASASON, organ of the party Central
Committee, today editorially hailed the 30th founding anniversary of the Lao
Women's Union [LWU] (20 July).

In the past 30 years, the editorial says, the LWU, under the guidance of the
LPRP led by General Secretary Kaysone Phomvihan, has spirtually and structurally
developed in compliance with its glorious task. The "Lao Patriotic Women's
Association" [LPWA] has become a new potency stimulating a process of struggle
against the French colonialists and U.S. aggressive imperialists. The LPWA——
the predecessor of the LWU--has proven its potency by actively participating

in the national revolution under a slogan “All for the fronts and for the
victories against U.S. imperialists.” The slogan has since then imbued in a
deep conscience of the women in implementing of their obligations as regard to
to the national liberation struggle.

After the success of national deomcratic revolution, the LWU--loyal to its
heroic and courageous tradition--has further promoted and enhanced its activity
of moiblizing and encouraging the entire Lao women to contribute to a new

phase of political task of the party and to the national socialist construc-
tion. The "three-qualities and two-duties" campaign launched by the LWU was

a concrete evidence of the Lao women's active participation in the national
socialist development. Within frameworks of the past struggle for national

‘liberation and the present national socialist transformation, the paper points

out, a number of women with strong devotion had obtained great achievements in
their work gaining the honor of national heroine and outstanding personalities.
This has further raised the female role and position in the society.

The increasing development of the LPWA and its achievements have significantly
created favourable conditions for. the opening of its first congress from 21-23
March 1984, in which the LWU was unanimously adopted as its new name. To en—
hance its 30 years long tradition of revolutionary tolerant spirit and devotion,
the entire Lao women of all social strata are actually undertaking the national
defence and construction tasks and hence contributing to the defence of
socialist vanguard post in Southeast Asia and world peace, the paper concludes.
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BRIEFS

DPRK FILM SHOW--Vientiane, 20 July (KPL)--The Ministry of Culture, in collabora-
tion with the Lao Committee for Peaceful Reunification of Korea and the embassy
of the Democratic People's Republic of Korea to Laos, organized here yesterday

a film screening to mark the "month of the common struggle against the U.S. im-
perialist and the celebratlon of the 32nd anniversary of the great victory of
the people liberation war." Among the spectators were Thongsing Thammavong,
minister of culture, and other officials. Diplomatic envoys here were also on
hand. [Text] [Vientiane KPL in English 0903 GMT 21 Jul 85 BK]

TRADE DELEGATION TO INDIA--Vientiane 20 July (KPL)--A trade delegation of the
Lao PDR led by Sompadit Volasan, deputy minister of trade, left here today for
the Republic of India. The delegation is to attend the conference of non-
aligned-trade ministers, which is to be held from 22 to 26 July in New Delhi.
[Text] [Vientiane KPL in English 0905 GMT 21 Jul 85 BK]

SRV GEOLOGY DELEGATION--Vientiane, 23 July, (KPL)--Sali Vongkhamsao, secretary
of the party CC, vice-chairman of the Council of Ministers and chairman of the
State Planning Committee, received here yesterday Tran Duc Luong, alternate
member of the CPV CC, head of the General Department of Geology on a current
visit here. Both sides discussed issues on bilateral cooperation of economic
development specifically in geological cooperation, between the two countries.
Sali Vongkhamsao highly appreciated: the contributions of the Vietnamese side to
the Lao economic Development.  He regarded the visit of Tran Duc Luang as a
contribution to the furtherance of cooperation between the Lao PDR and the SRV.
‘[Text] [Vientiane KPL in English 0913 GMT 23 Jul 85 BK]

LOCAL PARTY MEETING--Vientiane, 23 July (KPL)--~The party committee of
Sikhottabong District, Vientiane, closed its first conference, on 20 July,

after 3 days of sitting with more than 60 delegates attending. Among those
present -at the closing ceremony were Sisavat Keobouphan, secretary of the

LPRP CC and of party committee of Vientiane, Khambou Sounisai, member of the
LPRP CC, and mayor of Vientiane, and other senior party and state officials
from six districts of Vientiane. During the conference, the delegates exchanged
lessons and experiences on committee's work regarding the socialist transforma-
tion and construction in the district during the past year. The conference also
elected a new Executive Committee of 14 members, and nominated its representa-
tives to attend the forthcoming session of the Vientiane party committee. In
his speech, Sisavat Keobounphan expressed his satisfaction over the success of
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the conference. He brought out the important role played by the party members
in the socialist defence and construction. He urged them to unite more closely
together and concentrate their common efforts to carry out the party and state's
policies on socialist transformation and construction in Laos. [Text]
[Vientiane KPL in English 0915 GMT 23 Jul 85 BK] '

MINUTE SIGNED. WITH HUNGARY--Vientiane, 23 July (OANA-KPL)--A minute on coopera-
tion between the State Planning Committees of the Lao PDR and the Hungarian
People's Republic signed recently in Budapest following the talks from 15 to
19 July between the two sides. .Signatories were made by on the Lao side, Dr
Somphava Inthavong, vice-chairman of the State Planning Committee, and the
Hungarian side, Dr Gyorgy Doro, vice-chairman of the State Planning Committee.
The minute stipulates that the Hungarian side will help Laos in the construc-
tion of poultry farm, a 70 bed-hospital in Vientiane, a. portion of highway N 13
and a number of small factories. It will also cooperate with the Lao side on
the field of geology, agriculture, science, technique and on trade exchange.
Dr Somphavan Inthavong and his delegation arrived here on 22 July after ending
its friendly visit to the Hungarian People's Republic. [Text] [Vientiane

KPL in English 0906 GMT 24 Jul 85 BK]

INDOCHINESE AVIATION CONFERENCE OPENED--Vientiane, 24 July (OANA-KPL)--A con-
ference on civilian aviation among the three Indochinese countries was held
here yesterday. Among those present at this conference were Tran Man, head of
the General Department of Civilian Aviation of Vietnam, Pham Nguon, head

of the Civilian Aviation Department of Kampuchea, and Phoun Khammounhuang,
head -of the Civil Aviation Department of Laos. Perfilov [name as received],
regional manager of Aeroflot for Indochina was also on hand. During the con-
ference the participants reviewed their cooperation in the past and worked out
a new action plan for further development of their cooperation in the future.
[Text] [Vientiane KPL in English 0909 GMT 24 Jul 85 BK]

MEDALS TO LAO-VIENTAMESE TEAM--Vientiane, 22 July ()ANA-KPL)--The State Council
of the Socialist Republic of Vientam on 19 July conferred here medals and a
rotatory victorious banner to ‘the joint Lao-Vietnamese work-team for its
successful exploration work of the rock salt at Tha Ngon (about 20 km north

of Vientiane)., Representing the State Council of the SRV at the decoration
ceremony were Tran Duc Luong, alternate member of the CPV CC, head of the
General Department of Geology of Vietnam on a current visit here, and Dam Xuan
Dung and Col Gen Nguyen Dinh Tran, respectively economic and cultural [coun-
cillor] and military. attache to the Vietnamese Embassy. Nousai Sitthisai,
deputy-minister of industry, handicraft and forestry of the Lao PDR was also
on hand. The decorated medals included one Victorious Labour Medal of Second
Class, one Victorious Heroic Medal of Third Class, and one Victorious Rotatory
Banner of Ho Chi Minh Communist Youth League Central Committee to the organ of
the LPRYU [Lao People's Revolutionary Youth Union] attached to the work-team.
[Text] [Vientiane KPL in English 0910 GMT 22 Jul 85 BK]

SOVIET FRIENDSHIP HALL INAUGURATED--Vientiane, 23 July (OANA-KPL)-~A Lao~USSR
friendship hall was officially opened here on 19 July at the office for
feasibility study and design or irrigation work attached to the Ministry of
Agriculture, Irrigation and Cooperatives. The hall is reserved for the
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exposition of the overall achievements of the Lao-Soviet cooperation, in par-

ticular in irrigational work-sector. Films were also screened once a month at
the hall. Until now, there are seven halls of the series in seven provinces.

[Text] [Vientiane KPL in English 0922 GMT 23 Jul 85 SK]

AMBASSADOR TO NICARAGUA--Vientiane, 28 [July] (OANA-KPL)-~Soukthavon Keolo has
presented his credentials, in Managua, to Daniel Ortega, president of the
Republic of Nicaragua, the Lao Foreign Ministry's source stated. Following the
presentation, Soukthavon Keola had a cordial discussion with the Nicaraguan
president concerning bilateral relations. Soukthavon Keola is accredited as
ambassador of the Lao ‘PDR to Nicaragua with residence in Havana, Cuba. [Text]
[Vientiane KPL in English 0921 GMT 28 Jul 85 BK]

INDOCHINESE CIVIL AVIATION MEMORANDUM~-Vientiane, 27 July (OANA-KPL)--A memoran-
dum on civil aviation among the three Indochinese countries was signed here yes-
terday following talks of the Civil Aviation Departments heads of the three
countries. Signatories were Phoun Khammounheung, head of the Civil Aviation
Department of the Lao PDR, Tran Man, head of the General Department: of the

Civil Aviation of the SRV, and Phan Ngouan, head of the (Civil Aviation Depart-
ment of the PR of Kampuchea. ‘In attendance were Major-General Osakan Thamma-
theva, member of the LPRP CC, deputy-minister of defence; Bouasi Lovansai,
deputy-minister of transport and post; and Soulima, vice-chairman of the State
Planning Committee. Perfipov regional manager of Aeroflot for Indochina, was
also on hand. [Text] [Vientiane KPL in English 0910 GMT 27 Jul 85 BK]
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NEW CALEDONIA

INDEPENDENCE LEADER MEETS NEW ZEALAND PRIME MINISTER
HK301114 Hong Kong AFP in English 1058 GMT 30 Jul 85

[Text] Wellington, July 30 (AFP)--Kanak independence leader Jean-Marie
Tjibaou said here today that South Pacific forum states should either
make a clear statement on the decolonisation of New Caledonia or not
discuss it at all.

The Kanak Socialist National Liberation Front (FLNKS) leader told
reporters he saw "no point in putting New Caledonia on the agenda' for
the forum meeting in Rarotonga next week if the forum could make "no
clear decision to put New Caledonia on the United Nations list to be

decolonised.”

Speaking through an interpreter, Mr Tjibaou said it was the "wish of
the FLNKS to have clear and frank support" from the forum for
re-inscription on the list of the United Nations decolonisation
committee of 24.

The French Pacific territory has already been on the list once, in
1946-47, but sources in Paris said that a new inclusion now would not
help in resolving the Caledonian problem.

Mr Tjibaou said he was '"conscious of the fact that the requests we make
of the forum countries complicate life for these countries."

But he believed "the situation is better for the forum to give a less
ambiguous answer (to the independence groups) than it has given in the
past."

Speaking after meeting with Prime Minister David Lange, Mr Tjibaou said
Mr Lange had indicated the August 4-6 forum would make a decision on
the "best way of supporing moves to independence' in New Caledonia.

The 13-country forum, which is to meet in the Cook Islands capital,
comprises South Pacific 10 island nations plus Australia, New Zealand

and Papua New Guinea.
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But he indicated Mr Lange failed to give unqualified New Zealand
support for the United Nations re-inscription approach in his talks
with Mr Tjibaou.

The FLNKS leader said New Zealand indicated it would first talk with
other forum states and seek consensus on what action should be taken
and what support should be given.

Mr Tjibaou said the forum states of Vanuatu, the Solomon Islands and
Papua New Guinea supported re-inscription for New Caledonia.

He said that, if the United Nations committee re-inscribed New Caledonia,
it would put the FLNKS in a stronger position regardless of what stance
the people of France adopted on decolonisation.

A French government plan for New Caledonia, released in April, provides
for a referendum on independence for the territory by the end of 1987.

French Secretary of State for External Relations, Jean-Michel Baylet,
has been on a tour of the South Pacific region to explain Paris'
policy over New Caledonia ahead of the forum meeting, following strong
criticism of the plan from some forum members.

Mr Tjibaou, on a week-long visit to New Zealand has also held talks
with foreign ministry officials and with Maori and Polynesian groups.

He travels to Australia for talks later in the week.
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NEW CALEDONIA

NO FRENCH PROTEST OVER AIRSPACE VIOLATION
HK300950 Hong Kong AFP in English 0904 GMT 30 Jul 85

[Text] Noumea, New Caledonia, July 30 (AFP)--French Government officials
today confirmed that a New 7ealand Air Force reconnaissance plane
violated New Caledonian airspace last week during a hunt for a missing

yacht.

But they denied a report from New Zealand yesterday that the authorities
in the French Pacific territory had protested to New Zealand over the

incident.

They said such a protest could only come from the Ministry of External
Relations in Paris, which would in such cases summon the ambassador
of the country which committed the offence.

They said the New Zealand authorities had given prior warning that a
plane would be flying at the 1imit of New Caledonian airspace looking
for the yacht Ouvea, whose crew is wanted in connection with the bombing
of the Greenpeace vessel Rainbow Warrior in Auckland on July 10.

They emphasized that New 7ealand had not asked permission to overfly,
but said the Orion reconnaissance plane had edged over into New
Caledonia airspace.

Foreign Affairs Ministry officials in Wellington yesterday said France
had formally notified the New Zealand Government of the intrusion.

The crewmembers of the Ouvea are sought by the New Zealand authorities
in relation to charges of murder, arson and conspiracy to commit arson
over the Rainbow Warrior attack, in which a crewman died.

CSO: 4200/1294
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NEW ZEALAND

EDITORIAL LAUDS FORTHCOMING PAPAL VISIT
Wellington THE EVENING POST in English 13 Jun 85 p 4
[Editorial: "Papal Visit to This Country"]

[Text] No pope in history has commanded such a wide audience as Pope John Paul II
who visits this country in November next year. He comes on a pastoral visit
which will be warmly welcomed by many more than the 450,000 members of his own
flock. :

The dominating theme of John -Paul's rule has been his populist role. This
pilgrim Pope has journeyed to 26 countries where his charismatic personality
and his extraordinary gift for language has given him an impact unequalled by
any other leader. His kissing the ground on arrival at airports has become one
of the symbols of our television age and his style is recognised throughout the
world.,

There is little risk here that he will be subjected to the almost medieval
outbursts of fury that greeted his recent visit to Holland where Dutch Catholics
are angered by his policy of replacing their retiring liberal bishops with con-
servatives favoured by the Vatican. - Nevertheless, in this country too, there
are discrepancies between what the Church officially teaches and how the faith-
ful behave, particularly over birth control, and the Pope has not yet shown
himself particularly sympathetic on this issue.

But while the importance of John Paul's stand against divorce, remarriage,
contraception and homosexuality must be recognised, it is only one facet of a
remarkable papacy.

As the tide of faith has reached around the world the man whose mandate stretches
back 2,000 years to the apostle St Peter, continues to proclaim the primacy of
the ethical over the material.

Other branches of the Christian Church have become less spiritually demanding
institutions, while he ceaselessly exhorts his listeners to examine the basis of
their moral lives.

And yet he remains fundamentally a Christian humanist, championing the right to

belong to trade unions and condemning the excesses of the consumer society as
briskly as he condemns Marxism for subordinating people to political theories.
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This breadth of vision on worldly matters is in contrast to his conservatism
on the church role of women, many of whom believe that instinctively the Pope
would prefer them confined to the domestic role.

He has upheld the tradition of priestly celibacy -and resisted all proposals

for the ordination of women. At the same time his commitment to the ecumenical
movement has been consistent and moving with his visit to Canterbury Cathedral
a milestone on the road to church unity.

The visit of this complex and holy man is a special celebration of the 150th

anniversary of the consecration of the first New Zealand Catholic bishop,
Jean Baptiste Pompallier and the contribution his Church has made to this

country.

CSO: 4200/1287
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SYDNEY DAILY ANALYZES LANGE POLITICAL SLIDE
Sydney THE SYDNEY MORNING HERALD in English 17 Jun 85 P8

[Text] When he became prime minister, David Lange was New Zealand's most
popular politician ... ever. One year later, Spiro Zavos finds a curious
reversion taking place with Lange scoring badly in the opinion polls, while
his arch rival, Sir Robert Muldoon, gathers impressive ratings. The loss
of a safe South Island seat in a by-election at the weekend casts further
doubt on Lange's political survival.

After covering the New Zealand elections last year for the HERALD, I was at the
Wellington airport terminal waiting to board the plane back to Sydney when
someone tapped me on the back and said, "Haven't we gotten rid of you yet?"

I turned round to face a grinning David Lange. The last time we had met was
for a short interview at the end of the campaign.

He was prime minister-elect, a position he had held for a week. In that time
he had skilfully defied Sir.Robert Muldoon's attempt to prevent the new Labour
Government from devaluing the New Zealand dollar and had reaffirmed his party's
policy of no port access to U.S. warships carrying nuclear weapons.

I asked him how he enjoyed being prime minister. "Loving it," he said. "It's
a great job." And then he bustled away, without minders or bodyguards, carrying
his light suitcase, to catch his plane.

Shortly after becoming prime minister, Lange, whose openness and wit made an
appealing contrast from the snarling Sir Robert Muldoon, achieved the highest
opinion poll ratings of any NZ politician.

A year after the election a curious political reversion is taking place. The
formerly despised Sir Robert has begun to .gather impressive poll ratings. His
"meet the people" meetings where he justifies his prime ministership with the
zeal of a hot gospeller are packed. With the example set by President Reagan,
Sir Robert, at 64, sees his best political years as those coming up.

At the same time, a spectacular by-election reverse for Labour in the South
Island provincial seat of Timaru at the weekend--a seat Labour has never lost——
raises the question whether Lange will be a one-term prime minister, possibly
over the hill in his early 40's,
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The view from Mr Lange's office, however, is that the prime minister is
currently embattled but that the chances of winning the election in 1987
remain very strong.

The nuclear warships controversy has dampened down and, according to the
officials, the Americans are active behind the scenes trying to put together
a package that suits the interests of both countries,

The fact that the protest movement to stop the All Black tour to South Africa
has not erupted into major violence is seen as another gain for Lange. The
NZ prime minister faced a difficult task on this issue: the polls show that
New Zealanders are more opposed to the violence the tour engenders than to the
tour itself, yet Labour policy is to give as much encouragement as possible

to the protest movement.

It is conceded that the tough, deregulatory, "market force'" economics being
imposed on New Zealand by the finance minister, Roger Douglas, has hit the hip
pocket nerve of New Zealanders hard. An immediate gain, however, of
"Rogernomics' has been to slash to the enormous Muldoon fiscal deficit in half
in one year.

Mr Douglas' program, which has the total support of Mr Lange, has been praised
by THE ECONOMIST as "an exhilerating dash for economic freedom."

The unions are wary but not uncooperative and only one cabinet minister has
openly attacked Labour's "abattoir session for its sacred cows." That minister
is Mr Bob Tizard, a carryover from the Kirk Ministry of the early 1970's.

There is a generational factor at work here: Mr Lange, for instance, did not
come into Parliament until Kirk had died.

Out in the New Zealand community, the perception of how well Mr Lange is per-
forming is less rosy. There is widespread bitterness from pensioners, tradi-
tional Labour supporters, over the abrupt imposition of a surtax on super-
annuation benefits.

The economy has been freed but at the expense of a growing inflation rate. The
interest rate on home mortgages, as a consequence, has risen from 11 percent

to 20 percent in a year. The effect of a foreshadowed goods and services tax
on rising prices has become a worry for consumers and business people.

The greatest disenchantment, however, seems to be with Mr Lange's style. The

criticism most frequently made is that everything is too much of a performance,
that he cannot resist grandstanding and showing off his repartee. A journalist
covering Mr Lange's tour through Africa, for instance, described him as a "bit

of a buffoon."

The Leader of the Opposition, Mr Jim McLay, has quoted a reply from Mr Lange
to a voter who told him he now felt "foolish" having voted for Labour in 1984.

"I confirm your own word, 'you appear a fool'," the New Zealand Prime Minister
wrote back to him. :
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On another reply to a critical letter, Mr Lange noted "a classic symptom of
your medical condition is the mixing of colours and capitals in bizarre
ramblings."

The feeling in the community, reflected in Mr Lange's plummeting opinion

poll ratings, is that there seems to be less to what he says than first appears.
Another criticism is that although the doctrine of consensus is espoused,

it is not practiced.

The superannuation surtax was dumped on the public, as have been virtually all
the economic changes. Little attempt is made to. convince the community
through the type of extended public argument that Mr Keating is currently
engaged in.

The New Zealand electorate is stolid, tough and unenterprising and occasionally
inclined to be savage--a bit like the All Blacks.

The rapidity of the changes being introduced including the overhaul of the
economy, the reappraisal of defence options and the trendy assaults on the

traditional NZ way of life are alienating people, as the Timaru by-election
indicates, who should be Labour's.natural supporters.

CsO: 4200/1287
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EXPORTS TO JAPAN GROW BY 5 PERCENT
Wellington THE EVENING POST in English 15 Jun 85 p 17
[Article by David Porter]

[Text] Hong Kong, 14 Jun——Real growth of about 5 percent in exports to Japan
has been achieved in the first quarter of 1985 and should be maintained this
year, says the senior New Zealand trade official in Tokyo, Mr Russel Vogtherr.

Although exports were up about 20 percent in New Zealand dollar terms in 1984
there had been a decline in yen terms and this probably meant last year
growth was stagnant or possibly negative, he said in an interview in Tokyo.

Exports to Japan in the year to June 1984 were $NZ1.3 billion while imports
from Japan were $NZ1.7 billion, making it New Zealand's biggest trading partner.

"Looking at our first quarter results we've got an increase of 8 percent in
yen terms which we interpret as representing real growth of a little over

5 percent.
"Wool's going very steadily," Mr Vogtherr said.

Key items showing growth compared to the same quarter in 1984 were wool, meat,
dairy products and pulp.

‘Mr Vogtherr said increasing emphasis was being placed on analysing the unit
value of exports to pinpoint where real growth was taking place.

For example, in meat, the volume of frozen beef was down slightly as was the
unit value. In chilled beef, volume was up but the unit value was down,
while in sheepmeat both volume and unit value were up. Japanese statistics
do not differentiate between lamb and mutton.

The trade office was also closely following Tokyo's response to strong pressure
from the United States for Japan to provide greater access to its markets.

Japan's prime minister, Mr Yasuhiro Nakasone, earlier this year set up a

committee to study ways in which Japan's import regime could be relaxed, said
Mr Vogtherr.
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Business representatives from Oceania, including New Zealand, were invited
to make submissions to a subcommittee which was later established.

The third stage in what Mr Vogtherr said was a slow working through of the
system, was the raising of specific access issues, during the six-monthly
session of official talks which took place last week in Tokyo.

"We picked on a range which got -away from the traditional beef and dairy
items," said Mr Vogtherr. (Beef is restricted by quota and dairy products
by tariffs ranging up to 35 percent.)

Items raised with officials, included the tariffs on methanol, medium density
fibreboard and particle board, sawn timber, fresh asparagus, honey, frozen
vegetables, sphagnum moss and kiwifruit and quotas on fruit juices.

"We're attempting to make sure these things are kept in their minds while
the Americans and others are pressing them on issues such as access to the
telecommunications industry here," said Mr Vogtherr.,

"They're all things which we feel won't directly affect their domestic
industries," he said.

Items such as kiwifruit, which land in the local off-season, still carried

an 8-percent tariff, while methanol, which both New Zealand and Canada export
to Japan, incurred a 5.2 percent tariff while the Saudi Arabian product could
be landed tariff-free.

But some progress was achieved when Japanese officials said they saw no
objection to allowing juices made from New Zealand exotic fruits, such as
pepinos and babacos, to be classified as tropical and imported without quota
restriction.

"Although it's not being made at the moment, we now know there's one more thing
which could be produced in New Zealand and exported here with no access
problems," said Mr Vogtherr.

Mr Vogtherr said he and other trade officials were now studying the response
by Tokyo officials on specific items and would target appropriate ministries
to try and eliminate the discriminatory tariffs.

CSO0: 4200/1287
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ARTICLE, GRAPH ANALYZE POLITICS OF TAX REFORM
Auckland THE NEW ZEALAND HERALD in English 13 Jun 85 p 22
[Report by Simon Collins: "Curb Changes in Taxes']

[Text] Tax reform in New Zealand this year is taking place under three major
constraints compared with the sweeping changes in America and Australia.

The first is political. A large part of the community is already alarmed at
the speed of economic change.

Devaluation, abolition of farm and export subsidies, huge jumps in power and
petrol prices, abolition of exchange controls, floating the dollar, the new
fringe benefit tax and the proposed goods and services tax-—all this and more
needs time to be absorbed.

The deputy prime minister, Mr Palmer, has said: "This is the time to pause--
to regroup after the first wave of policy developments."

What this means for tax reform is that major changes in business tax--the
source of much of the revenue for income tax cuts in both Australia and
America-—are likely to wait until after the next election.

The second constraint is the administrative impossibility of working through
any comprehensive business tax reform to cope with inflation and other problems
at the same time as other tax reforms.

The Minister of Finance, Mr Douglas, promised in his last budget that a major
review of business tax would be carried out this year "with the intention of
reaching conclusions."

Major Change Has to Wait

But in practice, the key people in the treasury and Inland Revenue Departments
who normally deal with business tax have been strained to the limit of their
60-hour weeks coping with GST and the associated changes.
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Even if there were not political reasons for doing so, business tax would
have had to be put on the back burner until those changes are sorted out in the
second budget of the year in September or October.

And thirdly, the scope for financing income tax cuts out of a crackdown in
"perks and lurks" is limited by the fact that various governments have already
cracked down on most of them.

For example:

The fringe benefit tax, which took effect on 1 April, is already taxing perks
such as cars and business lunches, But the revenue is earmarked to reduce the
budget deficit rather than to cut income tax.

Sir Robert Muldoon's Income Tax Amendment (No 2) Act of 1982 put a $10,000 limit
on the amount of losses from kiwifruit farms and the like which "Queen St
farmers" can deduct from their other income for tax purposes.

The same law imposed an effective capital gains tax at normal income tax rates
on the lesser of the total capital gain on a property, or the interest payments
claimed as tax deductions for it, if the property is sold within 10 years.,

The revenue gained from this measure was used, in effect, to pay a small part of
the cost of the 1982 income tax cuts.

Loophole Overseas

The Inland Revenue Department already refuses to allow income losses from
property to be offset against other income to reduce tax.

This is a popular lurk in Australia, where rich people raise mortgages which
cost them more in interest than they get from renting out.a property, using
the net loss to offset their other income so that they pay no tax, and then
selling the property for a tax—free capital gain.

New Zealand has never followed America and Australia in giving accelerated
depreciation allowances, which are now proposed for repeal in both countries.
It does, however, give a generous 25 percent first year depreciation allowance
on plant and machinery.

Tax incentives for the film industry, which are to be abolished in Australia,
were removed in New Zealand last October.

Unit trusts are already taxed as if they were companies, as proposed in
Australia.

New Zealand already taxes residents on income earned overseas, with a deduction
only for the amount of tax already paid, as the Australian plan proposes.
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Rebates and Deductions

—-Tax deductions on many items which were virtually unlimited in the
United States before this reform have long been regarded as derisory in
New Zealand. '

Examples are the maximum of $310 a year for child care (the housekeeper
allowance), $200 for school fees and donations and a total of $1,200 for
premiums on life insurance, medical insurance and superannuation.

--The rates rébate, equivalent to the American deduction for state and local
taxes which is being abolished, was dropped here from 1 April this year.

—-The rebate of up to $1,000 on first home mortgage interest payments, and
the $1,200 exemption for life insurance and superannuation premiums, were
abolished for all new houses bought or policies taken out after budget night
last November. -

—-Unemployment benefits, proposed .to be taxed in the United States, have been
taxed in New Zealand, for people without dependent. children, since 1979.

However, in spite of all that has been done already, the reforms proposed by
New Zealand's erstwhile Anzus partners to point to changes which could still
be made in this country.

Delays on Major Moves

Mr Paul Bevin, a Wellington tax accountant who is completing a report on business
tax reform for the Institute of Policy Studies, believes there is scope for
getting more revenue from companies to help to pay for the income tax cuts.

"I do not see much being done this year," he said.

"I think there could be some things done next year, but I think that once they
look at their electoral prospects,-major’moveS‘couldeell be shelved until
after the next electiom.

"The qualification to that is that they may find they have to move in certain
areas because of what they have done on personal tax.

YOone of the objectives of the reconstruction of the personal tax scale will be
to lower the top marginal rate. If they do that, they may well want to push
the company tax rate up to align it [with the top personal rate] or get them
close together."

1f the government, as is widely expected, cuts the top personal tax rate from

66 to around 50 percent, then the company tax rate could rise from the present
45 percent by around 5 percent.
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This would be in line with Australian proposals, except that there the
suggested increase in the company tax rate from 46 to either 48 or 52 percent
would be a trade-off for allowing shareholders to claim a personal tax deduc-
tion for part or all of the company tax already paid on their dividends.

Mr Douglas has made itplain that he wants to deal with .the problem of double
taxation of dividends.

He says that out of $1 of company income, the'company pays 45¢ tax. If it
pays out the remaining 55¢ as a diwvidend, each shareholder can pay up to 66 per-
cent, or 36¢, of that--a total tax of 8l¢ in the dollar.

But Mr Bevin said the government would face political difficulties in allowing
a tax deduction on dividends, because it would hand a huge windfall gain to
existing shareholders, (Share prices would rise until people buying shares in
future would get the same return as before.)

"It would be seen as giving money to the rich,” he said.

Only an increase in the basic company tax rate, and a further crackdown on
tax avoidance, could make the change politically acceptable.

Personal Tax Rates Cut

On the other hand, Mr Douglas may be able to follow his own advice in his book,
"There's Got To Be a Better Way," and cut the top personal tax rate to 45 per-
cent.

That would be more in line with President Reagan's proposal in the United States,
where the top personal rate is being cut from 50 to 35 percent and the main
company rate from 46 to 33 percent.

Companies and rich people could also be forced to .pay for income tax cuts by
a capital gains tax, which is part of both the Australian and American packages.

Such a tax in New Zealand was flatly ruled out by Mr Douglas last year. 1In
April this year, he said it was an area that had to be addressed ultimately,
but not in 1985.

However, the government is also committed to closing a tax loophole opened by

a Court of Appeal ruling last year that the $10,000 limit on tax deductions

for Queen St farmers is invalid.

The chairman of the Auckland branch of the Society of Accountants, Mr Jim Hoare,
urges Mr Douglas to seize the opportunity to repeal the 1982 act imposing the
$10,000 limit and to replace it with "a proper capital gains tax."

No Deduction for Losses

"The 10-year clawback under .that act is a simple capital gains tax," Mr Hoare
said.
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"It is more onerous than anywhere else in the world because it gives no
deduction for losses, and is charged at the full company tax rates of
45 percent.

"So T am all in favour of scrubbing all that and having a proper capital
gains tax--taxing all gains and not just selected ones--that is integrated
with the income tax .system so -that you can deduct appropriate expenses from
capital gains tax instead of income tax." :

Other rich people's tax avoidance schemes which seem certain to get the chop
this year include one-year "life bonds" issued by some insurance companies, and
probably tax-free dividends paid out of company capital.

Remaining tax concessions for ‘life insurance and private superannuation are
being reviewed in a discussion paper to be published within the next month.

Mr Hoare said that trusts, which have a minimum tax rate of 35 percent set when
that was considered high, could see that go up to 45 percent if the top personal
tax rate comes down to that level.

Standard Deduction

He said the government might follow the American precedent of taxing interest

and dividends at source to reduce tax evasion, but he thought there would be
little gained by adopting the Australian idea of identity cards when New Zealand-
ers already have Inland Revenue Department numbers.

He said the government might reform depreciation allowances to allow a standard
deduction of so much -a month for each kind of asset.

Under present rules, the full 25 percent first-year depreciatioen allowance.can
be claimed on a machine bought on the last day of the tax year.

But perhaps the most politically risky lurk to deal with is the present 100 per
cent write—off allowed for farm and forestry development in the first year.

Mr Bevin said the government might decide to phase this out 