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BURMA

PAPER VIEWS COMMUNIST, KACHIN REBEL LINKS
BK260353 Rangoon LOKTHA PYEITHU NEZIN in Burmese 2 Feb 87 p 4

[Article by Aung Kyi Tun: "The Life of the Burma Communist Party as a Cunning
Tiger and the Kachin Independence Army as a Fox"]

[Text] The BCP [Burma Communist Party], which takes refuge in the remote
areas of the north and northeastern regions of the nation, has been using all
sorts of persuasion and trickery to merge with different ethnic minority
insurgent factions and groups like the SSA [Shan State Army]; the Pa-o, the
Palaung, and Lahu rebels; and the KIA [Kachin Independence Army]. Among
these, the KIA--a Kachin insurgent group representing a minority-~-has been
unable to avoid the lures of the BCP and has formed a temporary union.

In its earlier days, the KIA used agrarian slogans as its cause. But in
reality it simply consists of business-minded smugglers who further their
self-interests with the excuse of religious and racial issues. Whatever they
call themselves——the KIA, the KIO [Kachin Independence Organization], or the
KIC [Kachin Independence Council]--these people with blood-stained hands have
no firm beliefs and contradict what they preach. They are saboteurs who
inflict the greatest suffering upon the ethnic people residing in the northern
areas of Shan State and the national working people in Kachin State.

The attempt by the BCP to establish a foothold in areas dominated by the KIA
started in November 1967. BCP Chairman Ba Thein Tin and the KIA's Zaw Tu
negotiated for almost 3 months, after which the KIA received arms and
ammunition from the BCP. But in January 1968, when the BCP's Naw Seng and his
men moved operations into Mong Ko-Pawng Hseng in the northeast, there was
friction with the KIA men who accused the BCP of grabbing their territory.
However, Zay Lun and Sakon Teng Yen of the KIA's 4th Battalion took 150
followers and teamed up with the BCP in March 1968.

In 1969, the BCP Central Committee delegation and the KIC delegation jointly
issued a declaration that stated in part: "“Efforts must be made to firmly
unite all the revolutionary classes and people of all nationalities in the
country under the leadership of the BCP. Only then can the people's
democratic revolution be waged through to victory." The BCP's strategem and




its intention to become master is evident from that statement. There were
problems within the KIA because of it.

Reflecting upon it, Maran Bran Seng, the man who endorsed the joint BCP-KIA
declaration for the KIA, actually had no authority to sign it. When the KIA,
not wanting to be followers of the BCP, asked for the abolition of that
declaration, the latter simply ignored the KIA. 1In April 1968, KIA men headed
by Naw Seng earmarked the BCP as their No 1 enemy and started attacking it.
Zaw Tu also announced that he had given up his communist beliefs.

Another round of talks in December 1971 between BCP's Thakin Pe Tint and KIA
leader Pon Shwe Zaw Seng also failed. 1In March 1972, while a debate on
whether to fight the KIA in the northeast was going on within the BCP, a BCP
leader Khin Maung Gyi captured Kachin Naw Seng and a Wa leader and beat them
to death. The incident worsened BCP-KIA relations. On 1 March 1975, a clash
for territory broke out between the BCP and the KIA, and Zaw Dan, commander of
the KIA 4th Brigade, was killed. On 10 August 1975, top KIA leaders Zaw Seng,
Zaw Tu, and Pon Shwe Saw Seng were accused of corruption and assassinated by
Sai Tu, ex-commander of the KIA 1lth Battalion.

After the assassination of the leaders, the group headed by Maran Bran Seng,
which was under BCP influence, won the power struggle within the KIA. BCP
Chairman Ba Thein Tin personally delivered a message proposing union with the
KIA, and the offer was accepted in principle by Maran Bran Seng. In sum, the
BCP design to form a union with the KIA advanced swiftly under Maran Bran
Seng.

The BCP resorted to all means to make Maran Bran Seng the leader of the KIA.
In 1976, a KIA-BCP agreement was signed. Behind the scenes, however, the
BCP's policy and the secret instructions it issued were:

A. Since the alliance with the KIA is temporary, the KIA must not be supplied
with enough arms to enable it to stage an uprising.

B. Organizational work must be carried out separately for KIA leaders and KIA
youths.

C. KIA men with right-wing leanings must not be trusted.

D. The situation of KIA men being under the influence of religion must be
corrected.

The BCP, after luring the KIA into its net, started its organizational work by
pulling the strings behind Maran Bran Seng. The BCP and the KIA superficially
appear as bosom buddies, but given the opportunity, each is always ready to
get one up on the other.

After the agreement, the BCP gradually moved into some Kachin State and
northern Shan State areas and imposed an annual tax on innocent Kachin,
Palaung, Shan, and Lwela nationals. The tax structure is as follows:




Fifteen kyat per household for district literary and culture funds; 20 kyat
per rice mill; 500 kyat per sewing machine; 500 kyat per radio repair shop;
200 kyat per watch repair shop; 800 kyat per set of opium smoking
paraphernalia; 300 kyat per blacksmith and homemade gun repair shop; 50 kyat
tax on per head of each draft animal sold; 32 kyat per mule; 300 kyat per
month for trucks; 250 kyat per small car and jeep; 2 pyi [a quarter of a
bushel] out of every 10 baskets [l basket equals 1 bushel] of paddy; one-
eighth of every viss [3.6 pounds] of opium; 10 kyat per viss of dried tea;
200 kyat per video machine; and 15 to 20 kyat per shop depending on goods
sold.

The BCP also forcefully recruits children between the ages of 13 and 18 from
the local populace to serve as soldiers. It also conscripts males between 18
and 35 regardless of their marital status. Either cattle or a payment of
1,500 kyat per year has to be given for any youth not wanting to be a
conscript. It is for this reason that the local populace bears a grudge
against the BCP and the KIA and are wholeheartedly supporting the people's
armed forces. The KIA shows no mercy to the national people and does
everything the BCP orders because of the arms and ammunition that the BCP
offers as enticement.

The manic dream of the BCP, as it has clamored, is to declare the area east of
Salween as a liberated zone, to dominate areas of the Shweli River Valley, and
if possible to penetrate into the Pegu Yoma region. But in practice, the BCP
is not doing well either militarily or politically. It only uses terror
tactics against the national people and has put its heart into black
marketeering and opium trafficking.

The first objective of the BCP is to garmer the strength of some of the ethnic
minority insurgent groups belonging to the NDF [National Democratic Front] and
to keep the KIA as its right-hand man in trying to realize its territorial
ambitions. But it has only faced defeat in all of the encounters. For
instance, in March 1978, the BCP issued arms and reorganized the KIA. To show
its gratitude, the KIA permitted the BCP to enter several village tracts in
Namtu and Mong Mit fields. However, the BCP was driven out of the area by the
local populace and the people's armed forces.

A joint BCP-KIA statement issued on 10 October 1980 stated that they would
cooperate and fight the common enemy and that the KIA had accepted the

principle of an autonomous administration instead of an independent Kachin
State. Such was the extent of success the BCP had in manipulating the KIA.

In 1981, the KIA guided the 108th BCP Battalion to establish a foothold in
Homalin Township by crossing the Irrawaddy River and the Myitkyina rail
tracks. This action was intended to revive the BCP's strategy of dominating
the upper river reaches. The local populace rejected the BCP, however, and
joined up with the people's armed forces to strongly oppose it. The BCP has
thus disappeared from Homalin Township.




On 22 March 1985, a 700-strong combined BCP-KIA insurgent force fully armed
with both heavy and light weapons raided the Yawyung Army camp in Bhamo
Township. Yawyung camp may not be as valuable as a gold mine, but, determined
not to lose even an inch of our territory, the people's armed forces personnel
with the assistance of the local people fought with temacity, valor, and a
strong will. The camp did not fall, and the BCP and the KIA fled in disarray
after suffering more than 100 dead or wounded.

The brave, outstanding feat of the local people and the armed forces personnel
at Yawyung camp battle thus set to naught the BCP scheme to establish its
military supremacy in the Kachin State. The KIA suffered heavy casualties at
that battle, while the BCP had to give up its scheme.

As the people know, on 16 November 1986, the BCP led over 1,500 insurgents,
including KIA, Palaung, and SSA insurgents, in launching attacks on Hsi-Hsi
Wan camps in Mu-se Township in the Northeast Military Command. The reason for
the offensive against the Hsi-Hsi Wan camps is for the BCP, which has become
politically, militarily, and economically bankrupt, to pay back its ever
increasing debt, running into hundreds of thousands of kyats, to the KIA. The
control of Hsi-Hsi Wan would enable the BCP to engage more extensively in the
opium trade in the Mong Paw and Tima areas, and, if it could keep

Hsi-Hsi Wan under the control for about 100 days, they could reestablish their
dominance in the Shweli Valley region after capturing Mu-se and Namhkam, thus
enhancing its political and military prestige. The scheme was laid down by
Tun Tin and Kyaw Zaw of the BCP at their meeting in Mong Paw on 1 January
1986. Kyaw Zaw, in particular, wanted to show off since he has now become the
first deputy chairman of the Military Commission in the Central Committee
after having been tested in an insignificant position at the BCP central
headquarters for years. However, due to the military prowess and vigilance
and active cooperation of the local party and council members and people, he
could not show off his skill. Instead, he had to flee in disarray leaving 600
dead. While the BCP suffered heavy casualties at the Hsi-Hsi Wan battle, its
follower, the KIA was spared the same fate as it managed to flee toward
Kunlong during the initial phase of the battle. These events reflect the
current temporary coalition of the BCP and the KIA.

They resemble the fable of the cunning tiger who is not trusted by the fox and
the sly for who in turn is not trusted by the cunning tiger. The BCP, which
resembles the tiger, and the KIA, which resembles the fox, are united in body
but not in soul. The local indigenous people, who have known their evil deeds
and ways for years, are also rising up against them. It is certain that all
saboteur insurgents, including the BCP and the KIA, will be justly crushed by
the people and the people's armed forces.
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THAI DAILY: TROOPS APPROACHING KHUN SA'S CAMP
BK210125 Bangkok BANGKOK POST in English 21 Feb 87 p 1

[Text] Chiang Mai--About 2,000 Burmese troops were reportedly heading
towards the headquarters of Khun Sa's Shan United Army at Doi Lang
yesterday, according to Border Patrol Police [BPP].

Another 800 troops were also poised to attack a Shan rebel base across
the border from Mae Chan District in Chiang Rai.

There was sporadic fighting yesterday between Burmese soldiers and Shan
rebels guarding the approaches to Doi Lang, said the BPP source, and
BPP units based along the border adjoining Doi Lang had been put on alert.

The source said that as of yesterday Burmese forces were battling Karen,
Shan, Pa-o, Kayah, Kachin, Muser and Arakan ethnic minority rebels on
eight battle fronts near the border adjoining Chiang Rai, Mae Hong Son
and Chiang Mai provinces.

In Mae Hong Son, the BPP has also been put on alert in the wake of
reports that Burmese troops will attack Karen National Union [KNU] head-
quarters on the other side of the border.

Hundreds of Karen and Kayah villagers yesterday fled across the border

to two Thai villages in anticipation of the attack, which is seen as part
of Rangoon's military campaign against ethnic minority groups living along
the Thai-Burmese border.

Sources said that up to 1,000 Burmese soldiers and porters are within
20 kilometers of the KNU's Manerpror headquarters, across the border from
Ban Sop Moei in Mae Hong Son's Sop Moei Sub-district.

The Karen and Kayah refugees reportedly have taken shelter at Ban Sop
Moei and Phu Kha in Sop Moei.

Meanwhile, Thai authorities were reportedly haggling by radio with Shan
United Army [SUA] rebels over the return of four Thai rangers captured

by the Shans on Thursday in a battle in Chiang Rai.




The four captives are reportedly being held at an SUA base in Doi Mok
Rang Noi.

The body of a dead ranger was recovered yesterday at the battle site.

The SUA in Doi Lang yesterday informed a BPP base in Mae Al District by
radio that they were willing to free the four captives, but that Thai
authorities must use villagers as intermediaries to contact the captors.

The source said that the commander of the rangers had asked to meet for
talks with the rebel leader responsible for holding the rangers.

But yesterday, it was still uncertain where or when the rangers would
be freed, said the sources, who added that the rangers had requested air
support from the Third Army.

The KNU, an alliance of Karen minority groups under Gen Bo Mya, has been
seeking autonomy from Rangoon since after World War II.

Rangoon has used military force against the Karens since 1984, when it
launched a sweeping attack on the KNU in which several Karen positions
were seized.
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REBELS SAY 16 SOLDIFERS KILLED IN FIGHTING
BK241710 Hong Kong AFP in English 1701 GMT 24 Feb 87

[Text] Bangkok, 24 Feb (AFP)--Ethnic Karen insurgents killed two Burmese
soldiers Monday in repelling a Burmese Government offensive, bringing to

16 the number of troops killed in the past &4 days, a rebel spokesman said
Tuesday. S

Major Lidya Minn, reached by telephone in the Thai border district of
Mae Sot said Burmese troops made three sorties Monday against the Karen
headquarters of Wang Kha.

Rebels later recovered the corpses of two Burmese soldiers and Burmese
troops were seen carrying away other fallen soldiers who had been hit,

he said. The Karens suffered no casualties, he said.

The major said that 16 Burmese Government Lroops had been killed since
Rangoon's drive in the area started Saturday. Burmese Government reactions
to the claims were not immediately available.

Burmese forces remained positioned near Wang Kha, which they bombarded
continuously since Sunday with mortar, artillery and recoilless fire,
he said.

Karen fighters were confident of maintaining the position because they
had already resisted several assaults, while the Burmese retreated Sunday
from the nearby Karen base of Karoeday after a 2-day battle, he added.

In that fight, insurgents killed 13 soldiers, took one wounded trooper
prisoner and captured four guns, he said.

A Burmese battalion of about 1,000 men had moved by train from the
southern regional headquarters in Prome to coastal Moulmein from which
they marched on Karen bases opposite the Thai border, he said.

Authorities at the border said the battles had caused over 2,000 Karen
civilians to flee into Thailand and prompted Thai military and police to
standby for any spillover of the fighting into Thailand after 50 shells
landed in Tha Song Vang District Saturday.

—




Major Lidya said the Burmese strike was in retaliation for. a Karen occupation
Friday of a Burmese tactical outpost at Dagyaing, about 30 kilometers
(18 miles) from the border. The post was still in rebel hands, he said.

Thai sources said the Burmese attacks on the Karen and other ethnic
insurgents were part of Rangoon's annual dry-season offensive against
rebels in jungle-clad mountains in northeastern Burma.

More than 1,000 Burmese tribesmen have sought shelter in northwestern
Thailand since Rangoon. launched five battalions across the Salweeen
River 12 February. This added to some 20,000 Karens allowed temporary
shelter in Thailand since 1984, when Burmese Government forces moved
against the tribe's bases.

The Christianized Karen tribe, whose 7,000-fighter strong Karen National
Union (KNU] is led by General Bo Mya, is one of about 12 Burmese ethnic
minorities fighting Rangoon's central administration for 40 years.

Burmese troops last week overran several bases controlled by Kachin and
Kayah separatists, killing nine rebels against eight Burmese casualties,
according to latest accounts from Mae Hong Song.
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BURMA

THAT DAILY ON CASUALTIES IN CLASH WITH REBELS
BK240741 Bangkok BANGKOK WORLD in English 24 Feb 87 p 32

[Text] Mae Hong Son—-Burmese troops and Tai Revolutionary Council rebels
suffered about 20 dead each after fighting at Doi Lan on Sunday, police
said this morning.

A Border Patrol Police [BPP] report said the clash took place near Ban

Mae On opposite Ban Nai Soi in Tambon Pang Mu of Muang District. .According
to the report, Rangoon's troops were on their way to Ban Mae On, located

at about 15 kilometers from the Shan United Army stronghold at Hua Ha
inside Burma.

Meanwhile, Mae Hong Son authorities reported that more than 1,000 Kayah
and Karen minority refugees had returned to their villages in Burma as
fighting between Kayah rebels and Burmese troops subsided.

The authorities said there were now only about 25 minority refugees left
inside Thailand as most had left temporary shelter they had taken in Ban
Pong Lao and Ban Nam Piang Din in Tambon Pa Bong of Muang District.

Burmese troops had removed their porters and wounded casualties from the
scene of fighting opposite Tambon Pa Bong, the authorities said.

Tn a related development, a BPP report from Chiang Rai said three contin-
gents of Burmese troops—-altogether numbering some 1,000 men--were heading
towards Muang Kwan, opposite Mae Chan District, in what was seen as a
renewed attempt to suppress narcotics activities along the Thai-Burmese
border.

These included a contingent of some 400 troops accompanied by porters
who arrived at Tachilek opposite Mae Sai District last week and headed

for the township in two groups of about 200 each.

A third group reportedly comprised 600 soldiers who headed for the same
destination on military trucks they boarded at Muang Payak.
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BURMA

VOPB REPORTS COMBAT NEWS FROM PANG-YANG REGION

BK281323 (Clandestine) Voice of the People of Burma in Burmese 1200 GMT
28 Jan 87

[Text] On 17 January 1987, a People's Army unit attacked soldiers from the
military government's mercenary (?8th) Infantry Regiment who had come to set
up camp near Pang-yang, east of Salween River. The attack resulted in two
enemy soldiers being killed and four others wounded. On the same day,
reinforcement units that had come to assist the enemy camp were ambushed by
People's Army units. The bodies of seven enemy soldiers were found at the
battle site. Two mercenary soldiers were also taken prisomer. According to °
incomplete reports, about 30 enemy soldiers were wounded in the attack. Seven
weapons and several hundred rounds of ammunition were captured.

On the same day, a People's Army unit clashed with mercenary soldiers who had
come to plant mines. According to incomplete reports, one enemy soldier was
killed and five others wounded. One soldier was also taken prisoner. Two
weapons, about 200 rounds of ammunition, and one mine were seized from the
enemy.

Thus, according to incomplete reports, in the battles fought at Pang-yang
battlefield on 17 January, a total of 10 enemy soldiers were killed, more than
30 others were wounded, and 3 were taken prisoner. Nine weapons were
captured.

Of the three prisoners, two were given medical treatment and released at the
battle site.

Combat news of the Shan State Army [SSA]:

On 1 January 1987, an SSA unit attacked soldiers from the military
government's mercenary 33d Infantry Regiment between (Na Mu) and (Nat Maw) in
(Mong Kawng) region. The SSA captured 2 G-4's, 1 G-3, over (?100) rounds of
ammunition, 17 magazines, 3 mortar shells, [words indistinct], and other
military supplies.

Two enemies were found dead at the battle site, and one was taken prisoner.
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CSO: 4211/30

10




BURMA

VOPB REPORTS COMBAT NEWS FROM CENTRAL SHAN STATE

BK011258 (Clandestine) Voice of the People of Burma in Burmese 1200 GMT
1 Mar 87

[Text] Combat news from Central Shan State: On 26 December 1986, an attack
by a People's Army unit on an enemy camp east of Mong Nai resulted in three
enemy soldiers being killed and four others wounded. The People's Army
captured about 1,000 rounds of assorted ammunition and also burned and
destroyed several [word indistinct].

Also on 31 December, a People's Army unit ambushed a mercenary unit of the
military government near (Ho-lan) on Kunhing-Namsang road. According to
incomplete reports, 4 enemy soldiers were killed in the ambush, and the
People's Army captured 1 M-16, 1 rifle, and 250 rounds of ammunition.

On 1 January 1987, one mercenary major was killed when the People's Army
attacked the enemy lst Shan Rifles Regiment at (Pang Nge) Village. On

25 January, an ambush on the mercenary lst Shan Rifles Regiment at (Pang Wo)
resulted in one enemy soldier being killed and three others wounded. Captured
from the enemy were 1 (?M-2) and 180 rounds of ammunition.

On 6 February, enemy units from the mercenary 77th Light Infantry Division
(?crossed into areas on the) eastern side of Salween River and attacked
People's Army camps in Maw Hpa region. Several enemy soldiers were killed or
wounded by the planted mines. More enemy soldiers were also killed or wounded
by a counterattack by the People's Army. It was learned from the information
provided by the people that 2 enemy soldiers, including an officer, were
killed and over 10 others were wounded.
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BURMA

BRIEFS

DIPLOMATIC RELATIONS WITH VANUATU--The Govermment of the Socialist Republic of
the Union of Burma and the Government of the Republic of Vanuatu, desirous of
developing their relations based on the principles of equality, mutual respect
for each other's independence, sovereignty, territorial integrity, and
noninterference in each other's internal affairs, and peaceful coexistence,
have decided to establish diplomatic relations at ambassadorial level with
effect from 28 January 1987. [Text] [Rangoon Domestic Service in Burmese
0130 GMT 28 Jan 87] /9599

TEST TELEVISION TRANSMISSION--Beginning 12 February 1987, Burmese television
programs will be transmitted on a trial basis from Kennedy Peak to Chin
State's Haka and Falam, and Kachin State's Myitkyina. [Text] [Rangoon
Domestic Service in Burmese 1330 GMT 10 Feb 87 BK]

SOVIET YOUTH DELEGATION--The visiting Soviet youth delegation headed by

Mr Aleksandr G. Lunkov, deputy chairman of Soviet Committee of Youth
Organizations, called on U Kyaw Nyein, chairman of the Lanzin Youth Central
Organizing Committee [LYCOC] and education minister, at the LYCOC headquarters
in Rangoon. Also present at the meeting were Dr Maung Di, LYCOC vice chairman
and deputy education minister; U Hla Tun, LYCOC secretary; U Kyaw San and U
Win Maung, joint secretaries; U M. Zau Nan, LYCOC member; Mr Sergey Pavlocich
Pavlov, Soviet ambassador to Burmaj; Mr (A. F. Yabrov), counselor of the Soviet
Embassy; and responsible officials of that embassy. At 1300, the Soviet youth
delegation held a meeting with permanent members of the LYCOC headed by the
LYCOC secretary. At 1500, the Soviet guests held talks at Rangoon University
with members of university Lanzin Youth Organizing Committees. [Text]
[Rangoon Domestic Service in Burmese 1330 GMT 18 Feb 87 BK] /9599

MONGOLIAN AMBASSADOR CREDENTIAL PRESENTATION--Mr Nyamyn Lubsanchultem, who was
appointed as ambassador of the Mongolian People's Republic to the Socialist
Republic of the Union of Burma, presented his credentials to President U San
Yu of the Socialist Republic of the Union of Burma at 0930 this morning in the
Credentials Hall in the People's Assembly premises. [Excerpt] [Rangoon
Service in Burmese 1330 GMT 23 Feb 87 BK] /9599

AMBASSADOR TO VIETNAM--The president of the Socialist Republic of the Union
of Burma has appointed U.P. Kyaw Han as ambassador extraordinary and
plenipotentiary of the Socialist Republic of the Union of Burma to the
Socialist Republic of Vietnam. [Text] [Rangoon WORKING PEOPLE'S DAILY

in English 16 Jan 87 p 1] /9604
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AMBASSADOR TO LAOS—--The president of the Socialist Republic of the Union
of Burma has appointed U.P. Kyaw Han, ambassador extraordinary and
plenipotentiary of the Socialist Republic of the Union of Burma to
Socialist Republic of Vietnam, concurrently as ambassador extraordinary
and plenipotentiary of the Socialist Republic of the Union of Burma to
the Lao People's Democratic Republic. [Text] [Rangoon WORKING PEOPLE'S
DAILY in English 30 Jan 87 p 1] /9604

JAPANESE AMBASSADORIAL APPOINTMENT--The Government of the Socialist
Republic of the Union of Burma have agreed to the appointment of

Mr Hiroshi Otaka as ambassador extraordinary and plenipotentiary of
Japan to the Socialist Republic of the Union of Burma in succession to
His Excellency Mr Masao Tsukamoto. [Excerpt] [Rangoon WORKING PEOPLE'S
DAILY in English 23 Jan 87 p 11 /9604

Ccso: 4200/380
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INDONESTA

CANADIAN FOREIGN MINISTER FETES MOCHTAR
Jakarta ANTARA NEWS BULLETIN in English 20 Feb 87 p AS

[Text] Ottawa, Feb 20 (ANTARA)--Visiting Indonesian Foreign Minister Mochtar
Kusumaatmadja was guest at a dinner party given in his honour by his Canadian
counterpart Joe Clark here February 17, according to a dlspatch to ANTARA from
the Indonesian embassy in the Canadian capital.

In his address the Canadian foreign minister expressed his delight on FM Moch-
tar's vigit to Canada.

The relations between Canada and Indonesia, he said, are very sound and continue
to develop. , ~ '

Joe Clark also present Mochtar with a video-tape cassette, recorded in the
Indonesian language on development in Indonesia, produced last year by a Canadian
TV film team, led by Barbara Barde.

At the conclusion of his address Foreign MinisterJoe Clark proposed a toast for
the health and prosperity of President Soeharto and the Indonesian people.

Mochtar's Remarks

In his address the Indonesian foreign minister expressed his appreciation the
very valuable aid given by Canada for Indonesia's development.

He further hoped for further strengthening of Indonesian-Canadian relations.

The Indonesian foreign minister also used this opportunity to elaborate on the
current development and progress in East Timor, because of the false picture
and reports received and given by several groups of people and the Amnesty
International on East Timor.

Foreign Minister Mochtar at the conclusion of his address reciprocated with a —
toast to the health and prosperity of the Queen and the Canadian people.

CS0: 4200/375
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INDONESTIA

BRITISH PETROLEUM TO EXPAND ACTIVITIES
Jakarta ANTARA NEWS BULLETIN in English 13 Feb 87 pp A2, A3

[Text] Jakarta, February 13 (ANTARA)--Vice chairman of British Petroleum
(BP), Peter G. Cazalet in his meetings with various Indonesian dignitaries
has reaffirmed his company's commitment to keep on expanding exploration
activities for the long run in the field of gas and crude oil as well as
other industries in Indonesia.

During his recent stay in Indonesia Cazalet had paid a courtesy call on
President Soeharto at Bina Graha, Mining and Energy Minister Soebroto,
Minister of Research and Technology Habibie and Ginanjar Kartasasmita,
chairman of the Capital Investment Board.

British Petroleum has at present a far reaching and an extensive range

of activities in Indonesia in the fields of oil and following an agreement
on coal to be signed next month BP would be active in coal mining activ-
ities, BP sources here disclosed Thursday.

BP solar system in Indonesia designs a solar system to be implemented into
various uses in addition to producing modul solar.

In the field of nutrition BP Nutrica has produced various animal feed in
cooperation with Indonesian companies.

The company has also established cooperation with the public works
ministry's Cipta Karya, directorate general, in the introduction of
processing a system to keep water free of bacterias by benefiting the
power of the sunshine.

A pilot project, the first of its kind, has been set up in Kedung in the
regency of Tangerang and is scheduled to be officiated by Habibie this
month.

The Rp45 million worth project, a BP grant to Indonesia, has improved the
health conditions of Kedung village's population.

/9317
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INDONESIA

JAPANESE AID FOR LPG PLANT EXPANSTON
Jakarta ANTARA NEWS BULLETIN in English 19 Feb 87 p A5

[Text] Tokyo, Feb 19 (ANTARA)--Japan has agreed to provide fund totaling
US$890 million for the expansion of Arun and Bontang liquefication of
petroleum gas (LPG) projects.

An agreement to the effect was signed here Wednesday by A.R. Ramly,
president director of Pertamina, and Terukazu Hyuga, president of the
Arun-Bontang Projects Financing Company (ABPFC), which consists of five
Japanese trading companies, commercial banking corporation and an
insurance company.

The contract will facilitate the expansion works of the projects and the
marketing of the product.

Pertamina and a Japanese syndicate of seven companies reached an agreement
on the purchase of 1.95 million tonnes of LPG produced by the two projects
annually for ten years as from 1989.

Under the agreement, Indonesia will sell to Japanese buyers under the
Middle Eastern GSP (government selling price) plus three US dollar per
ton. This price formulation will be applied during the ten-year contract
period.

Therefore, the Indonesian LPG will still be competitive in the Japanese
market with that from the Middle Eastern countries, which constitute the
biggest LPG supplier for Japan, Ir. Kartiyoso, Deputy Coordinator of
Pertamina's LNG-LPG Projects, told newsmen after the signing of the
agreement.

According to him, the additional price of three US dollars per ton is
still benefiting the Japanese buyers because the selling will be done
with FOB price, while the transportation cost is cheaper compared with
that from the Middle East.
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Kartiyoso further said that US$700.2 million of the total funding will
be used for the expansion of the Arun project, which as of 1989 will supply
1.6 million tons of LPG annually to Japan.

The Bontang project will get US$178.9 million and this project as from
1989 will supply 0.35 million tons of LPG per year to Japan. The rest
of the fund will be used for other expenses and costs, he added.

/9317
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JAPAN EXIM BANK LOAN LAUDED

Jakarta BUSINESS NEWS in English 20 Feb 87 p 2

[Editorial]

[Text]

. Indonesia and the Japan Exim Bank Tuesday
s:gned ‘the protocol of an agreement on the bank’s
loan to Indonesia worth US$ 900 million. In this
way Indonesia’s’ borrowings from the bank have

‘reached US$ 5.5 billion. But. unlike the previous

loans totalling US$ 4.6 billion, the new loan is
untied, which means that it is not required to be
used for the purchase of Japanese goods or services.
A major part of the loan can even be used to co-
finance the realisation of projects funded by the
World Bank. Especially in this context the loan will
be used to provide a counterpart fund for the

completion of - World Bank-financed projects.

The oil price slump has considerably reduced

counterpart funds- that can be provided by the

government. The Draft State Budget for 1987/88
has also projected to obtain extra preject aid in
the rupiah worth Rp 1,006.8 billion to be added
to the counterpart fund from public savings, to-
talling only Rp 2,209.6 billion.

The other part of the Japan Exun Bank loan
will ‘be spent by the government on lendings to
certain projects as a two-step loan. Such a loan is
mostly provided through Bapindo, and the interest
is to be fixed according to the rate for investment
credits normally effective in Indonesia. Meanwhile,
the interest rate for the loan from the Japan Exim
Bank will be further negotlated as is the case with -
the other terms.
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The - signing of the Japan Exim .Bank loan
protocol -again indicates how the Japanese govern-
ment has in recent years shown its deep under-
standing towards the difficulties and problems
being faced by the Indonesian economy since the
oil price plunge. This attitude is markedly different
from that of the US for instance, which in recent
years has even reduced its aid to Indonesia. With
the forelgn aid cut in its budget, the countries
that continue to receive large amounts of aid from
the ‘US are those considered to be in major strategic
positions such as Egypt, Pakistan and the like, and
the aid is more strategic and mﬂxtary in nature.
In’ Southeast Asia the biggest US aid is given to the
Philippines.

Japan with its accumulating trade balance
surplus is indeed in a completely different position
with regard to its capacity to provide aid for the
developmg countries compared with the US, now
suffering a big deficit in its trade balance. The
channelhng of aid to the developing nations is
in fact one of the ways Japan can pursue in order
to reduce the envy of other industrialised countries
as a result of its' suctess in the economic sector
and especially in its 1nternat10nal trade. In this
conjuction Indonesia is virtually in luck because
it apparently enjoys a fairly high priority in Japan’s
aid fund pattern.

' The great understanding shown by Japan

towards Indonesia’s financial trouble in  latest
years can also be seen from the way that country
settles its LNG purchase from Indonesia. Though
officially the -LNG price is for 90% linked with
the oil price, in practice Indonesia has for months
sold its LNG at the government se].hng price (GSP)
to Japan and been allowed to calculate the provi-
sional price, which is always above the falling REP
(realized export price) of oil. Pertamina President
Director A.R. Ramly left for Tokyo Wednesday
to sign an agreement on the method of reimbur-
sement of Japan’s overpayments, viz. by 4-— 5
years” instalments to be deducted from the price
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of LNG shipment in the future. It means that in
the case of LNG exports Indonesia has more or
less been protected” from the oil price plunge
reachmg below US$ 10 last year.

Naturally Japan ‘has not done all this on the
basis of philanthropy. But nevertheless, ,what is
described above has greatly helped Indonesia at
the time when the pressure of the oil price slump
is most intense, and- therefore it is worthy of note
and proper appreciation.
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SECOND PHASE OF TRANSMIGRATION PROJECTS OPEN TO INVESTORS

Jakarta BUSINESS NEWS in English 18 Feb 87 p 7

[Text]

The government invites investors to

‘participate in the second phase handling

of development programs in transmigration
areas, Minister of Transmigration Marto
no told newsmen here recently that natio
nal as well as foreign investors were ex
pected to participate in the handling of
transmigration projects by investing capi
tal or undertaking the management,

Martono spoke before newsmen after
he accompanied President Soeharto when
the latter received a mission of the Ethio
pian Government at Bina Graha, The second
stage realization of the . transmigration
program, according to the minister, is
linked with the industrialization of
transmigration areas,

The handling of the transmigration
program in the first stage is more empha
sized on the resettlement of migrant fa
milies in transmigration centres from den
sely populkated and critical areas in the
country, The success made in the Testtle
ment of transmigrants must be followed by

‘the industrialization of transmigration

areas, he said,

If there is a transmigration village
with 500 families that still have no cer
tain business activities to improve their
welfare, investors can enter the new vil
lage to encourage the transmigrants to
deal with business activities mutually be
neficial to both sides, for instance by
opening horticultural plantations, he sta
ted,
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For investors who are interested in
making investment in the tapioca proces
sing industry, the minister recommended
the setting up of the tapioca plants in
transmigration centres,

The implementation of the transmigra
tion program is oriented to the creation
of a new society with various professions,
including inteleectuals, Thus the program
constitutes not merely the resettlement
of farmers, the minister said,adding that
the realization of the program had met
the target of creating a new community,

The opening of a state university in
Bengkulu with most of the lecturers taken
from the Gajah Mada University in Yogya
karta is part of the realization of the
program for the resettlement of intellec
tuals as the new university needs no less
than 240 lecturers, he explained.

A lot of students attending lectures
in the Bengkulu state university come
from trnsmigration areas. It is no long-
er necessary for.students in Bengkulu to
leave their parents in Bengkulu to conti
nue their study in the Gajah Mada Univer
sity or other universities, he said,

Concerning the distribution of 2 ha
of land for each migrant family, Martono
said that such a scheme had been implemen
ted because most of resettlers occupying
transmigration areas consisted of farmers.

But those resettled in transmigration
centres also include poeple of other pro
fessions; therefore, the lack of landwill
not occur in the realization of the trans
migration program,

The transmigration program is also
aimed at reducing the number of labourer
farmers and supporting the realization of
the landreform program, he added,
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SUGAR PRODUCTION INCREASING

Jakarta BUSINESS NEWS in English 13 Feb 87 p 9

[Text]

The sugar production in Indonesia in
the 1980-1986 period still grew in ~1line
with the increase of the domestic demand
for sugar. The growth of the sugar pro
duction at home during that period is es
timated at approximately 60% (59.85%) or
an average of almost 10%/year, while the
increase of the sugar consumption in the
country is estimated at about 7.147% a
year, : .
The available data skow the product
ion of sugar in the country continued = to
go up in the 1980-1986 period, from 1,
249,946 tons in 1980 to 1,250,177 tons in
1981 and grew further to 1,627,545 tons
in 1982, 1,647,071 tons in 1983, 1,707,
316 tons in 1984, 1,725,179 tons in 1985
and 1,998,075 tons last year. ’

Based on the rise of the domestic su
gar production described in the data .abo
ve, the growth of the production stood at
about 0.0l percent in 1981, 30.21 percent
in 1982, 31.77 percent in 1983, 46,59 per

cent in 1984, 38.85 percent in 1985 and

59,85 percent in 1986. Thus the growth of
the sugar'production at home has also con
tinued to increase in the past six years.

" In accordance with data on sugar
milling in 1986 (till December 15), the
sugar production at home was even bigger
than 1,998,075 tons. Data presented: by
the Indonesian Sugar Council and the Su
gar Estates-Development and Research Cen-
tre in Pasuruan indicate that Indonesia
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produced 2,006,105 tons in crystal sugar’
in 1986, comprising 1,680,450 tons from
Sugar estates in Java and 325,655 tons

‘from sugar estates outside Java,

The production of sugar outside Java

‘has kept increasing-in the past several

years and is expected to continue to go
up in the future as more sugar . plants

are scheduled to be built:' in various

areas outside Java in the coming years,

‘The growth of the sugar production out-

side Java is expected to countervail the
rise of the production in Java in the fu

ture, - ’

' Data on the production of crystal
sugar in Java.and outside Java in the
1983-1986 period are as follows : -
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BRIEFS

TRADE WITH EAST GERMANY--The Commercial Counsellor of the East German
Embassy here, Johannes Kupfer, is of the view that bilateral trade between
East Germany and Indonesia has not developed properly and can 'still be
enhanced. Kupfer pointed out here recently that East German imports from
and exports to Indonesia stood at only US$8 million and US$3.5 million
respectively in 1986. The data show that compared with the previous year,
the value of East German imports from Indonesia remained stable, while
its exports to Indonesia rose by about 10 percent. He stated that the
East Germany-Indonesia Joint Commission for Economic and Trade Cooperation
held a meeting in Jakarta in 1984 and in Berlin in 1986. The two meetings
reflect the willingness of the two countries to develop economic and trade
cooperation mutually beneficial to both sides. He stated that East Germany
is a newcomer for the Indonesian market. He expressed confidence, however,
that East German products were competitive in quality and prices. He also
disclosed the preparedness of East Germany to share its experiences,
sciences and expertise in the development of industries, technology and
sciences to Indonesia. He expressed the hope that Indonesian businessmen
will be able to take part in Leipzig Spring Fair from March 15 through 21,
1987 to see the progress made in various countries. Indonesia takes part
in Leipzig fair every year, but this year Indonesia will take part only
the Leipzig Autumn Fair. [Text] [Jakarta BUSINESS NEWS in English

20 Feb 87 p 91 /9317

RICE EXPORTS IN 1986--Jakarta, February 15 (ANTARA)--Indonesia exported
211,488,982 kilograms of rice worth 30,093,383 US dollars to nine countries
from January to October 1986, according to data from the Central Bureau of
Statistics here Saturday. They went to Vietnam (98,588,389 kg worth
US$14.394 million), Italy (33,300 tons worth US$4.595 million), Sierra
Leone (22,000 tons worth US$3.091 million), Ivory Coast (16,000 tons worth
US$2.304 million), Senegal (16,000.093 tons worth U8$2.307 million),
Mauritania (25,200 tons worth US$3.402 million) and the United States

(500 kg worth US$300). Earlier this month the deputy chief of the Bureau
of Logistics, Sukria Atmadja, said before a parliamentary hearing that
Indonesia suffered a loss in the rice exports because the price of rice at
the international market were lower than that of the domestic market.
However, he said that Indonesian rice had become better known through the
export. He said some traders from Paris, Geneva and Mauritius had ordered
for Indonesian rice. But Cooperatives Minister Bustanil Arifin said after
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the hearing that he did not know whether exports of rice from Indonesia
would continue this year. Three years ago Indonesia lent some 100,000 tons
of rice to the Philippines. [Text] [Jakarta ANTARA NEWS BULLETIN in
English 15 Feb 87 pp A4, A5] /9317

TRANSMIGRATION TO SERAM ISLAND--Ambon, February 16 (ANTARA)--The Tone Tanah
resettlement project in Seram Island, Central Maluku, received a number of
100 families hailing from Saparua, Nusalaut and Ambon islands during mid-
January until early February this year, it was learnt here. Hengky Manuhutu,
the resettlement project's officer, told ANTARA here Monday that 150
families to be accommodated at the area will be those from Tengah-Tengah
village, Ambon island, he added. Seram Island, the largest island in
Maluku, during the last few years received thousands of new settlers from
Java Island, local migrants from the province's other isles, and retired
armed forces personnel. In their new settlements, they are cultivating
secondary crops, horticulture and hard crops, including clove and coconut
trees. [Text] [Jakarta ANTARA NEWS BULLETIN in English 16 Feb 87 pp A4,
A5]1 /9317

AIR FORCE CHIEF RECEIVES INDIAN COUNTERPART--Jakarta, February 16 (ANTARA)--
The Indian Air Force Chief of Staff, Marshal Da La Fontaine here Monday was
received by the Indonesian counterpart, Air Force Chief of Staff Marshal
Oetomo, as part of a five-day itinerary in Indonesia that started February 15.
During the meeting Marshal Oetomo has briefed the host about the history

and development of the Indonesian Air Force. In the meantime Mrs Rita La
Fontaine called on Mrs Oetomo at the Wisma Angkasa building here where

the host was introduced with a traditional dance performed by wives of the
Indonesian Air Force personnel. While in Indonesia, the Indian marshal

has visited the Indonesian Armed Forces headquarters in Jakarta, the
Nusantara Aircraft Industries (IPTN) in Bandung, West Java, an aviation
academy in Yogyakarta, next to traveling to the country's well-known tourist
resorts such as Borodudur Temple and the Indonesian Miniature Park. [Text]
[Jakarta ANTARA NEWS BULLETIN in English 17 Feb 87 p A7] /9317

GOVERNMENT AID FOR POLITICAL PARTIES--Jakarta, February 18 (ANTARA)--President
Soeharto Wednesday at the Bina Graha presidential office extended government
aid of Rp 750 million to the three contestants of the coming General Elections
(Pemilu). The aid of Rp 250 million each was received by J. Naro, Sudharmono
and Suryadi respectively, the general chaiimen of PPP (United Development
Party), Golkar (Functional Group) and PDI (Indonesian Democratic Party).

This year's aid increased by Rp 50 million for each contestant if compared
with that of the previous Pemilu, President Soeharto said, adding that

the presidential aid was different from the inpres (presidential instruction)
aid. The latter aid, he said, is included in the development budget while

the presidential aid comes from clove sales. [Text] [Jakarta ANTARA NEWS
BULLETIN in English 18 Feb 87 p A7] /9317

REDUCED FUNDS FOR TRANSMIGRATION--Jakarta, February 19 (ANTARA)--The

Transmigration Ministry in 1987/88 fiscal will have fund for only 1,000
families due to the limited state budget. The government provided Rp57,314
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million of fund for the Transmigration Ministry, lower by around 72.4
percent compared with that in the previous year, secretary general of

the Transmigration Ministry C.I. Santosa disclosed in a hearing with the
House Commission IV here Thursday. Private sectors have been encouraged
to take part in the transmigration programme through the economic develop-
ment in transmigration areas. [Text] [Jakarta ANTARA NEWS BULLETIN in

English 19 Feb 87 p A6] /9317

SOVIET PULLOUT FROM AFGHANISTAN URGED--The Indonesian-Afghan People's
Solidarity Committee has urged the Soviet Union to withdraw its forces from
Afghanistan. Committee Chairman Lukman Harun said this in a statement to
newsmen in Jakarta today in connection with the visit to Indonesia by Soviet
Foreign Minister Shevardnadze. He recalled that the 7-year-old Soviet
military intervention in Afghanistan had brought about enormous casualties and
suffering among the Afghan people. About 5 million Afghans have now become
refugees living in distress in neighboring countries, including Pakistan and
Iran. Lukman Harun added that the committee's call is in line with the
resolutions passed by the United Natioms, the Nonaligned Movement, and the
Islamic Conference Organization calling for the withdrawal of Soviet troops
from Afghanistan, the exercise of the Afghan people's right to resolve their
own domestic affairs, and the return of all Afghan refugees to their homeland.
[Text] [Jakarta Domestic Service in Indonesian 1500 GMT 5 Mar 871 /9599

CSO: 4213/58
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LAOS

NEW SRI LANKAN AMBASSADOR PRESENTS CREDENTIALS
BK201052 Vientiane KPL in English 0909 GMT 20 Feb 87

[Text] Vientiane, 20 Feb (KPL)--Phoumi Vongvichit, acting president of the
Lao PDR received here yesterday the new ambassador from Sri Lanka to Laos,
Kalidasa de Silva, who presented credentials to him.
The Lao acting president, on this occasion had a friendly talk with the new
ambassador during which matter of strengthening relations between the two
countries was emphasized. He also wished his great success in the accomplish-
ment of his diplomatic mission here.

Also present at the meeting was Soulivong Phasitthidet, deputy minister of
foreign affairs.

Today, the ambassador of Sri Lanka also called on Khamphai Boupha, acting-
minister for foreign affairs. During the friendly meeting, the two sides

spoke of further development of friendship relations between the two countries,
Laos and Sri Lanka.

For his part, K. Boupha wished the ambassador great successes in his mission

here for the contribution to the strengthening and developing of the friendly
relations between the two countries.

/9738
CSO: 4200/365
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LAOS

LUANG PRABANG TRADE WITH SRV, DOMESTIC PUSCHASES NOTED
Vientiane PASASON in Lao 23 Jan g6pp l, 4

[Article: "Trade Between the Covernment and the People in Various Districts in
Luang Prabang Province"]

[Excerpt] Purchases and exchange between the government and the people in
different districts in Luang Prabang Province increased in 1986 when compared
with past years, especially the trade in Pakseng District where the total value
of the goods sent in was 42 million kip. This merchandise comes from Luang
Prabang Province and the nearby districts, and in addition, many kinds of goods
also come from its twin province Ha Son Binh of the SRV. Besides cash sales
they also exchange goods for forest products from the people. After one year
of trade the total value of goods has increased to 14 million kip, and they
handed over more than 5 million kip to the government budget. Meanwhile Ngoi
District in the same province also carried out trade throughout the year 1986.
Its total value for exports was over 5 million kip, of which 5 million kip was

sent to various trade co-ops.

Along with distribution to consumers throughout the district, trade also involved
the purchase of forest and ricefield products from the people valued at over

22 million kip, including 8 tons of cardamom, 4 tons of sesame seeds, 1 to of

red stick lac, and a number of other types of goods. The food section in this
district [Ngoi District] was able to exchange additional rice of over 200 tons
from the people. In Oudomsai District the district food section was able

to purchase and exchange a total of 1,110 tons of rice from the people. There
has been a steady and extensive expansion in participation to promote the people's
production. ‘

9884/12951
CS0: 4206/67 e
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LAOS

REGULATIONS ON PRIVATE, STATE PARTNERSHIPS' EXPORT TRADE
Vientiane VIENTIANE MAI in Lao 22, 24, 25 Nov 86

[Provisional regulations on organizing and running the Vientiane Capital
Export-Import Partnership Company on 3 November 1986, by Khambou Sounisai,
member of the Vientiane Capital Administrative Committee]

[22 Nov 86 p 2]
[Text] Part I. General Principles

Article 1. The Vientiane Export-Import Partnership Corporation is a local
economic unit in which the state and the private sector share their capital
and management, and divide up the profit. They are also responsible for
trading (in case of loss) with socialist economic accountability. They use

a seal stamp and have the right to open accounts in kip and foreign currency
in the State Bank. Henceforth it will be called the "Vientiane Export-Import
Partnership Corporation" or [EIPC].

Article 2. The Role of fhe Corporation

By carrying out the party policy in which the government and the people must
work together, the role of the corporation is to carry out a closed circuit
style of business and to gather the merchants to work in cooperation with the
government in order to make products to serve society, and also to export
goods, run trade jointly, to manage and control import goods, to set wholesale
and retail prices, to hand any money discrepancy over to the budget, to put
cash in the bank, and to create a peaceful and stable situation. We must take
part in raising the standard of living of the people according to the policies
of the party and government.

Article 3. Duties of the Export-Import Partnership Corporation
1. Corporation and the private sector

- produce items for daily use and for export, and improve the balance of
exports and imports according to the plan set by the government;

~ search out, purchase and manufacture goods for export;

- carry out the trade business.
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2. Sell wholesale to govermment organizations, government employees' stores,
co-ops, and partnership stores according to the plan set by the government.

3. Order imported goods for government organizations, international
organizations and also materials, equipment and spare parts for production for
various factories.

4, Have meetings and sign trade agreements with foreign companies as set
by the government, and also with all provincial areas throughout the nation.

5. Purchase foreign currency and valuable merchandise on the free market and
organize handicraft units to assess them, take part in expanding production and
in raising the standard of living of cadres, combatants, government employees
and working people, and hand over income to the Vientiane Capital budget.

[24 Nov 86 p 2]

Article 4. Rights of the Export-Import Partnership Corporation
AN

4.1 Design, carry out, summarize and clear out the business production plan.
4,2 Modify, open, increase and reduce permanent property.

4.3 Modify the organization, business production and the management organiza-
tion in order to increase or decrease the personnel in the corporation.

4.4 Become self-mastered in finance and in spending the capital and various
funds of the corporation according to the system and policies.

4.5 Select, accept and make use of laborers or allow them to stop working,
manage funds and salaries and reimbursement for wages, and praise and provide
remuneration as appropriate. .

4,6 Train and assign cadres properly according to the policies for cadres of

the party and the government. N

N

4,7 Purchase and sell material and merchandise, and agreé\on the details of
purchase prices based on the policy and price range set by thekgovernment.

4.8 Study technology and apply advances in technology to business and
production.

4.9 Cooperation in trade and economic relations, such as signing agreements on

economic obligations with the main organization units concerned both domestically

and abroad.

4.10 Have the right to run a direct export-import business according to
government regulations.
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Article 5. The "EIPC" has one director and several assistant directors who
are appointed and can be fired by the government. There are also several
assistant directors to represent the private sector who are appointed by the
government from those members who are shareholders. In case of emergency’

the government may specify those persons. The director is responsible for
controlling the corporation according to the rights stated in Articles 2 and 3.

Part II. Holdings of the Corporation

Article 6. The corporation's holdings consist of permanent capital and working
capital which are given by the government and by grants from the private
sector. '

6.1 Government share
[25 Nov 86 pp 2,. 4]

1. Permanent holdings consist of an office, warehouse, transport vehicles and
various equipment.

2. Revolving capital consists of various equipment and bank loans.

6.8 The private sector capital consists of revolving capital in foreign
currency or in kip. The permanent capital comes about as rental fees during
production and the prices for products completed in the factory which has a
partnership with the government. This capital will not be considered as the
principal for the corporation.

Article 7. Composition of the Capital and Duties of Shareholders

Those who have the right to have shares in the corporation must be of the Lao
nationality or aliens who live in Laos, and who have the proper economic
background according to the law, are good citizens, have never been convicted,
and are competent. '

Lao people who live abroad are permitted to have shares in the corporation.
The shares will be in foreign currency (U.S. dollars) or in kip according to
the exchange rate in the market at the time the shares are put in.

The primary duties of the shareholders are to be partners with the government,
and to produce merchandise emphasizing export goods in order to bring foreign,
such as growing crops for export or to purchase industrial for export, to
organize units to buy ricefield and forest products, etc. in order to advance
step by step to balance exports and imports on their own and to absolutely
avoid lateral distribution of goods from foreign countries.

There are three types of shares. First there are shares for the purpose of

dividing up profits. The values for unlimited shares are $100, $200, $300,
$400, $500, $600, $700, $800, $900, $1,000 or more. Second, there are shares
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for the purpose of production for $100 and up, including an unlimited amount
both in foreign currency and in kip. Third, there are shares for goods
distribution only in case of emergency. The shareholders do not have to work
with the government on production. They are allowed to open retail stores

and are absolutely forbidden from selling wholesale. They must open the store
on a regular basis. The amount for shares of this type if $1,000, and there
are not more than 10 shares per person. The shareholders' duties are to
protect their own interests and those of the corporation. They will become
the eyes and ears of the government in stopping illegal trade and in raising
the prices for goods, etc.

Article 8. The capital of the government and also of the Vientiane Capital
Administrative Committee in the corporation depends on the rights of the members
of the Administrative Committee for Vientiane Capital.

The private sector capital in the corporation belongs to the private sector.
If shareowners wish to withdraw their shares or transfer the shares to someone
else, a committee of shareholders will ask the trade section for its decision.
Permission for withdrawal will be granted when the shareholders have no money
for their families, or become incompetent and incapable of managing their own
shares, or the shareholders wish to stop business. Permission to transfer
ownership will be granted only within the family of the shareholder, for
example, in the case of an inheritance or incompetency on the part of a
shareholder, and transfer of their shares must be made to another in the
family to carry on. Withdrawal, transfer and sale of shares can be done after
each closing of the corporations accounts (every 3 months).

Article 9. The Govermment. The government puts shares in one time, at the
time when the corporation is established. The corporation is responsible for
this capital for the government, for calculating all the expenses in running
the export-—import business, in finding and manufacturing goods for export,
salary funds, funds for praising, and other funds of the corporation according
to the regulations for state enterprise.

Part III. Carrying Out Obligations Toward the Budget and Divisjion of Profits
Article 10. The Corporation's Responsibility for the Budget

1., Taxes [M2]. 2. The price difference [M3] if any. The reason for having
a profit at the stated time [M1] is to encourage people to put more shares in
so that the company can utilize all [M4] according to the new economic manage-
ment mechanism, and division can be made according to the actual shares that
are put in for each period. )

The corporation will put the profits from the government's shares into

different funds depending on the regulations on state enterprise of the
Council of Ministers.
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Article 11. 1In case there is a loss the shareholders must cover it completely.
They must increase their money to: the company: for the loss, including their
own unfinished'obligation'toward,the'budget'depending~on the ratio of their
shares in order to cléar it out within 1 month following the annual financial
report of the company.

Part IV. Congress of Shareholders and the Council for Economy and Technology

Article 12.. The ordinary meeting of the shareholders must be held once a year
in order to review and evaluate their task, announce the yearly profit dividend,
and to select assistant directors from the private sector for which a two-
thirds vote is required. If necessary the assistant directors can be specified
by the government. The ordinary meeting can be held at any time as needed,

Article 13. The company's council on economy and technology is a support
organization for the company's economy. Its duty is to provide step by st