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REGIONAL AFFAIRS

Palestinian Support for Saddam Reviewed

914E01224 Jerusalem THE JERUSALEM POST
in English 26 Oct 90 p 6

[Article by Laurie Mylroie; first paragraph is introduc-
tion; quotation marks as published]

[Text] Professor Laurie Mylroie, an expert on Iraqi
affairs, perceives a ‘dovetailing’ of *Arafat’s posture with
Saddam Husayn’s policy, with the PLO plotting with
him to squeeze Kuwait.

It is widely believed among a variety of Arab parties that
Yasir *Arafat coordinated with Saddam Husayn in the
invasion of Kuwait. The evidence is still circumstantial
and unclear. But, given the gravity of the charge and its
far-reaching implications, it deserves serious attention
and further inquiry.

In retrospect, it is obvious that since the beginning of the
year, when Saddam Husayn first called for the U.S. to
leave the Persian Gulf, he sought to raise tensions with
Israel and the West in order to intimidate the Gulf states,
while polishing his nationalist credentials to provide the
most transparent of rationales for eventually invading
Kuwait. When Saddam threatened to burn half of Israel,
the little sheikhdom, not Jerusalem, was the object of his
bellicosity.

In the same period that Saddam was preparing his
invasion, *Arafat was contributing his share to the area’s
problems. Along with King Husayn, ’Arafat raised the
incessant cry that Soviet immigration was leading to war.
Privately, Jordanian authorities admitted that they
sought to pressure the Guilf states into giving more aid to
Amman.

What about ’Arafat? Of course, he too sought money
from the Gulf. He also sought to mobilize Arab support
for the PLO. But was there a point at which ’Arafat’s
motives blended with Saddam’s and he became a collab-
orator in invading Kuwait?

*Arafat had already shifted from the Egyptian camp
toward the Iraqis, even before the 30 May raid of
Palestine Liberation Front chief Abu-al- ’Abbas on a Tel
Aviv beach seemingly forced *Arafat’s hand and eventu-
ally ended the U.S.-PLO dialogue. When ’Arafat
appeared at the 25 May UN Security Council session in
Geneva, convened in response to the tragic slaying of
seven Palestinians in Rish’on Letziyon, Washington
promised ’Arafat that if he showed the same moderation
as in his last appearance before that body, he would be
rewarded.

But ’Arafat was not interested. Among other things,
*Arafat charged that a map on a new Israeli coin dem-
onstrated that Jerusalem claimed vast territories in the
Middle East. The coin was old, the “map” was in fact a
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rock, and ’Arafat’s claim was vintage nonsense. But
’Arafat’s bombastic bluster dovetailed with Saddam’s
own efforts.

*Arafat provided key services to Saddam in the period
before the invasion. Playing up supposed Israeli dangers
to Arab countries, he repeatedly called for meetings of
the Arab League. Those meetings became occasions for
Irag to press and intimidate Kuwait. At the 28 May
Baghdad summit, for example, Saddam Husayn com-
plained behind closed doors of overproduction of oil by
Opec member-states.

He proclaimed that war by “economic means” was no
different from the real thing, preparing what would
become another flimsy rationale for invading Kuwait. At
the summit, "Arafat joined with Iraq against Egypt and
the Gulf Arabs in calling for the use of the oil weapon to
pressure Washington.

*Arafat’s services to Saddam are most suspect in the
context of Iraq coercing money from Kuwait. At the
summit, Saddam demanded some $12 billion from
Kuwait. The Kuwaitis reportedly responded by trying to
put the Iraqis off, telling Saddam that they did not have
that kind of money on hand. They could not turn their
assets into liquid funds so quickly. A month later, at the
end of June, Iraq’s American-educated Deputy Prime
Minister Sa’dun Hammadi visited Kuwait.

Publicly, Hammadi was there to press adherence to
Opec’s oil production quotas. Privately, however, he
pushed Iragi demands for cash, bringing with him a
detailed list of Kuwait’s financial holdings to refute the
Kuwaitis’ claim that they could not pay Irag. Kuwait’s
foreign assets are not public information. It is widely
believed that Hammadi’s list was prepared by Pales-
tinian elements under the influence of the PLO in
positions of trust in the highest echelons of Kuwait’s
banking and financial institutions.

They supplied the information to ’Arafat, who passed it
on to Saddam. Moreover, it is reported that ’Arafat
promised Saddam that, if he took over Kuwait, Pales-
tinian employees in Kuwait’s banks and investment
authorities would work with him to secure control of
Kuwaiti assets abroad.

Yet another Arab League meeting was convened at
’Arafat’s behest in mid-July. ’Arafat joined with Iraqi
Foreign Minister Tariq *Aziz to criticize Egypt, while the
Iragi minister presented Iraq’s demands on Kuwait, for
the first time in public, marking the countdown to the
invasion two weeks later.

Saddam took over all of Kuwait rather than just its
northern areas over which there is a territorial dispute,
because he wanted Kuwait’s $100-billion-plus holdings.
Yet neither he nor *Arafat understood well the working
of international finance. The immediate, unprecedented
worldwide freeze imposed on Kuwait’s foreign assets
prevented the transfer of Kuwaiti funds to Iraq.
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Yet if the PLO didn’t deliver Kuwait’s assets, it has
played an important role in helping consolidate Iraqi
control in that country. In the first week after the
invasion, the British press reported that the PLO had
provided Iraqi forces with critical intelligence, including
the names, addresses and telephone numbers of key
personnel in the Kuwaiti population. Palestinians sym-
pathetic to the PLO have constituted an informal intel-
ligence network, helping Iragi troops find and arrest
foreigners and Kuwaitis, including police officers and
military personnel.

The PLO has also supported Iraq in a variety of other
ways since the invasion. At the 10 August Cairo summit,
*Arafat sought to deflect attention from Iraq’s invasion
of Kuwait, raising, among other issues, Afghanistan and
Kashmir, provoking the public ire of Egyptian President
Husni Mubarak. The PLO, along with Libya, voted with
Iraq at that summit. Abu-al-’Abbas has sent his forces
into Kuwait to help police the sheikhdom, as have
George Habash, head of the PFLP [Popular Front for the
Liberation of Palestine], and Nayif Hawatimah, head of
the DPFLP [Democratic Front for the Liberation of
Palestine] [as published]. Although Fatah forces have not
entered Kuwait, Muhammad Milhim, a senior aide to
*Arafat, has publicly threatened terrorism “everywhere”
in support of Iraq.

The “Peace” plan that *Arafat peddled after the invasion
in the name of Arab solutions to Arab problems has been
highly advantageous to the PLO. One of the Iraqgi army’s
first moves in Kuwait was to take the nationality records
back to Baghdad. Baghdad planned a “transfer” opera-
tion from the start; and, last month, Belgium’s foreign
minister charged that the PLO was working with Iraq to
resettle Palestinians in Kuwait. Were ’Arafat’s peace
plan—which makes no mention of the return of the
al-Sabah regime—to succeed, the PLO would gain a
territorial base, something it has lacked since its expul-
sion from Lebanon.

King Fahd of Saudi Arabia snubbed ’Arafat at the Cairo
summit, and has refused to meet with him since or take
his phone calls. Saudi Arabia has suspended its financial
support for the Palestinians. Qatar expelled the PLO
envoy there on three days’ notice, and ordinary Pales-
tinians have been expelled en masse from the Gulf states.
In early September the United Arab Emirates halted
media coverage of the intifadah.

The Egyptian press openly calls the PLO a fifth column
and reported that ’Arafat asked Palestinians in Saudi
Arabia, the UAE [United Arab Emirates], and Qatar to
collect information.

Clearly, Saddam seeks to fuel the intifadah to bring
Israel into the picture in order to divide the Arab
coalition opposing him, without running the risks
entailed in military confrontation with Jerusalem. The
strong possibility that *Arafat collaborated with Saddam
in seizing Kuwait throws the present PLO-Iraqi cooper-
ation into a new, far more reprehensible light.
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OPEC’s Changing Role, Strategy Considered

914E0033A4 London AL-SHARQ AL-AWSAT in Arabic
130ct 90 p 13

[Article by Dr. Faruz Muhammad Akhdar: “How Do We
Increase OPEC’s Effectiveness?”’]

[Text] I wrote an article, published in AL-SHARQ AL-
AWSAT on 6 October, entitled “OPEC,” in which I
stressed maintaining the OPEC organization, so that it
would be the international support and defender of the
rights and positions of oil-exporting countries. I called
for an intensive Saudi presence in the organization, as
well as for increasing OPEC’s power and effectiveness,
by means of three basic pillars:

1. Inviting the other oil-exporting countries to join
OPEC;

2. Counteracting the paper market in oil by entering this
market and managing it for the benefit of oil-exporting
countries;

3. Changing OPEC’s internal voting method, to make it
similar to voting in the IMF, so that the weight of a
member’s vote depends on the member nation’s reserves
and production.

This article will concentrate on explaining these pillars in
a simplified fashion, in order that a nonspecialist may
follow and understand.

First: Increasing OPEC’s Membership

The number of nations in the world that produce oil, or
have oil reserves—on various levels and capacities—
now amounts to 70, while only 13 countries belong to
OPEC. We are not asking for membership in OPEC for
all those countries, but rather, we will nominate certain
of them that have oil reserves, qualifying them for
membership in the organization, such as Britain,
Norway, the Soviet Union, the PRC, Mexico, Canada,
Egypt, Oman and even the United States. OPEC mem-
bership for nations like these would lead to:

* Increased international weight and standing for the
organization;

* Making these oil-producing nations’ policies subject to
the general decisions of the organization;

* Participation by these countries in the responsibilities
of the organization’s decisions on the international level,
and participation in defending its decisions, to the extent
that these nations profited because of OPEC decisions
while outside of the organization;

* Disposing of the idea that dominates certain interna-
tional circles, which see OPEC as an Arab organization,
whose policies constantly favor the Arabs on every
occasion; and,
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* Profiting from the research that these countries could
give the organization, and from the participation of
specialists from these nations in support of OPEC.

Perhaps one should ask a serious question at this point.
How can we convince these nations to join OPEC? It is
possible that this or that country would use as a pretext
that it does not support commercial alliances that
impede the free course of international trade, and that its
belief in total competition in trade markets would not
enable it to participate in the organization. It might also
say that it can benefit from OPEC decisions without
joining it, or without bearing the moral responsibility or
international censure that membership in the organiza-
tion could impose upon it, etc. At this point, we must say
that this matter requires considerable power of persua-
sion and consultation both publicly and behind the
scenes, and on the level of the OPEC member nations, as
well as the organization as an international unit. The
organization and its member states should use all the
measures that political scientists call “the carrot and
stick” approach, since these nations should be reminded
that unless some of these countries join, particularly
those that gain large profits from OPEC decisions, the
organization’s effectiveness will be impacted. This could
result in its dissolution, which would lead to a downturn
in prices, and this would certainly have a negative affect
on the economies of all oil-producing nations. Moreover,
that might also lead to a lowering of production costs in
those countries competing with them, and which depend
heavily on oil. We say to them: the large industrial
countries, which are not oil-producing nations, such as
Germany, Japan, France and Italy, have relative superi-
ority with regard to their production costs whenever oil
prices drop significantly. There could be another need
for these nations to join the organization. Joining could
lead to the use of mutual, integrated trading methods
among OPEC member nations with regard to various
types of oil. Certain member states could export a
specific type of oil to other member nations and, in
return, import another type. In this way, these countries
would collectively achieve a kind of commercial integra-
tion in the oil trade. This commercial integration among
OPEC member nations could be on the basis of bilateral
or collective agreements, which would be of benefit for
all these countries, by increasing the additional value
that is derived from different types of oil and places of
availability.

Second: Paper Market in Oil

By this we mean a market that buys and sells oil futures
and, on the basis of that, buys and sells oil using
contractual documents for future delivery, without the
actual transfer of oil from the stocks of the seller to the
buyer in the market. This market was established
recently in the New York Mercantile Exchange (Nymex),
and on a smaller scale in the London commercial
market, which deals in what is known as Brent oil. The
size of this market is estimated at more than 100 million
barrels per day, i.e., about twice the actual oil consumed
each day.
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OPEC could get into this market through a subsidiary
commercial organization, so that it could become a
commercial house in the New York oil market. A part of
the OPEC nations’ oil (according to each country’s
annual share of OPEC’s production) could be allocated
for this commercial house, along with earmarking a
specific sum of money as capital for this new establish-
ment. This would be done on the basis that determina-
tion of a futures buying and selling policy would be in
light of OPEC’s general policy, so that there would be
balance and discipline in connection with setting
OPEC’s declared price and, at the same time, achieving
material profit on the capital of this commercial house.

As to whether there is agreement among OPEC member
nations for the idea or way to operate this commercial
house in the speculative oil market, Saudi Arabia itself
could establish this commercial house in New York,
supported by Saudi oil and Saudi capital. This commer-
cial house could be a Saudi commercial firm, in which
Saudi oil would participate, or this Saudi company could
even be established on a private property basis, without
any governmental ownership. This firm would buy Saudi
oil from the government, or would purchase on guar-
antee of delivery when requested. The point here is that
two main goals would be gained by entering this market.
The first goal is for the oil-exporting countries to domi-
nate this speculative oil market, so that they would be
able to prevent this market from having the clout to
oppose the strategic aims of the oil-exporting countries.
The second goal is to share with the commercial houses
in New York—which is this speculative oil market—in
the profits that these commercial houses gain. These
houses have no actual oil, but they deal in its future
prices. If there is revenue from trading in oil, no one
deserves it more than the countries that own this oil.

Third: New Voting Method in OPEC

As we said, 13 countries belong to OPEC. Voting is on
the basis of one vote per member. As a consequence, the
weight of Saudi Arabia’s vote, for example, which has
proven oil reserves of 255 billion barrels, and whose
production capacity is approximately 8.25 million bar-
rels per day, is the same as the vote of a country such as
Gabon, for example, with only 1.7 billion barrels of
reserves and production capacity of 200,000 barrels per
day. This huge disparity in capacities and resources is
what has compelled us to call for correcting the situation
and method of voting in the organization, in order to
make voting representative of the resources of each
country, and the members that control them. This would
be similar to the voting method followed by the IMF. It
is well known in theory and practice that under the free
economy system in democratic political life, the system
of one vote for each individual is followed, whereas
voting in commercial businesses and companies is on the
basis of one vote for each single monetary unit. If we
apply this system to international organizations, we find
that the United Nations follows the system of one vote
for each member nation, regardless of the country’s size
and resources, while the IMF—because of its being a
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fiscal organization—follows a system of voting weighted
by the value of the member nation’s share. Since OPEC
is an economic, commercial organization, it certainly
should follow the weighted system, so that OPEC
member nations would have a vote commensurate with
the value of their oil production capacities and reserves.
(The table accompanying this article makes clear the
proposed voting strength for each member nation, in
accordance with the reserves and production capacity of
each of the 13 OPEC members.) It remains for us to
stress at this point that the process of certifying the
reserves and production capacity numbers for each
country, if this proposal is adopted, must be done by
means of an impartial technical committee, tasked with
surveying the production areas and oil reserves in each
country, in order to confirm the validity and truthfulness
of the declared numbers.

Financial Impact of Yemeni Exodus from Saudi
Arabia :

91AE0079A London AL-MAJALLAH in Arabic
3 Oct 90 pp 54-59

[Article by Salah Sindi in Jeddah: “The Yemenis Do Not
Know on Which Foot to Dance”]

[Text] Injury to the Republic of Yemen as a result of the
current Gulf crisis went beyond the loss of aid from Gulf
countries and the cessation of remittances by Yemeni
workers there. Also impaired were the investments of
those workers in the region, and especially in Saudi
Arabia where such investments were particularly under-
mined by Yemeni president Ali *Abdallah Salih’s sup-
port for the Iraqi invasion of Kuwait and threats to Saudi
Arabia by amassing its troops at the Saudi border. That
caused the kingdom to reexamine the privileges enjoyed
by the Yemeni community in Saudi Arabia since the
reasons for granting those privileges were no longer
valid. Indeed, groups of Yemeni workers have already
begun leaving Saudi Arabia for their homeland.

Yemeni investors with long-standing commercial regis-
tration got mired in a quandary. One option was to
liquidate all their investments, worth tens of millions of
riyals, and return to Yemen where any kind of invest-
ment is difficult. The other option was to stay put and
accept the newly-imposed Saudi sponsorship require-
ment, thereby inviting inevitable rancor from the
Yemeni government. Those investors also fear govern-
ment retribution against their relatives in Yemen.

One such investor said it would be difficult to return to
Yemen and start from scratch in a country without
investment opportunities or infrastructure. Further-
more, the Yemeni government would be unable to
absorb all those repatriated workers estimated at more
than 1.5 million from Saudi Arabia alone.

The investor added that it would be difficult for any
investor in Saudi Arabia to liquidate all holdings within
the three-month Saudi government deadline for that

JPRS-NEA-90-074
17 December 1990

group to settle their affairs and liquidate their busi-
nesses, since most investors are both debtors and credi-
tors. In other words, they owe people money and others
owe them money. Most of the [Yemenis] in this category
conceded to the edict of the Saudi ministry of the
interior, realizing that it was directed against the Yemeni
government and not against them, and they would not
even consider a return to Yemen to initiate new com-
mercial ventures.

They believe that they would suffer great losses should
they liquidate their investments because the disarray
resulting from simultaneous mass liquidation would
severely depress [the value of] investments and invento-
ries. Some have already experienced this problem, incur-
ring cash losses of some 700,000 riyals when liquidating
a supermarket they owned.

The Yemeni government has also put a stranglehold on
them as the Yemeni consulate in Jeddah announced a
temporary measure to allow automobiles into Yemen
duty-free for a period of six months. Citizens believe that
if they return to Yemen, the government would pursue
them once the six-month period is over. Furthermore,
the Yemeni council of ministers has resolved that goods
and property [entering] in commercial quantities would
be subject to standard laws and customs duties. In other
words, investors in Saudi Arabia cannot transfer their
investments to Yemen—something they consider to be
their basic right.

He adds that Saudi newspapers have begun to carry [help
wanted] ads since the decree was issued, and commercial
institutions are announcing all kinds of job opportuni-
ties. It is true that the Yemeni work force is noted for
patience and longevity, but they are also frequently
temporary and have no distinguishing technical skills.
Furthermore, after six months or a year in Saudi Arabia,
Yemeni workers tend to return to Yemen where they
would spend their savings on Qat. They also demand
higher wages than Asian workers known for their endur-
ance and skill. Observers of political developments in the
region expect Egyptian workers to replace the Yemeni
work force in case the latter do no wish to stay and abide
by the new sponsorship requirement.

The fish market is noted for small Yemeni investments
in the sense that it is composed of small fishermen. The
Saudi Fish Company and other commercial establish-
ments will invest in this opportunity especially since the
Saudi Fish Company exports a considerable portion of
its output. As to workers at the fish market itself, a
person who deals with that market says that Yemeni
workers can be totally dispensed with and replaced with
eastern Asians, and especially with Filipinos who are
known to be enamored of that occupation.

Scrap market investors say they will accept the sponsor-
ship requirement of the Saudi ministry of the interior
and will not depart Saudi Arabia especially since most
transactions by that sector are consummated on credit




JPRS-NEA-90-074
17 December 1990

and depend on exports to Europe and Japan. The collec-
tion process is therefore quite complicated, and those
[investors] are not about to give up their very lucrative
businesses and return to Yemen.

Internal Decision

A Yemeni investor says that the Saudi decree is a Saudi
prerogative and is strictly an internal matter. It was
stupid of the Yemeni president to interfere in Saudi
internal affairs, especially since the decree does not
victimize anyone. At issue is why the Saudi government
made the decision to cancel all privileges for Yemeni
citizens. President *Ali *Abdallah Salih has been paid for
his collaboration in the conspiracy and now wants us to
pay for what he got. I believe that most investors here do
not wish to go back. Many have welcomed the Saudi
decree and have set about looking for sponsors.

An investor from south Yemen said the unification of
Yemen was a catastrophe for us. President Ali ’Abdallah
Salih has been remunerated for his betrayal and he now
wants us southerners to pay the price of that betrayal and
then asks us to return to Yemen. He mocks us by saying
he would provide suitable jobs. How can he absorb all
those workers? We all know that the economic situation
in Yemen is in shambles, [that Yemen] has forfeited all
aid, and that the cessation of expatriate remittances is
inflicting further injuries on it.

Another side to the issue is that many Yemeni investors
in the Saudi market hold commercial registrations and
have disguised operations under the names of Saudi
citizens. There is no way that those citizens would accede
to the cursory liquidation of those investments because
all of them are both debtors and creditors. Those
Yemenis will accede to the new requirement since they
will be unable to liquidate their affairs within the dead-
line period. Furthermore, the Saudis hold bailments
guaranteeing that [the Yemenis] can depart only after
they have completely reconciled all their affairs.

In view of this dilemma of Yemenis in Saudi Arabia,
many small Saudi investors have started looking for
investment opportunities to substitute for those
[Yemeni] investors but Saudi market watchers observe
that sales of businesses remain limited to small owner-
operated investments generally run without need for
employees, such as cafes, small shops, and stores.

Only 10,000 Riyals Needed

In the prosperous al-Salamah commercial district of
Jeddah, a store has a For-Sale sign and the price is only
10,000 riyals. The Yemeni owner says that it was worth
more than 50,000 riyals before the privileges were
revoked but that he will accept 10,000 riyals, if he can get
it, because of his situation and since he must leave.

Most Yemeni investors in Saudi Arabia are concentrated
in Jeddah’s native markets of al-Bawadi, al-Suriyyin,
and Bab-Sharif downtown as well as the fish market, the
vegetable market, and the Petromin and scrap markets.
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There are no accurate statistics on investments by the
Yemeni community but their value is estimated by one
such investor at upward of 3,000 million riyals. He bases
his estimate on the volume of monthly expatriate remit-
tances to Yemen, calculated at more than 2 billion riyals.

Money changers that used to transfer those billions to
Yemen believe they may lose a great deal if those
workers, not the investors, depart for their native land.
Money changing shops could then see a considerable
decline in transfers—the business in which they are
engaged—especially by ordinary workers who represent
the vast majority of citizens in Saudi Arabia.

A money changer says: I do not believe that we will be
severely impacted by the departure of Yemeni workers
since they will most certainly be replaced by others who
will also need to transfer funds home.

Some money changers have actually begun the search for
other nationals to help them with transfers home.

Meanwhile, a Saudi businessman well acquainted with
labor conditions in the Saudi market, says that the
absence of that type of worker will not impact the labor
market in Saudi Arabia thanks to the existence of large
communities of workers that find no opportunity [for
work] and can replace [the Yemenis]. Yemeni workers
are also unskilled and can therefore be very easily
replaced. Furthermore, the kind of work they perform—
such as pumping gas or serving in cafes, does not require
skill or experience.

Stores at the al-Bawadi market in Jeddah vary in price
from 100,000 to 500,000 riyals per foot. Several Saudis
in search of investment opportunities are looking for
locations to take over but most of those shopkeepers,
who are Yemeni, adamantly refuse to give up their stores
and are ready to look for sponsors.

Said such a shopkeeper: “You are the 10th person asking
about and looking for a store to acquire.” He added that
it was difficult to find a procurable store in that market
and that no merchant would give up his shop.

Another shopkeeper said that those who agreed to sell
account for no more than one percent of the aggregate
number of shops in the market.

Yemeni investors say that the Yemeni government’s
position on Gulf developments not only caused the
revocation of privileges to the Yemeni community in
Saudi Arabia but may also undermine Yemeni invest-
ments in Yemen itself. A group of Yemeni investors who
have already begun channeling their investments to
Yemen expect that these investments will decline for
lack of confidence in the Yemeni economy which is
essentially decaying and fully dependent on Gulf aid
which has completely dried up after the Yemeni presi-
dent took his hostile stand towards Saudi Arabia. Those
sources believe that nobody wants to invest in a country,
such as Yemen, which suffers a stifling economic crisis.
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PALESTINIAN AFFAIRS

Columnist Expresses His ‘Hatred’ for America

914AE00354 London AL-QUDS AL-’ARABI in Arabic
80ct 90 p 11

[Article by Hamdi Farraj: “We All Hate America’]

[Text] Politics, it is said, is the art of the possible. But we
believe that as far as the imperialist quarters are con-
cerned it is neither an art nor a science, since science has
always had positive and sublime goals which man has
sought and continues to seek to achieve.

Given the imperialist and reactionary actions, it is more
appropriate to describe these actions as a game and a
dirty one at that. This is how we perceive these actions;
that is, they are not a science as described by some. For
this reason they are hated by all the peoples and so are
their proponents, including the peoples whose leadership
are playing an imperialist role. We believe that the
" history of all the peoples is filled with resentment and
hatred for politics and politicians simply because they
represent the other side of war, hegemony, colonialism,
and exploitation.

In the third world countries of which we are a part—a
political division in all circumstances—politics have
become a forbidden territory and getting involved in
their complexities has, whether you are aware or not,
become the danger itself.

Highly-placed U.S. sources have expressed their fear of
the wave of hatred for the United states sweeping
Jordan, pointing out that broad anti-American fronts are
being set up consisting of communists, Ba’thists, funda-
mentalists, and Islamicists. The U.S. sources added that
the United States is afraid that this example might be
followed in all the Arab countries, including the “allied
countries.” The sources did not say the “subservient”
countries. The question that strongly and forcefully
comes to the fore here in the mind of any person is: Is the
United States really unaware of the feelings of hatred
that our masses harbor toward it and toward its arro-
gance and tyranny? Do these masses and people really
look upon the United States with love, respect, and
appreciation? Does it really believe that hatred for it is
harbored only by the communists, the Ba’thists, the
fundamentalists, and the Islamicists, not to mention
others?

It is inconceivable that the policymakers in the White
House who know everything about this world are not
aware or do not know that all the Arab peoples not only
harbor resentment and hatred but also disgust. Hostility
of religious movements toward communist countries is
less than that if compared with hostility toward the
United States, head of the snake and the great satan. The
latter characterization is of religious connotation,
despite the fact that conflict between religion and com-
munism was created, nurtured, and deepened by colo-
nialism. Hostility toward imperialism and the United
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States does not come from the peoples of our nation
alone. Indeed our hostility might be less intense than that
of many world peoples, such as the Vietnamese, the
Cubans, the Chinese, the Japanese, and other peoples.
Therefore, the allegation by the U.S. sources that only
the communists, the Ba’thists, and the Islamicists in
Jordan are hostile is a lie. We believe that these sources
are lying and they know that they are lying. In other
words, they are only lying to themselves. They are aware
of the hostility and persist in. inflaming it instead of
trying to eliminate it and transform it into ties of love,
friendship, and respect. For example, they are aware that
the presence of their fleets in our countries and nearby
our holy places arouses the feelings of the sons of all our
Arab and Islamic nation. Yet they persist in dispatching
those fleets, and they are forced to pay $7 billion to their
ally Mubarak in order to continue aligning himself with
them and to suppress his own people. They are now
forced to warm up their relations with al-Asad from zero
level to that of welcoming him and coordinating with
him despite the fact that Syria is still on the U.S. list of
terrorism. We, of course, recall here how the United
States backed Afghanistan’s Muslim rebels against the
communists. It is now tampering with the holiest of their
holies and is trying to drag the communists into partic-
ipating with it. Until recently it was supplying Saddam
Husayn with all types of weapons in the war against Iran
while today it is likening him to Hitler and instigating all
the world against him.

As we can see, the essence of this variable and inconsis-
tent policy is one. It cannot be the art of the possible or
the impossible. The only thing that changes in it is the
regimes’ outer appearance. As for the peoples, their
hostility to the United States is becoming greater and
deeper, particularly when they find that a regime like
Saddam’s is supporting them and guiding them in con-
fronting imperialism and its subservients.

Neither the United States with its might, nor King Fahd,
Custodian of the Two Holy places, or Hafiz al-Asad, who
for 20 years was verbally attacking imperialism, which
today is flirting with him publicly in Damascus in front
of the deceived masses, or Mubarak, whom the Arab
regimes sponsored as the opposite of al-Sadat, who today
is proving to be the sincerest of all in serving the United
States because he is its loyal protege, are capable of
eradicating hatred toward the United States from our
masses’ heart.

EGYPT

Western Diplomatic Efforts in Gulf Crisis
Analyzed

91AE0046A4 London AL-HAWADITH in Arabic
120ct90p 5

[Article by Milhim Karam: “Before the Storm™]

[Text] All signs in the horizon warn of an imminent
storm. What the Japanese prime minister said was most
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realistic. He said: We have not felt that Iraqg has shown it
desires for negotiations and peace. As for President
Mitterand’s visit [to Saudi Arabia), it produced a similar
impression despite Iraq’s touting and promoting the
French initiative because it is content with a promise by
Iraq to withdraw (despite the fact that Roland Dumas
has made it clear that the French President’s initiative is
the same as the Security Council resolutions. The differ-
ence in wording is a matter of form). With regard to the
optimism expressed by Primakov, President Gor-
bachev’s envoy, who carried a message to President
Saddam Husayn, and his statement that a peaceful
settlement is possible, it is an individual judgment or an
attempt at washing one’s hand or looking ahead for
vindication from the consequences of blood-shedding,
the Soviet Union having done what it has to do for the
sake of justice and peace.

Primakov returned to the master of the Kremlin with his
impressions, which were different from those reported
by the press. Toshiki Kaifu too returned home believing
in the need for supporting his American allies with funds
and weapons because the gap between reality and the
desired peace in the Gulf is limitless.

The more significant meeting was that which took place
between King Fahd and President Mitterand, who
expressed his admiration for the Saudi monarch’s prac-
ticality in dealing with matters and for his avoiding
recklessness, rashness, drawing wrong conclusions, and
seeking war. He is peaceful, but he will not be taken in by
treachery.

The two leaders agreed on avoiding confrontation at the
early stages and on France refusing to give in to the
campaign of inducements by Iraq to establish a bilateral
dialogue with it and, consequently, separate it from the
West. '

The French president stressed that this [campaign] is a
juvenile calculation. France has stood behind the Secu-
rity Council resolutions. So how can it dissent from them
or alter them?

The two leaders agreed that what is required is peace, but
this does not mean that [Iraq’s] failure to respond to it
will prevent the Security Council from taking strong
military measures to which the world, foremost of which
is the Soviet Union, will be committed. France
denounced Iraq’s invasion of Kuwait and all the illegit-
imate and artificial situations deriving from it. France is
anxious to meet Saudi demands. Its view is based on
current developments and on accepting nothing short of
restoring legitimacy to Kuwait. Kuwait is to be left to
decide on the constitutional steps it deems fit through
parliament. What is important is that the Iraqi forces
should leave by choice or by force and that Saudi Arabia
be provided with more French troops and weapons.

Mitterand was firm and frank in saying that he was
happy to meet an Arab leader with such sound thinking
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and such a courageous stand, unperturbed and unequiv-
ocal, and with a strong will and determination that many
heads of state lack.

Reading the situation correctly one would see that the
whole world is in a state of false calm that precedes the
storm. While one party is trying to prevent a confronta-
tion, the other is trying to stir up things and is seeking to
start a war because a third country possesses such an
awesome arsenal that should not continue to exist
because it poses a danger to the whole world.

Apparently, indeed truly, the Helsinki summit has gone
beyond confirming the end of the cold war and conse-
crating peaceful coexistence to establishing a “holy alli-
ance” between the two giants whose aim 1is to establish
peace and order in the globe on which we live.

The phenomenon of Iragi armament prompts the Euro-
pean countries and indeed the two giants to reconsider
cuts in their military budgets in favor of development,
since it cannot be guaranteed that third world coun-
tries—10 or 15 states—will in the future possess nuclear
or chemical weapons that would threaten them and
create problems for them. Thus, they would be com-
pelled, if they decided to continue cutting their military
allocations, to create a comprehensive protection system
for all Europe the cost of which will be borne propor-
tionately by the community countries.

We are awaiting the birth of a new world order the
outlines and surprises of which are unknown to us. Will
this order stem from the hatred of the small countries for
the big countries causing them to be engaged them in an
arms race? The West, which has long lost the demo-
graphic battle and whose population has thus decreased
while that of the poor countries has increased, is still
superior in science and technology. But what if this
superiority is weakened?

The Western world will find itself in a situation similar
to Kuwait’s—a small population, very wealthy, and
poorly armed. Thus, at any moment it will be threatened
by Iraq or by any country that follows its example. This
would lead to demands to exploit the atmosphere of
tension and [Iraqi] refusal in order to launch a destruc-
tive war that would provide the big powers an opportu-
nity to eliminate a phenomenon that might undermine
all their future plans and push history several years back,
particularly since the West perceives that Saddam
Husayn’s goal is to subvert the militarily weak countries
in order to put itself in a position of sole negotiator with
the United States on the affairs of the area’s oil. Also, the
world powers that have helped Iraq stood idly by when it
“cleaned up” Kurdistan with the means that we all know
about and that those powers provided it with.

However, Iraq’s weakness lies in its attempts to be the
area’s sole spokesman and to incite the desire for war.
Iraq alludes to those it is trying to subjugate with
repeated threats aimed at intimidating them.
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Will the world allow it to do so, or does such behavior
strengthen its resolve to wage a destructive and devas-
tating war, particularly since there are those who believe
that Baghdad, whether in war or in peace, has become an
unacceptable danger?

Despite all this, the chances of peace have not been lost
completely and Arab diplomacy has not given up. King
Fahd is still advocating conciliation and peace and so is
President Husni Mubarak and most of the Arab leaders
who are offering their good offices.

Finally, war is not inevitable although its has become
more likely and many peaceful initiatives have reached a
dead end and an unsurmountable barrier. True courage
is to go back on one’s mistake, which requires a unique
boldness. Didn’t Khrushchev backtrack in the Gulf of
Pigs [Cuban missiles] situation in order to save peace? A
Just victory is not the number of rounds we win but the
adoption of an attitude true with ourselves, even if we
may be the losers. Heroism is not a stretch of time but
rather an abridgment of time through a great stand which
we are all waiting for before the volcano erupts.

Interior Ministry To Receive Funding Increase
91P40053B Cairo AL-AHRAR in Arabic 5 Nov 90 p 1

[Text] The government has decided to increase Interior
Ministry funding by 40 million pounds from 73 million
to 113 million pounds, for the development of the
security system, its weaponry and equipment.

It has also been decided that special guard officers and
security for public personalities are to be selected from
third-year students at the police academy. They will
undergo special training during their third- and fourth-
year studies, including a special training mission in the
United States for six months in two three-month
interims, one during their third-year study and the other
right after they graduate.

Businessmen, Scholars View Work of Next
Assembly

914400544 Cairo AL-MASA’ in Arabic 15 Oct 90 p 6

[Article by Mukhtar ’Abd-al-’Al, Ashraf Abu-Sayf and
Hisham Abu-al-Wafa’: “New People’s Assembly...in
Eyes of Economists. Higher Production and Subsidy
Rationalization Key Issue.”]

[Text] In seven days, the door to candidacy for the
People’s Assembly elections will be opened.

Many faces will vie for a seat in parliament, but what do
the people want from their elected representatives?

We posed this question to voters from the various
segments that represent the production sector in banks
and in the economic sector and to investors, exporters,
businessmen, and merchants. So what did they say?
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To begin with, Dr. Husni Hafiz, first undersecretary of
state at the National Investment Bank, made it clear that
People’s Assembly members in the upcoming stage must
shoulder momentous responsibilities and must be up to
the task. The only way to do that is to be armed with
education, knowledge, good example, values, and prin-
ciples. This is in addition to adequate familiarity with
current economic issues because the upcoming stage and
its challenges primarily call for elements willing to keep
on making loyal and endless efforts to serve their country
without expecting anything in return.

Dr. Husni Hafiz believes that the most important issues
the new deputies ought to concern themselves with are:

¢ How to raise production and productivity and attain
self-reliance.

¢ Price controls and subsidy and consumption rational-
ization.

+ Reexamination of the owner-tenant relationship with
regard to arable land.

« Support for a true economic open-door policy and
deregulation of export industries.

*Ayn Shams professor Dr. Husam ’Isa believes that, if it
is representative of the true forces in society, the new
assembly should play a strong and effective role in
solving