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WORLDWIDE TOPICS

BOOK ON UN AS INSTRUMENT OF PEACE
Moscow INTERNATIONAL AFFAIRS in English No 3, Mar 87 pp 131-132
[Book review by Leonid Kutakov]

[Text] The book under review covers the basic directions taken by the United
Nations aimed at averting war, maintaining international peace and security
and ensuring political cooperation of states with different social systems.
The authors thoroughly examine the UN activities in the 1970s and early

1980s which are notable for ups and downs in international relations. These
years in particular brought into focus the peculiarities in the UN mechanism
functioning both during the periods of an easier and deteriorating inter-
national situations.

The monograph brings to light two diametrically opposite approaches to the
United Nations. One is the stand of the United States which strives to sway
world opinion to believe that the UN is unable to help resolve vital problems,
that it is gripped by crisis and is allegedly doomed to ruin. In its tough
course, the US administration employs a broad array of methods, including
financial pressure, to impede the normal functioning of the UN and its
specialised agencies.

In contrast, the USSR is a consistent proponent of bolstering the UN prestige,
" heightening its role in world politics and making maximum use of its potential
in maintaining international peace and security. The authors draw a sound
conclusion that the sharply deteriorated international situation in the 1980s
makes the UN today even more responsible for maintaining peace (p. 4). They
stress that the potential of this world organisation in the maintenance of
international peace under its Charter, is far from being exhausted.

The idea of the need to undertake concerted actions by all countries for the
sake of saving the present and future generations from nuclear annihilation
and boosting its contribution to arms limitation and the promotion of dis-
armament, is enjoying broad support. Therefore, the monograph dwells at
length on the problems of averting nuclear war and achieving disarmament, and
on specific features in the activities of the basic elements of the inter-
national mechanism for examining and settling these issues.

The authors stress the importance of the debates in the General Assembly
which discussed Soviet initiatives aimed at developing international



cooperation in the use of outer space exclusively for peaceful purposes. The
book draws attention to the proposals of the Soviet Union which it voiced
from the UN rostrum in the 1980s. These proposals are aimed at elaborating
international agreements averting the arms race in outer space (pp. 45-53).
These moves by the Soviet Union proved its readiness to do everything possible
to block the US course towards the militarisation of outer space.

Citing concrete facts, the authors show how, due to the radical changes in
the balance of forces in the world and a considerable expansion of the UN
membership, first of all because of the growing share of the developing
countries, the activities of this pivotal international organisation in the
present day system of international relations is acquiring an increasingly
anti—imperialist, anti—war and anti-colonial thrust.

In analysing the correlation of the main political forces in the UN, they note
the growing role of the non-aligned countries in resolving political problems
and the support rendered by them to the initiatives of the Soviet Union and
the whole socialist community, identity or closeness of the views held by the
non-aligned movement and the socialist states on the key present day problems.
This allows the authors to draw the conclusion that nowadays there exists a
quite stable majority at the UN which adheres to progressive positions on such
problems as reducing the threat of nuclear war, checking the arms race and
preventing its spillage into new fields, achieving disarmament, eliminating
the vestiges of colonialism and racism, and promoting social and economic
progress. It 1s expedient, however, to point out that on some urgent problems
as Kampuchea and the situation around Afghanistan some of the newly free
countries yield to the pressure of the imperialist forces and sometimes vote
for the resolutions which are at variance with the provisions of the UN
Charter and so complicate political settlement of the problems involved,

In the light of the policy of neoglobalism proclaimed by the US administration
and its practical implementation, it is becoming particularly important to use
the UN as an instrument for preventing the escalation of international disputes
into conflicts and military clashes and for barring new international crises.
In this connection one should take note of the author's observation that not
all possibilities and potential contained in Chapters VI and VII of the UN
Charter have been USed (p. 11)

It 1is quite appropriate that the book contains a special section dealing with
the UN activities geared to eliminating the vestiges of colonialism. The
impetuous raging of racism in South Africa and its illegal occupation of
Namibia, the US completion of the colonisation of Micronesia in violation of
the relevant decisions of the Security Council, the outrages committed by
colonialists in other regions, all stress the political urgency of the
elimination of colonialism. The Soviet Union speaks at the UN in favour of
adopting effective medsures aimed at eliminating all forms of colonial
oppression, of granting the sovereign rights to each and every nation to
choose its own destiny. :

The monograph covers the UN role in developing international cooperation on
such global present-day problems as the use of the World Ocean resources,




including the issue of establishing an international organisation on the -
questions of phe'sea—bed,.environment‘protectiOndand peaceful exploration of
outer space. The consideration of the above-mentioned problems in the book

dealing with the political aspects of the UN activities is very much to the -
point since these problems concern all states and are most closely connected

with the task of creating a comprehensive international seéurity'system.

Particularly interesting is the section revealing'the‘impoftance'of the UN

Charter as a foundation of international law and order, and as a-solid base

for raising the role and efficiency of this international organisation. - The
authors show the unsubstantiality of numerous proposals made by Western
scholars and politicians aimed allegedly at improvingfthe fdnctioningjof the

UN mechanism while actually undermining it. . -

The book precisely analyses the trends within the entire UN system under
modern conditions and covers the impact: on its activities produced by - .
progressive international non-governmental organisations against the background
of the escalation of the anti-war movement. It is noted that this impact goes
beyond the framework of ‘purely consultative ties. T L '

'It»is‘Only.hatural that in such.a vast subject as the probiem'of;tﬁe'UN

activities, not all issues covered in the book have been illuminated in equal
detail. For instance, it is correctly noted in the introduction that the
political aspects of UN activities, which are directly connected with the
problem of averting the threat of nuclear war and safeguarding international
security, have priority over the UN contribution in other fields (p. 12).’
However, in our view, the authors should have covered more extensively what .
influence could exert progress in averting nuclear war and eliminating
nuclear and other mass-destruction weapons on the UN activities in the socio-
economic, scientific and technological fields. o ' -
Unfortunately, there are some regrettable inaccuracies in the book. For
example, the authors assert that the "UN operation of the Congo" was sanctioned
by the General Assembly (p. 74). Actually, the troops under the UN command
were sent to the Congo in accordance with the decision pf,thg UN Security
Council. However, the USA and its allies managed to isolate the Council from
supervising the operations and used these troops against‘;he”national '
liberation movement of the Congolese peoples. o T

All in all, the bbok-under‘réviewiis a‘usefulfcbntribution in4éiab0rétiné thé;
Soviet ‘concept of the role of the UN and its place in the present-day ' -
international relations. : ‘ : Coe

COPYRIGHT: -Obshchestvo "Znaniye," 1987 I S N
. English Translation Copyright: Progress Publishers 1987 . -
Signed for printing on February 25, 1987 .- 0
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EAST-WEST RELATIONS

WESTERN BUSINESSMEN ON EAST-WEST TRADE PROSPECTS
PM291311 Moscow IZVESTIYA in Russian 22 Apr 87 Morning Edition p 5
[M. Ilinskiy dispatch: "After the Discussion at San Giorgio"]

[Text] Venice--"What is your attitude toward the international
conference held recently on the Venetian island of San Giorgio? Did
the course taken by the debates live up to the title of the forum,
namely, 'International Cooperation Between Countries With Market and
Planned Economies in Europe'? What specific benefit could this
international/conference--the first of its kind--bring to peoples and
states belonging to different socioeconomic systems?"

These were the'questions I asked R. Ossola, president of the Italian-Soviet
Chamber of Commerce, and Emilio Rocchi, its secretary general.

"I totally agree," R. Ossola said, "with the organizers of this important
international forum, who believe that 'important signals are coming' from
the Soviet Union and that business circles in the West have no right to
miss this chance and not display good will in our age, which is so complex
in politically, economically, and ideologically."

"There are considerable complexities, of course," my second interlocutor
said. "But an important trend emerged during the debates at the
conference: A specific, constructive discussion is under way in which
respresentatives of business circles, banks, and joint-stock companies,

as well as scientists and political figures, are actively joining. We have
considerable differences of opinion—-for example, in our methods of
approach to resolving many issues, such as setting up joint enterprises.
But this certainly does not mean that these enterprises have no future.

On the contrary. The foundations have been laid: 10 Italian firms are
ready and are beginning cooperation with their Soviet colleagues. This
process must gather momentum and the experience will undoubtedly bear fruit."

At the conference the Soviet representatives gave a broad picture of the
present international economic situation and the development of ties and
cooperation between countries.



"The absence of official relations between the two largest economic
groupings in the world--CEMA and the EEC--is anachronistic," CEMA
Secretary V.V, Sychev stressed. "It is all the more unnatural in view of
the fact that the countries of both groupings have long-standing traditions
and a wealth of experience of reciprocal trade and cultural ties and are
also resolving a whole series of all-European problems. As is well known,
the Integrated Program for Scientific and Technical Progress in the CEMA
Countries Through the Year 2000 has been drawn up and adopted. The West
European states are at present resolving scientific and technical tasks
largely similar to ours. Coordinating this work and utilizing the
advantages of the international division of labor would not only allow
both sides to save time and resources but would also benefit the whole
continent."

Another area of development could be the implementation of all-European
projects—-primarily programs to protect the environment and develop the
power industry, the transport network, and a number of other spheres. This
was the subject of a conversation between your correspondent and the
Belgian W. de Clerc, member of the EC Commission responsible for questions
of the "Common Market" countries' foreign ties and.trade policy.

"Broad prospects for all-European cooperation are opened up by joint
entrepreneurship and the formation of joint enterprises. Differences in
the nature of our economic systems cannot be an obstacle to this. The
forum participants listened with great interest to reports on how CEMA
countries have recently taken measures to restructure their foreign
economic activity. If Western countries were to lift the restrictions
they have imposed in the sphere of the exchange of civilian output, this
would play an important, decisive role in expanding East-West production
and trade ties. Removing barriers, seeking common interest, and bringing
our views closer together regarding the most important economic issues-—-that
is the way to increase stability and strengthen international trust not
only in Europe but throughout the world."

"I can only agree with that," Gaetano di Rosa, president of the Fata
European Group (Italy), remarked. "I am often asked why and how we set
about forming the first joint industrial enterprise with Soviet partners.

I am happy to answer this question because I hope that our experience can
be of interest to those who would like to-follow this path and use this
form of cooperation. A long and deep knowledge of the Soviet market led

us to a very positive assessment of the new potential opening up a real
way to create means making it possible to balance exchange with consideration
of the vast Soviet market forces. I will not go into the technicalities

of our project connected with the production of food storage equipment,
refrigerators, freezers, coolers, and so forth. I will not conceal the
fact that we came up against many complex problems after we signed the
preliminary agreement between our firm and the Ministry of Machine Building
for Light and Food Industry and Household Appliances. But there have been
no insurmountable problems. Today I can report with satisfaction that in
a mere 10 weeks since the signing of the preliminary agreement we have
already prepared all the basic documents."



"What kind of assistance can Italian financial organs give to joint
enterprises?” 1 asked economist Donato de Gaetano, an expert from the
Banco di Roma. :

"Verbosity is particularly harmful in cooperation. Real action and an
accurate assessment of facts and events are what is needed. The conditions
have now been prepared for setting up a working group which will include
specialists from the USSR Foreign Trade Bank and three Italian banks.

This group will provide information on the real potential of partmers who
are ready to begin to set up joint enterprises with Soviet colleagues.
Hence the potential for precise financing."

The analysis of the international market situation given by Soviet
Academician 0.T. Bogomolov aroused great interest in journalistic and
business circles at ‘the conference.

The impression of participants in the forum who came to Venice from
outside the European Continent are interesting. '

"As a businessman involved in a number of technological processes,"

A. Posnik, president and administrator of the "Ferro Corporation" in
Cleveland (the United States), noted, "I am inspired by the new changes
of 'direction in East-West economic life. I can see what considerable
mutual benefit can be gained by states with different socioeconomic
systems from the development of mutual trust and economic ties. My firm
already has positive experience of contacts with partners from socialist
countries. 8o is every reserve exhausted? Certainly not. We are talking
about business, this is our profession, but its further deepening is
hampered by many well known restrictions. Mututal good will is needed
for the 'iron stream' of technology to become amighty torrent, which will
be in the interests of people throughout the world."

The conference was over. I turned once more to R. Ossola, president of
the Italian-Soviet Chamber of Commerce, and asked him what his feelings
would be as he returned to Milan to continue his work.

"You know I am both a realist and a utopian. A great deal of what has
been discussed at San Giorgio will be called utopian today. But this
utopia will become reality in the future. The things we did not even
attempt to discuss 2 to 3 years ago or regarded as utopian have today
becomé reality. I believe in East-West cooperation."

/12858
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SOCTIALIST COMMUNITY, CEMA
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PRINCIPLES OF SOCIALIST INTERNATIONAL RELATIONS -
Moscow VOPROSY ISTORII KPSS in Russian No 1, Jan 87 pp 19-33

[Article by B. V. Gorbachev: "On the Development of International Relations of
the Socialist Type"]

[Text] The 27th CPSU Congress introduced many new and creative ideas into all
spheres of socialist construction and international relations. The fresh, in-
novative ideas relate also ‘to the problems of development of the world socialist
system and the relations between the countries of the socialist alliance. Their
theoretical interpretation undoubtedly has great practical value for the general
cause of world socialism.

"Socialism," says the new edition of the CPSU Program,‘"has brought to life a
new and previously unseen type of international relations developing between

the socialist states.. Their solid foundation is the-uniformity of their socio-
economic and political order, their Marxist-Leninist ideology, their class soli-
darity, their friendship, cooperation and mutual aid in solving the problems

of building and defending the new society, their struggle for peace, international
security and social progress, and their equality and respect for the independence
and sovereignty of each state."l These positions directly echo Leninist thought
on the fact that socialism creates "entirely different international relations
which make it possible for all oppressed peoples to rid themselves of imperial-
ist oppression.”

It is a regular occurrence that these "entirely different international relations"
develop primarily within the world socialist system itself, at the same time
having a great revolutionizing effect on all aspects of world ties. In the words
of K. Marx, the communists are striving to see that "the simple laws of morality
and fairness which individuals must follow in their mutual relations become the
highest laws also in the relations between peoples."3 There are many monographs
and articles concerning the development of the world socialist system and the
relations which have become established between the socialist countries. How-
ever, we would like to illuminate in greater detail the current practical and
theoretical state of the given problem with consideration for the decisions and
ideas of the 27th CPSU Congress and the latest congresses of the other fraternal
parties.

The author shares with the readers certain notions on the question of the for-
mulation and development of international relations of the mew, socialist type.



* % %

As the connecting thread in this sphere, Marxist-Leninist theory uses the
position that every socio-economic formation has its own inherent and’ unique -
type of international relations determined by the fundamental peculiarities
of the state's internal structure. '

The Great October Socialist Revolution in Russia laid the beginnings of the
world socialist system.

The peculiarity and distinguishing feature of this beginning was the fact that
socialism developed within the framework of "a single, separate" country, a
single multinational state consisting of the union republics. A single system
of socialist ownership and planning was established in the USSR, a single
defense, foreign policy and foreign trade. Due to the ‘huge multiplicity of

the national and historical conditions and the different customs and levels

of development of the republics and other autonomous parts of the country,

the Soviet Union served as a practical testing ground for literally all the
general regularities of the socialist revolution and the problems of the
transitional period and of socialist construction. The development of princi-
pally new relations between the nations and peoples had particular historical
significance. ' These relations were based on the elimination of all great
power sentiments, on full equality and agreement, on the truly fraternal and
unselfish aid on the part of the socio-economically developed nations to
backward peoples, and on mutual cultural enrichment. After the victory of

the people's revolution in Mongolia, Soviet-Mongolian relations began to develop
successfully on a principally new and internationalist basis. 1In essence, the
lessons of the Soviet Union were the first experience, the prototype--obviously
with many historical corrections and clarifications--for future relations be-
tween the peoples who later embarked on the socialist path.

After October there were'already ‘two principally different social systems in
existence and operation in the world. Nevertheless, the emergence of the world
system of socialism as a totality of sovereign socialist states and as a world
system of ‘economic management and new international relations relates to the
period directly after World War II, when a second wave of people's-democratic
and socialist revolutions arose in Europe and Asia in the course of liberation
from German fascism and Japanese militarism. The result of this revolutionary
upheaval, which had been prepared for by the multi-year process of class anti-
imperialist and anti-fascist struggle of the workers, was the entry of over

10 European and Asian countries, significantly different in their socio-economic
level, onto" the socialist path of development within a historically short period.

Unlike the preceding formations, socialism as the first phase of communist
formation set tasks of principally new historical scope and importance. For

~ the first time in history we may speak of the elimination of all forms of ex-
ploitation, first within individual countries, and then also in international
relations; of.a truly world-wide establishment of fair and equal ties, and of

an "international cooperative of workers". The formulation of the world social-
ist system as a future integral organism means the comprehensive development of
the process of equalizing the socio-economic level of its members as a necessary
condition for new forms of cooperation and international relations of the social-
ist type. At the same time, this meant the elimination of the huge inhibiting
legacy of all the preceding-epochs in politics and ideology, in law and morals,



and in the sphere of national and inter-state relations. Everything anti-
humanistic, unjust, and irrational which has been engendered in this plan by
the bourgeois and pre-bourgeois epochs must be overcome and .corrected on a
socialist basis. '

It is a regular fact that with the emergence of socialisn,,forces,became active
in a number of countries which unified them into a single international system.
Proletarian internationalism in its new manifestation, undoubtedly, has an ex-
tensive and deep-seated basis--a social, class,. economic and ideological base.
With the development of the new order, there emerges the obJective possibility
(and possibility in history often coincides with necessity) for political co-
hesion and cooperation based on the principle common character of the social
system and the long-term determining goals of social development.

There was also a direct external motivation for unity——the imperiallst threat,
the need to protect socialist conquests. How could the popular-democratic and
socialist states answer the imperialist course of "repelling communism", the
economic blocade, the creation of anti-communist military blocks, the bitter
psychological war, and finally the atomic blackmail? In the face of the im-
perialist military threat, the socialist countries showed a great capacity for
cohesion and unity. They concluded class military—political alliances of a
defensive character on a bilateral basis. They created in Europe a multilateral
defensive alliance-~the Warsaw Pact Organization which, particularly in the
course of its further development, also became the center for coordination of
the foreign policy activity of its participants. Forced to concern themselves
with security and defense and to actively protect: international positions and
interests of individual socialist countries as well as of  the system as a whole,
they at the same time counteracted imperialist policy of military blocks and

the arms race with a general course toward peaceful coexistence of states having
different social order.

Broad horizons for cooperation and interaction were also opened in the economic
sphere. At first these were, obviously, the simplest, most traditional forms,
as for example trade associations on a bilateral basis. But here too signi-
ficantly new elements were introduced long-term nature and planning of agree-
ments, stability of prices free from the bu31ness—assoc1ated fluctuations of

the capitalist market, and favorable conditions for loans and credits. Already
in 1949 the Council on Mutual Economic Assistance was formed, which pronounced
such initial principles as full equality of its members, their independence and
sovereignty, the right to choose specific forms of cooperation, comradely mutual
assistance, and aid in the industrialization of .countries with a less developed
economy. CEMA activity from the very start paved the road for higher forms of
cooperation. The year 1955 marked the first experience in coordination of
national economic plans and the first steps in the specialization and cooperation
of production. Thus, the vital elements of a princ1pa11y new socialist inter-
national division of labor and the future socialist economic integration were
being formulated. ‘ :

The spiritual sphere is no less important in this process. The formation of a
new historical community of peoples and states which had begun included the
previously unseen expansion in the exchange of spiritual values and mutual cul-
tural enrichment, although there was no question here of the emergence of any



unified or national culture. The broad acquaintance with works of literature
and art, with history and the progressive traditions of nations, and the multi-
faceted work of friendship societies served as a strong stimulus for a deeper
cognition and understanding of one another, and for overcoming the national
prejudices which were a consequence of the many centuries of dissociative
activity of the exploiting classes. Proletarian and socialist internationalism
gradually overcame the legacy of national egoism, mistrust, and isolation.

However, these processes also regularly had another very important side.

Despite the generality of the basic regularities of transition to socialism,

each of these countries passed through a specific and peculiar history of

social development and class struggle. Ultimately this specific national history
determined the original course of the socialist revolution and transformations,
their rates and stages, the forms and methods of socialist construction, and

many other specific-historical peculiarities. Each of the countries was going
toward a new formation by its own path, confirming Marx's prediction on the
"endlezs variations and gradations" of the same basis in its specific manifesta-
tions.

Czechoslovakia and the German Democratic Republic, for example, in the past
belonged to the number of highly developed industrial countries of the capital-
ist world. In Hungary, Poland, and Romania the level of development of capital-
ism was moderate, or even below average, and considerable feudal vestiges re-
mained in agriculture. Bulgaria and Yugoslavia were among the typically agrarian
countries with a rather low level of industry, while Albania represented one of
the most backward countries in Europe. Cuba, where the people's revolution

was victorious in 1959, had a semi-~colonial, monocultural economy closely tied

to the world capitalist market.

In the East, in Asia the contracts of social order were even more significant.
Mongolia had passed through a long path of non~capitalistic development. In
the past it had been a feudal country of nomadic livestock railsing. In Korea,
Vietnam, Laos and Cambodia there were the strongest vestiges of feudal re-
lations. A deep imprint on their social order had been left by the epoch of
colonial supremacy and prolonged wars for national liberation. Particularly
specific and complex was the socio-economic and class structure of China--an
ancient state, the largest peasant country in the world with a rather small
working class, deep vestiges of eastern Middle Ages in its entire order of
public, social and state life, and at the same time having a huge revolutionary
potential.

Of the noted national peculiarities there was also that difference, that multi-
plicity of soclo-economic, political and . cultural-educational problems which
had to be solved by each country building a socialist society. Of course the
character and volume of the national-liberation, antifeudal and all-democratic
problems of the revolution were by far not identical, particularly at the
initial stages. The former ruling, privileged, and exploiting classes and
strata showed themselves differently in their methods and degree of resistance
to the new order. Strongly differing possibilities eéxisted-concerning the con-
structive application of historically formed democratic and state institutions
by means of their being filled with new socio-economic content.
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Obviously, we cannot help but see that the process of formulation and development
of new socialist international relations takes place under conditions of con-
tinually overcoming certain difficulties'and later features which emerge from
the legacy of past epochs and from various .approaches of the socialist states

to certain problems of current times. The very newness of this matter: requires
particular attention to each other's interests and positions, as well as the
mutual respect. and understanding of the common goals of socialism. The CPSU
firmly adheres to this line. '

In recent years there has been a noticeable improvement in siho-soviet relations,
and the economic and cultural ties of the two countries have beenh expanded. As

M. S. Gorbachev noted in his speech in Vladivostok, '"the Soviet people perceive
with understanding and respect the goal presented by the Chinese Communist Party--
to modernize the country and 'to build in the future a socialist society worthy

of this great people. As far as we can tell, we have similar priorities with
China--the acceleration of socio-economic development. And why not -support each
other, why not cooperate in the implementation of our plans wherever this is
clearly of benefit to both? The better the relations, the more we will be able

to have a mutual exchange of experience

In the course of his visit to the Soviet Union in October of 1986 Kim Il-song -
once again confirmed the mutual desire to develop Soviet-Korean cooperation in
every way possible, to exchange experience in socialist construction, and to act
together in the struggle for improving the situation in Asia ‘and in. the Pacific
Ocean basin and the struggle for preventing the nuclear catastrophy toward which
the aggressive and dangerous policy of imperialism is pushing mankind. It was
noted that in recent years the contacts between the CPSU and the Korean Labor
Party have undergone.favorable development, and ties have been strengthened in
economics and culture. Soviet-Korean cooperation has ascended to a new level

in all spheres of 1ife.6

Soviet-Yugoslavian relations are successfully developing in the interests .of

the peoples of both.countries and for the cause of peace and socialism. A sig-
nificant contribution in strengthening mutual understanding and overall coopera-
tion between the Soviet Union and Yugoslavia'is made by the direct mutual con-
tacts of their ‘'republics, krays and cities. The high-~level meetings such as

the one between the CPSU delegation headed by M. S. Gorbachev and the delegation
of the LCY [League of Communists of Yugoslavia] headed by M. Renovitsa,:held in
the USSR from 9 through 12 December, 1986 facilitate.the rapproachement of the
peoples.

From the very start of its formulation, the world socialist system thus repre-
senited a certain community of countries united by coinciding interests, goals
and ideals. But at the same time, a cardinally important fact was that this
developing community consisted arnd currently consists of independent, sovereign
states separated from one another by state boundaries. And this ‘soveéreignty,
simply speaking, is the objective political reality on which the relations of
the socialist countries with each other and with the capitalist world is based.
It is determined by significant factors and reasons.

There can be no doubt ‘that the socialist revolution and the process of building

a new society are implemenited in the given historical conditions only within
the framework of national statehood or union, or federation of several national
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state formations (republics and other autonomous units) united by common
historical fates. Closely tied with the development of specific statehood

is that uplift in national consciousness, economics, culture, art, literature,
and social life, This is a sort of national rebirth which regularly occurs
under socialism, particularly in the nations which were previously oppressed
and dependent. The importance of the national factor is hard to overestimate
here. The construction of a socialist society requires a socialistic (speci-
fically in a socialistic) national statehood which gives form to the foreign
ties and relations as well as to the realization of all the progressive po-
tentials and traditions of the nation--spiritual, cultural and social.

Here we must consider one other significant aspect. Every socialist state has
its own national wealth, its own existing and operating independent system

of people's ownership--of land, of its mineral wealth, and of the tools and
means of production. This sovereign ownership entails such economic consequences
as the need for foreign trade on the basis of the law of cost, and on the basis
of equivalency, i.e., the transfer from one country to another of equal amounts
of commodity goods (by.international cost) or reified labor. Evidently, this
circumstance certainly does not exclude various types of aid and mutual aid,
privileges and benefits. However, the equivalency of trade and commodity-
monetary relations still remains the law and the rule. The on~going inter-
nationalization of economic life, in spite of all its huge significance, can-
not in a short historical period overcome the significant differences in the
levels of production and labor productivity. Nor can it go beyond the national
framework of reproduction, i.e., eliminate the certain isolation of national
economies. As a result of this, the world socialist economy for a period of a
prolonged historical period cannot function in any other way than as a totality
of mutually related but sovereign independent national economies. This is also
an objective political and economic reality.

Such historical realities also determine the presence of each socialist state's
own national interests and the need for selecting appropriate forms of coopera-
tion which answer its foreign and domestic conditions. The existence of

common international interests by the socialist countries certainly does not
contradict these peculiar national interests which, as practical experience

has shown, may be realized so much more fully and deeply the more closely con-
nected they are with the common goals and interests.

The Secretary General of the Hungarian Socialist Worker's Party Yanosh Kadar
notes that: "...We cannot forget that socialist cooperation comprises in-
dependent national states. They are tied together by the similarity of their
basic goals and basic interests. This gives force to proletarian and socialist
internationalism. The‘strength and effectiveness of the order in a socialist
country are ensured only then--and this is one of the main conclusions of Hun-
garian communists--~when the leading force in society, the Marxist-Leninist
party in its decisions simultaneously and in equal measure considers the common,
primary regularities of socialism, the peculiarities of the country and the
national traditions. All this is a condition for the fact that the masses
support our goal and for the advantages of the socialist social order to be
truly utilized, so that we may be dependable partners to our socialist allies
and to all those who fight for peace.
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In order to obtain a complete picture of the formulation:of the world. socialist
system, we must evidently also.remember the following. It is fully explicable
why many countries with people's democracies, embarking on the construction

of a new society, leaned primarily on: the experience of the Soviet Union as the
only real example of socialism at that time. This experience of world-historical
significance gave the named countries the most significant orientation and

support in many decisive problems on radical social transformations, organization
of new power and statehood, industrialization, cooperation of the peasantry, and
cultural revolution. But at the same time herevand there at times there were
also definite negative moments manifested in the application of-Soviet experience.
Such errors, specifically were the stereotyped, dogmatic understanding, its simple
"copying", and the transfer [of this experience] to one's own national soil with-
out its well-reasoned, creative transformation. In his time, V. I. Lenin warned
against this most persistently.

* k k

In the 7 decades of socialist and communist construction in the USSR and the
already 40 years of development of a number of other socialist countries, results
of a world-historical scope and significance have been achieved. Socialism has
become the determining revolutionary force of current times. Its deep political,
economic and spiritual effect on the life and work of mankind is clearly evident.

"World soeialism,” said CPSU Central Committee Secretary General M. S. Gorbachev
in his Political Address of the CPSU Central Committee to the 27th: Party Congress,
"is a strong international formation. It rests on a highly developed economy,

a sound scientific basis, and a reliable military-political potential. It is
over a third of humanity, tens of countries and peoples proceeding along the

path of comprehensive discovery of the intellectual and moral riches of man

and society. A new way of life has arisen, based on the principles of socialist
fairness. It has neither oppressors .nor oppressed, neilther exploiters, nor
exploited. Here the power belongs to the people. Its distinguishing features
are collectivism and comradely mutual aid, a celebration of the ideas of free-
dom, a close unity of the rights and Besponsibilities of every member of society,
personal dignity and true humanism.'

Thanks to the experience which has already been accumulated .in socialist revo-
lutions, it has been established with scientific reliability that they promote

an unusual increase in the creative activity of the popular masses and their
political avant-garde, as well as.the role of scientific theory. ‘Lenin's position
that without revolutionary theory there cannot be revolutionary practice has
become standard. It is specifically this process which most clearly manifests

the increase of the leadership role of the communist party, Marxist-Leninist
forethought, and subjective factors of social progress in society.

What we have said has direct relation to the formulation and development of new
socialist international relations and socialist cooperation. While the inter-
national relations of former epochs occurred elementally and represented an un-
controlled process, the supremacy of some countries and the subordination of
others, the formulation of the world socialist system and its foreign and do-
mestic ties is to a significant, if not to a decisive, degree the fruit of
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conscious and well thought out creativity. Undoubtedly, in this sphere there
are still elements of spontaneilty and indeterminacy (as the result of the
policy of imperialism, the effect of nationalist forces, and miscalculations

in policy). However, the determining moment in the development of a world
system of socialism is ever more becoming the goal-oriented class policy of the
ruling communist parties, an entire complex of well thought out measures, and
the scientifically substantiated organization of socialist forms of foreign
ties.

We have already spoken of the initial stages of formulation of the socialist
system and of how the foundations for these relations were laid. The 27th

CPSU Congress and the congresses of other fraternal parties held in recent

times have ascertained that with the growth in maturity of socialism there

is a higher stage in the development of socialist cooperation and relations
between the socialist countries, and an increase in the variability and depth of
the presented problems.

What are the new traits and regularities currently coming to the forefront?

A significant peculiarity of the current situation is that mest socialist states
are acutely faced with problems of seeking out specific means, methods and forms
of changing over to the intensive stage of development, and of accelerating
their general socio-economic growth on this basis. In those countries where
this question is not of primary importance due to the level of development of
the productive forces, resources and capacities for accelerating social pro-
gress in the future are just as persistently sought out. There are joint explo-
rations and experiments being conducted in this direction. Naturally, this
general requirement of the moment placed a deep imprint on the entire system

of foreign relations between the socialist countries--political, economic and
ideological.

"Today the fates of the world and of social progress,'" stresses the Political
Address of the CPSU Central Committee to the 27th CPSU Congress, "are tied in
closer than ever before with the dynamism of the economic and political develop-
ment of the world socialist system. The need for such dynamism is dictated by
the concern for the well-being of the peoples. But it is also necessary to
the socialist world from the standpoint of counteracting the military danger.:
Finally, in this is a demonstration of the possibilities of the socialist way
of life. Both friends and enemies are watching us. The huge and many-faced
world of the developing countries is watching us. It is seeking its choice,
its path, and this choice depends largely on the achievements of socialism, on
how convincingly it answers the call of the times.'

The documents of the 27th CPSU Congress and the subsequent plenums of the party
Central Committee present practical ideas on how we must take largely new ap-—
proaches in relations between the countries of the socialist system. The
primary task now is to fill the historically formulated principles of socialist
internationalism with new specific content which meets the basic, most current
interests of socialism, the internal dynamics of socialist construction, and
the current international conditions. Although we are speaking primarily of
the dynamism of internal processes, this regularly concerns also the direct
foreign ties of the fraternal countries. In the current period it is becoming
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vitally important to have ever more active interaction, which gives the effect
not simply of the addition, but rather the multiplication of the potentials of
the socialist states.

The political cooperation.of the countries of the socialist alliance has now
taken on the most varied forms which are adequate to the specific needs. This
includes cooperation and coordination of the general course in the international
arena, :in the struggle for peace and constructive cooperation of states, and
against the imperialist arms race policy and policy of suppression.of all progres-
sive processes in world affairs. This is the broad and deep exchange of socio-
economic experience and its creative application in its specific conditions.

This is political-ideological cooperation which encompasses the theory ‘and
practice of socialist development and the active struggle against revisionist

and bourgeois ideology. [The socialist alliance countries] actively cooperate

in the United Nations Organization for purposes of strengthening its authority
and effectiveness, especially in connection with the outlined -tendency on the
part of U.S. imperialism aimed .at subverting the UN. At the last conference of
the Political Consultative Committee of states participating in the Warsaw Pact,
held in Budapest in June of 1986, important new initiatives were presented for
remedying the situation on the European continent and strengthening peace and
security by means of radically reducing the number of Warsaw Pact and NATO troops
on European territory.

The heart of political cooperation, as indicated at the 27th CPSU Congress, re-
mains the interaction of the ruling communist parties. A new, maybe a key
sector is being formed--the institution of multilateral working meetings by
leaders of the fraternal countries, which make it possible to effectively seek
advice in a comradely manner on the entire set of problems of socialist con-
struction and its foreign and domestic aspects.

The ever closer and more varied cooperation of the ruling communist parties and
their mutual communication on domestic and foreign policy are becoming .exception-
ally important factors in the progress of the fraternal countries. The growth

of mutual understanding and cohesion is closely tied with the development of -
relations between the socialist countries on the basis of principles of pro- .
letarian socialist internationalism, equal rights and mutual responsibility,
mutual benefit and ' mutual aid in the economic sphere, the combination of the
initiative of each one with the coordinated line in international affairs, and
the mutual expansion of exchange of experience in socialist construction with

its accompanying generalization. The fraternal parties are united . in that at
the current stage of socialist development, the innovative, creative spirit in’
politics takes on particular significance, the new political thinking in domestic
and international affairs; and the principally new approach to world problems.
"Pre-nuclear thinking," noted M. S. Gorbachev, "in essence has .lost .its signifi-
cance as of 6 August 1945. Today we cannot ensure our own security without
considering the security of other states and peoples. There can be no true
security if it is not uniform or all-encompassing. To think otherwise means to
live in a world of illusion, in a world of self deception.”

"The new thinking which the-current'world needs is incompatible with the concept
of it as someone's private domain, with the efforts of "honoring" others with
one's patronage and teachings on how to act and what path to.select-—the social-
ist, capitalist or some other one.

15



"The Soviet Union believes that every people and every country has the right to
determine its own fate, to command .its own resources, to determine its own social
development in a sovereign manner, and to defend its own security'and'particiﬁate
in the organization of an all-encompassing system of international security."l4

The higher level of relations of the socilalist countries at the same time pre-
supposes also the greater independence.and .creative initiative of the ruling
communist parties.. This, undoubtedly, does not exclude but rather strengthens
thelr class international solidarity, their deeper mutual understanding and co-
‘operation. -On this new ascending twist in the spiral of mutual relations, the
cohesion and mutual ties of the fraternal parties and countries are regularly
strengthened. This is becoming a vital and determining principle in poiitics.
Thus, a new -quality. of relations arises which more deeply reflects the regulari-
ties of socialism.

As Czechoslovakf . Communist Party Central Committee Secretary General Gustav
Gusak noted in hisfspeech presented at the 17th Czechoslovak: - Party Congress

in March of 1986, "the need for accelerated and comprehensive application of the
advantages of socialism comes to the forefront in individual countries as well

as in the framework of the entire alliance. This requires the search for new
~and more effective forms of cooperation in all spheres--in the political,. econo-
mic, scientific-technical and ideological. This also means the improvement of
the mechanism and methods of activity of the Warsaw Pact Organization and Council
on Mutual Economic Assistance in the interests of ensuring defense and coordinating
foreign _policy and the comprehensive development of socialist economic integra-
tion."

The development .of political cooperation of socialist countries is also strongly
affected by such a factor as the current international situation: the increased
threat of nuclear war, which if unleashed would bring the end of human civiliza-
tion itself; the irrational imperialist policy of the arms race; the efforts

of capitalism to take historical revenge over socialism. Under such conditionms,
the importance of unity and cohesion of the socialist states and all progressive
and peace~loving forces.in the struggle against the nuclear danger becomes many
times more important. This problem is placed at the leading edge of the entire
system of international relations. Socialism-unconditionally rejects war as a
means of resolving inter—state political ‘and economic contradictions and. ideo-
logical disagreements, and continually stands up for the principles of peaceful
coexistence. This activity of the socialist countries has become the main
direction in their- coordinated foreign policy.

Deep, large-scale processes are taking place in the sphere of economic cooperation
of the fraternal countries and in their economic integration. .. Although socialism
has everything needed to assimilate the most current science and technology,

it would be incorrect to assume that the scientific-technical revolution does

not present serious problems to socialist society. Experience shows that its
development is closely tied with the development of the economic management
mechanism, with social relations, with a reorganization of thinking, with the
development of a new psychology, and with the confirmation of dynamism as a

way of life and a standard of everyday existence. The scientific-technical
revolution persistently demands the constant re-examination and renewal of the
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formulated schemes of economic management and control. . In other words, it not
only opens up prospects, but also increases the requirements for the entire
organization of the domestic. and international life of the socialist countries.

As a preparation for deeper forms of integration, the Integrated Program for
Continued Intensification and Improvement in the Cooperation and Development

of the Socialist Economic Integration of the CEMA Member States, adopted in 1971
in Bucharest, was of landmark.importance in the historical plane. It summarized
over 20 years of activity by the Council on Mutual Economic Assistance in all
spheres of economic ties and defined the:course to be followed for the next 20
years. The measures and proposals presented in the Program essentially went’
far beyond the framework of the specific economic sphere and encompassed a
broad circle of political, ideological, legal and organizational problems. For
the next step in integration, not only did bilateral ties become characteristic,
but also integrated, long-term collective measures encompassing production,
consumption and foreign trade. Such types of cooperation.as the coordination
of national-economic plans, specialization and cooperation of production, ex-
changes in the field of science and technology, joint construction of large
facilities of collective function, and a number of other basic forms were re-
inforced. '

At the same time, the integrated program took into account also such an aspect

of the matter as the different levels of preparedness of the socialist countries
for rapprochement of their economies; the existence of independent economies .

in sovereign socialist states, and independent systems of public ownership. 1In
this regard, it did not go ahead of itself, but thoroughly considered the exist-
ing realities. Socialist economic integration took place on a totally voluntary
basis and was not accompanied by the creation of supranational organs, nor did

it touch upon questions of internal planning, financial and cost accounting
activity of organizations. It stemmed from the harmonic and rational combination
of national and international interests of the socialist states. At the same
time, it oriented the fraternal countries toward the gradual improvement and
change in forms of cooperation in accordance with the specific results in social-
ist development which they had achieved. :

Therefore, with each year the level of economic cooperation of the CEMA member
states must increase, and the form and content of this cooperation must be en-
riched. The high-level conference of the CEMA member states held in Moscow in
June of 1984 adopted important decisions on the basic directions for development
and intensification of economic and scientific-technical cooperation for the
long-range future. The conference, which confirmed the course toward further
integration of the economies, placed in the forefront the accelerated change-
over of ‘the economy to.the intensive means of development, as well as a decisive
increase in its effectiveness. It made an important new step. in the matter of
the CEMA member states coordinating their economic strategy. The discussion
stemmed around the coordination of structural policy for purposes of joint de- -
termination of the means of direct interaction in the sphere of science, techno-
logy, material production, and capital construction, and around increasing the
degree of coordination of the national-economic plans and expanding the direct
ties of the ministries, associations and enterprises.
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The adoption of the Integrated Program. for Scientific-Technical Progress of

the CEMA Member States to.the Year 2000 in Moscow in December of 1985 was a-
creative continuation' and specification of the decisions of this high-level

. conference.. - It signified the unification of efforts, resources, and scientific-
technical potential of the fraternal countries at the decisive sectors of socio-
economic progress. ."The sense of this," stated the Political Address of the’
CPSU. Central Committee. to the 27th Party Congress, "is the transition of the
CEMA states to a coordinated scientific-technical policy."17 The basis adopted
for the Integrated Program was comprised of five priority directions on co-
operation which encompassed fundamental research as well as the introduction

of principally new engineering, technology .and materials.

The topic of discussion here is primarily that of electronization of the
national economy, which provides for the development of mass -means of computer
technology, super-computers, a unified system of digital information transfer,
a new generation of satellite systems, and a wide range of various types of
instruments based on leading achievements in. microelectronics. Secondly, -

it was decided to place the emphasis on .integrated automation directed at

the manufacture of .rapidly readjustable production systems, ‘industrial robots,
principally new technologies and many other .systems and automatic machines.
Thirdly, the accelerated development of atomic energy and the creation of pre-
requisites for a practically inexhaustable source of energy based on controlled
thermonuclear reactions is moved to.the forefront. Fourth, serious attention
is given to the development of new'technologies and materials having increased
durability, heat resistance and many.other useful qualities. Fifth, the ac-
celerated development of biotechnology is envisioned. 1Its goal is the effective
treatment of serious illnesses, the increase in food resources; the continued
developmentjof'waste-freevtKBes of production, -and the reduction of harmful
effects Onfthe-environment. s

"The supreme task of ‘the: current stage ‘of economic c00peration, noted M. S.
Gorbachev, "has " been defineéd by the leadership of the fraternal parties and
states. This is. scientific—technical progress and production cooperation,
particularly in machine building. ‘The integrated Program for Scientific-
Technical Progress of the CEMA Member States to the Year 2000 is a quality

~ document aimed at achieving the highest limits according to world standards,
but its realization will require great effort. "19

The Soviet Union,. as well as ‘the other CEMA states, ig’ conducting ‘an in-depth
search for the most optimal variants of foreign economic. activity and continued
improvement in the forms of communications between the socialist states. In
light ‘of this, the resolution of .the CPSU Central Committee .and.the USSR Council
of Ministers: on measures for developing the management of economic and scientific-
technical  cooperation: with the socialist countries takes on vital importance.
This resolution -is part of the deep-seated. reorganization.of the economic
management mechanism conducted in. accordance with the decisions.of the party
‘congress.  Along with a set ofaorganizational-and]administrative measures,

many Soviet ministries and departments, as well as a number of major associations
and enterprises have -been given the right, effective'as of 1. January 1987, to
directly implement export-import operations (including markets of .capitalist

and developing countries) 'Their make-up will include -eost-accounting firms.
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As the appropriate prerequisites are: created this right will be given to .
other ministries, organizations and enterprises. All this is directed toward
a single goal--to eliminate-all .obstacles in the path. of direct interaction

of associations, combines, enterprises and labor collectives in the fraternal
countries. ‘~.' S

One of the main reasons -for the reform being implemented in the Soviet ‘Union

is the desire to create such a mechanism for managing foreign economic. activity
which would meet the needs of the current stage in the. development of “the Soviet
Union and the concord. countries, ‘as ‘well .as the requirements of .the strategy

of accelerating soclalist .integration . . .. _ This has been expressed in that
favorable conditions are being created for direct ties and production and '
scientific~technical cooperation. Without such transformations it would be
difficult to utilize in full measure the advantages of the international ‘social-
ist division of labor or to increase: the effectiveness .of cooperation to such

a degree that it would become for-all the. CEMA states an effective instrument
for implementing the 1ine toward acceleration of scientific—technical progress.

The" Working meeting of . leaders of .the fraternal parties of the CEMA member
states held in Moscow on 10~11 November.. 1986 was of primary importance in
strengthening socialist cooperation. : This meeting ‘discussed " the "cardinal
problems in developing and improving cooperation between the socialist countries
and the possibilities of the most complete exposure of the building potential

of socialism. Particular attention was. given to. further enhancing relations

in the economic sphere, to utilizing new. and most progressive forms of economic
and sclentific-technical interaction in the: interests of accelerating the socio-
economic development»of Ehe fraternal countries, and -to improving the well- _
being of their peoples

There was also an exchange of opinions on a broad range of current questions
dealing with the current international situation.  The meeting participants
supported the principdl position of the USSR 'in Reykjavik and stressed the

need for "increasing joint efforts in the interests of the struggle for elimina-
tion of nuclear .and reduction of conventional- weapons, and for strengthening
peace and international security."22 :

Thus, a process of deep—seated ever more comprehensive rapprochement and
mutual augmentation of the economies is developing:. This ‘process takes into.
the account the national peculiarities and interests and rests .on -the fundamental
principles of international socialist division of labor.‘ In a practical plane,
the fraternal countries are already working out agreements and -other documents
dealing with direct ties between ‘associations, combines ‘and enterprises, with
the creation of joint societies and enterprises, and with the work of joint
collectives of specialists. This activity rests on the broad and flexible
capacities of . socialist cost accounting relations which. exclude exploitation
and reward initiative and creative endeavors in all types of industrial and
agrarian production. . - : .

At the same time, there is continued rapprochement of the peoples of" socialist

countries in the spiritual, ideological and cultural sphere.: With every passing
year, the fraternal peoples understand each other betterf;‘Their contacts become
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broader and more varied, while their self-reliance and peculiarities of their
spiritual and cultural values and traditions remain intact. They are constantly
enriching their cultures, assimilating all that is best, progressive and demo-
cratic that has been accumulated by their comrades in the common communist cause.

Naturally, the interaction and contact of socialist cultures leads to their

true flourishing and mutual enrichment. And here there is no place for any
unification. The cultural world of the socialist countries and peoples is

Just as varied as are their national character and traditions, their inimitable
thousand-year long histories. The interrelation and mutual influence of national
cultures are the basic and necessary conditions for forming a unified all-
people's communist culture. The international general and the national specific--
these are two factors which augment each other. Obviously, at present we are
‘not faced with the question of creating an international culture of socialism,

but the bricks to this building are already being laid today.

An effective factor in ideological communications was the conclusion of special
agreements on cultural and scientific cooperation between most of the socialist
countries. The Soviet Union, for example, has such agreements with Bulgaria,
Hungary, Vietnam, the GDR, Cuba, the Korean People's Democratic Republic, Mon-
golia, Poland, Remania, Czechoslovakia and Yugoslavia. In these agreements

the parties, as a rule, promise to further the continued development of coopera-
tion and exchange in the sphere of science, education, enlightenment, literature,
art, cinema, the press, radio, television, cultural enlightenment work, physical
culture and sports. We must note the creation of a number of intergovernmental
comnissions on bilateral cultural cooperation as a beneficial phenomenon. Thus,
for over 10 years now the Soviet-Hungarian commission has been working fruit-
fully. Analogous commissions have been created by the USSR in conjunction with
. Bulgaria, Poland, Rgnania and other countries. Periodic meetings of Central
Committee secretaries on questions of ideology and propaganda, culture, and
science have become a common practice, as well as meetings of ministers of
culture, and managers of state institutions knowledgeable in questions of radio
and television broadcasting, cinema and education. An important sector in
cultural construction has become the expansion and intensification of ties along
the line of creative unions of writers, actors, artists, musicians and other
artistic figures. '

The deeply humanistic culturée of the socialist order comprises a strong founda-
tion for. formulating socialist consciousness, patriotism and internationalism.
This is particularly important under the conditions of sharp exacerbation of
the ideological struggle against imperialism at the current stage. Speaking
out from unified positions and reacting in a timely and acute manner to the
"psychological war" and the ideological. campaigns of the class enemy, the fra-
ternal parties are thereby making a significant contribution to strengthening
the positions of world socialism and to. the spiritual rapprochement of the
peoples of the socialist alliance.

* % %

This is how the formulation and development of international relations of the
new socialist type is proceeding. These relations have been embodied most fully
between the countries of the socialist alliance. "History has not yet known
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such a community of countries, 'states”the new edition of the CPSU Program,
"where no one has or can have special rights and privileges, where international
relations have really become relations between peoples, where fruitful associations
have been formed and are developing at different levels--from the highest party '
and .state leadership to the labor collectives. Cooperation multiplies the
forces of. the fraternal states An socialist construction and helps to ensure
their reliable security."

The relations between the countries of the socialist alliance represent a new
historical phenomenon stemming from the soclo-economic nature of .the socialist’
order. The basis for these relations are such factors as the elimination of
all types of exploitation, oppression and .inequality, the supremacy of public
ownership on means of production, the planned economy, socialist internationalism
‘and other fundamental traits of socialist society. ‘Undoubtedly, this does not
exclude the complexities and problems in establishing and securing new inter-
national relations, be they questions of economic cooperation, its true mutual
benefit and fairness and coordination of the activity of .internal economic
management mechanisms, .or be they questions of national specifics’ and interests.
At the same time, we may speak of the entire series of traits of the new type
of international relations as the real achievements of socialism.

Among'them is the fact that this is not only the presentation of the slogan of
freedom, independence, equal rights of .nations, .and their right to self govern-
ment and theilr own statehood, but .also the practical realization of such a
slogan--the provision of truly free development of nations and states according
to the path which they have selected.

One such trait is the establishment of relations of fraternal friendship, mutual
understanding and mutual aid between nations within the framework of the social-
ist federation or union, as well as between peoples forming independent states.

There is a successive continuationuinuovercoming:thezsocio*economic, and cultural-
educational inequality which arose.due to.the nonuniform-development of nations
and the specific conditions of their history, and which remained as a legacy

of the old order. There is also a continuation of ' the multifaceted and unselfish
aid to backward nations and states on the part of the-developed and leading
countries, as well as a continuation of the course toward. equallizing the socio-
economic levels. :

Cooperation and various ties in the sphere of economics, .science, technology,
culture, art, and social life are broadly developing, and.there is a mutual
enrichment with cultural values, a moral and spiritual rapprochement of nations
and states.

Among the characteristic traits of international relations of the new socialist
type are the growing dynamism in their establishment and securement, the ever
more complete and comprehensive .coverage of the society 's-vital activity by
such relations, and the ever more rational coordination of internal processes
of socialist construction with the external ties of the fraternal countries.

The solidarity of the socialist countries is”getting.stronger, as is their
support of each other in protecting socialist conquests, the common cause of
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socialism and its international positions. Also gaining in strength is the
coordinated line in the anti-imperialist struggle, in major world problems,
and in the struggle for disarmament and against the atomic threat.

We have every right to speak of the combination of international and national
interests of the socialist states. in placing the common interests and goals of
the socialist system in the forefront.

Finally, we must emphasize the cohesion of the socialist states and peoples
into a new historical community--into the socialist alliance, which elevates
the entire totality of their political, economic and cultural ties to new
heights corresponding to a mature socialist society.

The extensive experience accumulated by the socialist countries indicates that
historical progress is invincible. It is not "zig-zags" which determine history.
Mankind does not go in a circle, but lives through actual history of progressive
ascent from lower levels to ever higher ones. Because of this, the continued
growth and expansion of the world socialist system is a regular and inevitable
fact, as is its ever more all-encompassing and determinate mission in the
history of mankind and, finally, its transformation into a single world system,
into communist social formation.
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- 66TH SESSION OF IBEC COUNCIL IN MOSCOW
Moscow EKONOMICHESKAYA GAZETA in Russian No 17, Apr 87 p 21
[TASS article: '"Session of IBEC Council"]

[Text] The 66th Session of the Council of the International Bank for Economic
Cooperation was held in Moscow.

Delegations from the following countries, which are Bank Council members,
participated in the Council's work: the People's Republic of Bulgaria,
Hungarian People's Republic, Socialist Republic of Vietnam, GDR, Republic of
Cuba, Mongolian People's Repubic, Polish People's Republic, Socialist Republic
of Romania, USSR, and Czechoslovak Socialist Republic, as well as
representatives of the CEMA Secrtariat and .the International Investment Bank.

Also present at the session were representatives of the People's Bank of
Yugoslavia, who participated in the Council session on establishing an
agreement on cooperation between IBEC and the People's Bank of Yugoslavia;
representatives of the Bank of Afghanistan, Bank of Yemen (Aden), Bank of
Mozambique, Bank of Finland, National Bank of Ethiopia, and Bank of
International Settlements attended as observers at the invitation of the IBEC
Council. o

The Council discussed comprehensive measures to perfect and improve the
effectiveness of the settlement-credit mechanism of the bank in convertible
rubles at the new stage of socialist economic integration, strengthening its
role in intensifying economic interaction among CEMA member countries,
including activation of IBEC settlement-credit activity to promote the
accelerated development of new priority forms of cooperation.

CS0:1825/191-P
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BLOC SYMPOSIUM ON WORLD SOCIALIST SYSTEM
Moscow OBSHCHESTVENNYYE NAUKI in Russian No 1, Jan 87 pp 190-193

[Article by D. Feldman, candidate of philosophical sciences at the USSR
Academy of Sciences Economics of the World Socialist System Institute:
"National-State Interests Within the System of New-Style Relations"] -

[Text] A symposium on this topic was held in June 1986 in Moscow by the USSR
Academy of Sciences Economics of the World Socialist System Instltute (IEMSS)
within the framework of multilateral cooperatlon between ' the academies of
sciences of the fraternal countries on the compound topiec of "The World
Socialist System." Participating in the symp051um were 30 301entlsts from the
PRB, HPR, GDR, PPR, USSR and CSSR.

The sprlngboard for discussion was a collectlve’ report presented by the
symposium organizers. In this report it was emphasmzed that the strategy of
acceleration of socioeconomic development adopted by. the fraternal countries
will require mobilization of all internal resources. At the same time,
accomplishment of the key tasks involved in acceleration will also nece331tate
a pooling of national resources, especially in the ‘realm of economlcs. In
order to understand the interaction among fraternal countries on a new level
which will ensure the most efficient utilization of thelr ‘total physical and
intellectual potential, it is essential ‘that the forms and methods of their
cooperation be optimized. These matters should be the subject of
comprehensive scientific investigation on a colleetlve, international basis.
One of the methods of approaching these questions is analysis of the
conditions, principles and mechanism for realization of natlonal-state
interests within the system of socialist 1nternat10nal relatlons.

Yu. Novopashin (USSR), O. Shentov (PRB), 'E. Borshi (HPR), [Z. Kvilich] (GDR)
and V. Kiselev (CSSR) underscored that the building of socialism is a complex,
multifaceted process, in the course of which the mutual 1nfluence of internal
and external factors in social development intensifies. - Thus, the delays and
errors which occur in any one country cannot help but have an effect on
cooperation between socialist countries and on their common interests. By the
same token, utilization of all that is best in the experience of each country
and creative application of well-proven practical methods and approaches to
finding solutions to current problems are not only completely conformal to the
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national-state interests of each country, but also increase the might of world
socialism and aid in the realization of our states! international interests.

At the symposium the effect of various aspects of social functions on the
formation, nature and realization of national-state interests of socialist
countries was analyzed (analysis by N. Ananyev, PRB; E. Borshij Ye.
Ambartsumov, A. Savchenko and A. Yazkova, USSR). This analysis revealed the
integral connection between the democratic nature of the political systems in
those countries and the democratic nature of new-style international
relations. In this connection it was emphasized that a democratic orientation
in public affairs is not achieved once and for all merely by the act of a
socialist revolution. It is an historical process which is defined and
reinforced by the successes of socialism's socioeconomic, political and
intellectual development. Attention was drawn to the mutual influence of
specific forms of solutions to the nationalities question, to the actual
status of nations, ethnic groups and national minorities in individual
countries and to the realization of these countries' national-state interests
in the international arena.

Conference participants devoted considerable attention to summarization of the
historical experience of cooperation between socialist countries. G.
(Chakher) (GDR), Ye. Ambartsumov, A. Bakhrameyev and F. Konstantinov (USSR),
and others noted the ambiguous nature of many facts and phenomena in the
history of the development of mutual relations among the fraternal countries
and the need for comprehensive scientific analysis of those facts and
phenomena. In particular, D. Polinski (PPR) stated that those who are
attempting to exaggerate the negative aspects which were part of ‘the
application of the Soviet Union's experience by young socialist countries
should not forget that in the first postwar years this model was the sole
model available, and it was very difficult to determine which parts of it were
unique and specific and which were universal in nature. Tinme and
international experience with the building of a new society were required in
order to realize that the same general conformances to law not only can, but
actually should be realized in forms which take into account the specific
features of a given country and the distinctiveness of its national-state
interests.

The process of internationalization of public production was examined from the
standpoint of the symposium theme. It was pointed out that the development of
this process at all levels of interaction between national economic systems,
and not Jjust within the framework of those systems, should be taken into
consideration. Realization of a course toward coordination of the national
economic policies of CEMA countries will require the creation of an extensive
network of direct organizational, scientific-technical, technological and
other ties between the economic organizations of various countries. Thanks to
the development of direct ties, new preconditions for increasing commonality
of fraternal countries' national-state and international interests are being
formed.

As some speakers (S. Stefanov and 0. Shentov, PRB; A. Doronchenkov and M.

Lebedev, USSR) emphasied, realization of the summit-level Economic Conference
of CEMA Member Countries and of the "Comprehensive Program for the Scientific
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and Technical Progress of CEMA Member Countries Until the Year 2000" will
require substantial restructuring in the consciousness of those who take part
in international cooperation, from workers to heads of ministries, as well as
an increase in political culture, vocational skills and international
tempering on the part of all levels of working people.’ ‘Thus, in his
presentation A. Doronchenkov noted that an incompetent, inert functionary can,
as the practical embodiment of cooperation between countries, be an obstacle
on . the road to harmonization of national-state and international interests,
disturbing the favorable political climate which is typical of the development
of the new, socialist type of international .relations. Incompetence in the
organizing of cooperation hinders not only the implementation of
internationalist principles, but also prevents the full advantages of
socialism from being demonstrated. . o

Theoretical issues pertaining to the concept of "interest," its nature,
content and role and the characteristic traits by which it is manifested in
international relations were a source of lively discussion at the symposium.
A. Butenko . (USSR), basing his conclusions on the concept of interest as an
objective category, described the factors which define the content ‘of the
national-state and international interests of socialist countries, the
theoretical possibility of correlating them, and the specificity of their
reflection and realization in the foreign policy concept and foreign policy
course of various countries. V. Kulish (USSR), inclining toward an
interpretation ‘of interest as an objective-subjective category closely
connected with those requirements of the vital activities of socialist society
which comprise its social groups, devoted particular attention to the role of
various interests in the development of new-style international relations. He
underscored the need to approach both interests and their correlation as a
motive force in the interaction and cooperation between the peoples of the
socialist world.

In their arguments on behalf of and comparisons between various viewpoints,
participants in the discussion attempted to discover = the practical
significance of theoretical concepts and avoid an abstract scholastic, non-
historical approach to the issues being discussed. It was precisely from
these positions, i.e. 'in 1light of the practical tasks of correlating
socialist countries' interests, that contradictions within the system of
socialist 1nternational relations were examined.

G. Chakher, V. Zastavny (PPR), D. Feldman (USSR) and others stated that the
tendency to deny or cover up contradictions in new-style international
relations, a tendency which was widespread in the past, was unfounded both in
theoretical and practical terms, and has been subjected to convineing
criticism both by Marxist social science and on a high political level. But
today it is no longer enough to merely acknowledge the -existence of these
contradictions. Real 1life requires a creative search for ways and forms of
solving them which are inherent in socialism, as well as conscious formation
of such conditions as will fully encourage utilization of contradictions as a
source and a motive force in the development of the new society, thus
preventing them from worsening, much less growing into crises and conflicts.
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One of the most timely problems for those sciences which study international
relations between socialist countries is the creation of a theoretical model
of the mechanism for the realization and harmonization of their national-state
and international interests at the stage of economic intensification.
Therefore one can understand the attention aroused by a report devoted to this
problem, presented by A. Yazkova, B. Shmelev and A. Vakhrameyev (USSR). The
authors of this report feel that in any consideration of the mechanism for
realization of socialist countries' interests in the realm of economic
cooperation today it would be incorrect to limit oneself exclusively to that
sphere. It is no coincidence that in CEMA documents adopted in recent years
the economic and scientific-technical aspects of cooperation have been
analyzed in close connection with foreign policy issues and international
security issues. As the level of economic interdependence 1in socialist
countries' development increases, so does the significance of coordination of
their foreign policy. On the whole, the process of coordination of the
activities of fraternal parties and states is encompassing an ever wider range
of issues and is becoming ever more detailed and efficient, encouraging ever
more complete reallzatlon of their vital strategic interests, an increase in
the influence of real sociallsm and strengthening of the cause of peace on
Earth. '

The socialist worldlis diverse and multifaceted. The peoples and states which
comprise it differ one from another in terms of their levels of economic and
political development, their historical and cultural traditions, and the
geographical conditions under which they 1live. But regardless of the
characteristics of any individual country, regardless of the specificity of
its interests, unity among socialist countries conforms to the vital national-
state interests of each of them and to their common international interests.
Unity and solidarity: this is the optimal form for the functioning and
development of the socialist community and the entire world socialist system.
Those things which unify and close the ranks of socialist countries are
primary; they are immeasurably greater in number than those things which might
divide socialist countries. Therefore, the conviction that socialist
countries, fully observing the principles of equality and taking mutual
interests into account, will proceed along a path of ever greater mutual
understanding and convergence was common to all those who addressed this
symposium on "National-State Interests Within the System of New-Style
International Relations."

COPYRIGHT: Izdatelstvo "Nauka", "Obshchestvennyye nauki", 1987
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BRIEFS

MARJAI, ANTONOV'S ECONOMIC TALKS--Moscow, 10 Apr (MTI)--Deputy Prime
Ministers Jozsef Marjai of Hungary and Aleksey Antonov of the Soviet Union,
the co-chairmen of the Hungarian-Soviet inter-governmental commission for
economic and technical~scientific cooperation and permanent representatives
of the two countries of the CEMA, held talks Friday in Moscow. The deputy
prime ministers discussed economic and technical-scientific relations between
the two countries, and timely issues of further developing socialist economic
integration and the transformation of the CEMA. They evaluated the state of
implementation of the inter-governmental agreement signed. on December 30,
1985 on Hungarian-Soviet cooperation in the construction of projects related
to the operation of the Yamburg gas field, and the gas pipe~line to be

built between Yamburg and the western border of the Soviet Union, and at

the petroleum and gas fields plains near the Caspian Sea, as well as the
activity of the participating Hungarian and Soviet companies. The sides also
defined the related further tasks. [Text] [Budapest MTI in English 1203 GMT
10 Apr 87 LD] /12624
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THIRD WORLD ISSUES

NEWSWEEK ARTICLE ON USSR THIRD WORLD POLICY ASSAILED

PM281519 Moscow ZA RUBEZHOM in Russian No 15, 10-16 Apr 87 (Signed to
Press 9 Apr 87) p 5

[A. Lobashkov article: "NEWSWEEK's Dirty Game'"]

[Text] The U.S. magazine NEWSWEEK carried in a recent issue a half-page
article about "Moscow's Third World" policy. Its authors are experienced
journalists, including NEWSWEEK's Moscow correspondent Debbie Seward.

They begin by reporting E.A. Shevardnadze's March tour of Australia,
Indonesia, Cambodia, Laos, and Vietnam and B.N. Yeltsin's visit to
Nicaragua at the beginning of the same month. There is no doubt that
these events were highly important in world politics. And the journalists
could not have ignored them, bearing in mind that the Soviet leaders' trips
evoked a broad response in the world, a response and assessments that were
mainly serious and favorable. But there were also different types of
response. They include NEWSWEEK's article.

Having described the visits, spicing the reports with "rumor has it" and
conjectures of the "should this happen, then" type expressed by U.S.

officials unwilling to give their names, NEWSWEEK draws a surprise conclusion:
"Talk of economic reform and arms reduction has obscured tangible changes

in Moscow's policy toward the Third Word," in other words the developing
states in Asia, Africa, and Latin America.

The description of the "essence of the changes" is done by the authors

as if by divine inspiration, and they deem it beneath their dignity to

cite facts or proof. The initiated will understand, and let others believe
the word. . The authors know from experience that this method of disseminating
poisonous insinuations works. "It appears" to them (this is perfectly
convincing proof for NEWSWEEK) that the Soviet Union is "shying away from
its proteges in the world's poorest areas." "But on the other hand, in
Latin America, Southeast Asia, and the Near East," the journal claims,

"the Soviets are beckoning to wealthy developing countries that the Kremlin
once scorned as hopelessly bourgeois. The Soviets are looking for countries
where they can exploit anti-Americanism..." '
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At whom is this "it appears" aimed? 1Is it at people ignorant of
international politics, at those who are familiar with it through sources
like NEWSWEEK's article?

It is universally known that the USSR is always one of the first to defend
the interests of young liberated states, regardless of the path of

economic and social development they have chosen, and that it shows a
readiness for mutually advantageous cooperation with them. It is sufficient
to mention the hydroelectric power complexes on the Nile and the Euphrates
and the metallurgical combines in Helwan and Bhilai. And now the Soviet
Union is giving selfless assistance to many liberated countries on all
continents.

Resorting to all sorts of fact-juggling, and at times even to downright
lies, the authors strive to sow among developing countries mistrust of
the Soviet Union, its peace-loving foreign policy, and its business
cooperation with them. . For example, the journal tries to implant in
Latin American countries, and in Nicaragua in particular, the idea that
"the Soviets have no intention to increase their aid." Indeed, and why
should they do so? "They are in a win-win situation come what may. If
the Sandinistas win, it is a triumph for the Soviets. If they lose, the
Soviets could blame U.S. imperialism." A "logic" worthy of a cynical
trader. The authors have evidently forgotten that for 70 years now this
logic has no longer been universal in internationmal relatioms.

NEWSWEEK has a different trump card to play with the Arab countries, a
card that is also marked: Moscow is "actively probing for opportunities
to establish relations with pro-Western countries in the Third World.
Regardless of its ties to Libya and Syria, the Kremlin is flirting with
the idea of restoring diplomatic relations with Israel. After all, this
would give it am opportunity to compete with the United States for the
role of honest broker in countries like Egypt, Jordan, and Saudi Arabia."

As far as the restoration of diplomatic relations with Israel is concerned,
the USSR's stance is well known: First of all, .the consequences of

Israeli aggression must be eliminated. And we venture to claim that the
Soviet Union is jealous least of all of the dubious laurels of the organizers
of Camp David. The role of broker, even an "honest" one, is not for us.
Especially since the authors of NEWSWEEK's article have a curious view of
honesty, almost equivalent to baseness. And it is evidently held not only
by them but also by those who prompted them to write the article entitled
"Moscow's Third World Game."

Politics is not a gaming table for Moscow. It is seen like this by
political cardsharpers in some completely different capitals.

/12858
CSO: 1807/303
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USSR ECONOMICS OFFICIAL INTERVIEWED ON JOINT VENTURES
Moscow NEW TIMES in English No 17, 4 May 87 pp 18-19

[Interview with Professor Igor Faminsky, director of the National Research
Institute for Foreign Economic Relations under the Foreign Economic Relations
Commission of the Council of Ministers of the USSR, by NEW TIMES reporter
Victor Firsov]

[Text] Firsov: Discussing joint ventures as a relatively new form of foreign
economic activity for the Soviet Union, some people often mention the New
Economic Policy of the 1920s, relating that period, as if were, to the 1980s.
Are such associations justified?

Faminsky: Having announced the New Economic Policy, our Party set out to
rehabilitate the war-ravaged economy and advance Russia to the level achieved
at the time by developed capitalist countries. The joint ventures that are
being launched today are called upon to play a different role, namely, to boost
our participation in international specialization and coproduction. So the

two periods of ecoromic development are fundamentally different in terms of

the tasks facing the country.

Firsov: Yet the experience of the New Economic Policy should not be disre-
garded, it seems. That policy brought out the latent reserves in our system
and also helped us understand to what extent the involvement of foreign -
capital could be permitted without infringing on the basic principles of
socialism, for instance, the state monopoly of foreign trade.

Faminsky: The monopoly of foreign trade was introduced on Lenin's initiative
in 1918. The overall idea was that foreign trade should be the prerogative
of the state, which was to decide what volume of foreign trade operatioms
should be entrusted to what agencies. However, organizational structures in
that field can be modified depending on the tasks facing the state at one
time or another. -

Incidentally, Lenin had to argue with opponents of the state monopdly of

foreign trade even within the party, seeking to prove that not only a spec-
ial agency (the People's Commissariat for Foreign Trade) but also other
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state bodies, including those engaged exclusively in domestic trade, should
contribute to foreign trade operations. Most importantly, he believed that
joint-stock enterprises, mixed companies in which foreign capital would be
represented as well as that of Soviet organizations, could operate on for-
eign markets. The decree of the All-Russia Central Executive Committee

"On Foreign Trade," approved on March 13, 1922, stipulated that foreign
capital could be attracted to produce export-oriented goods in the

country, to market them abroad, and also to import the goods needed to
rehabilitate the national economy and for the home market.

Firsov: Companies with the participation of foreign capital did not take
root in our country at the time. However, foreign.trade, which was very
modest from the point of view of today, made it possible to involve very
different enterprises and make use of many forms of cooperation.

Faminsky: Nevertheless, the view that the state monopoly of foreign trade is
equivalent to a monopoly by the Ministry of Foreign Trade was current for a
long time. That system of organization emerged in the 1930s, when major
foreign trade associations secured the monopoly of trade in specific goods.

It was a necessary measure at the time because it made it possible to con-
centrate trade, mostly in raw materials, under one body. But now that we are
seeking not only to expand our export of manufactures, machinery and equipment
but also to organize coproduction in that field, these patterns cannot satisfy
us. That is why we are on the lookout for new forms. Joint ventures are one
of them.

Naturally, our business contacts should not be limited to them. Direct ties
between enterprises, for instance, offer equal promise. Specialization and
coproduction ventures can be expanded at the level of enterprises of socialist,
capitalist and developing countries. These are a new departure for us, and
many problems are arising. g '

Firsov: The problem is, apparently, that our interests and those of our
potential partners far from always coincide.

Faminsky: Western partners often think that joint ventures will enable them
to make inroads into our market and thus boost their profits, But such

a one-sided orientation of joint ventures would merely increase our hard
currency spending, which could result in balance—-of-payment deficits vis-—a-
vis other countries unless exports grow accordingly. That is why joint
ventures should export a part of their output to buy raw nmaterials and
equipment both on the domestic market and abroad and transfer funds outside
the country as profit, wages for foreign personnel, etc.

The state cannot and must not interfere in the operations of joint ventures
just as it has no obligation to meet their hard currency expenses. That is
why the main principle is self-sufficiency in hard currency. The task is
not only to meet the demand of the domestic market with the help of such

ventures but also to upgrade production standards and produce more competi-
tive goods to boost exports.
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Firsov: ' But sometimes it is expedient to set up joint ventures which do
not fully meet thelr currency expenses. Instead, they will make it possible
substantially to curtail imports and thus help save hard currency reserves.

Faminsky: It stands to reason that, 1f a joint venture produces goods on a
mass scale that are not manufactured by Soviet industry but imported by the
U.S.S.R. in large quantities, this will help cut back hard currency expenses.

Firsov. What then is your view of. the Profltability of joint ventures and
the incentives to. them?

Faminsky:: The tax rate for joint ventures is 30 per cent of the gross profit
plus a 20 per cent tax if the foreign partner wishes to transfer his profit :
abroad. Is it a lot or little? ‘

Joint ventures should be established in our territory if their profits at
least average the overall profitability rate in our country which is

14-15 per cent.. At this rate, the net profit transferred by the foreign
partner abroad will be 7-8 per cent. If the foreign partner chooses to
reinvest it in the U.S.S.R., it will be higher, roughly 10 per cent, because
the 20 per cent transfer tax will not be levied. If the actual profit proves

higher than the average, which is very possible as joint ventures will use effi-
elenttechnologyandprocesses,foreignpartnerswillearnevenbiggerprofits. Mean-
while, a net profit of 7-8 and even 5 percent is considered quite satisfactory in the West.

Firsov., But if we want to attract foreign investors, we should offer them
better terms than those offered by other countries.

Faminsky:‘.We think our terms are.quite favourable. Moreover, there is a two-
year exemption from all taxes. It is not much, of course, in view of our
construction schedules. But, first this should stimulate speedier construc-
tion and the early organization of production. Second, when it comes to
capital- and science-intensive types of production, which call for greater
investment in the early years, joint ventures can claim additional tax
privileges. ’

Firsov: -But in Hungary, for instance, joint ventures in some industries are
exempt from taxes for five years and pay a 20 per cent tax beginning with
‘the sixth year. -

Faminsky: We should remember that our market has some advartages over the
markets of other countries: it is immense and has huge raw material re-
sources. This explains interest in our proposals: we have already more than
200 applicatiéns for joint ventures from different companies.

1 think initially a 1imited number of joint veritures will be established.
Their practice has to be assessed and their operation analyzed in the’ c0ntext
of our economy.
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It cannot be ruled'out.that new prdblems, which we haﬁe”not yet mentioned, .
will arise, such as contractual prices and their relationship to the
fluctuation of world prices. I AT

Firsov: But what about the ebb' and flow of politics? Cooperation with
the West in such high-tech fields as electronics, robotics, and laser tech-
nology is blocked by the restrictions of COCOM, NATO's Coordinating Com—
mittee for Control of Strategic Exports. to Communist Countries. It appears
that only companies manufacturing consumer goods and farm products and
engaged in the public services can be considered dependable partners,,l

Faminsky: :Nog, they do not exhaust the list. 'Proposals are now under discus-
sion to establish joint ventures in the chemical, engineering and timber
industries. Of course, Western restrictions on the transfer of : advanced -
"technology and processes are holding back potential partners, and-many
Western companies are questioning their politicians about -the rationality

of such restrictions.  Indeed, those companies are not only losing profits
but have no access to Soviet scientific and technological -achievements.

Firsov: True, it is admitted in the West that Soviet science is sufficiently
developed and even leads the world in some areas .of fundamental research.
However, we sometimes lack the experience needed for introducing technical
‘novelties in mass production as quickly as possible and for marketing them.
Foreign companies have plenty of experience'in'this»resp&tt’and,the*marriage,
of our scientific achievements and foreign experience of mass production and
marketing is one of the most promising areas of joint business activity. Are
there any proposals from Western companies for the establishment of joint
ventures on this basis? - : : '

Faminsky: I think the initiative in-this respect should come from us. We
ourselves should offer technological novelties and attract foreign. partners
to organize their production and marketing. . In my view, industries and
organizations that are concernéd with gcientific. and technological research
should pay more attention to this aspect of foreign econmomic activity. The
State Committee for Science and Techrniology, for instance, could work harder
in that field. Naturally, we should borrow foreign experierice too.

In the past few years, for instance,.there have emerged in the West several
development, engineering, marketing -and consultation firms, some of them quite
small, which could well be attracted to promoting our scientific and techno-
logical novelties on the world market. - . = . ool : L
This area of cooperation also’ seenis promising for both sides.. Generally ..
speaking, there are many other fields of business cooperation in which a

fresh approach could lead to mutually advantageous projects. We are ready
for such cooperation. "It is a long-range policy.. - : o o
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GENERAL ECONOMIC AFFAIRS

PROBLEMS IN RECOUPING COST OF IMPORTED EQUIPMENT
Moscow SELSKAYA ZHIZN in Russian 19 Mar 87 p 2

[Article by M. -Aleksandrov, sector chief of the KNK SSSR (USSR State Committee
of People's Control), and A. Chupakhin, special correspondent of SELSKAYA ZHIZN:
"Millions Thrown Off Course, or a Sad Story of How Imported Equipment, which
was Acquired with a Considerable Sum of Méney, is Turned into Scrap Metal]

[Text] Modern land improvement and construction equipment costs a lot. This
is readily understood: high-capacity highly productive machines and mechanisms
are difficult to make. Those that are purchased abroad cost even more. Of
course, we get the very best, on the expectation of quick recovery through
intensive operation. For example, several concrete placing complexes were
acquired for cash--these are real mobile plants for building main canals.
Moving along the side of a ditch, they leave a level concrete roadbed behind
them. Such productivity and quality cannot be achieved by any other known
methods as yet. '

However, the cost of such machine-plants is expressed in figures with many zeros.
A complex of the American Rayco firm, which is now on the balance of the
Glavsredvolgovodstroy, cost the state, that is you and us, R3.9 million in
foreign currency! Organizations of the same main administration, bearing in
mind the importance of land improvement in the central Volga region, were
supplied two more similar complexes——of American and West German production.

So the money was paid and the equipment was delivered to place of work. What
is next? "Next we will be standing still," the builders of the canal, who
operate the -Rayco firm's complex, said with indignation. Why? There is no
concrete. '

When the concrete was finally delivered, it turned out that there was no crushed
rock. Next day fellow workers did not prepare the "field of operatiomns.'" Then
operating problems in mechanisms cropped up.

It turns out that there are three times as many downtime days than work days
in a year, when the most powerful machine, figuratively speaking, sleeps on
the side of the canal.

By no means are other complexes utilized any better. Another one (of American
production) was unable to move even 3 km along the canal in 2 years with the
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means to move 9 km a year. Unskilled maintenance has reduced it, as they say,
to a hopeless condition. A complex of the West GCerman Alkons firm is also in
fact inoperative. One camot seriously call the monthly warm-ups a year as
operation of the machine, and more so with a productivity that is one-half
below the norm. , '

Other imported equipment is also used inefficiently, if not miserably, in
subdivisions of the main administration. For example, high-capacity loaders,
which were purchased in Poland and Czechoslovakia, or excavators—levellers, which
were imported from the GDR. Careless storage in winter also brings these
machines to rapid wear. At PMK-36 a universal loader valided ~at R27,000 was
stored without the mud stuck on its wheels being cleaned and without their
pneumatic tires painted with a light shielding compound. The engine part was
also not prepared in a proper manner. There were no seats in the cab and
instruments of the control panel were broken. At PMK-46 a similarly sad sight
was revealed by an excavator—leveller,'which cost the state R50,000.

The treatment of expensive imported equipment in the Glavsredvolgovodstroy
cannot be called any other way than irresponsible. At the Engelsk Assembly
Products Plant alone automated pumping stations valued at more than R5 million
are lying in the open and become unfit for use!

And here is what happens, when following, if one could call it that, safekeeping
they are finally installed. Automation devices do not work on 34 of the 69
stationary pumping stations produced by the Sigma concern (CSSR) which were
assembled and put into operation in sovkhozes and kolkhozes during the past 10
years. The expenditure of R500,000 to acquire them turned out to be in vain.

In order to somehow relieve itself of responsibility, the main administration
turned over a part of mobile electrified pumping stations to farms, which do
not even have plans for developing and improving land and supplying electric
power to irrigated sectors. Seven such stations in the imeni Radishchev
sovkhoz and four more in the imeni Komintern and imeni Shchors kolkhozes in
Krasnokutskiy Rayon have been lying in a heap of scrap metal for more than

2 years. : '

One of the important directions in land improvement today is closed drainage.
Tts extensive introduction depends on mass use of platic pipes. Imported
equipment was purchased to produce them. It would seem that it should have
"been put to use as quickly as possible. But, no! Irresponsible-indifferent
attitude of the Glavsredvolgovodstroy, which is headed by I. P. Kuznetsov, has
led to disruption in commissioning of a specialized shop under construction in
Novou znsk for the preparation of granules from polyvinylchloride and produc-
tion of corrugated pipes from it. This means that the equipment which arrived
from Poland and for which more than RS million was paid will remain inoperative
for a long time. -

It is sad, but everything said about Volga area land reclamation workers also
applies to those who .are conducting work in the nonchernozem zone. The value
of imported equipment at the Glavnechernozemvodstroy reaches R17 million. It
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includes that which has already been assembled and that which has been waiting
its turn for more than its first year. For example, 37 lines of corrugated
drainage pipes from polymeric materials have been assembled, but instead of a
steady flow of production reports are arriving from enterprises about break-
downs, unforseen delays in delivery of raw materials, and so forth. But even
when the lines are operating they are turning out products of very poor quality.

In 1985-86, three lines in a Pechora testing ground shop of the Smolenskmelio-
ratsiya Association stood idle almost half of the working time. Preparatory
work has not been mechanized there and production premises are cluttered up.
One need not be surprised that out of a dozen of models of corrugated pipés
not even one corresponds to technical conditions. 1In fact the same is true
in the Shilovskoye Stroyindustriya Association, the Pskovvodstroykonstruktsiya
Association, and at the Yaroslavskiy Reinforced Concrete Products and Pressure
Pipes Plant.

In conclusion we would like to say that a great share of the blame for all of
the aforementioned shortcomings lies with the USSR Ministry of Land Reclamation
and Water Resources. Lack of control has led to the fact that the 4-year old
order of the minister with regard to developing capacities for the production
of corrugated pipes from polyvinylchloride, which was issued, by the way, on
the basis of a government resolution, has not been fulfilled up to now. Quite
often production equipment which was purchased is distributed without knowledge
of the situation locally. Thus, two production lines were shipped to the
Glavsredvolgovodstroy in 1984, which were turned over to the Minvodkhoz of
Belorussia a year later owing to lack of need. The ministry has not established
output norms and service periods for basic earth-moving and construction
machines which purchased through import.

For implementing the broad program of land reclamation the state spares no
funds for construction organizations of the USSR Minvodkhoz. Not only
equipment produced domestically but large volumes of foreign equipment is
purchased for them. More than R315 million were spent for this purpose during
the 11th 5~Year Plan alone. However, the return from currency investments, as
shown by inspection, cannot even be called satisfactory.

9817
CS0: 1825/149

38



GENERAL ECONOMIC AFFAIRS

CZECH NEWSPAPERMAN ON USSR REFORMS
Moscow NEW TIMES in English No 17, 4 May 87 pp 16-17
[Article by Zdenek Horeni, editor-in-chief of Czechoslovak newspaper RUDE PRAVO]

[Text] Along with Comrade Grajneder's letter, the editors of NEW TIMES for-
‘warded to me a letter from Elsa Jors of the F.R.G. who, recalling the "Prague
spring" of 1968, longs for "socialism with a human face" and asserts that

now, in launching the restructuring drive, the Soviet Union is having second
thoughts about what happened in Czechoslovakia in 1968 and Poland in 1980.

The spirit of these two letters is poles apart. But let us try to sort things
out.

To begin with, a few words about what socialism with "2 human face" really is.

It has become increasingly clear with the passage of time that the events

in Czechoslovakia in 1968 and Poland in 1956 and 1980 were nothing short of
counterrevolution. Their purpose was not to improve socialism, but to eliminate
it. It is true that in those years counterrevolutionaries donned socialist

garb because they preferred not to show their true colours. '

Drawing upon the experience of the international communist and working-class
movement, Lenin exposed those reactionaries who, while fighting socialism
from within, pretended to support it. Anti-communism resort to this tactic
whenever it cannot act against socialism in the open. In such cases the
reactionaries use a wide range of methods of [words indistinct] warfare, and
all to the same end--to revitalize revisionism. This was true of Hungary
and Poland in the mid-fifties, Czechoslovakia in the late sixties and Poland
again in 1980.

It is important to note that anti-socialist forces in socialist garb often try
to discredit Marxist-Leninist parties by using the same trick—exploiting the
mistakes and shortcomings admitted to and denounced by these parties them-
selves! :

This was the case in Hungary, as confirmed by documents. In March 1955 the
Central Committee of the Hungarian Working People's Party condemned erroneous
industrialization and farm collectivization practices in the country and
adopted the correct resolution on the need to fight leftist dogmatists and
breakers of socialist laws. Unfortunately, Hungarian Communists were
prevented from carrying this resolution out at the time.
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This was also the case in Poland, when anti-socialist forces took advantage
of the working people's discontent and provoked disturbances in the country
in Octoter 1956. There, too, they capitalized on the conclusions drawn by
the Polish United Workers' Party.on the need to remedy the mistakes identified
at the Central Committee's plenary meeting in March.

Czechoslovakia went through the same experience in the sixties. 1In our
country progress towards socialism has not been plain sailing either.
Problems arose, solutions were found, but mistakes and tragic delusions

were rectified unacceptably slowly. A discussion in the run-up to the 13th
Congress of the CPCZ in 1966 revealed many of our miscalculations in the
building of socialism. However, the decisions of the congress were never fully
implemented. The right availed themselves of our tardiness and launched a
campaign to revise the general line of the Party, undermine the principles on
which it was organized and destroy the political and economic structure of
socialism., The hypocritical slogan "socialism with a human face" mentioned
by Frau Jors was used by right-wing demagogues merely as a mask. The baiting
of honest Communists and other supporters of socialism was graphic evidence
of this, as it was subsequently in Poland. In 1956 Hungarian counterrevolu-
tionaries went so far as to shoot Communists openly in the streets.

Comrade Grajneder and others of my compatriots go to the other extreme: they
are afraid lest the new trends in the U.S.S.R. cause it to stray from socialist
principles. Are there any grounds for such apprehensions?

‘The purpose of the reform now under way in the U.S.S.R. is to stir all the links
in the political system to greater activity and to draw the population in
"running the affairs of society on a wider scale, to improve Soviet democracy
and implement in ever fuller measure socialist self-government of the people
through getting them and their work collectives and organizations actively

to participate in state and public life. Is this incompatible with socialism?

You fear the consequences of self-government. But doesn't the practice of
self-government (of which the Communist Party is the organizing force) underlie
the functioning of the entire political system, particularly that of the
Soviets of People's Deputies? Soviet Communists admit that the activity of
the Soviets has recently failed to keep pace with the imperatives of the time,
that theilr prestige as government bodies has begun to dwindle and that their
economic and legal authority has diminished. WNow, in the course of restruc-
turing, these shortcomings are being resolutely removed through the demo-
cratization of the Soviets. This is being done on the party's own initiative
and by its own purpuseful effort. Any destruction of socialism is therefore
out of the question.

Restructuring has extended the rights of work collectives in the U.S.S.R.
and stepped up their productive and political activity. The principles of
democratic centralism in economic management are being persistenitly put into
practice, and socialist enterprise is being encouraged in every way. Indus-
trial plants are being granted ever broad rights, including that of electing
their own managers.
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Do you regard this as detrimental to socialism. 'On the contrary, this practice
strengthens socialism, helps eradicate laxity and irresponsibility, and brings
greater order to production. Promoting the economic independence of work
collectives is essential in improving the entire system of production manage-
ment and planning. This is also being done in the U.S.S.R: today.

The Soviet Union is improving other forms of democracy as well: more heed
is being paid to public opinion than was previously the case; features that
adversely affect the work of the state machinery, work collectives and
public organizations are being removed. Does all this run counter to the
principles of socialism? - . - Ce

It is the Party, I repeat, rather than any other force, that is directing the
process of restructuring, strengthening and developing socialism as a political
system, consolidating the legal standards and improving the state machinery
and economic mechanism. It is the Party that is‘ehcpﬁraging'by its own example
openness in public and state affairs.... = S

Indeed, this is a real revolution in the whole system of public relations, as
well as in the minds of the people, their mentality and their understanding

of the problems posed by tempestuous scientific and technological progress.

So how can anyone draw a parallel between it and the activities of counter-
revolutionary forces that professed a desire to improve socialism in
Czechoslovakia, Poland and Hungary while being, in fact, determined to destroy
it!

And one last thing—private property. Neither the U.S5.5.R. nor we in
Czechoslovakia are going to revoke the collective management of production and
the distribution of national wealth. What we are trying to do is to run the
economy more efficiently. We want to improve the socialist principles on
which the progress of our society is based. But ‘those who' adhere to the cause
of socialism need have no fear of the consequences of these reforms. On the
contrary, it is our adversaries who will have to do the'worrying.
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UNITED STATES, CANADA

COMMENTARY ON U.S. PRESIDENTIAL CANDIDATES

Moscow PRAVDA in Russian 22 Mar 87 p 5
[Articlé by Yu. Kuznetsov: "Puffing Out One's Chest"]

[Texf] From across the ocean we get reports about the preparations which have
begun there for election of the next chief resident of the White House. There
are already a lot of candidates. The republicans are especially active.

The representatives of their administration, as we know, have severely damaged
their reputation in Washington. And now, when the question is being decided
as to whether any of them should be pretenders to the office which allows one
to move into the White House, certain Republicans have decided for some reason
that they must show themselves off by staging anti-communist and anti-soviet
hysteria.

One of the most afdent stagers is the Reverend Pat Robertson, 'a well-known (in
the USA) television preacher.What is he known for? Primarily for his bold
political gontentions. Having entered the race for the presidency, he has
proclaimed, no more and no less, that his goal is "to eliminate dommunism once
and for all in -all regions of the world, including the Soviet Union:"

What? What kind of reverend is this?! So he wants to devour all communism.
Only,'as they say, who will let him? But this is another eparchy.

Aside from the above-named cult server, other non-reverend Republicans have

also entered the race for the administrative throne. As the newspaper PHILADELPHIA
ENQUIRER noted, they "are making active efforts to outdo each other in their anti-
communist rhetoric and expression of mistrust of the ‘Soviet leadership:"

Formér:Secretary'of State A. Haig decided to strike us in the very heart. . "What
kind of reforms are these in the USSR?", he grimaced. "Why, these are simply
'atmospheric disturbances'!" . o

It‘séems,.though, that Haig really is worried by something. Could it be that he
is worried about the disturbances to his personal career? In any case, he puffed
out his chest and warned with all his state wisdom how dangerous it is to "make
concessions to. the Soviets." h :
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Evidently, in U.S. right-wing circles they now even classify leading Republicans
by how loudly they are willing to proclaim their pretensions. The criterion is
who - will yell in:the most heart-rending manner, and most . importantly, in-the:
most unusual manner, condemning the pernicious Marxist ideology in general. and
its fiend——the Soviets, in particular.

So.Representative Jack Kemp, member of the house of representatives ("so as not
to let himself be surpassed," maliciously remarks the above-named newspaper),
proclaims: = '"You know, the Soviets approach arms control very much like Andy
Warhol approaches art. After all, it was he who said that art is a’'sphere of .
activity where you can go unpunished."

About art--that was very clever of Kemp. I even recalled one -incident which
happened ‘in a madhouse. . It is generally well known, but is very appropriate
‘here. Well, it seems that the patients there were also very:much involved in
art. They were discussing the last book they had read. Some spoke with a
knowledge of. the matter. Some said that although it wasn't bad, it had almost
no lyrics. Some complained that there weren't enough war scenes. And one kept
worrying that there were too many characters. Finally, the nurse.came and said.
"Alright, impaired ones, give back the phone book!"

So you see how the jolly company sits: the valiant and reverend P. Robertson
together with the valiant (although a congressman) J. Kemp and others. ~They

sit and worry:. oh, there are too many names on the list of .Republican candidates.
Oh, it would be good to add some war scenes to world politics. And so on and

so forth. .

Everyone puffs out his chest as much as he can, everyone works on the public.
here, they say, is who you need. -

The publisher of the newspaper MANCHESTER UNION LEADER, N. Loyb described the
kind of candidate that the Republicans need. "We need a man who will take a
decisive anti—communist position, since force is the only thing :the communists
respect". And he added: . "Sweet words and arms control. agreements are only a
means' of wrapping our country around their 1ittle finger."

Generally speaking, in practice-—how can we say this most tactfully?--there
are .rather strong traditions in the United States of garbling their own and
other people's views and intentions. This reminds me of the story which some
Swedish friends told me.. : :

Once a Stockholm bishop went.to the USA on business.

"Be careful with the American journalists," they warned the priest. There. they

will write- anything for the sake of sensationalism.

. Therefore, when an impudent reported from a local newspaper asked the bishop the
leading question: "Aren't you .going to visit. some night spots for entertainment’",
the latter: cautiously asked, "Why, are there such places here?"

The next day the newspaper printed an interview on.the front'page bearing the

"bold headline: "First question of the Swedish bishop: Are there night spots for
entertainment in New York?"
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Need we say more?

In this case, probably, yes. But now let's imagine that the visiting priest
and the unpardonable pen-pusher who was pursuing only his own monetary gain,
suddenly exchanged places. - What would we have? Why, we would have a reverend
who, pursuing his own gain, like P. Robertson, is capable of saying anything,
even something that is a scandalous provocation, and not only in the personal-
moral sphere, but also in the sphere of general politiecs.

And so we would like to shout: "Hey, where are you, impudent reporter? How
can you compare with P. Robertson and his company!"
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UNITED STATES, CANADA

.

THREAT OF U.S. MILITARISM REVIEWED
Thilisi KOMMUNIST GRUZIT in Russian No 12, Dec 86 pp 86-89

[Article by S. Bakanidze under the rubric "International Life": "The USA--Imperi-
alism's Locomotive"] ' o o -

[Text] Militarism is a system of political, economic and ideological means used
by the exploitative classes to increase their military might, to prepare for wars
of aggression and to suppress the resistence of. the oppressed masses within the
country., "Modern militarism," V.I. Lenin wrote, "is... 'a vital manifestation'. of
capitalism: both a military force .used by capitalist states in their external con-
flicts... and a weapon in the hands of the dominant classes for suppressing any
kind of movement (economic or political) of the proletariat...." ("PSS" [Complete
Collected Works], Vol 17, p 187) ' : :

In the political report to the 27th CPSU Congress, Comrade M.,S. stated: "Militar-
ism is expanding the arms race to an incredible degree, attempting, step by step,
to take over also the political reins of power. It is becoming the most hideous
and dangerous monster of the 20th Century. Through its efforts, the most advanced
scientific and technological thinking is being fused into a weapon of mass de-
struction."” v »

The distinguishing features of contemporary militarism are most graphically illus-
trated in the example of the United States of America, which, the 27th party con-
gress pointed out, continues to be the locomotive of imperialism., It is American
imperialism which is presently the main agent of the misantrophic militaristic ide-
ology, the immediate source of the danger of war and the initiator of armed inter-
vention and international terrorism.

According to an official publication, "Istoriya amerikanskoy -armii" [A History of

‘the American Army], the United States carried out around 50 military actions and

armed attacks.on other peoples from the beginning of this century to World War II.

‘Studies by the Brookings Institute in Washington have shown that in the pursuit of
.its political goals, the USA has used armed forces 215 times and been prepared to

use nuclear weapons 33 times, including four times directly against the Soviet
Union. From 1975 to the present the White House has resorted to. aggressive acts
and shows of force 50 times for "backing up" its foreign policy. Billions of dol-
lars robbed from many peoples of the world, including its own, have been spent on
all of this,
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How right V.I, Lenin was when he wrote in a letter to the American workers on
20 August 1918 that there are traces of blood on every dollar!

Taking advantage of the difficult situation which the capitalist nations found
themselves in following World War II, U.S. monopolistic capital set out on a
path of extensive economic expansion. By means of the Marshall Plan and the pol-
icy of "economic cooperation,” it assumed the dominant position in the economies
of a large number of nations. The center of militarism shifted to the United
States, which became the world policeman and the main enemy of the liberation
movement of peoples. American imperialism became a bulwark of international re-
action, and the danger of war comes precisely from it, the new edition of the
CPSU Program states.

The sorry new aspirants to world supremacy know very well that the Soviet Union
is the main obstacle on the path to their accomplishment of their imperial ambi-
tions. . And it was certainly no accident that during the final phase of World War
IT plans were already being hatched up in certain influential circles of the
West for using prostrated Germany against the USSR and the growing forces of so-
cialism and democracy, and attempts were made to reverse the progressive course
of history. This is why the imperialists thwarted the Potsdam Agreement. Led by
the United States, they set out on a path of dangerous adventures, a struggle
against the socialist system, and the formation of military blocs.

...An American document ratified on 3 November 1945, LS-329, called for the drop-
ping of atomic bombs on 20 cities of the Soviet Union by B-29 "Flying Fortresses'
of the 383 Air Group. American militarism continued planning for nuclear strikes
in the decades which followed, as it is still doing today.

As the staging area for ‘implementing these barbarous plans -American strategists
selected more than 1,500 military bases and installations located on the territo-
ries of 32 states, where more than 500,000 American servicemen are permanently
stationed. They created the so-called "Rapid Deployment Force" for interfering
in the affairs of other states, primarily nations of the Near and Middle East.
The United States has a military base with nuclear weapons at its disposal on the
island of Diego Garcia in the Indian Ocean. In addition, it has held on to the
naval base at Guantanamo, which belongs to Cuba. American militarists use around
25 military installations on the African continent (in the Republic of South
Africa, Liberia and Morocco) and on adjacent islands, The USA is linked with
Oman, Somalia and: Kenya by agreement on the use of and the modernization of mili-
tary. bases, ‘and the construction of new ones on the territories of those nations.
The Americans have long been the bosses at bases and airfields of Saudi Arabia,
Egypt and a number of other nations. It has acquired also the unlimited right to
use Israel's military bases under a "strategic cooperation" agreement.

Most of the U.S. military bases are located near the borders of the Soviet Union
and other socialist commonwealth nations, mainly in Western Europe, to which par-
ticular importance is attached as a result of its strategic location and economic
strength, and of close economic and political ties.

We can see that the strategic plans of the American militarists are directed to-
ward creating a so-called nuclear belt around our nation to protect them against
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a retaliatory strike. With respect to the future of those peoples on whose ter-

- ritories the American military bases are located, it is appropriate to recall W.

Churchill's words back in 1951, when he unambiguously warned the leaders of a
number of capitalist nations: "We must not forget that by building an American
base... we are turning ourselves into a target, perhaps the center of-a target.,"
("Militarizm: tsifry i fakty" [Militarism: Facts and Figures}, Moscow, 1985, p 16)

The building or enlargement of military bases on the territories of foreign
states is a component of the expansionist, militaristic course of ‘the White
House, which is directed toward the achievement of world domination. "America

is nation No. 1... the American military forces must be unsurpassed," proclaims
the political platform of the Republican Party now in power in the USA, The en-
tire foreign and domestic policy of this administration demonstrates that mili-
tarism has become firmly established in the minds of ruling circles of the United
States. As early as 1918 V.I. Lenin stated in his work, "The Proletarian Revolu-
tion and the Renegade Kautskiy," that imperialism "is distinguished by the least
love of peace and freedom, by the greatest and most universal development of the
military." ("PSS," Vol 37, p 248)

The business of war and the frenzied arms race is subordinated to capitalism's
basic economic law, manifested in a striving for maximum profits. Capitalist
military production is the foundation of militarism. V.I. Lenin had precisely
the monopolists in the business of military industry in mind when he said that
"the shower of gold pours directly into the pockets of the bourgeois politicians,
who form a close-knit international gang spurring peoples toward competition in
the weapons business,...." ("PSS," Vol 19, p 83)

The military corporations are even now being enriched by unprecedented amounts by
taking the arms race into space. The newspaper CHRISTIAN SCIENCE MONITOR de-
scribes the plan for militarizing space as "the Pentagon's last gold vein in the
20th Century." It is enough just to cite the following figures. The experts
calculate that it will cost from 100 to - 500 billion dollars (mot counting the
research costs) to create (sozdaniye) the laser stations consisting of 18-50
space platforms for the Strategic Defense Initiative system, And the total cost
of the program for creating (sozdaniye) a single-layer ABM system, in the opinion
of the experts, will exceed 500 billion dollars. - '

Military production therefore constitutes enormous business for the American cap-
italists. When President Eisenhower, in a letter of 17 January 1961, called the
combining of the monopolistic nucleus of military business with the state mili-
taristic apparatus of the USA the "military-industrial complex," the Pentagon's
budget was only 43 billion dollars. Military outlays have grown 7-fold since
then, Military outlays presently approved by the Congress amount to almost 300
billion dollars. These outlays are far greater, of .course, when other items for
militaristic purposes in the budget are added. We know, for -example, that bil-
lions of dollars are allocated to the Department of Energy for the production of
nuclear weapons. ‘In additior,  Congress has provided for the creation of aspecial
fund to be used by the President if he finds a way to supplement the Treasury
from additional sources. The Pentagon also has sizeable carry-overs from past
budgets, whose expenditure extends beyond the framework of a fiscal year. Ac-
cording to press figures, these "remnants" presently amount to- 142 billion dol-
lars. And so, the Defense Dapartment alone will have 430-440 billion dollars at
its disposal in the new fiscal year. '
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The population of the United States of America comprises 5 percent of the people
on Earth, while their outlays for military purposes account for more than one
third of these outlays for all the world's states. G. Kennan made the witty
comment that military business has become "a sort of national economic addiction,"

The U.S. military economy is the largest in the capitalist world., It accounts
for a considerably greater portion.of military production than America's portion
of the capitalist world's industrial output. The United States accounts for more
than three quarters of the total production of aircraft and missiles, almost half
of the artillery weapons production, and more than two.thirds of the ship-building
of the NATO nations, Militarization has embraced all of America. More than 70
percent of all the funds allocated for research and development today goes for
military orders.  Total outlays for military research have increased 62 percent
since 1981, while allocations for civilian research have been reduced by 10 per-
cent, A total of 44 billion dollars will be spent on research and development
for military purposes in fiscal year 1987 The USA is also the world's largest
supplier of weapons.

The constantly growing profits from the production of implements of death are
making it possible for the U,S. military-industrial complex to advance its hench-
men and impose its will upon them in various nations. Six of the 10 leading
U.S. military corporations~~Rockwell, Lockheed, Northrop Aircraft, McDonnell
Douglas, Lyton and Hughes--operate in California. ‘They are the ones who put
Reagan into the White House. One only has to consider the fact that the Pentagon
has eclipsed all of the other departments of the Washington administration, in-
cluding the State Department, with respect to importance and influence.

The military~industrial complex is not only establishing ~.a: cult of the cudgel
in the nation, but is also doing everything possible to make military force the
~ dominant element in U.S. foreign policy. Should we be surprised, then, by the
bandit-like attack on Grenada, the interference in Lebanon's internal affairs,
acts of provocation against revolutionary Nicaragua and Cuba, and other hostile .
acts by the United States against sovereign states? By the extensive propagan-
dizing of militaristic ideology for purposes of instilling unbridled anticom-
munism, great-power chauvinism and undisguised racism in the minds of the Amer-
ican people? By the stubborn disinclination to halt nuclears weapons testing,
despite the Soviet program for their phased elimination by the end of our cen-
tury, and other peace initiatives?

And so, can militarism's spree, which is pushing mankind toward nuclear catas-
trophe, be halted or not? Intelligence will undoubtedly prevail over the dark
forces of -reaction. As Comrade M,S. Gorbachev has stated, social progress and
civilization must go on, ' The danger hanging over mankind because of imperial-
ism's reactionary, militaristic, aggressive course has mever been as menacing

as it is today. "But there have also never before been such realistic possibil-
ities for preserving and strengthening peace. By uniting their efforts, peoples
can and must parry the danger of nuclear destruction,” states the new edition of
the CPSU Program. '
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UNITED STATES, CANADA

U.S. MICRONESIAN POLICY DENOUNCED

Moscow INTERNATIONAL AFFAIRS In English No 2, Feb 87 pp 105-109, 118

[Article by Oleg Kurochkin]

[Text]

*rhe Uniled Stales administration has defied the international com-
munity yet again. The White House has issued a special presidential
proclamation giving a new status to three of the four parts of the UN
Trust Terrilory of the Pacific Islands known as Micronesia: the Nor-
thern Mariana Islands are to enter into a “commonwealth with the United
States” and the Marshall Islands and the Federated States of Microne-
sia inlo “free associalion” wilh the USA. It is claimed that the USA
has thereby fulfilled ils trusieeship obligations. :

Shortly before this demarche of the While House, the US permanent
represeniative at the UN had “informed” the Sccrelary-General about
an agreement belween Washington, on the one hand, and the three Mic-
ronesian formations, on {he other, regarding a timetable for bringing
fully into cffect the agrecments on the new status imposed by the USA
on these parls of the Trust Territory. Simulancously, the US represen-
{ative informed the UN Sceretary-General about the intention 1o notily
him when Washington after suppressing the resistance of the fourlh
parl of Micronesia --the Palau Islands- forced it 1o agree to “free associa-
lion” and set a date for the Compactl o come inlo force.

These aclions by the White House and the US permancnt represen-

{ative at the UN arc the final act of Washinglon’s scenario for annexing
the Trust Terrilory by imposing a scmi-colonial status on the Microne-
sians and presenling the UN, which is responsible for this territory,
with a fait accompli. This acl aimed al imposing a neo-colonialist regime
on Micronesia and thereby denying it the possibility o gain genuine
independence was rightly qualified in a TASS Stalement as unilaleral,
arbilrary and illegal. . :

The Uniled States operated behind the back of the Security Council,
which, under Article 83 of the UN Charter, exercises “all funclions of the

United Nalions relaling to stralegic areas, including the approval of the

torms of the trusiceship agreements and: their alleration or "amend-
ment,” and is the only body that has the right tq revoke {rusteeship.
Following the Second World War, an international trusleeship sy-

“slem was established to govern the former Leagtie of Nations mandalcd

territories so as to prepare them for seli-government or independence,
and Micronesia, which used to be a Japanese possession, came under UN

“{rusteeship.
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~~ "In 1947 the UN Security Council granied the United Siales {he man-
dale to govern this sirategic terrilory lemporarily. Since it became the
“adminisiering authority” in the UN Trust Territory (almost 40 vears
ago), the USA has not fulfilled either the requirements of the UN Char-
ter regarding trust terrilories or ils obligalions under the {rusteeship
agreement between the Security Council, on behalf of the UN, and the
‘US government. Instead of carrying out its commilments 1o help the po-
pulation to attain independent political and economic slatus, Washing:
ton immediately set out {o perpeluate its control over Micronesia by mak-
“ing it, in the words of prominent American politicians Gary Hart a “mi-
litary colony of the United States™. :
Micronesia is situated north of the equator in the western Pacific and
includes three archipelagos—Mariana. Marshall and Caroline Islands---
with a population of 136,000. The 2,000 islands and atolls of Micronesia
“have a total land area of just 1,854 sq km, but its marine area is an
enormotis 7.8 million sq km. Even before it received the UN mandate, the
Atnericans regarded Micronesia primarily as a convenient location for
~testing nuclear and other weapons and as a Pentagon bridgehead in the

Pacific. In all, between 1946 and 1958 the USA conducted 66 nuclear
" explosions on the Bikini and Eniwetok atolls in the Marshall Islands.
~ The “governors” from Washington were not the least concerned about
what happened to the ‘indigenous Micronesians: they were driven from
their native atolls so that atomic explosions could be frecly conducted.
When the Pentagon decided to make the lagoon of Kwajalein -Atoll a tar-
_ get for intercontinental ballistic missile launches, it forced the islanders
“to move to other, less habitable atolls, condemning them to a pitiful half-
starved and miserable existence. ‘ ,

But the Pentagon got what it wanted. Tests were carried out there
of hundreds of ICBMs launched from the US Vandcnberg air force base
in California, ballistic missiles launched from submarines, and MX, Mi-
nuteman ‘and Trident strategic systems. The Americans have also cast
Micronesia an important role in the Star Wars prograinme. Washington
Post military observer Walter Pincus wrote in August 1936 that the Pen-
tagon planned constructing 'a new military space complex on- Kwajalein
Atoll in early 1987, : '

~ While transfortning Micronesia into a testing site and military brid-

gehead, the USA ignored the fact that under Article 84 of the UN Chart-
er its duty as the administering authority in the Trust Territory is to
“ensuré that the Trust Territory shall play its part in the mainitenance
o’ international peace and sccurity".
_ Fecling threatened with the loss of Micronesia through decolonisa-
- tion, Washington elaborated the anncxation scenario. In-talks wilh re-
presentatives of the Micronesians begun in the late 1960s, the USA ofte-
red them the semi-colonial status of a “commonwealth” on termination’
-of the 'UN. trusteeship. The Microuesians quite justifiably rejected this
proposal; saying that they desired indepcudence. On October 8, 1972 The
New York Times wrote: “Increasing demands for independence in Micro-
nesia... have stalled negotiations between United States officials and
Micronesian leaders on the future political status of the sceunic islands
and atolls”. ‘ ‘ '

“ However, Washington did not even waut to hear about the Trust
“Territory’s independence and set out to divide it and absorb it bit by
bit. First, the USA split off the Northern Mariauas, imposing on them in
1975 a Covenant to Establish a Commonwealth of the Northern Mariana
Islands in Political Union with the United States under which all de-
fence matters (including "the right to use the islands for military pur-
_poses for 50 years) and foreign relations of the Northern Marianas were
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handed over to Washington, with the islands gaining “local self-govern-
ment”. In 1976 the US Congress approved the deal. In a February 28,
1976 editorial eloquently entitled “American Marianas”, The New York
Times wrote: “Congress acquicsced this week in the first outright ter-
ritorial annexatiori by the United States in a half cenlury™ S
~Actively encouraged by the USA, the remaining Territory split into
three component parts. The islanders were ruthlessly  pressured, . and
when the promised economic “benefits” did not_ help, the American “ru-
lers” uscd open intimidation. As a result, the Compact of Free Associa-
tion, an- agreement common to the three formations and envisaging to
grant them {he status of “iree association” with the USA on termination
of the UN {rusteeship was initialled by {he US President's personal re-
presentative, on the one hand, and representatives of the Federaled Sta-
les of Micronesia (FSM), the Marshall Islands and the Palau ‘Islands,
on the other, in 1980 and signed 'in 1982. The agrcement promised Mic-
roncsians “internal self-government” while it- gave the US government
“all the powers and responsibilily for their securily ‘and defense”. The

. slatus of “Free Association” makes the Microncsians fully dependent on

the United States. Counsclor of the Department of Stale and Chairman
of {he Interagency Group on Micronesia,. Edward Derwinski was forced
{o admit al hearings of the Foreign Affairs Commitlee of the House of
Representatives: “By virtue of the plenary US authority for defenice and
security matlers Lglhe Freely Associaled Stales] would not possess attri-
bules of stalchood sufficient for admission fo the UN".. o

‘Highly indicative from the viewpoint of Washington’s ‘objeclives in

annexing Micronesia is Seclion 314 of the Compact of Free Associa-

{ion, which, under the terms of ihe addilional agreement, allows the USA
in Micronesia o lest by explosion or destroy any nuclear weapons; lo
{est, deslroy or discharge any poisonous chemical. or, biological weapon;
and 1o tesi, destroy or dicharge any; radioactlive, poisonous chemical or
biological materials. The Pentagon may - also—under the additional ag-
reement—store US chemical weapons. and radioaclive malerials on {he is-

~lands. Just how ephemeral is the provision for “the addilional agrce-
‘ment” is made clear by the above statement by Edward Derwinski about

unqualified US powers on dcfence and security matlers: there is 19. do-
ubt {hat no one is even going to ask {he islanders. = . -

But even this was not enough for the Pentagon, which got the govern-
ment {o conclude a series of “additional agreements” with the Microne-

sians selling oul specifically on which alolls, islands, bays and lagoons

the Washinglon military intended {o" build new mililary bases, airfields,
depots and other military installationis, and where {hey intended {o ex-

" _pand ones already in exisience.

The Americans used many and varied devices {o get the genceral ag-
reement for all three formations and the additional agrcements approved
in the referendums_ which they organised on the FSM and the Marshall
Islands. The Palau islanders Tcjecled the agreement: ihe seclion giving
the USA the right to test and store nuclear, chemical or biological weap-

—ons and radioaclive and poisonous chemical and biological subslances

in Micronesia, and also o bury such materials there is confrary lo the
Palau Constilution. The US demanded that the Constitution be changed
but {he islanders did nol give in under pressure. Eveniually, even though
it had lo modify the “Compacl of Free Association” ‘and = promise the
‘Palau representalives not to use, lest, slore or dispose of nuclear ma-
Aerials on Palau, Washinglon managed lo athieve ils aim-to ‘conclude
'{he “Compact of Free Association”. However, it’is doubtful that it will
keep ils promise: having become a lerrilory “Ireely associaled” with the
USA, the UN Trust Territory will be fully at the mercy of the Uniled
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States. It is noleworthy that Washinglon scheduled a new referendum
~on the Palau Islands for December 2, 1986, but the US Scnate had
already approved the agreement in early Oclober, which gave the USA
?omplete jurisdiction on matters concerning Palau's securily and de-
ence. .

By carrying oul ils plans o turn Micronesia inlo its military stralegic
bridgehead endangering not only Micronesians but also the entire Asian
and Pacific region, the USA ignored a basic objeclive of the UN {rustee-
ship system, under which, as the “administering authority™, it is obliged
to “further inlernational peace and security” (Arlicle 76(a) of the UN
Charler).

The “administering authority” showed cqual disregard for other ob-
ligations towards the population of the Trust Territory, for example that
it should “promote the political, cconomic, social, and educational advan-
cement of the inhabitants of the trust territories, and their progressive
development towards self-government or independence”, Arlicle 76(b).
Even the US President’s Personal Representative at the talks with the
Micronesians on the future of the territory, Fred Zeder, was forced lo
admit before the Foreign Affairs Commitice of the US House of Repre-
sentatives in Seplember 1984 that “the Trust Territory of the Pacific
Islands suffers from the classic problems of an underdeveloped - area™
and that “almost 90 per cenl of the dumestic cconomy [of Micronesia] is
directly or indirectly dependent on US assislance.”

Describing the situation in Micronesia afler decades of American
rule, the Wall Street Journal wrote in July 1985 thal “where once the
islanders were self-sufficient, skimming lagoons tecming with fish and
picking fruits and vegetables that grow in natural abundance, an entire
gencration has grown up without the skills or incentives to survive in
the istands”. Having deprived the Micronesians of the means of existen-
ce, Washington naturally found it easicer to force them to sign colonial
agreements. The UN, too, is aware of the lerritory’s hardships. In 1986
the subcommittee on smaller territorics of the UN Decolonisation Com-
mittee noted in its conclusions and recommendations that the Trust Ter-
ritory remains largely dependent economically and financially on the
-administering authority and that, to all appcarances, the structural dis-
proportions in its economy have not decreased. How can one speak of
the Micronesians’ “frec will” when Washington has made them comple-
tely dependent on the USA even in food supplies?

Going ahead with its operation to complete the anncxation of Mic-
ronesia, Washington was particularly vexed by the upsurge in the anti-
nuclear, movement there, for example by the 1985 “Avarua trealy” crea-
ting a nuclear-free zone in the South Pacific. Ten member countries of
the South Pacific forum have already signed this trealy and four of
them have ratified it. While the Sovict Union and the Pcoples Republic
of China voiced support for the nuclear-free zone, the USA (and Britain
and France as well) raised numerous objections to it. New Zealand's
refusal to allow American nuclear-capable vessels to call at its ports.
also caused a stir in Washington. To judge by its reaction, Washington
also sees as a threat to ils imperial plans and preparatious the program-
me of aclion along five lines announced by Mikhail Gorbachev in Vla-
divoslok to improve the situation in the Asian and Pacific region and
jointly build new, just relations there. :

Meanwhile, the goals of the Soviet programme for peace, sccurity,
cooperation and interaction in the Asian-Pacific region are being in-
creasingly recognised and supported. This is confirmed in particular by
the consistent policy of India, which is reflected in the joint Soviel-ln-
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dian statement on the visit by Mikhail Gorbachev to thal country in
November 1986. This is the policy aimed at mitigaling tensions, develop-
ing goodnecighbourly relations with all the countries of the regiowr
and establishing cooperation at the regional level.

As far back as 1984 the US government submilted to Congress a
“Compact of Free Association” wilh the {hree Micronesian formations,
brushing aside the fact that it had been rejecled in the Palau referendum.
Failing to win approval, the President sent it once again (this time, it
is true, regarding only the Marshall Islands and the FSM) to the next
convocation of Congress. In an effort to sway the Congressmien, the Pre-
sident stated in an accompanying message thal the “defense and land
provisions of the Compact extend indefinitely the right of the United
Slales to foreclose access to the area to third countries for military = pur-
poses. These provisions are ol great importance {o our stratcgic posi-
tion in {he Pacific and enable us o continuc preserving rigional securily
and peace.” Translated from the White House's “imperial” language,
this means {hat by annexing the UN trust territory and . transforming it
into its colonial patrimony, the USA will be able frecly to involve it in
{he global arms race, including in nuclear and space weapons, in ils

“drive for military superiority.

It is regreltable that the UN Trusteeship Council has_ been, going
along with the Washington administration. At its last (53rd) session,
which ended on June 4, 1986, despite strong Soviel resistance, the USA,
Brilain and France, which have a majorily on the Council, passed a re-
solution that says, conirary to the facts {hat “the peoples of the Nor-
thern Mariana Islands, the Marshall Islands, the Fedcrated Slates of
Micronesia and Palau have freely cxercised their right to sclf-determina-
tion” in plebisciles. .

Then the authors of the resolulion tequested on behalf of the Truslce-
ship Council the government of the Uniled States, in consullation with
{he governments of the Federated Stales of Micronesia, the Marshall
Islands, Palau and the Northern Mariana Islands {o agree on a date
not later than 30 Scplember 1986 for the coming inlo effect of the Com-
pact of Free Association and the covenant on the commonwealth, and to
notify the Secretary General of the United Nalions of this date.

Drawn up on an American inilialive, the Trusteeship Council resolu-
tion is furiher evidence of the US intention to complete the annexation
and present the UN with a fait accompli, merely “notifying” the Secret-
ary General of {he annexation dale. Co

The UN Special Committee on Decolonisation (Commitllece of 24),
wilh which the US has flagrantly refused lo cooperale even by provid-
ing necessary current information on the situalion in the UN {rust ler-
ritory, has repeatedly staled that, {aking inlo consideration the princip-

los Taid down in the UN Charter and {he Declaration on the Granling

of Independence to Colonial Countries and Peoples, and the fact that
the Declaralion’s principles fully apply to Micronesia, the administering
aulhority (i. e. {he USA) is obliged 1o create in the Trust Terrilory con-
ditions thal would enable ils people, having been fully advised of the
allernatives and without any inlerference whatsoever, freely o exercise
its inalienable right {o seli-delermination and independence. Washington
has never had any inlention fo grant the Micronesians that right, and
its references to the “freely exercised right to self-delermination” mani-
fested in the “compacts” on a new slatus concluded under US pressure

“pehind the back of the UN Security ‘Council, is far removed from reality.
In its 1986 conclusions and recommendations, {he subcommiltece on.

small lerritories of the Commiltee of.24 réminded the United Stales that
it is bound by the obligation lo hand over all power lo the population of
the Trust Territory in line with the UN Chartér and the Declaration on
Decolonisalion. . T : : ‘
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As il has been during all the period of “administering” the Trust Ter-
ritory, the USA remains deaf {o the demands of the international com-
munity. In his message to the participants of the Special Jubilee Ses-
sion of the Gencral Assembly on the occasion of the 25th anniversary of
the Declaration on the Granling of Independence to Colonial Couniries
and Pcoples, Mikhail Gorbachev pointed to the Uniled Stales’ acls to-
wards the annexafion of Micronesia as yet another example of how t(he
imperialisis powers, in a bid lo preserve the domination over the depen-
dent territorics, are foisting various nco-colonialist slaluses on those fer-
ritolies and are {urning them into their military-strategic  strongpoint
and bridgeheads for aggression.

The Soviet Union has on more than one occasion, including at the
UN and in special statemenls on the situation in Micronesia, drawn the
attention of the world community to the need to prevent the US goveru-
ment’s illegal actions aimed at turning the UN trusteeship territory
into"a colonial possession and military bridgehead endangering regional
securily. .

In iomwclion with the US intention to present the' UN with a fait
accompli in the form of anucxation of Micronesia, a TASS statement
stressed that under the UN Charler, the Security Council of the United
Natlions alone, which directs the international trusteeship system, has the
right to decide to terminate UN trusteeship and that the United Nations
coulinues to be responsible for that territory until the Micronesian people
gain true independence.

COPYRIGHT: Obshchestvo "Znaniye", 1987
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WEST EUROPE

FINNISH PAPER VIEWS CHANGES IN FOREIGN TRADE STRUCTURE
Helsinki HELSINGIN SANOMAT in Finnish 31 Mar 87 p 25

fArticle by Kustaa Hulkko: "New Administration for Soviet Foreign Trade Comes
into Being"; first paragraph is FELSINGIN SANOMAT introduction] .

[Text] Responsibility for exports transferred to industry. Authority both

centralized and decentraiized. Importing and exporting of product categories
brought undger the same roof. :

Early this year the Soviet Union initiated major reforms in the administration
of its foreign trade. o - .

In terms of their objectives, these reforms are startlingly radical. Since as
early as the 1920's, the Ministry of Foreign Trade (MFT) has administered the
state monopoly in the country's foreign trade through the approximately 70
foreign trade associations it controls. Now the MFT will have to give w its
position and the country's industry will have to assume partial responsibility
for its own exports.

Deputy Premier Vladimir Kamentsev says that foreign trade will have increased
considerably by the year 2000. Cooperation that speeds up Soviet scientific-

technical and sociopolitical development will in particular be developed.

According to the plans, the Soviet Union is to transfer a fourth of the
country's imports and about 15 percent of its exports to be administered by the
industry ministers. Machire and equipment exports would account for two-thirds
of the exports.

The arguments for the redistribution of functions and authority are kKnown; we
have been able to read them in many Soviet newspapers these past few weeiks:
The Soviet Union's share of world trade does not correspond to the coantry's
econanic level or its development needs. The export potential of the machine
industry in particuliar has been badly handled. Contacts with intermational
markets do not function effectively.

“The objectives are so hard to attain that doubters have now reised their
voices. Will this reform of the trade organizations suffice to resolive the
' problems stemming fran production and product development? Where else will

55 } . ) — N o



industry get the people to administer foreign trade than precisely from the
foreign trade associations that have been criticized?

It has also been pointed out that Soviet traders have been incapable of
achieving the reputation abroad of being especially high-pressure salesmen. It
may take a long time too for foreign trade career men experienced primarily in
buying to be trained to be sellers.

Up, Down aﬁé Sideways

The ideas of both centralization and decentralization are included in the
administrative reforms of ewports and imports. The MFT's functions will now be
transferred upwards to the government level, horizontally to other ministries
and downwards to the production companies. : ‘

A state comnittee for foreign trade has been created in connection with the
government that will superintend and dovetail trade engaged in by all the
ministries and agencies with other countries. Kamentsev is himself the
chairman of this committee--this organ has also been referred to as a
"camission" in certain contexts. _

Even before, a coordinating camnittee functioned in the Soviet Government
which, at least in principle, consolidated the different branches of foreign
trade. Now-retired Deputy Premier Ivan Vasilyevich Arkhipov, the foreign trade
minister and the chairmen of the State Planning Committee (Gosplan) and State
Cannittee for Foreign Econanic Relations (GKES) were members of it.

Apparently, that loose model did not work; instead, a clearer centralization of
the decision-making process was needed. In addition to ordinary trade, the new
committee also supervises the funding of foreign trade, that is, the
Vneshtorgbank [Foreign Trade Bank]. Its functions also include the adaptation
of new forms of international economic relations, such as scientific-technical
collaboration in the different sectors.

A total of 22 trade ministries and government departments will have the
authority to import and export products pertaining to their fields of
operations. The ministries will themselves manage their own foreign trade
associations. The foreign trade associations are corporate bodies.

Like the earlier associations under the M*T, the new foreign trade associations
will enter into contracts with foreign suppliers and buyers. Caipanies wil

also have a similar authority to contract for deliveries or orders in the name
of their associations.

The Soviet Covernment will also recuire the new associations to actively
provide information on and advertise their products, organize expositions and
rarticipate in fairs.

Associations must aiso apply themselves in product develooment: study

technical developments in foreign countries, patents and licenses and examine
standards and operational experiences with products.
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MET Keeps the 0il Trade

Aside from the ministries, every Soviet republic government has the right to
establish its own foreign trade association that will export and import for the
republic's canpanies and ministries. ‘ ' ‘ . .

In practice the new foreign trade associations will be set up in such a way
that sane of the products and trade personnel of the MFT and the GKES are
transferred to the ministries. Above all, machine construction Industry
salesmen and products will change places.

The MFT will retain control over the exporting and importing of fuels and raw
materials, foodstuffs and products important fram the standpoint of the state.
The MFT will aiso continue to be the ministry that is the expert on foreign
trade, the one that organizes and plans exports, imports and trade policy. It
will provide the companies and associations with guidelines in practical
matters concerning imports and exports. ' ' B o

The MFT will, for example, continue to conclude trade agreements with Finland.
As before, it will head trade delegations stationed abroad. Those foreign
trade associations that remain under the MFT will follow the same principles of
"econamic responsibility and the ability to support and finance themselves"
which the econmmic reform of the country has in general imposed as the guiding
star for the canpanies. ' o T C

At the same time the MFT's oown administration is’ being reformed. If we are
talking about the units that do business with Finland, there are now only four
new "main adrinistrations" instead of the former sight. The following have
their own 2) raw materials, 2) consumer goods and finished products, 3)
industrial capital goods, and 4) imports and exports of machines, equipment
and vehicles. e o

GKES Starts to Administer Rakvere

The organizational structure ana functions of the CGXZS have aiso been subjected
to reform. As a» additiomal function it has acocuired the administration of
construction jobs that foreicn firms perform In the Soviet Union. Witn these
jobs imports and exoorts are corbined in the duties of the same depariment.
Before, this state camittee was specifically responsible for construction
exports, for example, for big vrojects in Finiand like all deliveries 1o
Rautaruukik: and the construction work on the natural gas pipeline abroacd.

First and foremost, the GKZS has acoulrec responsibility” for overseeing the

construction and restoration of rnonprocuction projects. Inciuged in this
category are obviousiy, for examdle, the Perusyhtyma [Basic Combine  projects
for the construction of the Metropol and Astoria Hotels. = Before, the MFT

foreign trade association, Sovuzvneshstroyimport, ordered them.

Responsibility for the projects lost by the Finns, the Rakvere meat-processing
complex and the Arda celullose plant, has also been transfer