JPRS-EER-92-051
27 APRIL 1992

Foreicn
Broancast
INFORMATION
SERVICE

PRS Report—

| East Europe

DTIC QUALITY INgprorsp 5

DISTRIBUTION STATEMERT A

Approved for publia release;
Distribution Unlimited
REPRODUCED BY ]

U.S. DEPARTMENT OF COMMERCE

NATIONAL TECHNICAL INFORMATION SERVICE
SPRINGFIELD, VA. 2216

060 0¢ 10866}




East Europe

JPRS-EER-92-051 CONTENTS 27 April 1992
BULGARIA
SDS Confirms Striving for European Integration [DEMOKRATSIYA 15 ApPr] .vvrvveenenncecncreniananas 1
SDS Pleads for Helsinki Process in Balkans [DEMOKRATSIYA 15 ADI] ...ocivnivinrnsnsecrnsnsisnsicsesassinens 1
Official Views Security Service Purge [24 CHASA 17 ADI] .....cuvvvvcviriivinirssvisesorisisissisisissisissssssissssssones 1
DUMA Discloses Court Verdict on DPS  [DUMA 18 APr] ....ccovvvvvvvinrcesnsncscrunaenes 3
Fatherland Union Issues Program Declaration [OTECHESTVEN VESTNIK 20 Apr] ... 3
BZNS-NP Position on Land Reform [NARODNO ZEMEDELSKO ZNAME 26 Febj 4
Social Democrats Criticize Privatization Bill [SVOBODEN NAROD 17 ApI] ....ccuuviervvrnsnsirnressrsensennns 6
Legislators Avoid General Accounting Office [168 CHASA 25 Feb] .......ouvcivevncnsincrnsisierissrcsssssiserenses 6
Podkrepa Union Ready To Work With Government [DEMOKRATSIYA I8 Apr] ......evvnirerurcrvrerennes 7
~ Trade Unions Issue Memorandum on Wages, Pensions [DUMA 21 APr] ......eeeeeervenneneesesnceinne 7
Decline in Arable Land Complicating Restitution [BTA] ........cvmninncnnicmniesesnneniesscsnssssssessesses 7
CZECHOSLOVAKIA
- Calfa Criticizes Pithart’s Handling of StB List [TELEGRAF 22 ADI] ..uucovuvevieurenrenniscniensiiscsnsisissnssnsenns 9
Slovak Writer on Dangers in State’s Breakup [RESPEKT 22 Mar] ....cvvivveveneinniniristnsississessessssnssssens 9
Kalvoda on ODA, Nationalism, Screenings [TELEGRAF 31 Mar] ......urnvvvenireinsinsennnessssreesnssenens 10
Zieleniec on ODS, Alliances, Restitution [RESPEKT 22 Mar] ......ccoevvvercvscraenne reereeeseernesreees 11
Government Withdraws From Iron Ore Project [HOSPODARSKE NOVINY 17 Apr] ..eoveevvncrecvnnsnens 14
Publication of Unemployment Figures for Mar [HOSPODARSKE NOVINY 16 Apt] ...ceoeeveenncveenninens 15
HUNGARY '
Mixed Economic Performance Projected for 1992 [TOZSDE KURIR 19 Mar] ...eeveeieeereiriensereeeseenene 16
POLAND
Failure of Expanding Government Coalition Viewed [POLITYKA 28 Mar]
First Polonia Organization Established in FRG .......cccooccnieninenincniinisnecnincsninscsscsasinsescseseas
Polish-German Congress Founded [WPROST 15 Mar] .......inecnecrininnnsinsinsnessssssssssssssassens
President Explains Organization [WPROST 15 Mar] .......iirviiiviinissnserisisessssssessssssesssensensans
Military Intelligence Appointment Viewed [SZTANDAR MLODYCH 2 ADI] ...cuvecvrvirivneseinivennnsenseerenns
Flaws in EEC Agricultural Arrangements Deplored [RYNKI ZAGRANICZNE 14 Mar]
Interdepartmental Group on Privatization Formed [RZECZPOSPOLITA 16 Mar] .........ccveeueevevnnnae.
1992 Privatization Efforts Reported [RZECZPOSPOLITA 12 Mar] ..........uvecveveserernnnsssssessnisnsensaenns
Feb 1992 Economic Indicators Given [RZECZPOSPOLITA 19 Mar] .......eeeeeevrervvennnnan.
Polish Ocean Lines Statistics, Leasing Issues [GLOB 24, 19 Mar] .......uuvererevinuecrnnseerernnans
State Trucking Company Operating in New Manner [RYNKI ZAGRANICZNE 12 Mar]
ROMANIA
UDMR: Police Raid Churches, Pastdrs’ Homes [Budapest NEPSZABADSAG 24 Mar] ...........cevueuneenne 30
UDMR’s Political Wings Adopting Platforms /[Budapest MAGYAR HIRLAP 24 Mar] ........uueevevruruneee. 30
Tokes on ‘Self-Determination,” FSN, Platforms [Budapest NEPSZABADSAG 28 Mar] .. . 30
20,000 Demonstrate for Hungarian Schools [Budapest NEPSZABADSAG 11 Mar] ............... e 31
New Cluj Mayor on Terminating Hungarian Schools [Budapest NEPSZABADSAG 11 Marj ................... 31

Central Bank Governor on Alleged Gold Sales [CURIERUL NATIONAL 8 Apr] ....oceevvcvereunennnns S 32




JPRS-EER-92-051
27 April 1992 2

YUGOSLAVIA

Vojvodina Journalists Score Serbian Government = [Budapest MAGYAR SZO 1 Apr]
Jovanovic’s Mission To Improve Serbian Image [VREME 9 Marj ......

Personnel Changes in Yugoslav Army Officer Corps [VREME 9 Mar|
Economic Comparison of Slovenia, Serbia, Croatia [VREME 23 Mar]

Former Economic Minister on Slovene Economy [VREME 9 Mar] ....

...........................

..........................

.....................................................

.......................................................




JPRS-EER-92-051
27 April 1992

SDS Confirms Striving for European Integration

AU2204175092 Sofia DEMOKRATSIYA in Bulgarian
15A4pr92p1 .

[Resolution adopted by the Fourth National Conference
of the Union of Democratic Forces, SDS, in Sofia on 12
April: “Bulgaria in a United Europe”]

[Text] The Union of Democratic Forces [SDS] National
Coordinating Council expresses the hope that Bulgaria
will be accepted by the Council of Europe as its 27th full
member as soon as possible. This act is likely to repre-
sent a serious vote of confidence for the SDS parliamen-
tary majority and government and for Bulgarian democ-
racy. Such an event is likely to prove that our country
satisfies all requirements for membership in this presti-
gious European institution.

At the same time, the SDS National Conference
expresses its concern about the efforts of leading circles
in the Bulgarian Socialist Party [BSP] and other opposi-
tion groups to intentionally create obstacles to Bulgaria’s
access to the Council of Europe. The SDS warns these
groups, urging them to abstain from such antinational
actions, which are likely to affect the interests of the
Bulgarian people as a whole.

The SDS National Coordinating Council views our
country’s full membership with the Council of Europe as
an important step in the process of the political, eco-
nomic, and moral decommunization and as a basis for
the construction of a modern, civic society in Bulgaria.
In this spirit and in implementing our role as a leading
political force in our country, we commit ourselves to
ratify the European Human Rights Convention as soon
as our country is admitted to the Council of Europe as a
full member, and we pledge to actively contribute,
through all our political actions, to Bulgaria’s integration
with the European legal standards, with the spiritual and
material values of a united Europe.

The road to Europe is not a new road for Bulgaria. Our
membership in the Council of Europe will be no more
than a homecoming after the 45-year ordeal of forced
exile in the inhuman communist camp.

SDS Pleads for Helsinki Process in Balkans

AU2204181092 Sofia DEMOKRATSIYA in Bulgarian
154pr92p1

[Resolution adopted by the Union of Democratic Forces
Fourth National Conference in Sofia on 12 April:
“About the Helsinki Process in the Balkans™]

[Text] Today the Republic of Bulgaria faces the histor-
ical opportunity to pursue an independent policy deter-
mined by the values that represent the foundations of
our democratic world. The Union of Democratic Forces
[SDS] is convinced that our political and economic
integration with Europe has no alternative. This is the
focus upon which the strategic efforts of our ruling
political coalition should concentrate.

BULGARIA 1

The Republic of Bulgaria views the promotion of a
European policy in the Balkans, a policy free of all
historical prejudice, as its major task. Bulgaria should

" maintain good-neighborly relations, based on coopera-

tion treaties, with all states. The SDS is opposed to
treating our relations with any Balkan country whatso-
ever-on a priority basis. We support the president’s and
the government’s efforts to promote the Helsinki process
in the Balkans by applying the Helsinki mechanisms to
the new postcommunist realities in the Balkan region.

The SDS advocates a policy based on the application of
equal criteria and standards of international behavior.
This is an important prerequisite for security in the
Balkans. The SDS National Conference welcomes the
decision according to which Bulgaria recognized the
independence of Slovenia, -Croatia, Macedonia, and
Bosnia-Hercegovina. In doing so, the SDS confirmed in
the eyes of the world that its government is conducting
an independent foreign policy likely to turn Bulgaria into
a stabilizing factor in the Balkans and Europe. The SDS
National Conference is convinced that the Council of
Ministers and the president will pursue their support for
the efforts of the European Community in trying to solve
the problems involving the Republic of Macedonia and
for the initiatives of the UN in finding a peaceful
solution of the Yugoslav crisis. Macedonia should not be
subject to the horrendous experience of suffering that the
peoples of Croatia, Slovenia, and Bosnia-Hercegovina
had to endure.

Before the Balkans can become an inseparable part of a
truly united Europe, the countries of the Balkan region
have to travel the path leading to understanding and
sincere cooperation. Bulgaria is aware of its responsi-
bility to Europe in this respect.

Official Views Security Service Purge

AU2704062792 Sofia 24 CHASA in Bulgarian
17 Apr 92p 6

[Interview with Nikolay Slatinski, chairman of the Par-
liamentary Commission on National Security, by
Venelina Gocheva; place and date not given: “The
Disclosure of Personal Files Is Likely To Do Away With
Compromising Plots”]

[Text] [Gocheva] Mr. Slatinski, some politicians fear
that the hysterical scenes that accompanied the
unmasking of secret informers in the Grand National
Assembly are likely to repeat themselves following the
decision on’ granting access to personal files that the
parliament is planning to implement soon.

{Slatinski] A repetition of that situation and even more
dramatic scenes are inevitable, as long as we have not
settled this problem once and for all, with a professional
approach and on the basis of legislation. Every citizen of
our country is entitled to be granted access to his
personal file, and, as was done in Germany, a commis-
sion should decide whether the disclosure of documents
does not affect the rights of a third person or the interests
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of national security. We should very carefully examine
and explain the decision on disclosing personal files in
order to prevent the total disintegration at our special
services. The decision on the disclosure of personal files
should not disrupt our civic peace. The proposal has
already been submitted to the National Security Com-
mission. A few days ago, we submitted it to the presi-
dent, the ministers of defense and internal affairs, and
the chief of the National Intelligence Service. I am
waiting to see the text of the German legislation on
personal files because we have decided to consider its
experience.

[Gocheva] How would you comment on the view
expressed by R. Danov, the president’s adviser on
national security affairs, that not all personal files should
be disclosed?

[Slatinski] I do not agree with him on this point. The
disclosure of personal files is actually already in process.
If we are willing to put an end to the series of compro-
mising plots, we should take this final step. We propose
that individuals who are withholding or disseminating
documents, agents’ reports, or any matters whatseover
related to the activities of the State Security Services
prior to 13 October 1991, without being authorized to do
so, should be sentenced to prison terms from 10 to 15
years, and to fines totaling 50,000 leva, unless they
restore the documents in question within one month.
These amendments to the Penal Code are likely to cut
short the appetites of the compromising plots’ manipu-
lators.

At the recent Boyana meeting of intelligence agents, I
spoke with representatives from Spain and Greece, who
advised me simply to close this particular page of our
history, but I am convinced that there is no ethical
motivation for such an action in our country. Every day
we receive telephone calls at the commission from
people warning us that this or that member of the
Bulgarian Socialist Party [BSP] worked in one of the
special services’ departments. Personal files are an effec-
tive means for people within the BSP to settle their own
political accounts.

{Gocheva] Why has the BSP silently agreed with the
Union of Democratic Forces [SDS] proposal on dis-
closing files? :

[Slatinski] Some BSP leaders presumably nurture the
secret hope that the SDS may be the chief target of the
attack. This is the reason the opposition is remaining
silent. The Socialist deputies learned their lesson from
their own experience in the Grand National Assembly,
where they produced the files of Sixth Deparment agents
precisely at the very moment when the SDS and the
opposition were under attack. The BSP was in the
possession of all documents related to the secret services.
Minister Sokolov repeatedly declared that the files had
been “tampered with” and that our draft resolution
would merely exert a moral effect. Numerous compro-
mising files were destroyed at the time when
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Semerdzhiev was minister of internal affairs. People
from the BSP, who are former agents of the First,
Second...and Sixth State Security Departments are now
boasting that they worked for the interest of the state.
This would mean that the informer is a very bad indi-
vidual, whereas the one who received and used his
information is an honest and respectable man.

[Gocheva] Is it possible that the files may be used as a
means of settling accounts with those who are currently
ruling the country?

[Slatinski] Some of us may be affected, but the SDS, as a
whole, has no reason to be afraid.

[Gocheva] Why do you propose that the identity of the
currently active agents should not be disclosed?

[Slatinski] We cannot do without secret services. This
applies in particular to foreign intelligence activities,
which help us to make important political decisions and
to protect our country’s security. As a matter of prin-
ciple, these services are working with informers. Is it
really necessary to disclose the identity of an informer
who reports to the secret services that a bomb has been
placed on a soccer field during a game? On the other
hand, however, we should no longer employ former
members of the secret police who were involved with the
national revival process and are still in the service. It
requires 5-10 years to train an informer, and we should
not risk remaining without such services.

[Gocheva] Has our intelligence service really been dis-
rupted?

[Slatinski] As far as I know, its situation is definitely
critical. Several factors are responsible for this state of
affairs, such as: the total distrust of the public, the
constant harassment of compromising plots, the drastic
reassessment of its tasks and its reason for existence, the
permanent cadre and structural changes, the old habits
from State Security days, and last, but not least, the
interference of incompetent, ambitious people in its
work. Under such dramatic circumstances, only a legally
based settlement such as the transfer of the intelligence
services to the subordination of the Council of Ministers
and effective parliamentary control can help it to stand
on its feet and free itself of ideological dogmas and of the
powerful influence of individual figures and political
forces.

[Gocheva] You have warned that the president’s prerog-
atives would be curtailed, after the bill on establishing a
national intelligence administration was submitted. Who
is this institution expected to serve?

[Slatinski] It should serve Bulgaria’s security. The major
shortcoming of the bill in question, however, is that it
drastically restricts the president’s rights and that he is
mentioned only in one or two paragraphs as the
authority the national intelligence administration, which
is subordinate to the prime minister, is supposed to brief.
1 am quite convinced that the prime minister should be
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the leader of the service in question. However, the
president should be granted greater prerogatives of
exerting control. It is possible that this bill may develop
into a law on special services.

The National Intelligence Service has also drafted a bill,
but, as you know, the presidential institution was delib-
erately deprived of its legislative initiative by the Con-
stitution as a result of which the bill in question cannot
be officially submitted to parliament. Nevertheless, I am
ready to examine both drafts in parliament.

[Gocheva] Mr. Slatinski, the BSP refused to propose
candidates for the leadership of any of the parliamentary
commissions. Dimitur Yonchev was the first exception
by becoming deputy chairman of the National Security
Commission. How do you explain this?

[Slatinski] As a matter of fact, with the exception of the
Legislative Commission, which was the first to be estab-
lished, all other commissions, until recently, had no
deputy chairmen from the BSP. This was a gross political
mistake of the opposition, in which the hardliners, such
as Lilov, Ananieva, and Videnov, are still prevailing by
holding all key positions. Nevertheless, the questions of
national security require understanding, and, in the best
of cases, consensus should be reached between the major
political forces. Therefore, I am content that the BSP
embargo does not apply to our commission. It is true that
some of our most radical “revolutionaries,” who are
convinced that the more violently you hate your oppo-
nents and the more loudly you shout the more quickly
you will change the system, are already accusing me of
being too soft and conciliatory, while one or two of them
who are most highly excitable even hurried to concoct
some insulting lampoons against me, but I am convinced
that this is the correct way to proceed. On the occasion of
the visit paid by a parliamentary delegation from the
Council of Europe to our country and my subsequent
visit to Berlin, where I delivered an address at the
meeting devoted to cooperation between the West Euro-
. pean Union and the former socialist countries, my
approach, precisely—namely, the striving for resolute
and uncompromising democratic changes, combined
with a consistent policy of overcoming the extreme
polarization in society, especially whenever national
interests are involved—earned an unexpectedly high
evaluation.

DUMA Discloses Court Verdict on DPS

AU2204165592 Sofia DUMA in Bulgarian
18 Apr92p 1

[DUMA PRESS report: “The Application for Declaring
the Rights and Freedoms Movement Unconstitutional
Was Rejected”]

[Text] A well-informed source announced yesterday that
the application for declaring the Rights and Freedoms
Movement [DPS] unconstitutional was rejected by the
Constitutional Court.
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Six of the Constitutional Court judges—namely,
Aleksandur Arabadzhiev, Lyuben Kornezov, Milena
Zhabinska, Mladen Danailov, Neno Nenovski, and
Pencho Penev—defined the DPS as an unconstitutional
organization. Five judges—Asen Manov, Ivan Pur-
vanov, Nikolay Pavlov, Teodor Chipev, and Tsanko
Khadzhistoychev—adopted the opposite stand. Mr.
Milcho Kostov, who is ill, did not take part in the
verdict.

Despite the fact that the majority of judges pronounced
themselves against the DPS, the application for declaring
the organization unconstitutional can be considered
rejected because of one missing vote, which is required
for the verdict in question. The decisions of the Consti-
tutional Court are adopted with a majority of more than
half of the total number of judges, which means that at
least seven votes are required.

As is known, the case of the DPS being considered
unconstitutional was brought to court at the request of
deputies from the former Grand National Assembly and
was confirmed and specified by parliament members
from the Parliamentary Union of Social Democracy
faction of the 36th Ordinary National Assembly. The
initiators of the dispute justified their stand on the basis
of Article 44 of the Constitution, according to which
organizations whose activities are directed against the
unity of the nation are outlawed.

The deputies in question recalled the unsuccessful
attempt of part of the DPS leadership to register for the
13 October 1991 elections as a “Rights and Freedoms”
party. As a matter of fact, on that occasion, the Sofia City
Court adopted a verdict, which was confirmed by the
Supreme Court of the Republic of Bulgaria, according to
which the existence of such a party, based on ethnic and
religious principles, was not in conformity with the
articles of the Constitution and represented a breach of
the Law on Political Parties.

On the basis of the aforementioned verdict adopted by
the Constitutional Court, the application for declaring
the DPS as unconstitutional can practically be consid-
ered as rejected. The decision is final and is expected to
come into force three days following its publication in
DURZHAVEN VESTNIK.

Fatherland Union Issues Program Declaration

AU2304155792 Sofia OTECHESTVEN VESTNIK
in Bulgarian 20 Apr 92 pp 1-2

[“Program Declaration” adopted by the Fatherland
Union National Conference in Sofia on 19 April]

[Text] We, the representatives of citizens and civic
formations from all over the country who participated in
the First National Conference of the Fatherland Union
[OS], in sharing the understanding about the necessity of
a true OS devoted to the struggle for democracy and
understanding in our society, once more declare our full




autonomy and our independence from all parties, polit-
ical coalitions, organizations, and state institutions at all
levels.

We express our resolve, through our active civic involve-
ment and position, to work for the consolidation of a
civic society in our country.

On the basis of pluralism, loyalty to the Constitution,
observance of legislation, and respect for law and order,
we shall defend the freedom of thought, conscience,
religion, and the citizens’ right of association. We cate-
gorically reject any manifestation of violence and repres-
sion against these fundamental human rights and free-
doms.

We support the idea of the OS as a broad public forum
for civic understanding. It is not pursuing any specific
political goals or ambitions. It is striving to overcome all
manifestations of alienation and hostility, for the free
achievement of nationwide consensus as a basis for
rescuing the people from the current grave political,
economic, and moral crisis, for the motherland’s sake.

Our approach to the state organs and institutions is
determined both as public support and as the aspiration
of exerting control, aimed at promoting respect for the
opinions and interests of various strata of the popula-
tion, directed against any abuse of power and against all
manifestations of corruption and illegal profiteering, and
aimed at our participation in the struggle against the
growing crime rate.

In the current period of transition to-a market economy,
we insist on greater social justice and more bearable
conditions for people with low incomes so that they may
be guaranteed a more dignified existence. We insist on
better social welfare measures and on the search for
methods of improving the people’s living conditions.

We are concerned about the lack of national consensus
stemming from the current tense and extreme political
confrontation, and we are worried about speculations
with the national issue; about the pursuit of selfish party
interests; about the current stagnation in the socioeco-
nomic, legal, and spiritual reform; and about the unreli-
ability of the participants in the reform. -

Today and in the future we are resolved to work for the
following goals in our comprehensive social activities as
a Fatherland Union:

—For the achievement of a nationwide consensus in the
name of the genuine transformation of our society on
the basis of a broad civic dialogue as an alternative to
drastic polarization and confrontation, for the sake of
living together in greater harmony and well-being.

—For rallying the efforts of the OS’s supporters and
those of other civic associations or economic organi-
zations, aimed at improving the -situation of the
socially underprivileged, the unemployed, and lonely
old people.
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—For the expansion of joint activities and permanent
links to other civic formations, funds, and founda-
tions, created at our initiative and with our participa-
tion, ‘dealing with national problems, social protec-
tion, the implementation of nationwide and local
cultural initiatives, celebrations, and others.

—For the drafting of projects and proposals in the sphere
of social welfare and ecology, demographic develop-
ment, the protection of children, territorial self-
government, and for the organization of public discus-
sions and debates on the aforementioned subjects.

—For the consolidation of the citizens’ participation in
the improvement of the environment on a local scale,
for the protection of law and order, and so forth.

—For the promotion and preservation of the nation’s
cultural and historical heritage, of healthy national
traditions and customs, for the protection and devel-
opment of simple, human solidarity and virtues.

—For the restoration of the spiritual values of religion.

—For the development of good-neighborly relations in
the Balkans, for the country’s full and useful integra-
tion with Europe and the contemporary world, for
expanding mutual relations between Bulgarians living
abroad and those in the homeland, and for the cate-
gorical resistance to any foreign interference in the
domestic political and social processes under way in
our country.

Aktivists of the OS, citizens, we appeal to all of you to
make every effort to do what you can to support all
useful initiatives to the nation’s benefit and to contribute
with the intellect and talents of our entire people to the
long-awaited social change.

Democracy is not merely a form of social administra-
tion, but also a way of living in common consensus and
understanding,

Bulgaria belongs to all of its citizens and not to the
partles' Real democracy should not divide people, but
unite them!

BZNS-NP Position on Land Reform

92BA06904 Sofia NARODNO ZEMEDELSKO
ZNAME in Bulgarian 26 Feb 92 pp 1-2

[Unattributed report: “Standpoint of the Bulgarian
National Agrarian Union-Nikola Petkov on the Agrarlan

Reform”]

[Text] The BZNS-NP [Bulgarian National Agranan
Union-Nikola Petkov] submitted to the National
Assembly at the proper time two draft bills on amending
and supplementing the Law on Ownership and Utiliza-
tion of Farmland (ZSPZZ) and the Law on Cooperatlves
(ZK), asking that our experts be invited to participate in
the discussion of these draft bills by the commissions.
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To this day, our experts have not been invited to
participate.

The submitted draft bills were published in NARODNO
ZEMEDELSKO ZNAME in its 16 November 1991 and
20 December 1991 issues. In several editorials, the
newspaper explained the basic concepts included in the
proposals. :

What are they?

The BZNS-NP

—Favors retaining the upper limit of 300 and 200
decares of land that can be owned by any single
household.

—Opposes the suggestion of the SDS [Union of Demo-
cratic Forces] on amending the 1946 Law on Labor
Land Ownership.

—Qpposes the use of foreign capital in acquiring own-
ership of farmland.

—Opposes the free sale of farmland for at least three
years.

The BZNS-NP does not consider land to be a commodity
because it is not produced and is not simply an object of
ownership but is also national territory.

The purpose of the submitted draft bills is to enable
medium and small owners to develop their entrepre-
neurial activities and to organize the work of their own
families for the revival of Bulgarian agriculture. These
qualities of the Bulgarian peasant have rescued our
neglected villages in times of crises for our country. We
must give them this opportunity in the present profound
economic dislocation. We believe that the Bulgarian
land must be preserved for use by the Bulgarian peasant.
He is the only one who can turn it into a blossoming
garden and secure national territory.

2. The possibility of land consolidation and the use of
modern agriculture lies in developing cooperatives or
companies by free private farmers, on the basis of
voluntary participation.

The restored owner must be helped by equally private
cooperatives for agricultural equipment and by pur-
chasing and production cooperatives.

We support the suggestion of exempting agricultural
producers from paying income tax on agricultural activ-
ities. At the same time, we suggest other specific tax and
credit facilities and that the land be exempt from fees
and taxes (funds invested in increasing production, the
production of ecologically clean products, the building of
treatment systems, the production and import of equip-
ment, seeds, chemicals, and others).

3. The BZNS-NP favors the administrative elimination
of the TKZS [labor cooperative farm] with the help of a
complete legal system of laws and regulations. We have
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applied the experience acquired by the temporary
administrations of the local authorities during the tran-
sitional period.

Proposed System for Their Elimination

Provisional administrative councils of the TKZS must
be appointed to manage the farms until the land has been
restored to its owners, after which the councils must be
liquidated.

The provisional administrative councils will organize
the appraisal of the shares of the owners within the
TKZS property. Along with returning the land to its
owners, they will return the share of real estate and
machines owned by the farms. We have proposed a
system for the use of such property and machinery in the
interest of and to the service of the owners.

We have suggested a fast legal procedure for restoring to
the owners the property that was sold for virtually
nothing by the TKZS nomenklatura.

To ensure the fast legal liquidation of the TKZS’s, we
have submitted to the National Assembly a draft law
amending the Law on Cooperatives. Such a law should
be passed, along with amendments to the law of farm-
land ownership. The current Law on Cooperatives allows
the TKZS’s to be converted to cooperatives without the
owners being able to freely express their wills about how
their land should be managed, for we know that the
TKZS nomenklatura is strong and organized; many
mayors are supporters of the BSP [Bulgarian Socialist
Party], and such people will continue to suppress and
manipulate the peasants.

Unless the amendments to the Law on Ownership of
Farmland are made simultaneously with amendments to
the Law on Cooperatives, there will be a conflict between
the two laws, and legal, judicial, and administrative
disorder and chaos will follow.

Here is something else the BZNS-NP demanded with its
electoral program: The Council of Ministers and the
local executive authorities must restructure the economy
by giving priority to the food and processing industries.
Monopoly in purchasing and processing farm produce
continues to cause severe harm to the peasants and to
frighten them and make them lose their confidence.

4. On the subject of Paragraph 4 of the Law on Owner-
ship of Farmland, we have submitted proposals in which
we have tried to take into consideration the conflicting
interests of the former owners and the present holders of
the land through a differentiated approach, that is:

—That conscientious farmers be provided with the
opportunity to become owners under two conditions:
that the land was legally built up or that construction
was legalized, and that they had paid the township for
the land at prices determined by the Council of
Ministers.
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Undeveloped land or land for which payment has not
been received within the stipulated time is to be returned
to its owners if they are physical persons and have
requested it. Improvements, including temporary build-
ings, are to be paid for on the basis of a mutual
agreement or court rulings. Until payment has been
made, the farmer has the right to hold on to the property.

Social Democrats Criticize Privatization Bill

AU2304160792 Sofia SVOBODEN NAROD
in Bulgarian 17 Apr 92 p 2 '

[“Viewpoint of the Executive Bureau of the Bulgarian
Social Democratic Party on Privatization and Bulgaria’s
Future”]

[Text] The Bulgarian Social Democratic Party [BSDP]
has informed the public of its concept on the economic
reform and privatization in the general process of the
country’s decommunization. It is sufficient to mention
the principal documents—namely, the BSDP Political
Declaration and Program adopted at the party’s 38th
Congress.

As early as October 1990, the BSDP parliamentary group
in the Seventh Grand National Assembly was the first to
submit its draft law on privatization, which was accepted
by the Economic Commission. Subsequent events in the
spring and summer of 1991 thwarted the bill’s adoption
and thus delayed the economic reform for a whole year.

We take note of the fact that, at long last, parliament is
engaged with the draft law on transforming and priva-
tizing state and municipal enterprises. We assess this as
a positive step but find that the bill contains major
shortcomings that will cause it to become a source of
tension.

First, the bill envisages that privatization will mainly be
carried out through the sale of stakes and shares. This
will benefit a section of the population that has accumu-
lated speculative capital during the economic crisis,
consisting of representatives of the former communist
nomenklatura and speculators who have recently
become rich. There should be a procedure for providing
proof of the origin of their capital, and measures should
be taken against the “privatization under the table that
is taking place. We regard as a positive feature the
percentage to be allocated for social security, as well as
the allocations of shares to the workers in enterprises
undergoing privatization, which should be increased in
order to arouse real economic interest. The shares of
employees of enterprises should not be nontransferable,
to enable the owners to dispose of them freely on the
market. They should also have a right to participate in
managing the enterprise’s economic activity. Opportuni-
ties should also be provided for those engaged in pro-
duction who do not possess sufficient financial means to
take part in the privatization, by the granting of interest-
free credits, vouchers, management contracts, and
licenses.
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Second, with the existing high interest rates on credit,
our fledgling private business will be unable to partici-
pate in the privatization. No preferences are envisaged
for Bulgarian investors. Privatization will take place
slowly and with difficulty, and there is a real danger that
ownership of the country’s main production facilities
will change hands at knockdown prices to repay the
foreign debt.

Third, it is planned to carry out the privatization in a
centralized bureaucratic manner, with reference to a
multitude of subsidiary legal documents—codes of reg-
ulations, orders, and instructions that will create oppor-
tunities for different interpretations, administrative will-
fulness, and corruption.

Fourth, there are no provisions for the privatization of
bank capital. Moreover, the amalgamation of the state
banks is establishing the state monopoly in the economy
and blocking the mechanisms of competition.

The BSDP Executive Bureau advocates making appro-
priate corrections to the draft law for transforming state
and muriicipal enterprises. In its present form, it steers
privatization and the entire economic reform toward a
peculiar kind of bureaucratic and speculative redistribu-
tion of the national wealth that has nothing in common
with the contemporary civic society and its economic
structures.

If this is not done, the political forces represented in
parliament -will bear the entire responsibility for
deflecting the democratic changes in Bulgaria from their
course and compromising the reforms.

11 April 1992
BSDP Executive Bureau

Legislators Avoid General Accounting Office

92BA06854 Sofia 168 CHASA in Bulgarian
25Feb92p 8

[Unattributed article: “National Representatives Give
Chamber of Accounts a Wide Berth”—first paragraph is
168 CHASA introduction]

[Text] Without such an independent organ, the Cabinet,
parliament, and society are forced to accept with brave
trust every figure and word by the reformists.

Last week in parliament, a discussion flared as to how to
proceed with the president’s delayed veto of laws that
had been passed. The speakers cited the law called
“Stefan Neshev,” named after the chairman of the
Commission for the Defense of Competition.

But no one wanted to think about the first law returned
by presidential veto—the Law for the Chamber of
Accounts. Passed on 2 October, the law lay in folders.
And it will probably remain there the entire three years
(the effective period for the delayed veto) because it is
not on the deputies’ agenda.




JPRS-EER-92-051
27 April 1992

In this way, Minister Ivan Kostov ensured the role of the
unforgettable Golemanov: “Minister—over you and
heaven.” He was one of the originators of the law as
chairman of the Economic Commission of the Grand
National Assembly but became its chief opponent as
soon as he assumed the ministerial post.

The Chamber of Accounts was supposed to control, as an
independent organ, the collection of state revenues and
the spending of budgetary funds; to watch for adherence
to financial and accounting discipline; to examine the
state debt and the method of spending budgetary funds
for enterprises and townships; to study the interrelations
of the Bulgarian National Bank and granted credits and
their use, the condition of public insurance funds, the
results of privatization, and so forth.

Without the Chamber of Accounts, the Cabinet, parlia-
ment, and society are forced to accept with brave trust
every word, figure, and argument of the distinguished
reformers of the system. Without it, the nation will not
know what collected taxes are being used for, how much
its debts have increased, where the money flows like a
river, and where it trickles drop by drop. Without the
Chamber of Accounts, one will never know how much
the national representatives are spending and what the
actual maintenance for ministers from extrabudgetary
expenditures is—for example, for a recent family
weekend for one of these very reformers in the govern-
mental complex in Velingrad or the trips to some other
places in the world.

In the whole world, only the former socialist states did
not create chambers of accounting. Of the socialist
states, only Bulgaria did not include the organizing of
this chamber among the urgent tasks of reform, despite
the fact that international financial institutions, which
are financing us, require the existence of such an inde-
pendent control organ.

In modern and flourishing Germany, this organ has a
nearly 250-year history. In traditional and conservative
Great Britain, the chamber’s president, John Born, was
knighted by the queen. Not one finance minister in
Bulgaria has managed to earn such an honor.

But then, in our nation, Ivan Kostov won the title
“Economist of the Year”—awarded by a publication in
recognition of his work.

Podkrepa Union Ready To Work With
Government

AU2404184192 Sofia DEMOKRATSIYA in Bulgarian
18 Apr92p2

[Article by Lyuba Paliyska]

[Text] At a special news briefing on 17 April, Plamen
Darakchiev, leader of the Podkrepa National Trade
Union, stated that the union is tolerant toward its
political partner, the Union of Democratic Forces. A
declaration by the union’s Executive Committee assesses
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the government proposal for liberalizing prices as dic-
tated by reality. It approves the Cabinet’s desire (sup-
ported legally by the amendments to Decree No. 56) to
stop the attempts by speculators to increase the prices of
essential goods. The declaration criticizes not the gov-
ernment’s intentions but its lack of contacts with most of
its social partners. It is evident that the Podkrepa
National Trade Union would never turn its back on the
chance of dialogue on an equal basis, as the Confedera-
tion of Independent Trade Unions in Bulgaria and the
Podkrepa Labor Confederation did by their unilateral
decision. The Podkrepa National Trade Union has the
ambition to return to the roots of trade unionism. It is
hoped that, in an eventual dialogue with the govern-
ment, the arguments underlying the unpopular but
unavoidable measures will become a basis for real social
peace.

Trade Unions Issue Memorandum on Wages,
Pensions

AU2404190592 Sofia DUMA in Bulgarian
21 Apr 92 p 1

[Article by Ekaterina Popova]

[Text] In a joint memorandum on social protection of
incomes following the latest price shock, the Confedera-
tion of Independent Trade Unions in Bulgaria and the
Podkrepa Labor Confederation propose a minimum
wage of 1,100 leva as of 1 May. The trade unionists
consider that the minimum pension should be 800 leva,
and the compensation payment for children’s allowances
should be 200 leva. The calculations are made on the
basis of the new minimum monthly subsistence level,
which the trade union experts believe should be 1,830
leva, based on an annual inflation rate of 100-115
percent.

The memorandum was signed on 20 April and sent to
the president and the chairman of the National
Assembly. In four days’ time, it will also be presented in
Prague, at a meeting of representatives of European
governments and trade unions.

The leaders of the two trade union confederations are
ready to discuss possible changes to the budget
demanded by their proposals in a legitimate national
council for social partnership.

Decline in Arable Land Complicating Restitution

AU2304133092 Sofia BTA in English
1218 GMT 23 Apr 92

[Text] Sofia, April 23 (BTA)—Under the amended ver-
sion of the Agricultural Land Tenure passed by parlia-
ment, the land will revert to those from whom it was
confiscated in the years of forced collectivization and
organization of large collective farms modeled after the
Soviet kolkhozes. However, there will hardly be enough
land for all the owners, and, besides, most of the land has
been degraded after 47 years of collective farming.
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Statistics show that the per capita amount of arable land
in Bulgaria has decreased from 0.9 to 0.45 hectares.
There were 4,788,300 hectares of arable land in 1929,
4,652,900 hectares in 1970, and 4,642,700 hectares in
1990, which means that 140,000 hectares of arable land
have been lost. These figures are not quite accurate,
either, because, in the past 15 years, 140,000 hectares
were used for the needs of industrial construction.
Another 1,300,000 hectares were swamped, and 50,000
hectares were superficially water-logged. Field areas
were estimated at 4,300,000 hectares in 1929, 4,050,000
hectares in 1970, and 3,293,700 hectares in 1990—i.e., a
total loss of 500,000 hectares.

Apart from quantity, the quality of arable land has
changed substantially, too. Over the past decades, the
basic agrotechnical laws have been disregarded in the
overwhelming “big-is-beautiful” drive for record-high
yields. Crop rotation was almost entirely abandoned.
Instead, the bright prospects of continuous cropping
were widely publicized. As a result of the unscientific
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land cultivation and continuous cropping, over 72 per-
cent of the arable land has been eroded to various
degrees. Water erosion alone affects 100 million tonnes
of fertile soil annually, stripping 37,000 hectares of land
of a 25-cm humus layer.

The extensive use of fertilizers over the past years
boosted yields but gradually polluted the soil. The exces-
sive use of nitrate fertilizers led to the quick oxidization
of the soil and, hence, to disastrous consequences for
Bulgarian agriculture. The acidity of over 48 percent of
the arable land is below 5.6. Under such conditions, the
yields of certain crops drop by 50 to 60 percent. A
steadily increasing amount of land is contaminated with
heavy metals, nitrates, and pesticides.

Future owners should know the quality of the land that
will be restituted to them. They should know its agro-
physical and chemical properties in order to be able to
introduce a science-based type of agriculture, so that the
land of Bulgaria can feed all Bulgarians.
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Calfa Criticizes Pithart’s Handling of StB List
AU2304160392 Prague TELEGRAF in Czech
22Apr 92p2 .

[Report by “jak” and “vk™: “They Should Continue....”’]

[Excerpt] [passage omitted] According to Federal Prime
Minister Marian Calfa (Civic Democratic Union), the
prime minister should avail himself of a set of informa-
tion that the director of the Federal Security and Infor-
mation Service [FIS] deems to be essential for the
execution of his duties. “Every prime minister receives
daily a set of information from intelligence services. I
therefore do not understand why Mr. Pithart deemed it
necessary to make one such piece of information public.
After all, the FIS is obliged by law to provide informa-
tion about matters that it considers to be important from
the viewpoint of state security. I therefore cannot con-
demn the FIS for providing information that it considers
to be essential to the appropriate officeholders. Rather,
one should ponder how the recipients handle this infor-
mation. I receive heaps of information from the FIS but
I am not going to make it all public,” Marian Calfa
added.

The list of positively screened journalists [presented to
Czech Prime Minister Pithart on 17 April] contains only
the names of those agents of the now defunct State
Security Corps [StB] who are members of the Czech
Syndicate of Journalists. Commenting on this fact, Fed-
eral Assembly Deputy Jan Mlynarik said: “I consider the
list to be very patchy as it contains only the names of
agents of the former StB. It does not mention StB staff
officers who currently demonstrably occupy leading
positions in some dailies and journals. Getting hold of
their names is substantially easier than obtaining the
names of StB agents by means of screening because StB
officers and all StB employees were registered with the
First and Second Administrations of the National Secu-
rity Corps and information about them can be requested
from the Federal Ministry of Interior. [passage omitted]
Slovakia, in particular, should be subjected to a thorough
examination. The fact that everyone in Slovakia is so
vehemently opposed to screenings has rational motives.
After all, there are even some ministers whose past is not
clean. The press in Slovakia looks accordingly. All chief
editors, department heads, and important domestic
policy reporters ought to be screened,” Jan Mlynarik
added. [passage omitted]

Slovak Writer on Dangers in State’s Breakup
92CH0454B Prague RESPEKT in Czech 22 Mar 92 p 2

[Article by Boris F. Lazai', Federal Ministry of Interior:
“Between Utopia and Civilization; On the Czechoslovak
Position™]

{Text] I am one of those Slovaks who has no intention of
living in an independent Slovak state. The reason is
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simple: This state offers me neither more civil liberties
nor more economic prosperity than does today’s Czech-
oslovak state.

My father did not like Czechoslovakia. He was a
citizen of the Austro-Hungarian Empire, he spoke all
of the languages of the monarchy and perceived the
advent of Czechoslovakia as something which was
restricting his entrepreneurial and human opportuni-
ties. He was a cosmopolite. Hitler, much like today’s
Slovak nationalistic press, perceived this concept as
something pejorative.

Actually, I have the same view of the situation as my
father had. I shall perceive an independent Slovak state
as my own pauperization. Perhaps I am only a conser-
vative. I have become accustomed to consider the entire
Czechoslovak territory as my home: from As to Cierna
nad Tisou. '

I grow tired of today’s constitutional discussion between
the Czech and the Slovak representation. I fail to under-
stand how the elites of two Central European nations
can, with a straight face, be haggling over a federal
two-part communal state with confederate elements.

With the exception of the former GDR, the original
division of Europe into east and west persists. In the east,
there is an ongoing disintegration process which is the
exact antithesis of the integration for which the Euro-
pean Community is striving. The Hungarian writer, G.
Konrad, recently expressed himself by saying that he sees
no democratic method of preventing the disintegration
taking place in the east.

From the security standpoint, the advent of small, eco-
nomically not self-sufficient nationalist ministates rep-
resents the future of border change in Europe. The policy
of confrontation has been replaced by a policy of insta-
bility, the result of which can be a new Iron Curtain
which, this time, however, would be lowered by the
West.

Following the demise of the so-called second world, the
countries of the former Soviet Bloc are deciding between
the so-called first world and the Third World. The
frequently cited statement by Klaus that “every third
way leads directly to the Third World” indicates that the
minister of finance is aware of this fact. It is noteworthy
to see how consistently this dilemma is being denied by
the Czech left.

In the West, a so-called two-thirds society has become
stabilized: Two-thirds of the citizens are prospering,
whereas one-third finds itself on the margins of poverty
and is practically excluded from all social events. The
economic transformation, which is supposed to bring a
market and “Western conditions” to the postcommunist
countries, will have an impact similar to that caused by
industrialization in its time: At a minimum, one-third of
the citizens will lose ground and social securities which
were provided by the communist regime, all of us,
without exception, will lose.
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One of the most dangerous illusions in postcommunist
society was the illusion of general prosperity which was
supposed to set in following the velvet revolution. Actu-
ally, what was involved was the realization of communist
utopia, which was supposed to become a reality as a
result of the fall of communism.

Not only shall we never achieve this state of prosperity,
but if we wish to prevail in competition with the West,
we must become familiar with a mode of conduct which
is customarily characterized as “asocial” more or less
without exception. It is not certain whether postcommu-
nist society is more afraid of modernity, of a systems
approach to thinking, of the working pace of the West,
and of the need to constantly increase one’s qualifica-
tions, than of poverty.

An alternative to Western society, social inequality, and
many insecurities, is a leveled society of general poverty.
By the way, none of the leftist press issued a call for this
kind of society more clearly than it appeared in the
pastoral letter of the Slovak bishops: “If we are to suffer
the consequences of communist management, let us all
suffer equally.”

We are deciding between the East and the West. Between
messianism and realism, between utopia and civiliza-
tion. In these connections—and not only in the purely
historical context—the Czechoslovak position should be
defined.

The Czechoslovak Concept

In the first place, it is impossible to agree to have the
word Czechoslovak replaced by the word federal. Simi-
larly, it is not possible to acquiesce to the concept put
forward by Petr Pithart and Vladimir Meciar, who
decided to forge this concept “from below”—in other
words, let the expression Czechoslovak retain only those
attributes which are immaterial to either the Czechs or
the Slovaks. The expression Czechoslovak must depict a
new quality which cannot be delegated from below,
which did not come into being merely by connecting the
Czech with the Slovak, but unequivocally transcends
them. The same is true also of the Czechoslovak state.
This state can have meaning for the Czechs and the
Slovaks only if it provides them with a quality that
cannot be achieved either in a Slovak state or in a Czech
state. The positive experience of the Czechoslovak state
lies in the fact that it was a multinational and multicul-
tural state. The mental difference between Czechs, Slo-
vaks, Hungarians, Ukrainians, Germans, and Jews was
not only the source of conflicts, but also the source of
inspiration. Without this positive experience, the future
of Central Europe is unthinkable: As Wolfgang Schaeu-
ble recently reminded us, it is impossible to arrange this
area without genocide in such a way that only nationally
pure states would exist in it. The expression Czecho-
slovak in today’s context primarily means Central Euro-
pean, in other words, a term which transcends the
imminent national experience of Czechs as well as Slo-
vaks.
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It is necessary to differentiate between historical experi-
ence and historical mission, the latter term being so
popularly used by nationalists and for which they
demand sacrifices from their people. The relevant his-
torical experience of the Slovaks and Czechs lies in the
fact that each time when disintegration prevailed in:
Europe over integration, and each time that controver-
sial national interests and passions dominated, we were
only the certifiable object of history. European integra-
tion reflects the most essential interests of the Slovaks
and the Czechs, its failure would mean an end to our
freedom and sovereignty.

Today, the Central European position does not represent
an effort to preserve the Czechoslovak state at any price.
Primarily, the reasons for preserving this state cannot be
negative: fear of the Germans and Hungarians. It would
be similarly unacceptable to preserve the Czechoslovak
state at the price which would call for the assertion of a
leveling trend and at the cost of our becoming a bridge-
head to the Third World in our fraternal concordance.

Much depends on the extent to which we realize that, for
purposes of orienting oneself in the world of today,
neither the Czech nor the Slovak national experience is
enough. The all-national demonstration in Bratislava
against the Czechs and the beginning all-national dem-
onstration in Prague against the Germans indicate just
the opposite for the time being.

Kalvoda on ODA, Nationalism, Screenings

92CH0454A Prague TELEGRAF in Czech
31 Mar92p3

[Interview with Jan Kalvoda, deputy chairman of the
Czech National Council and chairman of the Civic
Democratic Alliance, by Jaroslav Kafka; place and date
not given: “I Am Envious of J. Carnogursky....”—first
paragraph is TELEGRAF introduction]

[Text] On the occasion of the Fourth National Confer-
ence of the Civic Democratic Alliance [ODA], Jan Kal-
voda, deputy chairman of the Czech National Council,
was elected to the position of chairman of that party. On
this occasion, we requested that he grant us a brief
interview.

[Kafka] Mr. Deputy Chairman, one frequently hears the
views that the ODA actually has a program which is very
similar to the ODS [Civic Democratic Party]; represen-
tatives of the OH [Civic Movement], on the other hand,
claim that there is not much difference between the OH
and the ODA; where, then, does the ODA stand?

[Kalvoda] It is noteworthy to see how many parties claim
that they have an election program which is the same as
ours without, I feel, having seen it (I mean by this the OH
and the ODS). We support continuation of the economic
reform, however, our election program is not indifferent
toward some of their blind spots. If the ODA states that
it is augmenting the reform by the addition of new
elements, then that is something other than if that is
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heard from the side of the OH. We do not desire any
correction of the fundamental pillars of reform. It is true
that a large part of our program is devoted to the social
aspects—we must react to the fact that the left and the
OH criticizes the rightist parties for being carried away
by the reform and for ignoring the social sphere. I
consider it to be self-evident that the social functions of
the state and of the communities are not something that
cannot begin to function until there is money available.
This is a matter which must be part of the economic
reform.

[Kafka] The head of the government of the Slovak
Republic, Jan Carnogursky, stated last week in Prague:
“Under certain circumstances, I understand nationalism
to be a positive idea.” Do you think the same?

[Kalvoda] I would be very sorry to see the existence of
this state come to an end on the basis of theological or
philosophical considerations. Naturally, I believe just
the opposite. I consider positives to be patriotism, the
relationship between the citizen and his state, a sort of
higher level of identification of the citizen with the state.
It was this which, among others, was completely turned
upside down during the previous era. The citizen per-
ceived the state to be like some enemy and foreign entity.
1 am certain that the balanced relationship between the
citizen and the state, all the way through a certain degree
of patriotism, are positive, desirable, and normal emo-
tions. I would categorize nationalism as a kind of polit-
ical misuse of any kind of relationship between the
citizen and his nation and a certain type of ethnicity. I do
not consider it to be a positive aspect, nor an aspect
intended to promote the existence of the state; its con-
sequences are always bloody. I envy Mr. Carnogursky for
his courage, when face-to-face with the events in Yugo-
slavia, Russia, and Moldova, to pass this European
development off as a trend of nationalistic renaissance.
This is a totally antagonistic conflict between the
majority Czech policy and the position taken by the
above-mentioned gentleman.

[Kafka] Many politicians believe that an instrument for
the effective coming to terms with the past is represented
by the across-the-board publication of the register of files
of the former StB [State Security]. Do you agree with the
application of across-the-board lustration measures?

[Kalvoda] On this question, the ODA does not have a
unified view, but the majority—and I identify with
them—have a negative attitude with respect to across-
the-board lustration. It is a principle which is broad in its
consequences and therefore unjust; moreover, it is
socially very inefficient. If we have embarked on the
path toward a state of law and the constitutional oppor-
tunity to reexamine any kind of act committed by the
state against a citizen, then those across-the-board lus-
trations, following their realization, would become the
target of hundreds of thousands of verification court
proceedings. This would lead to results which would cast
doubt upon the entire principle of lustrations.
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[Kafka] Recently, the public found out the names of
several traitors who, however, in the opinion of the
Office of the Prosecutor General of the CSFR, cannot be
prosecuted because the statute of limitations has expired
with respect to their criminal actions. In your view,
would it be correct to adopt a law which would contain
an element of retroactivity? '

[Kalvoda] Retroactivity is not an acceptable element of
the legal system. I do not believe that prosecution
decisions involving cases in which the statute of limita-
tions has lapsed should be made by the prosecutor. What
is desirable is for the court to make such decisions.
Crimes committed by prominent personalities of the
former regime can be prosecuted and should be prose-
cuted without having to codify retroactivity. Despite the
fact that the Constitution as well the criminal law charge
our judicial organs with taking into account the circum-
stances which indicate that criminal actions were
engaged in, nothing of the kind occurred in this country.
This was one of the greatest mistakes; had it not hap-
pened, it would have been possible to achieve a certain
degree of social reconciliation.

[Kafka] What is your opinion regarding the image of the
abortion law? Should it be more stringent or more
liberal?

[Kalvoda] This is juggling ideologies, irrespective of
whether we are dealing with a church ideology or another
kind. I am convinced that making the abortion law more
stringent and restricting the woman’s decision as to
whether or not to undergo an abortion will not, in fact,
lead to a lower number of abortions, nor will it accom-
plish any other goals which these laws pursue.

Zieleniec on ODS, Alliances, Restitution
92CH0453A Prague RESPEKT in Czech 22 Mar 92p 7

[Interview with Josef Zieleniec, deputy chairman of the
Civic Democratic Party, by Vladimir Mlynar; place and
date not given: “Conflict With Us Means Endangering
the State”—first two paragraphs are RESPEKT intro-
duction]

[Text] Josef Zieleniec was born in Poland in 1946. He
completed his studies at the Advanced School of Eco-
nomics in Prague and, in doing economic research,
worked on the application of mathematical methods. At
the Economics Institute of the Czechoslovak Academy of
Sciences, he led a seminar which prepared an analysis
entitled “Czechoslovakia at the Crossroads,” where, for
the first time, the economic reform with the aid of
privatization was outlined.

After November, he became head of the Center for
Economic Research and Postgraduate Education at
Charles University; he was one of the founders of the
Civic Democratic Party (ODS). He is the chief of the
advisory group which worked out the political and
election program of the ODS. At the last congress of the
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party, he was elected to be its deputy chairman. It is said
that he is the second person in the ODS—a sort of power
behind the throne.

[Mlynar] At the last congress of the ODS in Plzen, it was
said that your party requires 24 million korunas [Kcs]
per year. Where do you get so much from and how will
you finance the election campaign?

[Zieleniec] There are many rumors in circulation as to
how much money the ODS has and who is financing it.
The truth is that our sources of financing are similar to
those of the other parties. When Civic Forum broke up,
we received several millions of korunas which the move-
ment had obtained for election purposes. The ODS does
not have many employees and this money is sufficient
for us for the time being. We are also receiving contri-
butions from individuals and, naturally, also from party
members. Moreover, someone will, for example, lend us
a fax machine or a Xerox machine, will broker services
for us, etc. The ODS does receive some assistance from
abroad, but it is, for the most part, substantive or
consultative assistance, but not financial aid. We do not
have any economic facilities and we oppose the
financing of political parties by the state.

I do not know exactly what our election campaign will
cost us, but it will not be more than Kcs20-30 million.
We shall be acquiring the money within the framework
of the possibilities outlined in the law. We shall also
make use of bank credits on the basis of the anticipated
election results.

[Mlynar] According to the election law, a voter can make
use of preferential votes. The candidates of your party
have allegedly pledged that, in the event the candidate
list were to contain the name of some important member
of the party leadership, they will give up their mandate as
delegates in his favor....

[Zieleniec] No, nothing like that is true. The selection of
candidates for the parliamentary election was not han-
dled as democratically as was the case with us, and
without any kind of incursion from the center, by any
other political party. Everyone, including Vaclav Klaus,
had to be elected by a local gathering, then by the
regional congress, and, finally, by the kraj evaluation
round, involving the okreses of a single kraj, where the
sequence on the list of candidates is determined. The
Executive Council only has the right to intervene
regarding the sequence on the list of candidates.

[Mlynar] How does your program differ from that of the
other Czech rightist parties, specifically from the pro-
gram of the Club of Nonaligned Activists [KAN] and
from the Civic Democratic Alliance [ODA]?

[Zieleniec] Today, there are forces facing each other who
wish to restore one or another form of socialism, and
forces which are asserting the democratic transformation
of society. The agreement among the rightist forces to

JPRS-EER-92-051
27 April 1992

form a coalition or at least to conduct a joint campaign
is, thus, very important and can be of historic signifi-
cance.

The KAN is a party which places emphasis on coming to
terms with the past and this also dominates its program.
The ODS does not neglect this aspect, but places the
main emphasis on a positive change in society and the
economy. Vaclav Klaus frequently compares this to an
automobile with a rearview mirror. A look back is
important so that the vehicle can be safely controlled,
but the main thing is to look forward. The rearview
mirror cannot obscure the view ahead. The difference
between the ODS and the KAN is in the proportion in
the size of the windshield and of the rearview mirror.

Another example is the ODA. I believe that it has
essentially the same program as the ODS. That is why we
also have the same circle of voters. Paradoxically, it is
the biggest problem in negotiating regarding a coalition.
It would be best if we were able to come to agreement.
We are trying, but there is the well-known problem of the
personalities on both sides. In the long run, I think that
it is untenable to have two parties in existence with the
identical program. Even if no agreement were to be
reached by the time the elections are held, we shall
propose to the ODA that we proceed jointly in the
election campaign.

[Mlynar] Which parties and movements in our political
scene do you consider to be possible preelection and
postelection partners? With whom is collaboration out of
the question?

[Zieleniec] We have concluded a coalition with the KDS
[Christian Democratic Party] and we shall cooperate
with the ODA and the KAN. I believe that we need not,
in all aspects, conduct a campaign against the CSL
[Czechoslovak People’s Party]. In Slovakia, we have
close ties with the Democratic Party and with the Hun-
garian Civic Party. Cooperation is also possible with the
VPN [Public Against Violence] and possibly also with
that portion of the KDH [Christian Democratic Move-
ment] which is represented by Mr. Carnogursky. The
specific election programs of the individual parties will
be what will matter. Coalition or any kind of cooperation
is out of the question with the left, of which we also
consider the Civic Movement [OH] to be a part.

Quite another matter is postelection cooperation. In
principle, this is possible with anyone other than the
communists. What will matter here most is specific
individuals. There are also parties which may not
acquire any seats in parliament and which have high-
quality personalities. Without regard to the election
results, we shall collaborate with such people as V.
Dlouhy, T. Jezek, J. Kalvoda, or perhaps presidential
adviser Sasa Vondra.

[Mlynar] Is your postelection collaboration with the
HZDS [Movement for a Democratic Slovakia] realistic?
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[Zieleniec] In terms of election program, there is a wide
gap between the HZDS and the ODS. Of course, they are
connected on the basis of a certain type of responsibility
because they are the two strongest parties. The very fact
that it is possible for the HZDS to win in Slovakia and
for the ODS to possibly win in Bohemia still does not
mean that we should throw a bomb at the republic. We
shall negotiate with everyone who will mean something
in the political sense. This is why the ODS also put in an
appearance in Slovakia. We have thus far not negotiated
with the HZDS, but if there are going to be any kind of
negotiations after the elections, they will be led by the
ODS program for our part, a program from which we
shall not deviate. We are a party of principles which does
not maneuver solely for the purposes of acquiring power.

[Mlynar] During the election campaign, it is possible
that polarization into a left and a right bloc could occur.
Would such a method suit you or are you more in favor
of a consenting model of any future collaboration
between the right and left bloc, much like the CDU
[Christian Democratic Union of Germany] and the SPD
[Social Democratic Party of Germany]?

[Zicleniec] I must repeat again that this depends on the
specific party programs which are thus far not known.
We are a party which is functioning within the govern-
ment and so it is perhaps clear that we are capable of a
sensible compromise. In view of our strength, a confron-
tational conflict represents a threat to the future of the
state. That is why, after the elections, we shall go to the
limit in the negotiations regarding the formation of a
government which is still acceptable to our citizens and
our voters.

However, at the federal level, there is the danger that the
left, thanks to a substantial victory in Slovakia, will be
capable of forming a federal government by itself. If we
were confronted by the choice of permitting the return of
socialism or partitioning the state, the ODS is deter-
mined to insist on the immediate proclamation of a
referendum in the Czech Republic regarding the con-
tinued existence of the federation. Personally, however, I
do not consider such a development to be terribly likely.

[Mlynar] What changes would you make, for example, in
foreign policy in the event your party were to be victo-
rious in the elections? - .

[Zieleniec] We consider the present foreign policy doc-
trine to be inappropriate and unsuitable and, therefore,
we would undertake certain changes in that respect. We
would unequivocally orient ourselves toward exclusive
integration with the Western world—economically,
politically, and militarily. We would not place so much
emphasis on postcommunist groupings, the so-called
central European troika, or the hexagon theory. We
would cease placing Czechoslovakia in the position of
being a bridge between the East and the West. '

This does not mean that we will be opposed to good
relationships with our neighbors. But the notion that
prior to “entering Europe” we would have to integrate
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with Poland and Hungary is wrong, in our opinion. It
brings about a status under which we would be inte-
grating our weaknesses and would be expected to enter
Europe only after all of us have eliminated them. This
concept has delayed our being accepted as a member of
West European civilization with full rights and, we
believe, it is an erroneous concept. A similarly irrespon-
sible step was the Czechoslovak proposal for the simul-
taneous eradication of the Warsaw Pact and of NATO.
In the eyes of the West, we have become unreliable as
future allies. The fact that the acquisition of security
guarantees or membership in NATO is, at present, so far
removed is, to a considerable extent, the result of our
ambiguous policy with regard to the West.

[Mlynar] How do you regard restitution and the so-called
debolshevization?

[Zieleniec] We definitely do not wish to go back with
restitution to a time prior to 1948. As far as the so-called
debolshevization is concerned, you will not find this
word in any of the program documents of the ODS. Our
party has already proposed the across-the-board publica-
tion of the names of employees and agents of the former
StB [State Security] and we would also hue to this,
provided we shall acquire a decisive majority in the
future parliament.

[Mlynar] You would not undertake any additional steps
other than across-the-board publication of names?

[Zieleniec] The party has no official view regarding this
question. However, as well as I know the ODS, I believe
that we would not go further. This has to do with that
about which I already spoke: We want to look ahead.

[Mlynar] We must clearly anticipate that revenues to the
state budget will decline next year and, at the same time,
there will be growing pressure for state expenditures. It is
possible that there can even be a budget deficit. How
would the ODS solve such a situation?

[Zieleniec) The ODS prefers low taxes and, at the same
time, minimum state expenditures. We shall attempt to
limit expenditures for state administration to the max-
imum extent possible and to eliminate subsidies. Of
course, we shall also do all we can to see to it that
revenue for the state budget does not decline—in other
words, to see to it that enterprises are capable of paying
taxes.

In this respect, privatization will play a big role. It will
create the resources which should help maintain a bal-
anced state budget until the end of the year. As of 1993,
we will have a new tax system, which is currently used in
Western countries. The value-added tax [VAT] will
clarify the entire process of collecting taxes and will
make it possible to collect far more revenue than the
existing system of sales taxes. After a certain time, the
revenues to the state should, therefore, rise, even given
today’s level of production.
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[Mlynar] The delegates of the ODS are among the key
critics of the work performed by the Legislative Council
of the Federal Government. However, your party con-
tains only very few lawyers. In the event of an election
victory, you would clearly have a certain shortage of
capable legislators. How do you intend to deal with this?

[Zieleniec] Yes, there truly are not any lawyers in the
ODS who have the experience of already having written
three socialist constitutions. However, I reject the claim
that we lack capable lawyers. The ODS not only has such
people as Mr. Toman, Mr. Houska, or Minister Novak;
we have other lawyers: for example, Messrs. Stoma,
Kovar, Sedivy, or Mrs. Marvanova. They can always
compete with Mr. Rychetsky.

[Mlynar] In conclusion, a personal question. In the
circles of your political adversaries, you have a reputa-
tion of being the person who broke up Civic Forum
because he does not like former dissidents. What do you
think of people from the Charter 77 environment?

[Zieleniec] Civic Forum would have disintegrated even
without me; if I did contribute to that factor, however,
then I did a good piece of work. Civic Forum had its
historical mission, but prolonged its existence beyond
the time necessary for the creation of democracy. It
became the refuge of people who did not wish to have
their positions subject to control from below.

It is not true that I “do not like dissidents.” I have and
had a number of friends among them and a number of
them are also active within the ODS. There is, however,
one problem: What is the significance for today and for
tomorrow in the fact that someone was a dissident? I am
convinced that society cannot function if the selection
for people to administer the state is handled in anything
but a democratic manner. I reject the proposition that
the legitimacy of holding a certain office be based only
on the fact that someone was in open opposition to
communism. A number of people who were successful
dissidents and did much for this country lack the quali-
fications for the positive building of the state. To be in
opposition to totalitarianism requires strong moral
integrity, bravery, but also a gravitation toward resis-
tance and destruction, albeit of bad things. In addition to
morality, the building of the state calls for more or less
clerical inclinations, as well as the ability to deal with
people, both of which characteristics are boring to me
and entail other views.

Last, but not least, there is one more matter here. Dissent
was based on the solidarity of the “powerless.” Without
that, it would have been destroyed by the communists
very rapidly. Solidarity in state administration, however,
leads on the direct path to favoritism and chumminess
and is, therefore, unacceptable to me. Life in the oppo-
sition led to the notion that it is possible to unite people
even if they have contradictory views, as long as they are
Democrats. However, this only functions as long as there
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is a totalitarian adversary. If we transpose this state of
affairs into conditions of freedom, this can lead to the
stifling of democracy.

Government Withdraws From Iron Ore Project

AU2104193992 Prague HOSPODARSKE NOVINY
in Czech 17 Apr 92 pp 1-2

[CSTK report: “Stop to Krivoy Rog; Tuzex Vouchers
Will Become Invalid, Probably on 1 July 1992”]

[Excerpt] At its meeting in Prague yesterday, the Federal
Government decided to halt work on the construction of
the industrial part of the Krivoy Rog iron ore extraction
and dressing combine in Ukraine. The work is to be
halted immediately, by 31 May at the latest.

At the same time the government ordered that apart-
ments and infrastructure that are near completion be
completed and that the Czechoslovak part be offered for
sale to CSFR legal subjects or, should they show no
interest, to interested foreign parties. Federal Minister of
Economy Vladimir Dlouhy indicated that negotiations
with interested partners, including foreign partners, are
already under way.

The federal minister of finance was assigned the task of
ensuring resources in the state budget of the federation,
starting with the year 1993, that will allow the gradual
repayment of the bank credit that had been extended to
finance the Krivoy Rog project (as of 31 December 1991
the outstanding balance was approximately 8 billion
korunas). According to the government’s decision, at the
same time the Czechoslovak side is to enter into negoti-
ations with the other contracting parties on the mutual
temporary suspension, or, as the case may be, termina-
tion of the validity of agreements on the construction of
the Krivoy Rog combine. According to Vladimir
Dlouhy, the government’s step was prompted primarily
by the risks stemming from the unclarified legal issues in
the successor states of the former USSR, by the low
quality of the products from Krivoy Rog, by means of
which the Czechoslovak participation in the project was
to be repayed, by the expected restructuring of the
Czechoslovak economy, in which the role of the heavy
industry will decline, and so forth.

The Federal Government also approved the termination
of sales for vouchers in [shops of] the Tuzex shareholding
company concurrently with the coming into force of the
foreign exchange law, that is, probably by 1 July 1992, At
the same time the government approved the course to be
pursued in withdrawing Tuzex vouchers from circula-
tion. The outstanding balances on Tuzex accounts and
Tuzex vouchers in circulation will be converted to
korunas or freely convertible currencies, depending on
the client’s wish. The proposed conversion rate is 5.50
Tuzex korunas for one German mark. The final pro-
jected date for submitting to the bank Tuzex vouchers
that are earmarked for liquidation is 31 December 1993.
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The government also approved its standpoint on the bill
on the extraordinary provision of an old-age pension that
has been tabled by a group of deputies. The purpose of
this bill is to newly determine the conditions under
which an old-age pension can be awarded prior to the
attainment of the general age limit set under the social
security law. The government agrees with the proposed
legislation but recommends certain modifications to the
submitted draft. The bill is in harmony with the govern-
ment’s intentions in the sphere of social policy. The
government considered the possibility of earlier retire-
ment even earlier, in connection with the layoffs of
railroad employees and the declaration of programs for
winding up designated productions. [passage omitted]

[Prague LIDOVE NOVINY in Czech on 17 April on
pages 1 and 16 carries a 300-word “ks”-signed report on
the Federal Government session. The report notes that
the Czechoslovak participation in the construction of the
Krivoy Rog combine cost 9.8 billion korunas thus far
and that the project’s completion would cost another
10.5 billion korunas.]

Publication of Unemployment Figures for Mar
AU2204190092 Prague HOSPODARSKE NOVINY

in Czech 16 Apr 92 p 8
[Report by “(ci)”: “Fewer Unemployed in February”]

[Text] The drop in the number of unplaced job seekers
on almost the whole of CSFR territory was characteristic
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of the development of unemployment in March 1992.
The greatest drop in the number of unplaced job seekers
(24.7 percent) was in Zlin. In the Domazlice and Cheb
regions this index dropped more than 20 percent. In
additional 38 districts the increase in the number of
unplaced job seekers dropped 10 to 20 percent during
the month and remained at the zero level in the Prague-
East district against 29 February 1992. The only district
recording a higher number (7.2 percent) of unplaced job
seekers compared to the end of February is the Prerov
district. In the entire Czech Republic the number of
unplaced job seekers dropped 10.3 percent on average.
In a certain way, this situation is reflected in the data on
the unemployment rate: The highest number was regis-
tered in the North Moravia region (5.74), and the lowest
in Prague (0.65 percent). The unemployment rate in the
entire CSFR reached 3.72 percent by the end of March.

The number of unemployed in Slovakia reached 307,415
by the end of March, which means a drop of 11,878
compared to the end of February. The average for the
Slovak Republic is 3.7 percent. However, against the end
of 1991, the number of job seekers rose by 5,455 (1.8
percent in relative terms). The unemployment rate
reached 12.27 percent in the Slovak Republic in March.
The highest index remains in the Cadca district (19.97
percent), Bardejov, and Dunajska Streda. The lowest
rate was recorded in Bratislava (7.10 percent). The
number of people receiving unemployment benefits
(including recipients of benefits who are undergoing
retraining programs)—147,531 people—represents 48
percent of the total of registered unemployed people at
the unemployment offices in the Slovak Republic.

Seekers and Job Vacancies as of 31 March 1992

Unplaced Job Unplaced Job Recipients of Vacant Jobs Unemployment
Seekers 29 Feb Seekers 31 Mar Unemployment Rate
Benefits

Prague 6,212 4,521 2,532 15,020 0.65
Central Bohemia 21,043 19,127 12,081 7,612 3.70
South Bohemia 14,236 12,334 8,511 4,181 3.55
West Bohemia 12,270 10,935 6,362 6,312 2.52
North Bohemia 26,200 23,983 10,642 7,886 3.94
East Bohemia 26,239 23,023 14,396 7,911 3.62
South Moravia 49,180 44,422 25,678 7,674 434
North Moravia 62,174 56,817 27,722 9,135 ‘ 5.74
Czech Republic Total 217,554 195,162 107,924 65,731 37
Bratislava 20,960 20,301 11,640 3,284 7.10
West Slovakia 108,198 102,615 50,008 1,921 13.59
Central Slovakia 96,077 92,983 45,400 2,320 12.08
East Slovakia 96,059 91,317 40,483 2,830 13.16
Slovak Republic Total 319,294 307,416 147,531 10,353 12.27
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Mixed Economic Performance Projected for 1992

92CH0490A Budapest TOZSDE KURIR in Hungarian
19 Mar 92 p 27

[Article by Andras Vertes: “Step by Step; Economic
Research Institute Projections for 1992”—first two para-
graphs are TOZSDE KURIR introduction]

[Text] The Economic Research Institute (ERI) regularly
publishes, both in Hungarian and English, its projections
regarding Hungary’s expected economic development.

According to the latest prognosis, both the processes of
change in the Hungarian economy that already started
earlier and the trends that reflect the crisis are expected
by ERI to continue in 1992.

We think that one of the processes of change that can be
considered favorable stands out among the rest, namely,
that the new institutions and mechanisms needed for the
operation of a market economy have been and are being
gradually formed, although sometimes this is preceded
by more or less lengthy legislative and political debates
and in some instances takes longer than we would wish.
Privatization is continuing, and the national bank, [cen-
tral] monetary control, and the financial institutions are
able to operate on the basis of unequivocally market-
oriented regulations. Accounting, enterprise liquida-
tions, and bankruptcy proceedings are regulated through
modern requirements.

Increasing competition for consumers has a beneficial
effect. The number of participants in the marketplace is
increasing and the selection of imported goods is better,
therefore, domestic producers must face the new market
conditions.

The ERI projects with probability that Hungarian
exports to developed countries (to OECD [Organization
for Economic Cooperation and Development] countries)
will continue to grow dynamically. Last year saw a
two-digit increase in the volume of said exports and,
although this will probably not continue to happen, we
can continue to reckon with a dynamic increase of
exports (at a rate of 6 to 8 percent). The export structure
will also improve somewhat: the ratio of processed goods
will increase, and the machine industry’s performance
will be especially favorable.

New ventures are also developing and gaining strength.
What is probable is not so much an increase in the
number of new ventures at last year’s rate but much
rather that some of them will rapidly accumulate assets,
i.e., certain small ventures will become medium or large
ventures well provided with capital.

We can also be pleased that foreign capital continues to
flow into Hungary. There is no rational reason for
expecting a slow-down in foreign capital investments
unless the political situation in Hungary or in any of the
neighboring countries becomes critical. In part through
privatization and in part through the increase of the
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capital assets of firms already acquired, a working capital
of about 1.5 to 2 billion dollars will probably flow into
the country annually.

All these also elicit positive processes in the economy.
For instance, inflation’s pressure will abate and the rate
of increase in consumer prices will slow down from last
year’s 35 percent to about 30 percent or perhaps even
lower. However, a rapid slowdown of inflation is not
expected.

Favorable processes are also expected in Hungary’s
international financial balance. Although the current
balance of payments is expected to be unfavorable in the
aftermath of last year’s small balance surplus, the deficit
will not be significant: it may amount to 500 million
dollars. This deficit will be easy to finance with the
active capital that will flow into the country in form of
cash and, thus, Hungary’s monetary debts will not
increase. In addition, we can also expect the support of
international financial institutions.

It can also be assumed that the rate of savings by the
public will remain high. Partly because the anxiety
associated with unemployment, i.e., the resulting cau-
tious consumer attitude, and partly as a result of venture-
related asset accumulation, this rate jumped above 10
percent in 1991, and this level is expected to remain
essentially the same in 1992. In this way household
savings will probably continue to play an important role
in financing the debts of possessors of other incomes.

At the same time, however, signs of crisis continue to be
manifest in the Hungarian economy in 1992.

Economic factors will be especially affected by a dra-
matic increase in cutbacks and bankruptcies. We must
expect a loss of further markets both in industry and in
certain agricultural areas. This will result not only from
the collapse of the East European markets but also from
a lack of competitiveness of the given companies and a
higher technical quality or lower prices of imported
goods. In mid-1992 we must expect a series of bankrupt-
cies in some parts of the large-company sphere, and this
will no doubt affect a multitude of small and midsized
companies as well. Although in general the state or
government should not interfere with this process, the
use of the national budget might not be avoided in the
case of a few large companies. This process will also
adversely affect the banks which conduct business with
those firms. '

As a result of the above, a 2- to 3-percent decline in the
GDP is expected in 1992. Because of the uncertainties
related to the changes in land ownership and rapidly
shrinking markets, the decline may be greatest in agri-
culture, possibly amounting to as much as 8 to 10
percent. The expected decline will be 4-5 percent in
industry and 2-3 percent in the construction industry.
On the other hand, the service industry may experience
a 1- to 2-percent growth.
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Unfortunately, to date the tasks undertaken by the state
have not yet been arranged in terms of priority, imple-
mentation and financing. There will be no change in the
operation of the major social networks. The amounts in
the national budget’s major expense items have been
decreased only in the area of corporate subsidies. The
retirement pension system will continue to be inade-
quate, the apartment subsidy system will be inefficient,
and the social network will not be protective enough. In
the state sphere, wastefulness and a lack of resources will
be present simultaneously.

The budget deficit will be much higher than planned,
which reflects the numerous problems and pressures in
the internal financial processes that remain to be solved.
In the absence of further measures, the deficit will reach
4.5 to 5 percent of GDP. Actually, this could be financed
with mostly domestic resources but, as I have already
mentioned, this way the household savings, the increase
of which is very welcome, would not flow into the
economic sphere but would rather only contribute to the
maintenance of public finances which did not change in
its structure. All this would result in an excessive money
supply (M2), that is, it would draw resources away from
investments, causing grave problems in economic policy.

The utilization of GDP will also decrease in connection
with the crisis processes. Public consumption is likely to
decrease somewhat (by 1-2 percent). The decline in invest-
ments has a good chance of being even more than that.

Simultaneously with the crisis, a sharp differentiation
will take place in almost all areas of economic and social
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life. This will be equally true of companies, entrepre-
neurs, and the population. It will be difficult for society
to endure such an increase of differences in incomes and
wealth. For this reason, this process will entail dissatis-
faction and clashes between certain social groups (in the
form of strikes and demonstrations).

Unemployment will continue its rapid rise. Its level will
no doubt reach 13-14 percent of the labor force, and that
will be extremely close to the South European rate which
is the highest among all the European countries.

The nominal bank interest rates will remain high. This, in
itself, will not only hold back the possibilities which
normally point in the direction of a lower rate of inflation,
but will also have a braking effect on starting investments.
From this respect, beginning entrepreneurs will be in an
especially difficult situation. It is more difficult than
average to assess their credit rating, therefore the collat-
erals and revenues expected of them are higher than
average. Thus, a large segment of this sphere will either be
unable to obtain credit or will be so much at the mercy of
creditors that its very existence will be jeopardized.

In summary, the Hungarian economy has embarked on
the road leading to market economy. It will gradually
overcome the emerging difficulties. In this sense, the
Hungarian economy is coming out of its crisis. However,
we cannot expect a radical turn. The ERI considers an
illusion every approach in which sudden and great
improvement is expected and which ignores that struc-
tural change and crisis are inseparable everywhere in the
world.
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[Box, p 27]

The Asset Management Center of Budapest Has Been
Established

Following a lengthy debate, the local government of
Budapest accepted at its 12 March meeting the proposal
to establish the Asset Management Center of Budapest,
Ltd. [AMCB] (See the events leading up to this in the
TOZSDE KURIR’s 1991/49 and 1992/6 issues.) The
proposal, which was put on the agenda several times but
its debate was always postponed, was in danger of being
“torpedoed” even in the last moment. Although the
establishment of the AMCB was governed by an agree-
ment signed by four factions of the Budapest General
Assembly, the FIDESZ [Alliance of Young Democrats]
presented several modification proposals. They pro-
posed that the limited company’s board of directors
should consist of three, instead of six, members and that
the company president and CEO should jointly exercise
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employer rights. The general assembly rejected the pro-
posal, therefore the six-member board of directors will
include two delegates each of the SZDSZ [Alliance of
Free Democrats], the MDF [Hungarian Democratic
Forum] and the FIDESZ, while the five-member control
committee will include one delegate from each of the
general assembly’s parties. In the end, the FIDESZ did
not participate in the vote on the bylaws. The SZDSZ
may nominate a candidate for the position of the com-
pany CEO, the MDF may nominate one for the position
of chief accountant, and the chairman of the owners
committee will be nominated by the FIDESZ. Inciden-
tally, the latter committee is not yet included in the
general assembly’s committees. A proposal to set up this
committee was made in the draft regulations of the new
organization and its operation but, because of political
considerations that have yet to be dealt with, the general
assembly postponed the acceptance of the regulations.

—2Zsa
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Failure of Expanding Government Coalition
Viewed

92EP03144 Warsaw POLITYKA in Polish
No 13, 28 Mar 92p 3

[Article by Aleksander Hall, deputy chairman, Demo-
cratic Union, under the rubric “What Is Happening in
Politics™]

[Excerpt] [passage omitted] Unless a new coalition align-
ment is achieved, the following four scenarios are pos-
sible.

Under the first scenario, the weak government will
remain in power for some time, which is highly dan-
gerous in a situation in which the authority of politicians
is steadily declining and democratic and government
institutions are getting enfeebled. At a certain moment
the public is bound to react by saying that it does not
want this kind of democracy. Under the second scenario,
presidential rule would be imposed on the Sejm. Con-
trary to appearances, despite the political fragmentation
and extreme partisanship displayed by the present Sejm,
it is largely conformist and has manifested an inclination
toward conformist behavior. In my opinion, the Sejm
will accept any candidate for prime minister and any
solution proposed by the Belweder, if the alternative is to
be the dissolution of the parliament [by the president]. I
personally favor the presidential-parliamentary system
but I do not support a situation in which the government
were to be formed in the absence of a parliamentary
majority and everything were to be decided by the will of
the president, especially when Lech Walesa is the presi-
dent. The third possible scenario is a rapid dissolution of
the parliament and new elections. The consequences are
readily predictable: an even lower social legitimation of
the new Sejm and a considerable gain in the strength of
the extremist parties represented in it. For while at
present the reform camp may, if it unites its forces, stll
gain at least a slim majority of votes in the present Sejm,
I fear that it will no longer hold that majority in the next
one. [If new elections are held] I expect both the KPN
[Confederation for an Independent Poland] and the
postcommunist left to be strengthened rather than the
groupings which I define as proreform ones. A fourth
scenario is possible as well, namely, the democratic
institutions would live their own life but real power
would be concentrated somewhere else, for example, in
the trade unions, which are getting whatever they want to
extort, or in mob rule.

All these scenarios are negative, and that is why I believe
that our ailing political system, because it is really ailing,
should try to develop its own defense mechanisms which
would at the same time trigger new changes, substantive
ones this time, I hope, on the entire political scene. I do
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not know whether it will be possible to broaden the
ruling coalition. This idea is being opposed both in the
government camp, within the president’s close entou-
rage, and within the extreme wing of the ZChN [Chris-
tian-National Union], but it also is being opposed within
our own Democratic Union camp, which views the
balance sheet of the Jan Olszewski administration so far
as being so utterly negative as to lack any positive aspects
whatsoever, so that everything has to be completely
discarded from the outset in order to build something
new from scratch. This mode of reasoning is especially
evident among those of my colleagues who view the
world through ideological spectacles and would like to
base political divisions in Poland on the principle of
openness and Europe mindedness contra the backcoun-
try, provincialism, and clericalism.

1 do not consider such a division to be inevitable. In my
opinion, extremist tendencies can be relegated to a
secondary plane if a sensible middle is promoted, a
centrist grouping which does not oppose patriotism and
tradition to Europe and an open society, and which
combines respect for the Polish national tradition and
acceptance of basic Christian values with desire for
modernization and belief that the only solution for
Poland lies in accepting Western standards for building
the society and the economy. Should, however, such an
acute polarization arise, its consequences to Poland
would be dramatic and perhaps even tragic. It would
mean forfeiture of the reforms, impossibility of building
democratic capitalism, and the strengthening of extrem-
ists. The bloc [of parties] stressing national and Christian
values would then be dominated by an extremist ten-
dency, meaning that the door to Europe would be shut
and the modernization of Poland opposed. This would
be accompanied by the growth of [such disparate trends
as] anticlericalism, fear of the national tradition, and
championing of national values. Thus there would be no
room for compromise.

Hence also the attempt to broaden the coalition does not
only afford an opportunity for strengthening the govern-
ment at present but has broader implications. Whether
the desire to form some synthesis or the desire to
promote factional divisions wins will largely affect the
future of the entire political alignment. If the designing
of that new coalition fails and thus, in my opinion, the
sole chance for the reforms will remain unexploited, then
it will become important to explore the causes of the
failure and identify the culprits. For then it will not be
possible to blame the entire political class and view it as
immature. The persons responsible should then be spe-
cifically identified. But my hope is that identifying the
culprits would not become topical. I would find it
difficult to forgive the pettiness, ideological blindness,
and inertia of the politicians who would paralyze the
concept [of the reforms].
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First Polonia Organization Established in FRG

Polish-German Congress Founded

92EP03234 Poznan WPROST in Polish
No 11, 15 Mar 92 pp 34-35

[Article by Piotr Cywinski: “Shaking Hands”—first
paragraph is WPROST introduction]

[Text] In Dortmund a miracle happened: The most
divided Polish ethnic community abroad has established
the Polish-German Congress.

Bonn—To some they still are not Germans, while to
others they are no longer Poles. These people represent
probably the largest group of immigrants from the other
side of the Odra River in the second half of the 20th
century.

Everything was there: images of the saints, national
emblems, paper garlands, patriotic versicles by young
children wearing Krakow folk costumes, ambassadorial
appeals for common sense, a priest’s blessing, and a
common prayer. In the beginning nothing had foretold
the miracle. At the Polish Catholic Home for a dozen or
so hours, everything was turned upside down and there
was much ado and bickering that had little in common
with the Christian tenets of tolerance, understanding,
and forgiveness. And yet, a miracle happened. The
Dortmund meeting of representatives of the Polish orga-
nizations in Germany, representing the internally most
divided Polish ethnic community in the world, ended
with a historic resolution. To wit, the Polish-German
Congress was established in the German Federal
Republic, representing a forum whose goal it is to unite
all the Poles living west of the Odra River and to
articulate and represent their interests before both the
German and the Polish authorities.

The extent to which the German Poles, or, if the reader
prefers, the Polish Germans were quarreling with each
other is demonstrated by the fact that Polish immigrants
in Germany were not represented at the talks between
the FRG and Poland which had culminated in the
so-called Good Neighbor Treaty. And yet the number of
these immigrants is estimated to be sizable.

The Number of Immigrants From Poland Hovers at 1.5
to 2 Million

Many of them have stayed loyal to their nationality. But
many also, seeing that better living conditions were not
available in Poland, have utilized family connections in
order to obtain permission to settle in the FRG. Nowa-
days quite a few such people carry in one pocket a BDV
membership card (BDV = Bund der Deutschen Vertrie-
benen, or Union of German Expellees (from Polish
western territories), thereby implying that these people
are of German origin] and in another a picture of the
Holy Virgin of Czestochowa [thereby implying that they
are Poles, not Germans). The status of the so-called
delayed immigrant which they have gained turned out to
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be essentially a documented basis for a ““new existence.”
To some they still are not Germans, while to others they
are no longer Poles. These people represent probably the
largest group of immigrants from the other side of the
Odra River in the second half of the 20th century.

Polish immigrants in the FRG were among the least well
organized minorities. On the one hand, their hostility to
the old groupings which “collaborated with the communist
regime” and on the other the currently rather xenophobic
mood of Germany have been factors aggravating the
existing schism. The image of the Polish ethnic community
in the FRG has been and remains as complicated as it is
sorry. The brutal truth is that manifesting one’s Polishness
in that country is a rarity. Parents do not encourage
children to become familiar with their mother tongue, so
that they would be accepted by their German peers without
being labeled “foreigners” or “Poles.” The university in
Bonn offers courses in practically every language of the
world for which students may want to sign up. There are
no students willing to sign up for courses in Polish. Poles in
the FRG avoid speaking Polish even in the famous Hajok’s
Butcher Shop on Tannenbusch (Bonn), Hajok being a
Silesian who makes the world’s most delectable tripes and
krupnioki. He asked a customer in Polish what the latter
wanted, and the customer answered in fractured German,
Cwaj flajszwurst dize linke und fynf szajbe szinke [Two
fleischwursts, these [sausage] links, and five slices of ham].

It is likewise with the cultural life of Poles in the FRG.
Since they are not a financial power but instead count
every hard-earned penny.

At organized cultural entertainment with paid admission
only representatives of the Polish embassy can be
encountered, and they do not have to pay for their
tickets. That is why nearly all the recent concerts by
Wodecki and Sikorowski have been canceled. That also
is why on the first Days of Polish Culture, organized with
so much fanfare, when the German public did not show
up, the auditoriums remained empty (for example, at
concerts of renowned philharmonists). At one time I was
asked by the manager of a township near Bonn, Fred
Muench (among others, Minister Genscher is a resident
of that township) whether I knew any Poles who might
want to organize some Polish cultural entertainment or
an exhibition of artistic products or slides in the local
house of culture. The funds for this purpose are avail-
able, just as they are available for Turks, Arabs, or
Germans. But applicants who would avail themselves of
this offer without quarreling were not available.

It is a difficult task to reach the Polish communities in
Germany, considering that they are quarrelsome and sling
mud at each other. This was ascertained more than once by
Ambassador Janusz Reiter, also during the recent Dort-
mund session of representatives of 16 Polonia associa-
tions, at which deliberations at times were greatly devoid
of parliamentary decorum. It is worth noting in this
connection that the number of variegated Polish groupings
in Germany is about 70.... To reach any consensus on
behalf of, as Ambassador Reiter put it, “the thousands of
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eyes watching,” the chairing of the meeting had to be
entrusted to an “imported chairman,” namely the
Chairman of the Polish Union in Great Britain, the former
emigre Minister of Foreign Affairs Zygmunt Szkopiak.
Chairman Szkopiak demonstrated truly unusual diplo-
matic talents: The new ark, named the Polish-German
Congress, accommodated nearly everyone present, from
representatives of “Zgoda” with its burden of an inglorious
past to Solidarity and Polish Socialist Party activists, and
from the Christian Service for National Liberation to the
“Light of Life” movement. The members of the presidium
of the Congress of the German Polonia included individ-
uals who had not so long ago been stoking hatred but who
now have finally understood how pointless were the years-
long animosities. The Reverend Dr. Grzegorz Jozef
Sobkowiak was elected the first chairman of the Congress
(see the interview on this page).

“I can offer just one comment on the formation of the
Congress of the German Polonia,” summed up Zygmunt
Szkopiak. “As a representative of the emigre Polish
government I used to come here often and was familiar
with the situation of the local Polish community. The
Polish Union in Great Britain is an organization whose
opinion counts, whereas until now there has not been
anybody in Germany who could speak for the whole of
the Polish immigrant community. Now such a represen-
tation exists. It only remains for us to await the first
results of the work of the presidium of the Polish-
German Congress in promoting the cause of uniting all
Poles, not only in the FRG but everywhere in the world.
May our expectations not be in vain.”

The presidium was given three months to settle the
formalities involved in getting the Congress officially
registered, to draft a detailed statute, etc. The first
session of the presidium will be held as early as on 28
March. the organization is to be temporarily housed in
the offices of the local “Zgoda” Association of Poles. If
the name of that building [Zgoda means concord, har-
mony] proves to be a good omen of the spirit of Polish
emigration in Germany, that should be gratifying. If,
however, old prejudices surface again, we should con-
sider changing that name to, say, “FFG,” or, “Fla-
jszwurst for Future Generations.”

President Explains Organization

92EP0323B Poznan WPROST in Polish
No 11, 15 Mar 92 pp 35-36

[Interview with the Reverend Jerzy Sobkowiak, presi-
dent of the Polish-German Congress, by Piotr Cywinski,
Bonn; date not given: “The Letter ‘P*”’]

[Text] [Cywinski] Is the Polish-German Congress a sec-
ular or a Catholic organization?

[Sobkowiak] It is doubtless a secular organization, irre-
spective of the fact that its chairman is a clergyman, that
is, me. We intend to associate all persons of Polish origin
regardless of their creed and political belief.
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[Cywinski] I have before me your business card, Rev-
erend. It says, “Dr. Georg Josef Sobkowiak.” Does your
birth certificate say Georg Josef or Jerzy Jozef?

{Sobkowiak] My birth certificate says Jerzy Jozef.

[Cywinski] What then? Do you identify yourself as
Georg Josef for the good of your work in Germany, or do
you have so-called dual citizenship, which conflicts with
local law?

[Sobkowiak] I have dual citizenship.

[Cywinski] This mean that you, Reverend, have both
Polish and German identity papers. You are therefore
not a clerical asylum seeker but a so-called returnee.
Does German blood flow in your veins, Reverend?

[Sobkowiak] It is difficult for me to answer this question
unequivocally. Already my grandparents on the paternal
side had German citizenship, and so did my parents,
although they did not apply for it at all. Before [World
War II] my family used to live in Kwiatkowice near
Lodz. My parents, who emphasized their Polishness at
every step, were deported for forced labor to Schleswig-
Holstein. Over there, based on the existing documents
and a commission’s ruling to the effect that they dis-
played all the features of the German race, they were
acknowledged as Germans. Actually, however, they did
not know even one German word, and besides they kept
demanding to wear the letter “P” [in wartime Germany
Poles were required to wear a cloth badge with the purple
letter “P” sewn in front of their clothing]. For insisting
on it, my mother was beaten and thrown through a glass
door. To this day she wears a scar on her brow. Later the
SS took them away. My mother was placed in a death
cell, in which she sat together with some Jewess from
France. Afterward a kind of miracle occurred: They were
released. I do not know how it happened. They could
not, of course, wear the letter “P.” Right after the war we
all returned to our country.

[Cywinski] In what year subsequently did a family like
yours, which had insisted so much on wearing the letter
“P,” decide that it is of German nationality?

[Sobkowiak] There was nothing to decide. That was how
we were treated by German officials, and that is how it is
to this day. :

[Cywinski] Reverend, where do your parents live now?

[Sobkowiak] Father is no longer alive and mother emi-
grated first to England and then to Spain. My brother
remains in Poland, while my two sisters also live abroad,
one in Spain and the other in England. ‘

[Cywinski] Reverend, when did you start applying for
German identity papers, and when did you receive
them? Was not your belonging to the Roman Catholic
ecclesiastical organization sufficient to entitle you to be
allowed to stay [in Germany]?
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[Sobkowiak] Properly speaking, I did not need those
papers. I had applied for them in 1985, but I was granted
German citizenship on the basis of records stating that I
am German. It may seem paradoxical that, while my
parents persisted in remaining Polish and were deported
for forced labor, I myself had applied for a German
identity card. I did it in full awareness. I took advantage
of my right. German identity papers were to serve me as
a means of gaining equal rights vis a vis other citizens
residing in this country.

[Cywinski] Why? Others have no such opportunities, or
even when they had them, they did not avail themselves
of them and shared the tragic fate of their nearest and
dearest, as shown by the list of the persons beatified [by
the Roman Catholic Church]....

[Sobkowiak] The German minority in Poland is not
aware that it has the same rights as Polish citizens. As
regards the Poles in Germany, the situation is quite
different, as I learned on my own skin. As a Pole I had
problems here getting a visa in order to visit my mother.
I chose a solution whereby I have not ceased to be a Pole
but gained greater opportunities for action. I have a
Polish passport and I intend never to give it up.

[Cywinski] Reverend, the village of Heinsberg in which
you work, and which is under the jurisdiction of the
German church rather than of the Polish Catholic Mission
in Germany, is difficult to find even on a map. Over there
you are directing two parishes, and in addition you are an
activist in the Oasis movement, as well as in the Sokol [a
Polish gymnastic association] branch, which you had per-
sonally established. How is it possible for you, Reverend,
to exercise the duties of the chairman of the Polish-
German Congress, the first person to hold such an office,
and one facing a barely conceivable mountain of problems,
while operating out of that hinterland?

[Sobkowiak] Any other person in my place also would
have to reconcile his professional activities with the new
duties accepted. Of a certainty, I will have to give up the
35-day vacation to which clergymen are entitled.
Besides, I am not alone. Sixteen organizations are the
founding members of the Congress, and we have our own
presidium whose members shall, I believe, demonstrate
due activism and commitment. Representing the Polish
ethnic community is such a titanic labor for us all; there
are going to be dozens of meetings, conferences, consul-
tations, talks with representatives of the governments of
both countries as well as with other Polish ethnic con-
stituencies—that is a burden which no single individual
can shoulder alone.

[Cywinski] Reverend, owing to your departure from
Poland without permission from the church authorities,
that is to say, owing to insubordination, you were in
disfavor with your ecclesiastical superiors and in the
Apostolic See, after having found safe haven in Ger-
many. Reverend, how did both countries respond to
your having been nominated the head of the Polish-
German Congress?
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[Sobkowiak] I believe that they will respond positively.

[Cywinski] It was resolved that the founding-member
organizations will each donate 100 marks annually to the
Congress. This means a total of 1,600 marks or not even
enough for the Congress to pay for printing invitations, let
alone for stationery or traveling expenses of delegations.

[Sobkowiak] I did not consider that to be the most
important problem during the deliberations preceding
the establishment of the Congress. I view the decision as
to the amount of dues to be temporary. I think that every
individual member of the Congress will, if identifying
himself with the Polish community is indeed close to his
heart, afford to pay dues of 10 marks annually. Consid-
ering that some two million Poles are estimated to live in
Germany, we should not be affected by financial short-
ages. The Congress is to be a common organization open
to everybody, not only to persons belonging to the
various Polonia organizations but also to those who have
not broken off their ties to Poland even though they have
German passports.

[Cywinski] When and how does the Congress intend to
distribute questionnaires to potential new members?

[Sobkowiak] Before this coming summer, I believe. Our
most important task at present is to refine our statute.
The next stage is recruitment. And here we return to your
first question: yes, the Congress is of a secular nature, but
its establishment without the Catholic church’s help
would have been practically impossible. No one has such
opportunities for reaching all Polish families in the FRG
as precisely the Catholic church. Clearly, owing to its
ecclesiastical-legal nature, the Polish Catholic Mission in
Germany cannot be a member of the Congress, but its
assistance in establishing the Congress has been invalu-
able. Few people had been optimistic enough to believe
that a formally united body representing the entire
German Polonia would be established on 15 February. It
may be that few also believe at present that we shall
succeed in rapidly encompassing the whole of the Polish
ethnic community in Germany. I am an optimist. I
believe that this is already happening. We shall probably
not have to wait long now for the day when we shall
speak with one strong voice on issues important to us all.

[Box, p 36]

The Reverend Dr. Jerzy Sobkowiak was born on 2
November 1940 in Lesnica in the environs of Lodz.
Graduate of the Theological Seminary in Lodz, a student
at the Department of Classical Philology, Catholic Uni-
versity of Lublin, and graduate of the Papal University
in Rome and Lodz University. In 1974 he became a
lecturer at the Higher Theological Seminary in Lodz and
a health-service pastor. In 1982 he emigrated to Switzer-
land, where he remained unemployed for half a year, and
then he wound up in Germany. He is employed by
German ecclesiastical structures. Since 15 February
1992 he has been chairman of the Polish-German Con-
gress. His hobby: running and horseback riding.
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Military Intelligence Appointment Viewed

AU0704102292 Warsaw SZTANDAR MLODYCH
in Polish 2 Apr 92 pp 1-2

[Article by Sylwester Garnet: “War Games”]

[Text] On Monday [30 March], shortly before leaving for
Brussels, Jan Parys, the minister of national defense,
paid a visit to the head of the Military Information
Services (military intelligence), Rear Admiral Czeslaw
Wawrzyniak, to inform him that he was being recalled
from his post and would be transferred to the reserve.
The fact that the minister should have recalled him while
President Lech Walesa was out of the country has
attracted attention.

The dismissal can be linked to the friction between
Minister Parys and President Walesa. The storm sur-
rounding the dismissal of Vice Admiral Kolodziejczyk,
the former minister of national defense, has only just
subsided and now Rear Admiral Wawrzyniak (who was
appointed head of intelligence shortly before Kolodzie-
jezyk’s departure), the former head of Kolodziejczyk’s
office, finds himself being dismissed.

The new head of intelligence, appointed by Minister
Parys from the “sidelines,” is General of Brigade Marian
Sobolewski, head of the National Civil Defense staff and
one of the founders of the unofficial military organiza-
tion “Viritim” (Romuald Szeremietiew, currently a
deputy minister of national defense, is one its sympa-
thizers). Many senior officers in the Polish Army view
the appointment as confirming that Minister Parys’
personnel policy is based on the principle of “mediocre,
passive, but faithful.” Jan Parys had earlier considered
appointing Division General Zbigniew Zalewski, com-
mander of the Pomeranian Military District, to the post,
but as personnel changes concerning district com-
manders and heads of branches of the Armed Forces
require the approval of the president, the idea was
dropped. v v

The new head of intelligence, General Sobolewski, and
General Balcerowicz were to have been appointed
deputy heads of the Polish Army General Staff (Division
General Franciszek Puchala, first deputy chief of the
Polish Army General Staff, was dismissed from his post
in March; this is said to have been linked to the fact that
he was one of the authors of the martial law plan).
General Puchala, who is widely considered an expert,
was placed on the “sidelines,” which is how the National
Defense Academy is known.

The atmosphere in the Defense Ministry is described as
“unhealthy” in some quarters. Most senior officers have
a poor opinion of Deputy Minister Sikorski’s military
expertise (he is considered a “lady’s companion”). The
number two at the Ministry of National Defense, Deputy
Minister Szeremietiew, described by some as an “ortho-
dox nationalist,” is trying to purge the military of those
deemed awkward. The political sympathies of Minister
Parys himself, who has got into the habit of describing
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his ministry as apolitical, are seen as lying with the right
wing of the Center Accord (and with some of the views of
the Christian-National Union and the Confederation for
an Independent Poland). It is being pointed out that the
views that he expresses are ambiguous and are not
confirmed by what occurs in practice.

A decisionmaking stalemate has arisen between Bel-
weder’s [the Polish White House] Bureau of National
Security and the Ministry of National Defense, espe-
cially regarding military doctrine and plans for giving the
Armed Forces a new structure.

Against this background of personality clashes sur-
rounding the military, the prevailing feeling, especially
among lower ranking personnel, is one of disillusion-
ment and uncertainty regarding the future. Professional
soldiers, who were financially pampered by the “reds”
and given encouragement in the form of all kinds of
concessions and privileges are increasingly leaving the
military, because they no longer have clear motivation to
perform their “honorable service.” Those who remain in
the military usually do so because they do not know what
they would do outside it. It is difficult for artillerymen
and sappers to find work.

Flaws in EEC Agricultural Arrangements
Deplored

92EP0329B Warsaw RYNKI ZAGRANICZNE in Polish
No 32, 14 Mar 92 p 8

[Article by Andrzej Kalicki: “Polish Agriculture on the
Road to the EEC: Success, Setback, or Necessity?”]

[Text] The agreement on affiliation with the EEC was
negotiated and signed last year, but there is much to
show that there has been no real discussion about its
shape and the consequences for our economy until now.
It also seems that despite popular notions, what will
evoke the greatest controversy is not agriculture, as has
been touted loudly, mainly because of poorly informed
and energetic deputies, but industry. It is worth men-
tioning that it is in the very sphere of industrial products
that for a decade now, a free trade zone has appeared in
turnovers between Poland and the EEC. Unless we
prepare well enough, the result might be comparable to
what happened with industry in the former GDR, except
that we cannot count on receiving hundreds of billions of
Deutschemarks from the West. A decade is not long to
completely restructure and modernize industry.

Agriculture should not awaken such great emotion, at
least not for the time being, because it has been given
special treatment. The scenario for partial and rather
modest liberalization has been written only for the next
five years. In two to three years, according to the EEC,
negotiations can begin for the next five-year period, but
their target is still a great question mark.

Facilitations in our export in the form of reduced tariffs
and compensatory charges have been very cleverly weak-
ened by the imposition of quantitative limits. It is true
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that they have been based on the average of the years
1989-90, which were good export years for us, but we did
not export much even then in the case of many goods
that are important for us and bear high compensatory
charges and tariffs. The community has a bureaucratic
penchant and managed to negotiate hard here for annual
quotas, at a level of 100 tonnes, for example. The annual
10-percent quota increase written into the agreement
therefore falls within a permissible margin of error in the
turnover statistics, like this whole type of quota, after all.

It is not known whether possible controversies over our
exporters’ exceeding the comically small quotas will not
prove more severe than the system in effect up until now.
Let us recall that free market statistics differ from Polish
statistics, particularly for recent years, not by tens or
hundreds of tonnes, but sometimes by tens of thousands
of tonnes. Despite the EEC’s tendency to be punctilious-
ness, it has retained a couple of sweeping gestures that
are disadvantageous to us. When we demonstrated our
ability to greatly increase exports for certain products
(veal, for example), our quotas were substantially
reduced.

We did not go too far either, though. Ad hoc 10-percent
reductions in tariffs largely apply to commodities not
produced or cultivated in Poland. Except for perhaps
yogurt and some cheeses, the reduction may reflect at
most on budget income, not on the condition of food
products. In the event of any sort of serious import
problems, it should be known that the agreement also
contains an article which reads in part exactly as follows:
“The interested party may take whatever steps it con-
siders appropriate.” And that even before any consulta-
tion, but it is worth remembering that this article applies
to both partners.

The small scale of mutual openness in agriculture
reduces the results of our defeats and blunders, which we
were unable to avoid. We agreed for the EEC to adopt
minimal import prices on frozen berries. We were prob-
ably not effective enough in our efforts to gain asymmet-
rical concessions to give us some advantage. The imbal-
ance is certainly less than might be implied by the
difference in the economic potential of the two partners,
if, of course, an effort is being made to even out the
differences in their degree of development. This is
obvious, especially when a comparison is made between
the complete openness in industry, where the EEC has
the advantage, and the lack of openness to our agricul-
ture, where, at least in some areas, we could count on our
lower production costs. .

I recommend that enthusiasts of what is called “triangle
trade” (EEC money, Polish farm products, to the Com-
monwealth of Independent States, for example) read the
article of the agreement stating that in the case of such
exports, the corresponding quantitative limit on exports
to the EEC will be reduced each time. This is an
especially dangerous provision, because any carelessness
can result in long-term expensive losses of western sales
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markets as the result of a single transaction. Each oper-
ation of this type will therefore need to be reviewed in
exceptional detail.

Should the meager progress in affiliating Polish agricul-
ture with the EEC be considered a complete setback and
the whole agreement not be worth the concessions?
When we assess the particular provisions of the agree-
ment, we see that it nonetheless indicates that the
process of integration is sustained, thus creating rather
important long-range prospects for the Polish economy.
Given the disputes over the program of reform and the
lack of stable achievement, it may prove useful to have
such a model, both for its advocates and its opponents,
because it moves the discussion from the theoretical to
practical solutions in operation within the EEC, to which
we will have to adapt sooner or later.

The small overtures in agricultural trade also have its
good side. First of all, it gives us a little more time. For
example, in this way we gained the opportunity to know
that farm policy will define our position in the negotia-
tions. In industry, everything goes to show that the
reverse will be true, and the agreement with the EEC will
largely determine our future policy concerning this part
of the economy.

Other benefits could produce stability and put the brakes
on the quantitative development of our farm exports to
the EEC. Let us hope that this will “force” us to alter the
structure of exports (more highly processed products and
novelties) and also to become serious about exports to
the East and to the domestic market. If we want to mean
anything on the world market, we must first learn to be
winners against foreign competition in our own back
yard. Slow but visible changes in the item assortment of
domestic food production over the past two years prove
that more and more Polish producers understand this.

On the other hand, the policy of support farm exports to
the former USSR must not end in attempts to ship
millions of tonnes of potatoes and grain there, especially
when there are no long-range prospects for selling prod-
ucts of this type there. We can sell the East goods for
which at the moment there is no great hope to do so with
the EEC.

As we assess the effects of the recent closure between
Poland and the EEC, we must not fail to appreciate what
we learn from the negotiations themselves, about how to
carry on negotiations and how to prepare for the talks.
After all, we face years of such negotiations. Polish
negotiators should learn how to take advantage of the
mass media to inform domestic opinion about concrete
problems and disputes. Public opinion mobilized in this
way will be an important trump in any deliberations. We
must not allow months to pass after signing the agree-
ment before all the parties involved have access to the
Polish text either.

Before beginning further talks about agricultural trade, it
would also be worthwhile to decide at least on an outline
of farm policy and publicly discuss all the consequences
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of introducing, for example, a free trade zone for farm
products between Poland and the EEC. This will mean,
for example, the inevitable closure of the gap between
the levels of food prices and the need to shift a significant
share of national income in our own country to agricul-
ture, to an extent comparable to that in the EEC.

But do we have any choice but to minimize the threats
and the costs? Nearly all the countries in Europe now,
including our neighbors, are asking to join the EEC. In
the long run, then, we have two choices, practically
speaking. “Outside”—the situation of an economic zone
that belongs to nobody to face the world’s largest inte-
grated economic group. The EEC’s successes in this
situation could easily become our defeat. And
“Inside”—when alongside the costs we would also have
a share of the profits. It is obvious here which threat-
ening variant (as some people view it) would make “the
Community’s dictate” the more dangerous ones for us.

Interdepartmental Group on Privatization Formed
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[Article by A.K.K.: “After the Council of Ministers
Meeting: A New Privatization Program”]

[Text] The lack of a general plan, of a precise list of
enterprises to be completely privatized and of enter-
prises over which the State Treasury will maintain com-
plete control or will only hold a part of the shares is a
basic problem in privatization. This was discussed
during the Tuesday meeting of the Council of Ministers
[RM], in which the president took part.

It was decided that an interministerial team, chaired by
the head of the Ministry for Ownership Restructuring
Affairs [MSPW], will work on preparing a privatization
“map.” The team will also include representatives from
the Ministry of Finance [MF], Ministry of Industry and
Trade {MPiH], Ministry of Construction and Land Use
Management [MBiGP), Ministry of Foreign Economic
Cooperation [MWzZ], Ministry of Agriculture [MR] and
the CUP [Central Planning Administration], as well as
KSERM [Economic-Social Committee of the Council of
Ministers].

The team met for the first time on Thursday. What will
be the course of work and when will the program be
prepared? Jerzy Drygalski, undersecretary of state, who
was present on behalf of absent Minister Gruszecki
during the meeting of the team members, answered this
question.

He said: “Privatization in Poland is grassroots privati-
zation, that is, enterprise workforces have the initiative
in their hands. Thus, it is somewhat difficult to program
privatization from above. The results of privatization
are also contingent upon the course of sale transactions,
i.e., upon whether there is a demand on that market.
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Frequently, undefined ownership rights are also a stum-
bling block in privatization. Moreover, it is not possible
to program the liquidation of a given enterprise in
advance, for this will hasten its end.

“Thus, the privatization map cannot be a catalogue
listing what awaits particular enterprises on the privati-
zation path and when these changes will take place.
Rather, it should define the directions of the privatiza-
tion process, coordinate it with the restructuring process
and define the spheres in which the state will retain
control and supply and demand volumes for the sold
enterprises. .

“It is good that such a team has been created, for
privatization applies to the entire economy. Meanwhile,
until now it has often been perceived as a program in and
of itself, isolated from what is happening in the entire
economy. For this reason I believe that we should place
a great deal of emphasis at present on tying in privati-
zation with economic strategy and state financial policy.

“At the first meeting of the team we divided our tasks.
For example, the Ministry of Finance is responsible for
the program of privatizing banks, the MR is responsible
for agriculture and the CUP is responsible for coordi-
nating the program with long-term state policy. In a week
we shall meet to embark upon editorial work. The
program should be ready in two weeks. I would not call
it a privatization map, but rather an expanded privati-
zation program.”

1992 Privatization Efforts Reported
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[Article by Ada Kostrz-Kostecka: “The Beginning of the
Year in Privatization: Property of Smaller Enterprises Is
Sold, While Property of Larger Enterprises Is Leased”]

[Text] The privatization of approximately one-half of all
state enterprises is planned by 1995. To date, after a
period of more than 18 months of operation of the
privatization law and a still longer period of operation of
the law on state enterprises, a change in the forms of
ownership has taken place in 1,430 state enterprises.
This constitutes 17.4 percent of the total number of
enterprises. According to the Ministry for Ownership
Transformation [MPW], 174 economic units passed
from the public sector into the private sector in January
1992 alone.

There are no indications that the rate of privatization
will increase. On the contrary, the ministry warns that
cutbacks in outlays for privatization are impacting on
the number of restructured firms. Meanwhile, programs
are being changed and different programs keep entering
the foreground. At the beginning of last year, great
importance was attached to capital privatization. Later,
so as to increase the number of restructured firms
dramatically, “privatization bands” were developed in
the form of branch privatization and the rapid sale of
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small and midsize enterprises. Now general privatization
is coming to the fore, but this program still yields only
commercialized enterprises and not privatized ones.

In January, ownership restructuring through liquidation
weakened. At the end of January, 1,003 enterprises (12.2
percent of the total) were in a state of liquidation, while
at the end of December, 950 enterprises (11.5 percent)
were in liquidation, although at that time only 198 had
been removed from the registry of state enterprises.

Of 53 firms receiving approval to liquidate, in 28 cases
the basis of restructuring was the poor economic-
financial situation and 25 were liquidated in order to
privatize (on the basis of the law on the privatization of
state enterprises). Among those firms forced to liquidate
due to their poor condition, the largest numbers were
industrial enterprises (13), construction enterprises
(seven) and agricultural enterprises (five). Overall, con-
struction firms (28 percent) continue to dominate in all
units liquidated to date.

From the time that the law began operation until the end
of January, 562 weak enterprises were liquidated. The
property of these firms was designated to be sold in 465
cases. Small firms employing up to 200 people dominate
in this type of liquidation (they constitute 69.9 percent).

Based on the privatization law, considerably more mid-
size enterprises (employing from 200-500 persons) are
being liquidated; there were 206 small enterprises and
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151 midsize enterprises in the group of 441 enterprises
liquidated in this way. They are liquidated with a dif-
ferent purpose in mind: The property is designated
primarily for paid utilization (82.3 percent).

In January the largest number of enterprises liquidated
with the intention of selling the property were liquidated
in the Warsaw Voivodship (four) and in the Lublin
Voivodship (three). Likewise, the largest number of
enterprises were restructured into leasing companies in
the Warsaw Voivodship (five), while the Ciechanow
Voivodship was in second place with three.

The MPW likewise includes restructuring into compa-
nies of the State Treasury (commercialization) in capital
privatization; much progress was made in this form of
restructuring in January. This was due to the commer-
cialization of subsequent firms in the program of general
privatization (at present they total 173). Large firms
(employing more than 500 workers) dominated for
enterprises restructured into stock companies and lim-
ited liability companies in January. Of the 259 enter-
prises restructured from the beginning of privatization
until the end of January, 192 were large firms. The
largest number of these is in the Katowice Voivodship
(21) followed by the Opole Voivodship (17). The proce-
dure for the rapid sale of small and midsize enterprises
was under way for 41 enterprises through the end of
January, and selling transactions for 11 enterprises was
concluded during this month.

NUMBER OF ENTERPRISES RESTRUCTURED THROUGH LIQUIDATION

according to sectors of th