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AUSTRALIA

HAWKE PROPOSED INDUSTRY, TRADE CHANGES DURING JAPAN TRIP |
: To”v‘Rle‘dt‘_lce Protection
Melbourne THE AGE in English 4 Feb 84 p 1
[Article by‘Michelle"Grattan: V"Ckar Quotas To Go First: PM"]

[Text] OSAKA; 3 Feb. — The Prime likely to face resistance frym sec-  apart from Mr Hawke, the Trea-

Minister, Mr Hawke, indicated tions of the union movement surer, Mr Keating; the Employ-

today that the vehicle industry

was likely to be the first target
of the Federal Government's
plan for the progressive reduc-
tion. of protection levels in
Australia. ‘

Mr Hawke proposes, on his re-
turn to Australia, to establish a
special committee of Cabinet to
oversee restructuring of Austra-
lian industry, )

Speaking to Japanese business-
men in Osaka today, Mr Hawke, in
effect, pledged the Government to
reducing protection as the eco-
nomic recovery proceeds.

He has added force to the argu-
ment he has been making in
public comment since he arrived
in Japan — that Australian indus-

try must speed up restructuring

now that economic recovery is
here.

Mr Hawke said he appreciated
people’s fear of losing jobs as the
result of technological and struc-
tural change and that they might
demand that Government resist
change.

“But if they do, they condemn
themselves and their children to
lower living standards and a di-
minished future,” he said.

“It is clear Australia will have
to move away from policies which
have as their only focus the re-
striction of imports, and to intro-
duce programs aimed to facilitate
structural change and develop
strong, efficient and competitive
industries.”

Peter Stephens in Melbourne’

reports that Mr Hawke's plans are

‘which see lower protection as a.

recipe for higher unemployment.

Unions can argue that reducing
tariffs conflicts with the summit
communique and the prices and
incomes accord. The accord is
blunt in saying: “There is no eco-
nomic sense in reducing protec-
tion levels in the midst of high
unemployment.”

“The national employer group,
the Confederation of Australian
Industry, has warned against
taking action on tariff and protec-
tion levels until the economic re-
covery is more tirmly established.

The CAl's director (trade and
tariffs), Mr Harris Boulton, said
Mr Hawke’s statements appeared
to be based on the view that eco-

.nomic recovery was assured. “Re-

covery is by no means assured,
aithough there are encouraging
signs,” he said.

The vehicle and manufacturing
and components industry will pro-
vide the first test of the resolve of
Mr Hawke and the Government.
The Government last yearsetupa
special industry council to con-
sider what should be done after
the present car industry plan runs
out at the end of this year, but the
council could not reach
agreement.

Questioned after his speech in
Osaka, Mr Hawke declined to pre-
dict what Cabinet would decide
for the motor industry.

But he sald its decisions would
reflect “basically the thrust” of
what he had been saying.

The proposed Cabinet commit-
tee on restructuring will include,

ment Minister, Mr Willis; the
Industry Minister, Senator Button;
the Minister for Trade, Mr Bowen;
the Foreign Minister, Mr Hayden;
and the Education Minister, Sena-
tor Ryan,

Mr Hawke stressed today that
any reductions in protection
would be accompanied by pro-
grams to ease the pain of change
for those directly affected.

Mr Hawke was sharply critical
of the Car Industry Council, say-
ing that consideration of the in-
dustry’s future had not been
greatly assisted by the study made
by the industry itself.

He said that people in the indus-
tries concerned should be consult-
ed early in any restructuring, that
firms should undertake retrain-
ing, that the Government must
emphasise adult training, and that
there should be provision for re-
location assistance. These were
all measures recommended in
1979 by the Crawford committee.
Mr Hawke was a member of this
committee and it is ctearly form-
ing the basis for his rapidly evolv-
ing policy to make Australian
industry more competitive.

Mr Hawke travelled from
Tokyo to Osaka today by the Bul-
let train.

Mr Hawke tonight will stay at
Kyoto and tomorrow morning will
inspect the Katusa Imperial Villa,
Kyoto is the former capital of
Japan. Later tomorrow Mr Hawke

- will fly to Seoul to begin his visit to

South Kores..



Further Statements

Melbourne THE AGE in English 4 Feb 84 p 14

[Article by Michelle Grattan:

[Text] OSAKA, 3 Feb. —.The whole
community must collectively
“shoulder” the burden of mak-
ing structural changes in Aus-
tralian industry, the Prime
Minister, Mr Hawke, said
today. :

Mr Hawke said those “at the
face of change’ must not be asked
to bear its costs alone. The costs
and benefits had to be distributed
equitably.

Delivering his most definitive
statement so far on his intention
to pursue vigorously a policy of
industry restructuring, Mr Hawke
emphasised:

@ the inevitability of change, and
the fact that now was a good time
to promote it because economic
recovery was under way;

@ the fact that peopie must con-
centrate on the future benefits of
change rather than its present
costs;

® and the need for a consensus
approach.

Mr Hawke told a business lunch
here that the assumptions of Aus-
tralian manufacturing industry
policy were coming under closer
scrutiny within Australia.

With more favorable economic
conditions emerging, Australians

. could more confidently make the
changes necessary for a more

Statements, Reaction Analyzed

"Industry Changes Inevitable: P "1

competitive, export-oriented man-
ufacturing industry.

He had been impressed in re-
cent contacts with employers and
unionists that many of them were
strongly aware of the need for a
fresh approach to industry assis-
tance policy. :

“The image of Australian em-
ployers and unions being implaca-
bly opposed to new approaches is
quite wrong,” Mr Hawke said.

He stressed that change should
be gradual. “In this area there is
much wisdom in the proverbial in-
junction ‘to hasten slowly’”, he
said.

But there was no escape fromiit. .

“It is clear that Australia will
have to move away from policies
which have as thelr only focus the
restriction of imports, and to in-
troduce programs aimed to faciti-
tate structural change and
develop efficient and competitive
industries.

“We believe there will be many

examples where the emphasis on
production efficiency could so

strengthen Australian industry .

that imports would be restricted
more effectively by newly-won
competitiveness, than they could
reasonably be by restrictions on
trade,” he said.

Steel was one example, and mo-
tor vehicles might be another, Mr
Hawke said.

Melbourne THE AGE in English 6 Feb 84 p 11

[Commentary by Michelle Grattan:

for Hawke'"]

[Text] WHEN you listen to Bob
, Hawke talking in public
and private about industry re-
structuring, there is no doubt
— as the Japanese Prime Min-
ister, Yasuhiro Nakasone,
might put it — that he is fair
dinkum. :
But in these things, as Malcolm
Fraser found, it is the actions or

inactions, which count. When Mr
Hawke and his Cabinet consider
the future of the Australian car in-
dustry soon, they will confront an
early test of all the grand rhetoric
we have heard during the Prime
Minister's Asian trip.

In one way, that test is coming &
little too soon, Mr Hawke predicts
that over the next year he can
achieve consensus about the need

Mr Hawke said he fully appreci-
ated that men and women faced
with the possibility of losing jobs
as a result of technological
change and structural adjustment
looked on it with fear and
concern.

“Those same people, moved un-
derstandably ' by restriction of
their own immediate self-interest,
may demand of Government that
they resist change and refrain
from developing appropriate
mechanisms for - its
accommodation. :

“But if they do, they condemn
themselves and their children to
lower relative living standards
and a diminished future.

“Technological change and con-
sequent adjustments are inevita-
ble. Not preparing for them now
will only make worse the hurt felt
when it comes.”

Mr Hawke said it was important
that there be a “broad national
and industry based consensus” on
applying new technologies and
policies which made structural
change feasible and acceptable.

Mr Hawke warned that a ‘de-
fensive, inward-looking and stag-
nant manufacturing sector could
hold back the growth of the whole
Australian economy.

"After the Rhetoric, an Action Test

to restructure industry: the Cabi-
net is due to review the future of
the car industry in the next moath
or so, -

On the other hand, Mr Hawke
will bave the opportunity, if be de-
cides to grasp it, for an early de-,
monstration that he is serious
about restructuring — and to con-
front one of the most delicate and
complicated industry areas at 8




time when his political strengh, at
least as measured by popularity is
enormous,

Also, decisions made this year
on the car industry would apply
over eight years, phased n from
1985, 30 there would be adequate
time to expiain changes and imple-
ment policies to cushion whatever
hurt might be involved,

If, however, Mr Hawke and his
Cabinet discover some excuse to
say, “we'll start that restructuring
diet elsewhere, or later,” rather
than in this industry and soon, thea
they will lose much ground.

The rhetoric will have been
counter. uctive, building ex-
pectations which are not fulfilied,
demonstrating 8 weakness of will,
and 30 undermining the Govern-
ment's positioa oa the re-
structuring issue in the future,

Mr Hawke can expect a It of
support from media and commen-
tators for the sentiments be has
been expressing on this trip. Even
now, that support is mixed with a
certain scepticism about whether
thers will be follow-up action: the
scepticism will turn to utter cyni-
cism if the Government does not
make a gesture on Cars.

The grand strategy which Mr
Hawke bas signalied on industry
restructuring is the most impor-
tant domestic aspect of his Asian
trip.

Mr Hawke i3 anxious that this
strategy should not be seen simply
in terms of protection policy,
though that is the sharp end of the
issue and will be the criterion on
which the Government will be
most readily judged.

Other paris of the sirategy in-
clude encouraging industry and
workers to accept new technology,
promoting the emergence and de-
velopment of new high technology
industries, continued pressure to
try to win greater access to mar-

kets abroad and more imaginative ing ig typical of the Hawke style of -

tion would put some strain on that
accord unless very successfully
sold. Motor vehicles, together with
clothing, footwear and textiles, are
among Australia’s most highly pro-
tected industries,

Mr Hawke has extensive person-
al experience to call on in this
quest for industry restrycturing.

He was, as he frequently re-
minds his audience, 8 member of
both the Jackson and Crawford

themselves and their children,,
Some pain is inevitable but it must
be shared.

His speeches and comments
during this trip are directed to cre-
ating a climate of opinion.

The Hawke philosophy is that
“consensus building” can be ap-
plied in this area as much as it can
to wages and the size of the deficit.
It's a matter of conditioning

committees, appointed by the people, getting them
Whitlam and Fraser Governments used to the idea.

respectively. This has given him &
detailed knowledge of all sides of

the issue.

The Crawford Committee urged
restructuring when unemploy-
ment fell although it used the now
quite outdated benchmark of five
per cent. .

Mr Hawke is drawing on the
Crawford inquiry to make his point
that change must be gradual and to
highlight the sort of policies for ad-
justment when needed: extensive
consultation, appropriate retrain-
ing, and assistance for those who
must relocate to get new jobs,

Mr Hawke brings another sort of
experience to these problems: he
wag ACTU (and ALP) president
when the Whitlam Government
sl:_g:ed tariffs by 25 per cent in
1973,

In Mr Hawke's mind, that deci-
sion epitomised how a Govern-
ment should not go about things.
He was furious that he, as leader of.
the union movement, had not beea
consuited. “Get me (expletive de-
leted) Whitlam,” Blanche d’Alpu-
get reports him yelling to

secretary Jean Sinclalr, Ms Sin.
clair, now part of the Hawke en-

tourage in Asia, can now contrast
his mood as he does things his way.

The psychology Mr Hawke is us-

education policies, including re- government.

trajning, which will make workers
more easily able to move from de-
clining to growth industries,

Also vital for the strategy's suc-
cesa, I a healthy expanding econo-
my and a relatively good
industriai-relations climate,

He is convinced that in this, as in

so many other things over the past
year, he can persuade the commu»
nity of the merits of his case.

His message is that Australians

must move beyond Immediate

That means keeping the prices self-interest, which makes people
and incomes accord working as fear restructuring because it

the economic recovery proc

threatens some jobs, and look to

aithough and lowering of protec- the future standard of living of

Mr Hawke's tendency
to corporatism has
often been noted--
he's impressed with
the Japanese approach
to economic develop-—
ment and with the lead
given by the powerful
Ministry for Inter-
national Trade and
Industry MITI in Ja-
pan’s industry development. MITI
stresses “information sharing™ as
a way of producing common per-

ceptions of the problems and its
solutions.

Unfortunately the performance
so far in the car industry is not
very encouraging for hopes of a
consensus approach there.

The Government set up a car
industry councl], including both
employers and unions, which
could not agree on much at all ex-
cept that it urged, in general, more
protection.

Mr Hawke on Friday expressed
his displeasure at this exampie of
failed consensus when he noted
sharply that the Government’s ex-
amination of the industry’s future
“has not been greatly assisted by
the considerations of the industry
itself”,

Since Mr Hawke's Japan speech-
es, a pew jarring note has also
come from the union side. The Vic-
torian secretary of the Vehicle
Bullders Union, Mr Wayne Blair,
declared that reduced protection
in the car industry would threaten
100,000 jobs, and suggested Mr
Hawke was getting carried away
by the cammaraderie of the Japa-
nesq visit, -




That immediaté reaction shows
what the Goverament is up
against. After all, Mr Hawke has so
far only given the mildest indica-
tion that he wants the decisions on
the motor vehicle industry to rep-
resent “the thrust” of his argument
in recent speeches,

Actua! decisions would also
have to run the gauntlet of Labor
Premiers, who are sensitive about
this highly regionalised industry.

Government plans for the motor
industry post-1984, came in large
part from the demands for more
rather than less protection.

Any package produced by the
Government could have to trade
off some short-term increases in
protection (compared with the
Fraser plan) to get a tougher ap-
proach to restructuring later in the
decade,

Thaere's little doubt that there’s a

One of the {ronies is that impe- mood in Cabinet for a more daring

tus for the cer industry review,

policy oa industry, including lower

which is looking at requests for ac- protection,

tion on the growing volume of im-
ports of light commercial vehicles
and four-wheel drives as well as

While unemployment is still ex-
tremely high, it is starting to come
down ~ and in these times the di-

the highly protectionist Fraser

rection is more important than the
absolute numbers.

The economic recovery is the
strongest seen in Ausiralia for 10
years. Employment has been
growing extremely fast: 160,000 in
the past eight months

The unions remain generally be-
nign. Mr Hawke retains his high
credit rating with them. He has
more room to move now than he
might have if there is a renegoti-
ation of the prices and incomes
agreement at or after the next
election.

Mr Hawke will probably never
be in a better position to take bold

decisions in industry policy than in
the next few months.

Cartoon Parodies Business Reaction

Melbourne THE AGE in English 6 Feb 84 p 11

Foee Tome! NEVER TRYss
—~—— MAR ke Ws] A SOC/ALIST,
ComPerimioN’ —~
EFFICIENCY!

Opposition Criticism

Sydney THE SYDNEY MORNING HERALD in English 6 Feb 84 p 4

[Text]

MELBOURNE. — The tim-
ing of the Prime Minister. Mr
Hawke's announcement of chan-
ges in Australian industry which
would cause job losses in the car
and steel industries was “morally
wrong and politically disgrace-

ful”. the Opposition Leader, Mr
Peacock, said yesterday.

Mr Peacock said Mr Hawke's
decision to make the announce-
ment in Japan rather than Austra-
Iin under ftrade wunion scrutiniv
“lackedd guts™ and was deceitful,

“} have no quarrel with the
long-term aim of wanting to make
Australia competitive and 1 have
been saying that for many years,”
Mr Peacock said,

“And I have no problem with
plans that are laid down that lead




to eventual restructuring, as long
as employees and unions know
what that plan’ requires of them
and they can plan it with some
certainty.”

Speaking at his home in Mel-
bourne. - Mr Peacock said Mr
Hawke had either deliberately

withheld the announcement affect-
ing jobs in the motor vehicle and
steel industries when he was cam-
paigning recently. or had made an

unusnally  sudden  decision in
Japan. .
Mr Hawke admitted in  Japan

that the changes he had forecast
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for Australian industry would cost
jobs and that the car industry
would be first to be affected. .

He said the Government wanted
a motor vehicle industry whose
industrial structure was “‘relevant
to the region™ when the industry
plan expired at the end of the year
and made it clear he wanted to
lower protection for the industry.

“There is nothing wrong with
thinking in the long term, but it is
an absolute nsult to tell Austra-
lians that they are going 1o lose
jobs and to hear it second hand.”
Mr Pcacock said.

“1 think he was being deceitful
in not telling the people of Wollon-
gong and Geelong., where he was
campaigning. that they would be
out of work.” '

Mr Peacock said it -would be
highly unrealistic to say that Mr
Hawke's trip had been a success,
in view of the probability of in-
creased unemployment in the steel
and motor vehicle industries.

“lt is very easy to make friends
with another nation. but you ought
not to be doing it at the expenic of
vour own people.” he said.




AUSTRALIA

ARMY TO SCALE DOWN RESERVE FORCE
Sydney THE SYDNEY MORNING HERALD in English 6 Feb 84 p 11

[Article by Patrick Walters]

[Text] Canberra:--The Army wants to cut back the size of its reserve
force to 30,000 soldiers by June 30.

The size of the Army ReserVe,has ballooned to more than 33,000 men, 3,000
over the establishment approved by the Federal Government.

A signal went out from Canberra on December 20 to all Reserve units telling
them of the plan to get the numbers down through "wastage and controlled

recruiting.”

With the Budget allocation for the Army Reserve being based on a force of
30,000, the Army's resources have been stretched to the limit in coping with

the additional manpower.

Now most infantry units will have to reduce their establishments to meet
new ceilings set by the Army Office in Canberra.

Resignations from the Army Reserve last month were above normal, reflecting
the Federal Government's Budget decision to tax 50 per cent of reservists'
pay from January 1, 1984.

A total of 150 reservists decided to quit last month compared with a normal
December wastage rate of around 20 personnel.

Four years ago, soon after the Soﬁiet inﬁasion of Afghanistan, the Fraser
Government decided to boost the size of the Army Reserve from 22,000 to
30,000 by June, 1981.

A highly successful recruiting campaign followed and the 30,000 target was
easily achieved. Since then the reserve has continued to grow as retention
rates have been much better than anticipated.

Many Reserve units have waiting lists but the Army is still trying to build

up some administrative and support units. Reservists are paid 80 per cent
of a regular servicemen's pay and have to train a minimum of 26 days a year.
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TREASURY REORGANIZATION DETAILED

Sydney THE SYDNEY MORNING HERALD in English 6 Feb 84 p 17

[Article by John Short]

[Text]~

The revamped Federal Trea-
sury gets into full swing today
with the return from leave of
its head, Mr John Stone, and
the installation of his new
sccond-in-charge, Mr  Bernie
Fraser.

Mr Fraser, who was formerly
head of the National Energy Office
in the Department of Resources
and Energy, takes on the Third
Deputy Secretary position created
last year following the Govern-
ment's  decision to considerably
hoost Treasury's power.

Signalling the Government's in-
lention to introduce major tax
reforms, the Covernment decided
to upgrade the department’s re-
sponsibilities in the tax area, This
led to the creation of the Taxation
and Induserv Division,

And hecause of the decision in
the early days of the Hawke Gov-
ernment to give the Treasurer, Mr
Keating.  responsibility for the
vitally important prices and in-
comes policy the department has
been given increased responsibilities
in this area.

As a result Treasury has an

additiona! new division known as
the Incomes, Prices and Develop-
ment Division.

Mr Fraser has been given
responsibility  for  these  new
divisions.

In addition, Mr Fraser will take
over responsibility for the Foreign
Investment Division from another
Treasury Deputy Secretary, Mr Des
Moore.

Mr Moore will continue to have
the Revenue, Loans and Investment
Division, which essentially covers
Commonwealth-State financial re-
lations and administers the Govern-
ment’s borrowing programs, and the
Financial Instiutions Division, which
principally looks after the oper-
ations of the banks; insurance com-
panies and non-bank  financial
institutions,

The other Treasury Deputy
Secretary. Mr Dick Rye, will con-

tinue to retain responsibility for
the two remaining divisions, the
Qverseas Economic Relations
Division and the General Financial
and Economic Policy Division.
The GFEP Division's econom-
metric modelling and forecasting
areas have also  been  given
additional resources under  the
Treasurv re-organisation following

the establishment of the Economic
Planning Advisory Council last

ear.

y The top divisional and branch
jobs — known formally as first
assisant  secretary and  assistant
secretary positions respectively —
created by this shake-up have: been
filled by promoting existing Treasury
officers.

The head of the Taxation and
Industry Division, Mr David Mor-
gan, was previously in charge of
the now disbanded Resource Allo-
cation and Development Division.
Before that he ran the Fiscal and
Monetary Policy Branch of GFEP.

And the new Incomes, Prices and
Devclopment  Division is run by
another former GFEP branch head.
Mr Hyden. He was previously in
charge of the economic branch in
the GFEP Division.

The Taxation and Industry Divi-
sion is made up of three branches:
Personal and General Taxation
(headed by Dr Ian McKenie. who
was previously Secretary of the
Martin Inquiry), Business Taxation
(run by Mr Sam McBurney, who
headed the Taxation Policy Branch

“in the former Resource Allocation

and Development  Division), and
fndustry Policy (headed by Mr

Brian Cassidy, who was formerly a
senior officer in GFEP).,

The two branches in the In-
comes. Prices and Development
Division are: Incomes and Prices
(headed by Mr Robert Carling.
who was formerly a senior officer
in the Overscas Fconomic Refa-
tions Division) and Development
(headed by Mr H. N. Johnston).

The Foreign lnvestment Division
continucs to be headed by Mr

George Pooley and its Manufac-
turing and Finance Branch and
Service Industries and Property
Branch continue to be run by Mr
Peter Tormey and Mr Geoff Car-
mody respectively.

The new head of the Foreign In-
vestment  Division's  Policy and
Development Branch is a former
officer from the Industries Assist-
ance Commission. Mr V., Konova-
low, while Mr Horton-Stephens is
to be replaced as head of Re-
sources and Primary Industries
Branch by Mr Robert Kerr. Mr
Horton-Stephens is to go to the
Asian Development Bank and Mr
Kerr comes from OER Division.

No changes have taken place in
the Financial Institutions Division,
but the Revcnue Loans and In-
vestment Division last year saw
Mr Roger Freney take over the

loans and Deht
Branch. '

Shortly Mr John Craig is to
transfer from the OER Division to
run the State and Local Govern-
ment Finances Branch. replacing
Mr Watermann who is moving to
GFEP Division to take up the
newly-created position as principal
adviser, .

Mr Ted Evans continues to head
up the GFEP Division. His
Fconomic Branch head is Mr Rob-
ertson — who recently returned
from Paris where he was a mem-
ber of the Australian delegation to
the OECD.

The division’s Fiscal and Mone-
tary Policy Branch is now headed
by Mr John Fraser following a
recent transfer from the Policy
Branch in the Foreign Investment
Division.

A vacancy has been created in
the Overscas Economics Relations
Division because of Mr Craig's
transfer. while another will arise
shortly  following the decision to
appoint the head of the Inter-
national  Development  Finance
Branch, Mr Gary Potts, to the top
Treasury slot in Australia’s Tokyo
Embassy. Mr Potts was formerly
an  Assistant Secretary in the
Finance Department.

Management
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AUSTRALIA

CABINET WANTS SEPARATE FORCE TO GUARD PINE GAP, OTHER POSTS

Melbourne THE AGE in English 4 Feb 84 p 3

[Article by Ken Haley]

[Text]

CS0:

CANBERRA. — The Federat Go-
vernment has decided to take
away from the Federal Police the
role of guarding foreign defence
bases and information classified
as secret. .
Cabinet has decided but has not
announced that in October it will

- seek t0 create a separate protec-

tive security force under the

Public Service Act. The force will'
replace the 700 police now guard-.

ing about 20 security establish-
ments around the country.

Federal Police officers to
whom ‘The Age' has spoken are
concerned that the change from
police to Public Service sentries
could endanger national security
by lowering the standard of pro-

tection at installations; including.

Pine Gap, North-West Cape, the
Lucas Heights nuclear research
establishment near Sydney and
the Omega base in Gippsland.
A spokesman for the Special
Minister of State, Mr Young, said
in Sydney last night that Cabinet
believed the transfer of protective
gervice duties to a new guarding
service “would lead to an in-
crease in the quality of service
provided by Federal Police and
by the new guarding service.”
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He said Mr Young intended to

consult fully with the Australian

Federal Police Association on the
terms and conditions of their
transfer to general duties or the
new body.

The national secretary of the
Police Association, Detective Ser-
geant Pat Curtin, told ‘The Age’
that having police guards in some
areas was "“very important to
national security.” He would seek
clarification of the question

whether some guard duties would .

remain with police when he meets
Mr Young, possibly on 1 March.

Detective Sergeant Curtin said
he would also be pressing Mr
Young for assurances concerning
the' Government's  intentions to-
wards protective service mem-
bers. *Morale’s not very good at
the protective service level be-
cause of this uncertainty about
their future in general. Morale’s
not very good among the uni-
formed: officers because of a man-
power shortage.” :

In a letter to Detective Sergeant
Curtin on 23 December, the then
Special Minister of State, Mr Beaz-
ley, said: “The Government has
agreed that . . . the fuactions of the
protective service component will
be transferred from the Austra-

llan Federal Police to a new
guarding service which will be
established within the depart-
ment. The members of this new
service will be employed under
the Public Service Act.” He said
the starting date would be 19 Octo-
ber this year, the fifth anniversa-
ry of the formation of the Federal
police. .

Mr Beazley told Detective Ser-
geant Curtin: “Those members of
the protective service component
who do transfer to the new service
will do so on comparable terms,
conditions and salaries to those
they curreatly enjoy.”

Mr Beazley said the Prime Min-
ister, Mr Hawke, had still to deter-
mine which Minister would be
responsible for the new group.

“Until these processes have
been completed I do not propose
to make the Government's deci-
sion public and would ask that the
police association treat this letter
as being in confidence until that
time.” i

Cabinet’s decision is still sub-
ject to Caucus ratification.

Mr Young and Mr Beazley, who
piloted the proposal through Cabi-
net, have made it clear that all of
the guard work will be taken over
by civilians. o




AUSTRALIA

EDITORIAL SUPPORTS CONTINUED FORCE IN SINAI

Melbourne THE AGE in English 4 Feb 84 p 11

[Editorial:

[Text]

AS the Atstralian Government considers the

request: of Israel and Egypt to renew its
commitment to the Sinai peacekeeping force, the
Foreign Minister, Mr Hayden, will be aware that he
has vety little alternative. In the short term at least,
it is clear that a withdrawal of the contingent would
contribute;uncertainty to the one peace agreement
in the ‘Middle East that is actually working. No
nationt sinceérely seeking reconciliation in a grossly
unstable region could possibly wish to do that. But
the issue is not quite as simple as it may seem,

either in terms of the Israeli Government's

behavior since the Sinai accommodation came into
effect or of Australian Labor Party policy. The
argument for staying on in the desert appears to be
at its"most vulnerable when critics point out, not
entirely inaccurately, that the peacekeeping force
gave the then Israeli Prime Minister, Mr Begin, and
his Defence Minister, General Sharon, the freedom
to'invade Lebanon, with dramatic consequences for
the region. - .

- Yettoaccuse Australia of sharing some kind of
indirect responsibility for the war is to say, in effect,
that the Camp David accords are a waste of time,
Australia, in doing its best to vouch secure the
border between Egypt and Israel, cannot be linked
to the wilder decisions of a Government notoriously
averse to accepting even the advice of its patron,
the United States. The thesis is specious. More

-troublesome for Mr Hayden and the Prime Minister
will be the task of reconciling the Australian
military presence with the ALP platform. The
caution with which opposition to participation was
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"Why We Should Stay in Sinai"']

written into policy was understandable at the time,
but an examination of the contingent’s experience
over the past two years shows. that many of the
grounds for concern no longer exist. No apparent
harm has been done, for example, to Australia’s
economic interests in the Arab world or to its
potential for influencing the course of political
debate. Neither is there any indication that the
United States, as it was once feared, would want to
use the peacekeeping force in association with a
rapid deployment group for regional emergencies,
Physical risk, moreover, has proven to be minimal
for the Australian military men involved.

In the light of these developments, the Labor
Party would do well to reconsider its official stance.
The key to the exercise lies in understanding that
Australia’s role in the Sinai is symbolic both of this
country’s desire for peace in the Middle East and of
its relationship with the United States as the senior
partner in the monitoring force. Australia is simply
one of a number of responsible Western nations
accepting the moral obligation to try to preserve the
only peace process currently in operation. With the
rehabilitation of Egypt in the moderate Arab world,
a split at last in the Palestine Liberation
Organisation, and the discovery by King Hussein of
new interest in the Palestinian cause, it is a process
that, with American help, could lead to significant
progress towards some kind of comprehensive:
settiement. The chance of a broad peace may seem

- impossibly remote. But can we afford to dismiss it

for the sake of bringing home a hundred men and
their helicopters?
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BURMA

BRIEFS

SOLDIERS ASSAULT MAJOR KAREN BASE--Mae Sot, Tak--Fierce fighting continued
yesterday as Burmese troops stormed the Karen rebels' Maw Po Kay camp oppo-
site Tha Song Yang District. About 2,000 Burmese soldiers took part in yes-
terday's assault against the major Karen base. The rebels reportedly put up
very stiff resistance despite three successive days of heavy Burmese artil-
lery barrage. Rangoon radio monitored in Mae Sot yesterday announced that
Burma intended to capture all the Karen bases along the Thai border. But

the Burmese failed in their attempt to seize the Maw Po Kay camp again ,
yesterday. Their failure was due partly to yesterday's bad weather. Heavy
rain reportedly crippled Burmese planes which earlier helped the ground groops
greatly by pinpointing Karen positions during the attack. Field sources said
they doubt that the Karens would be able to defend the camp once the weather
clears up. [Text] [BK020627 Bangkok BANGKOK POST in English 2 Mar 84 p 1]
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INDONESIA

PROFILE OF KH ACHMAD SIDDIQ REPORTED
Jakarta PELITA in Indonesian 14 Jan 84 p 5
[Article by Oemar Harijanto: "KH Achmad Siddiq"]

[Summary] KH [Honorable Pilgrim] Achmad Siddiq, one of the "shining stars"
of the NU [Moslem Scholars Party] Alim-Ulema Conference and member of the
NU PB [Executive Board] Advisory Committee, was born in Jember in 1926,

the year the NU was established. He is the youngest child of KH Mochammad
Siddiq (deceased), who was a contemporary of KH Hasjim Asjari, NU founder,
and proselytized Islam in Jember.

KH Hasjim took a liking to Achmad as a young man and with KH Wachid Hasjim
took over his training, including leadership training and commitment to

the Islamic community. He became a student at the Tebuireng Jembang Muslim
Boarding School. Under KH Wachid he displayed leadership qualities, proved
to be intelligent and to have a propensity for penetrating analysis. He
had a gentle nature, was industrious, and in the 1940's he became a member
of Wachid's personal staff.

During the independence revolution, he joined the Hisbullah [Army of Allah
Masyumi Armed Force of West Java] Mujahidin [fighters] Corps. 1In 1946

he moved from Jember to Tulungagung, and in 1949 returned to his native
hamlet where he began to participate in Nu mass organizations.

His career prospered and at age 28 (in 1954) he was offered the position
of secretary general of the NU PB. In 1955 he became a member of parliament,
where his reputation grew.

At this time, one of his aims was to make NU a "Rohmatan Lilalamin [mercy
for those who know]" organization. In addition, according to him, an
Islamic fighter was someone who had wide knowledge, mixed well with other
people, held firmly to his views while he yearned to express himself and
behave in terms of "Islamic brotherhood."

In his day-to-day activities, Achmad followed in his father's footsteps as
head of the "Assiddiqy Putera'" Religious Training Boarding School in Jember.

As a teacher he attracted a great deal of attention for lecturing on Muhammed's
struggle and role in society, in the country, and on other matters.




He was also interested in educating his extended family which included
nieces and nephews whom he considered as his own children. Many of them
now hold important positions such as university docents.

In 1958 Achmad became consul of the East Java NU, chief of the residency
KUA [religious education office] in Besuki and KUA chief in Jember. 1In
1966 and 1967 he was chief of the East Java KUA.

He delivered the NU Party's. denunciation of the PKI [Indonesian Communist
Party] 30 September 1965 savage betrayal [the abortive coup] on Radio
Indonesia in Surabaya.

In 1967 KH Achmad Siddiq was elected chairman of the East Java NU PB and

in 1971 he represented this organization at the Level I provincial assembly
of East Java. It then became increasingly clear that he was an ulema who
had ideas on matters of state, politics, economics and similar matters.

At the NU Congress held in Semarang in 1979 he formulated the NU plan on
returning to the spirit of 1926. This was followed by a paper that expanded
on these views which was presented at the NU National Congress held in
Situbondo in December 1983 where the Pancasila principle was discussed.

Many persons judge KH Achmad to be a superior person. He is an avid reader,
he reads books ranging from those on philosophy, religion and scientific
works related to state matters such as economics and population, history,
and politics.

He has actively pursued the duties of an ulema. He has proselytized or
lectured on the Islamic religion even in remote areas and has worked to
develop young people.

As an ulema he is equally comfortable when dealing with intellectuals or
with the common man, all of whom he touched personally and to whom he gives
food for thought. He is farsighted and organizes his lectures scientifi-
cally and conceptually.

Achmad is considered to be a moderate though principled ulema. He defends
his ideas stubbornly but is willing to accept the views of others as long
as they do not conflict with Islamic beliefs or principles to which he
holds firm. He is, therefore, respected by everyone, including local
officials.

Many persons judged Achmad to be a philosopher ulema and leader who always
wants to clear the air.

6804
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INDONESIA

PROFILE OF LT GEN (RET) KEMAL IDRIS REPORTED
Jakarta TEMPO in Indonesian 14 Jan 84 pp 78,79
[Article: '"Man Who Controlled Demonstrators During the TRITURA Period"]

[Summary] Ahmad Kemal Idris was born in Singaraja, Bali. His parents
were a strong influence, and from early childhood impressed on him the
need for honesty, courage, justice, frankness, and firm views. His mother
wanted him to be a "winner" but not by "playing dirty tricks."

His father, Doctor Idris, a veterinarian, set him an example for fighting
against injustice. While studying at the Stovia Medical School, his father
had a confrontation with a caucasian docent, and then transferred to the
Veterinary Faculty in Bogor. His father also had been an activist in the
national movement, PARINDRA [Greater Indonesian Party] until he was exiled
to Kupang and Makassar.

Kemal's father apparently implanted a feeling of hatred toward colonialists
in his child. Therefore, when the Dai Nippon Army entered Indonesia and
promised the people their independence, Kemal joined the volunteer Seinendan
troops. When in training he was selected to be assistant instructor.

Those who joined these forces with him included Jonosewojo, Daan Mogot,

and Zulkifli Lubis.

When Indonesia was liberated, Kemal and his friends established a military
academy in Tangerang (West Java) with Daan Mogot as its first director.
Graduates of the academy were commissioned by General Sudirman, commander

in chief, with the rank of first lieutenant. At that time, armed rebellions
began to break out. Kemal, who headed a battalion, attempted to seize a
former Japanese weapons storage facility in Serpong. Kemal's career as a
soldier grew out of various battles.

In 1947 he married Herwienoor (daughter of Meester Singgih, member of the
Volksraad [Peoples Council]) and subsequently fathered three children.

The following year, when the Dutch army was trying to reenter Indonesia
through armed aggression, Kemal was a member of the Siliwangi Division

and had to accept the bitter decision of the 1946 Linggar-jati Conference
[the conference was held under British auspices so that British troops could
leave Java; the Dutch recognized de facto republican jurisdiction over
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Java and Sumatra; an agreement was also reached on establishing a federal
United States of Indonesia within a Netherlands Indonesian Union]. The
Indonesian republican army had to be cleared from certain regions.

Kemal was assigned to head the first Siliwangi troops to be evacuated.
After skirmishing with Dutch troops as they moved toward Cirebon and then
south toward Gombong, Kemal and his troops, in.rags and with few weapons,
arrived in Yogyakarta, then capital of the republic.

When the PKI [Indonesian Communist Party] rebellion broke out in Madiun

on 19 September 1948, Kemal was promoted to commander of Battaliom I, Brigade
I, of the Siliwangi Division. Along with other troops his battalion was
ordered to annihilate the rebels. To surround Madiun, Kemal and his men
moved northeast toward Kudus, Pati, and Cepu.. It was in this area that

Kemal witnessed PKI atrocities, the memory of which clung to him all his
life.

When the rebellion was almost put down, Kemal and his troops pulled back
to Yogya through the limestone mountain range in the Purwodadi region.
It was here that they received the surrender of Amir Sjarifuddin, former
prime minister, and his men who had participated in the rebellion.

While the republic was being established in the 1950's, the existence of
sharp differences of opinions created a situation in which a cabinet could
easily fall. The national situation became unstable. Many military

leaders, including Kemal, were unhappy with the weakness of the civil govern-
ment. Some senior officers then demanded that President Sukarno dissolve
Parliament. It reached the point where cannons were directed at the
President's Palace. This became known as the "17 October 1952 Affair,"

the leaders of which were Zulkifli Lubis along with Kemal.

For his involvement in this affair, Kemal was 'compartmentalized" by Sukarmno,
holding no post, getting no prometion. Only in 1963 was he 'used" again

as deputy to then Major General Suharto, commander of the Mandala [West
Irian Theater of Operations] Command during the operation to retake West
Irian from the Dutch. 1In that year he was also promoted to commander of

the Garuda III Battalion (UN peacekeeplng troops) in the Congo where

he stayed for a year.

On return from the Congo, Kemal again attracted the attention of Suharto
who assigned him to KOSTRAD [Army Strategic Command]. He prepared troops
in Tebingtinggi, North Sumatra, for the attack of Malaysia in the context
of the "confrontation" with Malaysia.

However, the confrontation proved to be a diversion for the PKI's 30

September 1965 abortive coup in Jakarta, and Kemal and his troops were
ordered back to Jakarta to put down the PKI.
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In August 1966, the army held a seminar in Bandung from which the ABRI
[Indonesian Armed Forces] dual-function concept emerged.. This provided
an opportunity for military leaders to participate in civil activities.
Kemal was disappointed in the way its implementation diverged from the
initial concept, but when demanded, changes were made in the way the
concept was being carried out, as it is at present.

Also on 10 January 1966 in Jakarta, prior to the inception of the New

Order, Brig Gen Ahmad Kemal Idris, KOSTRAD chief of staff, then 60 years

old, called out his troops to control the demonstrations of KAPPI [Indonesian
Youth and Students Action Front] and KAMI [Indonesian College Students
Action Front] and to prevent bloodshed.

Kemal was promoted to KOSTRAD commander in 1967, replacing General Suharto
who became. acting president of Indonesia. To assist Suharto, Kemal met
routinely with the commanders of Military District Commands V, VI, VII,
VIII and the RPKAD [Army Paracommand Regiment] commander and reported

back or made recommendations to Suharto. This was misunderstood, and
Kemal and the commanders of these units were accused of trying to "control"
Suharto and "guiding'" the government. Therefore, the meetings with all-
Java commanders were held for only 1 year.

Kemal Idris ended his military career as a commander of the Defense Terri-
torial Command IV . responsible for the defense of the eastern portion of
Indonesia, with the rank of lieutenant general. He held this post until

1972.

He was assigned as ambassador to Yugoslavia during his pre-military retire-
ment period until 1976. Thereafter he entered private life.

As a civilian in 1978 in Jakarta during one of the ceremonies commemorating
TRITURA [People's Three Demands], which was at the heart of the 1966 student
demonstrators' struggle, Kemal appeared on the campus of the University

of Indonesia Economic Faculty and spoke with his usual frankness, without

incident.

As a civilian, Kemal owns a hotel company which he started from the bottom
without requesting any special facilities or dispensations. He also owns
three restaurants (one in Blok M, two in Rawamangun, Jakarta) and manages
three hotels; the Tiara (in Medan), the Swarandwip (in Palembang), and

the Bali Sanur Bungalow. He also owns a "cleaning service" and is an
importer and supplier of restaurant and hotel needs to a number of establish-
ments. He manages these activities from his office and home on Anggur II
Street, Cipete [Jakarta], since he sold his home in Menteng. His wife has
also opened a self-service restaurant not far from the KONI [Indonesian
National Sports Committee] building in Senayan.

In his free time, Kemal jogs, a substitute for tennis, as permitted by his
doctor after Kemal was hit in his right eye by a tennis ball. Earlier he
liked to ride horseback and water ski because these sports '"provided a
challenge" and some risk. He was a two-time champion in a water skiing
competition for veterans in South Sulawesi when he was territorial commander.

6804
CSO: 4213/154 16




INDONESIA

INDUSTRIAL EXPORT TARGETS FOR 1984-1985 OUTLINED

Jakarta KOMPAS in Indonesian 15 Dec 83 p 2

[Text] The export target for nonpetroleum industries for 1984/85 is $3.5 billionm.
Of that total, $1.7 billion will come from lumber exports.

Minister of Industries Hartarto stated this in his address to the lumber
industry's national conference in Jakarta on Wednesday [14 December].

According to Hartarto, the industrial export program will not be drawn up until
next year. '"In addition, the Department of Industries will draft a program for
needed industyial products which cannot meet domestic needs. We will try to
find a trading formula for those products," he noted.

Meanwhile, several KOMPAS sources in the Directorate General of Miscellaneous
Industries said that the export target for miscellaneous industries is

$2.5 billion; the target for basic metal industries is $527 million; and the
target for the chemical industry and [other] small industries is $171 million
each.

Advantages

The minister said his department was preparing a $15 billion project to support
the national installed capacity of industries.

Hartarto urged investors to use the existing national capacity. The use of the
national capacity must be supported by marketing. The government is gradually
reducing dependence on imports, from raw materials to machinery. This is to
project the market for domestic products.

Increase in industrial production must be supported by development of various
industries linked to design and construction. At present, several industrial
products are still dependent on [the use of] foreign machinery, such as [machinery
from] South Korea and Taiwan.

Hartarto said the role of the private sector in industrial development is very
great. Because of that, the government will create the best possible climate for
domestic businessmen. Some steps to create such a business climate have already
been taken, such as the abolition of industrial development fees, and the
forthcoming completion of the Basic Industries Act.
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In addition, domestic industry must be given a fair and effective system of
protection. This can be done by imposing a reasonable tariff system on imports,
and regulating imports with an effective import quota.

Potential

In addition to the existing policy for general industrial development, in
PELITA IV [fourth 5-year plan], special attention will be given to industries
that can make use of domestic resources. This will also be aimed at the

export program.

According to Hartarto, the industries in question include those for processing
agricultural products, sea products including salt, mining products, aluminum,
ceramics, glass, cement, lumber and forest products, fertilizer, ammonia, and
petrochemicals.

The targets for the development of the lumber industry in PELITA IV are aimed
at meeting domestic needs, especially for housing, and also to increase foreign
exchange earnings through the export of various commodities.

‘The minister said that in 1982/83, the lumber industry had an installed capacity
to produce 3.3 million cubic meters of plywood; actual production was 1.9 million
cubic meters. Demand was around 4.4 million cubic meters.

The sawmill industry had an installed capacity of 13.5 million cubic meters;
actual production was 7.7 million cubic meters, and demand was 15.4 million

cubic meters.

The furniture component industry, with an installed capacity of 1.1 million
cubic meters, produced 0.8 million cubic meters of wood. Demand was 1.2 million
cubic meters, consisting of logs and processed wood.
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INDONESIA

TRANSMIGRANTS IN SOUTH ACEH THREATENED BY FOOD SHORTAGES
Jakarta SINAR HARAPAN in Indonesian 14 Dec 83 pp 1, 12

[Text] A number of transmigrants in Subulus Salam Regency, South Aceh, have
been forced to leave their homes during the past 2 weeks. This is because

a food shortage has begun to threaten their lives as a result of infertile
land, and an unusually severe attack of wild boars and rats.

Waves of transmigrants have left their homes and returned to their original
areas of Java. The first wave of 15 transmigrants left the Subulus Salam trans-—
migration project on 27 November. The second group of 31 tried to leave on

8 December, but were held back by local transmigration officials.

Reports received by SINAR HARAPAN on Tuesday [13 December] said that the
departure of more transmigrants will definitely take place soon if the govern-
ment does not immediately take steps to solve the problem.

In general, transmigrants leaving their new areas are doing so not only because
of the land and wild boar problems, but particularly because of the end of the
rice and salted fish rations.

SINAR HARAPAN tried repeatedly without success on Tuesday to contact the chief
of the Regional Transmigration Office for Aceh Special Region. According to an
official who answered the phone, the chief was out. Another official refused to
give any information about the departed transmigrants. "Ask the chief; he is
still in his office," the official said.

Thick Peat

Previously, in August 1983, 220 transmigrants left their homes in Subulus Salam
because the land assigned to them was full of peat and was not suitable for
farming.

A report from a special committee of the Aceh legislature which made a field
study in July 1983 indicated that thousands of transmigrants living in Subulus
Salam would suffer food shortages if their problems of land and guaranteed
livelihood were not addressed.

Meanwhile, H. Ayib Rughbi, director general of Management and Development in the
Department of Transmigration, who attended the inauguration of the chief of the
Aceh Regional Transmigration Office on 20 September, told the press that the land
problem of Subulus Salam transmigrants would be settled quickly.

9197
CsO: 4213/121 19



INDONESIA

DELAY IN TEST FLIGHT OF NURTANIO'S CN;235 EXPLAINED
Jakarta KOMPAS in Indonesian 14 Dec 83 pp 1, 12

[Text] The prototype of the CN-235 aircraft, co-produced by Spain's CASA and
Indonesia's Nurtanio, and built by Nurtanio in Bandung, will be flight tested
between 20 and 29 December. The 11 November flight test of the CASA-manufactured
prototype in Getafe was "a success, and very good." As of last Monday

[12 December], the Spanish-built CN-235 had logged 15 flying hours.

According to information, the delay in the flight testing of the Nurtanio-
built aircraft was not due to technical structural factors, but because the
aircraft had been undergoing careful ground testing since its 10 September
roll-out from the hangar. Nurtanio adopted this posture because it feels it
lacks experience. "Particularly since this is a national project, everything
has to be done carefully," Nurtanio marketing manager Paramayudha told KOMPAS
in Jakarta on Monday [12 December].

He stressed that this caution was necessary, since if something untoward
happened, not only Nurtanio's name would be besmirched, but also that of CASA,
which has an international reputation. Therefore, the functional test of all
working parts in the Nurtanio-built CN-235 aircraft has been carried out with
particular care.

In addition to the experience factor, Paramayudha added that a vibration test
was needed before flight testing. A further complication is that this test
equipment is only available in Europe and Canada. This equipment is very
expensive; thus, both CASA and Nurtanio only rent it.

CASA rents vibration test equipment from France's Onera, and Nurtanio from the
Netherland's NLR [National Aeronautical and Astronautical Research Institute].
The French test equipment can be dispatched to Spain quickly, which accelerated
the testing process prior to the 11 November flight test. Meanwhile, the

NLR equipment is still enroute to Indonesia; it is expected to arrive in Jakarta
this week.

Bandung and Jakarta
If all goes well, the Nurtanio-built CN-235 will be flight tested at Bandung

between 20 and 29 December. Further testing of specified maneuvers will be held
at Jakarta's Kemayoran Airfield.
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Paramayudha noted that the flight testing in Bandung would include takeoffs and
landings, and taxiing.

KOMPAS learned from another source that the CASA testing included /hopping/,
[word within slantlines italisized in original] that is, as soon as the wheels
leave the ground the plane immediately lands again. Reportedly, an Indonesian
pilot was aboard the test plane as an observer at Getafe. One of the turboprop
GE CT 7-7 engines died, but the aircraft proved it could continue to fly
perfectly. The manfunction of the engine was, of course, outside of the test
plan, but it made simultaneous testing [of flight] with one dead engine possible.

Another unplanned but successful test occurred when the aircraft made a flawless
landing at Madrid's Getafe Airfield after a flap jammed. A vibration problem
has not yet been corrected, however. .

Paramayudha said CASA told him that the Spanish test pilot expressed satisfaction
with the stability of the aircraft.

Test Pilot

In Jakarta, the CN-235 maneuvers will include altitude and rate of climb [tests].
Because the aircraft prototype has telemetric equipment, it may not be necessary
for the aircraft to practice many takeoffs and landings.

The telemetry equipment will automatically send data to a computer on the ground
for immediate analysis and the results will be available as soon as the aircraft
lands. Prior to the use of the new equipment, data from a flight test were not
analyzed until after the aircraft landed. The second test flight of the aircraft
will take approximately 1,000 flying hours.

The test” pilots for the Indonesian-built prototype will be from CASA, and from
West Germany's MBB [Messerschmitt-Bolkow-Blohm]. This is because there are no
Indonesian pilots yet who meet Federal Aviation Administration (FAA) require-
ments, although the FAA will certify the aircraft.

Paramayudha stressed that "this does not mean that we are incapable of flying
the aircraft."” An Indonesian pilot will participate in the first 4-hour flight
test of the aircraft.

Denial

Responding to a KOMPAS question, Paramayudha strongly denied that the Nurtanio-
built prototype had encountered abnormalities. According to information obtained
by KOMPAS from international aviation circles, the wing of the aircraft had
undergone a dangerous buckling, and a foreign test pilot had requested that this
be corrected.

Paramayudha clarified that what the pilot had asked for was an emergency exit,
in case of unexpected events.

The Spanish CN-235, according to Paramayudha, could not have flown if anything
like that had happened. If it had happened here, it would have happened to its
twin in Spain. "The CASA aircraft has proved it can fly well," he said, display-
ing a photo of the CN-235 in flight in Spain.
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INDONESIA

SUDHARMONO DENIES PRESIDENT WANTS TO MAKE PANCASILA 'JAVANOLOGY'
Jakarta KOMPAS in Indonesian 14 Dec 83 p 1

[Text] Minister of State and State Secretary Sudharmono, SH [Master of Laws],
denied the assumptions of those who say President Suharto wants to make
Pancasila "Javanology." ''This assumption grew out of a speech he [the president]
made to PEPABRI [Association of Retired Indonesian Armed Forces Personnel] on
26 July, which linked Pancasila to the teachings of our ancestors," Sudharmono
told the second national conference of the Indonesian Government Employees Corps
(KORPRI) in the Manggala Wanakbati Building in Jakarta yesterday [13 December].

|

The minister explained that Pancasila and P4 [Guidelines for Experiencing and
Implementing Pancasila] are derived from Indonesian soil, that is, the teachings
of our ancestors. Because the president happens to know the teachings of
Indonesia's forbears in Java, he links them with Pancasila. ''Possibly other
areas have similar teachings," said Sudharmono.

According to Sudharmono, human beings did not emerge out of nowhere, but are
created by God and will return to their creator. Because of this, men must do
good on earth, because they do not live only on earth. To be able to return
to their creator, men must always strive to do good while on earth.

These teachings, Sudharmono noted, are found in Javanese philosophy regarding world
view, and efforts to perfect life,

Sudharmono explained that in the view of President Suharto, if the Indonesian
people can practice those teachings as closely as possible, they can practice
Pancasila.

Sudharmono stressed that what President Suharto said was meant to demonstrate
that Pancasila as the ideology of the state grew out of the Indonesian soil.
The Indonesian people cannot use another ideology, like communism or liberalism,

he said.
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INDONESIA

REDUCTION IN USE OF FOREIGN WORKERS PLANNED
Thirty Percent Reduction
Jakarta KOMPAS in Indonesian 5 Dec 83 p 12

[Text] Minister of Manpower Sudomo has stated that the number of foreign
workers in Indonesia will be reduced by 30 percent in the 1984/85 year and
that the reduction will be continued until all foreign workers are phased
out. There are now about 13,000 foreign workers in Indonesia.

The minister spoke with reporters on Saturday [5 December] following a cere-
mony marking the completion of an oil drilling course by the fourth class to
attend the course. The course is given at the 0il and Natural Gas Technolog-
ical Development Center (PPTMGB) of the 0il and Natural Gas Institute
(Lemigas) in Cepu.

The minister said that he will meet this week with officials from Immigra-

tion, the National Police, the State Intelligence Coordination Agency (Bakin)
and several technical departments of the government that are involved in the
handling of foreign workers, and that in their talks they will try to estab-
lish a coordinated method for the handling of foreign workers under one roof.

He said that subsequently the final decision on the granting of entry permits
for foreign workers will be made by the minister of manpower, that the evalu-
ation process leading up to the final decision will be made under one roof,
and that each technical department of the government should complete its
planning on the number of foreign workers that will be under its supervision.

Not Opposed

The minister said that the government of Indonesia is not opposed to foreign
workers because in the present phase of development foreign workers and for-
eign investment are still needed, particularly in the oil sector.

He said that Pertamina's problems with foreign workers are the result of its
contracts with foreign companies. Citing as an example a subcontractor in
Sinpapore-who prevides services, he said that this problem will have to be
handled in a way that will ensure that the positions now held by the sub-
contractor's employees are eventually filled by Indonesians.
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The minister again appealed to Indonesian companies that are involved in
joint ventures with foreign companies to show a more nationalistic spirit.
"If Indonesian companies have a nationalistic spirit, the problem of foreign
workers will not arise,'" he said.

Absolute Necessity

In the ceremony marking the close of the drilling course, the minister de-
clared that the Indonesianization program in the oil and gas sector is an ab-
solute necessity.

He appealed to businessmen, and particularly to oil and gas contractors, to
meet their responsibility of training Indonesian workers and preparing them
to replace foreign workers.

The drilling course was attended by 20 students and was presented jointly by
the 0il and Natural Gas Training and Education Tax Team and the PPIMGB of
Lemigas.

Prof Dr Wahjudi Wisaksono, the head of the PPTMGB, said that the students
come from all parts of Indonesia, that they are all university graduates
with bachelor's degrees in engineering, and that they were selected by drill-:
ing contractors to come to Cepu.

Extensions To Be Abolished

Jakarta KOMPAS in Indonesian 9 Dec 83 pp 1, 9

[Text] Minister of Manpower Sudomo has told newsmen that new directives
covering the procedure to be followed in granting entry permits to foreign
workers will soon be issued, and that the 2-year extensions that have been
frequently granted to foreign workers in the past will. be.discontinued.

"I will eliminate the extensions. I will abolish them," he declared. The
minister commented on the extensions after emerging from a coordination meet-
ing on foreign workers with officials from the Capital Investment Coordina-
tion Agency (BKPM), Immigration, the Security and Order Restoration Command
(Kopkamtib) and Bakin. The meeting was held at the Department of Manpower

on Thursday [8 December].

Two procedures have been used in issuing permits to foreign workers. Under
one procedure, an application is submitted to the BKPM and this agency is-
sues a permit in the name of the Department of Manpower. The permit is then
then forwarded to Immigration, which checks the worker's passport and the
length of time he will reside in Indonesia. Security matters connected with
the entry of foreign workers are supervised by Immigration in cooperation
with Bakin. This procedure will continue to be followed under the new regu-
lations.

Under the other procedure, application for a permit is made to a techmnical
department of the government. After the department issues the permit it is
forwarded to the Department of Manpower and Immigration. These permits can
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be issued by national and regional offices of the technical departments,
Under the new regulations the technical departments will be required to sub-
mit the permits to the BKPM before they go to Immigration and the Department
of Manpower, that is, the permits do not go directly to Immigration and the
Department of Manpower but must go through the BKPM,

Types of Violations

The minister said that at some time in the future the regional offices will
not be permitted to issue permits for foreign workers. "All permits for
foreign workers will have to be issued at the national level," he said.

Describing the types of violations in which foreign workers are involved, the
minister said that some come in on a visitor's visa, or as tourists, for whom
there is no visa requirement, and then take jobs in Indonesia. There are
also many companies that do not observe the BKPM's regulations in that they
employ more than their allotted number of foreign workers, or the BKPM may
direct that the foreign workers must be from country A but the company brings
the workers in from country B.

Minister Sudomo said that because of the large number of violations it has
been decided that applications for permits must go through the BKPM. and that
the Department of Manpower will supervise the permit issuing process. He
also asked members of the public who know of violations to write to the na-
tional or regional offices of the Department of Manpower in care of PO Box
555.

The minister said that the new regulations will direct government and private
organizations that want to bring in foreign workers to include their manpower
planning requirements in their permit applications. Their manpower plans
will certainly include their need for foreign workers, for example, how many
are needed and within what time frame. They must also describe their trans-
fer of technology and Indonesianization programs. For example, they can say
that the foreign workers must be replaced within a period of 2 years and that
the foreign workers must train the Indonesian workers who will replace them.

Private Businesses Commended

When the minister was asked if the new procedures would not create a very
bureaucratic situation and if he could guarantee that they would expedite
the issuance of permits, he replied, "I will guarantee that they will expe-
dite it and I will set a time limit for the issuance of permits. The grant-
ing of permits is a business service, and in business the priciple of 'time
is money' is observed. Consequently, in supervising the permit issuing
process, attention will be given to speed and also to the prevention of il-
legal payments."

The minister said that he recognized that it was very important to guarantee
that the issuance of permits would be expedited, particularly in the case of
private companies. '"The private businesses are heroes to me because they are
able to create their own jobs even though they often receive no assistance
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from the government. And I am speaking of sidewalk and newspaper vendors
too. They are better than the ones that are always demanding jobs from the

government," he said.

There are more than 18,000 foreign workers employed in capital investment
projects in Indonesia. Government projects employ 8,029 foreign workers,
the majority, or 3,095, in the forestry sector, 1,108 in the industrial sec-
tor, and 1,044 in the basic metals sector.

Prudence Needed
Surabaya SURABAYA POST in Indonesian 10 Dec 83 p 6
[Editorial: "Foreign Workers']

[Text] The use of foreign workers will be tightly restricted, their work per-
mits will no longer be extended, and a number of foreign workers of question-
able status already have had their work permits cancelled.

These are appropriate measures, but they must be carried out with prudence.
We must avoid giving the impression that we are antiforeign. We must avoid
effects that could be damaging to us, and particularly to the transfer of
technology and even to our efforts to learn more about work productivity and
efficiency. For it must be recognized that, in addition to being underdevel-
oped in our technology, we are also underdeveloped in our mental attitude
toward productive work, and this factor is an important as any other in our
efforts to promote national development.

We must also honestly determine whether our own workers are really taking
advantage of the opportunity to learn from the foreign workers, and whether
it can be stated with objectivity that they are really ready to replace the
foreign workers without harming production.

And therefore it also is necessary to conduct an honest review to determine
if the management of our workers is being carried out in an adequate and ef-
fective manner, or whether here too there is still much negligence and many
deficiencies. '

It also is necessary to review the mechanism for the administration of foreign
workers, for, reportedly, the process is still not well defined and there are
inconsistencies in the procedures followed by national and regional offices.
These conditions weaken the supervisory:process.

It is necessary to restrict the use of foreign workers and to accelerate the

process of Indonesianization, but all of this must be done with thorough plan-
ning that will ensure that production is not sacrificed but safeguarded.
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INDONESTA

FARMERS BEING DAMAGED BY SUGAR CANE PROGRAM
Jakarta MERDEKA in Indonesian 3 Dec 83 p 10

[Text] Sutomo H.R., a member of the Indonesian Democratic Party (PDI) fac-
tion in Parliament, told a MERDEKA reporter on Thursday [l December] that
the income of sugar cane farmers in East Java has continued to decline dur-
ing 1983 and that they do not even earn enough to repay the credit advanced
to them by Bank Rakyat Indonesia.

"Consequently, the land that they expect to make a living from has become
something that burdens them with debts,'" he said. He added that he agrees
with Minister of Internal Affairs Supardjo Rustam that the smallholders sugar
cane intensification program (TRI program) has ‘done great damage to the far-
mers .and should be discontinued immediately.

He said that the TRI program is also carried out in West Java, Yogyakarta
and Central Java, but East Java has 33 sugar mills, the largest number in
Indonesia, and has been assigned about 65 percent of all of the targeted TRI
projects.

The large number of TRI projects in East Java creates very complex problems
as regards the land, the milling of cane, cost-of-living and other credit
packets, and the relationship between groups of farmers and the village unit
cooperatives (KUDs), he said.

Sutomo said that sugar cane farmers in East Java have long benefited from the
sweetness of their cane and that local governments have had no trouble in
meeting their targets for land to be used for the growing of cane. Even so,
farmers are becoming hesitant about growing cane or losing their desire to
grow cane because of the irresponsible behavior of some persons.

"The farmers continue to suffer while certain persons enjoy the benefits," he
said.

Data that have been collected indicate that in the 1983 milling year the in-
come of farmers declined 14 percent for first-growth cane grown for sugar
mill by groups of farmers (TRIS I), 16 percent for ratoon cane grown for mill
by groups of farmers (TRIS II), 35 percent for first-growth cane grown by in-
dividual farmers”(TRIT I), and 53 percent for ratoon cane grown by individual
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farmers (TRIT II), as compared to the 1982 milling year. The decline in in-
come is evenmore dtastic when compared with the 1981 milling year, namely,
32 percent for TRIS I, 32.2 percent for TRIS II and 50.9 percent for TRIT I.

Sutomo said that the income of farmers would not have declined if acts of
malfeasance had been eradicated. He said that malfeasance occurs :in the'::
areas of credit, cutting, transportation, weighing and sugar output. By way
of example he said that farmers ~are supposed to receive a credit packet of
250,000 rupiah per hectare each year, but they do not actually receive that
much.

Another problem occurs during the milling season when the sugar mill issues
transportation certificates. The certificates should go to the farmers par-
ticipating in the TRI program but instead they are sent to the KUD where the
KUD employees sell them for 7,500 to 10,000 rupiah apiece, he said.
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INDONESIA

DROUGHT AFFECTS PRODUCTION OF EXPORT CROPS

Jakarta MERDEKA in Indonesian 3 Dec 83 p 10

[Text] All smallholders'plantings of coconut in West:Java, Central Java,
Lampung and Minahasa declined in Both productivity and quality in 1983 be-
cause of the length of the dry season in 1982,

The failure of the trees to produce blossoms, pollinate and bear nuts has
made it more difficult to obtain copra, and the price of coconuts in Jakarta
has risen from 250 rupiah to 400 or 450 rupiah each.

The Central Bureau of Statistics (BPS), after conducting a survey of several
smallholders' coconut production centers, stated in an announcement released
in Jakarta on Friday {2 December] that the price of coconuts was up almost
200 percent over last year. Coconuts are in constant demand by housewives.

The BPS has produced an analysis based on production data for the years 1981,
1982 and 1983 from the Directorate General of Estates and its own findings in
the field. 1In the analysis it estimates that coconut production will drop by
about 100,000 tons in 1983. Production 4n 1981 was 1,764,567 tons, 1,710,607
tons in 1982, and can only reach 1,605,129 tons in 1983.

Surveys at the Pasir Badak estate, which is the property of PlantationdCompa-
ny XI, and at the Tenjo Laut estate in Pelabuhan Ratu show that the coconut
palms have been almost burned up by the sun and that they have not produced
blossoms or nuts.

Coconut palms in the yards of residents of Madiun and Jember are in a little
better shape than those at Pasir Badak but are being more heavily attacked by
insects.

Production of local farmers is down as much as 40 percent in Lampung and 60
percent in Minahasa. The warehouses of the village unit cooperatives (KUDs)
in these areas have been filled to only 25 percent of capacity since July
1983. '

The copra warehouses at the Tombasian KUD are usually full by July and the

palm trees are producing about 30 nuts per tree. At the present time each
tree is bearing no more than 10 coconuts.
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Coffee, Cacao and Cloves

The fact is that the "drought of 82" has affected more than just the coconut
crop. Field studies by the BPS show that coffee, cacao, cloves and other ex-
port crops also have been damaged, although not as badly as the coconut crop.

Large estates produced 23,353 tons of coffee in 1981 and 19,605 tons in 1982,
but 1983 production is projected at only 6,342 tons. In the case of cacao,
1981 production was 11,358 tons, 1982 production was 13,329 tons, and 1983
production will be only 11,773 tons.

The BPS is asking the government to develop integrated plans to deal with the
impact created by droughts, as it considers them to be recurrent phenomena
that affect export crops once every 10 years. Experience indicates that years
ending in the figure 2 always bring trouble, as in 1962, 1972, 1982 and next
time in 1992.

Data on estate production that were recorded by the BPS in November and that
show the actual production of large estates as of August tend to support this
theory.

The data show that only four of the nine commodities derived from estate

crops can exceed their 1983 targets. These four commodities are Manila fiber,
cinchona, o0il palm kernels and palm oil.
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INDONESIA

BRIEFS

MINISTER CLARIFIES KORPRI POSITION~-Minister of State and State Secretary
Sudharmono SH [Master of Laws] stressed that the Republic of Indonesia Civil
Servants Corps (KORPRI) is not a functional group, but members of KORPRI are
definitely of GOLKAR [funtional group organization]. The minister asked the
Second National KORPRI Conference on Tuesday [13 December] to draft a program

of consolidation, and adapt its AD/ART [statutes and bylaws] to the action taken
by GOLKAR in choosing its principle and program. Sudharmono also said that in
the near future, there would be a major effort to register GOLKAR members in
accordance with the decision of the recent Third National GOLKAR Conference.
[Text] [Jakarta HARIAN UMUM AB in Indonesian 14 Dec 83 pp 1, 8] 9197
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KAMPUCHEA

KHMER-SEREI RUN BLACK MARKET, SMUGGLING, REFUGEE EVACUATION PLANS
Bangkok ATHIT KHLET in Thai 14-20 Jan 84 pp 16-19

[Report: "On the Curfew Route; The Aran (yaprathet)--Taphraya Route, Transport
Route for Illicit Weapons™]

[Excerpts] Another strategic route has arisen to the north of the city of
Aranyaprathet and along the Thai-Kampuchean border. This is the route known
as the "Aranyaprathet-Taphraya-Lahansai Route.”" At a distance of only 300
to 500 meters to the right of the road is the border of the Kampuchean
territory. The whole route is 50 kilometers, from Aranyaprathet to Taphraya.
Starting from the 10th kilometer is the base of the military units stationed
there, which are lined up all around. In addition, the military forces have
also established inspection posts for all vehicles and persons who travel

on that route. These posts are arranged at a distance of about 7-10
kilometers apart.

The importance of that road is known to be as a secret route to transport
goods for sale on the black market along the border and along this route,
which for the most part is in the sphere of influence of Khmer Serei.

ATHIT discussed the secret transport of goods for sale on the black market
with a high-level government official in Aranyaprathet and learned that it is
now very difficult to transport goods secretly because officials are strict
concerning travel. 1In addition, they are strict even concerning goods
brought into Aranyaprathet. Shops must notify the military whenever goods
are brought into Aranyaprathet.

But, in any case, that official maintained that '"mo matter how strict we are,
people still try because the returns are so high. Now there are vague reports
of Thahan Phran Irregulars and Border Police transporting things themselves.
Therefore, we are keeping our eyes open."

Black market products that are greatly desired at this time are medical

supplies, bicycles, motorcycles, sugar, cigarette filters, and women's
facial cream.
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In addition, ATHIT was also told by Pol Lt Col Kongkiatti Sangchareun,

head inspector of the Aranyaprathet provincial police station, that "there
are also weapons of war that come from this part of the border, hand-held
explosives, RPG's, AK (rifles), and M-16's that come from both the Vietnamese
and Kampucheans. Both groups are rather lawless. Sometimes they exchange
for 2 cheap watches or 1,000 baht for a gun that could be sold for up to
6,000 baht.

He also said, "It is believed that those weapons are being sent to Maesot and
sold to Bomia's men. As far as we know, the weapons trade is being done in
groups, but it is uncertain whether or not it is a movement. As far as we
now know, there are about 20 people, both in Aranyaprathet and elsewhere."

On questions about preparations for dealing with the»threat of fighting on
the Thai border, ATHIT was told by Mr Uthai Kraichak, the district chief of
Aranyaprathet: :

"We have a plan for evacuating the people if there is real fighting, which
is the direct responsibility of the government. It is the military, border
police, and Thahan Phran Irregulars who will handle the situation."

The district of Aranyaprathet has also been divided into four parts: northern,
central, lower, and soudthern; and the officials responsible are divided up.
Evacuation will be only from the endangered regions in the path of Vietnamese
shells, which is expected to be no more than five kilometers as published.
Those who evacuate will be divided into groups of 10 families, with volunteers
and the Volunteer Defense Corps watching over the transit. Most of the
refugees will stay in schools and temples deep in Thai territory, out of the
path of artillery. As for food and shelter, the province will allot an
emergency budget that will average out to no more than 12 baht a head.

And when questioned about a number of Vietnamese refugees in Aranyaprathet
who have been there since the time of the Indochinese war and have now set
up homes in neighborhoods called 'Vietnamese settlements' in Aranyaprathet
district, of whom there has been the criticism that all those Vietnamese
could be a danger to Thai security in the present situation of Vietnamese
troop movements along the Thai border, Pol Lt Col Kongkiatti Sangchareun,
chief provincial inspector of Aranyaprathet district, in his capacity as
head of the center to supervise the Vietnamese in the area of Aranyaprathet
told ATHIT: '

"Even if they don't do anything as compared with the Vietnamese in the north-
east, they still are not really to be trusted, partly because the pressure
we have put on them in the past may have made them more nationalistic, So,
if Vietnam attacks, they would probably take up weapons. It is believed that
the Vietnamese now know all the important military positions and even the
schedules of the important spots, which is dangerous. I have therefore
recommended the evacuation of the Vietnamese people before the situation
becomes violent, setting up new dwelling places, proportionally and with
close supervision.
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KAMPUCHEA

. KHMER SEREI-KHMER ROUGE ARTILLERY DUEL REPORTED
Bangkok DAILY NEWS in Thai 2 Jan 84, pp 1, 20
[Article: "Khmer Rouge Shoot Artillery into Thailand"]

[Text] Khmer Serei and the Khmer Rouge have been exchanging artillery fire
from morning until night. Over 100 artillery shells have landed on the

Thai side of the border near Aranyaprathet. The people with homes along the
border are in fear of danger from the artillery shells from the other side.
Police officials, soldiers, border patrol police, volunteers, and Thahan Phran
irregulars are on the alert, and advise the people not to be alarmed.

DAILY NEWS reporters stationed in Prachinburi province report that from dawn
on 1 January until 3:00 p.m. of that day Khmer Seri soldiers sprayed artillery
at the Khmer Rouge, causing 170 155 mm and 130 mm artillery shells to fall

in Thai territory in the area of Nimit Pannamsap and Takuang villages,

13th km. Twenty artillery shells shot from the Khmer side fell near

Khaodin village, Thapprik subdistrict, Prachinburi province, but there was

no loss of people's homes or of peasant's property. This cause the people
living along the border to fear if the shooting were to go on all day

like this.

Mr Ari Wongaraya, the provincial chief of Prachinbur, ordered police officials,
soldiers, border police, volunteers, and Thahan Phran irregulars watching the
border area to be prepared at all times, and advised the people not to be
alarmed and that the nation's officials are ready to deal with the enemy.

9937
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QUALIFICATIONS FOR LPRP MEMBERSHIP DISCUSSED
Vientiane VIENTIANE MAI in Lao 5 Jan 84 pp 2, 4

["Conversation with the Editor" Column: "How Can One Become a Member of the
LPRP?"]

[Excerpts] [Question] 1Is it a secret matter to become a member of the LPRP?
What are the qualifications for becoming a member of the LPRP, and how can
one become a member? Can a person with no working class background, however
determined to endure all difficulties in carrying out the duties for the
party and government, apply to be a party member? If there are any mistakes
please forgive me. I hope you don't mind my questions.

[Answer] Because the party holds power over the entire country, it is
everyone's duty and requirement to study about the party. Thus, it is
very good that you ask this question. We admire you for sending it in, and
we would respond to it as follows.

Our party holds power and is directly organized in all aspects of the
revolutionary work.  As you know, the party has been out in the open the
same as different levels of party organizations since 1980. Therefore, the
members are no longer secretive like before. When we say that the party
has been out in the open you should not assume that all the work of the
party will be in the open with no secrets. If we understand it that way
we would be looking at the problem in [extreme-left fashion]. Both the
extreme left or the extreme right can be harmful.

The party regulation [revised] in the recent third party congress clearly
stated: '"The party consists of people who are alert, active revolutionaries,
the most outstanding and trusted members of the working class, working farmers,
socialist intellectuals and other working classes of various ethnic groups

who have passed the test in national liberation, national defense, and
socialist construction, and who have volunteered to join the ranks of the
party in order to carry out the goals and ideology of the party in order to
make them reality." By excerpting a part of the party regulations for you

to see as a complete answer to your second question,.we would like to suggest
that you use your own wisdom to study every word above deeply and in detail.
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You will understand right away what the social classes are for those who
become party members, what they are like, and why they join the party. Then
you should think on your own about what you should do in order to qualify
according to the regulations mentioned.

We would 1like to stop now in answering your question. We are not sure whether
it satisfies you, but if not you can send in more questions. Thank you.

9884
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EDITORIAL HAILS PRK 5TH ANNIVERSARY
Vientiane PASASON in Lao 7 Jan 84 pp 1, 3

[Editorial: "Five Years of Experimenting, 5 Years Filled With Glorious Victory
for the Fraternal Kampuchean People'; FBIS ASIA & PACIFIC DAILY REPORT 11 Jan
84, pp 16,7 carries Vientiane KPL in English version]

[Text] Five years ago, a world famous event occurred in Kampuchea: it was
the uprising of military forces and the Kampuchean people. With firm support
and cooperation from the Vietnamese people, they carried out heavy attacks on
the dictatorial regime in Kampuchea as if like a storm, and scored glorious
achievements in fighting. On 7 January 1979 they wiped out the administrative
yoke of the Pol Pot-Iengy Sary-Kheo Samphan regime and the neocolonialism of
the Beijing expansionists, and saved Kampuchea and its people from genocidal
disaster. The People's Republic of Kampuchea [PRK] was born, and the Kam-
puchean People's Revolutionary Council was set up to inspect and control all
of Kampuchea and to manage all their national work.

The victory of the Kampuchean people on 7 January 1979 was the extinction of
the flames of war that threatened the SRV and the LPDR. It caused the dis-
mantling of Beijing's schemes and cruel deeds by which it hoped to use
Kampuchea as a strategic stronghold for threatening and destroying the revolu—-
tion in three countries in Indochina in order to carry out their strategy and
to expand their power throughout Southeast Asia. This resulted in the
Kampuchean people attaining true self-mastery, approaching a new era of in-
dependence, freedom, and advancing alokng the path of socialist construction.
Fraternal relations, special solidarity, and long-term all-round cooperation
among Kampuchea, Laos, and Vietnam were improved and gloriously advanced in
this period of expansion.

Today, the fraternal Kampuchean people of ethnic groups nationwide celebrate
happily together the fifth anniversary of the birth of the PRK. The past 5
years (7 January 1979-7 January 1984) was a period under the leadership of the
PRK party and the United Front for the Construction and Defense of the Father-
land with the solidarity of the entire nation. The Kampuchean people struggled
persistently and bravely and achieved a glorious victory in defending and con-
structing their own nation.
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The past 5 years has been a period of testing the strong and glorious stability
of the PRK in the land of famous Angkor, because in the past 5 years, although
the genocidal Pol Pot~Ieng Sary-Kheo Samphan regime has been overthrown, the
Beijing expansionists have never stopped their aims and evil intentions to
take Kampuchea and use it as a lever to seize the Indochinese peninsula and
expand their power to all of Southeast Asia. With this intention they

stretch their blood-stained hands to persuade and gather these murderers into
groups, and then take care of them and use them to counter the rebirth of the
Kampuchean people, hoping to bring in the former genocideal regime to assume

a role in Kampuchea. DMeanwhile, the Beijing power-wielding cliques have con-
tinued to collude with the American imperialists and other international re-
actionaries [in order] to form the "Kampuchean Democratic Coalition Govern-—
ment'’ consisting of Sihanmou, Son San, and Kheo Som Phon. This is merely a
mask hiding the evil and savage face of the Pol Pot clique which mandkind grew
weary of and denounced.

Althoug the enemies of the PRK, including the Beijing expansionists who, in
close collaboration with the American imperialists and other international re-
actionaries, have many hundreds of dark schemes hoping to stop the progress

of the Kampuchean people in building their new life, they will absolutely not
be able to reverse the Kampuchean situation. The Kampuchean people must
victoriously advance themselves on the path they have chosen.

In the past 5 years the Kampuchean People's Revolutionary Army and the people's
security forces, with close collaboration with the Vietnamese volunteer army
and the masses all over the country, have disclosed, dismantled, and shame-
fully defeated the evil schemes of the murderous Pol Pot-Ieng Sary-Kheo Samphan
group. They were able to maintain stability, security, and order in society
throughout the country. The withdrawal of the Vietnamese volunteer troops from
Kampuchea, that is, in 1982~83, clearly proves the growth, strength, and rapid
all-round expansion of the Kampuchean Army and the people's security forces.

Along with the expansion of the national defense, the construction and improve-
nent of the PRK people's revolutikonary administration has been efficiently
carried out over the entire nation from the center down to the base levels.

The people have a high political awareness, knowing friend from foe. The three
mass organizations, the youth union, the trade unions, and the women's associ-
ations for each level have been unceasingly improved and expanded in quantity
as well as in quality. Agriculture, especially rice-growing, has expanded sat-
isfactorily.

In 1979 there were only 800,000 hectares of cultivation area which yielded only
556,000 tons of harvest. In 1982 the cultivation area totaled 1,527,768
hectares and the total harvest yield was 1,915,000 tons, 280 kg per capita on
the average. 1In 1983 the cultivivation area was 1,760,000 hectares. Draft
animals in 1982 increased by 2.5 times when compared with that for 1979.

Rubber plantations had only 4,902 hectares in 1980, but 12,968 hectares in
1983. Industrial and handicraft production has also expanded. In Phnom Penh
Capital there are 50 industrial plants and 1,500 handicraft plants now in oper-
ation.
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Meanwhile, communications, transportation, and trade have also been expanded
widely. Education and public health in the past 5 years have been signifi-
cantly expanded in comparison with the period preceding 1979. Now there are
3,521 elementary schools, and 113 secondary and senior high schools. In 1983
alone 480,000 illiterate persons were able to read and write. In the 1982-83
academic year the number of students and mid-level vocational students increased
to 3,533 people. In early 1983, 1,317 cantons had public health units, and

123 districts had 30 to 50-bed hospitals. Each province in the entire nation
has a large-size 100 to 400 bed hospital. There are schools for training basic
and mid-level doctors and nurses. In culture, arts, and literature, the
Kampuchean people have reinforced their own heritage. Their fine traditional
literature has been revived and expanded in order to cheerfully serve the
working and producing atmosphere both in cities and in rural areas. The mass
media have also been expanded, e.g., information, newspapers, radio broad-
casting, and foreign relations. The PRK has done everything possible to counter
the war of aggression provoked by the imperialists and the international reac-
tionary forces. Meanwhile, they support and [welcome] help from fraternal
socialist countries and from the peace and justice-loving people of the world

to maintain stability and peace in that area and the world, and to raise high
the power and fame of the PRK.

The great victory the Kampuchean people have achieved in the past 5 years under
the correct leadership of the KPRP [Kampuchean People's Revolutionary Party]
and of Comrade Heng Samrin, its general secretary, is a result of the deep
patriotic spirit and persistence of the army and the fraternal Kampuchean
people. [It was a mighty victory of the eral, a victory of special solidarity
among Kampucheans, Lao, and Vietnamese. It was also a victory of the effective
assistance of the USSR and other fraternal socialist countries. Ve, the Lao
people, are most proud of this success and great victory, and consider this
victory and success as if it were our own.

Our Lao people know very well that now the fraternal Kampuchean people still
have to fight against all the dark schemes led by the American imperialists

and the Beijing expamsionists along with other reactionary forces, their
minions who are carrying out psychological warfare against the PRK to propa-
gandize, slander, interfere with, and bring disunity to the special solidarity
among the Kampucheans, Lao, and Vietnamese. These forces are also collaborat-
ing to carry out the Beijing reactionaries' plan to support the Pol Pot-Ieng
Sary-Kheo Samphan and Sihanou and Son San cliques to increase their destruction
and to terminate the rebirth of the Kampuchean people, and to stop the progress
of the LPDR and the SRV. However, we the Lao people believe that with the cor-
rect leadership of the PRK the Kampuchean people will reinforce their fine
heritage of the Angkor era with the persistence of the Kampuchean Revolutionary
Army, with mutual solidarity among the peoples in the three nations of Laos,
Vietnam and Kampuchea, with the ‘help and support of the USSR and other frater-
nal socialist countries, and with the peace and justice-loving people of the
world. The fraternal Kampuchean people are absolutely able to dismantle and
defeat all the enemies' schemes and to create good conditions for firmly step~-
ping toward the path of constructing their beloved country, and to honorably
take part in restoring peace and stability in Southeast Asia and in the world.
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On this glorious opportunity we the Lao people wish our fraternal Kampuchean
people renewed success and new and greater victories on the path of defending
and constructing their country. May the fraternal friendship, special sol-
idarity, and special military solidarity between Laos and Kampuchea, and
among Laos, Vietnam, and Kampuchea become steadily strong and forever in-
crease.
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COLUMN TO ADDRESS ALL ISSUES, PERSONAL REPLIES PROMISED
Vientiane VIENTIANE MAI in Lao 7 Jan 84 p 2
["Conversation with the Editor” Column: "In What Areas Can We Send Questions?"]

[Text] [Question] Dear VIENTIANE MAI Editor: I often read your column. I
have thought about sending in many questions, but I do not know what the
criteria are and I am afraid you will not answer. Thus, I would like to know
what your criteria are in answering questions, and what are the areas we can
send in questions about? This is what I am interested in for now, and

I hope you will let me know. 29 December 1983 (signed) A. Nitsavang, Ban Suan
Mon. Thank you.

[Answer] Dear Comrade A. Nitsaﬁang of Ban Suan Mon. Congratulations! After
thinking by yourself you then decided to send in a question for the first time.
To answer your question we would like to respond as follows.

Our "Conversation with the Editor" Column is open to welcome readers from

all directions regardless of sex, age, and social class, whether private or
organization. Readers who have any questions on social, economic, political,
or scientific feature articles or things concerning the resolution, the LPRP,
or Marxist-Leninist theory can send in their questions. If we know the answer
we will respond right away, and any that we do not know or which are outside
our right to answer will be brought up for discussion with the higher echelons
or the place concerned, and then we will respond to you. Any questions that
we think would be useful for the whole, for the revolution, and for the nation
we will answer in the newspaper column. Others we will answer directly and
personally (because of this we would like readers to give their name and
address clearly for correspondence). We will keep your letter absolutely

secret. We would only request that you not question other people's
personal matters.

Another thing! As for you young readers who want to discuss love, we might
also be able to serve you.

We hope you understand, that we will continue to get letters from you.
Good luck and thank you.

9884
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AIR TRAFFIC COMMUNICATIONS, CONTROL WORK DESCRIBED
Vientiane PASASON in Lao 31 Dec 83 pp 2, 3
[Article by Thenthanou: "Air Commander"]

[Text] Air traffic control for flights over the LPDR is an important task
of our aviation because it is an all-around specialized task. Under the old
regime it had been assigned to the Saigon puppets. Now, since the day the
LPDR was founded, we the Lao people own it ourselves and we control all
international flights in Lao skies, over 50 to 60 flights every 24 hours.

Comrade Phoukhao Soulivong, an air traffic communications technician, a member
of the French trade union, and an active member of [trade union intellectuals]
the aviation regiment spoke of his feelings and several achievements to

welcome the lst Nationwide Trade Union Congress. The [aviation communications
technology division] has succeeded in the important task assigned by the

higher echelons in 1983, especially the installation and assembly of radio
equipment used in avaition in order to facilitate and assure safety for

air traffic over the LPDR, and to become a center for air traffic
communications with neighboring countries, e.g., Hanoi, Phnom Penh, and Bangkok.

They also succeeded in two main projects aided by the civil aviation
organization and were installed by our own technicians, e.g., the
installation of [navigation radio or VOR (Very-High-Frequency Omnidirectional
Range)] and the installation of equipment for air traffic control in Wat Tai
or DME [Distance Measuring Equipment] for international air traffic in case
of bad weather.

Comrade Phoukhao spoke of his feelings toward this historical trade union
congress. He said he was extremely happy to see that the organization of
workers, the Lao working people, under the leadership of the party has been
firmly expanded. As trade union members and. also as technicians and workers
in the aviation communications technology division we are all proud. It
assures the carrying out of air traffic control both day and night.

At the end Comrade Phoukhao Soulivong, an outstanding air traffic control
technician who received praise and medals from the higher echelons every
year, wished the trade union congress success and a glorious victory.

9884
CSO: 4206/67

42




COMMENTARY SCORES ZHAO ZIYANG WASHINGTON TOUR

Vientiane PASASON in Lao 16 Jan 84 p 2

['Commentary' Columm by Dong Hen: 'What Did The Beijing Reactionaries Beg From
The American Imperialists?"]

[Text] Last week Zhao Ziyang, the Chinese prime minister, rushed to Washington
for an official one~week US visit. The Washington visit of the Chinese premier
Zhao Ziyang occurred after the US visit of Hu Yaobang and the visit to Beijing

of Casper Weinberger, Reagan administration Pentagon chief, on September 1983,

and there was an agreement to sell military weapons to Beijing.

The visit of Zhao Ziyang, an important person in the Deng Xiaoping group, led
various international affalrs observers to criticize that the primary aim of

Beijing was concerned with weapons, technology, and military affairs from the
US over other matters.

Building a modern army is one of the four modernizations of the Deng Xiaoping
group, which is aimed at making China a superpower by the year 2000. The Deng
Xiaoping group follows Maoism. Its policies are for expanding territory and
power. Its content is still the same and changes only in form in order to be
consistent with a new time and place.

Relations between Beijing and Washington in many years past show that the
Beijing reactionaries have steadily yielded and surrendered to the American im—
perialists. Mao Zedong once said: 'Paper tiger". Because of Beijing's dream
for power it has softened under the pressure of Washington in exchange for mili-
tary weaponry and techniques from the US.

In the Reagan administration's policy of two Chinas (mainland China and Taiwan)
over the past years, the Beijing reactionaries have been at a disadvantage in
every way because they have been hit on the head and patted on the back at the
same time by the American imperialists., This is because ties between Taiwan or
Nationalist China and Washington have been drawn steadily closer. The American
imperialists have been giving as never before a great deal of aid and have

been selling many weapons to Taiwan in 1983, However, Deng Xiaoping and also
Zhao Ziyang also modestly announced that 'relations with the US have improved
and have a future."
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Everyone well knows, especially the Chinese people themselves, that the truth
of theilr cooperation with the US is their willingness to become the henchmen of
the US in the global strategic plan of the American imperialists. Chinese na-
tional construction is aimed at the Dent clique's forces in pushing China to
become closely involved with the American imperialists' political orbit like
prey caught by the Reagan administration using weapons as bait.

This US visit by Zhao Ziyang will only bring China more firmly under Washing-
ton's control., It will bring only embarrassment to the Chinese people and make
them suffer even more because Beijing has lost advantages in the agreements
signed regarding Taiwan and other issues.

Washington's advantageous position is consistent with the Pentagon's assessment,
After Weinberger's visit to Beijing he said: 'Washington understands Beijing's
spirit and needs, and what they need is weapons!” It is now quite clear that
the Beijing reactionaries are willing to kneel and beg for weapons from
Washington, hoping to succeed in the goal of expanding territory and power and

to become a dictator and world superpower.
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EULOGY FOR SOUVANNA PHOUMA
Vientiane PASASON in Lao 16 Jan 84 pp 1, 3

[Article: "Eulogy At The Funeral Ceremony For Mr Souvanna Phouma, LPDR Govern-
ment Advisor']

[Text] My respect to the Buddhist clergy, the president of the Lao People's

Democratic Republic and chairman of the People'’s Supreme Council, members of

the People's Supreme Council and Council of ministers, honored guests, people
of Vientiane Capital, and members of the diplomatic corps.

Today we are deeply sorrowful and we have all gathered to commemorate and pay
last homage to Mr Souvanna Phouma, the government advisor.

Mr Souvanna Phouma was born on 7 October 1901 in Luang Prabang. He was a son
of Chao Bounkhong and Chao Thongsi.

After finishing elementary school in the country he continued his education at
Albert Sarraut high school in Hanoi, and then studied further at the universi-
ties of Paris and Grenoble in France. There he received a diploma in civil and
electrical engineering.

Because of his patriotism and love for his native land he returned to the coun-
try after graduating and took part in constructing and developing the nation.

While the country was under the rule of the French colonialists, and in his
patriotism and the desire for his country to gain independence like other coun~
tries, Mr Souvanna Phouma together with other patriots in the Lao Issara move—~
ment (the Free Lao Front Organizations) rose up against the French colonialists,
seized power from the Japanese fascists, and declared national independence in
1945,

From 1950 to 1958 the situation within the country and the international situa-
tion became confused, and Mr Souvanna Phouma's post changed many times. He was
prime-minister, vice prime-minister, and minister of the Kingdom of Laos. How~
ever, he still joined the other patriots in the struggle to liberate the nation
from being a colony of the invading imperialists, and build up national unity.
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After the Geneva agreement concerning Indochina, from 1954 to 1958, as vice
prime-minister of the government he struggled against the extreme rightest reac-
tionary group in the government, and he warned them to build up unity and to
stop killing. Because of the command of the imperialists the Vientiane extreme
rightest reactionaries destroyed the coalition government, and arrested the
leaders of the party and the Lao Patriotic Front. Mr Souvanna Phouma lost his
post in the administration and was exiled from the country as a diplomat. How-
ever, he refused to become discouraged.

Over the more than ten years from 1960 to 1974, because of the correct policy

of the party and the support of the patriotic forces and international friends,
as the prime minister of the tripartite coalition government he took part in
continuing the struggle in many ways against the oppression of the extreme
rightest group ruling the kingdom and the forces of the old and new:colonialists
in Laos. Although they had to struggle they gradually succeeded, which was an
important part in bringing peace, neutrality, and unity to the nation.

When the nation was completely liberated, because of the correct, clearsighted,
and just policies of the LPRP and because of his good deeds in national affiars,
Mr Souvanna Phouma was appointed by the nationwide congress of the people's
representatives to be LPDR government advisor from 2 December 1975 on.

While holding this post, despite his advanced age and declining health he never
stopped using his intelligence, knowledge, and abilities in national defense
and socialist construction, in increasing and promoting solidarity among social
classes and different ethnic groups in Laos, and in increasing solidarity with
international friends.

However, by the end of 1983 his health had progressively deteriorated. On see-
ing this the party and government along with his family and relatives were all
concerned and did their best to take care of him both within the country and
abroad. However, his sickness was too serious for them to be able to save his
life, and on the morning of 10 January 1984 at 4:10 AM he died at his resi-
dence in Vientiane Capital.

The death of Mr Souvanna Phouma marked the loss of a patriot, a senior politi-
cian, and an experienced expert.

The party, the government, and the Lao people will forever remember his achieve-
ments in the nation's history.

Dear Souvanna Phouma, today you are leaving us never to return. We all have
deep sorrow in commemorating you. You deserve to be loved and respected by
your country and friends in the world. We promise you that we will together
lead the national affairs you participated in all of your life to complete vic-
tory. May your spirit go to heaven., Before saying goodbye to you we would all
like to bow our heads to your memory and to show our last respects.

9884
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-BRIEFS

LUANG PRABANG DISTRICT POPULATION--Siang Ngeun District has a fairly large
area of which mountains cover 90 percent of the flatland. 1It has 11 cantons
with a total population of 39,600, including 23.1 percent Lao Loum, 55 percent
Lao Theung, and 21.6 percent Lao Soung. [Excerpt] [Vientiane PASASON in

Lao 3 Jan 84 p 3] 9884

VIENTIANE POPULATION, AGRICULTIURE, HOSPITALS--Vientiane Province is a province !
that has just been separated from Vientiane Capital, and it has a fairly

large area of approximately 17,340 square km. It has 9 districts, 80 cantons,
and 712 villages. 1Its total population is 300,000 of which one-third are
ethnic groups that have settled in mountainous areas. The people of ethnic
groups in Vientiane Province are highly aware of collective ownership and of
being owners of the country. They encounter and stop all the enemies'
activities whose aim is to destroy and incite unrest against the political
policy of the party and the government, resulting in peace and happiness in
Vientiane Province. The people have a chance to build themselves up and to
earn their living peacefully. Especially this year, although the weather

was not very good early in the year, because of the attentive guidance and
leadership of the party and administrative committees and by their being

the driving force in organizing the work sections and districts, plus the
diligent heritage of the people, within one year they were able to achieve
many fundamental victories. .They completed 50,470 hectares of wet rice-growing,
an increase of 1.5 percent over last year, and the revenue is estimated to have
increased by 7.1 percent over last year; dry season rice in 207 hectares
exceeded last year's production by 213 tons. There are 10,179 hectares of
upland fields and the production wsa 45,380 tons. Subsidiary crops were

grown, for example, 859 hectares of corn whose production was 1,080 tons,
exceeding last year's by 30 percent, and 270 hectares of tobacco with 190 tons
of products. The area having access to irrigation water in both the dry and
rainy seasons is 4,417 hectares. There are 71 agricultural co-op units with
2,240 families; 8 additional units were added. They have 2,023 hectares

of cultivation area, 73 percent of the average when compared with the total

number of farming families. There are 69 hospitals of which 9 are district

hospitals and 60 are canton hospitals available for supplying health services

to cadres and the people of ethnic groups. [Excerpts] Vientiane PAS
Lao 30 Dec 83 p 2] 9884 ' ’ [ e PASASON 1n
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THAT TLLEGAL ALIENS RETURNED--In order to carry out the correct and just
policies of the party and government of the LPDR, and to steadily improve
friendship between the Lao and Thai, on the afternoon of 11 January 1984 in
the PPS club of Hatsaifong District, Vientiane Capital, five Thais were
turned over by the Laos-Thailand border committe. The five were identified
as Mr Khamphan, 29, of the village, canton, and district of Sikhiu,
Ratchasima Province; Mr Champa, 27, of Ban Na Tan, Choumphon Canton,
Phonwichai District, Nongkhai Province; Mrs Tim, 27, Ban Pon, Phang Deng
Canton, Ko District, Nakhon Phanom Province; Mrs. Bouawan, 28, Ban Pak Som,
Kha Tang Canton, Sangkham District, Nongkhai Province; and Mr Kout, 21,

Ban Houa Hat, Ban Deua Canton, Nongkhai District and Nongkhai Province.

The five had been charged with illegal entry and for conspiring against

the LPDR. Mr Bounmi Sathammavong who represented the Lao side of the Lao-Thai
border committee made a speech. when the Thais were handed over. On the Thai
side, Mr. Niran Phanouwong, Thai charge d'affaires in the LPDR, made the
acceptance speech in front of a number of officials concerned for both sides.
[Text] [Vientiane VIENTIANE MAI in Lao 12 Jan 84 pp 1, 4] 9884
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RITHAUDDEEN TO SEEK RE-ELECTION

MALAYSIA

Kuala Lumpur NEW STRAITS TIMES in English 24 Jan 84 p 2

[Text] KUALA LUMPUR, the three elected vice-
Mon. — One of the in- president posts.
cumbent Umno vice- Tengku Rithauddeen

residents, Tengku and Encik Ghaffar were
Rhmad Rithauddgen ‘predominant figures in
' the efforts to break the

will be seeking re-elec-

impasse over the Consti-
tion at the Umno Gen- tutional amendments re-

eral Assembly to be cently.

held in May. Their decision will put
The Trade and In- - the Fihz?.nce Minister and

dustry Minister disclosed g‘a r tky ; t r]eia ;“ﬁ er,

today that he will defini- engku mazaleigh Ham-

zah in a spot. .

If he and Tengku Rith-
auddeen were to go for
the vice-presidency, the
votes from Kelantan will

tely be seeking re-elec-
tion if he was nominated.

Earlier, another in-
cumbent vice-president,

Encik Ghaffar Baba, had be divided and this would
indicated his willingness not work well for Tengku
‘to seek re-electlilon if his Razaleigh.
services are still needed. The other alternative
“If Datuk Seri Dr Ma- will be to stage another
hathir wants me to stay, I battle royale against De-
will oblige him, 'sald En- puty Prime Minister, Da-
cik Ghaffar. tuk Musa Hitam for the

Besides them, only the
Information Minigter. post of deputy president.
Datuk Seri Adib Adam, In the last party elec-

: tion, Tengku Razaleigh
»Eﬁﬂ ?,’}‘“c"o‘;,’}f,:?i,‘,‘ Is ;:(t!egf secured 517 votes against
g Datuk Musa's 722 votes

CSO: 4200/536
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{there were five spoilt
votes).

Like the last time, both
men will depend greatly
on the votes from Johore
and Perak which provide
the votes from 37 divi-
sions (Johore's 16 and
Perak's 21) with Selan-
gor with its i1 divisions
to tilt the balance.

Supporters from both
camps had been rallying
for support in the three
States.

Perhaps disturbed by
these activities, Selangor
Umno Youth leader, En-
cik Fahmi Ibrahim
urged both parties not to
send their agents to rally
for support in the State.

“If they want our sup-
port, say it openly. Don’t
send their agents here.
We in Selangor are ma-
tured enough to assess
the candidates and de-
cide who to support.”
said Encik Fahmi
yesterday.
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MCA ELECTIONS SLATED FOR JUNE

Kuala Lumpur NEW STRAITS TIMES in English 24 Jan 84 p 1

[Text]

KUALA LUMPUR, Mon.
—- The nomination date
for the MCA elections in
June will be fixed after
Chinese New Year and
there is a likelihood that
acting president Datuk
Dr Neo Yee Pan might be
challenged for the top
party post.

Speculation is rife that
vice-president Mr Tan
Koon Swan might make a
bid for the presidency
which was vacated by
Datuk Lee San Choon last
April following his retire-
ment from politics.

Sources said that Mr
Tan was likely to team up
with MCA Youth presi-
dent Datuk Lee Kim Sai
who would go for the No.

CS0: 4200/536

2 spot, currently held by
Datuk Mak Hon Kam in
an acting capacity.

The party has already
sct up a steering commit-
tce to handle affairs per-
taining to party elections
at all levels -— MCA
branches will hold their
elections in March, divi-
sions in April, State con-

‘ventions will be held in

May, the Youth and Wan-
ita sections will hold
their general assemblies
on June 1, and the party
general assembly on
June 2 and 3.

MCA secretary-gen-
eral Tan Sri Chong Hon

yan, who is heading the
stecring committee, told
newsinen today he would

call for the first mecting
of the committee imme-
diately after the Chinese
New Year.

He said the nomination
date for the June clec-
tions would be discussed
at the meeting.

A lot of things had to be
done to prepare for the
clections at the various
levels, especially in get-
ting rcady the master-
roll of the membership,
he added.

On reports that a con-
test for the top party post
was likely, Tan 8ri Chong
said every MCA member
could contest any of the
posts up for election.

“However, I hope that
in the process of electing
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the officials at the
branch, divisional and
national levels, the
steady progress achieved
by the party will not be
disturbed.”

He hoped members
would remember that it
was not individuals but
the interest of the party
that mattered.

Whoever was elected
president would have a
number of important is-
sues to deal with, like the
proposed changes in the
constituencies and the
drawing up of the Fifth
Malaysia Plan.

Asked if he would con-
test the post of vice-presi-
dent, he said that he had
not thought about it yet.




SUCCESSION TO GERAKAN LEADERSHIP EXAMINED

Kuala Lumpur NEW STRAITS TIMES in English 26 Jan 84 p 3

[Article by Calvin Goh]

[Text]

However, there have
been reports that some
members were thinking
of sounding out Gerakan
adviser and Penang
Chief Minister Dr Lim
Chong Eu to take over the
reins himself to avoid
any possible clash
between Datuk Chen and
Datuk Dr Lim.

But sources said that it
was highly unlikely that
Dr Lim would do so.

They said there is a
growing feeling among
Datuk Chen supporters

CSO: 4200/536

KUALA LUMPUR, Wed. — Will he or won't
he make a bid for the top post in the Gera-
kan? '

That is the question on the’lips of the 120,000~
odd Gerakan members about vice-president

. Datuk Michael Chen although the general as-
‘sembly is about eight months away — in Sep-
tember. .’

According to some party sources, as things

stand at the moment there is a strong possibi-
lity that he will challenge incumbent Datuk Dr
Lim Keng Yaik not so much by choice but be-
cause of pressure from his followers within the
party. )
. Datuk Chen is relatively new to the Gerakan
having joined the party in June 1981. But heis a
seasoned politician having been in the MCA for
many years. He is a former deputy president of
the party as well as a Cabinet Minister.

Since joining the Gerakan, he has been credit-
ed, to some extent, for increasing the party’s
membership from 15,000 to the present
strength. A

‘A source said that he has wide support in the
party and it is this that may eventually force
him to contest. '

Datuk Chen, on the other hand, is said to have
not made up his mind as yet.

that he should contest the “In the 1978 general

No. 1 spot.

“In view of hig position
as a Perak State Assemb-
lyman, Datuk Dr Lim
does not seem to have the
national exposure that

the leaders of Umno, -

MCA or MIC have,” said
another source.

Furthermore Datuk Dr
Lim had failed to obtain
more State seats for the
Gerakan to contest in
Penang in the last elec-
tion. Instead, the number
of seats were reduced.

election, the Gerakan
contested 11 State seats
and the MCA five. In 1982,
it was the same number
for the two parties.
“Unlike MCA, for ex-
ample, the Gerakan has
to fight for its survival.
Should we lose Penang
we will be in serious trou-
ble,” the source said.
The source also said
that if Datuk Chen did not
contest the No.1 spot, so-
meone else might.
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In this connection, it is
speculated that deputy
secretary-general Dr
Goh Cheng Teik, wHo is
also Deputy Agriculture
Minister, could be a pos-
sible contender.

Sources noted that Dr
Goh has been building up
his support amogg party
members. But there has
also been speculation
that he might contest the
secretary-general’s post
now held by Tan Sri Teh
Ewe Lim.
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CRUCIAL UMNO ELECTION AHEAD FOR HARUN
Kuala Lumpur NEW STRAITS TIMES in English 23 Jan 84 p 3

[Text] Kuala Lumpur, Sun.--The 35th Umno general assembly will only be
held in May but the key date for Umno Vice-president Datuk Haji Harun Idris
will be between April 19 and 22 when the Tanjung Karang division holds its
election.

The outcome of the election, which will have no bearing on the elections
of other divisions in the State, will reflect the true position of Datuk
Harun in Selangor where he was once the /Supremo,/ [in italics] said high-
level party sources. '

The division is already surrounded by controversy as it edges closer to the
election date.

In the most recent meetings, the division officials rejected the sub-
scription fees of some 200 members of the Pekan Tanjung Karang branch and
they were subsequently barred from participating in the branch's meeting.

The 200 joined another 300 from other branches to demonstrate in front of
the Prime Minister's residence on New Year's day.

In another meeting, there were punch-ups among members.

And at‘the centre of the contro?ersy is the incumbent division head, Datuk
Kamarulzaman Ahmad, who is seeking re-election. He is being challenged by
his deputy, Haji Shukor Haji Siraj, widely known as Datuk Harun's man. -

Eﬁen with the support from Datuk Harun and leaders outside the diﬁision,
Haji Shukor has an uphill battle against Datuk Kamarulzaman who has led the
division for the last 17 years.

Defeat in Tanjung Karang could mark the end of the road for Datuk Harun's
political career.

Speculation has been rife that Datuk Harun would challenge Prime Minister
Datuk Seri Dr Mahathir Mohamad for the party's presidency.
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It was felt that Datuk Harun was making the challenge not because he had
the strength but simply because he has to make an "impressive exit" from
party power.

"He does not have the kind of support to even nudge the Deputy Prime Minis-
ter Datuk Musa Hitam from the deputy president's post,'" the sources said.

Selangor Umno sources agreed that Datuk Harun is fast losing support in the
State. :

"Datuk Harun has alienated many powerful division chairmen, including some
of his closest friends after the 1982 General Election in his bid to con-
trol the State.

"As the Barisan Nasional election director for Selangor in the last General
Election, he dropped almost all incumbents from the State and Parllamentary
seats to make way for his own men.

"By doing so, even his closest friends have now became his enemies." [as
published]

Under the circumstances, Datuk Harun will f1nd it hard to even retain his
vice-president's post. :

"He has to garner support from elsewhere, because he will not be getting
much from Selangor. He might get it from Kelantan but that may not be
sufficient to help him retain his post."

CSO: 4200/536
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CONTROL ON EXODUS OF RURAL YOUTHS URGED

Penang THE STAR in English 23 Jan 84 p 7

[Text]

Cso
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KUALA LUMPUR, Sun. —

The exodus of rural youths .

to towns must be controlled
because many of them can-
not- compete for jobs with
youths in urban areas.
Deputy Primary Indus-

tries Minister Bujang Haji-

Ulis said today: ‘‘Rural
youths are unable to com-
pete with urban youths be-
cause they lack experience
as well as education.”

These youths, unable.to
get jobs or attain the stan-
dard of living they aspired
to, then turned to undesir-
able activities as a form of
escapism, he said when
opening the annual general
meeting of the Kampung
Pantai 4B Youth Movement
branch here.

“As a result, social prob-
lems including crime have
been increasing in the
towns,” he said.

_Encik Bujang urged
youth organisation leaders
to strive harder to change
the attitudes and way of
thinking of their members.

“l“hope the migration of
youths to towns can be con-
trolled, and the social and
economic problems arising
out of the exodus can be re-
duced,” he said.

He was happy that the at-
titudes and activities of
youth organisations had be-
come more positive and
productive.

He said it was a healthy
sign that youth organisa-
tions were now competing
with each other for oppor-
tunities to improve the
socio-economic situation of
their members.

Encik Bujang also re-
minded the 4B - youth
leaders who had been elect-
ed not to fail in their re-
sponsibility towards their
members.

“The mandate given b
the members should be ful-
filled with a sense of re-
sgonsibility. As leaders, you
should not use your position

~ for self-gain,” he said.

He congratulated the
branch for organising a
handicraft competition be-
cause this was one of the
ways of promoting local
arts and culture.

He urged youths to be
more involved in organisa-
tions instead of waiting for
government assistance to
pursue such activities be-
cause this would help them
to develop their artistic po-
tentials. -
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MIC TO IMPROVE ECONOMIC POSITION

Penang THE STAR in English 23 Jan 84 p 2

[Text]

CSO:

KUALA LUMPUR, Sun. —
The MIC's primary task
in the coming years will
be to strengthen and ex-
pand the economic posi-
tion of Malaysian Indians,
party president Datuk S.
Samy Vellu said.

The community was

lagging behind the other-

communities in the eco-
nomic field, he said.

Datuk Samy Vellu, who
was re-glected to a second
three-year term as party
president today, said the
party's ‘investment arm,
Maika Holdings, would
speed up its projects.

Maika Holdings, set up
last year, however, has
not been approved by the
Capital Issues Committee
(CIC) yet.

Datuk Samy Vellu said
Maika had planned to
raise $100 million by the
end of the year to initiate
its projects.

He believed that $S0
million could be raised in
three months once the
CIC approval was ob-
tained.

4200/538

_“We have the machiner?'
to raise the $100 million. All
Indian-based organisations
have been mobilised for
this purpose,” he told re-
orters after. casting his
gallot in the MIC presiden-
tial elections at the Batu
Caves MIC branch, of
which he is a committee
member.

Datuk Samy Vellu was.

confident the Malaysian In-
dian share of the country’'s
corporate wealth could be
increased by two per cent
from the present 1.3 per
within two years through
Maika. )

He said if the 500,000 Ma-
laysian Indians donated
$1,000 each, Maika would
have $500 million within a

year. .

“With this, we could in-
vest in many projects and
our assets would increase.
But to achieve this, Malay-
sian Indians must change
their attitude as the time
has come for them to
choose between progress-
ing with the rest of the
country or be left to stag-
nate,” he said.

Datuk Samy Vellu said
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plans for a 34-storey com-
mercial complex to be built
by Maika had been finalised
and would be submitted to
City Hall for approval.

The complex will be sited
at the present MIC head-
quarters building area. Part
of the present building will
be demolished to make wa
for the complex, which will
also house the party head-
quarters.

Datuk Samy Vellu said
Maika would also go into a
joint-venture project with a
bumiputra company, Zaifa
Holdings, to develop an-
other commercial complex
in the city.

A Maika subsidiary, a
construction firm, has also
been registered and it will
undertake the development
of all available plots of land
owned by MIC.

Datuk Samy Vellu also
said an application for an
insurance firm had been
submitted to the Finance
Ministry for approval.

“The Prime Minister has
given his blessings and the
Finance Minister has prom-
ised to give his approval
soon,"” he added.

MALAYSIA



GOVERNMENT TO EXAMINE TAMIL SCHOOL PROBLEMS

Penang THE STAR in English 23 Jan 84 p 2

[Text]

CSO:
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KUALA LUMPUR, Sun. —
Acting Prime Minister Da-
tuk Musa Hitam has direct-
ed the Education Ministry
to present a paper on the
problems faced by Tamil
schools, MIC president Da-
tuk S. Samy Vellu said to-

y.

He also told reporters
that conditions in_ Tamil
schools were worsening and
the problems would get
more acute when more than
2,000 trained Tamil teach-
ers retired in the next three
years.

Datuk Samy Vellu, who is
also Works Minister, added,
“These teachers will have
to be replaced by the prese-

nt batch of temporary
teachers who lack training
and the standard of teach-
ing in these schools will be
affected,” he said.

“The MIC will be organis-
ing a course next weekend
for temporary teachers
from the Federal Territory
and Selangor, with the co-
owi)eration of the Education

inistry, at the Vanto Aca-
demy,” he said.

He also said new facilities

would be introduced at the

Vanto Academy soon, in-

-cluding a science block with
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modern equipment and fa-
cilities.

MALAYSTA



U.S. TRADE RESTRICTIONS ON IMPORTS RAPPED

Penang THE STAR in English 9 Jan 84 p 5

[Text]
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IPOH, Sun. — Deputy Trade
and Industry Minister Oo
Gin Sun rapped the United
States yesterday for its in-
tention to impose trade re-
striction on imports of t