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PREFLCE TO THE OCTOBER, 1959 ISSUE

1, The communalization means & transformation of
prcductive relationships. The purpose of this. article is
to find out how the commodity . circulation” structure-and
price system have been changed as & presult of the
communalization and how these ¢hanges have facilitated the
expansion of productive forces, We consider the commodity
circulation structure: and price system as an. eXxtension-of
productive: relatlonships or as a part oOf, the broad system
of productive relationship, Therufore,Awe will not deal
here ‘with the, actual supply of and demand for commodities
or with the fluctuations of prices, - ‘

2: Due to scarcity of materials, it is extremely
hard to grasp the commodity circulation structure and
price system of socialisti¢ China.  Lfter spending a great
deal of time in this project, the author has been able
to elarify many points where he had been in error,., The
present ‘article consists of three parts. The original
plan was to deal with the application of price theoried -
and the' ééntrol: of-markets:in. a-fourth part, but, .we.
are planning to publish that section later because of
the limitation of space in-this. issues - . .

. B+ Mr, Hidéo Yonezawa, a member of. this e
Institite, was responsible for. writ;ng the article.;f”

November 1959

- China Regéaroh Institute, Ing.




I. The_GreatjEXpansion and Transformation of
Chinese Commercial Organs in Connection with Communalization

1, Closing Down of state-Operated Monopolistic
commercial Corporation AT

The following commercial organs.-used to deal with
commodity circuletion in Chinas state operated commercial
enterprises, commercial enterprises of cooperatives,
public-private joint operated commercial enterprises,
cooperative stores, cooperative small teams, and privately
operated comMeﬁciai ehterprises (small traders and
peddlers). Of these organs the state operated commercial
enterprises played the most important role with the help
of the commercial enterprises operated by cooperatives,
L,ccording to netional planning some means of production-
were distributed directly to consuming units by state
operated industrial enterprises without going through the
channel of the state operated commercial enterprises;
but as far as the circulaticn of commodities in general
is concerned, the state operated . commercial organs played .-
the most important role. -~ - ... . :

The state operated commercial enterprises took
the form of national corporations. During the period of
the neticnal economic recovery (1950~1952), each
monopolistic general corporation (the head office of
compenies in each special field) had a system of
independent accounting and organizations belonging to a
general corporation had a system of trade banking, all
the cash earnings of corporation branch offices in _
administrative distriCtS'and,provinces had to be turned
in daily; and cash expenditure of branch offices was
taken out of the bank with the approval of the general
corporation. Under the system of procuring commodities,

- all the inventories of the branch offices of the corporat-
ion were rcplenished by the order of the general
corporation, profit or loss was not calculated, prices-
were determined by the general corporation, and the

final accounts were made by transferring accounts. These
systems were necessary to curb privetely operated
cormercial enterprises and speculative operations during
the period of recovery, when such tendencies still existed.

(fter the period of economic build-up began, the
system of independent accounting practiced by monopolistic
commercial corporaticns /national corporations/ was
extended to enterprises in local areas /Sic/. It was
attempted first by the China Noeticnal Géneral Merchandise
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Corporation in the last querter of 1852, and throughout
the nation beginning in 1953, S 4% the.same timé the system
of procuring commogitiecs was discontinued, and eéach -
buying and supplying orgeil earricd on transections by
contrects. /[lthough there was no relotionship betwcen
head ond branch offices, and corporations cerriecd on'a-
gystem of indepéndentﬂaccounting'in,certain locglities, .
the hierarchy /of économic ‘institutiong/ created by. .
national corporations was mainteined, and the  combined
force of the hierarchy of monopolistic-stateicorpprations
in various parts of the nationVWa%_used'torcqntrol'mark@ts‘

and to reform privately operated commercial and industrial
enterprises. Thus; within the hierarchy, a system was ‘

set up whereby one orgen substituted for another in meking -
delivery of goods or in meking paymentsfthfough banks. ’

However, the general situationlchanged.after the
refcrms in sgriculture, the handicraft industry, and in -
privaetely operated commercial and jndustrial enterprises
were basically accomplisheds; - and after the socialist
unificd markets were established in 19564 Thers was then
no need to centralizec the ¢ontrol of state.operated-commercial
entorprises, 4lsoy thére was no need to regulate the ~
merkets through the hierarchy of the national corporations.
It wes madc‘clear*that’the;decentralization of control
over commercial entcrprises:and the elimination of the
hicrerchy of national corporations would contribute to the
incrense of ‘productivity. ‘The State Council directive '
dealing with -improvement of the system of commercial
monagement -- lssued in November, 1957 and put into effect’
in 1958 -=- called for the transfer to local authorities
of the control over commecrclal enterprises, and for the
climination of the hicrarchy of national corporations in
the following words: o SR .

, ";s a principle, local commercial administrative
organs and enterprisecs controlling organs are to be mergeds
For example, the various commercial organs- are to be changed
into organizations taking charge of both administrative
affairs and enteririse mancgement; and the local
moncpolistic commercial companies in existence are to be
abolished and merged into commercial administrative organs.

In certain municipalities and some districts, if studies
show that merger is impossible, the merger will not be
‘sffected.” o :

L8 a result, in 1958 the following naticnal )
corporaticns under the control of the Ministry of Commerce
of the State Council were obolished and merged into various
ministries and bureaus: China National Cotton, Yarn, and
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Cloth Corporation; China National Generel Merchandise _
Corporation; China National Cultural Supplies Corporation; .
China National Ccal and Construction Materials Corporation;
Chine Netional Hardwarc and Machinery Corporation; China _
Netional Communications and Electrical Equipment Corporation;
China National Chemical Raw Materials Corporation; China .
National Pharmaceutical Corporaticdn; China National Monopcly
Corporation; China National Petroleum Corporation; China
Netional 0il Corperation} China Naticnal Nebive Products
Corporation; China Naticnal Fcodstuffs Corporations
China Natiocnal Lond Transport CoPporation; —and the China
National Grain Corporation under the Ministry of Fcod. -
Commodity circulation carried on by these orgons was. to
be taken over by such government agencics as the Bureaus
of Textile Goods, Hardware and Machinery, Cotton and
Hemp, Mobaeco, Native Products and Discarded Goods,
Vegoetdbles and Prults, and Storage and Transportation
under Ministrics of Commerceé, Hood, Foreign Trade, Health,
Lquatic Products, and Light Industry. ' o :

These central commercial aubhorities from time  to
time cstablished offices in large cities and ports where
production of goods wesrs . concentrated... Phe offices were
calléd First Class Wholesale Stations. Some of these
stations had refrigerated wareciousés and simple warchouseSe
Roth central ana local authorities:icontrolled this type .of
station, but the conbrol by central’ - authoritics took
precedence over local suthorities.: In- the purchase, o
supply, storage, and transportation stations (secona class
wholcsale station) established by commercial administrative
orgens (commercial offices end commercial bureaus in the
case of city), the control by administrative organs in
each province, self-governing district, and municipality.
was primary and the control by basic-level governnent
orgens in the perticular area secondarys.

Examples of commercial orgons thus established
arc: the Chen-chiang Lumber Supply Station Commerce
Office, Kiangsu Province; the Shanghal Stationary Buying
and Supplying station; Shanghsai Municipality Clothing,
Shocs, and Hat Corporaticn. Beginning in Jenuary of 1ud9,
the First Commercial Rurcau and Seccnd Commercial Bureau
in Shanghai were mergped, and the commercial corporations
to which these bureaus belonged were 2lso merged. L[S
a2 result, the number of corporaticns has decreased, while
that of buying and supprlying staticns has increased,

In some provinces, seclf-governing districts, and
municipalitices, commercial foreign treade, salt, lumber,
aquatic products, and material supply organs were merged;
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in other places,. commercial, foruign trede, aquutic products,

and medicinal-herbs organs wer¢ merged; -in still other

places cotton was ‘taken care of by thé Food 0ffice,
Soe70hang Chi-Sheng. We Must Reorgenize Commcrciel

P anhing Lccording to the Needs of the'Sceiety, in No 6,

. 1959 lssue of Zﬁentral Coopcr&tiva Eullth§7, Chungs~yang

Hotso Tung-hsun.) .

More important chunges took plQCu among the
commereial organs in cities and hsiers Commerciel burcaous
in ‘the hsien and city managed wholesalc énd reball
exchanges Whot is s1gnifican£ aft@r the groat expansion
is that the system of independent ‘accounting reached down
to the lOWbSt level of: commor01a1 cntcrprlsOSa

2, Mcfgér b1 CodPCr;tIVQs dhder’the Principle of
"Phroc CoOpPoratives MuPEe 1ALo One," . end the Norper of
Supply and Markcting Coopcratives‘by Stato‘ﬁperated
Tommoreial Orpans -

It was pointod out thct producticn in thc countryside
would be incrsascd if supply ‘and marketing cooperatives,
credit COOPLPcthCS, and agricultural producer coopcrativcs
were mergod, i.e. 1f the prin01plc of the merger of three
cooperatives into one was ¢z rriad ‘out. © This ildea was flrst
tested in such places as Honan ‘and Hopel provincess In
Honan province in Pebruary 1958, thc principlc of the
"mergor of three cooperatives' was teésted accordlné tc a
decision of the party provincinl committee in three arcage-
namely, Hsico-chi, Hsing-hsiang hsien; Chin-ti, Yen-chin
hsic¢n; and Chteng-kuan, Hsiuwu hsiens In May the principle
was carricd into effoect throughout the follow1ng four hsien:

in-yang, Ch'ing-yang, Meng; ‘and Lin. In six hsien includ-

ing Hui hsien the principle’was partially carried into
effect. Llso, the merger of ‘erédit cooperatives and
agricultural producer coopcratiVes teook place thircughout -
four hsien and in parts of three hsien. Lgricultural =
producer cooperatives in Hsin-hsiang district- cstablished
1,356 supply and murketlng departménts and 2,377 credit
departments. * In iAn-yeng hHslen, 602 agrlcultural producer
cooperatives had a total 'of 539 supply and marketing
departments and 593 crcdit departments, (Communist Chlna
Hsing-~cheng Local Committec Pinance and Trade Department,
"Preliminary Conclusicons: Concernlng the Lttoenpt at the
Vorger of Three Cooleratlves 1n Hsing-Hsiang h51en,"'
No 7, 1958). v

In Hope prov1nce, the merger of thrcee coopcratlves
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was attempted in Te-t'!'ing hsiang, Sung hsicn. Thore were
14 agricultural producer ccoperatives., Threc state
operated supply and morksting statiors were retained in
Tc-t'ing hsigng so that any fermer-could buy end sell
within 3 to 4 Li. Ninc supply and morketing statlions
wore nowly ostablished (one statiech for onc ccoperativoe)
for cocpuratives more than 3 Li away from the state
opurated supply and merketing stations., The Sung Hsien
Party Committee Wiork Team, "Some Problems In the Lbtempb
to Merge Three Cooperatives -in Tewt'int Hsiang," Chung-
yang Ho-tso T'ung-shun, No 7, 1968). ¢ o

abtompts were nldo made to mergs the thres
amalgamated cooperatives with handicraft cooperatives.
This merger was called the mergor of foun cooperatives.
#Hu Min-ju, "Characteristics of feople'S’dﬁmmunes in Honan
Province, Hung-ch'i, /Red Flag/, No 1, 1959).

It 18 pointed out thet These mergers facilitate
commodity circulation because of the simplicity of the
stpucture of circulation, the saving of labor, and the
increase in the number of supply and merketing sbations..
' Some supply and marketing ccoperatives were L
merped with state operated commercial cnberprises, - -One '
of the publications of the Peoplerd University earrics the
following statemenb: Mpeginning in 1958 statc operated
commercial entérprises and cnbtergrises darried on by ,
cooperatives were. merged. Dividends on the capital of the
supply and merketing codvperatives were pertly- paid out to
individual members or transferred to the nowly established
supply and marketing departments in the agricultural
producsr cooperative or people's communes’ the remainder
was transferred to state operated commercial cnterprises.
(Chou Tsai-wang ed., "Financing of Socialist Commerce, "
1958, p. 9). This statement shows: thet the merger of
supply and marketing ccoperatives ond staote operated .
commercial entorprises tcok place to some extent before
the establishment of poople!s communes.

In the arca in JWu-chting hsjen, Hopel provinecc,
where the K'uang-chr-kang pecple's commune 1s located,
there wore foud supply and merketing cooperatives. 1In
Ltgust and september 1958 they were merged into a central
storc cnd established a commercial branch office (probebly
o branch office of the hsicn commercial bureau). There is
one countral store in cach hsiang. Trhis devolopment
indicatcs thot the supply and maerketing cooperatives wore
being nobionalized. On the othor hand, supply and -
marketing department was cstablished in most of the
agricultural producer coopecratives., JLlso, a rcorgonization
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of privately opcrated commercial entcrpriscs in each ch'u
as completed, tnd public-private jolntly: operated stores
werc abscrbed into” ‘state operated commercial enterpriscs
before the communalizhtions (Survey Team of thc Ministry
of Commerce, "('Survey on the Reform of the Commercial .
Systems within a People's Communp," Chung-yang ho-tso Tung-
hsun, No 2, 1959) ' .
When the' merger of thrue coopcrat1VQs took place
in Ch'i- ~li-ying in Hblng-hsiané hsient, the supply and
marketing staticns <= lowest orgens of the supply and -
marketing cooperative scattercd in varicus v1llages -
were turncd over to agricultural prodqur ‘cooperatives;.
but the supply and marketlng cooperatchs thomselvos were .-
renemed as goneral stores. ' One cobttonpurchasing station
and four native-products-and- discarded-goods purchasing
stoticns were established under the general stores . The
store was directly controlled by the -Commerce Rureau of
Hsing=hsian hsien and had only = transaction relationship
Z"ic ‘with agrléultural producer - edoperatives [received
no manﬂgerlal ‘control from agricultural ‘producer coopera~
tivq§7._ ‘It sééns thiat the merger of this supply end:
marketing station with state operated commercial: enter-~~
prises did ndt help: agrlcultural produc¢tion much, but-.
shows its valuc only aftcr theé communalization, "Survey
Team, Ministry of Commérce,’ MGhanges in Chti-li-yingts. . .
Comm§r0191 “CtiVitles," Chung- yang Ho-tso Tung-hsun, no 10,-.
1968

_ Most supply and murkcting ccoperatives were ﬂbsorbed :
into people's communes, but some of them were left outside
the communes even after communallzation. Lecording to a
report on commodity cconomy in the pecple!s communes 1in
Li-she and Li-shan, Pu-yang hsien, Chekiong province,
prepared jointly by the Shanghai’ E¢onomic Research Instltuto
of the [cademy of Sclence of China and the Economlc Research
Institute of the Shanghal Lcademy of Social Sciences,
the native products‘'sold to the atate by the people's

cormmune in Li-shan, Pu-yang hsien were bought chiefly

by supply and marketing cooreratives, It is probably that
the supply and mcorketing cooperative in this case is a

chtu supply and marketing cooperat1VC, which is largcr than
the one in a hsien,
/. report prepared by the Commer01a1 “ffalrs Bureau

of Ttung-nan hsien, Szechwan province entitled, "Our Ways

of Promoting Controct Systems" (Ta-kung-pao, 26 February
1959) points out that people's communes had transactions
with supply and markbting ‘cooperatives, However, in a

place like Honan province, the administrative district




has been abolished. _ N
, Hsien supply end morketing cooperatives and provincial
supply and marketing cooperatives still exists " The
svventh article of the provisional cherter of the Satellite
People's Commune in Sui-ping hsien, -Honan province (Jen=
min-Jih-pao, 4 Scptember 1958; Japancse branslation,
Pcople's Commune Movement in China, published by Gaibun
Shuppan Sha) stipulates thot the supply and marketing
department of the commune“shall’join-thqﬂhsion supply and
morketing cooperatives This shows clearly that supply
and marketing cooperatives exist on the.hsien level and
leads us to assume that provincial supply and marketing
cooperatives also exists .

The fact that the national supply and marketing
general cooperative (headquarters of the supply and
marketing cooperatives throughout the nation) still
exists 1is. proved by the continuastion of the Chung-yang
Ho-Tso T!'ung-hsun published jolntly by the Ministry of -
commirce and the national supply and morketing general
cooperatived It was the nationel supply and marketing
general cooperatch,thﬂt-welcomsdﬂa dclegation_ofvthe
Federation of Consumgrs_CoopQratijes of the Scviet Union
in July 1959. ©Deputy Chalrmen of the national supply and

arketing general cooperative and ;the. director of the

Commodity Exchange Bureau of the Ministry of Cormerce
grocted the Soviet delegation .upon its arrival. in China.
It is also the national supply and marketing general .
cooperative that signed an agrecment on commodity exchange
with the Soviet delegation. (See Chung-yang Ho=-tso
Tung-shun, No 8, 1959, Ped.) o

3, Usec of "oommission Sale Stations' (Hang-chan)
and "small Traders and Peddlers®

The treditional institution of "commission sale
staticns” (commission merchant; carries on commercial
transaction for traveling merchants, accomodates
merchants, and stores merchandise) has not been abolished,
/. public-private joint operation;iv 1is an important segnent of
socialist commercial entorpriscs, Lt present the number
of commission sale stations throughout tho netion is put
ot tens of thousands. They include varicus types of
credit orgm s and farmers trade service centers of the
elementary class merkets in the country side (lowest level
markets). Numerous privately operated commission sale
stotions have been remodeled and merged into trade
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centers,

There is 2 section entitlod "Some Problems .concerning.
Commission ‘Sale Stations and Trade Markets" in the "Report
on Some Problems . Concerning the .Control oft Urban Markets"
by the- Industry and Commerce ..dmirnistrative llanagement
Burcau"-issued in . ugust 1957 (stete. Council Bulletin; Kuo-
wa Yuon Kung-pau, No 48, 1957). The Report points qut thet
the statc~opefatedVor'publicéprivatedjdintly;operatedv
commnission.snle stations in urban areas are. plﬂying an
important role -in helping farmers and peddlers,.in cxpanding
the ecirculaticén of- ‘commodities, in. controlllng supply and
demend, and in limiting speculation in markets,

There are two types of commission sale stations,
one specielizcd and the other comprehensive., Both types
are held to-be’importent.. The specialized commission sale
station deals 'in & single product such as fruit (there are.
four of this type ¢f commission sale station in Tientsin),
and the comprehensive. éommission sale station deals in a
variety of goods. -

The greot leap. forward in production in 1958
necessitated the overd liexpeansion of the commodity, -
circulation structure and. various methods of purchasing and
selling. The commission-sale-station. is used as-an agent
for buying, selllng, storing, and trensporting.. This .
institution is ccnsidered important: as:on enterprlse
providing services for sceialist production..v _ :

It seems that this institution was cchertad 1ntb
a service enterprise after the reform of 1957 to promote - .
industrial and agricultural. produdtion rather. than to . - ..
colleet scrvice fees. It refrains from engoging in-
compestition with normel commerciasl enterprises over T
commoditics and markets, but rather proposes to carry on
feap £illing" functions in order tc assist in the fulfilling
of natignal plans. This organ is expocted to manifest:
versatility, variety, wide channcls of communications,
potentiality for prompt dlstrlbution, and simple processes
within 1ts framework as a service organ.

i few examples of the commission sale station
arc the Pulping Cooperative Gocds Station, the Tientsin
Netive Products Corporation Credit Station, the Sha-shih
Transportaticn Service Cooperative, the Su-chia-fou
Combined Trade Center (72 various types of privately
operated commission sole stations were merged to ereate
this center), and farmcrs scrvice dspﬂrtmwnts in various
other places, '

- Lftur communalization, a poliecy of reviwving Chi-chen
[Township/ markets was adopted, ans as a rosult there is




a demend for the strengthening of commission sale stations
and farmers service departments. In Hupel province (See
Tekung-pao, 14 July 1959 issuc) Kiengsl provincc. (Sse
article by Wu Hsueh~chih, Chung-yang Ho-tso T'ung-hsun,
No 7, 1959), steps arc already being taken to ac thiss

" In some arees, general storcs operated jointly by
the public and by private personsg weors absorbed into steate
opurated commercial enborprises irmediately prior to
communalization. /4 survey tcom of the Ministry of Commerce
of the State Council, reporting on the developments in :
Hsu-shui hsicn, Hope'!s province, §bates thet all the
public-private jointly operated commercial enterprises
were transformed into state operétcd commercial cnterprises
after communalization, (Chung-yang Ho-tso T'ung-hsun,
Nov. 1958)o ) . - )

The reform of small traders and peddlers, who have
played an-important rcle in the privately operated
commereial etlterprises in rural arcas, was neatrly ccmpleted
with ceonomicd progress and cemmunalization. It was
originally planned to organize the small traders and peddlers
within the framework of cooperabtive stores and mutual aid
teams ahd to let them act - as agents for buying and selling,
but this plan did not progress easily. 7 :

However, tho situation changed rapidly with sconcmic
expansion and the extreme decline in the lebor force in
country side. Farmers could no longer afford to go to
tcwnship markets.  Therofore it was necessary to modify
the commcreial institutions. Thus the so called lower
level cxpansion of the commercial nctwork was called for.
Small traders and peddlers thercfore began to play new
roles, ' S : ‘ N -
In certain areas, stetec operated basic level stores
and supply and marketing cooperatives organized with small
traders and peddlers "goods delivery battalions" to ‘
provide goods and materials needed in the countryside
during busy periods. Supply and nerketing cocperatives

aving increased the number of sup:ly and marketing agents,
thought out this ingenious way to combine this with
the rofoerm of small traders and peddlors. .S a result
gbtable and flexible clements werc mergod.

v ., total of 2,417 supply and marketing centers wore
cstablished in Wan-hsien, Szechwan province, and thus
cach large agricultural producer cooperative had a supply
and merkebting center, and sach small agricultural producer
coopurative had an outdoor shop. Salesman visited almost
every honme. Salesman wd ked, climbed mountains, and
visited villages and fermers! homes. They transported
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merchdndlsc durlng the day, and opcned shops at nlght,.
transpcrtud murchandisc in lenely . pl&ccs end opened transact=-
ions 'in 1ivily. placess They sdopted, in other words,
flexzble Sbllln% methods, and rbcblVbd acclaim fron thc
messgs of, farmirs... - ‘

In’ COHHQCthH with the mbrgor of three cooperatives’
1nto one whlch ‘took place in Hgin-hsiang hsion, Honan province
or Sung Hsieh,. Hopel provinecg, we were tcla thi't small
traders end poddlers were "properly: placea“ 0r~"securcly ‘
placed" in the coursc of the merg.re: It ‘scems thot these |
phrases rofer to the kinds of rcorganization described
above., Minist.r of Financc: ‘LI Hsicn-nien reported on his
visits to Honan and Hopel pPOVinCQS in-September 1958 .
following the communalization, said, "small traders and
peddlers arc all but disappeared’in areas where there used
to be many of thcm, T did notisée -even a “single small
trader or peddler in the whole of Hsu-shui Hsion, Hopel
provirce (Hung-chll, No :1Q, 1958). We should translate
this statement to mean that the @mall traders and peddlers
“do not cxist in the forms they mded to take. "

The reorganlzgtlon ofsmall peddlers and traders
is tuklng place under the- leadership of the Party, and
only those who.have successfully” gone through thc process .
of” idcologlcQ1 trensformntlon re USCdo ; A

V@.ﬂ ESt&bllShmbnt of the Supplv and Mmrkuting
Depqrtmbnt and Food Depwrtmcnt w1th1n o Comnune

with communalize tlon a mugor rcorgunlzutlon of the
comnodity circulation system in the country side has boen
largcly accomplished. (11 commercial organs within
hsiang have been absorbed into the communes. Bxcept those
which sc¢rved more than one commune, all state operatcd
commercial enterprises, basic organs of food colleetion,
rationing organs, public-private  jointly operated stores,
basic-luvel orgens of supply and marksting cooperatives,
supply and marketing depertments of agricultural producer
cooporatives, cooperctive stores, and mutual aid teams
within a commune were cbsorbed into and menaged by the
COMMUNGS » : B '
Slthough the administrative organiZation‘of commercial
and fcod deportments within a commune is different from
placs to place, there are gbnerally four typecs of
arrangcments, :

1. Establishingvsupply and marketing (or commcrce)
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food, and crudit (monctory) dopartments undecr o commune
managemont committoes o o - '

2, Establishing a finance-commeérce depnrtment under
the commune mancgement committes, and establishing coemmerco
(suprly and marketing), food, finance, and menetery sccetions
under the financo-commerce department. B

3. Rstablishing & financec-ecconomic committes under
the commune monagement committee, and ¢stablishing supply
and merketing (commerce) food, and credit (monetary)
depertments und.r the finanée-cconcmic committcee.

4, Establishing only a supply and markcting
department under the commune mancgément committec, and
ercating an administrative organ dealing with food under
the financc~monctary departmenti _ :

~ These arrangements are to be made acccrding to the
necds of different localitiesd The funetions of the
supply and markuting*(commurce) department of a commune
ore as followe. (Sce Survey Teoamy Cnina Pcople's University
Trade and Economics Depabttment, eds, "Coumercial .,ctivities
aftor cormunalizetion, " March 1959, pd 6)s S

"1. To earry out the verious policies of tho state,

thereby insuring the accomplishiment of various national
plans, .lsc, to carry out the plans of and to ebilde by
the systems of statistics and finance of the commerce. .
burcau in the hsien. o S o o o

9, To cclleet and purchase agricultural and
subsidiary products, nativce producks, and discardcd goods;
tc purchase goods according to assignments from the-
government; and bto scll varicus gcods produccd in the
CCMmmuG » ‘ ' ’

_ 3, To supply industricl end handicraft goods
necessary for prcduction and living in the commune, and to
act.vely promcte commcrce within the commune. o

4, To manage and supervise service enterpriscs
such as restaurants, photo studios, and barber shops.

5, To supervise industrics subsidiary to commereial:
onberprises and agricultural enterprises. - : -

" 6, Tc control the market prices within the communc.

7. To conduct idcological oriuntation work for

reformed merchants, : '

The functions of the feod department of the commune
arc as follows _ ’ ,

1, To carry out the policics of the state concorning
plenned purchasce and sclling of foods; and to carry out-
tho responsibilities for purchasing foods, vegetable oll,
end grease for the state,.
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2.. To store foods of the statu ‘end commune, und to’
suprly foods.

3+ To distribute foods within tho commune, to ‘control
the flow cf foods, and to supervise the procedures concerning
foods.,:

4, To munggc food and vegetabla oil hnd greasc
processing industries within the communes "~ ,

. 5. To manage riarkets ded -ing with food and
vegatoble oll and greasc; to provent speculation in foods;
and t¢ carry. aut the policies of the state on the prices
of foods. - : :

Tun supply and markmtlng ﬂnd focd dopartmcnts of a
corrune cre the basie level organs of the stote opuratcd
commereial enterprisess .8 composite clements they are
the managerial units of a commune. Control over personnel
end finanee was transfered to the communed .8 a result
of two transfors, thrde mergers, and . one guarantee, the
amount. of work entrusted -to the commune is large. 411
the activities within 2 communie- are’ controlled by the
communc party éommittee and the commune ma agement committee

and the. communc in turn must réport to the hsien people's_il
committee, The supply and m“rkétlng oepcrtment end food
dopartrint of o commune receive guidance on teéhnical
matters such as purchase and selling plans, and mancgement
from the commerce burcau end food burecau of the hsiena:
On the othur hand, .the hsien commerce bureau and food
burcau arc meking efforts to train staff members of a
commune and bto ilmprove their efficlency by means of
exchanging views, inspections, and criticisms,

The members of state oper°ted commercial organs®
transfurrcd to a commune have beeome offiecials of the commune.
.11 the carpltal, both fixed and movable, of these orgean
hes been transferred to and is being uscd by communes,

The decision concurning the reform of finance and trade
management systems in rurel areas in view of comiunalization,
made jointly by the China Central Party Cormittee on

20 Ducember 1958, stipulates the commercial functions of

a communce. The following quotatlon from the dceilsion

merits our spcecial attention:

"The purpose of transferring cormercial orgms in
the countryside to people's communes is to facilitate
unified control within the commune and to scrve better
the production neecds of the commune ond the consumption
needs of the members of the commune, and not to make any
commercial profit on the part of the commune,"

Immediately following the absorption of basic level
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organs of state operated commercial entorpriscs and supply
and merketing CLOpOP&thbS into people's communes, supply
and marketing depoartment or commerce department was newly
established within the commune. For cxample, the structure
of thce supply and merketing department of the satcellite
people's commune in Sui-p'ing hsien, Honan province is

as follows according to the seventh article of the
provisional charter of the commune:

", supply end marketing acpartmcat will be
vstablished within the commune. It. is the lowest organ
of statc operated cormercial enterprises. The cepital of
the supply and marksting depertment will be taken out of
higher class state operated commercial organs, and the woges
of the employees will be paid by the commune., Profits '
rmede by the department shall-be paid to state operated
commcreial organs, The commune may teke out a prescribed
porticn of the profits, The commune must sce to it that
the supply and marketing deportment will carry out its
share of plonned purchases and unified purchases detcrmined
by the state, and thet it will abide by the plan and
systems of higher class state operated commercial organs.

bt the seme time, the comrmunce has the right to supervise
the work of the supply and morketing department.

"The supply and marketing dcpcrtmont shall establish
supply and marketing branch departments in each production
brlggde, end establish stores, to be opened at med tlmcs,
in ench common dining hall of small production teams.
/1though the supply and ‘markcting branch department may
set up its owr system of calculation (uccounts) the
supply and merketing department will be rospon31ble for
the overall profit or loss. The funds nccessary for the
supply and markct.ng branch departmoent may be met by
the funds contributed by members of the commune to the
former supply and marketing cooperatives. If the funds
ere insufficient the supply and marketing department will
study means of raising funds. There wi 11 be no dividend
on these funds, _

", supply and marketing department will join the
Hsien supply and marketlng cooperative as a member,"

./n alternate version of the seventh article of the
provisicnary charter was qlso madu public. The text
rcads as follows:

"/, supply and merketing department will be established
within the commune. Under the guidance of state operated ’
commercial enterprises, the department will deal with
the sale of goods produced within the commune and the

14




purchase of goods needéd by tho commune, The basic work.
of the departmoent will be to act as an agunt of the state
opcerated commercial enterprises in-buying and sclling. ‘
Prices for buying and selling set by state operated
cormercial organs must be strictly acdhered toe- The feo
for sclling and buylng for state Opcr”tcd coimcrelal
cnterprises should be set on the basis of ‘expenscs plus
"slight" profit to bc detérmined by ébtoté operated :
commereial organs. The goods romaining after the commune
hos gecomplished its share of buylng end sclling prescribed
by the state may be sold by the suprly and marketing
department within the commungs However, the amount of
goods to bc s$old and: their prices will be determined by
state operated commcreial ‘organs, ~Minor products which
tho state can neither buy nor supply may be sold or bought
from ‘outside the commune with the approval of state
opcrated ‘commercial organs, -
"The supply and mirketing departmunt shall carry.

on the systeom of 1ndepcndcnt accounting, but the communc
as a whole will be responsible for profit or loss. The
funds of the supply and mgrkctlng department may be
troansferrcd from thé funds contributed by the members of
the commune to the former: @upyly and - marketing cooperbt1VoSo
If this is notenoughy; the ¢ommune will find the means of -
raising the funds, These funds will not carry dividends. .-

: "The supply and markcting depertment shall- establish.
supply and merketing branch, dep rtments in each production
brigadc and establish stores! in fringe areas so as to serve:
the noeds of the masscs of thé people. State operated
commercial cnbtorprises shall &stablish wholesale departments
in eappropriate pluoos ‘and thus gr dually eliminate rotdail:
dcpartiment s, '

"The supply and: murkutlng dcpﬂrtmcnt will join

hsien supply and maerketing cooperdtive as a membere”

We arc not sure which one of these plans is bettor,.
However, we arc of the opinlon that 30mething like the
first version has been put into effect. It is our conjecture
thet the systom of independent’ accounting practiced first
only by the supply and merketing dopartment, may
have come to be ﬂdopted by thc supply and markcting branch
departments,

. Let us now examine anothur concept of the rolc of
the supply and marketing department as stipulated by the
blst and 53rd articles of the chrorter for the peoplc's
commune in Chi-li-ying, Hsing-cheng hsien, Honan province
(Hsin-hua Pan-yuch K'an, /New China Bi-monthly Journalf
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No 18, 1958, Jdphnese translation, .Lzia Keizal Jumpo,
No. 375). ‘ ’ : ’ , -

"/ supply and marketing department will be
cstablished within a people!s commune to sell and buy for
the government., - The purpose of the department is to promote-
industrial and agricultural production and construction

and the material and cultural life of the members of the
communci: It may engage in forplgn trade W1th the pbrm1331on
of the state,

"The supply and markoting dbpqrtnbnt (and crodit
department) shall carry on a system of independent account- -
ing, and when a loss 1is indurred the communc o8 a whole
will bc responsible" a

This proposal 1is much more s1mplo than the first
example,  However, it is simildr to the sccond version
of the charter of the satcllte commune as far as its
dtatement condobning the role of the supply and merketing
cepartment as a purchasing and selling agent of tho state,
but it diffcrs from thé plan for the satellite commune in
that it may engage in forcign trade.

However, we may conjecture from the purposc of tho
joint decision of the China Party Central Committee and the
State Councill in December 1958 that the proposed supply
and markceting departmoent is net simply an agent of state
oporated commcreial enterprises, but has the double nature
of being thc lowest, organ of state operated enterprise es
well as a componbnt part of the communc. It is doubtful
whether a supply and marketing: dcpartment of a commune,
as a local commercial organ, ¢an directly carry on foreign
trade. ‘Howcver, there sscms to be a possibility that o
foreign trade will be carried on alr@ctly or indirectly
at the initiative of a people's commune in the light of
the allocation of foreign currency to local authorities in
conncction with the tronsfer of administrative authorities
to locel organs since January 1958, and also in view of
the direective of the State Council in Deccomber 1958 to the
effeect that the credit department within a commune may
deal in foreign money orders., .

5. "Strcamlining" Organlzutlons under the Supply and
Morketing Department

Cormercial organs within a pcople's commune are
placed under the control of the supily and merketing (commerce)
department. It scems that there are variations among
cormmunes in thoe patters of control of commercial organs
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under the suprly ond marketing department in view of the
cxistence of the system of thrce~level accounting. Communes
in general have adoptid the system of three-level accounting
and the system of. three-level ownérship in terms of commune,
production brigade, and small production unit. . Problums
concerning the cxtent . to which the control over commoreial
organs should be "transferred downward":. to the production
brigede or productlion unit, and thosc concerning the
odvisability of adopting the systom of three-lovel owner-
ship.and the system of three-lovel accounting have boen
studied, Various opiriions. have boen cxpressed on these
problems, Some flatly opposec theo "transfer. downward"
of the control over commercial organs, while -some others
maintain thet low-level commercial organs should be
controllod .and mancged by production brigades and production
units, Still othirs . hold that only small commercial _ o
orgens miust. be transferred downward, and large commoreial
organs 8hould be controlled ‘and mencged by supply and
merketing -department of the communes - (See.I Mu, -"Can -
We Transfcr Downward the Gontrol over Commercial Organs.
within o Communo?", Chung—y ng Ho-tso T'ung-hsun, No 5,
195¢9), - ' :

Now, -lut me citg one or two concrctc cxanplcs.

The Chi-li~ying people's . commune in Hsing-hsiang hsien, -
Honan provinec took the following stepsz: General stores ,
and five buying stations were merged, a commercée department -
was establishcd, and an independent account: was opened

on the .communets funds, /41l commercial organs within

the people!s conmunc were placed under the control of the
comacrce departmoent for unified guidance, management and .
cccounting.  4ll rctall stores purchasca commoditics through
the commorce department at retail prices, and sold.them at
pricus uniform throughout the commune. - L1l cxpenses and

the losses from selc of commodities were born by the
commercu department, (Scu Survey Team of the Ministry

of Cormercé, -"Changes in the Commercial kwork of Chi- ll—ying
Cormune," Chung-yang Ho-tso T'ung-hsun, No 10, 1958,)

The pceople's communce in Ktuangerh-kang-pei, Wu=-
chting hsicn, Hopcl province established a supply and
merkoting department and a foodstuff warechousc as the maln
channels of commeodity circulations L1l 385 persons
(0,34 pecreoent of the entire population of ‘the commune)
formerly engagoed in commercial activities were transferrced
. to the commune at the time of the “downward transfer' of
- commercial organs. The supply and morketing department
of the conmmunc has an independent account, but the
communeg - as a whole 1s responsiblc for profit or loss of
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the department. The department is responsible for the
administration of and the purchase -of goods and sale of
products for commercial orgons within the commune.
The department has three scetions, namely, supply and
merketing, finance-accounting, anc perscnnels i total
of 20 persons are on thi staff of the department. ’
There are 23 supply and marketing -branch -
departments under production brigades within the Ktuang-
eh-kong-pei communec, These branbh depertments are under
the control of both the productipn brigades and the supply
and marketing department: Each branch department reports
to the department but does nbt .Hhve an independent account.
Four branch deportments have werehouses, and one warchouso
tokes care of supplies for a number of branch departments,
Ordcrs from branch departments are combined by the
warchouse ard placed with the department. Goods thus
purchascd arc first shipped to warchouses from which
branch depertments take their sharess Production units
own a total of 142 supply and marketing scrvice stations,
controlled by both the procduction unit and the supply end
merketing branch depertment. Funds for the service
stotions were transferrcd from the formor -supply and
marketing cooperatives., The service stabtions purchasc
goods from the supply and marketing branch department
in cash. "Se¢¢ Survey Team of thce Ministry of Commcrce,
", Survey on the Changes in the Commercial Structure of a
Peop}o's Commune," Chung-yong Ho-tso T'ung-hsun, No 2,
1959). : ‘
~ (Notc l: The resolution adopted by tho 8th
Communist Party Congress on 16 [ugust 16, 1959 calls for
the establishment of differcnt levels of management and
accounting within a people's communc. Thus, the system
of three-level division of the means of precduction weas
ennounced, Jeccording to the resolution, owncrship by
the production brigade (equivalant to the former control
district) is basic. In cther words ownership by the
commune is partial (the communc owns the enterpriscs
it is currently cngaged in, and colleccts a certain
amount of accumulated funds from prcduction brigedes cach
year); the production unit is belicved to have part
owncrship, small though the amount may be. Thoe author was
told in Peiping that the goods owned by production
brigadcs include land, 1livestock, and farm implomonts;
thos¢ owned by commune include forest, grazing land, dams,
tractor staticns, and fectories; those owned by
production units include products of handicraft industries
carried on in individual households and prcduction
¢ncouragenent funds.)
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T, Commodity Circulation Route¢s and Price System
in Rural LPCaS aftcr Communalizatlon : C .

1. '"Solf-Supplying" Production nnd Conmcdity
Preoduction within a Commune

" The turnover of agrlcultural ond subsiolary ZEido
jobs of rurmcri7 products for commcrclal goods used to be
very slight in China. uccordlng to . an articlé by Ho .
Sheng in Hung ch'i, No 14; 1958, ontitled “Production
of Commoditics in China Toda y," only -about” one third of
the total, agricultural and. subsidiary product have becen
offered for sale ovéch years [ large porticn of products
offored for scle by farmers werc purchased by other
farmers; thus, bgricultural and subsidiary goods were
circulated cmong the farmers, Little more thon one half
of the ﬂgricultural &ngssub81diary prcducts were exchanged
for industrial products...Tt 18 the policy of the govoernment
to develop both prouuctlon aimed ot sclfe~sufficiency
and production of commércial . goods Z?or wxchange for .-
industrial products/ in the: eountrySide, It seoms thot
the ratc of the growth the: proouction of Qgrlcultural ond
subsidiary gocds for solc will: be grc”tcr thun that
elncd at sc¢lf-sufficiuncy.

It scems that productlon aimed at Solf-suffiolonoy
has inecrcased temperarily in varicus oreas since
communalization. Reporting on his visits to Honan and
Hopel provinees, Pinance Mlnistor Li Hsien~nien in Hung

Ch'i, No. 10, 1958, rcported that*"dircet distribution of
products has inereascd, whilo. the rate of commodity | ‘
exchongo has declined." 4lso, & peport by a survey team
cf the Ministry of Commerce of the State Council cn
Hsu=-sul hsicn, Hopcil preovince md Lin-kuc hsicn, Honm
provincu p01ntcd cut that "the extoent of plonncd
distribution end exchanges within a communc has incrcascd
anG the sphere of commodiby circulation within a comrune
has shrunk." (Chung-yeng Ho-tsc T!ung- ~hsun; No. 11, 1958).

However, thers was the tendeney at that time to
trecat cs commodities only thos¢ products designed for 8o 2le
outsice the communc, and not those exchanged within a
cormmune, Pcor this reascn, we have to check the accuracy
cf stobements appearing in varicus reports to the cffect
that the prepertion of comuiodity production has declined.
In faoect, there were many instances whore products wers
given out freely prcsumably to achicve sclf-sufficiency
pricr to tho comnunulizqtlon thoy would be sold as
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commoditics. We can assume that thore was the tendency
to ccnsume commodities within a production unit. Production
unit might have theught thet they would proefoer to ccnsume
their own products than to give thert out without '
conpensation. L : S .
Therofore, the 8th session ¢f the 6th Party Congross:

on 10 Ducember 1958, in its rescluticn concerning 2 number
of problom8 ¢chfrenting the people!s communcs graphasized
the nocessity of commodity production and circulation, ;
The Congress went on to point oub thet the deveolopment of -

commed ity producticn, along with the principle of distribut-.

icn according to labor, 18 oné of the two basic principles -
and problems of building a sccialist etonomy. Lbout the
time thot this resclution was adoptec, many articles o
stressing the importance of ¢xpanding commodity procduction.
within communcs appcarcd in newspapers and megezines. LS8
o rosult of this enlightenment anté prepagonda work, the
jdea thot communc is not an eccnomigally gsglf-sufficicnt
unit was driven home to the general publice

Since communes arc trying to develop mining,

fcrestry, livestock, and fishery industries as well as
cgriculture and its supsidiary industries, it is very likely
that the demand for thé meons of production anc for
consumer goods will inepeases.. Tt 1is obvicus that therc
will be o corresponding:incrcasc-in the demand for
commcdities to be exchanged foriprcducts cf the above
mont icned industrics and that commodity circulation will
oxpand. ' . Crle e _ i
The living standapd of the Chincse farmers 1is very
low., ‘ecccrding to an article by Hsueh Mu-chtiac cntitled
"gome Views on Commodity ifroducticn and Price¢ Thecry"
carried by Ching-chi Yen-ghiu, ZEconomic‘Resoarc§7, No« 1,
1959, the per capital annupal product of o former amounts
to. only 200 Yuan, Moreover, production of foodstuffs
accounbs for more than a hhlf of the entire precuction of
agricultural and subsicieary industries and forestry,
1ivestock, fishery incustries. Most foodstuffs arc
intonded for self-consumption, while other prcducts are
for sale. It is very likely thet tho production of
foodstuffs will increase, but thie production of othor
goeds will inerease at @ higher ratc, Communes will
develop industries, but industrial products will be
mostly for sale and thus only. smell portion of them will
be consumed within the commune wherc they were produced.
If the income of the conmmune in vericus categeries cf
precducts increnses in the. years to come, the preportion
of inccme from foodstuff will be about a quarter cr loss
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thun thc inconle’ frcm all- proaucts. Thus, it is clear s

thot the propertion of m"rkutablergocds among the procucts

cf cormunces will increascs .- . ST
The same theory holds from. thc ccnsumption uspoct.

;ecording to the previously cited article by Hsueh Mu- -
Ch'lao, expenses fer foods adcount. for. th thirds of more
of the entirc income of farmérs in Ching, | and eXpenses | il
for grains adcount for nore: thantwo thlros ‘of the oxpenses:
for 21l types of foods., This means. thet ‘the main” ‘portion ..
of the living CXpenses of  farmers is- Qevotcd to staple
foods, With the inecroazsc in: living. standards, héwever, . :
there 1s a possibility that expenses for fcod, particularly.
steple foods, will decreasw’ proporticnﬂlly. There is the
possibility that the proporticn of exponses ‘for staple fcods
will be less than onc quarter of all. expenses for foods =
in a2 few ycars, In that case,ufarmcrs must pay for goods
other thon staple foods or Poods in generaly The .
resclution of the 6th Party:Congress poeinted out that
Yeormmune must try to ingroase the;wages of its members,
end. attempts rmust be mode to inereasc the wages faster
thoen the inercesc in the income- of the farfers under the .
system of supply." This shows that.the, production of Lccds
for exchange among consumer éOOdS.Z§167 will increasc.

The cbove discus8icn indicefud that in the years
to come, nct only the absolute quantity. of cormoditics but
also the ratic of commodlty prcduction to precduction almed .
at .sclf-sufficiency will increcase. This view, of course,
rcsts upon the. agsumption<th 't the reélations of production
will nct chengo.

i (Note 2: *It 1s nececssn ry ab this point to define
ccwwoaity production. It meons: produclag utility values
or sceially useful values- for the consumption ¢f cthers. -

It assumes thot the goods will be trensferrcd to others
under the principle cf cxchanging equal values. COmmcdity
is a prcduct which is tran&fcrrou from prcducer to
censumer when the buycr offers values equivalent to the
emount ¢f laber which went intc the gcod being exchanged, -
Hewever, thers is a theory that o gocd bxchanced witheut
the transfer of ownership is not a commodity. ‘This -
thecry, according to Stalin, applies tc 2 sceiety where
the ingtituticn of private ownership ex1sts ‘but not to.a
society where sccialism. existse,s Under CathallSH an cwner
of o comm<u1ty,-(i e. & pérscn whe has, won ownership to

a pocd). may consume or destrey the good, but under
sccialism or in 2 people!s ecumune it is not purmitted

to Yspeil" gocas dsliburately...ulso thcre is o regulation
in a Pgrty and State Council’ joint decdision (decisiony, '
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adopted on 20 December 1958, ‘concerning the improvement
of finance and trade control.systems in the countryside
in view ¢f comrmunalization) prchibiting the sale cof geods
purchascé by a comnune frow state operated commerciel
enterprises cutside the comaunc.

: Tt is not proper to attribute the necessity of
producihg dommodities under sceialism to "twe basic
structures" of sccialist ownership. (cwnorship by all
pecple equals cwnership by the state, and ownership by the:
group equals ownership by cotmuries) s The commodity
relationship is essential to o socialist economy, anu
the reloticnship also holds emong varicus enterprises
owned by the state. The cemmodity relationship among
state owned enterprises indicates the most advanced
type of socialist commodity relaticnship. /The eccncnic
transccticns among state owned enterprises ‘carried out
on the basis of exchange of ccmmodities are the ideal
pattern of exchange of commodities under sceialism./
They alsc shcw the most highly planned relationship.

Production of ccmmocities is a structure of sceilal
relotions (Lenin). Comme @ity relationship /Trade in
Ccmmoditib%7CCV6r the entire socialist economy, and will
not be confined to-one-seetor, for instance, to state
cperated enterprises. It is alsc inconceivable thet the
system of supply /State’supplied rather then tradced/
will be so widesprend oag to disccurage the production cof
goods for exchange within a communce. The ccrmodity:
precuction will develop’ further in the futurc and will
contribute to the expansicn. and reproduction of the
rolationships of socialist production /sic/, tc the
prccess of transferring to.ccmmunistic production
reletionships, and tc ultimetely preparing for their cwn
¢limination.) /Ind of author's ncte -

Production of commodities under sccialistic China
cen be classificd into five perts as fcllows: :

‘1) Cemmedity reletionships ameng the units of
independent accounting within the statc-cwned econcnic
scetor. ’ - . _

2) Commodity relationship among production brigades
and (theor units of indepondent accounting within a communc,
3) Ccrmmodity relationship between communc and
prceducticn brigades and statc opercted enterprises. In
this ense, the state cperated enterpriscs include basic-
level corgans of foodstuff deportmonts, commerce depbrt-

rents, pocple's banks, ebce o '
4) Twc aspeets of the sceielist cwnership, l.c.
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comncdity releticnships contributing tc the conversicn ,
(f ccnsumer gcods from the ownership of state operated <
ontorprises and commune (including production brigade) '
tc¢ priv:tc ownership. ST I

5)* Ccmmcdity relationship: arising but ¢f the move-
ment of consunmer gocds cwned by individuals, l.e. comacdity
rolaticnships cheracterized by -the direct. trdnsfer of ™
subsidlary /dgricultural/products from onc individual te
ancther, : I : = '

Now, lut‘mu.expldin'th’COmdeityncippulaﬁicn
routevs involving pcoplu's'chmungs@G.- . :

2. Commodity Tronsaction and Price Within Conmuunc

The cormedity relabvicnship within a commune ere
highly planncd. Within a comdune,‘edeh production brigace
anc enterprisc managed by thé’ éémrune kceps an - indepondent
acecunt, snd commodity transactiens take place ameng
prcduction brigacdes and entlirpriscs.. Since commcditics
brought in frem outside the cormmifie represcnt transacticns
takc place amcng producticn brigades: and enteririscs.
Since commcditics brcught in from putside the commune
reprosent’ trensncticns with the state we will not’ discuss
them here, but in what féllcws we wish tofing cut to
what extent the geods progiced-in a commune were Scld or

/. rcport cf & ’'survey by o ‘team.frcem the Pecple's
University, .conducted ori bhe Chou-chuang people's -
cormune in Chisng-yin hsien; Kiangsu previnece, and
published in Chiano-hsueh ¥Ye¢n-chin, /Educaticn and
Rescorehf No. 2, 1959, shewed thet 48, percont of the cntire
agriculfTural prcduct cf the commune. in 1958 was retained
by the commune for use as 8géds, for vmergency use, etc,
The people of the commune uscd 87 percents of the entire
cgricultural prcduct as food for themselves and for
demestic animdlsy 54 percent -of the entire product of
subsidiary occupaticns of the farmers was. ccnswied within
the ccmmunes Between January end September, 1958
(pricr to the cdmmunalization)v6:percent,of the
indistrial goods preduced within the commune were sold
within the ccrmune, while the rate increaseu to 13,
percent botween Octcber and.December 1958, & pericd
fcllewing the communalizetion.  Leeccrding to o report
cn o survey of the Li~shan pecple!s commune in Fu-yang °
hsivn, Chekiang province ccnductwd jointly by the ‘
Shanghai Eecncmic Research Institute of the China -
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l.cademy of Scicnce and the Eccnemic Rescarch Institute
of the Shanghai lcademy o¢f Soecisl Sciences (Ching-chi
Ten-chiu, /Eccnemic Rescarchf No. 6, 1959), 54 percent
of the cntire prcduct of the commmune in 1958 was
ccnsuned within the cormmunec. - The product consuricd
within the comrune included ecnsumpticn by prcducticn
brigades of their own products, which were nct traded eos
commoditics. ' C ' ‘ ‘ :

[cecrding to the repert ¢n tho Li-shon pecple's
corrmune, the temmedities exchanged ameng precuction
brigaccs idéiude food-stuffs, secds, bamboo, bhrushwood,
mulberry trees, bricks, lime, fruits; the exchange, cf geods
butween prcduct icn brigades ond facterics tock the form
of the snlc of raw materials from production brigacdes to
frotorics and the sale of finished geods in reverso.
mxchange cf goeds betweon. preducticn brigades tock place
cnly after they had completed their shares of the
contribution to the state. The transacticns arc arrongeG
by two producticn brigades through Regetiaticns, but
the resultant contracts are.ccntrclled by the commune.
There scem to be ccmparativelyinormal‘transactions
between producticn brigades and -factories cwhed by the
cormuncs It is gl so likely thot there arc leng term
contracts ¢n the basis of the commune's plans cn the
assignment of prcduction. -

Thore ore not many transacticns betwoen prcduction
brigades because of the similerity cof goods produced by
procducticn brigoades in & conmmune, Li-ming control district,

o procductiocn brigade of:the Li-shan pecple's commune,
scld ¢nly three percent ¢f-its éntire product in 1958
to cther prcduction brigades within the ccommunc. On
tho cther hand, the velume of trade between preduction
brigades and factorics is larges This is because the
factirics serve enterprises within a communc, Factorics
within the Li-shan pcople's commune scld to production
brigades in the same commune the following percentages
of their total cutputs: elcctric fons 30 percent; steel-
ball 50 perccnt; bearings 30 pcercent; "pushing" B percent;
screws, 50 percent; machine procducts 30 percent; and farn
implements made of ircn 90 percent, :

Commodity transacticns within a commune were carriecd
on on the bascs of cash payment cr credit payment on
nccounts ostablished in the credit department of a commune.
In additicn to cash payment, varicus cther methods of
transacticn including cdvancc poeyment of foes 15197 and
ccntract purchases. : ‘

In the Li-shon people!s commune, prices of prcducts

24




sold by prouuction brlga &s. Wbru tucse st by the govbrn-
riunt, but price Qlifprwntiﬂtlnn ‘exist among districts.
[Tl-ch'd7. Pecple's cammunes in varicus parts of Henan
proevince adhired to prices set’ by the gCvernment when e
precucticn brigades sold thelr products for "productive" - o
consumptlon within their own cormmunes, Cimmcdities

procduced by feecteries operated by communes for the

purpcsc of Yproductive® ccnsumption were, scld at price

s¢t by the factorics, : !

-Howeveyp,; in Henon prav1nce, in nuny cases? price
dlffercntlaticn on the bagis cf aregas within a communc
was abolished, and a uniform. systcm of prices was
osteblishod in nmy communes. . (Tstac Hung-yeh et al,
Survey Tcam ¢f Trode and Eccncmics Department; People's
University, "Comacrcial Work aftar Oonmunallz;tion "
Jonucry 1989). :

Many small factories bclonglng ¢ proauctlon
brigades do not have independent ‘accounti Mcst of their
products ore nct scld &8 commnodities but cffered for
censunption within the prcmuctlcn brlgqc@. For example,
the peorlets communc - in Ho—shang—ch'lao, Chang-kuo hsien,
Henan province, proaucts nede by factories belonging to
prcduction brigadcs were ccensidored a part of agricultural.
products and thoerefore 1ncluuuu in.the acccunt of
agricultural products., They.are. also cnns1dcred as
costs of prcdueing - gri@ultural gccds.

: On the cthor hand; there are scme fectorlcs
crorated by production brlgaoes which kcep indeycnaent
ecceunts., - Lecording to alsurvey conducted in Chkimg -
prcvince ond referrcd to prcviously, a production
brigede called Kuang-ming: gontrol district in a pecple's
cemnune in Pu-yong hsien operated a Clinme factory for:
fertilizer ond paper manufacturing, and distributed
its products by means of sale to small production units and
to a productlon unit - deallng excluschly with paper.

In other words, the lime- faotcry has kopt an independent
account, set the.prices of prcducts, ‘and sold then tc
small produotlon units within the production brigadea

L. we 'have shown,, the prices of commodities

circulatced within aicommune differ from place to place.
Hcwever, the prices. will be levelcd off as a result of
the reetification works The system of uniform prices
thrcughout a commune: in Honﬂn province was changed, :

The thlrd c¢dition of the repcrt by the PbCplL'S
Unlvcr31ty referred to above, (the third uaitlon cane
cut in Merch 1959), in its prcfacc peints cut’ thict
price differentiation according tc districts within a
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commune must be made ﬂftbr rectification work. However,

it is nct required thet thosc communes which have abolished

the pricc difforentiaticn system return to the ¢ld systom.

The abclishment f price differcntiaticn within a communc

is permitted on precducts which are cxpensive butb cost,

littlc for shipment within the communc. :
Llsoy it is pointed cut thet the authcrlty of .

commmunes tu, centrol prices must be medificd in view cf the

nucessity of planning like a-'chess board" (planning from

the porspettive of the naticnal intercsts) and becouse

¢f the special neture of pricc mechanism: In other words,.

the autherity to control prices is to be concentratcd in

the honds of hsion and not to be "trensfoerred downword"

tc communcs. It is said thot the methods of centrcl on

hsien lovel may be diverses . This means that hsien-level

crgons may set prices, seot the general standards /sic/,

and approve or disc pprove suggestlcns froem pecoplets communes.

Se Systum of Crntr“ct bbtWQCH Ccmmunu and State

Since a pccplc's comﬂunu is 2 unified cecnomic
unit is is usuclly belicved thet transacticns in comnmodities
betwoen o ccmmunc and the stutc‘wna cther communes take
place <nly through the: supply and marketing department or
the fcodstulfs dbpertncnt.A ‘In roality, however, on many
occasions proeduction brigades contact cutside and conclude
centrects.  In these .casys, the communce follows up
ncgctiaticns and.gives ccnsent to the contract. When a
commune is under. controctiwith the state to sell certa
gccds, the commune must ccnclude 2 centrect with a
producticn brigade tc buy. them. The production brigade
in turn will have . tc get the assurance from small production

units s tc the fulfilment of the contract. This process
¢f ccneluding contracts ”dnwanr““ to . insure the completion
of colleetion is called Lo-shih (in ancther sense¢ Lo-shih
meons streamlining and working cut the cetadl 1s ¢f plms

in the light cf reality).

Since the degree c¢f comprchensiveness attained in
comc Gity tronsacticns ameng enberpriscs. operated by tho
strte cannct be attained in the commcdity exchange betwoen
cormuncs end the state; the contraoct system has been
acdcpted to increase the comprehensivencss of plenning. The
jeint deeision of the Party and State Council of 20
December 1958 explains the 1mpgrt”nCc of the ccntract
system cs follows: : ’

"The expansion of thc ccntr”ct system is an 1mportunt
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means cf increasing the comprehengiviness cof the planning
cf puoplets ecmrmunes, Sincc the,.commune 1s 'a large o
cormprehensive econcemice organiZGticn of itsclf, it roquires :
2 high degree of planning and crgmnizgtlcn. Thére is o
neod for the commune to ecntrol the laber force, finuncial "
rescurcos, production, and consumption wi thin the comrmune.
It is certain that these  econcmic activities covercd by
plans will bc acccmplished,. bub there 1is no certainty as
tc the cecnomic activities net coerod by thewm. From now
cn offoerts must be made to stlpulmte by cenbract the kinds
end awmount of goods tc be sold, by a commune to the state,
the kinds and ampunt of goods tc, be supplied by the state
tc the conmune, the spccifications of the gkcds, and the
ate of delivery; these stipulations being in addition
to the rcsponsibillties and geals ¢f the commune detormined
by stote plans concerning saleé dnd purchase of ccmmoditics.
Onet a contract is ccncluded, both partics must guarantee
its fulfilment. The system.of contract is an important
means ¢of ‘providing "systomotic-lendership" to communes by
the state. The system. of contract brlngs together the
plens of the state and the comriuné. . It will remain
an important means of intbgrwtlng the statc md the
communes in commcr01u1 matters, . The. est“blishment of the
cormunc strengthens pl”xnn:‘mfF and the Pb&llZ&thn of the
system .cf ccntract. . Mc .expond this kind cof systern is one
¢f the mest impertent tﬂsks in the ficld of Commerce .
. Pursuant t. the: JClnt deeisicn cf the 'Party mad
State Ccuneil cirectln& the. 6St”bllShMunt of the system
of centract, o meeting . cf thcse in charge of the
agriculture and commerce: depﬂrtmcnts in provinces, cities,
and sclf-governing dlstricts was held in Pulplng on 16
Januery 1959, They. signsd a protocol ccencerning the sole
¢f major cgriculturel ond: sub51d1ary products in 1959,
The prctocol served as o basis fcr contracts bctween
each communc ond the sommepeinl organd /Of tho stete/ in
its lceenl ity. lhbrb”ftur,'a rnovercnt for ccnbludlng
centracts on production and sale. swiftly spread through
the successive stages of ccntrﬂl govgrnncnt te prgv1nco,
provinee tc hsien, hsien to commune, and ccmmune to- -
rroducticn brigades, By 20 February’ 1959 ncarly 30,000
ccntracts of vericus kinds were Signed in Honan province.
Vericus ecmmiercial organs within the prcv1ncc sent Hore
than 7,500 staff menbers to give adviee and assistédnce
in ogveloplng various industriius and subsidiary industries:
in vericus communes. The compercial orgm's encouraged
"oultiple mencgement” of the industrics within a comnune
multiple mencgenent seews8 to mean diversificed monagencq§7.
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L8 of 8 July 1959 the system of corrying cn sale
end purchase by ccntract had -becn practiced in 658 cities
and hsien in Kwangtung province. More than 2 ,000
contrrets invelving more thm 650,000,000 yuon were
concluded between cermercial crgons Zﬁf the statg7 and
corrmuncs and between production brigedes, involving
arricultural ond subsidiary industrics and native products,
The sysbem of gcntract stimulates the mancgenent f a
commune froem many angles and stimulote the diversification
 f ccmmcditics. The Lung-t'ien peoplets communc in Hsing-
ning hsicn produced 32 new kim s of ¢ommodities, resumed
the preducticn of 18 kinds of commccities, and increased
the producticn of 56 kinds of geeds since it had signed
contracts with commercial crgansi .

4, Prices of Commocdities in Transactions between
Commmune and State

In additicn tc the systcem.cf purchasing gcods from
cormmunes cn contract, the state scmetimes assigns procducticn
quotas to cormunes, Cormmuncs corry on transacticns with
the state through the commerée burecau and fcod bureau of
the hsien, or threugh the supply and marketing cccperative
of hsicn of ch'u, The coumnunes alsc trade with industrial
or health organs cr with state moncpoly corporations (it
scoems thet this crganizetion still exists as o coerperotion)
denling, for example, in liquor. . -

When a commune s¢lls’ te the state, it must adhere
to the prices sct by the state. Jecording to the survey
repert by the People's University referred to earlicer,
twe mothods of fixing sale prices were practiced in
Honan province. ‘ v

First, to adopt the prices applicd when basic-level
cemmercial organs in the countryside made delivery of goods
to hsien-level commercinl organs., These prices are applied
when the supply ond marketing depertment of a cormune sells
gocds to the state. . These,pricQSSarc slightly higher than
the prices set by the government.™ =

Second, tc spply the cenventicnal official prices.
In this cese, o certain amount of commissicn was peid te
the suprly end merket.ng deportment of a cormmne depending
upon the difficulty of handling the goods, the wear and
demege on goods, and the inedequacy of prices. The
cormission generally amounted to 2 to 3 percent. Lt the
sare btime, the state operoated commercial organs on the
hsien level paid the expoenscs incurrcd in the process of
packing, procossing, and storago. .
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It is said that the latter method 1s better in
deallng with the collection and shipment of small amounts-
of subsidiary products’ ‘and waste goods. The possibility .

of adopting a rational: prlce conducive to the development
of industries within a commune is studied for industrial = -
goods produced within the commune. A

(Note 3: The prices—-at which the state purchases
goods from communes are determined primarily on the basis
of conventicnal prices. The’ prlces of foodstuff, for
example, are determined with reference to the price range :
over a period of time and also with a view to the '
maintenance of a proper relationship with the prices of
industrial products.  In determinihg the price of cotton,
the "historical pr1ce74§ripe ‘which preveiled over a
certain period of time/is taken into consideration, but
at the same time attempts are made to achleve a balance
between the cotton-price- .and-the. prices of foodstuffs
in general. The dlfference between sale price ‘and
purchase price is very slight,

The prices of foods distributed to farmers
suffering from a lack of foods are calculated on the basis
of adding to the purchase price ‘the administrative
expenses, depreciation: for storage, and taxes, The sale
price of foods distributed t¢" such farmers is only eight
percent higher than thse- “price’ gt which the government made
the purchase from communes, Both prices remain constant
for a year. (Yao I- 1in,u"Commerce during the Past Ten
Years," Jen-min- 31h-pao, 28 beptember 1959, ) (End of
noteS) . _ .

The prices of goods purchased by oomnunes from the
state are determined as followss

a) Means of Production

" The means of production distributed by the state
to the communes are cla531f1ed as goods and materials for
uniform dlstrlbutlon. “Prior to the establishment of the
commuines, thé means of agrlcultural production such as
farm implements, agricultural’ medlclnes, and chemical
fertilizers were first rationed by state organs ded ing
with the dlstrlbution of materials and goods to state
commercial orgm s at the price of "procurement". They
were in turn sold by state operated basic-level commercial
orgarns to agrlcultural producer cooperatlves at the price
of delivery (no olstlnction was made between Wlolesale or
retail price).

. Bulky means of proouctlon and key raw materlals
needed by industrial enterprises and handlcraft producer
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cooperatives were distributed by the state operated organs
dealing with the distribution of goods and materials directly
to those enterprises and cooperatives at the price of
procurement. Small-sized means of production, raw materials,
and fuel were distributed by state commercial organs at
official wholesale prices. Although industrial enterprises,
and handicraft producer;cooperatives_have been absorbed
into communes, the prices of means of production sold by
the state have not been settled. Thus, there are three
types of prilces, namely’ procurement price, delivery price, -
and wholesale price. If the systeim of independent accounting
for each production unit within a commune is:ito be maintained,
these inconsistant prices must be modifieds : ,

" The editors of the previously cited report filed -
by a survey team of the‘Pebple'S=Uﬁiversity expressed the
view that all the goods and materials distributed uniformly
by the state--agricultural as well as industrial goods
and materials--should be sold at the price of procurement
end the cost of shipping should be added when they are
sold by state commercial organs. . : o
» on the contrary it is believed to be better to apply
official prices to small size méans of production and raw
materials because they are being -distributed through the
channels of local commércial“ofgans;*-Since~industrial
products necessary for-daily living are purchased by the
supply and marketing department’ of a'commune from hsien
commercial organs and sold in retail stores within the
commune, the prices of procurement applied previously to
industrial products supplied by hsien commercial organs to
basicflevel'éommercial.ofganSTQeasevtb be useful., In many
communes in Honan province, industrial products supplied.
by hsien commercial orgens to supply end marketing >
departments of communes ‘are being sold generally at whole-
same prices. The supply and marketing departments of :
communes must sell products to members. of communes at the
retail prices set by the state. Communes have no authority
to change the prices set by the state, but may. express
their views on what they believe to be "irrational® prices.

There .are some products traded between communes

to which official prices apply. These products dinclude
lime and brick. On such products as raw materials for -
side jobs of farmers, prices are settled by mutual
consultation. S S ,

5, The Opening of Various Levelé of Meetings
for mxchange of Goods and Materials ‘

The Ministry of Commerce has adoptédgthelpolicy
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of reopening various 1evels of mcetlngs for exchange of
goods and materials (sample markets) in various places,

. The Ministry prepared a "Report concerning the
Promotion of the Exchange of Goods and Materials between
Rural and Urban Areas by Means of Various Levels of Meetings
for Exchange of Goods end Materials," and rcéeived the
approval of the State Council on 18 March 1959, The
Ministry has ordered that ‘the plans be put into offect.

The report states as follows~f ' o
- "The meeting for exchange of goods and materlals"“
Used to be an effective way of promoting commodity eirculate
ién.. The meeting for the exchange of goods snd materials
we ‘are about to open 1s based: -upon our past eXpsrience, =
and representatives of the three arces of production, :
clrculation, and consumptlon participate in the meetings.
They sign bilaterial or multi-latéral contracts. uniting -
production, "consumption, and glanning in various fields,
Thus, through contracts, proplets commuries can plm

" production, mobilize labor' force, ‘develop multiple
management, plan for the procuroment of goods and materials
necessary for production and daily living and insure

the supply of raw materials to 1ndustrial and handicraft
industry sectors.

. 'Goods and materlals under the First Category,
controlled by the state, aré not allowed to be exchanged
because 1t might disrupt state. plannlng. "However,
those goods and materials undér the Second Category, on
which the prlnciple of supplylng balanced amounts. dee
Section III/- is applied, may be exchangcd after the export
and othor quotas are meb., %

The meetings for exchange of goods and matcrlals
are being held on various levels such as national,
cooperative. district, . province or self—gOVCrnlng distrlct,
municipality, and hsien, .

The meetings for exchange of goods and materials
are held twice annually; in spring production efforts
are coordinated on the basis o6f the required amounts of
delivery determined by contrwets, in: the fall, the
extent to which the terms of the contracts have becn
carried out during the first half of the year is revicwed,
and attempts are made to supplement the contracts and to
insure the fulfilment of the terms of contracts.". .. .

According to the 9 September 1959 issue of Ta—kung-
pao, numerous meetings for exchange of goods and materials
‘falling under the thrce cdtegorics were held throughout
thc nation according to the directive of the Ministry
of Commerce mentioned above., According to an incomplete

.
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tabulation, 22 provinces and cities, 55 self-governing ,
districts, 518 hsien, and 1,769 .people's communes held the
meetings on various levels during the first half of 1959.
Also, meny production brigades held mectings.

At meetings for exchange of goods and materials -
neld in 10 provinces. ineluding Honan Shanhsi out of 2%
provinces in GChina, more’ thon 37,900 contracts: amounting
to 1,738,000,000 Yuan weré signed. This amount surpasses
the volume of the sale by commercial organs prior to
the initiation of the system. of contract.. N

The goods and materials belonging to the Third

Category are mainly the products of local industries and
various enberpriscs operated by communes. Because of _
the contracts signed at mectings for exchange of goods and.
metorials the production. of these goods is not only .
cmbraced indirectly by national planning, but also :
was invigorated by contracts. A8 & recsult of adopting the-
system of contracts, the number of products menufactursd
by local industries in Hua-lung hsien in Ch!ingshal province
reoched 81 including 34 .products newly produced after
the system of contract was adopted. ‘The communes and
production brigades in Nan-ttung hsien, Klangsu province
arranged through the meetings for exchange of goods and
moterials for the production of. 304 kinds of commodities,
and added 193 kinds of eommoditiés to the number of
commodities originally planned to be produced. :

- With the increas n production and the increase
in the sale of commoditits, the income of members of
communcs and production hrigades has increased. The Pei~ .
shan peoplc's commune in“Hu-chu hsien, Ch'ing-hai province

as increased the productien of agricultural and subsidiary.

products, and native and §pecial products to such an extent
tnat there is a prospect that the per caplta income of
the members in 1959 will be increased by 55 Yua.

6. Commodity Relitidns-between Commune-Production

Brigades and individuals_end Between Individuals

Members of communes buy hoes and picks from
factories managed by communes, cat ab restaurants run
by communes, and purchase dally necessities and subsidiary
foods from the stores operated by the supply and marketing
department or production brigades within communes. On
the other hand, they sell chickens, sandals and brooms
to communes and production brigades. Sometimes, .these
trensactions teke place through the media of small
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traders and: peddlers. : ' o

. The. tradlng of. daily neccssities betwcen communes~
and productlion brigades is'in reallty hothing but the
exchange of commodities. betwéen.the state and members of °
communes, ‘There 1s nlso. tradlng of products of: sub51diqry
occupations among indlvidpal members, . This takes .place
primarily in® farmers' traamng murkets suporv1scd by the
Stthg : ’
These transactlons follow in goneral the principle .
of cash -scttlements Prices of goods traded are negotiated
by -buyers and sellers ‘by taking into. consideration the
prices fixcd by the state.s ‘In this.casc.the minimum
prices may not be less than the purchaSe prices of the state

and the maximum prices. not hlghbr than the retal 1l pricecs
of the state. (See Ching-ghi Yen-chiu, No. 6, '
1959, a survey in Fu-yang hsien, Chekimg provihce.
/Full title of the article .appears:in Part I, Section 27)

. Instead of the prices sct. by the state (ptai-chl a),

’ Y s 0T ostablishing a price range
(Fu-tu chia), and standard ’price.{chih-tao chia). (Mecetings
for Exchange of Agricultural,Goods and Materials in
Chicn-ou hsien, Fukien pr@viﬁce, Chung~yang Ho-tso
T'ung-hsun, No. 6, 1959), :The range of price set for goods
bearing direct relation po ‘production, such as seéedlings
and chickens is widé 'and $he range of price for goods
which cannot be inereased’ rppidly, such as bamboo shoots
is narrow. ("Active Trad;ng at Periodical Markets Using
the- 01d Market in Yu-Ch'i: hsicn, Fukien prOV1nce,"

Takung -pao, 28 July 1989)::ir ",

- Thé- government has) the adopted pollcy of dcvoloplng
£a rmers' exchan ge. markets, and under this poliey, the Chi-
shih the COliOCtiVQ markets -or farmers! market§7wh1ch
hed been in' existance in thc countryside for a long time,
were revived,

Although it is said, that this:is not a revival of
a capithlistic: free market, it miy be worthwhile to find
out how this . market: diffcrs froti the froe markets which
werc opened sporadically to.supplement socialist unified
markets or "state markets," and. whlch later faded away
aftcr communelization, .

: Only once récently was; the rGV1val or cstabllshment
of "free markets under the surveillance of the stato!:
mentioned in &’statement by Minister of Finahce and Trado
Hu, made in the coursc¢ of = telephonc confercnce of ‘a
Hupel provznc1a1 party committee as reported in Ta-kung=-
peo on 20 July 1959,  All others statc that frec markets
have faded away and that the fﬁrmers' markets now revived
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are a component part of socialistic unified markets. The
author is of the opinion that the former free market

wos analogous to the Soviet Kolkhoz market, and the
present fermers! exchange market -is more highly organized
and planncd than the former frec market. N

The Party Central Committee and the Stats Council
on 23 September 1959 issued: a directive concerning the
organization of Chi-shih in the countryside. The following
excerpts from the directive explains the role of farmers!'
exchange markets: : L '

"with the unceasing progress in industrial and
agricultural production and ‘the intrease in the total
purchesing power, the demards for daily necessities on the
pert of both the rural and urban populations have increased.
In order to comply with the expansion of production and
the nocessities arising from a high standard of living, the
government commercial orgms are trying to organize :
extensively procurement’ and supply, to open various levels -
of mcetings for excharige of goods and materials, to . '
organize and supervisgiactively farmers! markets {Chi-shih),

to help coordinate the exchange of commodities among members
of communes, to facilitate the exchange of goods and
materials between urbanjénd*rural-areas,'to stimulate
multiple [ﬁiversifié&7{@@nagementmof:communes, and to
invigorate the rural economy. '

-

L "The principle of orgmization and leadership over
farmers' markets is to stimulete without disturbing order
and to control without dgstroying. In order to carry out
this principle correctly and thoroughly, we must conduct

- propaganda work among the staff and the moesses on economic

policics, and let staff mermbers of basic-level orgms

realize the fact that the” farmers' markets is a component

part of the socialistic unified market. The farmers' '

markets will be beneficial fo the expansion of agricultural-
subsidiary industries and’ to: the handicraft industry;

they will be convenient to the orgmization of short

distance transportation, and will facilitate the control .

of market prices. They will &l so help the exchange

end coordination of commodities among people'!s communes

and. production brigades, end among members of communes.,

At the same time they will help commercial orgens develop

new sources of commecdities, People!s communes and

production brigades must provide necessary support to

farmers exchange markets; teach pertinent cconomic

policies to members of communcs; assure fair trede practices;
and prohibit illegitimate price increeses, hunting for sales,
peddling, and giving up ferming for commerce. ‘
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"In opening farmers! markets, regulations concernlng
the scope of commoditics . end their prices within the . *
markcts are formulated in order ‘to- gain. experience and to v
provent confusion so that a steady and herlthy progross EE
cen be made, -

"The following 26 spooiflcations to be followed
in organizing farmcrs! marketss '

"ls The Scope of Commoditios to Partloipqto in
Chi-shih Trade

Posople's communes and production brlgcdes must
guarantec the fulfilment of the sale of First Catcgory
Goods and Matcrials and the.Second Gategory Goods and -
Maberials as specified by the.state. (The Pirst Catcgory
goods and materials are those. purchased and .delivcred
aeccording to national plensj tho Second Category goods
and mcterials are those purchasod by the statc to -achieve
cconomic balance /See Part III/).s Goods and materials =
left after the quota sst by the. state is fulfilled may be
offcered for sale in farmerst marketsi However, if the
‘state needs them, they must’ bc sold to Stutb opcrated
comméreial entcrprises,’ .

The pcople's committecs of prOV1noes, sclf-governing
dlstrlcts, and’ munlolpallties may: determine- the kinds of :
commodities to be tradedy the time of oponing markets,
and the place of markotsy '

Pcople's communcs, production brigodos, and mcmbers
of communcs must guurantee the delivery of goods and : '
matcrials falling under the Third.Category to the extent
that they are covered by orders.from the government or
contracts between the stato.und ‘people's communes, production-
brigedes, and mcmbers of communes.. The -surplus: goods and
materials-- those remaining aftcer the requirements covered
by state orders end contraots are fulfilled-<may be traded
in farmers! markets. Minor goods not -covered by contracts
with the state may be sold by people's communes :and
production brigades at farmers'! markets. ... .

'~ "Phe products of subsgidiary. occupatlons and handi-
croft products made by families and -individual members of = -
people!s communcs may be sold at’ farmors1 markets without - 7
rospoct to whether they fall under the threc categorics.

"~ 0n some goods and meberials. falling under the Pirst
and Sccond Categories (such as pork) people's committess
on prov1ncial, self-governing’ district,. and municipality
levels may, in the light of mdrket. conditions and national -
necessity, stipulate definite. definite amounts to be sold
by members of people's communes.. In this case, members
of people's communes - must guurantee the fulfillment of.
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the duty to deliver goods specified by the state.

"o, Problems Concerning Prices at Farmers!
Markets {Chi-shih) '

The prices at Chi-shih must be controlled in order
to promote multiple management and the stabllization of |
market prices under the principle of collective leadership
and control in separate. classess Prices of various o
commodities shall be controlled atcording to the followi ng.
stipulatichs: o t : : : "

~ d, . When people!s communes, production brigades, _

ond members of communes sell goods and materials falling .
under the Pirst and Second Categories, .must follow the
official prices fixed by the state. - v

: be When people!s commuries, production brigades;
snd members of communes sell goods and niebterials belornging
to the Third Category the government policies concerning o
the control of market prices must be followeds Government
controls on market prices of Third Category goods and
materiols will differ according to the kind of goods.
Major commodities under the Third Category must be traded
‘in the light of offieial prices set by the state. For
a number of commodities government organs in charge will :
‘stipulate the meximum and minimum prices pursucnt to their
authority to control priccs. of .goods,  For many minor -
items prices are fixéd: through fair negotiations between
the trading parties undgr the leadership of the market

control committecs AP R T N o
‘ ”Market‘prices1aréaanconcrete,manifestation of the
reclrtions of distribution between the economy characterized
by group ownership and:fhe. economy characterized by L
collective ownership by 81l peoplee  Prices are directly .
related bo building up:national power end to the life of . |

the people. Therefore, the stability of market prices
mist be maintained. Prior to communalization, the prices
of goods and matorials under the Third Category were
generally speaking ratichal and they were not changed
unless there were compelling rcasons for doing s80. .

‘ When prices of cerfein goods-and'materials increase
as a result of the excess of demand over supply, control
rust be strengthened, hunting for sales must be prohibited,
the system of'settingvprices'through.negotiations must
be enforced, and the sources of commodities /[sic/ must
bc distributed. If, on the contrary, prices suddenly
drop too low as a result of an excess of supply over
demand, commcrcisl organs in charge mey- inerease prices.
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3, Markst Form dfuTﬁédiﬂg“infthe‘Countrjéide |

. . . The form of merket to carry on trads in country- | :
side helps production, satisfics’ the necd for sale and-
purchese .on the part of members of commune, and is based
on the principle.of seving time for members of communcs.

The forms of markets must be ‘addpted to the changing -

patterns of economic life of tThe people since the’qqmmunaliz‘ 

ation and to the physical conditions of the particuler’

locality. The dates markets dre open shall coinctde with
the official holidays, festive days; and loccl customs.
Small size meetings for bxchangec of goods and materials
which meet irregularly .(on festive days of’ shrines),
permancnt trade centérs such as commission sales referred
to esrlier /Part I, section 3/ dnd farmers' service

stations mey continue to éxigty’ .

4, Participants in Chi«shih’' Trade
Communes, production brigedes, emebers of communes ;

and state operated commércial ‘éntcrprises porticipate in -
the trading at the Chizshih, ~Communés, production brigades,
ond. members of communds’ ghall not ‘trade commodities or
open storese . T R - _ ‘

‘The row moterials . and equipmeilt néeded by industrial
enterprises and handicraft’ producer cooperatives belonglng
to communes, and those .of their products falling under the -
Pirst and Second Cetegories must be purchesed or sold in
bulk by commercial organs designsated by the state, end they
shall not be bought or sold. at markets. 'With the consent:

it

of the authoritics controlling warkets they may obtain
permission to,purchasélcexz4in:raW‘mat§rfals;:eQuipmentv
or to-sell .certain products, In this case the transactions
must follow the purchas¢ and sale prices -sut by the state.:
"Sales agonts from Factories, mines, enterprisecs,
orgens, and organizations from outside the communc must . ,
bring letters of introduction from officidls of -commercial. ..
and industrial sdministritive organs on-a lcevel higher than
the hsien, and must obtain ratification from the authorities.-
controlling markets beforé engeging in transactions. :In. ..
other words, 'sales agents must bring letters of- IR

introduction from their organizations and must obtain:~ .
conscnt from the suthoritics controlling markets in.order :
to participate in trading. These sdles agcents must abide
by the rules governing tho markets in whieh they propose :.
to make transactions.

"Small traders and poddlers organized by state
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operated commercial entcrprises may tradec in farmcrs'
morkets, trade from village to village, md may btry to
obtain rensconable profits by taking advantage of price
diffurcnces from one locality to anothor within the areeas
cuthorizod, Howcvor, they are not d lowed to trode in
remotc arsaes, and to obtain speculative profits by
scting as middlemen in sales within a farmers! market.
Also, they must observe strictly the rogulctions governing
the morketsy | B — L

#

5. Strengthening Loadership and Control over
Formers Morkets o S

In order to strengthen leadership and control
over farmers! markets, attempts must be made to
coordinatc market trade and meetings. £or oxchange of goods
and materisls within communes., ‘As far as organization of
the markets is concerncd, merket control committces shall
be established .in hsien and chen under the leadership of
hsien, chen, ond commune party committees, 1In the areas
wherc there are already morket céntrol committees
efforts must be made tp strengthen them. The localities
without mcrket control committees must e¢stablish them.
The market control committee draws its members from
commerciel, foodstuff, banking; taxatlon, industrial, and
ngricultural ficlds. The committee shall have a person
who will be in cherge of dealing with routine matters on
o permanent basis so as fo Improve the organization of
the transactions within the mdrkeb. " ' ‘ '

. YPhe responsibilities of the market control
committes include: to capry out fully netional policies
and rules. governing moarket control, to supervise the
enforcement of policies concerning prices, -to insure thet
treding is within the bounds of law, to lead marketb
trading, to establish various kinds of meetings for
exchange of goods and materials; to supervise trade
centers and scrvice centers, to control all illegal :
sobivitics within the market, and to settle verious problems
arising in the market." : R '

art IIT. The System of Controlling Commodities in
Three Categories- o T '

~ Although I trust thet the preceding chapters have
thrown some-light upon the system of controlling
commodities in three cetegorics '-- which has been practiced
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in China for some time -- I would like to explain it in
greater -detail by giving names of commodities, ' T

on 19 November 1958 the -State Council issued a .
directive concerning the System .of controlling commoditles
such as agricultursel-subsidiary products, foodstuff, N
livestock products, silk and cotton products, and.
classified them into three categoriess. The directive
divided commodities into three categories thus: - thos¢
important commodities to Ve :controlled by the state, those
commodities which are distributed by the state to balance
out local surpluses and needs, and those goods which are
to be controlled by local ‘orgdans’ and which may be corntrolled
by the Ministry of Commerce when necessary. RN :

This directive was adopted in the spirit of the
reform of structure (refers to the decentralization of the
authorities to control commercial affairs) 'in order to -
translete into concretec ‘reality the principles of unified
leadership and control on different. levels, to allow the-
expression of loc¢al -enthusiasm, and to strengthen cemmercial
work on various levels ‘of éommercial.organs. - .~ :

At a meeting of provincial and city party committec
sceretaries called by the Party Central Committec .on 25
January 1959, Li Fu-ch'un, Li Hsien-nien, and Po I-p'o
roeported on conditions 'of marKets -and problems concerning
light industry. In the reports, they cxpressed the view
that commodities throughout the nation must be divided
into threec categories for thé purposs of control and to
carry out the principle of meking "chess board like"
planning in commercial affalrs, On the basis of this
report six ministries dehling with commodities, namely,
Commerce, Foodstuffs, Foréign Trade, ‘Health, Aquatlc
Products, Light Industry; submittcd to the-Stete Council
plans for controlling various commodities end lists of
goods to be controlleds - Approval-on these plans wes
granted on 12 February 1959, - = 7 .7 o

According to this report -the commodities covered
by the first category include commodities vibal to the
state and the peoples  The State Council controls the
purchasc, salc, procurement, import, export, and storage -
of these commodities. Undeor this ceategory there are 38
kinds of commodities, including foodstuffs, edible
vegetable olls and fat, cotton, cotton sheets, gasoline,
and COPPETs . ..o T S :

Under the second category. are important commodities
which arc produced in limited places but demanded by many
end those commodities produced in -places widely separate
and roquiring control to insure-delivery to ‘key areas and
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and for export purposes. :

The Statc Council sets up policics for these
commoditiscs, insures uniform distribution of thesc goods,
end mocts shorteges even by such means as lmporting. ‘
However, there arc o number of commoditics controlled:
directly by the ministrics conéorned in order to accomplish
particular goals associanted with them. -The dclegation
of cuthority to control these commodities also takes
plece within the ministries conderneds, - . . R

Over somo commoditic¢s the State Council controls
only the principal places of production and dclivery, ond
the respective ministries formulate policies over the
control of commodities in local areas and give instruction .
to lower organs to that effocts - o :

‘A total of 293 commoditics fall uhder the sedond
cotegory. The Stabe Councilndirsctly.controls;‘or delegates
the authority to ministries, & of the commodities falling
undér this catogory,’namely'yellow-Western<hemp>Zﬁarious ‘
types of hemps grown in China cnd Europe, Sce the
classification of commodities controlled by the Ministry

of Commerce/, tea, pigs, beef, mutton, chickens, ©ggs,
bamboo, P cr, WOol products,?rubber'shoes,‘penicillin,
oil peniecilling streptomycin, ‘carriage tires, bicycles,
cigarettes, chemiceal furtiliZQrs, and agricultural
medicine. T L

A1l commodities except those covered by the first
and second categories, goods and materials distributed
uniformly, goods and materialsi used by industrial sectors,
and a number of commoditices spe¢cifically excluded by law,
belong to the third category. -:Since SO many commodities
f£all under this category, diffe¢rent methods of control
are adopted under different circumstancese.

Policies on the control of some commodities
falling under the jurisdiction;of-the:Ministries of
Commerce and Health are docided at meeting of represcntatives
of suthorities concerned, - The meetings also plan the
distribution of commodities end arrange econtrects between
the suprlying and consuming units. v

A numbcr of commoditics controlled by the Hinistry
of Forcign Trade arc with the approval of local
governments, delivered to achieve balance.

Tn order to achicve a balanced distribution of
the commoditics falling under the three catogorics,
cach hsien, chtu, ond municipality is responsible for
providing comprehensive ‘information on production, -
purchasec, sale, delivery, oxport, import, and storage
of these cormodities to the proper ministriese

40




The procurement of balanced amounts of the ‘
commoditics under scéond category does.not mean the
solc of surplus goods in-loeal arcas. . Neither docs it
mean arbitrary purchass and delivery butwcpn the
producing and consuming arcas. It means delivering
balence cmounts cllv»ring goods. to: mect shortages
developed locnllx under the principle of maintaining en
over oll cconomic balence-on the basis of the policies of
ninistrics concerncd With the control of the particular
commoditicse - ST

As far as tho amounts to bc purchused in exccss of
rcgular quotas are conccrned, negotiations are held
between highor and..lowery orgens:in order to insure tho
fulfilment of the plons:for. dclinry, to take into .
consideration the overdll, needs of markets in various
parts of tht nation,; and fo° rpspond to the conercte supply
and demand situations  in- thb ‘commodities.. In goneral’
it is uttcm.pted to give . proper consideration to the needs -
of producing’ arcas, and to stimulate the . unthu81asm of.
local pooplcs’

The commodltics undor tho thlrd category are not o
nceessarily sold or. produced 1ndependcnt1y, but are in |
moany cases dircetly reloted te the commoditics falling )
under the first and sceond. cﬂtcgorius in. tcrms of rew
materials and utility. .-

Thercforc, unless tho commooitlcs undor the third
category are controled properly, adversc results may :
arisc in the atternpts.to coordinate production and markets.
For this rcoson ministries- sponsor meetings to discuss

ways ond means of balaneing supply and demend ond. .
fecilitating delivery.  Also, muctings for exchange of
goods and meotérials are hcld on various levels in vgrlous
places undor ‘the lendorship of party committcees of various
levels in order to expedite commodity cireulation emong
difforent arcas and to conclugde contracts on production
and sales Through these means they supplement the '
planned control, Thus a varidéty of commodities under the
third catcgory erec brought within thc bounds of tho-
national planning, the local onthusiasm is stimulated,
and the production and sale of thcese commoeditics are
goared to meet the actual demands.. :

The cditorial of Te-kung-pao (4 April 1959)
cxplaing the .s;irit-of the systom of controlling
commoditics by dividing into categorics as follows‘

"The system of conbrolling commodities by breaking
them down into cetcegories is an importent policy in |
commcreial work. It is the realization of the policy of
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combining centralization and decentralization, and merging
collective leadership end separate control.s It is a
concrete application of the system of democratic
centralization and the principle of ordering the nation

1ike & chess board to the: field of commodity distribution.
Once we fully dhd§rstand this law and fervently carry it
out, we may be able to play an important role in strengthen-
ing the systemctic control over commodities, coordinating
morkets, ond stimulating the progress of production,”

The following is a translation of commodities
listed under first and second categories as appeared in
the No. 3, 1959 issue of the Kuo<wu Yuan Kung-pao.

Tn translating technical terms attempts have
been made to find conventional English terms corresponding
to the original terms. Those terms wiilch have no
conventional English equivalents, their Lotin terms were
used. TFor other difficult terms Romanizatlon were .
attempteds/ '

First Cetegory: 38 Kinds' of frportont Commodities Controlled
by the Central Government .. -~ -~ = o

Commodities Controlled by £he Ministry of Food
Foodstuff o :
Edible vegetable oil (including raow meteriaels for
oils) PR o ‘

Commodities Controlled by the Vinistry of Commerce

Cotton (cotton lint is distinguished)

Cotton yarn s

Cotton cloth

Dried tobacco leaf N ‘

Gasoline (distinction is made between No, 120
and No. 200 gesoline) . S

Petroleum ' :

Diesel 0il (light diesel oll is distinguished)

Heavy oil (crude petroleum) :

Lubricant (distinctions are made among a-variety

' of lubricants as used for vehicle, engine,

machines, turbine, and transformer oil)

Various copper R ' '

Commodities Controlled by the Ministry of Foreign Trade

Gow hide (make distinction among cow hide, leather
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- of wuter buffalo, tehder cow hide, und calf hide)
» ' Sheepskin (distlnctlons %re mude anong:
L ‘Goat
- Lamb : S
Skin of an embryo of 1amb ,
Skin of an embryo of goat’ _
"Hsino~hu~-yeng~-p! 1" [% type of sheepsk;J7 K
Lamb wool O '
Lomb wool LTI e
Goat wool "
Cashmere .
Bristle
Casing o :
Skin of the 1ntest1nes of pigs, lambs, goats,
and. cottles
Feathers
Carpetlng -
. For male worker cnd fem&le worker
‘Cocoon ’ :
Domestlcally rﬂised cocoons
Tusscoh ‘cocoons - S
Castor cocoons
"Cocoon wastes N
. Raw silk B A
Machine produced raw’ 311k
Domestically produced raw silk
Raw silk made of tuSSﬁh cocoons
Silk yarni : . '
Wastes of raw Sllk
Silk goods :
Chemicel fibers .
-Synthetic fiber
‘Rayon yarn
Staple fibers
Mercury: . o , ' oL
Sulphide e e o
Sulphide of Mercury e e s '
'Antimonlde products
‘Pure antimony
Antimony oxide
Sulphide of entimony
Tungsten ore
Molybdenite ore

Commodity Controlled by the - Nlnistry of nght Industrv

Salt

43




Commodities Controlled by the Ministry of Health

yuan-shen /a form of ginseng/ S
Huang-lun /Iit: yellow lotus/ ‘
Kan-tsao /Iit: sweet grass; Glycyrrhiza glabra/

Tang=shen /ginseng from Shanhai/
Horns of deeér

Second Category: 298 Commddities,which.theycentral
Government Suppliesd to Balance, supply Differentials

Cormodities Contrbiled‘Qggthp,MinistrjlQﬂ,Gbmmerce

Jute hemp
Hemp
Rami - | . -
ch!irg-ma /Lit: green hemp/
Flax

Manila hemp

Wild Hemp

Piber of cotton stalk .

Domestic animals
Pigs ,
Refrigerated pork:
Racon "
Lard

Meat products

Beef

Lamb and mutton
Refrigerated Beef
Refrigerated mutton
Chicken
Refrigerated chicken
Eggs

Refrigerated eggs
Powdered eggs
Packed eggs

Canned food

Cigarettes ' S oo
Liquors (beer and 8 kinds of liquors)
Powdered milk ‘ g
Rutter '
Cream
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Wire : ~;M5~~m.fﬁv“-
Electric weldlng rod5$”~ R
Machine screws. Sl
‘Wooden screws
Hinges

Piles
Spanners
Metal cutters ‘ S _
Pliers for cuttlng steel wire o
Tin products . A
Copper products

Flat rubber belts

Bicycles

Tires for carriers.

Rubber tubing {
Automobile parts (42)O
Receiving sets L

Electronic tubes::

Electric cords

Rubber covered wires

Electric bulbs o Co
Low wattage electric bulbs '
Florescent lamps = -
Rectifiers

Plastic products

Black tape

Varnished tape

Vynil chloride

Bakelite powder

Calcium hydrochlorlc acid
Paraffin
Mangan powder
Sulphide black
Sulphide blué
Scodium sulphide

T

Indigo Zﬁlt Indansne"7 blue RSN f;‘:

Pariamin
Blue B salt
Nltro—cellulose laquor

(Note° Furthur studles are necessary to
determine the ¢riteria for separating
chemical drugs and dyestuffs to be controlled
by the Ministry of Commerce and the liinistry

of Chemical Industries,

Therefore,

number of products listed is comparatively

small,)
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Chemical fertilizers
Nitrcgenous fertilizers
FPertilizers containing phosphorous
Potash fertilizer

Agricultural medicines
RHC powder '

DDT powder
"seresan"

Sulfate of copper
16056

1059

Insecticides
Derris roots

Towels

Socks

Undershirts o
Cotten-wool shirts and pants
Knitted undershirts and pants
Sheets

Cotton yarn

Cottcn blankets

Wool knit garments

Blankets

Wool yarn

Shoe soles

Rubber shoes (genulne rubber shoes are dlstlnguLShed)
Matches .

Toilet soap

Tooth brushes

Thermos bottles

Sewing machines:

Alminium pots

Enameled cups

Enameled washing basins

Wrist watches

Clocks

Desk clocks

Flash lights

Electric batteries

Western paper (stencil paper is dlstlngulshed)
Fountain pens

Pen points

FPencils

Cameras

Photo print paper

Film
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Roll film
Footballs

Penicillin

0il penicillin

Streptomyecin

Chloromycetin

Aureomyein

Sulfathiayol tablets

Sulfemin tablets

Aspirin compounds

Sulfapirisin

Antipirin

Hypodermic syringes for human beings
Hypodermic necdles for human beings,
Thermometer for human beings o
Hypodermic syringeg.fpb]liVestoCk S

Tea
Black tea
Green tea - .
Hua-ch'a /Iit, flower teg/
Pressed tea '
Oolong tea :

~ . Coffee

Bamboo
Citron i}
Varnish v N
hu-peitzel /@ growth of some kind on _the leaf of
the tree Rhus semi-alats/ =~ -
Pine resin L
Alum
Brimstone
Turpentine oil
Fragrant oils
Peppermint oil
Camphor oil
- ... Fragrant camphor oll -
Natural yellowcamphor oil
Camellia oil

Citron o0il

Lemon oil
shan t'sang-tzu yu /oil of a plant/
Casslia oil
Gennel oil

Liu-lan hsiang-yu /Extract of orchid/
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Orange extract

Tinm

Scrap leads

Aluminum scrap

Granuated zinc

Cotton pileces

Rags .

0ld canvas shoes (used as raw materials for
paper manufacturing)

Hemp

Hemp (waste products)

Rubber waste products

Mats :

Straw mats o .

Smoked rubber sheetlng
Misc¢ellaneous wild fibers
Proteins obtained from wild plants
0ils and fats from wild plants
Raw rubber sheeting '
Dandelicn

Honey

BUsSwWax

‘Lime soda oo~ T

BEand-made paper
Umbrellas

Enamecled contalners

Apples

Tangerines

Pears

Bananas

Pineapples

Sweet apricots
Bitter apricots
jalnut mecats
Valnuts

Chinese dates
Longan -

Dried 1ongan

Dried lichi nuts
Chestnuts

Lotus fruits
Edible chrysanthemums
Pickled vebetables
Powderecd seasoning
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Bean noodles

Tennel

Dried bamboo shoot

Yu-lan-p'ien /Best quality bamboo shoobé7
ac-chu te sun /young bamboo shoots/
Prickly ash or Japancse pepper
Ginger

Radishes

Garlic

Potatoes

Cabbages

Onions

Scallicns

Commodities Controlled by the Nlnistry of Foodstuffs

Paulouwnia oil Z"ung 0117
Castor oil .

0il made from tohaze" peel
Tchaze mixed oil
Vegetable wax -

Tochaze oil

Commodities Controlled by the Ministry of Foreign Trade

Rabbit hair

Camel hair '

Varicus other halrs (hairs of dombStiC animals
and processed bristlcs)

Horses tails and manes

Weasel pelts

Rabbit pclts (domestic rabbit, wild rabbit, and
engola rabbit) ' :

Pigskin

Water buffalo skins

Badger skins

Deer skins _

Colt hides ’

Hsiang-shu-p'i(chi) /Tit. fragrant raﬁ7

Squirrel pelts

Tiger skins

Miscellaneous skins

Molten quartz

Antimony ore ' -
Graphlte (scaly, crystal and amorphous
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and solid manganese powder)
Scft manganese ore
Talc '

Commoditiesfcontrolled byfthefMinistryvbf AQuatic Products
Laminaria japonice |

Dried laver

Jelly. powder

Sharks fins

Pish air bladders

Hai-shu /Tit. sea mouse?

Shells

Codfish - : ,
Ishimochi /E kind of flSh. Japanes@;pronounciatiod7
Hairtail ST -
Cuttlefish

Shrimp :

Shells of shrlmp

Fish powder :

Herring

T'sac-yu /Iit: grass flsh7

Tanago Japanesc Romanizatlon. A kind ‘of fish/
Tench

Carp

Commodities Controlled by the Ministry of Hcalth

Ligusticum acutllobum

Chtnan-kung

Rhemannia lutea v

Byaku jutsu 4ﬁapan¢ae term, a planﬁ7

Paeconia albiflora - _

Val. hortensis. (white).

Packiyma cocos Fr. =

Ophiopogon splcatus, gawl.

Common reed

Prilillaria Thunbergii Niq.

Lycium chinese Mill »

Alisma plantago Alismacese . _

Lonicera confusa caprifoliacae

Chinese dates

Yams (Dicscorea)

Aconite t '
She-hsiang /Iit. to shoot or radlate fragrance/
Niu-huang /the yellow: seerction from the gall bladder
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of sick cattle. Used in trcatment of
spasms and convulsions/: .
Gynura Japonica
Chtuan-ch'ung /Tit. total%WOp§7ﬁr;f
Bengal quince sl
Retel nut
Yu- jou
Safflower
Chrysanthemums for medicinal uses
Niu-hsai
Angelica anomala Umbelliferse
Yu-chin /Iit. Jade-gcld7
Lotus

 Yun-mu-hsisng /Iit, cloud~tree~fragrance7

Yuan-hu /Tit. Tirst (orlginal)utartaryyu
Hu seems to rofer to a variety” of
plants of central Asian origin/

Scrophularia oldhami Scrophulariaceae.

Pei-sha~shen North-sands~g1nseng7

Wu-chia :

Asarum canlescens Maxlm

“.Kadsura japonica Dunal
" Dried crange peel-- '

Magnolia hypolouca

Kihata

Tochiu. N

Lizard's tail - i

Tung-~hua o

Chih-tzu R
Chaenomeles lagenaria K01dz

Peo

Gore of. lcngan _ 3
Lizard ‘

Chiang-t!san /*hlang silk wnrﬁ?
Ta~litzu

Agustache regosa 0O Kuntze
Grateloupila filicina :

Hemika

Ta-yun /plant with generic name rué7
Bones of tigor e
Lung-XKu

Fungus

Xanthium Strumarium L.

Ougin

'~s31ucocarpas deciplens Hemsl.

1499 - ‘END'
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