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ABSTRACT

This thesis is a textbook for a course of study in Navy

Public Works administration; it is intended to be an overview

of all functions related to the management of Naval shore fa-

cilities. Chapter I defines the functions, responsibilities

and organization of the Public Works Department. Chapter II

provides a summary of the operation and management of a Public

Works Center, a separate command which serves all activities

in a given area. Chapters III and IV deal with real property

management and shore facilities planning and programming.

The essence of Navy facilities management--the maintenance

management system--is discussed in Chapter V. Chapters VI and

VII concern Public Works Department resources--the budgeting

and accounting for financial resources, and the regulations

and policies which impact upon civilian and military personnel

management. The various contracts which are available for

Public Works support are addressed in Chapter VIII. The re-

maining five chapters cover specific Public Works management

concerns--family housing administration, utilities management,

transportation equipment management, safety, and the environment.
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PREFACE

The Navy can best accomplish its mission if ships and air-

craft are ready and able to perform as designed, and if those

ships and aircraft are manned by well-trained, competent per-

sonnel. The existence of shore facilities is vital to the

readiness of ships and aircraft and to the support and reten-

tion of personnel. The ships and aircraft must have adequate

and safe docking or landing facilities, repair shops and fuel

points. In order for the Navy to attract and retain the per-

sonnel needed to man the ships and aircraft, modern housing

and recreation facilities must be available to them. It is

the responsibility of the facilities manager to plan and

maintain the mission support and personnel support facilities

that are so essential to the mission.

Facilities management, or in Navy terminology, Public

Works Administration, is often considered to be static and

uninteresting because it deals with the routine and unglamor-

ous functions of providing utilities services and fixing what-

ever breaks. However, in many respects this attitude is

unfounded. The facilities management field is dynamic; it

must be dynamic in order to meet the challenges of reduced

funding but aging facilities, the increased cost and reduced

availability of energy sources, the commitment to environmental

protection, new management processes made possible by the

computer, new equipment technology, and the changing policies

6
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reflecting public attitudes and opinions. The Public Works

manager must meet these challenges with imagination and

resourcefulness.

This textbook is written for use in a course of instruction

in Public Works Administration. It is intended to serve a wide

variety of audience ranging from Civil Engineer Corps officers

with one or more tours of duty in Public Works, to Department

of Defense civilian personnel, the Navy and other service

officers with no previous Public Works experience. For the

experienced CEC officer the text should serve as a summary of

the various topics and a guide to sources of more specific

information. For those new to the Public Works field it should

provide an overview of the areas of concern in facilities man-

agement, and an understanding of the concerns of Public Works

managers. This text is not intended as an authoritative

statement of Navy policy, nor does it provide step-by-step

instructions for action in specific areas. It does summarize

policies and procedures and direct the reader to authoritative

sources of information, such as Department of Defense directives

and publications.

The basic sources of information used in preparation of

the text are the many instructions and manuals published by

the Department of Defense, Chief of Naval Operations, Naval

Facilities Engineering Command, and the Civil Engineer Corps

Officers School. Additional sources include non-military

'facilities maintenance books, current publications such as

the Navy Civil Engineer Magazine and the Military Engineer

7



Magazine, and personal experience and discussions with Public

Works personnel. A bibliographic reference list is provided

at the end of each chapter, along with a listing of suggested

references pertinent to that chapter.

The text chapters were organized, in general, in accord-

ance with priority of concern in considering an activity Public

Works organization. The first chapter defines the Public Works

Department, its organization and functions, and the organiza-

tions which support it. The second chapter provides a complete

synopsis of the Public Works Center, an entity distinct from

the Public Works Department, and having different procedures

and resp-asibilities. The following chapters deal with the

fundamentals of real property and facility planning--how the

activity is established, how facilities are constructed, and

planning for new facilities. The fifth chapter reviews the

essence of the Public Works administration program, the main-

tenance management system--how the activity maintains and

repairs its facilities with scarce assets. Chapters six and

seven deal with resources--a consideration of how the PWD

budgets, obtains and accounts for financial resources, and a

review of some of the concerns of civilian and military per-

sonnel management. The next chapter provides an overview of

the various contract formats which are used by the PWD to

manage, maintain, repair or construct facilities. The final

five chapters are about specific Public Works Department

responsibilities. The planning, operating and maintenance

of family housing are discussed in chapter nine. Chapters ten

8



through thirteen deal with utilities management, transporta-

tion equipment management, safety and the environment.

Bibliographies, lists of suggested references and appendices

are included at the end of each chapter.

Because the scope of this text is broad, and because the

facilities management field is so dynamic, it is recognized

that some information contained herein may be outdated shortly

after publication. It is, therefore, intended that users of

the text revise it as necessary to reflect current policies

and procedures. Readers who have had experience in the spe-

cific areas of Public Works management may provide input to

study of those areas through class discussion.

5 March 1980 Donald M. Haydon, Jr.

Kenneth N. Schroeder

9



CHAPTER I

THE PUBLIC WORKS DEPARTMENT

A. FUNCTIONS AND RESPONSIBILITIES ----------------------- 12

1 . Introduction ------------------------------------- 1-

2. Defiition --------------------------------------- 12

3. Functions ---------------------------------------- 13

B. PUBLIC WORKS DEPARTMENT ORGANIZATION ----------------- 1S

1 . Concepts ----------------------------------------- 15

2. Organization ------------------------------------- 16

a . Basic Elements ------------------------------- 16

b. Responsibilities and Functions --------------- 18

c. Alternate Organizations ---------------------- 33

3. Staffing ----------------------------------------- 34

a.Personnel ------------------------------------ 34

b. Size Criteria --------------------------------

C. THE PUBLIC WORKS DEPARTMENT IN THE COMMAND ----------- 36

1.- Area of Responsibility --------------------------- 36

2. Intra-Activity Relationships --------------------- 37

a. Operations Departments ----------------------- 38

b. Executive Officer ---------------------------- 38

c. Supply Department ---------------------------- 38

d. Comptroller ---------------------------------- 40

e. Administrative and Personnel Departments ----- 42

f. Medical Department --------------------------- 42

g. Mutual Assistance ---------------------------- 43

10



h. The Customer ------------------------------- 44

D. SUPPORT FOR THE PUBLIC WORKS DEPARTMENT ------------ 45

1. Introduction ----------------------------------- 45

2. NAVFAC ----------------------------------------- 45

a. Naval Facilities Engineering Command -------- 45

b. Engineering Field Divisions ---------------- 48

c. Housing Management Centers ------------------ 50

d. Transportation Equipment Management
Centers ------------------------------------ SO

e. Resident Officer in Charge of
Construction ------------------------------- 51

f. Navy Environmental Support Office ----------- 53

g. Civil Engineer Support Office -------------- 53

h. Civil Engineering Laboratory--------------- 54

i. Facilities Systems Office ------------------- 54

j. Other PWDs --------------------------------- 54

3. Major Claimant --------------------------------- 55

4. Area Coordinator ------------------------------- 56

E. THE PUBLIC WORKS DEPARTMENT AND THE COMMUNITY ------ 57

BIBLIOGRAPHY FOR CHAPTER I ----------------------------- 61

SUGGESTED REFERENCES ----------------------------------- 61

ii



I. THE PUBLIC WORKS DEPARTMENT

A. FUNCTIONS AND RESPONSIBILITIES

1. Introduction

The Naval shore establishment exists to support the

operating forces of the Navy; the Public Works organizations

exist to maintain and support the shore establishment. The

basic function of public works organizations is to manage the

facilities of the shore establishment during their entire life

cycle--from planning, design and construction, through main-

tenance and repair, and finally to demolition or disposal.

2. Definition

"Public works" is defined as the buildings and struc-

tures at a naval shore activity, including permanent fixtures

therein, and all fixed equipment pertaining thereto (NAVFAC

P-68). The following types of buildings, structures, fixtures

and equipment are classified as "public works": air fields;

ammunition storage facilities; amphibious pontoon equipment;

bridges and causeways; buildings (including furniture and

fixed equipment); coal facilities, communication stations and

equipment (except mission operations equipment); docking

facilities; special purpose towers and structures; gas gener-

ation and distribution systems; harbor improvements; petroleum,

oil and lubricant facilities; power generation and distribu-

tion systems; railroads; refrigeration plants; refuse disposal

plants; roads, pavements and grounds; sewer systems and

12



treatment plants; shipbuilding ways; storm drainage systems;

target ranges; walls and fences; water collection, storage,

treatment and distribution systems; and waterfront facilities.

3. Functions

The Public Works Department (PWD) is responsible for

all matters pertaining to management of those things classi-

fied as public works.

These matters normally include:

-Facilities planning and programming

-Real estate management

-Facility design and construction

-Facilities maintenance, repair, minor construction,.
alteration, and equipment installation

-Utility system operation and maintenance

-Facility disposal

-Transportation fleet management, operation and
maintenance

-Housing administration

-Environmental protection program management

Each major function is usually broken down into sub-

functions which relate to the particular characteristics of

that function, such as utilities service contracts or utili-

ties production. Cutting across all of these functions are

various basic managerial techniques, such as personnel

management, budgeting, material management and reporting

(CECOS, 1979].

The Public Works Officer (PWO) may also have addi-

tional duty as Resident Officer in Charge of Construction

(ROICC). Under this duty the PWO is part of the Naval

13



Facilities Engineering Command (NAVFAC), and is responsible

for design and construction of new facilities at the activity.

Other responsibilities which may be assigned to a

PWD include fire protection/prevention services, and disaster

preparedness/recovery.

(Bailey, 1975)

14



B. THE PUBLIC WORKS DEPARTMENT ORGANIZATION

1. Concepts

Planning and control are essential functions in any

organization, whether it be the local PTA, a commercial firm,

or a government entity. In the most basic terms, "planning

and control" refers to the process of planning what actions

will be taken and then taking management actions--control--

to attain the planned goals. The planning process may extend

over a broad range of time frames and constraints; from the

conceptual strategic planning of the future position of the

organization, to long range plans to reach the desired posi-

tion, to short range plans of the tasks to be accomplished by

a specific group tomorrow. The control function involves

measuring the output of the organization, comparing that out-

put with the planned goals or objectives, and then taking the

necessary actions to modify the organization's actions so that

output more closely approximates the goals.

Ideally, a person or organization would plan its goals,

perform its task, compare output with the goal, and make any

necessary changes. This can be done easily and informally in

a very small organization; but as the organization gains size,

and therefore complexity, the production personnel become too

involved with their primary duty to be concerned with the

planning and control functions. If this organization desires

to retain effective planning and control, separate divisions

would normally be established to provide the planning and

control functions.

15
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The principles of planning and control are evident

in the design of the standard PWD organization. Two key

organizational principles which guide design of the PWD

organization are: the establishment of a component respon-

sible for work generation, job planning and scheduling,

which is administratively separate from those who perform

the work; and the promotion of production efficiency by

providing adequate work planning and by relieving production

supervisors of unnecessary administrative duties.

2. Organization

a. Basic Elements

The basic PWD organizational elements are shown

in figure I-1. It is noted that the PWD organization to be

discussed is the basic design developed by the Naval Facilities

Engineering Command, and that there may be as many variations

to the design as there are Naval activities. This basic

organization must be modified to meet the needs of the local

situation in consideration of activity size, mission and

location, proximity to other activities, and other factors.

Some typical changes to the standard organization are dis-

cussed in section 2.c. The management staff of the geographic

Engineering Field Division is available for assistance in

developing or revising PWD organization design. Significant

changes to the department organization must be authorized by

NAVFAC and the Major Claimant.

The PWO as the department head is responsible to

the Commanding Officer (CO) for all facilities management

matters.
16
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PUBLIC WORKS-OFFICER
ASSISTANT PUBLIC WORKS OFFICER

FACILITIES PLANNING
OFFICER

ADMIN FAMILY ENGINEERING MAINTENANCE
DIVISION HOUSING DIVISION CONTROL

DIVISION DIVISION

SHOPS
ENGINEER

MAINTENANCE UTLTIES TRANSPORTATION

DIVISION DIVISION DIVISION

PUBLIC WORKS DEPARTMENT ORGANIZATION

Figure I-1

The Facilities Planning Officer in a staff

position is responsible for long range planning for facili-

ties matters.

The Administrative Division supports the other

PWD divisions by providing office services, preparing reports

and budgets.

17



The Family Housing Divisicn is responsible for

all matters related to family housing operation, maintenance

and administration.

The Engineering Division is the technical staff

of the PWO.

The Maintenance Control Division (MCD) provides

the elements of planning and control for the PWD production

divisions. The MCD identifies work to be accomplished, plans

and schedules the work, and establishes standards for job

performance.

The Shops Engineer is responsible for the PWD

shops--rhe PWD production division. The organization of the

shops follows the functional lines, with the three divisions

being divided among the three major work outputs: maintenance,

transportation, and utilities.

The Maintenance Division is responsible for per-

forming maintenance and repair work on buildings and structures.

The Utilities Division is responsible for operation

and maintenance of utilities generation and distribution

systems.

The Transportation Division is responsible for

operation, maintenance and administration of the transporta-

tion fleet.

b. Responsibilities and Functions [Source: NAVFAC

P-318, Organization and Functions for Public Works

Departments]:

18 iSS
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"'Baron, do you have something wou want to share with
the. restl or us

' "
.

(Weber, 1979)

(1) Public Works Officer. The PWO is a Civil

Engineer Corps Officer (CEC), responsible to the CO for all

facility-related matters. As a manager, the PWO is responsible

for all functions of the PWD.

(2) Administrative Division. (Figure 1-2) The

Administrative Division is responsible for all matters per-

taining to organization, methods and procedures; civilian

personnel; office services; reports and statistics; and budget

and finance. In addition, when local conditions warrant mater-

ial purchases by the PWD, this function will normally be

performed by the Administrative Division.

Personnel Branch. The Personnel Branch of

the Administrative Division is responsible for timekeeping

19
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ADMINISTRATIVE 7

-DIVISION

PERSONNEL OFFICE SERVICES
BRANCH 1BRANCH

-. F

FINANCIAL 1IMANAGEMENT ANALYSIS
BRANCH jjBRANCH j

ADMINISTRATIVE DIVISION

Figure 1-2

and personnel records, and for maintaining liaison with the

activity Civilian Personnel Office (CPO). The PWD normally

should rely upon the CPO for technical personnel services

and should not duplicate any services which that office

provides.

Office Services Branch. The Office Services

Branch of the Administrative Division is responsible for

distribution of office supplies, furniture and office equip-

ment; stenographic and typing pool services; duplicating

services; messenger services; and central files.

Financial Branch. The Financial Branch of

the Administrative Division is responsible for developing,

coordinating, and presenting budgets; fiscal auditing and

accounting; compiling, recording, and reporting real property

data; inventorying and recording public works materials and

equipment. The branch maintains accounting controls on

20



Expense Operating Budgets made for the PWD and controls job

orders from a financial standpoint. This branch provides

accounting data for job orders.

Management Analysis Branch. The Management

Analysis Branch of the Administrative Division is responsible

for conducting management analysis studies pertaining to

organization, staffing, work measurement, workflow, and civil-

ian personnel utilization; provision of special procedures

and methods studies; maintenance of records of all reports

required by the Department, the due dates of such reports,

and information showing compliance with reporting require-

ments; the accumulation of statistics and the preparation of

statistical reports, and charts and graphs as required.

Advises the PWO, under the management-by-exception principle,

of areas that require follow-up and corrective action.

(3) Family Housing Division. (Figure 1-3) Each

installation having family housing management responsibili-

ties has a centralized Family Housing Office. Centralized

responsibilities for family housing management are assumed

FAMILY HOUSING
DIVISION7

PERSONNEL SUPPORT FACILITIES

BRANCH M GEMENI I NCH

FAMILY HOUSING DIVISION

Figure 1-3
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by a Family Housing Division within the PWD. The Family

Housing Division is responsible for management of all aspects

of family housing. This organization is headed by a Family

Housing Manager who is directly responsible to the PWO.

Specifically, the Manager is responsible for conducting the

housing requirements surveys; programming housing acquisi-

tions; planning for operation, maintenance, repairs, altera-

tions, and improvements; translating plans and programs into

budgetary requirements; managing resources (funds, manpower,

and utilities), controlling, issuing, and repairing household

furniture and equipment; monitoring assignment and utiliza-

tion of housing units; conducting habitability inspections;

monitoring occupant maintenance and self-help projects; pre-

paring and/or reviewing housing reports, such as inventory

and utilization, housing referral, and financial; comparing

operational performance to goals; administering housing

referral services; maintaining a close working relationship

with other organizational entities and maintaining liaison

with local authorities, real estate organizations, and

community groups to promote and encourage the cooperative

achievement of goals.

Personnel Support Branch. The Personnel

Support Branch of the Family Housing Division is responsible

for those administrative functions dealing with satisfying

requirements for locating housing, such as: housing referral

service, HUD program, assignment, and termination, require-

ments surveys, leasing acquisition/certification, inventory

and utilization, and collections.

22



Facilities Management Branch. The Facil-

ities Management Branch of the Family Housing Division is

responsible for the maintenance of real property and equip-

ment, and also for response to the occupants' needs related

to the housing units. Specific functions are: financial

management, maintenance management, special projects, occu-

pancy inspections, resource conservation, community centers,

furnishings, and occupant relations.

(4) Engineering Division. (Figure 1-4) The

Engineering Division of the PWD is responsible, with regard

to public works and public utilities, for all matters per-

taining to engineering studies and reports; preliminary

designs and estimates for Special Projects; engineering

design, including development of plans and specifications

with due recognition of the support available from the geo-

graphic NAVFAC EFD; field engineering, including hydrographic

and subsurface surveys; photographic services; and the main-

tenance of technical plan files and records. This Division

is responsible for preparation of shore facilities planning

reports and for the submission of basic data required by the

EFD for preliminary engineering studies, including environ-

mental impact analyses and project economic analyses.

Whenever the workload justifies such action,

the Engineering Division may be subdivided into the following

branches: Electrical Branch, Mechanical Branch, Architectural

Branch, Civil and Structural Branch, Plans and Specification

Branch, and Facilities Planning Branch.

23



ENGINEERING
DIVISION

ELECTRICAL INCHANICAL

BRANCH BRANCH
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PLANNING TURAL STRUCTURAL SPECS
BRANCH BRANCH BRANCH BRANCH

ENGINEERING DIVISION

Figure 1-4

Support by the NAVFAC Engineering Field

Division (EFD). The Engineering Division

should be sufficient to handle only routine work, and should

rely upon the geographic Engineering Field Division (EFD)

for the design of major projects, the preparation of speci-

fications in connection therewith, and engineering investiga-

tions in specialized fields.

Energy Resources Management. Each shore

activity has been directed to establish a focal point for

energy matters. Depending upon the size of the activity and

its mission, this function may be contained within the PWD.

In large activities using significant quantities of purchased

and/or generated energy, the designation of an energy conser-

vation engineer as a primary responsibility may be justified.

This function may be assigned to the Engineering Division due

24



to its close association with utilities design and project

programming. Alternatively, this specialized position may

be given special emphasis as principal advisor to the PWO.

Close coordination with other divisions of the PWD and with

other departments is required.

(5) Maintenance Control Division. (Figure 1-5)

The Maintenance Control Division of the PWD is responsible

for the integration of short and long range maintenance plans

and for workload programming; screening and classifying all

work requests prior to submission to the shops for accomplish-

ment; the continuous inspection of shore facilities to reveal

the need for maintenance work; the preparation of manpower

and materials estimates for job orders; the determination of

the need for engineering advice and assistance; and the ini-

tiation of requests to the PWO for approval to perform work

by contract. The Division is also responsible for review,

recommendation, and justification to the PWO for funding of

special maintenance, alteration and repair projects when

indicated by recurring or costly maintenance experiences.

MAINTENANCE
CONTROL DIVISION

WORK RECEPTION INSPECTION PLANNING AND

AND BRANCH ESTIMATING
CONTROL BRANCH BRANCH

MAINTENANCE CONTROL DIVISION

Figure 1-5
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For the usual types of maintenance work, and within limits

specified by the PWO, authority to approve job orders is

delegated to the Director of the Division. The MCD is

responsible for the preparation of all estimated standing

job orders as they apply to the maintenance and operation

of transportation equipment and utilities systems.

Work Reception and Control Branch. The

Work Reception and Control Branch of the Maintenance Control

Division is responsible for receiving inspection reports and

work requests, screening and classifying all formal work

requests for estimating and engineering work requirements,

preparing preliminary scoping estimates of jobs prior to

formal estimating and engineering, forwarding inspection

reports and associated work requests to the Engineering Divi-

sion and Planning and Estimating Branch for appropriate action,

providing customer liaison, maintaining status of inspection

reports and work requests, administering a standard work pri-

ority system equitable for all PWD customers, administering

maintenance service contracts based on contractu-Al authority

vested in the PWO/OICC, and the master scheduling function.

Inspection Branch. The Inspection Branch

of the Maintenance Control Division is responsible for devel-

opment of realistic inspection schedules based on priority,

recommended frequency, and resource availability; utilizing

inspection standards and practices; performance of assigned

inspections of shore facilities within established schedules;

establishment and technical control of preventive maintenance

26



inspections for shop forces; preparation of inspection

reports reflecting physical condition of the plant; and

preparation of the Type "A" Annual Inspection Summaries.

Planning and Estimating Branch. The

Planning and Estimating Branch of the Maintenance Control

Division is responsible for preparation of manpower and

material cost estimates (using Engineered Performance Stand-

ards) for work generated either from the shore facilities

inspection system or work requests; preparation of material

requisitions for nonstandard-stock items; the compilation of

estimating information designed to improve estimating tech-

niques for labor and material costs. The Branch is also

responsible for overall job planning for work to be accom-

plished, and for initiating job orders for all maintenance

work performed by the Maintenance and Utilities Divisions.

(6) The Operating Divisions. The Operating

Divisions are the production divisions of the PWD. The Shops

Engineer (a CEC officer at a large activity) or the Shops

Division Director (a civilian at medium and small activities)

directs and coordinates all matters pertaining to the opera-

tion of the Maintenance, Utilities and Transportation Divi-

sions, and maintains liaison between the PWD and other

components of the activity on maintenance, utilities and

transportation matters.

Operating division directors report directly

to the Shops Engineer or the Shops Division Director on all

matters concerning civilian personnel actions and grievances

27



within the divisions. In addition, operating division

directors in their supervisory capacity are responsible for

production control--assuring that actual direct labor hours

do not exceed estimated or standard hours where established;

overhead control--assuring that actual overhead percentage

amounts are not excessive, or do not exceed standard amounts

where established; job assignments--assuring that job assign-

ments are so regulated that delay times are minimized;

quality of workmanship--final inspection of shop work;

material usage--verification of material usage; personnel

assignment--assignment of personnel as workload and backlog

dictate; personnel training--insuring proper training for

various trade groups as required to maintain and upgrade

skills in conformance with civilian personnel objectives and

organization needs; labor relations--supervisory personnel

must be trained in labor relations and be thoroughly familiar

with current labor relations agreements.

(7) Maintenance Division. (Figure 1-6) The

Maintenance Division is responsible for the preventive main-

tenance inspection program and maintenance of all public

works, public utilities, refrigeration units, government

owned internal communication and fire alarm systems, and

roads and railroad trackage; receiving emergency/service

work requests and performing the work. Responsibilities

include, when authorized, repair, alteration and new con-

struction incident to repair, as well as maintenance. The

Division accomplishes maintenance work on utilities plants
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and systems, provides caretaking services, maintains grounds,

provides personnel for solid waste collection, and accomplishes

pest control services.

The shop components of the Maintenance Divi-

sion vary among sizes and types of activities due to trade

workload requirements. The shops which may be included in

the division are: Metal Trades Branch--plumbing and pipe

fitting, boiler, sheetmetal and machinist trades; Electrical

Branch--electrical, refrigeration and air conditioning, com-

munications and fire alarm specializations; General Service

Branch--janitorial and grounds, refuse collection and disposal,

ground structures (railroad, roads, etc.), pest control ser-

vices; Preventive Maintenance Inspection Branch--an optional

branch for large activities; and Emergency/Service Branch--
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responsible for accomplishing 50 percent or more of all work

of an emergency/service nature, thus freeing other shops to

devote their time to scheduled maintenance work.

The staff of the Maintenance Division may

include personnel for clerical assistance and production

control functions. The Maintenance Scheduler provides over-

all job planning for the Maintenance Division. Shop Planners

provide supplemental detailed planning at the work center

level, prepare material requisitions to forward to the Supply

Department, maintain material procurement status, and arrange

for delivery and pick-up of materials.

(8) Utilities Division. (Figure 1-7) The

Utilities Division is responsible for operating utilities

plants and distribution systems and monitoring the mainte-

nance of plants and systems. The Division is responsible

for performing the operator inspections and preventive main-

tenance inspection/service in accordance with maintenance

management procedures for power, heating, refrigeration,

UTILITIES
PIVISION

GENERATION E DISTRIBUTION
BRANCH BRANCH

UTILITIES DIVISION

Figure 1-7
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compressed air, water and sewage treatment plants; providing

feeder data for the utilities management system; and promot-

ing and supporting utilities conservation methods and measures.

The Division is also responsible for scheduling shut-down time

for equipment maintenance, and for accomplishment of systems

maintenance and overhaul.

When the size and complexity of the utility

systems warrant, the Utilities Division may be divided into

two branches: Generation Branch--steam, electric, water,

sewage, compressed air, and air conditioning production; and

Distribution Branch--mechanical and electrical distribution

systems. The staff of the Division may include personnel

for clerical assistance, production control, and utilities

technical and cost accounting analyses.

(9) Transportation Division. (Figure 1-8) The

Transportation Division is responsible for providing trans-

portation and equipment services to all components of the

activity. These services include operating vehicle and equip-

ment pools; operating scheduled and unscheduled passenger and

freight transport systems; maintaining automotive, construc-

tion, railroad, mobile firefighting and weight-handling

equipment. The Division Director is responsible for planning,

organizing and developing equipment, manpower and funding

requirements; as well as directing, supervising, controlling

and coordinating the work of the two branches.
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Operations Branch. The Operations Branch

of the Transportation Division is responsible for operating

activity bus and taxi systems; operating trucking system for

intra-station movement of material and equipment; operating

the solid waste collection system; providing equipment and

operators to assist in facility maintenance functions, in-

cluding rigging and heavy lifts; assigning vehicles on long

term assignment to using departments; operating the activity

motor pool, and assigning vehicles on a daily or trip basis.

Maintenance Branch. The Maintenance Branch

of the Transportation Division is responsible for planning

and scheduling all maintenance actions, and ensuring effi-

cient shop loading in order to minimize equipment down time;

inspecting, diagnosing and performing maintenance necessary

to ensure safety, reliability, and efficiency of the motor

vehicle fleet; planning and coordinating maintenance work to

achieve maximum productivity and quality, and minimum ineffi-

ciency and waste.
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c. Alternate Organizations

The PWD organization shown in figure I-I and

described in Section b, above, is the standard structure for

a large PWD; however, the functions are applicable to all

PWDs. Variations in work volume and complexity govern design

of the organization. The basic functions to be included in

any PWD are management (the PWO), administration, family

housing, engineering, maintenance control and production

(shops). Depending upon the size of the organization, the

basic functions are subdivided as shown for the large PWD,

or combined for smaller PWDs. For example, figure 1-9 shows

the organization of the PWD of a small activity, which has

from 30 to 75 maintenance personnel.

PUBLIC WORKS
OFFICER

ADMIN ENGINEERING SHOPS FAM.HSG.
DIVISION DIVISIONj DIVISION DIVISION

TECHNICAL MAINT. &
BRANCH] UTIL. BR.

INT.CON. TRANS.
BRANCH BRANCH

PWD OF A SMALL ACTIVITY

Figure 1-9
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In the small PWD the branches are eliminated in the Admin-

istrative and Family Housing Divisions, and their functions

are performed at the division level. Also in the small PWD

the Engineering and Maintenance Control Divisions may be

combined, and the Maintenance and Utilities Branches of the

Shops may be combined.

3. Staffing

a. Personnel

The PWD may be staffed by military officers and

enlisted personnel, and by civilian general schedule and wage

board personnel. The PWO, APWO, Shops Engineer and Facilities

Planning Officer billets may be filled by Civil Engineer Corps

officers. The criteria for determining the CEC staffing are

detailed in NAVFAC P-318, and include the number of people in

the PWD, amount of facilities O&M,N and FHMA,D funds, current

plant replacement value, and other factors. The administra-

tive and technical divisions are predominantly staffed with

general schedule civilian employees, while the operating

divisions are staffed with wage board employees.

b. Size Criteria

To provide the required services, public works

activities must maintain adequate and properly balanced staffs.

Several factors are considered in developing staffing levels,

but a current valid workload is of primary importance. All

documented work, including planned and estimated job orders,

inspection reports, work requests and other known requirements

must be considered. The general policy of the Department of
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Defense is that in the United States, new construction,

alteration and repair shall be performed by contract. An

activity's work force should not exceed that required to

accomplish the normal level of routine recurring maintenance

and upkeep. No attempt should be made to cover peak loads

of work with this basic force. A well documented backlog is

very important in assessing the staffing requirements of the

PWD [Hocutt, 1974].

Backlog is not the only factor considered in

determining staffing requirements. Emergency service require-

ments, dynamic equipment inspection services and standing job

orders represent fixed recurring requirements of maintenance.

In determining maintenance control staffing requirements, a

variety of functions are considered.

Generally, maintenance staffing is based on a

six-month backlog for each trade. This means that after

covering all fixed, recurring work, remaining staffing should

be able to accomplish all known and valid in-house work re-

quirements within six months, provided that no additional

work is injected into the system [Hocutt, 1974].

Another criterion which can be used to provide

an estimate of total maintenance manpower needs is based on

current plant value (CPV) of the activity, as determined from

NAVFAC P-164, the Detailed Inventory of Naval Shore Facili-

ties. Figure I-10 provides a graph relating numbers of

personnel to CPV.
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Figure I-10

C. THE PUBLIC WORKS DEPARTMENT IN THE COMMAND

1. Area of Responsibility

Navy Regulations assign to the Commanding Officer of

an activity the responsibility for the material condition of

the facility. Accountability flows to the CO from the Chief

of Naval Operations CCNO) through the operational chain of

command. Normally, the activity Public Works Officer is

delegated the authority and held responsible for all matters
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pertaining to public works management and material condition

of facilities.

In some locations where several Navy activities are

located in close proximity, it has been deemed prudent for

the Public Works Department of one of the activities to pro-

vide public works services for all activities in the area.

The organization is defined as a Public Works Lead Activity

(PWLA), but it remains an organizational component of its

parent activity.

A Public Works Center (PWC) is a separate organiza-

tion under the command of the Commander, NAVFAC. PWCs are

located in areas of large concentrations of Naval (and other

service) activities, and provide public works services to the

supported activities. The distinctions between a PWLA and a

PWC are that the PWC serves a larger clientel, the PWC works

under the Navy Industrial Fund, and the PWC is a separate

command rather than a component of one activity.

The PWD and the PWLA have essentially the same func-

tions and responsibilities. This chapter deals with the PWD;

the PWC because of its unique position will be discussed in

a separate chapter, Chapter II.

2. Intra-Activity Relationships

The PWD is a service organization--its primary function

is mission support; it provides service to all other depart-

ments and organizations of the activity. The PWD is also a

user of services provided by other activity support depart-

ments. Some of the principal departments with which the PWD

interacts are:
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a. Operations Departments

The Operations Departments are those which carry

out the mission of the activity. The PWD supports these

departments by providing the facilities, utilities and equip-

ment necessary to accomplish the assigned mission. It is

imperative that the PWO and key PWD personnel be aware of the

activity mission and of the PWD support expected and required

by the operators. A knowledge of the mission needs will

enable the PWD to better schedule and prioritize PWD work in

support of the mission; this knowledge will also help the PWD

avoid placing a high priority on unjustified work simply be-

cause it was reported by the operating department!

b. Executive Officer

Normally the Executive Officer (XO) is concerned

with the routine operation of the activity and its support

functions. The XO is often, therefore, more closely involved

with public works matters than is the CO, and assists the PWD

by providing information on Command desires and priorities.

c. Supply Department

The PWD is the Supply Department's biggest

customer--both in volume and diversity of items procured.

Virtually all of the PWD material procurement is performed

by the Supply Department, based on procurement requests pre-

pared by the PWD. Also, the Supply Department operates a

shops store in which are stocked high usage items and those

items which must be available for emergency repairs.
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Occasionally there may be some question concern-

ing whether a certain contract should be awarded by the Supply

Officer or by the PWO/OICC. The OICC, acting under contract

authority granted by NAVFAC, is responsible for contracting

for the design, planning, development, procurement, construc-

tion, alteration, repair and maintenance of public works and

public utilities at shore facilities; and for procurement of

construction, transportation, and weight-handling equipment.

The Supply Officer is responsible for procurement of standard

commercial materials, equipment and services. More definitive

guidance is provided in the NAVFAC contracting manual P-68,

and in the Navy Procurement Directives.

Probably the biggest source of the friction which

may develop between the Supply and Public Works Departments

is the tendency of PWD personnel to absolve themselves of

responsibility for material between the time a request is

submitted and when the material arrives. There is a respon-

sibility on the part of the PWD to follow through and check

on the status of outstanding materials. The PWD as a prin-

cipal customer of Supply should consider having a single

point within the organization to keep a record of, and

periodically check the status of requisitions for materials.

A second point of friction between the depart-

ments involves stocking of items in the shops store. The

quantity and type of material stocked in a shop store are

a function of usage or turnover. In addition, the shops

store can stock one-time or emergency items if they
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are justified. To establish and maintain appropriate stock-

ing levels, the Supply Department shops store supervisor must

be kept informed about new requirements, inadequacies, and

quality of stocks carried in inventory.

It is of paramount importance that the PWD per-

sonnel responsible for ordering material be well versed in

supply procedures, stock catalogs, etc., so that they can

function effectively and thereby help to maintain a viable

relationship between the departments [CECOS, 1979).

d. Comptroller

The Commanding Officer is provided appropriated

funds for the purpose of supporting the activity mission, and

is legally bound to spend the funds in the amount and for the

purpose that they were allocated. The Comptroller, or Fiscal

Officer, is responsible to the CO for preparing annual budget

submissions, monitoring the expenditure of funds, accounting

for expenditures, preparing reports, and generally looking

after the CO's financial interests.

As one of the major spenders of activity funds

for material procurement, utilities purchases, and civilian

personnel wages, the PWD must maintain close liaison with the

Comptroller's staff. Usually the PWD maintains informal

records of funds expended, but the Comptroller keeps the

official records of the activity (or coordinates with the

Authorized Accounting Activity). It is essential that the

PWD be cognizant of the status of funds so that allocated

funds are not overspent, and at the same time so that avail-

able funds are not left unspent.
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Many of the PWD functional areas are controlled

by directives which require periodic financial reports. Such

reports are prepared by the Comptroller following NAVOMPT

procedures and based on work unit data provided by the PWD.

Prompt compilation of the input data from the PWD records

facilitates timely submittal of the fiscal reports to higher

authority.

The other principal area of coordination between

the PWD and the Comptroller is in the preparation of the

annual budget input. The Comptroller relies on the PWD for

accurate work unit and consumption data for budgeting. It

is in the best interest of the PWD to keep the Comptroller

advised of all current or forecast funding needs so that

adequate resources can be identified and made available.
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e. Administrative and Personnel Departments

The Administrative Department is generally

responsible for screening and coordinating incoming and out-

going correspondence for the activity, and for maintaining

files of directives and official records. Due to the fact

that the PWD prepares or provides input to a large percentage

of the activity's correspondence, the PWD Administrative

Division must be aware of Command clerical policies and pro-

cedures. As the officer closest to the CO and XO, the Admin

Officer may staff facilities matters for the Command by in-

putting new requirements, checking status of work or finding

various answers for the CO or XO. The Admin Officer may also

serve the PWO as a good sounding board on matters of command

policy.

The Military Personnel Office, in addition to

providing service to the PWD military personnel, works with

the Family Housing Division by providing information on pend-

ing moves and other military personnel actions. Also, the

Admin or Military Personnel Offices may assist the PWD in

administration of the annual Family Housing Survey.

f. Medical Department

The Medical Department assists the PWD in trans-

portation management and utilities management, in addition

to providing medical support to the Department.

In the transportation area, the Medical Officer

is responsible to the Bureau of Medicine and Surgery for

overall management of ambulances and other specialized medical
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vans and equipment. The Medical Officer relies on the PWD

for maintenance of vehicles, but decisions as to vehicle

assignment, utilization and replacement are matters between

the Medical Officer and the District Medical Officer. In

the utilities area, Medical Department personnel inspect and

test the potable water supply for bacterial level.

The Medical Department provides emergency medical

treatment to PWD personnel, and may provide other services

such as fitness for work examinations. The two departments

may also coordinate in occupational health and safety matters.

g. Mutual Assistance

Important relationships not found on the activity

organization chart are often established between the PWD and

other departments. The PWD can often obtain valuable assist-

ance in specialized areas from other departments on either a

formal or informal basis, rather than perform the function

inefficiently in-house or enter into an expensive contract.

Mission support functions which manufacture, repair or main-

tain operating equipment or facilities may be available to

assist the PWD. For example, the Supply Department may pack

and crate PWD equipment for shipment, the Aircraft Maintenance

Department may machine repair parts or the Communications

Department may help to repair PWD industrial radios. Of

course, these departments will expect reciprocal assistance

from the PWD!
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h. The Customer

Each customer of the PWD expects prompt service,

and assumes that it is the highest priority customer that the

PWD has! It is incumbent upon the PWD not only to provide

the best possible service to all customers, but also to

explain to the customers the workload and the basis for

assigning priorities for work assignment.

The PWD customer, whether a tenant activity,

department, or family housing resident, can assist the PWD

in many ways to provide adequate and timely services. In the

area of maintenance management, the customer must take an

active role in generating work through the work request or

trouble call. The customer can also assist maintenance forces

by making work areas available to them, arranging physical

security, and establishing reasonable priorities. The cus-

tomer is responsible for accepting maintenance work from

Public Works and should make sure that any dissatisfaction

is brought to the attention of the PWD managers. A customer

should have specific persons authorized to generate and sign

work requests, and should have a single designated point of

contact for liaison with the PWD [CECOS, 1979].

In the areas of transportation and utilities

management, the primary customer responsibilities are cen-

tered around utilization and conservation. More specifically,

the holder of transportation Class "B" assigned vehicles is

responsible for achieving a certain predetermined mileage

each quarter, and for reporting mileage to the PWD eachquarter.
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The utilities customers are responsible for implementing

prudent conservation practices. In addition, there may be

a formal energy conservation committee consisting of PWD

personnel and customers, whose job is to effect utilities

cost reductions by identifying and eliminating waste in

utility services [CECOS, 1979].

D. SUPPORT FOR THE PUBLIC WORKS DEPARTMENT

1. Introduction

The Public Works Department has a wide variety of

functions and responsibilities, and in carrying out its

duties, acts under guidance provided from several separate

chains of command. As depicted on figure I-11, the activity

PWD has three lines of authority to the Chief of Naval Oper-

ations: NAVFAC, the Major Claimant and the Area Coordinator.

The purpose of this section is to discuss the relationship

between the PWD and each of these three areas, and to describe

the support provided to the PWD by the organizations in each

chain.

2. NAVFAC

a. Naval Facilities Engineering Command (NAVFAC),

one of the system' commands which report to the Chief of

Naval Material, is responsible for and authorized to perform

the design, planning, development, procurement, construction,

alteration, repair and maintenance at shore activities of the

Naval establishment for public works and public utilities;

and to procure construction, transportation and weight-handling

equipment. The Command exercises technical control in
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connection with alteration, repair and maintenance of public

works and public utilities, and establishes operating stand-

ards and procedures pertaining thereto [NAVFAC P-68].

Specifically related to the PWD maintenance

function, NAVFAC provides advice and assistance regarding

maintenance of public works, establishes standards and pro-

cedures for administrative and technical functions, provides

professional and technical advice, and performs specialized

technical services.

NAVFAC's role is one of providing advice and

assistance; but this has not always been the case. During

the 1950s each independent bureau and office pursued facil-

ities maintenance according to its own habits and customs;

there was no central coordinated program. Based in part

upon the deteriorated condition of the Naval shore facilities,

in 1963 the Secretary of the Navy designated the Bureau of

Yards and Docks (former name of NAVFAC) as the single exec-

utive for the maintenance of real property with full respon-

sibility for the program, including funding. Having the

advantage of a Navy-wide viewpoint of real property mainte-

nance needs, NAVFAC was able to develop procedures to allocate

funds where most needed; as a result, the further deteriora-

tion of facilities was stopped during the single executive

period. With the advent of Project PRIME in 1967, CNO assumed

the functions of the single executive, with NAVFAC providing

expert advice and assistance in facility matters. Funding and
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management now follow the same lines as command; funds are

provided in a single operations and maintenance budget.

As noted earlier, NAVFAC provides administrative

and technical guidance for each of the functions of the PWD,

and its organization for management is structured to corre-

spond with PWD functional areas such as housing, transporta-

tion, etc. [refer to Headquarters Organization Chart, figure

1-12]. Inasmuch as the PWD receives extensive support from

a variety of NAVFAC component organizations, some of these

organizations are discussed below.

b. Engineering Field Divisions

The Engineering Field Divisions (EFD) support the

Naval activities within a specific geographic area. They

represent NAVFAC in the provisions of technical support and

system implementation; in the design, construction, operation,

maintenance and repair of public works and public utilities;

and in the procurement, maintenance and operation of weight-

handling, construction and transportation equipment [NAVFAC

P-68]. The EFDs are tasked to respond to the request of the

CO or PWO for assistance in facilities engineering or manage-

ment problems.

There are six EFDs:

EFD Location Area

Pacific Division Honolulu, HI 14th Naval District,
and Pacific Ocean area

Atlantic Division Norfolk, VA 5th Naval District,
Atlantic and Caribbean
Areas, Europe
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EFD Location Area

Northern Division Philadelphia, PA 1st, 3rd, 4th, 9th
Naval Districts

Southern Division Charleston, S.C. 6th and 8th Naval
Districts

Western Division San Bruno, CA llth, 12th and 13th
Naval Districts

Chesapeake Division Washington, D.C. Naval District
Washington

The EFDs are directed by a CEC Rear Admiral as

Commander, or a CEC Captain as Commanding Officer; the staffs

include a small number of CEC officers in key management

positions, and several hundred civilian engineers, technicians

and administrative personnel. The EFD is the primary source

of help for the local PWD.

c. Housing Management Centers (HMC)

The HMC is a component of the EFD established to

administer the Navy family housing program. The EFDs have

total responsibility for the housing program, including

routine fund management for all activities within their

geographic areas; thus this is one exception to the strictly

advisory role of the EFD. The housing program is a Department

of Defense program; CNO has cut through traditional chains of

command by establishing Housing Management Centers at EFDs

through which NAVFAC can administer the housing program. The

activity Commanding Officer has a separate budget and chain

of command with regard to the family housing program

d. Transportation Equipment Management Centers (TEMC)

Another area where the role of the EFD is more

than advisory is transportation equipment management.

so

%A



TEMCs have been established at some of the EFDs to advise

the Major Claimants on the management of all transportation

equipment within NAVFAC's area of responsibility. Most of

the direction received from the TEMC is in the name of the

Major Claimant; however, the activity PWD personnel fre-

quently coordinate administrative and technical matters

directly with the TEMC. The Major Claimant controls the

allowance of equipment, but the activity is responsible for

operation and maintenance of the equipment.

e. Resident Officer in Charge of Construction (ROICC)

The PWO may have additional duty orders to the

EFD as Officer in Charge of Construction (OICC) for limited

or informal contracts and as ROICC for larger contracts. The

OICC/ROICC has a separate chain of command through the EFD, a

separate staff, separate manuals and directives, and separate

procedures--in short--a whole different job.

Commanders/Commanding Officers of the six EFDs

are designated as OICCs and have authority to award most

NAVFAC contracts without prior approval of NAVFAC Headquarters.

Contractural authority is further delegated to certain CEC

officers to act as OICC for some contracts within their

geographic area of responsibility. When this authority has

been so delegated, the appointee has the full authority and

responsibility for the contracts which are assigned. When

acting in a contractural capacity, the OICC derives contract

authority, not from the activity Commanding Officer, but from

the Contracting Officer. The responsibilities of the OICC
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are extensive and include everything from advertising the

contract to preparation of final payment vouchers and release

of the contractor from liability [CECOS, 1979].

Contracts which exceed the award authority of the

local OICC/PWO are awarded by the EFD. In this case, the PWO

may then be'designated as ROICC if there is not another CEC

officer in the area specifically assigned to duty as ROICC.

The ROICC is responsible to the EFD for local administration

of the contract, including assuring that work is completed in

accordance with plans and specifications. On a case-by-case

basis, one-time authority may be granted to the PWO/OICC by

the Commander/Commanding Officer of the EFD to award a con-

tract of dollar value in excess of normal award authority.

Such authorization would be considered if local administra-

tion would be clearly advantageous to the Navy, and if the

local PWD staff has the experience and manpower to prepare

the plans and specifications and assure quality of performance.

An interesting relationship exists: the activity

is the customer for whom the OICC is constructing a facility

or providinga service; if a separate OICC/ROICC is assigned

the contract the PWO represents the activity and the ROICC

represents the Contracting Officer. However, if the PWO is

also the OICC/ROICC, the incumbent is in the unique position

of being both the provider and the customer!

Whichever PWO/ROICC arrangement exists, the PWD

is the organization which will accept and maintain the new

or repaired facility provided by the OICC organization.
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During the contract design stage, the PWD must review the

design carefully in order to identify possible site inter-

ference or maintenance problems, or requirements for addi-

tional maintenance personnel, equipment or funds. During

the progress of work the PWD may be required to coordinate

utility connections by the contractor. During the final

stages of work and during the project turnover, PWD engineers

and shop personnel should become familiar with the new facil-

ity which they will soon be required to maintain. Also, the

ROICC must ensure that both contractor and PWD understand the

terms of any contract warranties which apply to equipment or

work.

f. Navy Environmental Support Office (NESO)

Located at the Naval Construction Battalion

Center (CBC), Port Hueneme, California, NESO is the central

coordinating office for the Naval Environmental Protection

Support Service (NEPSS). Regional Environmental Support

Offices are located at each EFD; NAVFAC is the NEPSS program

director. NEPSS supports activity COs in meeting their en-

vironmental responsibilities and goals by providing a source

of information and assistance on pollution, pollution sources,

and lucal and national environmental rules and regulations.

g. Civil Engineer Support Office CCESO)

Also located at CBC, Port Hueneme, CESO is in-

volved in PWD activities as the procurement agent for most

of the Navy's transportation equipment, and as a provider of

assistance on transportation equipment operation and
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maintenance problems. CESO is also responsible for the

development and implementation of the management information

systems used by activity PWDs.

h. Civil Engineering Laboratory (CEL)

CEL is a NAVFAC organization, the mission of

which is to be the principal RDT&E center for shore facili-

ties, ocean facilities, and the Navy and Marine Corps con-

struction forces. The lab is available to the activity PWD

to provide assistance in solving technical maintenance or

repair problems, on either a formal or informal basis.

i. Facilities Systems Office (FACSO)

A NAVFAC organization located at CBC, Port Hueneme,

FACSO is the central automatic data processing center for

NAVFAC's Navy Facilities System (NFS), the single ADP system

sponsored by NAVFAC. Comprised of fourteen interfacing auto-

mated information systems, the NFS is concerned with the

requirements, acquisition and utilization processes as related

to real property, utilities and civil engineering support.

Processing of records, such as the activity Real Property

Inventory, is accomplished at FACSO.

j. Other PWDs

A valuable source of assistance to Public Works

Departments are the PWDs or facility maintenance departments

of nearby Naval or other service activities. This form of

assistance is especially useful to the small PWD which may

have limited personnel and equipment. For example, the PWD

at a small Naval activity in Puerto Rico was able to develop
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good working relationships with other Naval activities on

the island, and with a small Army base. As a result, the

activity saved several thousand dollars by obtaining a new

swimming pool filter system that was excess to the needs of

another activity; reduced the duration of operations down-

time by borrowing a portable generator when a power cable

failed; and improved pest control operations by borrowing a

sprayer in return for the loan of a tank trai lfr to the Army

base.

The PWOs of the smaller activities also have

personal assistance available in the form of the CEC officers

at nearby activities. Frequent communication between PWOs

serves not only as a means to resolve local problems, but

also to discuss mutual concerns and area policies.

3. Major Claimant

The Major Claimant (fleet commands, Chief of Naval

Education and Training, Commander Naval Security Group, etc.)

are the operational link between the CNO and the activities.

In order to meet their responsibilities for coordination of

public works matters at activities under their control, the

Major Claimants are assigned CEC officers in Staff Civil

Engineer or Facilities Management billets. The function of

these staffs is to coordinate facility management policy for

the Command, administer the Command shore facilities planning

and programming function, allocate transportation equipment

resources, validate public works funding requests, allocate

Special Projects funds, and other duties as assigned.
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The PWD communicates with the facility management staff

regularly concerning these matters. The Headquarters staff

issues instructions implementing NAVFAC and CNO directives

and addressing maintenance topics peculiar to that Major

Claimant. The PWO must keep the Major Claimant staff

appraised of funding and Special Project needs, and of sig-

nificant maintenance problems which may impact upon the

mission of the activity.

With respect to facility matters, the Commanding

Officer has specific limitations imposed by the operational

chain of command. It is the duty of the PWO to know the

limitations placed on local authority in each functional

area and to advise the CO of these limitations as appropriate.

This means that the PWO must execute the unpleasant but vital

task of telling the command what it is prohibited from doing

[CECOS, 1979].

4. Area Coordinator

Navy directives provide for CNO to have an overview

of shore activities from a geographic standpoint as well as

from a functional standpoint to ensure that within each area

there is a coordinated shore establishment to provide support

to the fleet. This ensures that there is an even distribution

of effort on the part of the shore establishment within an

area, and that overlapping of functions, conflicts of policies

or regulations, or other coordination problems do not arise.

Some obvious areas that this responsibility covers are

establishing the uniform of the day for a Naval District and
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ensuring sound disaster control planning. In the facilities

management area, the coordination of shore facilities plan-

ning and programming and serving as the central figure in

community relations fall into the Area Coordinator's sphere

of responsibilities [CECOS, 19791. A very important respon-

sibility of the Area Coordinator is the area of family housing

management. The Area Coordinator coordinates housing require-

ments planning through the annual housing survey, and coordi-

nates housing assignment practices.

E. THE PUBLIC WORKS DEPARTMENT AND THE COMMUNITY

Naval activities are a part of the local civilian commun-

ity; the actions of the activity have an impact upon that

community. Formerly, military activities tended to isolate

themselves from the community and from the legal control of

the community; the activity fence was a barrier. However,

that attitude is slowly being changed as the courts determine

that in many areas the military is subject to the state and

local statutes which regulate business and industry. Pollu-

tion laws, building codes, nuisance laws, traffic regulations,

planning ordinances and civil law all impact on the activity

and on the PWD in particular. A major change has taken place

in the environmental field where formerly the Navy was subject

only to federal laws and permit requirements. Recent court

rulings have held that Naval activities are subject to state

laws, and legal action has been initiated against Commanding

Officers for violations of state pollution laws.
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The PWO must be aware of local and state laws, and must

be sensitive to changes which might affect the activity. The

activity Legal Officer is a good source of advice concerning

local laws and military regulations. Because environmental

laws are complex, are issued by a variety of jurisdictions

and may be subject to change, specialized legal advice may

be required in that field. The Regional Environmental Support

Offices at the EFDs are available to activity PWOs to provide

this advice, as is the Navy Environmental Support Office at

Port Hueneme.

Encroachment is another important area of community

relations. Almost ever activity has potential or existing

encroachment problems, which may be a necessary by-product

of the activity mission and function. The solution to this

type of problem is a two-pronged one of first establishing

and maintaining a dialogue with the community, discussing

the reasons why certain things are as they are, and emphasiz-

ing the positive aspects of the military presence in the

community; and second, keeping the community informed of

future plans for the base and inviting comments before the

fact. Such participation should include various civic organ-

izations, ranging from the Chamber of Commerce to the PTA;

community officials, such as the mayor, city council, and

planning agency; as well as the agencies which exercise direct

authority over the Navy, such as local pollution control agen-

cies. The PWO should, with the knowledge of the CO, actively

participate in community affairs, and tell the Navy side of
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various present and planned actions which might elicit commun-

ity reaction.

Consideration of the impact of social and economic factors

is also a required part of environmental impact assessments

and statements during the concept stage of major projects.

The Public Works Officer can also be instrumental in

taking positive actions to improve relations with the civilian

community. One common means of doing this is to invite the

local Boy and Girl Scout troops to use vacant Navy lands for

weekend camping trips or other outdoor activities. The PWO

can be a personal representative of the Navy and of the

Command through involvement with local chapters of civic and
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professional societies. Sponsoring an organization's meeting

on-base, or giving a presentation before a meeting are excel-

lent opportunities to "spread the word."
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II. THE PUBLIC WORKS CENTER

A. ORGANIZATION AND FUNCTIONS

1. Mission

The Public Works Department is responsible for all

facilities management functions at a Naval activity. Where

several activities are located in close proximity, one activity

may be designated as a Public Works Lead Activity (PWLA) to

provide facilities management services to all activities in

that area. The PWLA remains a component of one of the activ-

ities. However, where a larger number of major activities

are concentrated in one area, a Public Works Center (PWC) may

be established as a separate activity under the command of

the Naval Facilities Engineering Command. The minimum cri-

teria for establishment of a PWC are: three or more customer

commands, at least 1,000 civilian employees and a total annual

budget of $30 million.

The PWC provides to its customers the same types of

services as those provided by the PWD--facilities maintenance,

utilities, and transportation services--at the request of the

customer commands. This chapter will not discuss the functions

included in these services in detail because they have been

discussed in the Public Works Department chapter.

The mission of the PWCs, as stated in NAVFAC Instruc-

tion S4SO.82 is ".. . to provide public works, public utili-

ties, public housing, transportation support, engineering
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services, shore facilities planning support, and all other

logistic support of a public works nature incident thereto,

required by the operating forces, dependent activities, and

other commands served by the PWC." Except for facilities

planning, family housing, inspection services, and some

engineering services, these functions are provided on a

reimbursible basis. Commanding Officers of customer activ-

ities retain financial responsibility for public works mat-

t-ets; PWCs are not tasked to provide financial management

support. However, it has been NAVFAC policy to encourage

PWC personnel to become involved in the facilities management

budget process of customer commands.

2. History [Crumbley and Gagen, 1976]

After World War II it became apparent to the Bureau

of Yards and Docks (BUDOCKS, predecessor of NAVFAC), that the

Navy had to reduce its wartime facilities to a peacetime scale.

In 1948 the Navy began to consolidate redundant support ser-

vices in order to reduce capital expenses, and lower operating

and maintenance costs. As part of the consolidation effort,

the Secretary of the Navy (SECNAV) on 15 June 1948 established

the first Public Works Center at Naval Base, Norfolk, Virginia,

under the command of BUDOCKS, to provide public works type

support to activities of the Norfolk area.

Initially, not every activity in the Norfolk area was

required to use the PWC. This policy existed until 1960, when

SECNAV endorsed the PWC concept by directing the integration

of public works services at the six PWCs which had been
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established by that time. The PWC concept produced a major

change in Navy public works operations--activities still

budgeted for public works funds, but the new policy required

them to purchase their public works support from PWCs. Before

this policy was implemented, each activity had had its own

public works department with its own personnel under local

control; but under the new system the public works effort

was consolidated under a separate command--the PWC.

The establishment of PWCs under the command of

BUDOCKS changed that organization's role in facility main-

tenance management from one of advisor to one of active par-

ticipant. BUDOCKS' link with public works support was further

strengthened in 1962, when it was designated as the single

executive for management of all maintenance and utilities

operations throughout the Naval shore establishment. BUDOCKS

had maintained that funds allocated for maintenance and util-

ities operations in the past had not always been spent for

those functions, and that this had led to deterioration of

the physical condition of facilities. BUDOCKS was placed in

a position to improve the situation by instituting a uniform

facilities maintenance program throughout the Navy. BUDOCKS

developed public works programs and administered public works

funding through Naval District Public Works Offices (DPWOs,

now known as Engineering Field Divisions, EFDs).

iThe question of whether all commands in an area must

utilize the PWC for public works support is still a current
topic at some PWCs. Some commands have chosen to perform
some PW functions in-house or under contracts awarded by the
Supply Officer.
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However, BUDOCKS' role changed again in 1967, when

under the unilinear Navy concept, command and support were

merged. CNO became the single executive for facilities man-

agement, and the responsibility for facilities management

funding was reassigned to the Major Claimants. The impact

of this change upon NAVFAC, as well as Navy facilities man-

agement, was significant because it no longer controlled

maintenance funds; it was now limited to providing advice

and assistance to Major Claimants and local commands.

3. Locations

Public Works Centers are shore activities of the

Naval Facilities Engineering Command; the chain of command

is via the geographic Engineering Field Division.

There are nine PWCs, located at:

San Diego, California
Norfolk, Virginia
Pensacola, Florida
Great Lakes, Illinois
Oakland, California
Pearl Harbor, Hawaii
Guam
Subic Bay, Philippines
Yokosuka, Japan

4. Organization

NAVFAC and the PWC commanding officers recognized

that limited maintenance resources and rapidly escalating

costs necessitated more efficient management of PWCs. Toward

this end, a standard PWC organization was developed in 1965

[Figure I1-1]. This organization provided for clearly defined

functional responsibilities split between two groups--planning

and operations. The Planning Officer was responsible for
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completion of the job plan; and the Operations Officer was

responsible for material procurement and job accomplishment

[Sullivan, 1977]. In the late 1970s, a new organization was

designed and implemented. This new organization is shown in

Figure 11-2. The key organizational change is that a single

department--Production--is responsible for all phases of shop

work.

5. Responsibilities

It is noted that the title of organizational compo-

nents and the exact responsibilities of each may vary from

center to center.

a. Commanding Officer

The Commanding Officers of PWCs are normally

Civil Engineer Corps Captains. The CO is responsible for

all matters pertaining to the PWC; he generally assumes the

role of "Mr. Outside" and leaves to the Executive Officer

the details of day-to-day operation of the PWC.

b. Planning Officer

The Planning Officer is a CEC officer who is

responsible for facilities planning, facilities engineering,

contract administration, and energy conservation programming.

The Planning Officer may also be designated as Officer in

Charge of Construction for NAVFAC contracts awarded by the

PWC.

c. Facilities Engineering Division

The Facilities Engineering Division is responsible

for all engineering work not in direct support of shop work.
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The Division completes engineering studies, planning docu-

mentation, project designs, contract drawings, field surveys

and tests, etc.

d. Contract Administration Division

This Division is responsible for preparation of

contract documents, contract administration and inspection

for all construction and maintenance service contracts

awarded by the PWC. The magnitude of the responsibility of

this Division is indicated by the fact that NAVFAC established

the goal of contracting 30 percent of the PWC's maintenance

work.

e. Production Officer

The Production Officer is responsible for planning,

administering, coordinating and directing the functions of the

production departments.

f. Production Control Office

The Production Control Office is the nerve center

of the PWC and the key point of customer contact. This office

receives the initial customer work requests, logs the requests

and channels them to the correct division; maintains the

status of the request as it moves through the PWC divisions;

insures that the work documentation is processed properly;

and provides status of work to customers.

g. Service Department

The Service Department is responsible for work

acceptance, production engineering, job cost estimating and

planning, and material support. A Customer Services Division
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may screen incoming jobs, prepare scoping and fundable

estimates and issue emergency/service and minor work author-

izations.

The Production Engineering Division performs the

engineering and design work required in support of shop work.

The Planning and Estimating Division prepares

detailed plans and estimates for the job plans required in

support of specific and recurring work.

The Material Division requisitions and maintains

the status of material and equipment required for PWC opera-

tions.

h. Maintenance Department

The Maintenance Department accomplishes mainte-

nance, repair and alteration of buildings and other structures

such as piers and wharves; maintenance and repair of roads,

airfield pavement and grounds; trash and garbage disposal;

janitorial service for buildings; and street sweeping; etc.

i. Utilities Department

The Utilities Department is responsible for

distribution and, in some cases, generation of electricity,

gas, water, steam and compressed air, etc.

j. Transportation Department

The Transportation Department provides vehicles

for all support requirements including passenger sedans,

trucks, buses, railroad services, crane service, security

and medical vehicles. Both maintenance and operating

services are provided.
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k. Activity Civil Engineer [Crumbley and Gagen, 1976]

OPNAV Notice 5450 of 16 October 1969, provided

as Appendix A, defines Activity Civil Engineer (ACE) respon-

sibilities. 2 As a member of the PWC staff, the ACE is nor-

mally assigned as the primary PWC representative to a specific

group of customer commands. The ACE's responsibility is to

look after the public works needs of customer commands, insure

that the PWC understands the needs of its customers, and

insure that the customers are aware of PWC capabilities and

limitations. The senior ACE is the focal point in the PWC

for customer relations and is the chief customer advocate.

In doing this job, an ACE may become involved in

all facets of PWC operations--determination of customers'

requirements, engineering design, job planning, cost estimat-

ing, work scheduling, job accomplishment, final approval and

acceptance of the services provided. 3 In addition, the ACE

may become involved in internal customer facilities matters

which are related to public works management. At best, the

ACE may participate in the decision-making process as an

integral part of the organization, or act as a public works

2Although the OPNAVNOTE expired for record purposes
31 December 1969, it is apparently the only document which
promulgates ACE and SCE functions.

3There are differing opinions on the role of the ACE
within the PWCs. The opposite stand is that the ACE should
not become involved with internal workings of the PWC because
a complex management system has been provided to control work
once it has entered the PWC system. The role of the ACE and
SCE are active topics of discussion within NAVFAC and the CEC
community in general. Three articles from the Navy Civil
Engineer Magazine which discuss the ACE and SCE roles are
included as Appendix B.
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consultant; at worst, the ACE may be viewed as an outsider

by the customer and do nothing more than take orders for work

to be accomplished by the PWC.

1. Staff Civil Engineer [Crumbley and Gagen, 1976]

Staff Civil Engineer (SCE) responsibilities are

also defined in OPNAV Notice 5450, Appendix A. The ACE is

assigned to the PWC; however, a CEC officer may be assigned

as SCE to an activity which is a major customer of the PWC.

An ACE and an SCE would not be assigned to support the same

activity. The SCE has primary duty to the activity and nor-

mally has additional duty to the PWC. Although the SCE pro-

vides liaison between the activity and the PWC, he or she is

responsible to the activity for providing total public works

management. The SCE plans facilities management programs

and manages resources to meet the command's mission and the

CO's requirements.

In carrying out these responsibilities, an SCE

becomes more involved in the operations of the activity than

of the PWC. In fact, the SCE is the Public Works Officer of

the activity--but a PWO without a Public Works Department!
4

Being an integral part of the customer command, the SCE is

sometimes viewed as an outsider by the PWC personnel; however,

the SCE may work as closely with PWC personnel as does an ACE,

and may interact also with all levels of the PWC organization.

4However, the PWCs stress that they are indeed the
customers' Public Works Departments.
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ACEs and SCEs are both involved in public works

matters at PWC customer commands, and form the primary com-

munication link between the PWC and supported activities.

6. Advantages and Disadvantages

The fact that nine PWCs have been established at

major Navy installations since dedication of the first one

in 1948 indicates that they are here to stay. From the total

Navy point of view as taken by NAVFAC, the PWCs are the most

effective and efficient means of providing real property main-

tenance support to large, concentrated Naval installations.

Some of the advantages of the PWCs are: 5  the economy

of scale allows the PWC to provide services at lower cost than

can a PWD; the large size of the PWC and its large inventory

of equipment make available to the smaller customers a wider

range of equipment and labor skills; the break-even cost

5The advantages and disadvantages presented herein are

some of those commonly discussed. The purpose of this section
is to serve as a starting point for discussion of experiences
from the PWC or customer position.
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operation of the PWC provides the incentive for it to oper-

ate efficiently and to control costs.

The primary disadvantages of the PWC are from the

customer's point of view and center around the fact that the

customer CO does not have direct control over the public

works effort. The CO is responsible for his/her activity's

facility condition and is provided funds for maintenance of

the facilities but does not control performance of work.

A further disadvantage may arise if the CO establishes a

facilities management staff to oversee facilities matters

and coordinate with the PWC, and if the staff violates

NAVFAC policies due to lack of experience in the facilities

management field.

B. WORK ACCOMPLISHMENT

1. Introduction

Navy industrially funded Public Works Centers are

operated like private businesses. Each PWC has working cap-

ital in the form of a corpus, which is used to fund purchases

of material and payment of wages incident to performance of

work for customers. These direct charges are tabulated,

overhead charges are computed, and the customer is charged

for the work performed.

The PWCs can perform the work by contract, with PWC

personnel and equipment, or with a combination of both. Con-

tracting represents a major portion of the PWC's work, with

about 30 percent of the dollar value of work being contracted.
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The process of awarding contracts for construction or main-

tenance service is discussed in a separate chapter in this

manual. The in-house process of performing work is based

on the PWD maintenance management system, but has been

modified to meet PWC needs.

2. Production Management System

PWCs operate under a formal Production Management

System (PMS), which is the result of a total systems approach

to management of the PWC. The PMS is based on production

management systems and techniques developed in civilian in-

dustry, with the intent of improving management of resources

and work accomplishment. Included in the PMS are the design

of the PWC organization (Section A.4), the establishment of

functional responsibilities (Section A.5), the establishment

of an effective workflow process, implementation of efficient

administrative and accounting procedures, and installation of

automated data processing systems.

3. Workflow [Production Management System for PWCs, 1978]

a. Types of Work

(1) Emergency/Service (E/S). E/S work is main-

tenance or repair work which requires a minimal amount of

planning or processing and can be accomplished within a short

time frame. Emergency work requires immediate action to pre-

vent loss or damage, restore essential services or eliminate

hazards. Service work is minor in scope and requires 16

hours or less effort.
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(2) Minor Work. Minor work consists of simple

jobs requiring little control, and being larger than E/S but

smaller than specific work. This work generally requires

from 16 to 80 manhours, requires no engineering support, and

is accomplished from funds placed on deposit with the PWC.

(3) Recurring Work. All work of a recurring

nature, such as janitorial, snow removal, street sweeping,

etc., is authorized by a recurring job order. These are

funded by the customer each quarter, and are restricted only

by the funds provided and by the general scope of work to be

accomplished.

(4) Specific Work. Any job of a one-time (non-

recurring) nature which exceeds the limits for either an E/S

or minor job is considered to be a specific job. Specific

jobs provide the greatest amount of control since each one

is assigned a job number, and costs are accumulated on each

job individually. Specific jobs may be of two kinds--cost

reimbursible or fixed price.

Cost Reimbursible: When the scope of the

job is known, but the price cannot be estimated accurately,

a specific job is established and accepted by the PWC and

the customer on a cost reimbursible basis. In these cases,

the customer pays the actual co7t of the job.

Fixed Price Agreements: Certain kinds of

jobs can be so accurately estimated that the PWC and the

customer accept the job on a fixed price basis. On these

jobs, assuming that the job is funded before the estimate
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has become outdated and that the scope of the job does not

change, the customer pays the estimated price rather than

the actual cost.

(5) Stand-Alone Contracts. Stand-alone contracts

are for work which does not involve PWC shops at all. The

contracts are administered by the Contract Administration

Division.

b. Procedures

(1) Emergency/Service. E/S work is received

by written or telephone request at the E/S Reception Desk,

screened, assigned accounting data and a standard completion

time, and forwarded to the E/S and Minor Work Division for

accomplishment.

(2) Minor Work. The customer submits a request

to Customer Services, where the request is reviewed and a

Minor Work Order is prepared. If material is required, the

work order is forwarded to the Material Division; then the

work order is forwarded to Production Control for scheduling.

(3) Specific Work. The Specific Work procedure

is shown in diagram form in Figure 11-3. Work requests are

prepared by the customer and forwarded to the PWC via the

ACE or SCE who reviews the request for completeness and

validity of the work. The request is received by the Pro-

duction Control Office (PCO), which manages the programming

of work through all of the steps in the process involving

the Service and Production Departments. The PCO first logs

the job into the PWC system, prepares the appropriate job
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folder, and forwards the job to Customer Services for pre-

paration of a scoping estimate.

If engineering is required, Customer

Services prepares an engineering cost estimate and sends it

with the scoping estimate to the customer; the job folder is

returned to the PCO. The customer reviews the scoping esti-

mate, which is a rough estimate of job costs, and if the

work is desired, returns the request to PCO. If the engi-

neering is desired, the funding authority is also forwarded.

Upon receipt of customer funding authoriza-

tion, the PCO schedules the job for engineering; the job is

placed in the engineering backlog. Production Engineering

then prepares the preliminary design and returns the job

folder to the PCO. PCO schedules the job for cost estimating.

Planning and Estimating develops a fundable

estimate, which describes the scope of work the customer is

buying and serves as a written agreement between customer and

PWC. The job folder is returned to the PCO, which returns

the estimate to the customer for funding.

The customer reviews the fundable estimate,

and if the work is to be accomplished, returns the estimate

package to the PWC comptroller along with a funding document.

The funding information is then forwarded to the PCO which

processes the data into the job folder. PCO then enters the

job into the backlog file and schedules the job for engineer-

ing design in Production Engineering and preparation of a

detailed plan in Planning and Estimating. If necessary,
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Production Engineering prepares plans and specifications for

contracts required to support the job work being performed

by PWC shops.
6

Planning and Estimating develops the job

plan which is the complete job information package for the

shops. The folder is sent to Material Division for order-

ing of material and equipment and then returned to the PCO

pending receipt of material and completion of contract work.

The PCO then deletes the job from the plan-

ning backlog file and enters it into the production backlog

file. Start and completion dates are provided, based on

required completion date, job duration, material delivery,

and contract award dates. The backlog file covers a 52-week

period.

Upon receipt of material and/or notification

of support contract award, short range (3 week) work schedules

are prepared by PCO. Weekly task level work schedules are

prepared and updated, based on daily shop performance feedback.

The work is accomplished and time is reported

on time and labor cards. The shop supervisors certify job

completion. The job is closed out, and the work progress

system is updated to reflect actual job costs.

c. Job Numbering

The essential element in keeping track of jobs with-

in the PMS is establishment of a system for identifying jobs.

6There are two classes of contracts: "stand-alone" con-
tracts which do not involve PWC shop forces, and those which
support the PWC shop forces.
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While the identification system may vary among PWCs, one

technique is the use of a seven-digit job number. The number

may have two digits to identify the customer, one to identify

the type of work, one to specify priority of the job, and

three serial digits to identify that particular job. The

number, or parts of it, would be used for the job from the

time it enters the PWC until the work is completed.

4. Data Processing [NAVFAC P-424, 1979]

a. Introduction

Keeping track of all the information needed to

administer the PWC operation would be nearly impossible with-

out automated data processing (ADP) equipment. NAVFAC,

through the Civil Engineer Support Office, Port Hueneme, has

developed a Public Works Center Management Information System

(PWC/MIS) for application at all nine PWCs.

The system is comprised of applications designed

to fulfill the management requirements of commercial/industrial

accounting, budget, and cost; production control comprised of

production engineering, job planning, work scheduling, and

work accomplishment; material procurement, stocking, staging

and issue; utilities production, distribution, consumption

and conservation; transportation maintenance and operation;

facilities inspection, maintenance, repair, alteration and

renovation; and family housing assignment, management and

referral services.
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"THIS NEW MINI-COMPUTER REALLY CUTS-OUT PAPERWORK!"
(Weber, 1979)

b. Present PWC/MIS

The present MIS consists of several subsystems--

financial, material, transportation, utilities, job estimating

and production management.

(1) Financial. The financial system provides

management witn a reporting and control system which is de-

signed to provide for the financial management of the PWC and

to fulfill the requirements of NAVCOMPT and the DOD NIF regu-

lations by mechanizing many of the NIF accounting and reporting

functions,

C2) Material. This data system provides demand

and usage data to enable inventory managers to establish and
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maintain material inventories in order to best meet demands

with the lowest dollar inventory.

(3) Transportation. The transportation data

system produces information that provides for economic man-

agement of the PWC transportation fleet and to support

customer charges for equipment rental. It is used to prepare

reports and to record usage data for each item in the equip-

ment inventory.

(4) Utilities. The utilities data system is

designed to provide meaningful analytical, statistical and

cost accounting information for the operation and maintenance

of the PWC utilities systems.

(5) Job Order Estimating. This data system

provides information for management of: job cost (estimated

versus actual); labor performance variances; material cost

variances; and status of work completion versus funds esti-

mated and utilized.

(6) Production Management System. This data

system provides for maximum productivity of PWC shop forces

and includes: Reference Numbers Management Programs, which

provide transaction control and reporting, management of E/S

and Minor Work, and management of work requests in Production

Engineering and Planning and Estimating; Work Progress Analysis

Programs, which provide control and reports on all customer

work requests; Shop Load, Schedule and Feedback Programs,

which control manpower requirements, backlog, scheduling, and

reporting for jobs in Engineering, Planning and Estimating
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and production shops; and Facility Inspection Programs, which

schedule inspections, provide reports and prepare the Annual

Inspection Summaries.

c. PWC/MIS Improvements

In 1978 ASN(FM) approved a NAVFAC Automated Data

System Plan for PWCs. The plan provides for use of distrib-

uted multiple mini-computers to furnish ADP support to the

PWC/MIS. As of early 1980, 33 mini-computers were being

procured for PWC installations.

The expected benefits of the new system include

direct life-cycle cost savings; improved estimating accuracy

and reduced job costs in the Production Management Data

System; improved timing of financial reporting, improved

access to financial data, and more rapid billing cycle in

the Financial Management System; and in the Material Manage-

ment System, increased material availability and reduced in-

cidence of job shutdown due to material shortages.

C. THE NAVY INDUSTRIAL FUND

1. Financial Concept

Public Works Centers are Navy Industrial Fund (NIF)

activities, rather than appropriated fund activities. Most

simply, this means that the PWCs operate on a break-even cost

principle, somewhat similar to a profit-making commercia

firm. The traditional appropriated fund activities receive

an annual sum of money appropriated by Congress to finance

mission operations and support functions for the fiscal year.
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The PWCs do not receive this annual appropriation; they

receive a one-time allocation of money which is used as

working capital. They must operate on a break-even basis,

charging their customers for their cost of operation.

The PWC operation may be related to that of a profit-

making contractor who provides facilities management services.

The contractor raises equity to finance the business; the PWC

receives a sum of money--a "corpus"--to use as working capital.

The contractor performs work, accounts for costs and estab-

lishes standard rates to charge for services; the PWC does

likewise, except that the PWC must plan for zero profit where

the contractor must earn a profit. In either case, the cus-

tomers are billed for the work, and they pay the contractor

or PWC.

PWC rates for each type of service provided are

developed using direct labor and material, indirect, and

overhead costs in a similar manner as that used in private

business except that profit margins are not included. All

costs related to a service, such as direct and supervisory

labor costs, fringe benefits, general and administrative

overhead costs, direct material costs and other service

associated costs are estimated and are divided by the esti-

mated number of direct productive labor hours to determine

an appropriate rate expressed in dollars per labor hour

expended. Customer commands, therefore, are aware of the

rate for each type of service which they request from a PWC

[Crumbley and Gagen, 1976].
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The financial structure of a PWC requires it to be

managed like a private business. The initial capitalization

provided to an industrial fund activity can only be main-

tained if its income equals expenses. PWC managers are faced

with the same decisions and trade-offs as their counterparts

in private business. The significant differences are that a

PWC is not profit oriented, is not taxed, and does enjoy a

legal monopoly. Most of the problems typically found in

private business exist in PWC operations: personnel manage-

ment, unions, accounting, financial management, inventory

control, balancing labor force with workload, and production

control. The requirement that a PWC operate at zero profit

and zero loss distinguishes it from the majority of Naval

commands that operate on a basis of expending appropriated

funds without generating any income (Crumbley and Gagen,

1976].

2. Scope

PWCs are one of several types of activities which

operate under the NIP concept. Other types of NIF functions

are shipyards, air rework facilities, printing offices and

research labs. The Navy Industrial Fund will be discussed

in general and applied to the PWC in particular.

The Navy Industrial Fund is big business! The fifty

NIP activities performed work (sales) valued at $7.2 billion

in FY 1979 (.19 percent of the total Navy budget), and employed

161,400 civilian personnel CSO percent of the Navy total) and

8,600 military personnel. If the NIF were placed on Fortune
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magazine's list of 500 top industries in sales, it would

rank twenty-second. As can be seen by the NIF operating

statements for the quarter ending 13 December 1978 [Figure

11-4] the PWCs represent about eight percent of the total

NIF revenue. Figure I-5 indicates that PWCs produce over

ten percent of the direct labor hours, but only five percent

of the indirect labor hours. This workload is performed by

12,600 civilian employees and 107 military employees who

comprise eight and six percent of the total NIF employment

respectively [Figure 11-6] [Navy Industrial Fund Financial

Operations for FY 1979].

The following discussion of the Navy Industrial Fund

is excerpted from the student text for the Naval Postgraduate

School Practical Comptrollership Course.

3. History

In 1949 Congress amended the National Security Act

of 1947 establishing the Department of Defense, and recognized

the need to promote "efficiency and economy" through use of

uniform budgetary and fiscal procedures.

Among the features of the National Security Act was

authorization (10 U.S.C. 2208] for the Secretary of Defense to

establish working capital funds for the purpose of financing

supply inventories and the capitalization of industrial type

activities. Thus, what are known today as "stock funds" and

"industrial funds" resulted from the National Security Act

of 1947.
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NAVY INDUSTRIAL FUND

REVENUE AND PROFIT/(LOSS)

PERIOD ENDED 31 DEC 1978

($ in millions)

31 DEC 78 31 DEC 78 BUDGET 31 DEC 77
REVENUE ACTUAL
REVENUE ACTUAL AMOUNT $VAR %VAR ACTUAL

Shipyards $ 353 $ 553 $ -199 -36% $ 222
NARFS 207 223 - 17 - 8 201
Research Labs 382 408 - 26 - 6 347
Ordnance 139 162 - 24 -15 IL8
Pub Wks Ctrs 117 114 3 3 97
Pub & Print Svc 20 20 0 0 18
Mil Sealift Cmd 229 273 - 44 -16 186
Other 39 51 - 11 -22 41

TOTAL $ 1,486 $ 1,803 $ -317 -18% $ 1,230

31 DEC 78 31 DEC 78 BUDGET 31 DEC 77

PROFIT/ (LOSS) ACTUAL AMOUNT $VAR %VAR ACTUAL

Shipyards $ 16 $ 21 $ 4 -19% $ 9
NARFs -2 -12 9 75 -3
Research Labs 4 -3 7 233 1
Ordnance 4 -2 5 250 1
Pub Wks Ctrs 6 -1 7 700 3
Pub & Print Svc 0 0 0 0 0
Nil Sealift Cmd -10 4 -14 -350 -$
Other 0 0 0 0 0

TOTAL 18 $ 1 $ 11 157% i

Figure 11-4
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NAVY INDUSTRIAL FUND

LABOR HOURS, 31 DEC 1978

(hrs in thousands)

CIVILIAN DIRECT 31 DEC 78 31 DEC 78 BUD(,ET 31 DFC 77
LABOR HOURS ACTUAL TOTAL VAR % VAR ACTUAL

Shipyards 17,322 18,110 -788 -4% 17,2/0
NARFs 6,065 5,654 411 7 6,152
Research Labs 7,380 7,866 -485 -6 7,356
Ordnance 4,276 4,334 - 58 -1 4,092
Pub Wks Ctrs 4.219 4,165 54 1 4.027
Pub & Print Svc 309 323 -14 -4 306
Other 1,207 1,262 - 55 -4 1,157

TOTALTOTAL 40,778 41,714 -936 -2% 40.360

CIVILIAN INDIRECT 31 DEC 78 31 DF2 77

LABOR IHOURS ACTUAL 31 DEC 78 BUDGET ACTUAL

TOTAL VAR 2 VAR

Shipyards 12,150 12,523 -373 -3% 11,8'0
NARFs 5,124 6,152 -1,028 -17 5, l'4
Research Labs 5,552 4,845 707 15 5.09
Ordn&nce 3,748 3,618 130 4 3, 69
Pub Wks Ctrs 1,414 1,460 -47 -3 1.355
Pub & Print Svc 179 173 6 4 186
Other 997 ',,O 337 51 I,064

TOTAL 29,16L 29,431 -26 -Ix *1,916

Figure 11-5
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NAVY INDUSTRIAL FUD

NUMBERS OF EMPLOYEES

AS OF 31 DEC 1978

31 DEC 1978 ACTUAL 31 DEC 78 30 SEPCIVILIAN EMPLOYMEIIT
GRADED UNGRADD TOTAL BUDGET ACTUAL

Shipyards 16,329 52.543 68,872 69,090 68,263
NARFs 6,422 18,556 24,978 23,848 25,111
Research Labs 25,618 5,397 31,015 30,190 29,906
Ordnance 11,124 7,732 18,856 18,614 18,5:1
Pub Wks Ctrs 2,344 10,280 12,624 12,359 12,199
Pub & Print Svc 354 884 1,238 1,202 1,239
Mil Sealift Cmd 1,004 3,988 4,992 5,420 4,8,)
Other 3,127 2,008 5,135 4,967 5,202

TOTAL [66 322 101,388 167,710 165.690 165,281

MILITARY EMPLOYMENT 31 DEC 78 ACTUAL

OFFtCr _ Et_ V'Jrn TnTAt

Shipyards 393 368 761
NARFS 80 153 233
Research Labs 694 3,298 3,992
Ordnance 230 2,103 2,333
Pub Wks Ctrs 96 11 107
Nil Sealift Cmd 125 333 458
Other 94 547 641

TOTAL 1,712 j1 6,813 8,525

Figure 11-6
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Within the Armed Forces, each fund requires an

individual charter approved by the Assistant Secretary of

Defense (Comptroller). In the Navy, before an activity can

be financed under the industrial fund, a charter must be

signed by the Secretary or Assistant Secretary of the Navy

(Financial Management) and be approved by the Assistant

Secretary of Defense (Comptroller).

4. Working Capital Funds

a. Theory

A fund is defined as a separate enterprise,

having assets, liabilities, net worth, income and expendi-

tures of its own. In commercial practice, a fund is a device

to limit the area of attention by defining the activities, or

operations with which a particular management group and set

of records are concerned. In government practice, a fund is

not tied to profit making; hence, the emphasis is not on

maximizing income. The fund was created to isolate a par-

ticular area and allow management to focus on it as an entity.

A working capital fund is a revolving fund used

as a source of financing for work (or services) that will be

paid for by the customer after completion of the job. The

activity performing the work pays for costs incurred out of

its working capital fund during the job accomplishment. When

the job is complete, the customer is billed and the fund is

reimbursed. In some cases, such as shipyards, PWCs, and

NARFs, the customer may be "progress billed" for work accom-

plished up to the date of the billing, even though the job
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may not be completed. The goal of a DOD working capital

fund is to recover all costs exactly; that is, work to a

zero profit or loss.

Even before the enactment of the National Security

Act of 1947, the Navy had half a century of experience with

a working capital fund--the Navy stock fund. By the time of

the National Security Act, the Navy stock fund had served

well through two world wars, subsequent demobilizations and

a depression. The authorization of the stock funds and the

industrial funds was therefore based on prior experience.

b. Advantages

There are a number of advantages to the use of

a working capital fund:

(1) The establishment of a buyer-seller relation-

ship between commands. This relationship encourages cost

consciousness and eliminates the concept of "free" supplies

and services.

(2) Financing is simplified when compared to

appropriated funding.

C3) Because of cost visibility, the "buyer" is

able to be a critic, a situation which should result in lower

unit costs of production.

C4) Duplication of comparable facilities is

reduced through consolidation of similar activities into the

NIF organization.

CS) The mandatory cost accounting features make

it possible to establish a total cost per unit for products

and services.
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c. Objectives

Department of Defense Directive 7410.4, Regulations

Governing Industrial Fund Operations, lists the following

objectives of industrial funds:

(1) Provide a more effective means for controlling

the costs of goods and services.

(2) Create and recognize contractural relation-

ships.

(3) Provide financial authority and flexibility

required to procure and use manpower, materials and other

resources effectively.

(4) Encourage more cross-servicing.

(S) Support the performance budget concept by

facilitating budgeting and reporting for the costs of end

products.

It is clear that as far as the DOD is concerned,

industrial fund accounting is a management tool. The intent

is to provide for effective management of funds by industrial

fund customers as well as by industrial fund activities.

d. DOD Industrial Funds

Each uniformed service has its own industrial

fund:

Cl) Army Industrial Fund--particularly depot

supply, maintenance, and research activities; the Military

Traffic Management and Terminal Service (MTMTS) is the larg-

est single industrial fund activity in DOD, based on the cash

allocation from the corpus.
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C2) Navy Industrial Fund--the largest of the

industrial funds, again, based on cash allocation; the

Military Sealift Command (MSC) is the largest of the Navy

industrial fund activities.

(3) Marine Corps Industrial Fund--the smallest

of the DOD funds; finances equipment maintenance depots and

technical support to the Corps.

(4) Air Force Industrial Fund--includes mainte-

nance of aircraft and the Military Airlift Command (MAC).

(5) Defense Industrial Fund--consists of the

Defense Clothing and Textile Supply Center and leased com-

munications procured by the Defense Communications Office.

5. Operations

a. Principles

NIF operations for each activity are budgeted on

a "break-even" basis; in theory, customers pay only for actual

costs incurred by the NIF activity, which include an appor-

tioned amount to cover overhead costs. The traditional ob-

jective of NIF is to have no profits or losses at the end of

the year. Hoi.4ever, in reality, there are annual profits or

losses which temporarily increase or decrease the capital of

the fund. This is considered in the next budget preparation

by the NIF activity, and rates are adjusted to bring accumu-

lated operating results back to zero. As a result of DOD

rate stabilization actions for NIF activities, the break-even

point in operations now occurs at the end of a three year

cycle, rather than at the end of each fiscal year. The three

year cycle provides for zero gain/loss on a cumulative basis.
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NIF provides an environment similar to that of

private industry which encourages better management through:

(1) The creation of a contractual relationship

between the NIF (industrial/commercial) activity and the cus-

tomer. The customer is required to define the tasks to be

undertaken, and the NIF activity is required to estimate the

costs accurately. Based on the cost estimate, the customer

decides what tasks should be performed and cites the funds

to be charged on a work request, project order, etc. (The

contractual relationship does not occur in the true sense in

RDT&E, but the benefits of cost visibility are achieved

through NIF accounting.)

(2) The cost accounting system allows proper

billing by identifying costs with specific jobs, which pro-

vides a means of measuring efficiency, developing standard

pricing, and projecting realistic future budgets.

(3) The revolving fund provides flexibility in

the use of capital, relatively free of the Congressional

appropriation cycle. However, it should be noted that NIF

activities rely upon Congress to provide customers with funds

for work, either directly or indirectly. This allows the NIF

activity to be responsive to local conditions and adjust its

operations accordingly, within established limitations.

NIF makes use of a revolving fund and, therefore,

requires budgeting to forecast future costs and levels of

operation., Cost accounting is used to assign costs to specific

jobs on an accrual basis. Accrual accounting focuses on the
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"Now, let's take a look at where it's goingl"
James Mulligan

(New Yorker, 
1975)

use of resources rather than on outlays for resources; thus,

labor costs represent labor performed instead of wages paid,

and material costs represent materials consumed rather than

materials purchased during the period. In contrast, appro-

priation funding comes from Congress; appropriation account-

ing emphasizes the recording of expenditures and obligations

as they are paid, which is a form of cash accounting.

b. Responsibilities

Overall NIF management is provided by the Comp-

troller of the Navy NAVCOMPT), who has the responsibility

under Section 3679 of the Revised Statutes (30 USC 665) to
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avoid overobligation of the corpus as a whole. Section 3679

prohibits obligation of funds in excess of those available.

NAVCOMPT establishes accounting policies common to

all NIF and Marine Corps Industrial Fund activities. These

policies are published in the Navy Comptroller's Manual

(NAVCOMPT Manual), Volume 3, Chapter 8. A handbook for each

type of activity, containing details applicable to that par-

ticular activity group, is also issued by NAVCOMPT. Most of

these handbooks are prepared by the activity group manager,

and reviewed and published by NAVCOMPT. Additionally, bud-

geting instructions and coordination are provided by NAVCOMPT

to the field activities. Activity command and management are

exercised through the chain of command.

c. Operating Cycle

As shown in Figure 11-7, the customer places an

order for work or services with the NIF activity by using a

work request, project order, or one of the other forms de-

scribed in paragraph 038320 of the NAVCOMPT Manual. A project

order (NAVCOMPT Form 2053) is normally used if the work is

specific in nature (scope of work and dollar value well de-

fined) and the period of performance may extend beyond the

current fiscal year. Conversely, a work request (NAVCOMPT

Form 140), or other document which expires at the end of the

fiscal year, should always be used for recurring or annually

required work or services. Acceptance of either document by

the performing (NIF) activity constitutes an obligation in

the full amount of the order; however, at the end of the
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fiscal year, the project order will remain as a 100 percent

obligation, whereas the work request automatically reverts

to an obligation which is equal to the amount of actual

costs incurred by the performing activity.

The order for work specifies the work to be

accomplished and dollar limitations. Generally, the liabil-

ity of the customer is limited by the terms of the order.

However, as a practical matter, the customer is liable for

cost overruns beyond the control of the performing activity,

or incurred as a result of customer decisions after the

order is accepted.

On the basis of the customer order, the NIF

activity performs the work, paying for expenses out of the

revolving fund, and bills the customer for work performed,

either on a fixed-price or a cost reimbursable basis. Bill-

ing may be after all work is completed, or partial payments

may be requested while work progresses. The customer reim-

burses the NIF activity, thereby replenishing the revolving

fund.

d. Control

The basic tools of NIF fiscal control are listed

in NAVCOMPT Manual, paragraph 038370, as follows:

Cl) Establishment of a plan--budgeting.

C2) Accumulation of performance data in the

same terms as the plan--cost accounting.

C3) Comparison of performance data with the

plan--financial analysis.
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(4) Taking corrective action where there is a

variance between performance and plan--management.

e. Budgeting

In the past, budgeting under NIF was accomplished

in two major actions, the annual A-li Budget submission and

the Financial and Operating Budget development. While NIF

budgeting is separate from appropriation budgeting, the A-il

Budget provided a vehicle for comparing NIF activity with the

appropriation budget at the Department of the Navy level.

The Financial and Operating Budget was developed for each

activity in accordance with the NIF handbook for that par-

ticular type of activity. While the exact format of budget

submittals varied depending on the type of activity, the

Financial and Operating Budget included the following com-

ponents:

(1) Justification: A narrative explaining the

factors considered in formulating the budget; see example

at Figure 11-8.

(2) Production Budget and Related Overhead

Expense Budgets: The estimated direct and indirect costs,

classified by type of cost, responsibility, and type of

service or product; refer to Figure 11-9.

C3) Projected Statement of Financial Condition:

A projected "balance sheet" shich lists assets, liabilities,

and capital; refer to Figure II-10,

C4) Projected Statement of Income and Expenses:

Projected revenue, costs and expenses; refer to Figure II-li.
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NAVY PUILIC WURKS CENTER

Norfolk, Virginia 23511

BUDGET JUSTIFICATION

PERIOD: FROM 1 July 1973 TO 30 June 1974

1. Basic Expectation

This budget has been prepared based on information -ubmitted by all cost
centers and represents a total anticipated workload of nearly $41 million for
FT-1974. This represents an increase of $3 million over total projected
sales for FY-1973. This increase is due to the continuing escalation o4 wages
and material costs, and expected vorkloqd increases due to the impact of the
Shore Establishment Realignment announced in April 1973 by the Secretary of
Defense.

The following comments summarize the impact of wage and salary increases
affecting the FY-1974 budget:

s. Legislation, effective in May 1973, changed the blue collar wage
scale by establishing a new 4th step for workers who have been in step 3 for
104 weeks. This has increased cost of wages by approximately 4 percent in the
blue collar area;

b. An anticipated pay increase of 5.5 percent for all ungraded employees
is expected in the first quarter of FY-1974 and has been Included in the
FT-1974 budget; and

c. Rates applicable to all graded employees include an anticipated
6 percent increase effective 1 January 1974.

As in the case of wages, inflationary trends in material costa will impact
significantly on FY-1974 cost of operations. Most significant in this area Is
the increased cost of fuel oil used at all PWC power plants for steam genera-
tion. The increase in the cost of fuel oil is 25 to 35 percent greater than
Ia FTY 1973.

gewage services purchased from Hampton Road Sanitation District Coumission
will cost this Center approximately 160 percent more in FY-1974 thnn in 11-
1973 because of increased rates imposed on all large commercial/industrial
and government users of HRSDC disposal facilities. Also, the public utility
company providing natural gas to PVC Norfolk has increased the purchased ga
rate by 9 percent.

2. Significant Changes in Planned Workload

The shore establishment realignment actions planned by the Department of the
Navy will result in the relocation of several shore base establishtents to
the Tidewater, Virginia area; will result in the reassignment of more than
9,000 Navy personnel and dependents to this area; and will result in approxi-
ustely 20 additional ships being homeported at the Norfolk Naval Base. The
full impact of this realignment on the Center's workload is not yet known.
It is felt, however, that a considerable amount of additional effort will be
required by PIC Norfolk to accommodate the activities relocating to this
area.

Figure II-8a
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3. Acceleration, Overhead and Predeterminee Rates

The labor acceleration rate to he applied for leave accrual and the Covern-
Menc's portion of FICA, MIBF, ELIF and CSRF Is 33% for FY-1974. The
applied overhead and predetermined rates as reflected in this budget have
been established at a level to provide no gain or loss for the year. It
should 'bo noted that both the Virginla Electric and Power Company a.,d the
Chesapeake and Potomac Telephone Company have proposed rate increases
pending before various regulatory review boards. If rate increases are
approved in FY-1974, the resulting impact on operational costs may necessi-
tate rate adjustments at a subsequent time.

4. Employment Levels

This budget is based on the following employment levels:

*Overhead Personnel Productive Personnel Total

415 1323 1738

5. Cash Requirements

The cash position of this Canter is sound.

6. Significant Chanaes in Level-of Operations which will affect the
Financial Condition of the Public Works Center

Conversion from Navy Special Fuel Oil to Navy Distillate Fuel on 1 January
1974 will result in an increase in cost of steam generation of over
$1 million. As indicated, the use of Navy Distillate Fuel in lieu of Navy
Special Fuel will have significant financial impact on PWC Norfolk, and
ultimately on activities served by this Center. In addition to fuel cost
Increaees, the use of Navy Distillate Fuel requires the replacement of new
pumps at the P-I Power Plant in order to handle the new fuel. rt is
expected that these pumps will be installed by 31 December 1973. The
shore establishment realignment actions discussed In paragraph 2 may
necessitate some deviation from this budget. However, the level of opera-
tions as presented and the rates established for FY-1974 are based on the
beast existing Information known at this time and will remain in effect
unless subsequent conditions warrant a change.

Figure II-8b
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COST C'TR- BUfXl.T

PER1OO: FROI4 I July 1973 tO 30 June 1974

k CL . T : .t 1 A I S.! E R m X -T ) T I T I . ' . N j uo t , A ! .C U ' ;'

DIvC COS-T:4263
aterial.s 4236439

Labor. 2165S00
Contractual Services:

Cofsarcial
Othe/Caverment S02 71

Other Costs 51lO0
Total Direct Cost

.Overhead Applied:
Production 435170
General and Administr.ative 47150
Total Cost of Production ______8_71_,_0

Less: Intar-Departental Transfers 2 11230
RET TOTAL 12(75930

OVCE't'FlD COST:
Supervision __9 700
Other Salaries and l.:a___es 67920
Operaticns Dispatcher and Service Station

Attendant
Time Vattin3 for Parts/Equip.
Standby Time
Overtie Premium Pay 750p
Overhead V'ork Performed by Production
Workers

Misc. Production Jobs
Allowed Ties .... 1200
Telephone Services 7930
Ziectricity
Steam 150
Gas

WAter 160
Sewage .1100
Other tilitles
Janitorial Services 4470
Peast Control Services 500
Use of Piblic Wnrks Cc.ter Transp. Equip. _ A5(1
Ref-se and CarbAne Services 1000
Materials and Supplies SO

-

Purchase of Office Fu'niLure and Equipment
purchase of Shop Cq.iphmnt
EnIsipnent Rental 600
Navy Industrial Fund P.urchased Equipment
Maintenance and Repairq - Bides. 00
Maintenence and RepaIr - Grounds
Repair of Office furniture and ;utipmont
Maintenance and Repair of Shop Eqipment
tearranzinG of Fact i ties .5.0i
DEergency/Service Vork 50t
Detective ork and Sroilage -now -
Travel .___ _ _
Training Zen________20
Itin and Reproductie
Unallncable Costs

SUB- hUTAL
TOTAL COST CE~rtER MOM_______ 31 A

Ceneral and A dnlstrattve Overhead
Allocated to Pro;.s,;.ion Cost Centers . 57g
TOTAL O. WIVin COSTS "81,-577_ - -

Applied Overhead Rate rer Direct Labor
Near , _

Figure 11-9
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NAVY PUDLIC WORKS CENTER

Norfolk, Virginia 23511

STAT I2E!NT CF FINANCIAL CONDITION-BUDCET

PERIOD: FROM I July 1973 TO 30 June 1974

% or END BECtI-tIG I % OF
ITEN TOTAL OF FY OF FY TOTAL
(1) (2) (3) (4) (5)

ASSETS

Cash 19.2 1.593,400 1.534.500 18.3
Accounts Receivable:

Covernmwnt Agencies 20.4 1,688,700 1,840,490 21.9

Other -

Inventories:
Work in Process 46.3 3,842,600 3842.600 45.7
Materials and Stipplies:

Material and Supplies 10.4 860,410 899,310 10.7
Direct Material 3.1 257,100 233,300 2.8

Material in Transit .5 43.850 42.800 .5
Other Assets:

Travel Advances .1 10,000 10,000 .1

TOTAL ASSETS 100.0 8,296060 8,408,000 i00,0

LIABILITIES

Accounts Payable:
Government Agencies 4.6 282.400 287,0ii 4.5
Other 18.3 1.130,400 1,208,700 19.2

Accrued Expenses:
Leave 20.8 1,286,260 1,382,260 21.9
Salaries and Wages 6.7 417,600 349,000 5.5
Taxes and Contributions .6 34,530 2C.780 .5

Other 9.8 608,300 608,300 9.7

Advances From Customers .8 53,000 63,000 1.0
Progress Payments - DOD Components:
-Work in Process 38.4 2.377,908 2.10S.358 33.4

Other Liabilities
Reserves:
Major Maintenance, Repairs and
Alterations -- 267,930 4.3
TOTAL LIABILITIES -- 0.0 6,190,398 6,302,338 100.0

APITAL OF FUND

Cash Allocation .. 2,900,000 2,900,000 \Y)x
Assets Capitalized XXXXx 172,061 172,061 Q:XxXX
Liabilities Assumed _X 1.137.529 (1.137.,2q) 'Xxx
Accumulated Operating Results XXXXX 171.130 17.,110 ::XXXX

TOTAL CAPITAL XXXXX 2.10 5.6 2 7.105,662 ::xxxx
TOTAL LIABILITIES AND CAPITAL XXXXX 18.296,060 8.,8.000 ;(XXX

Figure II-10
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NAVY PUBLIC IOUKKS CENTLAI

Norfolk. Virginta 23511

STATEMENT OF WiLUMU.E AND COSTS-DUDCET

REVEhINUE
Overhaul. Repair and Renovation 19,609,070
Transportation Services 3,359,370
Utility Services 14,673,030
,Sanitation Services 2,067,910
Support of Tenants and Satellites 1.124,100
Additions and Improvemento to Plant _-°

-Other Products and Services

TOTAL REVENUE 40,833,480

COSTS
DIRECT COSTS:

Materials and Supplies -9.192.,1O
Direct Material -_
Labor 13,872.820
Contractual Services:

Commercial 3,692,000
Other/Government 7,669.730

Other Costs 694,760

TOTAL DIRECT COSTS 35,122,120

PRODUCTION EXPENSE:
Haterials and Supplies , 152,.10
Labor 3,346,060
Contractual Services:

Coruercial 75,630
Other/Government 3,690.

Other Costs 913.350

TOTAL PRODUCTION EXPENSE 4 491,140

GENERAL AND ADMINISTRATIVE EXPENSE:
Materials and Supplies 53,060
Labor 2,718,070
Contractual Services:
Commercial 26,300
Other/Covernment 220,700

Other Costs 260,320

TOTAL GENERAL AND ADMINISTRATIVE EXPENSE 3,278.450

TOTAL OVERHEAD EXPENSE 717691590

TOTAL COSTS INCURRED 42,891,710

LESS: Costs of Items Manufactured for Activity
Inventory .a-
Interdepartmental Transfers ,

TOTAL COSTS INCURRED FOR CUSTOMFRS 4833.J80

(INCREASE)DECREASE-WORK IN PROCESS -0-

COST OF GOODS AND SERVICES PRODUCED 40,83.,480

NET OPERATING RESULTS ._o_ _

Figure II-11
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(S) Summaries: A cash budget (cash flow) pro-

jection, as well as items of specific interest to the activity

group manager; refer to Figure 11-12 for sample cash flow

budget.

It is noted that A-11 and Operating Budgets are

now combined, so that there is only one budget submittal.

The combined budget incorporates all the components of the

old Financial and Operating Budget and A-11 Budget. At some

NIF activities the Operating Budget is still used as an

internal management tool.

f. Cost Accounting

The accounting system for NIF features double

entry bookkeeping, accrual accounting, internal control over

all transactions, and integration of cost accounting records

with the general ledger accounts. Again, the details vary

according to the type of activity, and are spelled out in

the appropriate handbook.

There are certain traditionally required (internal)

financial controls at all NIF activities:

(a) Cost estimates and controls for monitoring

costs--to preclude costs from exceeding the amounts author-

ized on customer orders.

Cb) Accounting controls--to prove the accuracy

and propriety of transactions and accounting records.

(c) Budgetary controls--which require that the

financial plan and accumulation of actual data be on the same

basis.
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NAVY PtJaLl; %I.twKS e!;rR

Norfolk, Virginta 23511

CASH-' U GT

PERIOD: FRG(-I 1 Jx,yl 1973 TO _30 .ije 1974

ITEM Mtw
(1) (2)

CASH BALANCE - BECINNING OF PFRIOD 1,534,500

RECEIPTS:

Allocation From Navy
InduntriAl Fund Corpus -0-
Accounts Receivable:

Government Agencies 31,243,270
Other "- -0-

Advances From Customers 294,450
Progress Payments - DOD Components 9,707,100
Other (Specify) -

TOTAL RECEIPTS 41,24.820

DISBURSF.ENTS:

Return to Navy
Industrial Fund Corpus -0-
Accounts Payable:

Covernment Aoencies 34,272,880
Other 6,883,540

Travel Advances 29,500

TOTAL DISBURSDIENTS 41.185.920

CASH BALANCE - END OF PERIOD 1,593,400

Figure 11-12
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When a customer order is received by a NIF activ-

ity, it is assigned a unique job order number, to which all

work is charged. Costs are accumulated and customer billings

are made on the basis of these job orders. It should be

noted that funds from different appropriations or fiscal

years cannot be mixed in this process.

Figure 11-14 is a schematic of the collection

of job order costs under NIF. As can be seen, there are

three types of costs:

(1) Direct costs (labor, labor acceleration,

material, etc.) are charged directly to the job order as the

work is performed.

(2) Production overhead costs (supervision, con-

tractual costs, etc.) are distributed to each job order by

use of a predetermined rate within the cost center.

(3) General and administrative overhead costs

(management, comptroller, civilian personnel office, etc.)

are distributed with a predetermined rate based on the output

of the entire NIF activity (all cost centers).

Accruals (for the maintenance of utility distri-

bution systems, etc.), when authorized by higher authority,

are distributed according to the amount of the service

Cutility) used during the billing period.

Overhead is applied in each cost center as de-

picted in Figure II-14. All production overhead costs for

the cost center for the upcoming period are estimated and

totaled. This total is then divided by the estimated direct
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labor hours that will be incurred within the cost center,

giving the production overhead rate for the cost center.

General and administrative [G&A) overhead costs are estimated

and totaled for all cost centers of the NIF activity. The

total G&A overhead costs are divided by the total number of

direct labor hours available for all the productive cost

centers, giving the G&A overhead rate. For each cost center,

the predetermined overhead rate is the sum of the cost cen-

ter production overhead rate and the G&A overhead rate.

The predetermined overhead rate is then applied

to each actual direct labor hour worked, resulting in the

applied overhead, which is compared to the actual overhead.

The difference between the applied and actual overheads gives

the overhead variance, which will be considered as an adjust-

ment when next re-computing the predetermined overhead rates.

There are a number of other costs which also must

be accounted for and recovered. Figure 11-15 shows the fund

flow for reimbursement of costs not reimbursed by customer

activities. These costs include the following:

(1) At some activities, a certain amount of

plant capacity is maintained in order to meet possible con-

tingencies. Although it is sometimes difficult to discrim-

inate between plant capacity that is needed on a daily basis

and that which is maintained solely for contingency purposes,

the NAVCOMPT Manual (paragraph 038005) provides: that costs

applicable to maintaining unutilized and underutilized capacity

will be budgeted for and funded as a mobilization reserve item.
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APPROPRIATE F1JID FLOW
TO AND THROUGH NIF ACTIVITIES

MANAGEM ET COMMAND SPECIAL FUNDS
, ,FOR VAR!OUS

OR OTHER CUSTOMER PURPOSES

NAVY INDUSTRIAL FUND " .. E =-

NIF FUNDING OF ACTIVITY'SI
WORKg

NIF ACTIVITY

Figure 11-15
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Such costs will not be recovered through the overhead rate

of the industrial/commercial activity.

C2) Military personnel salaries are not paid by

NIF customers.

(3) Depreciation costs related to government

owned plant and equipment are also generally identified as

"unfunded" costs which are not to be paid out of the indus-

trial fund.

(4) Civilian disability compensation expense

is paid by the Department of Labor.

(5) Rental of space under control of another

command, activity or federal agency is not supposed to be

paid by NIF activities, although in practice rent is some-

times paid.

(6) Capital investments greater than $1,000

must be made with appropriated funds obtained through the

Major Claimant chain of command for the NIF activity.

Capital investments are depreciated statistically.

These expenses, along with the other "statistical" costs dis-

cussed above, are charged only to private party and Foreign

Military Sales customers. The money collected by the NIF

activities in this manner is passed directly to the Depart-

ment of the Treasury General Fund, rather than deposited in

the NIF cash accounts.

As can be seen, while all costs are not passed on

to all NIF customers, the elements of full costing are present

and can be used for billing purposes if necessary. The NIF
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activities, as a result of the full costing practices, can

more accurately identify the total cost of doing business.

g. Financial Analysis

The Revenue and Costs Statement reflects the

operation of the NIF activity in financial terms for the

period covered, while the Statement of Financial Condition

presents the financial position of the activity at a point

in time. The data contained in these statements can be

analyzed using methods common in the business world. Specific

items to be considered during the review and analysis of the

statements are discussed in paragraph 038373 of the NAVCOMPT

Manual. Additionally, ratio analysis is an effective means

of analyzing the financial condition of the activity. Tech-

niques of analysis are discussed in the booklet, Knowing NIF,

A Manager's Guide to the Navy Industrial Fund [see Bibliog-

raphy].

h. Billing and Collection

NIF activities perform work for three types of

customers: Navy activities, other DOD and federal agencies,

and others (private contractors, local and state governments,

or foreign governments). Because of the relatively small

size of the NIF corpus and the high cash turnover which re-

quires operation on a thin margin of cash, it is important

that accounts receivable be kept to a minimum. Otherwise,

operating capital is tied up in "work in process." This

condition can be alleviated by the use of progress payments.
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Customers are billed on three bases: fixed price,

cost reimbursible, or at predetermined rates (for utilities,

transportation, etc.). If the NIF activity determines that

it can accurately estimate the cost of the work before start-

ing, or before 50 percent of the work is completed, the job

may be offered to the customer on a fixed price basis. The

customer may accept the offer or reject it, if it is felt

that the price is too high. If it is accepted, the customer

will be billed the fixed price, regardless of actual cost

incurred. If there is any uncertainty in scope definition

or cost, the job is normally accomplished on a cost reimburs-

able basis. The customer is then billed for costs incurred

by the NIF activity, up to the amount of the customer order.

Except for foreign military sales, reimbursable bills are

generally computed on the basis of manhours expended, multi-

plied by the stabilized rate in effect, plus materials used.

The PWC may become involved indirectly in foreign military

sales by providing services to activities such as Naval Air

Rework Facilities which have foreign customers. This situa-

tion provides a difficult accounting problem for the PWC;

because the NARF charges its foreign customers for overhead

costs not normally charged to Navy customers, the PWC must

also include these charges in its rates to the NARF. The

PWC must account for such costs as depreciation and military

salaries, and allocate these costs to the work performed by

the PWC for the NARF.

118



There is considerable advantage to the customer

who agrees to the performance of work on a fixed price basis:

the known costs of the fixed price job are easily programmed;

the agreement becomes a contract; and inefficiencies, material

problems, etc., become the performing activity's responsibility.

Federal agencies are billed on a SF form 1080,

which when signed and returned to the customer activity, be-

comes a payment voucher and initiates transfer of funds from

the customer's appropriation to the NIF activity. Private

parties are required to pay in advance of the work, as may

other governments.

i. Reports

(1) Statement of Revenue and Costs. Specific

requirements and instructions for preparing financial state-

ments are included in a handbook issued by the Comptroller

of the Navy for each type of NIF activity. A sample State-

ment of Revenue and Costs (income statement) is shown as

Figure 11-16. There are two items which NIF managers gener-

ally look for in this document: net operating results, which

disclose whether the activity "made" or "lost" money during

the period; and a comparison of the actual Statement of

Revenue and Costs with the Projected Statement of Revenue

and Costs formulated during the budgeting process.

C2) Statement of Financial Conditions. A sample

Statement of Financial Conditions Cbalance sheet) is presented

as Figure 11-17. This statement can be evaluated in many ways

including: analysis of the assets, liabilities and cash
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NAVY INDUSTRIAL FUND ACTIVITY
STATEMENT OF REVENUE AND COST

FOR PERIOD ENDING 31 MARCH 198X

Revenue (various sources) $3,364,748

Direct Costs $1,931,194

Labor $1,317,524
Material 545,484
Other (incl. contr.) 68,186

Production Overhead Exp. 466,842

Labor 383,020
Material 68,185
Other 13,637

General & Admin. Exp. 1,054,879

Labor 840,095
Material 85,232
Other 129,552

Total Costs Incurred 3,452,915
Less Cost of Items Mfd. for Inventory (19,074)

Costs Incurred for Customers 3,433,841

(Increase)/Decrease Work in Process (24,566)

Cost of Goods ard Services Produced $3,409,275

Operating Results

Net Operating Results (44,527)
Prior Year Adjustments (2.228)
Adjusted Operating Results (46,755)
Accumulated Operating Results-Beginning of Yr. 7,894

Accumulated Operating Results $ (38.861)

Figure 11-16
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NAVY INDUSTRIAL FUND ACTIVITY
STATEMENT OF FINANCIAL CONDITION

AS OF 31 MARCH 198X

ASSETS

Cash $ 220,831

Accounts Receivable 150,929

Inventories

Work-in-Process 1,893,317
Direct Material 72,149
Other Material & Supplies 143,766

Other Assets 18,077

Total Assets $2,499,069

LIABILITIES

Accounts Payable $ 92,597

Accrued Expenses 352,641

Salaries & Wages $ 59,608
Other 152,488
Leave 140,545

Advances from Customers 175,374

Governmental Agencies 171,090
Other 4,284

Progress Payments 1,744,310

Reserves 44,506

Total Liabilities $2,409,428

CAPITAL

Cash Allocation (Net) $ 185,769
Assets Capitalized Less Liabilities Assumed (57,267)
Accumulated Operating Results (38,861)

Total Capital $ 89.641

Total Liabilities and Capital $2.499,069

Figure 11-17
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posture, and an evaluation of the activity's liquidity;

comparison with statements from earlier periods which will

reveal trends in the activity's financial condition; compar-

ison with the Projected Statement of Financial Condition

developed during the operating budget formulation, which

will disclose how well the activity did in achieving the

goals; and comparison with statements from other similar

activities of comparable size.

D. RATE STABILIZATION

1. The Problem [Schwirtz and Mullane, 1977]

In the past years, in a climate of stabilized econ-

omic conditions, it was relatively simple to determine that

a certain number of ships required overhaul during a given

fiscal year, and that a specific amount of work needed to be

done. By applying the rates for services of the industrial

activity that would accomplish the work, the total cost of

each overhaul was determined and appropriate funds were

budgeted.

As the economy began to experience rapid inflation

aided by shortages in petroleum and other materials, the

industrial activities attempted to keep pace by adjusting

their rates upward to cover increased costs. The immediate

outcome was that appropriated dollars were used faster than

expected, and the end result was that fewer ships than pro-

grammed could be overhauled. This directly affected fleet

readiness and proved to be embarrassing to the Navy when

dealing with Congress.
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Realizing the futility of achieving any change in

the funding system through Congress and the tremendous loss

in management control from any attempt to move the industrial

activities away from the industrial funding concept, DOD

managers determined that only two realistic alternatives were

available: to continue to accept cost fluctuations to the

appropriated funds and acknowledge that program goals might

not be met; or, to use the NIF to absorb increases or de-

creases in costs.

As originally conceived, the NIF concept recovered

all costs of operations on an annual basis. As a start-up

mechanism, a working capital corpus was furnished to each NIF

activity. As the corpus was depleted by paying salaries and

other costs, it was replenished by customer payments for pur-

chased services. By using traditional business accounting

and management techniques, the activity attempted to operate

on a break-even or zero profit basis by adjusting the rates

it charged for services.

Rates changed very little during periods of stable

economic conditions and by nature, the rates were stable.

From this came the concept for the second alternative, rate

stabilization, under which industrial activities would estab-

lish their rates far enough in advance to allow the customers

to budget for the next fiscal year's work. The rates are

then frozen for that fiscal year. Accordingly, an industrial

activity has to forecast rates as much as nineteen months in

the future. If unanticipated cost increases occur, the
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"Gentlemen, I have good news and bad news.

(Martin, 1977)

industrial activity must operate at a loss, and this loss

must be absorbed by the corpus. Furthermore, by the time a

gain or loss is realized, the next year's rates have already

been set. As a result, the initial year's loss is recovered

in the establishment of the third year's rates. In effect,

this extends the industrial fund operation from an annual to

a triennial basis.

Overall, the policy of stabilizing the rate throughout

the budgeting and execution phase should ensure the following:

that customer activities obtain the number of units of output

planned in the budget; and that industrial fund managers
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devote closer attention to the rate development process and

management of the overhead accounts.

Given the inherent problems of continuing operations

during a period of double digit inflation, high level support

for rate stabilization grew. In 1975, DOD issued a mandate

that rates for all industrial fund activities would be stabil-

ized during FY 1976, and that all customers would be billed

on the basis of predetermined rates. The rate stabilization

program was implemented in the Military Sealift Command in

1973, at Naval Air Rework Facilities on 1 July 1975, and at

the PWCs (except for direct labor charges) on the same date.

PWCs stabilized direct labor charges on I January 1976. All

other industrial fund activities implemented rate stabiliza-

tion on 1 October 1976.

2. The Process [Schwirtz and Mullane, 1977]

The mechanics of rate stabilization are relatively

simple. Seven to nine months prior to the commencement of a

given fiscal year, the industrial activity publishes a rate

schedule for services it provides. Once established, this

rate schedule cannot be changed by the industrial activity

during that fiscal year. The customer activities then use

this schedule to prepare their budgets for the fiscal year.

If the customer receives all the funds budgeted for, then it

can buy all the services planned because the cost of these

services is fixed. If the customer receives less than bud-

geted, it can effectively manage knowing that the cost of

services will not be changed during the year.
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Under the industrial fund concept, the NIF activity

provides a service to the customer, then bills the customer.

The NIF activity uses the corpus to pay for expenses incurred,

and then the customers' payments reimburse the corpus. Prior

to rate stabilization, the NIF activity could control various

rates throughout the year so as to adjust accounts to a zero

year-end balance. After rate stabilization, the NIF activity

must absorb any cost fluctuations within the corpus, estab-

lishing a break-even planning horizon for three years in the

future. Since the customer rates established in the budget

preparation phase are the ones that must be used during the

execution phase, the activity manager must closely scrutinize

all factors which may affect costs during this future phase.

NAVCOMPT Instruction 7600.23 of 26 July 1976 provides

amplifying guidance on the rate stabilization process:

"In developing and establishing rates, each activity
will adhere to the principle of aligning rates to recover
operating costs. An activity should devise a sufficient
number of rates to ensure that the rate system is a
reasonable model of the actual cost of performing the
various categories of work or services covered by the
rates. Stabilized rates submitted by the activities
will be reviewed and adjusted by the activity group
manager, to provide the necessary changes to offset the
total prior year gains or losses thereby achieving zero
profit and loss in the Accumulated Operating Results
Account of the activity group. Gains and losses will
normally be fully offset during the year following their
occurrence, and will be reflected uniformly in the rates
of the activity group. Changed conditions resulting
from the Office of the Secretary of Defense review of
the activity group managers' A-11 Budgets, and changes
in the customer programs occurring during the budget
review cycle will result in stabilized rates being again
reviewed and additional changes made where appropriate."

Rates established for the NIF activities are expected

to remain in effect for the entire fiscal year. Shipyard rates

126



will be in effect for the entire period of the execution of

the reimbursable order (while the ship is in the yard), re-

gardless of the number of fiscal years involved. Rates for

non-ship work will change with the fiscal year.

Rate changes during the fiscal year are expected to

be rare, and may be made only upon approval of the Assistant

Secretary of Defense (Comptroller) (ASD(C)). The stabilized

rates apply to all customers except for Foreign Military

Sales. The ASD(C) has officially expressed intentions to

finalize industrial fund rates for the budget year shortly

after the Presidential budget submittal to Congress. Thus,

FY 81 rates should be frozen during January or February 1980.

In a memorandum to the ASN(FM) dated 28 June 1976,

the ASD(C) stated: "A review of the financial condition of

the industrial fund within DOD shows that we can accommodate

the unanticipated profits and losses without endangering the

viability of the corpus." It is apparent that the intention

is to move funds between activities tre absorb fluctuations

in prices and keep the DOD Industrial Fund balanced as a

whole. These transfers of funds will be made first within

an activity group (from PWC to PWC), then within the NIF from

activity group to activity group (from PWCs to shipyards),

and finally, within the DOD Industrial Fund from service to

service.

PWCs, after the first year of operation with stabilized

rates, showed a FY 1976 profit of $7.2 million from revenue of

$3S2 million--about 2 percent; total operating capital for all
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PWCs was $19 million. Internal to the PWC activity group,

are included the extremes of $2.8 million profit at PWC Great

Lakes and $1.7 million loss at PWC San Diego. Such wide

variations are attributable to unexpected utility price in-

creases in San Diego, and expected utility price increases

at Great Lakes that did not materialize. All PWCs were able

to estimate labor and overhead expenses with surprising

accuracy.

3. Advantages

Perhaps if price fluctuations are inevitable, it is

preferable for one NIF activity, or group of activities, to

make adjustments, rather than to have numerous customer

activities and their Major Claimants do the adjusting.

Overall, the rate stabilization program has been

advantageous to PWCs and the MSC. One of the prime reasons

is the reduction in work due to the absence of rate changes

during the fiscal year. Formerly, PWCs made rate change

decisions at the local level, and it was not uncommon to see

two or three changes per year, complicating the billing and

reporting processes.

Because of rate stabilization, NIF customers and Major

Claimants are able to generate more meaningful budgets; there

is less readjusting and reapportionment of the budgets during

the year. At the local level, based on PWC and MSC experience,

both the customers and the NIF activities experience a reduc-

tion in volume of paperwork.
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4. Disadvantages

There are disadvantages to the concept of rate

stabilization, of course. One of the original purposes of

industrial funding in DOD was to give the local industrial

commander flexibility and promote efficiency and effective-

ness by allowing him to control the financial position of

the activity. Rate stabilization causes a loss of management

prerogatives at the local level in that rates cannot be ad-

justed during the fiscal year to minimize profit or loss.

Any adjustments for purposes of meeting financial targets now

have to be made internally (operationally) to the NIP activity

through manipulation of the overhead functions. The shipyards

have been accomplishing this through "program management," by

varying the level of effort in maintenance, training, and

other such overhead functions.

Traditionally, the commander of a NIP activity has

been judged partially on the basis of how close the activity

came to achieving zero profit/loss during a given fiscal year.

Now, this basis of measurement must cover a three year period,

since there will be "losses" one year to offset the "profits"

of another, and vice-versa.

Other problems associated with rate stabilization

include accurate anticipation of inflation, increases in pur-

chased utility rates, fuel price increases, material price

increases, and pay raises 12 to 24 months in the future.

The annual A-11 Budget submittal by NIF activities

was historically viewed as a low interest level exercise.
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Now the NIF activities have to live with the rates they sub-

mit in the combined A-i1 Budget, as that is the source of

the rate information at the Major Claimant, Department of

the Navy, DOD, and CMB levels. The A-Il Budget must now be

viewed as having increased significance.

Rate stabilization is expected to simplify the pro-

cesses of budgeting and execution. Sustaining wide variances

in operating revenues in the industrial funds should provide

a significant means of reducing the impact on appropriations

of unexpected price changes during the fiscal year. But this

relief is not without its price; greater fluctuations in

appropriation requirements between years may result.

The Spring 1976 "Report on the Study of DOD Industrial

Funds for the Senate Appropriations Committee" found that,

"The financial data generated under the industrial fund moti-

vates management to be effective and efficient." Rate sta-

bilization may destroy some of this motivation. Further,

industrial fund working capital may come to be considered a

"contingency" fund to be expended in an emergency situation

without seeking congressional approval.

Finally, rate stabilization may tend to obscure the

true costs of operating the military; disclosure of these

costs was one of the original purposes of DOD Industrial

Funding. Whether these costs are lost or not will be entirely

dependent upon whether the quoted costs are based upon actual

costs or upon stabilized rates which vary considerably from

actual costs.
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E. MODIFIED NIF ACTIVITIES

As might be expected, not all Public Works operations

can be identified as departments, lead activities or centers.

There are some activities which do not meet the criteria for

establishment of a PWC, and which have a variety of tenant

activities that are funded from a variety of different

appropriations. These activities are considered to be

"modified NIF" activities.

One example of a modified NIF activity is the Pacific

Missile Test Center (PMTC), Point Mugu, California. The

holder of the plant account, PTMC, is funded from the RDT&E

appropriation; but there are many tenant activities funded

from the O&M,N appropriation, such as the Naval Air Station

and aircraft squadrons; and other military organizations and

private contractors.

The funding for public works management functions is

complex! As an organizational component of the Naval Air

Station, the PWD is responsible for all facilities management

functions as defined in Chapter I. The PWD operations are

financed by a mixture of appropriated funds and the Navy

Industrial Fund. The NIF was established for the various

production functions which are accomplished by the activities

located at PMTC; the PWD is a general expense center of the

NIF.

Normal public works functions such as maintenance and

repair of buildings, structures, roads, etc., are funded by

a combination of appropriated funds and NIF funds.
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The combination of funds is based on the population, and has

been established as 60 percent appropriated funds from PMTC

and 40 percent NIF. Because of the 60/40 funding split, the

PWD workload may be limited by either of the two sources of

money. For example, if production customers have sufficient

money for NIF work, but the RDT&E appropriation is low, the

amount of work is limited by the appropriated funds.

The PWD may also perform alteration and minor construc-

tion work on a 100 percent appropriated fund basis for PMTC,

or on a 100 percent NIF basis for customer commands. In a

similar manner, funding for Special Repair or Improvement

Projects may come from two different sources. PMTC may

provide appropriated funds for Special Projects, or NIF pro-

duction overhead may be used for customer Special Projects.

The purpose of this section has not been to present a

definitive discussion of modified NIF activities, but to note

that such unusual situations do exist and that they pose

unique financial and management problems.
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APPENDIX A

CoPY DEPARTMENT OF THE NAVY

OFFICE OF THE CHIEF OF NAVAL OPERATIONS
WASHINGTON, D.C. 20350

IN REPLY REFER TO
OPNAVNOTE 5450
OP-44E
Ser: 3696P44

OPSAV NOTICE 5450

From: Chief of Naval Operations
To: Distribution List

Subj: Staff Civil Engineer/Activity Civil Engineer Functional Statements
and Assignment Policies in Complexes served by Public Works Centers

Ref: (a) OFNAVINST 5310.5A of 30 Apr 1965. Staffing Criteria Manual
for Activities Ashore

(b) OPNAVINST 1000. 16A of 5 Feb 1969

Encl: (1) Staff Civil Engineer/Activity Civil Engineer Functional

Statements
(2) Assignment Guidance

I. Purpose. To issue policy concerning the assignment of functions to Staff
Civil Engineers (SCgs)/Activity Civil Engineers (ACEs),

2. Scope. Provisions of this Notice are applicable to shore (field) activ-
ities (which obtain public works services from PWCs) and to Pubhc Works

Centers (PWCo).

3. Information. Staff Civil Engineers are Civil Engineer Corps (CEC)
officers who perform those Public Works Officer's functions listed in enclo-
sure (1). As SCEs they are attached directly to shore (field) activities
which receive public works support from PWCs when the volume and/or comolexicv
of the support justifies full-time assignmnent of a qualified CEC officer for
this purpose. Activity Civil Engineers are CEC officers attached to PWCs
and designated by the PVC to perform the Center functions listed in enclosure
(1) for supported activities.

4. Policy. Staff Civil Engineers shall be attached directly to shore (field)
activities in all instances where full-time efforts of a qualified CEC officer
are necessary to administer the volume and/or complexity of public works
support required. If a shore activity is not entitled Co a SCE, the Center
will designate an officer to perform the SCE functions for that activity on
a part-time basis. Under these circumstances, the officer of the PWC will
normally be assigned additional duty to the supported activity for the
performance of SCE functions since the bulk of the services provided will
come directly from established organizational entities within the PWC, i.e.,
Maintenance Control. Comptroller, Engineering, etc. Enclosure (2) provides

Auid.jnce on assignment policies.

133



I'NAVNOTF 5450

5. Staff Civil Engineer Billet Requests. Shore (field) activities with a
sufftcient public works workload to justify the assignment of a Staff Civil
Engineer, may submit manpower authorization change requests for the estab-
lishment of SCE billets. Since no additional billets or upgrades are
available, requests for SCE billets are to be submitted via the Naval Facility
Engineering Command for review, evaluation and recommendations concerning the

availability of compensatory billets.

6. Action.

a. Pending revision of reference (a), Public Works Centers and PWC

supported activities will utilize enclosures (1) and (2) as criteria in
determining requirements for Staff Civil Engineer and Activity Civil
Engineer.

b. Shore Activities affected by the above policy will submit requests
for changes to the manpower authorization (OPNAV 1000/2) as required, in
accordance with reference (b) and paragraph 5 above.

7. Cancellation. This Notice is cancelled when the above action is
accomplished and for record purposes 31 December 1969.

L. G. BERNARD
By direction
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ACTIVITY CIVIL ENGINEERS/STAFF CIVIL ENGINEERS

FUNCTIONAL STATEMENTS

SLJzf Civil Engineers perform public works functions which are considered

a direct responsibility of the shore (field) activity. These functions

include but are not limited to:

I. Formulate the annual facilities management budget with the activity
comptrollers.

2. Develop annual public works financial plan for Commanding Office's
approval.

3. Assist the activity comptroller with control of expenditures and

review of fund status for adequacy in conformity with operating plan.

4. Coordinate, review, and approve the activity requests for public
works services and assign the activity's priorities therefor.

5. Coordinate future expected work with PWC planning organizations.

6. Provide guidance and direction for station master planning and

preparation fo LSR, BFRL, MCON, and Special Projects submissions.

7. Act as comand representative in inspection of PWC/OICC work in

progress and for acceptance upon completion.

8. Plan, coordinate, and direct the work of civilian stafi made available
to assist in the above function.

9. Routinely inspect facilities and initiate appropriate action.

Activity Civil Engineers perform functions which are considered a direct

responsibility of the PWC as they relate to support of any particular

activity for which an ACE has been assigned cognizance. These functions

include but are not limited to:

I. Receive and review customer work requests.

2. Recomend performance method and schedule of performance.

3. (Coordinate between customer and PWC shop to insure satisfactory

,oml Ition of work.

.'. Insure PWC receives customer workload predictions as tar in advance

as possible.

5. Participate in work scheduling within the PWC.

G. Lvordinate contractor and PWC work effort. ENCLOSURE (1)
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7. Participate in planning and validation of the annual facilities
inspection program and maintain facilities maintenance backlog by
customer.

8. Assist the SCE in performance of his functions.

9. Provide technical advice relative to public works functions; rcmmnd
solutions to customer problems concerning construction, alteration, equip-
ment installation, maintenance, and repair; provide preliminary cost
estimates; and assist in the preparation of facilities projects.

,';11E 36
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ASSIGNIENT GUIDANCE

Shore Activity Billetg - Staff Civil Eiaineers

Basic criteria for the asaignment of a Staff Civil Engineer ts that the
public works workload is sufficient to require the assignment of a
qualified CEC officer. Factors used in determining the rank of the
billet are as follows:

I CDR/LCDR Each activity with annual public works expenditure
greater than $3,000,000.

1 LT Each activity with annual public works expenditure

$1,000.000 - $3,000,000.

Public Works Center Billets - Activity Civil Enaineers

1 LCDR Senior ACE.

I LT Up to 3 activities; each with annual public works
expenditure $500,000 - $1,000,000 or several with
less than $500,000.

t LTJG/ENS Several activities; each activity with annual
public works expenditure less than $500,000 or
with a full-time SCE.

General CoMents

1. The above criteria are considered guides only and it must be recognized
that special conditions may result in modified requirements. For example,
expenditures at certain overseas activities should be adjusted to compensate
for area wage differentials.

2. It is anticipated that any requirement for more than one full-time
person will be met through use of a combination of CEC officer and
civil service personnel with no more thaq one CEC officer attached as
SCE to any one supported activity.

ENCIOSURE ( )
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APPENDIX B

staff Civil Engineers

Are they doing the job

originally intended?

.. Ofe. cWK

Consolidate and reduce overhead!
We its the CEC have heard this phrase often in the) past several years anid, like good sailors. we have indeed

0, consolidated. especially in our public works husiness

9. The best examiple of our efforts is the Public Works
Centers tl'WC). We now have nine of them. each
ireplacing svercal public works departments IPWD).
Established as separate commands, the centers provide
plant management services on a reimnbursable basis to
naval activities in their vicinity.

Interesting thing, though. all those commandint
ifficers who lost their PWDs in our consolidations con-
tinue to be held responsible for rte material condition of
their facilities. They continue to he funded by their
bosses. the msajor claimants. to carry out this ftsjw'n-
sibiliiy. Where once the commanding officer had his
PWL) o iffed to make good plant nianaienent decii-n
and extectite themi. he now miust deal with a PWC which
doest only what it is told to do and only what it is paid to
do.

Not to worry. the command is told, After all, the CO
of the Center proclaims; himself a% ynur Public Works
Officer (l'WO) and says his staff i%. your staff. readv toi
do your beckoning. He %ss this. (if criurse, to setires of
other commands and should one eo to the Center with
anything short of a white hovt item, he can espee to be
told to get in line.

Fortunately. NAVFAC recognired the need to proside
at least major activities served by A public work% center

w ith sonic degree o( facility mitagentent expertite.
Tat is. N l:Celected to 'establish the billet of St.iff

Civil Engineer (SCF). a CFC officer assigned to the
activity served. His job is to proside a command wtt
experienced facility management talenit to enable intel-
ligent deeisiios on hitis to use its limited facility main-
tenance and operations resources loi best advantage.

In brief, front the %tandpi'int of tlooking up to the
activity CC) and out tit his departmnrts, the staff c%%il
engineer is like a piublic works nifficer. The only dif-
ference is that when he looks do-An mi his deparliment.

Ai.Llt no one is there. Ile has to go else* here - usuially to the
L PWC with dtillats in hand and buyv the %ervics he wants.

S . . To quote ani OPlNAV Notice which forrnui.ried all this.
"Staff Cijvil Fiigioeer% shall he attached directlt shere

-~ 8) ~activities in all instances whecre full time efforts of a
ItA.. qualified CI: -ufcr are necessary, to administer the

- - -volume Andl hr comples.itv of public works support
required.*

All this %ounds keen.
Like miany things. however. there are many dit'

flitiesci. Let's cliswiis a couple. Firsi. the tact that ma~ff
?N( NAVY CAM ENG"6911



*..the author opines that things
are not as good as they should
be for the Staff Civil Engineer

and offers a few suggestions ...

civil engineers are assigned only lo majoir ictivitics expired shortly thereafter. U%e that as a source ol official
(shipyard%. naval siatliots. etc.) 0iold make if apiparet guidance. *iiid you rnitv find Yourself laughed off the
that experience sit public works i% niigtity idemtrible prior ctourt. Other thani that lie of piaper, these his been a
to bet'onming an S( E~. vacuun it ofMfictil giiidaitce on the subject. NAVFAC

In fact. there i% a subsotanital iturnier tof SCEs who says little amhtu thi: billet. anid many PWCs have for-
- have no such expcriette. or have vo lttle that it is tit nilifird it% rcsoinsiliiis with internal instructions.

marginal value. Normatlly. the's. fellous are very corni Unflortutly the chili% who walk around with %tars on
petent junior officers atid. its liort order. are able to get their sl~c.the fcllos whos will Ne the SCE's senior in
things dons: through the PWC. c'omman~fd. arc~ not terrtibly inclined to listen to directives

Facility adiiitration. though, is a big busincss. issued by a Staff Corp%
requiring w~phisticated ntanauetati n s octr The result is that the SCE~ lives in a firce-float sitsai-
out his responsibiltoecs (to the conmand .znd to the tion. In the experience of( the author, it is a billet which
taxpayer. Without any experiene in the field. these is constantly undergoitig reorgatnization as the incum-
officers may ntot easily appreciate what they should he bent. the CO ind thie other station power brokers
doing. Oftentimies. the intensity of the job can be over- attempt toi' gree on what piece of the action should go to
whelnting. One bietoimes su busy battling paper work the %tall civil cngiier. With frequent personnel turn-
and crises that he has littte tinie or incliniationti overs. it becomes an issue never resolved.
attempt real matiagenment or to recognize that he is not Since (here is not standard organization. anti are nu

managing but is performitig as an 'in-baskot adrntnis- clear-cut responsibilities for the SCE, the author
frator. Rather, he deals with problents as they come in thought it wtse to conduct a survey of opinions of those
and perhaps enjoyso the feeling that he is a big wsheel ott now serving in the billet. We identified 41 such officers
his base. Such a strategy will keep one busy eniough. but and mailed a brief questionnaire to each, centering on
it would be difficult to classify this as, nianagecnient. his status tin the coiiinand and his responsibilities.
Getting thitngs donie is an atconmplishnment of adniinis- rhirty-fise conipleted fornis were returned.
tration. Gettimg the job done is alt act of nianagentent Several responses vonlirnied this lack of organiZa-
and tnvolves niuch more. such as identifying anid tional clarity. Said one officer. "SCE duties and respon.
assigning priorities to public works objectives aind then sibilities vary so much front command to conmnand that
achieving themi within available resources. the title does not idectitify the job.'" Adds another. -SCE

One might regitintately question how well esven functions and staffing vary throughout the Naval
seasoned PWO% do at this. If. with their experience and Complex.'"
training, they still do poorly. how much lo-Aer the Poosibly the niost iiitcresting result of the question-
probability of someone without these benefits becuning naire was finding that most SCEs feel very good about
an effective manager? Perhaps even a Henry Ki.ssinger their job. I he vast majority consider themselves to be
would have bad a tiiugh tinie pulling it off when he was the *PWO" fo~r their activity, reisonsible for mianaging
twenty-four. all facility mattvers. lo quote an ensign serving at a

Further, the SCE. has additional difficulties. Otie mijoir activity in the P'acific. "I ant enjoying my totur as
must rememuber that he must niake PWO'type SC'E both personally atid professionally. I feel this billet
decisions. But where once there was a captain or os as iso an excellent opportunity to learn all aspects of the
PWO and an arniada (if other officers and staff to P'WC organization."
evaluate decision alternatives, there ntav now he an A couple of disturbing items, however. do appear.
ensign or a lieutenant fjunior grade) (I:lJ(G) who can Only 77% of the staff civil enigincers porepare the public
bounce his ideas iiff his clerk-typist. Ito this eniviron- works budget for their activity. Only 83% have the
asent and without sea-Aning. poir decisions are not pre- authority to continit budget resources in operations and
ordained -rather, the probability of theni sinmply niaintenance (0& N) f real property I facilitics and real
increases. estate). Of particular note, only h0% report directly to

The job can be an exciting and rewarding one, but the the CO/XO, and office staffinlg Varies1 front 0 to over 40!
author questions if Ae are propecrly servinig either ottr It scents thist at comtmands which believe in a conven-
eustomsers or our junior officers by detailiiig to SCE~ tional raiik structure. our friendly 51,St. A who is normally
billets, offricers ton their first or second ( EC tour and rather junior, freqtiently finds himself buried well down
without public woorks experience. in the chain of( comnmand with only liieited authority and

A second major priobleni with the billet is the haqy undefined staff.
guidelines contriifhig it. Thie OlNAV notice referred to Possibly a L'TJU; attached to a naval hospiital best
earlier was published in MOti. Further. as a notice, it (Continued on page 22)
WI4TUA tS77 9
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* Detailing of inexperienced officers into a billet

Staff C ivi Engi eers which parallel% that oif a PWO at 3 miajur installation.
(Coninue fro pag ~) Lack of OI'NAV guidance on the function% and(Coninue fro pag 9)responsibilities (if the staff civil enseineer. meaning one

must depend on the luck of the draw ra-ther thin oin an
expresses this problem. In response to our questiflit iflstitutinali7ed organirmaional structure.
maire. he said, *11 'rk for a lieutenant command .er. What to do? I would propose that there are three
Medical Service Corps. who works fisr a captain alternatives:
Medical Service Corps, who works for the CU' XO. 0 Eliminate the billet and do it all with the ACE.
Further, we have a GS- 12 hospital engineer who 511r 0 Do nothing. Even the President admits life is
vises a work center of s PWC maintenance men. I t .aye unar
no line relationship with the engineer at all.*unar

Though not disastrous. I wituld sueeest that if the 0 Improve, at least incrementally, the problems%
same percentages applied to PWOs. wemyould he witness discussed.
to much discontent in their ranks. It's difficult to see any benefits in the first alternative.

Faceit.senoriy i pat o th gae. e pay t. oo. For one thing. it would further utecreise thc facility
Faceit.senoriy i pat o th gae. e pay t. OO. elpertise at activities servsed by PW(,s -hardly a way to'

rigidly at time%. Unfortunately. sometimesi it is not imrvormagentflmtersocs.Iwod
appropriate. For better or worse. most bases spendt the alpovmae the coaning offite resucsect oth
major portion of their O&M dollars on ptablic vorks PWC as a somewhat alien organtyatin. lImportantly.
functions. Whether il's a lieutenant staff civil engineer from a professional standposint, the billet of SCE 'it
or a captain PWO managing that fuinction, the inipor- normially considi red a good one, and the ACE job is
tance of doing it well does not change. The one who thought of as less desirable. Let's call this one the
manages it should be organizationally close to the Corn- "'Liberty is canceled until morale improves" alternative.
manding officer.Ifwacettathbilthssm r m.its

Confsingrankwit bilet iporancehas ong difficult to accept the second alternative. Yet it seems toceated problems for other public works managers. The be rtec6seiv the one we are pursuing. Junior officers
PWO. for example. is ns irmally relatively junior. making have been squawking about the problemis of the SCE for
It sometimes mome difficuslt for him to do business. Re- several years. but are still awaiting rece-gnition. Possibly
place him with one far more junior. and the problem is Its because the billet didn't cxist at the activity level
aggravated. Remove iolicy guidance on bow that %%hen our seniors were lieutenant,.. soi they don't really
Individual fits into the organivation and elinminate his empathire with the problemt. Possibly th" wish to
staff. and matters con further deteriorate. avoid holy war with the tine Navy. We. however, pride

To digress briefly: TIe SCE normally has additional oulrselves, is managers. Here is a problem topper-
duty as an Activity Civil Engineer (ACE), a PWC billet. tunity?) which may have a manageable solution. We
ACES are normally responsible for serving as a facility would be rensiss not tn pursue it.
management consultant for the PWC customer and '.is leaves alternative three. But talk is cheap. What
acting as his advocate within the Center. Several SCEs specifically might anyone do to alleviate the situations?
commented that assignment to this second job was un- Hr r. e da
wise as it forced thenm to trv serving two masters: their Hr r e da
tommand and the PWC. they recommended they not First. NAVFAC should establish firm guideline% for
have ACE responsibilities, assignment of officers to the staff civil engineer billet.

Frankly. I disagree. The situation may not he ideal. ,A recommendatin is that any officer going to the billet
butwit or lmied on stenth.iti diitfu i thre should have minimumt of i8 monthsq pubhlic wforks
butwit ou liite cops tregth itt dubtul f tere experience owr four yeats service in the CFC. Further, wev

will eve be enouigh officers to asign ACE% to asit would advise that the billet be filled by a liietenant r
commands which have SCEs. Thus, if the SCE wants to above, l1t may be appropriate to note here that these
be able to delve into the innarits of the center to find and toIletst exist only at nmajior activities. Smaller lines willpuh the right buttons to make good things happen .for not have an SCE! but will rather receive assistance from
his command, he must be a part of the rwc orxanira- -in ACF.)
tion. If he is not. he loses this access and must rely orn WhtaotcneecsAmrseirak
command to command stuff every time he's got a Whtao cneuciAmrsnorak
problem with the PWC. structure in the SCE! htisinewsanseans1 a more jusnior, rank

It'sappoprite o pint ut erethat(hePWC structure elsewhere. In avoid contriversky. we wouldIts pproriat to ointout ere hat he PC sggest that there are oppirtunitic% within the public
succeeds only when it is satisfying its customer. thtus the works business. I' interestinot if) note. for example.
objectlives of the SCI: and the center are niutual. An that a so-called "Module 11* l'WL rate% three officers:
adversary relationship simply shotuln't exisit. a commander for PWO. a lieutenant commander as his

Unfortunately, reality often does not mirror theory. assistant, and ii ensign for plaiing. Shoiuld that
Real world problems. can and do arise which can place activity be crnsullidlteul into a ienter, ae swuld expect
the SCE in touchy situations. hilt Its% dlibtful that that the SCIE wouild be at luest .1 lieutecnant. even thogh
getting rid of his ACF hat would help him, It may even the responsillility for ninap.-nient i-f base facilities has
compound his trotubles. Face it. Wts not career en- changted very little. Viurther. .wAithosut hii own wtrk force.
hancing to publicly throw mud at the Corps regardless he ca n no lo .ngcr fles his niiicand get actin. Nvw he
0(your chain of command. Cool will remain necessary. must work with, nmele,. capole. ani threaten a separate

To treap. I see two significant problems in the SCE! torganiratinn. the l'WC. to Wc even the smallest task
billet: acconipli-thed -

33 THE NAVY Clvi EP4OME
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It would scect riatonable ti, .ipign the lictenj.il to.
the APW) bilet tid reserve the imire Vili.riLco-d
lieutenant c.'aminiamilcr , r .in .I C I Job. W1 l.icant it
earlier. len ve rclerrcd t, the high level ,t talct on
junior lolir rank%. Giii.z thc'." fcitowP th" ,,i;l.,rtiilat
It exercise 0h6% talhiti. uiir the guidai..e iti an e%-
peritnied nttor, ould :crtiiiilv he j ,p ..r oppli-
lunity for then It, l.arn a a cilatinj hulanc,.

To keep our argunnt in lrcims. tloc's review
what the rule .. ay .lout tihce issues. Our tll refcrr.d
o OIVNAVNOI t 545 I Its O'lhcr 1%1)) s.aly% all S( Esi

should be a licuictiJt ior atmv I here is no allowane
fur nore jtioir tlfcr..r tu serve in the billet.

Another interesting Inpiiit: Ihc L'I'C's Z.ra Base
Study specifically sl.atgi that no illi.vr shall be assigned
as staff civil cngineer without prior public %%orks
experience.

The point is without a ptweriful .ausocatc these grand
stateients were apparently A)w.'rlk:d in the ,umpti-

lion for CEC talent and epc.riciele. A quick review
Of our 4uestionnairLs reveals that one-third 4f the SCE
billets are filled by Lrjis .uid b..low. Further. a
substantial number (if the licutenatit staff civil engineers
lack facility experience.

It Is believed that the suggestion providcs a realistic
basis for impruving the qualifi.atj4uns of the staff Civil
engineer. They're no more severe than those directed by
OPNAV. They vould certainly alfect the rank structure
of our Corps. but then there are good things and bad
things about everytiaig. In this case the gimiad things
about the ideasoutweigh the bad.

Regarding -iur second concern, lack iii official
guidance on the rule of the staff civil engineer, clearly
the billet should be institutionalized. First, this will
ealail putting out a piece of paper-an OPNAV
instruction. a change to Navy Kegs-whatever. That's
not our concern. Rather our concern is that an official
document wilh the imprimatur of the CINO describe in
some detail who the %taff civil engineer is and what he
is supposed to be doing for the t'omimand and whaore he
belongs in the organization. This should be followed by
something from NAVFAC outlining staffing %tandards.

This, however, will not be enough. We should keep
our ears a little closer to the rail and remain more atare
of what's happening at those activities with an SCE.
Further, NAVFAC must be ready to go to general
quarters if OPNAV guidance is flaunted and an SCE is
relegated to an inappropriate role in an organization.
All this may sound difficult, but it'% no more than we
should expect wuuld happen if a CO started using his
administrative offiocer as PWO and using his PWO as
assistant airfield operations officer.

This is the real crunch. Are wev willing to go to the
mot ovr a LTJG?

We du nt have enough officers to be all things to all
people. If a (V0 elects to misuse the CEC talnt made
available to him, we should exerc.is the optin of not
staMffing the billet and u%e that officer l.s,,here in the
Navy where his contrtautions will be more wOel ,me.

The average SCE is quite aware of the current lack of
porolcy concerning his billet. Hlowever. niost have
finessed temlves into a good billet. Uthcr- have not.

It's time to care about them.
~WINR tg?1
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anone 
about

Staff
Civil
Engineers

BYfCOR GORDON W.
CALLENOER. CEC. USN

P.E.. La.
Eaeie Of fler PsvC.

Pensaxcol
In an tawifellt and stimulating article the interest of our ral job-naional musot consider and still get the job done

In the winter 1977-78 j~u at (he .Vow ' v ueej.i's a real tribute to their abilit hat
Civil Entreor LCORI C. !i. $'rahl 14'h ,v does the SCE coner wot'rk? 3Ck Iois get illied -s adequately as they'
portrayed the Mihlt of the SCI:. The Despite the lack of Navy.widc guidance da. Few of us nion-oitaalers could 4o
artic left me feeling that the SCE on the SCL: concept it does wurk in any better with the personel juggling
conceptm il 01defined: hiss probletiss. but varying derees. On the surface this fitnd. act than they do.
works; and needs improvemsent. in s usturprising. It woirks for a number a H~avantg mentioned thse atloqutaae

The purpose a( my totply is not ta of reasn. The (out reasoris I lis below tratner ini which SCE jobs do get
critiie his excellent article but rthlier are drawn from my kniowled~ge of only riled brings me to thse subject of the
to offer sosme additional thoughsts attd one center (a limnitation that is untor- qulity of the young officers I have
fromt a different perrstieetive. tUttate); however, centers .are matiaged had the pleasure of knowing ini thetr

ore 1969 OPNAi V' Note. This not ice. under a corporate %concept so many Si..EIACE roles: my fourth reason why
tot sell-canceleol established the con- things have a way of being similar. and the SCE concept workst
orp! of the SCE. Why lsasnt it ever been in any case all of these reasons deal As an example, take the SCE at she
1111tWgizWtf Frankly. I idon't kn.-ow. I do with people. Naval Hospitall 4ICOR Prahl's esaimplel
know somciting about tlieiwvr in which o First. take the CO) (the Mr. Outside *who wor ked for a LCDR. who worked
It ast signred. Without considering the of the l'WC ('O/iX team), A quick for a captain who worked for the XO
Cocips as a whole just recall the SEA- check of COs will tpoint out who gets who worked for the CO. Conisidering
BElES in l969--20 Plus battalions moy- these jobs. The officers selected to be the etchelon of this command you might
liag in sand out of VietnAiti utllding a center COS art among the best the guess the CO was a Rear Admiral.
repatsion as remarkable as those of Corps has. Even if they were junior Thus the distance Away front the CO
World War It. Thsen retnnher the of licers before anyoine heard of a SCE was a little n"we UnirNiandable. tI fan.
Corps-9 admirals and 2M~) pltus 0(11- they are flexible. experienced and very this SCE has significant influence in the
etrs. It adds up to somnethtng that in likely to empatheic with the SCE- whole facilities ProstrAm for this hosptal.
recent yessis new-scasters tell us has Neen provided the SCE. lis access to themi. In addition, evenr though veeninctly far
loss by a number of cider Sotuthernt Yes. lets% keep the SCE with the cadult- remsoved from this Co. the SCE has
Congresssmien. The "clout" that NAV- tional duty as it activity civil engineer direct access to hint on a regular basis.
PAC wielded in 1969 must lieave been (ACM). The PWC CO has the horizontal Finally, bftcause of a reorganatticn in
well above that of the pre-Vietnam era contact with the SCE's <(0 that can JanuAry 19711 the CPS-12 enginver men-
so to say that of the present. Not produce the answer to many dilemmisas atonted workts for the SCE. My point in
only Is Sibe Corps. below pre-war staffing the SCE may havet. Thsankls to the joins over athese stems is that *)tat may
hlosi we are below tere, base levels, calibre of officers %vhit ill SCIP billets sound awful from the standpoint of

What all this Is pointed toward is a it won't be eviery problemtt the SCE faces access to the CO may prove to be more
queshllon--tndetr current conditions that he will have to seek help on from than adequate both functionally and in
eguld! NAVFAC "sell" OPNAY any the center CO. terms of reward foe the SCE. The suc-
docuament formciliing the SCI: concept * Another mewntor/convidant for the cess of tfil particular relationship
that would he of any value in she eyes SCE is the senior ACE (yes, let's keep resulted fromn the fact that Ithe two
of the junior officer who is the SC!' the SCE! .. ). liere is where the SUF officers who have most remetly riled
Recent news magaines portray the can plug-in fo that extra %;enter effort the billet have been capale oargartxos
Nday's problems with shipbuilding con- nece4sary to get thec jobt done ar and managers. typttal of the yountg
traons and the status of otir huge and where the idea that wasn't ippropriate officers who are detailed to SCE billets.
fabulously extpenstve earniers. Clearly, to toss at the SCH's clerk typist cant be Is thie effort to IkttuadhYe
OPNAV Is erteeed in greater dilemmas tested. SCE constol myth e mew UPN.4 P
than ame concept of the SCU. LCDR 9 rltird. consider the ditailers. Like dnsipmern avrh (it resull or thre rsi P
PsahI menitions ste Possibility Of a holy the C~h of PWC a qui~.k check of Contsider the picture I.CDR Pral
war *it the Line. I tubstit that the post detailerstells you ;a lotn abosut the patinits and how we ntrgt retoucih it.
Coerps tefltsitely should steer clear of a quality of individuals %ilected to be The SCE has to serve two maistens
AJed. This type of infighting does no detatlers. Consideritng the plethora of (bercause of his ACE fiat), he frequently
Oat any gusod and it definitely not in toagulatios s od restrsctuut that they fClonflowv et ieEl

SPptWG 1071g
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1Conin roo tomrdiigo por.,O the Corps problati, have other prohlems it to coptain tinder .tirrett 'tttffinot leel
lacks prior expertence in public works and don't need .h inflestimy as the hn'e %turvived a rugfeed owpinotiuon.

matter%. and bosh he -and hit primary limits described .ihove cotuld impo-t' At.'n onte con'iders that the SCFs.

duty bins need 1'N,%V ititdane in thow In the mitav. service the CO i% the %le.id1er% aind PIW( (O 3re the topst of
he should he used. Frton a testes. Of my ultimate manager fie need% fletiniity *KI'.% 'ssteasly a %4mee grOlp it hecOme
tlly qhee I'd call the hall gamse like The SCF need% ri-iin tO ercite inilia app' irctt that we may niot he able to do
this: five and judgment. (entralized conlroli ~tt mitch hetter.

Plet-sin the ^11111t1 dlyv as an ACE.: and standardization on a world wide %ll tn all if cerfms to me the scr
thoo pitisses (at outweigh the inses. wcale iii great few manyr things. but I suh- cnicept. currently functional in many

1t is unrealistic tfiat every SCE. tob ito the Corpsl need% to bie '.et- careful wavs in many plasces. rewarding to most

get an officer with IN month% public in how it is apietd to the SCE conet. *itfike-s who are %'Fil. has a nlet pocotive
works ecoperitlice or (our year' in the Furthermore, we do nois need the threat score and deseves tine and serioult cots-
CUEC. or a I.T (or above). Why not let of a johaid. nidefraiton before it is rigidly remoided
the detailer% *do their berst to continue if, summary. eor Coo pa it 'mlail and, onto a tigtht neat little intltution~alited
to place excepersoal voting officer% in like another famous Ctwps. (whose rest- pa;.kage.
SCE jobs? After all, the SCE! concept mnent- sing of Montertna and Tritioih). (inatty. a puhlic commendation to
is working and most SCFs Find their elite. As a result we pet tor toung *Karl' Pr.tbil for candidly dti.tisnX a
job resrding. I til-mt the Jet-uters and people into our rsnks Thrice who make stositise %uhieci

SC~s r P 1/OsBy ICOR RICHARD H. RICE. JR.

With regard to Staff Cis-it Foortorer Another concern dilcussed in the There is no need to cr-ate a new
I would make two mints%-there thoulId Zero Race Studv was that staff civil scrMs fStaff Civil Fongineer oiaonalle-
be more of them and thes- Ahould tbe Engineers shouild increase emphasis tin ment %%'tem. If an activity has RPSIA
Coalled Pithier Wo'rkir Officrs. planning. The kev in future suiccess i i Nick% they shosild he ma'naged by a crc

The "Dillon PBoard" in l9611 made Real Property %taintcnamncc Acfttut Pihhe Wnok ()t he Hit or her disttes
several key recommendationi wuertaintng (RPMIA) funding is ettinut vouor oar uii shmuld he codifiedl in a NAvrAc "ub-
to Stafr Civil Engineers (SM~) and early. Planning nisustthe drone at the liumion (posilyi PA IRt anti as a mini.
Activity Civil Engineers (ACI;%) and I activity' level so that f)P.J %will have rh: mumrr shouild include: a requtiremnist to
quoste. input for the Program ()hjectisrs %Item- repisit directly to the CO, 'a: guidance

"The mergliing of command and %up- orandiim (POW) hutdect drill, oin civilian staffing: and a requirement
Port call% fr a re-esa"ltmnai-n of the How many At'-s ar involsced in that the TWC) bidges for and commit
staffing or PWC% with ACN , With activity level RPNMA planning-hov RI'NIA funds.
command% being resptonsilk be obtain. manyv know what a racilitue% Manage. Iecyyo a- lt.Frths
long their own wiupport. wtth increased misnt Modifet Echiiv contains? flow wlhe haesy you aynot cfo.f atr thore
fund flow through command, many many are knolowtledr'hie of recent atstc'ltl eavsdte r
commands have cviressed a need for changes in AIS formait -and that P1MM~ hciid ad lood fro a ver ticyalreu

Staff Civil Engfineer an their rolls. Such i' "out" and TIMAR Cateffory I non- afte n lyfo vertical curthoc egoai.

an assignoment would replace the ACM deferrable it "in-? The maintenance if a t e erNtioly ct h lrou nds fetonia

and should enable the command to the activitv in FY-9O dependt on tiMay . losn o Pubi Wh orks indntal.o
develop better evoecution plaits fiti the input.to%(fPbi rk.mda.deal

benefit of the center%) and would result Leot we members of the ever shrink- disbursing. commounicationrs, data pro.

in greater command confidence. Thus, ing CEC forget. RAIM Dillon in his cessitilt. etc.. bitt now IDA tintegrated

the Board concludes that the concert lNrprt sae.'op aecn disbuirsing and aceituntingtl looim to

of ACE,; should he revised atid that he describerd as ouir service reputation, take niitre out of the comptroller.

some officers should have primary duty or how we corpor-tely appecar to The Staff Civil Engineer in many
n Civil Engtineer' on the stifs of the other-or how we think we afppeair cait's now mnners the only non-labor
major supported cosmmands." to others." dollirs around. %%liv is this any fls

The CIEC Zero ffase Study recoas- The C~k and X0%') of the operating difficult because tie has tn, ?-fite collar
mended that the SCFs he assined to forces we serve knorw our Corp% a% 'sork foce And speaskingt of that litle
ore activities served by PWs and Public WVork% orflives-tnd we hate ciullar wiotk forvc-sow, that tiev have

that the number fof ACI: billets he e'tablished a reptantiiin over tile t100 lucy-u groupeod toeether for efficient
reduced accodingly. Specifically, the phti years of otor esistence as being the' opcr~nniiinsfthe coritmercial' inrdustrvial
Zero Hase Study recommended ACF souirce of shuite soipotr. Whten t sip ptot'ratn is fast stiritikingo their ranks. At
soaffing for the 9 PWs oif a totftl of in port ror activity iteprntcnnt head Itns the entd if tile itituel viill nit the CO
34 officers: 9 Lietutenant Cuimmatusers a problem, he cait rclv tin thec old itf thc PW(C merely he a large Staff
18 Lieutenant%. and 7 CWO 3/4. The adaoge "Call Public Work-.." (isil lrtyincs-r.'Ol( C-what then!
P.1 of %ummer 1977 indivalite 44 pmr. floiw mnany line officers. espcially Cha~nting tire title of a cri(' officer

-cmt 1N 1 CfDR. 211 I.1. If I rio. A Lns. thisec who bave spernt mus t( icf thi rivit S(+ its PWOl may ni'4s give him
I W02) billet% are poresently idletiifierl careers at sea, have ever heard usf the ,tnv iriwe especriensi'. or iM~c the myriad

as ACFs or 113co more Mhon the 7ero Stltff Civil llnifteer -- it the Facilities o it'ler proitn -hbitt it is a start.
Dkoe Sitiody. It is apparent that the Manaremetit ottce it, fati iiianv If nuiltinum eli' it will sctve a' a constant
necotnnsendationsq of the Dlitloit and activity (flh with %( I s assigned intro. ru-ntthsr iio NA Vt MC that tifr sales"
Zelro Ilmise Stuodies have not been diuce their officers as "isis- lublic Works fuirkti ueds. atnd dese4rves- NAVI'AC
adoined! Officer." sutisport.
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At 5r Ku

Strengthening the Activity
Civil Engineer

By LCOR J. G. PAILMOORG.
CEC. USN

Sirv.ior ACE. PVC San Di.:o

- w 9- reviewing and rroccesing work re- which includes briefing seisio~ns with
As a conwolidated orparliratin tie quc.%ic. coordinatingt rroper tunding. PW~C and SCE pertsonnei. These

Navy Public Warks Center 0".1-C). rnontiorifle %kork reqoest prtcci%:ng, sessions itwo!ve subjects such J3.th
San Diego. provides. complete public contutuingt clw,:ck% an statu%. inntcritI Annuail Inspection Surm.r) IAISI.
works service; to all naval -ittc rrocurcretit. intl troublr.Ioiiut. budgeting. mainteniance require-
within the Sin Diego area. Thcse time-consuming action% %crc ments. contract administration.

These customers range front large devoted to the in-liouie PWC s%%z%t-i secial projects. minor construction
to small;froon major rrorcrt% hidicrs and commenmcd oniy upon the initial projects. and planning and
with millions of dollars for inaitite- action by the customer. programming.
nance of real prol-crty t\IRP); to The ACEs greatly assistcd work Thle program has endeavored to
small one-office teriant commands request proccssing. but did not serve provide basic information and knowl-
with very few doiaars. to strengthen the PWC oranniation. edge to each ACE conicerrniriq all the
The relations bct'scn PWC and More importantly, the usc of junior facet,. of public works functicons with

the customer are provided by either a ofliccri for ctpcditing work requests which they wsill become involved. It
staff civil engineer (SCE) in ofliccr did not usC their full capabilities nov provides fundamental background
sigiled to thec m-6or command. of did it improve overall customer for laws and regulations associated
by an activit% civil ceinesr (ACE) guidance. with daily business.
located withinr PWC. Flaicd an actuall A program has now been estab- The program has been concentrat-
fiscal year figures. the customer corn- lished to remove the ACEs from the in-, on building a strong, personal
mands served by the five ACEs at day-uto-day work cxpeditine and al- rclatio...hip with each ctustomer ac.
PWC. San Diego. represented 52 low them to provide true putilic works tivity. Specific actions have included
pSaeft or the total PWC sirkload or ollicer consultation to customer ac- obtaining knowledge concerning the
approximately S53 million worth of tivities. Included wvould be facility mission, functions, and various facili.
purchased services. planning and programming. special tics owned and operated by the cus-

With such a huge volume of work, or military construction (MCON) tomers. The cnd product includes
the Center's ACEs have, in the past. project developnment. elrecting facili- gaining the customers* conlidence in
devoted most of their time ctpcsittiig ty miintcnaice plans. and other the ACUs as the maintenance and
work. Expediting, as such. included consultation. repair experts.

lIn executing the program, two Gathering of customer information
problems had to be overcome. These (ice budgeti. long-range plans. annu-
were breaking the traditional AC al inspection summaries, dollarIrole as troubleshooter on work re- volume of PWVC -ervice',. history (it
quest problems, and, providing more business. ma.,ter plans. etc.) provide-s
training for the ACEs. a basis for developing ntairtitanct

icrnnl procedures now h:ive been plans advising the customcr of long.101 - strengthened and developed to allow rnerieo arcic ciie
the rodutionmanaectientthat will permit advance budaeting(IINIS 11) proceidure to rtin on its The coil result of this proeram is to

own. The ACrE now provides closer dvlpasrne okpocsn
iI '~ contact bewe the customer atid systemf within PWC Sain lDiepo for4 /'' the Public Works Center by cstab- ok.rdcc adipoe vr

I ~~lishine, milesutones for jolis ;end re- wolrkcit espe ven .n npoe v1 ~~~~~qiesiing feedback information from alfcliysrce
the various processing Points within And, finailly. it will provide inns-.

414. imurrn utili,.ition and traininr, of jun.
nfLasd on enhatnced two-way comn- ior cic officer, for future

municniiiin. the ACI*.S can provide Jcvclopitient ;end responsibility.
improved lia;ison iii ncgoitudtinel joib The priogranm was %tirted tult a fe:w

siti and colipictitons. sonths atssand %till hasa ltoopn wai to
An active trnininp. program hi13 go. But itprovenients are beinr iii.

beendevlsied ii ieltde firn~ilservvil. bili iiiternal ard cstcrnail w'
beendevlopd t incudeforialthe ('enter I lie role of Sain icma

PWC ACE* Ll P.%tu (Aslew0it 101dat training, suds as. the Civil Fni'nccr
a" i ms. jmn~., ousiaton nte o" Co(rps tOllicers Schiiwtl ((Chi(OS) ait ititcimltiiirsichn'n.
gum Neer a Cettler eveloaf0. Port I luenettie. .itd inforinal t raiinitig Cl
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III. REAL PROPERTY MANAGEMENT

A. REAL ESTATE LIFE CYCLE

1. Background

The term "real property" encompasses all buildings

and structures of a Naval shore activity and the land upon

which those facilities are built. The purpose of the Navy

real property management program is to obtain maximum util-

ization of the real estate and improvements thereon. The

purpose of this chapter is to consider principally the

policies and procedures for management of the land or real

estate. The procedures for planning and acquiring buildings

and structures are covered in the chapter on Shore Facilities

Planning and Programming.

The extent of the Navy real property management pro-

gram is indicated by the following statistics (Boslego, 1977]:

The Navy and Marine Corps control nearly as much land as
is contained within the state of New Jersey.

The Navy real estate contains 110,000 buildings with total
floor space of 663 million square feet.

There are some 183,000 items of real property, with an
estimated value of $53 billion; this dollar value is close
to the combined total assets of Exxon and General Motors.

The real property or real estate life cycle includes

three phases: acquisition, utilization, and disposal; each

of these phases will be discussed. The procedures involved

in acquisition or disposal of large parcels of land, such as

for construction of a new activity, are seldom encountered
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by the Public Works Officer. The majority of public works

real estate actions concern the utilization phase--surveys

and use plans, granting or gaining use of real property, and

management of assets.

All real estate procedures are discussed in detail

in NAVFAC P-73, Real Estate Administration.

2. Acquisition

a. Planning

Planning for acquisition of the real estate needed

to support a new activity or a new requirement is accomplished

through the Shore Facilities Planning System. The real estate

acquisition requirements are based upon approved military

missions or upon the need to protect the government interest

in existing property. Acquisition actions are executed by

the geographic NAVFAC Engineering Field Divisions. Primary

tenets of all real estate acquisitions are that they be

accomplished with minimum impact on the economy of the civil-

ian community; that the rights of private property owners be

respected, and that damage to them be minimized.

b. Authorization

C1) Land Planning Report. The first step in

the acquisition authorization is preparation of a Land Plan-

ning Report by the EFD, The report provides recommendations

of specific boundary lines, interests to be acquired, whether

or not mineral rights should be purchased, and other pertin-

ent matters, together with an estimate of project costs.

Upon approval by NAVFAC, the land planning report is used
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as a supporc document in seeking acquisition authorization

[Woods, 1977].

(2) Approval. Projects to acquire land of value

not less than $50,000 may be approved by the Secretary of the

Navy, subject to.the restrictions that the project must be

complete Crather than an increment of a larger project), and

be funded from the O&M,N appropriation. Projects to acquire

land of greater than $50,000 value must be authorized by

Congress through either Military Construction Navy (MCON) or

Special legislation. Under the MCON process, a military con-

struction project is developed through the shore facilities

planning system; Special legislation is a bill introduced by

a Congressman directly to the floor of Congress. Pursuant

to 10 USC 2662, after acquisition has been authorized by

Congress, and after the purchase or exchange has been nego-

tiated, the project must be taken back before the House and

Senate Armed Services Committees for final approval.

c. Acquisition Processes

(1) General. Upon approval and funding of a

proposal by either the Congress or SECNAV, several legal and

administrative procedures may be employed to acquire the new

land and/or other facilities. Within the Navy Department,

NAVFAC is the central agency empowered to coordinate acqui-

sition actions. However, the procurement actions are usually

conducted by the EFDs. The Commanding Officer of a shore

activity has no authority to procure real estate [CECOS,

1979].
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(2) Purchase. Direct purchase is the preferred

method of acquisition. It is accomplished by negotiation

based on a fair market value for the property. The fair mar-

ket value is usually established by private appraisal. Fee

simple Ccomplete ownership) interest in the land is generally

acquired when: a long-term requirement exists; permanent

construction is planned; restoration cost exceeds value; cost

of lesser interest approaches fee value; and contemplated use

will result in contamination that is expensive or virtually

impossible to decontaminate [CECOS, 1979].

A written offer to purchase is made to land-

owners within the project area based on the approved appraisal.

Public Law 91-646 governs how the offer is tendered and requires

that a summary of the essential elements of the appraisal be

furnished with the written offer. The law requires that the

original offer must not be less than the agency's approved

appraisal of the property.

Negotiators of the EFD Real Estate Division

conduct negotiations with landowners until either a signed

purchase agreement at an acceptable price is obtained or

negotiations prove unsuccessful and are terminated. If the

negotiation ends successfully, updated title evidence is ob-

tained and the EFD counsel effects the closing [Woods, 1977].

(3) Condemnation. If negotiations fail or if

the title to the property cannot be cleared, a condemnation

assembly is forwarded to NAVFAC for approval by SECNAV. Upon

concurrence, the file is sent to the Department of Justice
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requesting that condemnation proceedings be instituted.

The Department of Justice files a condemnation together with

a Declaration of Taking through the local United States

attorney. The amount of the Navy's appraisal is deposited

with a Federal Court and title to the property passes to the

Government at the time the Declaration is filed. The deter-

mination of just compensation may remain for later trial

unless settlement is made through the Department of Justice

[Woods, 1977].

(4) Exchange. Under this method of acquisition,

the General Services Administration (GSA) negotiates a land

exchange using excess federal property to acquire land needed

by the Navy. If the value of the lands to be exchanged

exceeds $50,000, the Navy must obtain the approval of the

Armed Services committees. Additionally, the Navy land to

be exchanged must be of equal or higher value than the non-

federal land, since the difference in dollar value may be

paid to the federal government but not vice versa. Land

exchanges also require a willing land-holder who is agree-

able to the exchange and agrees with the Government on the

value of lands to be exchanged (CECOS, 1979].

(5) Transfer. Property that is excess to the

needs of another military service, or other federal agency,

may be transferred to the Navy, This procedure may involve

GSA and Congressional concurrence in certain cases [CECOS,

1979].
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3. Utilization

a. Policy

The federal government and the Navy in Particular

hold vast amounts of real estate which are costly to maintain

and control. If the local command determines that land is

excess to its needs, the land may be reported through the

excess facilities plan of the shore facilities planning sys-

tem. The local recommendation is staffed through the chain

of command to the Chief of Naval Operations for approval.

However, it is noted that activity commanders historically

have been reluctant to release any land that is under their

control because they always have plans to do something with

it!

There has been increasing pressure on the federal

government to release control over many federal tracts which

were once isolated but which are now surrounded by commercial

and industrial development, or which contain valuable natural

resources. The federal land has become increasingly attrac-

tive to local and state governments and to corporate and

private interests, which desire to develop and utilize the

property. The President has issued Executive Order 11954,

Appendix A, for the purpose of establishing an outside agency

evaluation of real property utilization in each federal agency.

Executive Order 11954, which superseded and can-

celled Executive Orders 11724 and 11508, tasks the GSA with

conducting surveys of real property held by federal agencies

and making reports to the President through the Federal
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Property Council. The reports are to describe any property

which in the judgement of GSA is either not utilized, under-

utilized, or is not being put to optimum use, and which GSA

recommends be reported excess. In addition, DOD and Navy

Inspector Generals have conducted real property surveys under

provision of Executive Order 11954, and re-;orted their find-

ings and recommendations relative to the utilization of real

property to the Office of Management and Budget. The result

of the surveys is to remove from Navy inventory those lands

and improvements that are no longer needed. This can and

does result in some savings to the Navy in that there is no

need for maintenance of the unneeded properties.

Department of the Navy guidance for all matters

related to utilization of real property is provided in OPNAV

Instruction 11011.10. Because of the importance of this

subject to PWOs, the Instruction is provided as Appendix B.

b. Real Property Surveys

(1) Local Surveys. Each activity holding Class

1 Cland) or Class 2 (buildings) real property must conduct

an annual utilization review to identify property that is

not utilized, underutilized or not being put to optimum use.

The surveys are reviewed by the Major Claimants and submitted

to CNO.

As part of the survey, each activity is re-

quired to maintain an activity utilization map which by means

of labels and color coding identifies the status and present

use of all land areas.
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(2) DOD Surveys. In the past, on-site surveys

have been performed by both DOD and Navy Inspector Generals,

but at present such. surveys are not required in consideration

of the level of GSA and local surveys.

(3) GSA Surveys. Every Navy activity must expect

and be prepared for a GSA survey--either informal or formal.

Prior to a formal survey, a local GSA office may conduct a

"windshield" tour in order to decide whether a formal survey

is required. The notification of such a survey may occur

only a few hours in advance, or at most a few days! Despite

the short notice, the informal survey is of vital importance

to the activity because it may determine whether a formal

survey is justified.

Notification of formal surveys is given

about 30 days in advance. The command must cooperate with

the GSA survey team by providing maps and real estate data,

and providing access to the activity. In order to avoid

erroneous evaluations, GSA teams should be briefed on the

activity mission and the facilities required to support that

mission, and given a complete tour of the real property.

4. Disposal

a. General

Class 1 or Class 2 real property which has been

determined to be excess to the needs of the Navy as a result

of either the shore facilities planning program or a GSA

survey becomes available for disposal action. It is the

policy of DOD that real estate holdings be kept to the minimum
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required to accomplish the assigned mission. Prompt disposal

is to be made of all property not required to support current

or projected mission.

b. Report of Excess Property [CECOS, 1979]

Reports of excess property must be submitted to

the EFD. The reports are subject to the approval of the

appropriate support command and the Major Claimant. Excess

property is to be reported on the forms described below.

Examples of the forms and instructions for preparation are

contained in NAVFAC P-73.

1) SF 118, Report of Excess Real Property: This report
summarizes the excess and related personal property.

2) SF 118A, Buildings, Structures, Utilities and Miscel-
laneous Facilities: This report describes the Class 2
property reported on SF 118.

3) SF 118B, Land: This report is used in all instances
to report the details of excess land reported on SF 118.

4) SF 118C, Related Personal Property: This report lists
the details concerning the excess related personal
property, Class 3.

c. Methods [CECOS, 1979]

Real property no longer required to fulfill an

assigned mission may be: reassigned within the Navy; trans-

ferred to another service; reported excess to GSA, and there-

after transferred to federal civilian agencies, or disposed

of by competetive bidding or negotiated sale; or abandoned,

destroyed or donated to public bodies.

d. Approval [CECOS, 1979]

Authority to dispose of government owned real

property is derived from the Federal Property and Adminisistrative
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Services Act of 1949. The GSA is the disposal agency for

all land and improvements with a fair market value of $1,000

or more. The authority has been successively delegated to

NAVFAC for disposal of Navy real property.

The EFD screens all excess Class 1 and 2 real

property that has not deteriorated beyond economical repair

in order to determine if there are any potential users of the

property. This screening process ordinarily proceeds simul-

taneously within and without the Navy.

Naval activities desiring to obtain excess real

and related personal property from Naval activities other

than their own command should submit requests to the EFD

outlining the requirements for the property. The EFD then

obtains the necessary approvals to effect the reassignment.

Disposal by transfer to the Army, Air Force or

Coast Guard, or report of excess to GSA on real property

having a value of $S0,000 or more, requires the approval of

the Armed Services Committees of Congress. Prior to report-

ing property as excess to DOD, the EFD will obtain requisite

additional approvals from CNO, DQD and the Armed Services

Committees.

e. Custody [CECOS, 1979]

The reporting activity is responsible for physical

security, maintenance and repair of excess and surplus real

and related personal property pending its reassignment, trans-

fer or disposal. The activity is also responsible for the

expense of such care for not more than 12 months, plus the
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period to the first day of the succeeding quarter of the

fiscal year after the date of acceptance by GSA of the formal

report of excess. Any expenses incurred by the activity

after that time are reimbursed by GSA. It is noted that

excess property is not "transferred" to GSA; it is "reported"

to that agency for disposal action; the responsibilities

cited above remain with the Navy.

Real property, once reported as excess property,

must not be cannibalized or altered by the removal of fix-

tures, equipment or related personal property.

When disposal action has been completed, the

activity copy of the property record should be forwarded by

transmittal form NAVCOMPT 260 in accordance with the provi-

sions of NAVFAC P-78 [CECOS, 1979].

S. Base Closures

Occasionally an entire military base must be closed

as the result of shore facilities realignments, organizational

changes or program terminations. The closure and disposal

processes are quite lengthy and create a significant economic

impact upon the local community. The President's Economic

Adjustment Committee has been established to assure that

federal resources are available to help with the resulting

economic difficulties. The Defense Office of Economic Adjust-

ment (OEA) serves as full-time staff to the committee.

OEA representatives work closely with state, county

and local leaders in assessing a closure's impact and devel-

oping a strategy for economic recovery. Ideally, the recovery
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plan is a blueprint not only to lessen immediate adverse

impact, but also for long range growth through creation of

a balanced economic base., The committee and its staff speed

federal actions to assist converting base assets to civilian

pursuits. Interim leasing of closed installations to commun-

ities is authorized for uses outlined in the recovery plan.

This leasing allows communities to attract job-producing

commerce and industry quickly to existing and often attractive

facilities [Robinson, 1976].

Activities involved in a base closure or reduction,

and especially the PWOs in close coordination with the Real

Estate Division of the EFD, must be involved in forming the

economic recovery plan as well as implementation of leasing

in support of the plan. This is especially true where a base

is not completely closed and the military must continue a

mission [Robinson, 1976].

B. REAL ESTATE USE AGREEMENTS

1. Ingrants

a. General

The acquisition process discussed in Section A,

above, provides complete land ownership to the Navy. There

are frequent instances where ownership is not desired or is

not feasible; in such cases, other processes are used to

acquire an interest in or right to use land. DOD policy is

to prohibit construction of permanent facilities on land which

is not held in fee or permanent easement. Specific policy

provisions are provided in NAVFAC P-73.
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b. Lease

Real property may be leased for a specific con-

sideration and for a specific period of time. Acquisition

by lease may be considered when: the location of the leased

property is vital to the performance of an activity's mission;

no suitable government-owned real property is available at

the location; the cost of altering, renovating, rehabilitating

and repairing available government property is out of propor-

tion to the cost of acquiring leased property.

In urban centers, leasing of general purpose

space must be effected solely by GSA and at rental rates

based on standard level user charges. Leasing of special

purpose space for wholly or predominantly single purpose use

is accomplished by the Navy. Elsewhere, the Navy leases

whatever type of property is needed. Whenever possible,

competetive procedures are used to obtain real property for

Navy leasing.

A lease authorizes exclusive use for a firm

period. It may be terminated by the government on 30 to 90

days written notice. The usual period for giving notice of

termination is 30 days; however, a longer period can be

authorized if justified.

In recent years Congress has taken an increased

interest in leasing programs. Leases with a value in excess

of $SQ,000 require approval of the Armed Services Committees

of Congress. Congress has also placed limits on some specific

lease actions, such as rental of trailers for office space,
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in order to prohibit long-term leasing costs which exceed

the cost of acquisition of permanent facilities.

c. Lease Construction

This form of acquisition of interest in real

property may be used to meet a requirement for new facilities

for an expected short time period. One example of this pro-

cess was the expected 2-3 year homeporting of Navy ships in

the Mediterranean area. Many of the facility needs in the

selected locations were met by leasing existing buildings;

however, many other facilities such as piers, commissaries,

exchanges, housing, and schools were not available.

Turnkey construction procedures are used under

the lease construction concept. The Navy request for pro-

posal describes what is needed, lists lease terms, specifies

materials and design parameters. The contractors bidding on

the job must then lease the property and construct the desired

facilities.

d. Permit/License [CECOS, 1979]

A permit or license grants temporary privileges

to the government. They are not assignable, and do not grant

any estate in the real property. They are revocable at will

by either party.

Permits or licenses are used to obtain rights-of-

entry for various purposes; rights-of-way where statutes

prohibit granting easements; pole attachments; obstruction

lights or markers; sewer connections; railroad and highway

crossings; and for other short term or temporary uses.
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e. Easement

An easement grants a right to use property for

specific purposes. It implies an interest in that property

and restricts the owners of the property. An easement is

not revocable; however, it may be terminated for non-use or

abandonment [CECOS, 1979].

One common use of easements is to protect commun-

ication facilities against electro-magnetic interference by

acquiring easements which restrict building height, industrial

activity and radio broadcasting within certain areas.

f. Public Lands or Domain

Upon application, public lands that are managed

by the Department of the Interior may be reserved, restricted

or withdrawn for Navy use. Congressional approval is neces-

sary when an activity requests withdrawal of more than 500

acres or when that activity already has title for more than

5,000 acres withdrawn from the public domain since 1958

[CECOS, 19791.

2. Outgrants

a. General [CECOS, 19791

When real property is temporarily excess to the

needs of the Navy, consideration should be given to outgrant-

ing or outleasing the property. A very tangible benefit to

the activity is that it reduces the outlay of O&M,N funds for

maintenance of the outgranted property. Outgranting is en-

couraged provided that: it does not diminish the effectiveness

of the activity; it will not render the property unsuitable
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for planned future military use. It will not interfere with

use of adjacent real property; and it will not permit use

that may be a hazard to the property being outgranted.

The use of government property by others should

not be permitted prior to the execution of an appropriate

real property agreement. Detailed instructions and proced-

ures for issuance of all forms of outgrants are contained in

NAVFAC P-73.

b. Outleasing

Non-excess real property may be outleased for

private use for a term usually limited to five years. Out-

leasing should be on a competitive basis whenever possible.

The rental fee should equal fair rental value of the lease

and should be established by the EFD staff or contract

appraisal.

The terms of the outlease must provide for the

expeditious recapture of the property by the government in

time of national emergency. Leases are usually of three

general types: general purpose, agricultural, and grazing.

The CO of an activity has no authority to outlease property,

but rather this responsibility is vested with NAVFAC EFDs

[CECOS, 1979]. However, the activity is responsible for

dealing with the leasee at the local level, and must coor-

dinate security, maintenance and land management matters with

the leasee. General purpose leases are executed on NAVFAC

Form 11011/24, a copy of which is provided as Appendix C.
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Agricultural or grazing leases normally contain

soil and water conservation plans with which the leasee must

comply. This type of lease is executed on NAVFAC Form

11011/22, which is provided as Appendix D, along with the

General Provisions which accompany the lease form.

Particular attention should be paid to general

purpose leases for industrial activities, if the use of Navy

property or facilities gives the leasee a competitive advan-

tage in the market place.

c. Licenses [CECOS, 1979]

A license may be issued for use of Navy controlled

property by private parties, corporations, state or local

governments, or other federal agencies when: it will not

interfere with Navy use; it is in the public interest; and

revocation can be readily effected without working undue

hardship on the licensee or embarrassing the Navy.

Commanding Officers or Officers in Charge of

Naval and Marine Corps activities are authorized, in general,

to issue licenses for use of real property under their com-

mand, provided that: the period of the license does not

exceed one year from the effective date of the original li-

cense; it does not involve a payment of cash, other than for

government furnished utilities and services; the CO/OIC of

the activity concurs; the license prohibits new construction

or the installation of non-severable improvements; the license

does not permit exclusive use of space by a federal agency

for a period in excess of one year; the license does not
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permit any rights of use for a period longer than five years.

The terms "license" and "permit" are used interchangeably.

However, the term "permit" usually refers to a revocable

right for the Navy to use property of others, while the term

"license" refers to the revocable right of others to use

property under the control of the Navy.

Licenses are usually executed on NAVFAC form

11011/29 for license of non-federal use of real property,

and NAVFAC form 11011/30 for license of use of real property

by other federal agencies. A copy of NAVFAC form 11011/29

is provided as Appendix E.

Any request for a license may be referred to the

EFD by the activity CO; EFDs have general authority to issue

licenses.

d. Use Agreement

A use agreement is an authorization granted to

another federal agency (not only DOD) to use Navy real prop-

erty when the tenant's long-term requirement for exclusive

use of Navy land requires a substantial expenditure of its

funds (often Congressionally approved) and when the agreement

cannot be terminated easily.

e. Host-Tenant Real Estate Agreement [CECOS, 1979]

A host-tenant real estate agreement is the form

of use agreement granted when another military department or

DOD activity is to be granted exclusive use of Navy real

property.
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f. Easement [CECOS, 1979]

(1) Policy. The granting of an easement re-

stricts the government's rights of use in the real property,

and may adversely affect either its future use for government

purposes or its disposal if the property becomes excess to

government requirements. Consequently, the Navy policy is

to restrict the granting of easements on real property to

cases of necessity. To grant an easement, the following

conditions must exist: the government real property is the

only property which can be used for the purpose and easement

is the most appropriate form of real estate interest for the

purpose; the easement will not materially interfere with the

government's present or future use of the property; and a

cash consideration is paid equal to the fair value of the

easement, except that no consideration or a lesser consider-

ation may be charged where the easement is granted for pur-

poses which will benefit the government.

Navy regulations require that no easement

be granted for a period exceeding 50 years unless circum-

stances warrant a longer period or in perpetuity. As rights-

of-way for roads and streets normally contemplate indefinite

use, perpetual easements are usually granted for such purposes.

C2) Authority. Commanders/Commanding Officers

of the EFDs are responsible for processing a multiple ad-

dressee letter to NAVFAC and to the echelon of command, in-

cluding CNO or CMC, to obtain approval for the granting of

any easement. After all approvals are obtained, the EFD

executes the grant of easement.
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g. Special Uses [CECOS, 1979]

(1) Introduction. Many special uses of Navy

real property do not come within the scope of authority dele-

gated to NAVFAC with respect to leases, licenses and easements.

Certain of these special uses warrant special treatment, and

SECNAV has established special policies and procedures for

authorizing these uses.

(2) Civil Use of Navy Aviation Facilities. The

authority of COs of active Navy or Marine Corps aviation

facilities to approve or disapprove the issuance of aviation

facility licenses for the use of civil aircraft is detailed

in SECNAVINST 3770.1 and NAVFACINST 11011.48. Approval of

all requests for which specific authority is not granted to

COs or other designees, is reserved to the CNO.

In those cases where CNO approval is not

required, the activity CO obtains any necessary concurrences,

and forwards the approved and partially executed license and

other necessary documents to the cognizant EFD for execution

and distribution.

In those cases where CNO approval is required,

the activity CU should transmit the partially executed license

to CNO via the cognizant commands in accordance with SECNAVINST

3770.1. Following approval by CNO, the license will be exe-

cuted and distributed by NAVFAC.

C3) Utility Pole Agreement. A utility pole

agreement is a revocable agreement which authorizes use of

government land for erection of utility poles or structures.
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The use of government property under a utility pole agreement

is authorized when: the use will benefit the government or be

in the public interest; the use will not interfere with the

Navy's use of the property; the use will not represent a

hazard to the property; the government land is the only land

that can be used for the purpose; and the use can be termi-

nated at any time.

An activity receiving a request for a

utility pole agreement should review the application to

determine that the proposed use will not impair the activity's

ability to respond to its mission, or impair the government's

ability to exercise its right of revocation on policy grounds.

When the agreement is approved on the above

grounds, the head of the activity forwards the request, in-

cluding the local endorsement and comments, to the EFD for

execution. rerms and conditions of the agreement are detailed

in NAVFAC P-73.

(4) Public Telephone Facilities Agreement. A

public telephone facilities agreement is similar to a utility

pole agreement in that it is a revocable agreement. It

authorizes a telephone company to use government property to

provide public pay station telephone service. The policies

and procedures are the same as for the utility pole agreement.

CSI Railroad Spur Track Agreement. A railroad

spur track agreement obligates the railroad to provide speci-

fied services between a point on its line and certain points

within the Navy activity. The agreement grants the railroad
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the right of access to the facility and rights of use on

government owned trackage incidental to performance of its

obligation. This type of agreement differs from the previ-

ously defined agreements in that it provides a service to

the Navy activity.

The execution of a railroad agreement by

the cognizant EFD is subject to approval of the CO of the

activity, the operational chain of command, the Naval Supply

Systems Command, and the Military Traffic Management and

Terminal Service.

3. Support Agreements [CECOS, 1979]

a. Host-Tenant Relationship

(1) Navy or Marine Corps Activities. Frequently,

units or activities under the jurisdiction of other Navy

commands, the Marine Corps, or other DOD components occupy

facilities at Navy shore activities. Where a host-tenant

relationship exists between Navy activities, or Navy and

Marine Corps activities, no host-tenant real estate agreement

or license is prepared; however, an Intraservice Support

Agreement is used to reflect the responsibilities of each

unit or activity.

(2) Other DOD Components. A host-tenant real

estate agreement, identifying in detail the specific facil-

ities that the host provides for the use of the tenant, is

used when a Navy activity provides use of facilities to a

unit of another DOD department. A host-tenant real estate

agreement may also be used when another department provides
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exclusive use of facilities to a Navy unit or activity.

An Interservice Support Agreement is used to describe the

logistical and administrative functions, including funding

responsibility, to be performed by both parties and is

entered into in addition to the host-tenant real estate

agreement.

b. Responsibilities

(1) Host-Tenant Agreements. Host-tenant agree-

ments are prepared by the cognizant EFDs to reflect the

desires of the activity COs. The agreements must conform

to the provisions of NAVFACINST 11011.51 and SECNAV policy.

Prior to execution of the agreements, the

EFD must obtain approval of the activity CO, the Major Claim-

ant, and CNO or CMC, as appropriate.

A sample host-tenant real estate agreement

is attached as Appendix F.

(2) Support Agreements. The EFD's function in

regard to preparation of support agreements is advisory,

except in the case of Armed Forces Reserve Centers. In the

latter case, the agreement is prepared in consultation with

the commanders concerned and executed by the EFD. In all

other cases, the activities involved prepare the support

agreements.

c. Interservice Support Agreements

Interservice Support Agreements are prepared on

DD form 1144 and specifically define the parties responsible

for the logistical and administrative functions, and the
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funding to be provided. A checklist of the services to be

considered by the respective parties for negotiation and

inclusion in an agreement is appended to NAVFACINST 11011.51.

The Interservice Support Agreements must conform to Defense

Retail Interservice Support (DRIS) Manual, DOD 4000.1.9.

d. Intraservice Support Agreements

Intraservice Support Agreements may also be

prepared on DD form 1144. They are similar in content and

structure to an Interservice Support Agreement. However,

unlike the Interservice Support Agreement, the Intraservice

Support Agreement is not subject to the DRIS Manual. A

sample Intraservice Support Agreement is attached as Appendix

G to this chapter.

e. Host Activity Responsibility

The host activity must provide timely and effec-

tive response to requests of the tenant activity for the

services provided for in the support agreement. The PWD has

a particularly vital role in the support of tenant activities;

PWD supervisors should be familiar with their responsibilities

and limitations in matters pertaining to maintenance of build-

ings and grounds, utilities, transportation and telephone

service. The PWD budget should specify the services to be

provided and funded by the host, and the services to be pro-

vided by the host but funded by the tenant on a reimbursible

basis.
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C. REAL ESTATE MANAGEMENT

1. Real Property Inventory [CECOS, 1979]

a. Background

The real property inventory (RPI) is maintained

in accordance with Title 10, US Code 2701, as an official

record of both financial and physical data on Navy facili-

ties, and as a current inventory of all Class 1 (land) and

Class 2 (buildings) property owned or controlled by the Navy.

However, in addition to financial and physical data, informa-

tion on use, user and condition of assets is required by the

shore facilities planning system to assist in establishing

requirements for the Military Construction Program. Budget-

ing for necessary real property maintenance and repair pro-

grams also requires current financial, physical, use, user

and condition data on real property facilities; this data is

provided by the Navy Facility Assets (NFA) data base. RPI

and NFA are terms used interchangeably.

b. Property Records

The fiscal offices of Authorized Accounting

Activities (AAA) maintain financial records of Class 1 and

Class 2 real property. In addition, an automated data pro-

cessed central inventory record is maintained at the Navy

Facilities Systems Office (FACSO) in Port Hueneme, CA.

Changes to this file, which constitutes the Navy Facility

Assets Data Bank (NFADB) may be made by the activity directly

to the EFD, as changes to real property occur. Quarterly

submissions via the AAA are no longer required.
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Copies of the property records are provided to

the activity; an example of the record for a Public Works

shop building is shown as Figure III-I. If revisions to the

property record are necessary, they may be made by marking-up

the record copy and forwarding it to the EFD.

Summary real property inventory documents are

provided as NAVFAC P-164, the Detailed Inventory of Naval

Shore Facilities. This document provides a line item listing

for each real property record, summarizes real property assets

by category code, and shows total cost of land and improve-

ments. Excerpts from a sample P-164 are provided as Appendix

H.

c. Responsibilities

Maintaining the integrity and value of the RPI

requires the participants in the data collection process to

effectively carry out their roles. The EFDs must promptly

report the acquisition of new property by purchase, construc-

tion under MCON appropriation, or other acquisition methods.

The activity must report property acquired or altered under

job orders using in-house labor or local contractors. The

EFDs have similar responsibility for reporting outgrants and

disposal actions. Detailed instructions concerning the forms

and procedures to be used in reporting changes that affect the

RPI, or NFA, are contained in NAVFAC P-78, Navy Facility Assets

Data Base Manual.,

d. Category Codes

Cl) General. The Navy RPI is based on the cate-

gory code structure. The publication which establishes the
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category codes, nomenclature and standardized units of

measure for identifying, classifying and quantifying Navy

assets is the NAVFAC P-72, Category Codes for Navy Facility

Assets. The category code structure is used in connection

with shore activity programs to ensure uniformity in the

areas of budgeting, planning and programming, real property

management, design, construction, maintenance and recordkeep-

ing. Such uniformity is essential to the interchange of data

between the various programs. Further, judgements and author-

izations by higher levels of review in the Navy, DOD and

Congress are based on evaluation of total assets and require-

ments in the various categories, as listed in the RPI.

(2) DOD Basic Categories

Land assigned to any of the services is

considered Military Real Property, Class 1. All other real

property items constructed on or in the land (buildings,

structures, and utilities) are considered to be Military

Real Property, Class 2. Classes 1 and 2 are categorized

within the structure of the three-digit DOD basic category

codes. One series of codes--the 900 series--applies only to

Class 1 property. The codes included in the series indicate

the estate of the land (the nature, degree and type of the

government's interest in the land and the method in which

that interest was acquired). Eight other series of codes--

the 100 through 800 series--apply to Class 2 property. Un-

like the 900 series, these eight series indicate the use made

of the Class 2 property. The nine DOD facility classes are:
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100 Operational and Training Facilities

200 Maintenance and Production Facilities

300 Research, Development and Test Facilities

400 Supply Facilities

500 Hospital and Medical Facilities

600 Administrative Facilities

700 Housing and Community Facilities

800 Utilities and Ground Structures

900 Land or Real Estate.

The facility classes are further subdivided

into two or more category groups which are frequently sub-

' 1divided into basic categories. Thus, a three-digit code

describes the facility class, the category group within the

class, and the basic category of use within the category

grouping.

(3) Navy Category Codes. The Navy codes are a

composite of the three-digit DOD codes and two additional

digits which provide more definitive and effective categor-

ization of real property. NAVFAC P-72 contains the complete

catalogue of Navy codes, and detailed guidance on classifica-

tion and reporting procedures. Following is an illustration

of the development of Navy codes for a Public Works Shop and

a potable water distribution line:
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219-10 Public Works Shop

2 Facility class (maintenance and production)

1 Category group (maintenance facilities)

9 Basic category (PW repair and operations)

-10 Public Works shop

842-10 Water Distribution Line, Potable

8q Facility class (utilities and ground struct.)

4 Category group (water)

2 Basic category (water distribution, potable)

-10 Water distribution line, potable

A sample page from NAVFAC P-72 showing the category codes is

shown as Figure 111-2.

2. Historic Structures [Markon, 1975]

Executive Order 11593 of 13 May 1971 required all

federal agencies to inventory their land holdings for historic

structures, and to nominate to the National Register of His-

toric Places those that qualify under standards set by the

National Park Service. This already has been done throughout

the Navy.

The Navy is responsible for preserving and maintaining

property under its jurisdiction that is included in the

National Register, and consequently may not undertake work

which would adversely affect such property without first sub-

mitting modification proposals to the National Advisory Council

on Historic Preservation.
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3. Encroachment [Stewart, 1976]

a. Problem

Sites for most Naval activities were selected

years ago in locations remote from residential areas; but

urban sprawl has reached the point where potential civilian

encroachment is a threat to some Navy property. Growth of

communities near an installation often interferes with the

activity's basic mission or its future potential. Curtailing

or halting of operations at some air stations, ammunition

storage facilities, and communications stations because of

off-base residential or commercial development are examples

of encroachment problems which have progressed beyond the
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stage of effective control. New highway construction, in-

dustrial expansion, commercial airport operation, and recre-

ational facilities are all potential encroachers. These and

similar developments act as magnets which attract people into

formerly unpopulated areas.

Military activities and private neighborhoods

often coexist harmoniously; however, the Navy mission may

create uncomfortable or unsafe conditions outside the base

boundary. In such cases, it is important to bar use of such

land for all but compatible development. Examples of mission-

related hazards include aircraft accident potential, high

noise levels, explosive quality-distance hazards, and electro-

magnetic interfer-nce. Also, new off-base construction may

limit operations, as when buildings penetrate aircraft glide

paths and structures interfere with communications. Encroach-

ment may be such that the military mission endangers nearby

property or urban build-up restricts military operations. In

either case, encroachment may curtail operations or, more

drastically, force base closure.

b. Policy

Early recognition of potential encroachment and

assessment of the impact on use of Navy real property is vital

to protecting and maintaining the usefulness of Navy installa-

tions. OPNAVINST 11011.12 defines the purpose of the program

as achievement of compatibility between installations and

civil communities. Basically, the objectives are: to ensure

Navy investments in real property are protected, and
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operational capabilities of installations are maintained; to

reduce aircraft noise at and near air installations (AICUZ

program); to safeguard the safety, health, and welfare of the

public from development incompatible with military operations;

and to inform the public of the Navy program to safeguard real

property, and of efforts to minimize the potential hazards of

military operations.

c. Responsibility

Activities must submit an annual report as de-

tailed in OPNAVINST 11011.12, identifying and reporting exist-

ing or potential civilian encroachment on Navy real property,
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as well as keeping the chain of command, EFD and Area

Coordinator informed of encroachment problems.

4. Jurisdiction [O'Donoghue, 1975]

In the early days of the country, when the federal

government was relatively less powerful than the states, it

was considered desirable and usually necessary for the United

States to obtain a cession of jurisdiction from the state

over a military installation. Most of the states passed

general cession statutes that gave the federal government

exclusive jurisdiction over areas acquired for Naval activ-

ities. Under these early statutes state laws did not apply

to these federal enclaves, nor did the state courts have any

authority in these areas.

Later, the states became less willing to cede all of

their jurisdiction over federal installations and the federal

government found increasingly less reason to acquire such

jurisdiction. By the mid 1950s, a Presidential commission

studying the broad field of jurisdiction concluded that there

was rarely any justification for acquiring any degree of

jurisdiction, and that on the whole, federal jurisdiction

should be retroceded rather than acquired. This has been

the trend in recent years.

The result of all of this is that many Navy instal-

lations, particularly the older ones and those acquired in

increments, are complete hodge-podges of jurisdiction. They

contain some areas of exclusive jurisdiction, some with none

at all, and others with some degree between the extremes.
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This is a relatively unimportant matter most of the time;

but if a crime is committed, the type of jurisdiction may

be of paramount importance. When a crime has been committed

in an area under exclusive federal jurisdiction, state or

local officials have no authority even to investigate the

crime and the state courts have no jurisdiction to try one

who is accused of the crime. It is a matter exclusively for

federal officials and courts.

Another significant matter which is directly influ-

enced by the type of federal legislative jurisdiction is

taxation of private property. In areas of exclusive legis-

lative jurisdiction, the state has no right of taxation;

however, in areas of concurrent or partial legislative juris-

diction and areas of proprietorial interest only, one of the

rights most commonly retained by the state is that of taxation

of private property. In general, the state's right of taxa-

tion, if any, applies only to private property of personnel

residing on the federal land; the state may not tax the

federal land. Further guidance is provided in NAVFAC P-73,

the Real Estate Procedural Manual.

In view of the importance of knowing the jurisdiction

which applies in a specific area, it is important for the PWD

to maintain an accurate and current map showing jurisdictional

boundaries.

S. Annexation

a. Policy

Annexation is the process by which a municipality

incorporates Navy land into its corporate limits.
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The proceeding generally requires initiation or approval by

the governing body of the municipality, public notice to

land owners, and consent by a majority of the land owners.

It is Navy policy not to oppose annexation and to cooperate

with the municipality, unless the annexation would have an

adverse impact on the activity.

b. Authority

As specified in SECNAVINST 11011.29, Naval

District Commandants have been delegated the authority to

advise the municipalities whether or not the Navy opposes

annexation.

It is the responsibility of the activity CO to

review all aspects of the proposed annexation and to recom-

mend action to the Commandant via the chain of command and

the EFD. The CO and PWO should consider adverse effects of

annexation, benefits (such as police or fire protection),

budget impact, and effect on plans for growth, as well as

the reasons for the municipality's request for annexation.

D. NATURAL RESOURCES MANAGEMENT

1. Policy

The Navy, as a major user of land, has an obligation

to the public to responsibly and effectively manage and con-

serve the renewable natural resources of the lands and waters

under its control. Accordingly, it is Navy policy to preserve,

restore, and improve the natural resources of the land and

water areas of all Navy facilities. Further, all installa-

tions and facilities with appropriate land and water areas
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are to have active, progressive programs for the management

and conservation of natural resources [CECOS, 1979].

A natural resource is a feature of the natural

environment that is of value in serving human needs. Besides

the obviously economic natural resources--minerals, petroleum,

water and timber--all materials that have not been manufac-

tured or processed and all areas that have not been thoroughly

and completely developed are natural resources [Perham, 1979].

There are three general programs within the natural

resource management program: forest management; fish and

wildlife management, and soil and water conservation. These

are interrelated and getting the best results from efforts

in one area often depends on making some investment in

another area (Perham, 1979].

2. Natural Resources and the Mission [Perham, 1979]

Federal and state laws, executive orders, and command

instructions deal with the responsibilities of DOD and the

Navy in the natural resource area--for example, the Endangered

Species Act, Wetlands Protection Act, Sikes Act, etc. Many

Navy shore activities are interested in expanding their

natural resource-related endeavors, but often an abrupt

dividing line seems to exist between the natural resource

program and military mission priorities.

There is usually no question that the mission is

top priority, unless critical habitat of an endangered species

is involved. However, that is not reason to ignore or term

infeasible natural resource management on smaller installations
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or to limit natural resource management to areas far away

from important, highly visible, secure, or even hazardous

areas. Further, a command should not limit the scope of a

natural resource program because of short term, relatively

minor inconveniences that may be created. An example would

be the disturbance created by timber harvesting. All natural

resource management programs can be custom tailored to meet

the needs of the area regardless of size or location, when

natural resource professionals and the PWD work closely.

3. Responsibilities [CECOS, 1979]

a. Naval Facilities Engineering Command

NAVFAC has been assigned the responsibility for

developing and implementing natural resource programs for

all land and water areas under the jurisdiction of the Navy;

OPNAVINST 11015.1 refers.

b. Engineering Field Divisions

To effectively discharge this responsibility,

NAVFAC has established Natural Resources Management Branches

in the Engineering Field Divisions (EFDs), and delegated to

them the responsibility for developing, coordinating, direct-

ing and implementing appropriate natural resource programs

for the Naval shore activities. Through the EFDb, liaison

and cooperation are maintained between state, federai, and

local agencies in the natural resources field. EFDs utilize

their specialized technical services to the maximum extent

feasible in management planning, application, and research

toward the development of improved methods and equipment.

188

, A k



c. Activities

Activity COs are responsible for supporting the

conservation policies and programs, and making full use of

the professional assistance available on the EFD staff.

4. Forest Management

a. Management Program

The Secretary of Defense requires that the armed

forces maintain forest resource management programs. These

programs apply scientific management practices and operations

to provide for: sustained yield of quality timber; watershed

protection and management; fish and wildlife management;

recreation potential; and other resource values including

natural beauty. The objective is to maintain desirable

biological balance in the forest community [Perham, 1979].

A technical management plan must be established

at activities with land areas suitable for forest resources

management programs. Such plans should be developed by pro-

fessional foresters within the Navy, with the aid of federal

or state forestry agencies, or consulting foresters where

additional assistance is needed. The plans should consider:

timber area access roads; the effects of timber management

practices on soil, water, fish and wildlife; watershed man-

agement; enhancement of natural beauty and recreation; natural

and artificial regeneration of desirable tree species; protec-

tion against wild fires, animal damage, and injurious insects

and disease; salvage and disposal of 4ead or dying timber;

scheduled harvest in accordance with technical standards;
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planning harvests to achieve optimum use of current and future

markets, and desirable composition of residual stands; and

cultural treatments [CECOS, 1979].

b. Timber Harvesting [CECOS, 1979]

The use of forests for timber production involves:

accumulation of forest resource data necessary for scientific
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management of the area; harvesting on a sustained basis so

as to achieve a regular harvest of timber from the land;

and silviculture--the management practices of producing and

caring for a forest.

Timber production and forest recreation can be

compatible uses of an area, but some adjustments in both

activities may be necessary.

The harvest of timber for sale as sawtimber,

poles, pulpwood or other convertible products can produce

a significant source of income, as well as improve the timber

stand for future harvests.

5. Fish and Wildlife Management

a. Plans

Whereas forest management generally requires a

minimum of 20 acres of forest land, wildlife conservation

programs can and should be developed for all Navy lands.

Wildlife needs should be considered and incorporated in for-

mal landscape plans, in rehabilitation of drastically dis-

turbed areas (such as building demolition sites) as well as

in more remote forested or brush areas where game management

may be of prime concern [Perham, 1979].

The U.S. Code and public laws require that the

Navy plans be compatible with those of federal and state fish

and wildlife agencies. Further, hunting, fishing and trapping

at Navy activities must be in accordance with the fish and

game laws of the state. Plans must consider both game and

non-game wildlife. Often the small semi-natural improved

191



lo

- '-.

too S"M~ C' 975 Tonl SmI

(Bailey, 1975)

grounds surrounding Naval installations have potential as

wildlife habitat preserves for a variety of birds and small

mammals [CECOS, 1979 and Perham, 1979].

b. Fish

Habitat control and improvement should be the

means of perpetuating and improving the fisheries resources.

Streams for which the value for fish has been destroyed by

pollution, channelization or other activities should be re-

habilitated to the extent possible. Aquatic weeds and unde-

sirable fish species should be controlled [CECOS, 1979].
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c. Wildlife

Habitat control and improvement should be the

basic tool for wildlife management. Artificial stocking

should be considered only in special cases, and then only

upon the advice and guidance of state or federal wildlife

officials. All precautions and measures necessary should

be taken to prevent extermination of any species of wildlife,

including predators. Provisions should be made for adequate

harvest of game species by hunting where control is necessary,

and where safety and security permit [CECOS, 1979].

6. Soil and Water Conservation

a. Plans

Whether or not the forest or wildlife are actively

managed, the soil and water resources must be. Not only are

the pollution and sediment control laws behind the essential

nature of this program, but the public's real property invest-

ment must be safeguarded. Wise stewardship is required by

law. Of more parochial concern is the need to protect the

land and water resources to maintain their usefulness for

their intended military purposes (Perham, 1979).

Soil and water management is concerned with

grounds--improved, semi-improved, and unimproved--and water

areas. It requires development of the following procedure

plans.

Cl) Soil and Water Conservation Plan. This plan

should provide an inventory of important increments of land

use, and describe the methods, procedures, techniques, materials
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and personnel required for development, improvement and

maintenance of grounds and other soil and water conservation

and management practices.

(2) Landscape Development Plan. This plan

should be functional in nature; simple and informal in design;

compatible with the adjacent surroundings; result in low main-

tenance needs and enhance the natural beauty of the area.

(3) Fire Protection Plan. This plan should

incorporate fire protection and suppression measures. The

measures must be coordinated with federal, state and local

agencies.

(4) Outleased Land Plans. Lease agreements

should incorporate natural resources conservation and out-

door recreational facilities within the leased areas.

(5) Grounds Maintenance Plans. Plans should be

developed to provide for the proper maintenance of all grounds

and should include frequency and height of mowing, type of

equipment to be used, etc., with the goal of assuring satis-

factory appearance at lowest cost [CECOS, 1979].

b. Construction

Soil problems, water management, runoff disposal,

and planting or landscaping requirements should be considered

in all site feasibility studies and project planning, design

and construction. When required, the scope of conservation

work involved should be included in the project proposals

and construction contracts [CECOS, 1979].
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7. Conservation Awards [CBCOS, 1979]

a. Background

The objectives of the Secretary of Defense and

Navy conservation awards is to provide added incentive for

the development, maintenance and improvement of natural

resources, and to enhance the natural beauty of DOD activi-

ties.

The Navy presents an annual award to the activ-

ities making the most progress in the past three calendar

years in two categories--over 5,000 acres in size and under

5,000 acres. An activity is also selected to represent the

Navy in the DOD award program.

b. Nomination

Navy installations having active conservation

programs for the development, management and enhancement of

renewable natural resources are encouraged to submit a Con-

servation Award Nomination Report to NAVFAC. A first place

winner is selected from Navy installations in each of the

size categories. One Navy nominee is selected to compete for

the Secretary of Defense Conservation Award, and the nomina-

tion is forwarded to DOD by NAVFAC. The awards are based on

the greatest progress in the conservation program, in consid-

eration of the natural resources available. NAVFACINST

11015.14 provides the necessary information required to submit

nominations for the competition.
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8. Coastal Zone Management

a. Policy

The Coastal Zone Management Act of 1972 declares

the following policy with regard to the coastal zone:

"The Congress finds and declares that it is the
national policy a) to preserve, protect, develop, and
where possible, to restore or enhance, the resources of
the Nation's coastal zone for this and succeeding gener-
ations, b) to encourage and assist the states to exercise
effectively their responsibilities in the coastal zone
through the development and implementation of management
programs to achieve wise use of the land and water re-
sources of the coastal zone giving full consideration to
ecological, cultural, historic, and esthetic values as
well as to needs for economic development, c) for all
Federal agencies engaged in programs affecting the coastal
zone to cooperate and participate with state and local
governments and regional agencies in effectuating the
purposes of this title, and d) to encourage the partici-
pation of the public, of Federal, state and local govern-
ments and of regional agencies in the development of
coastal zone management programs."

The Act requires that all coastal states estab-

lish comprehensive plans for environmental protection and

resource development in the coastal zone. Plans are to in-

clude designation of permissible uses by area, identification

of areas of particular concern, and determination of priority

uses in certain areas.

b. DOD Policy

DOD policy as set forth in DODINST 4165.59 is

based on a section of the Act which excludes from coastal

zones those lands, the use of which are by law subject solely

to the discretion of, or which are held in trust by the

federal government. All military installations under direct

DOD control and all lands leased for use by DOD are excluded

from mandatory compliance with a state CZM plan.
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While most federal lands are excluded from the

Act, federal agencies are to act in a manner consistent with

the state programs to the maximum extent possible. DOD

policy is that DOD activities in the coastal zone that affect,

or may affect, coastal waters or lands shall comply with the

state's approved CZM plan to the maximum extent practicable.

c. Compliance with CZM Act

(1) Support for Plan. The Navy is a significant

user of coastal zones, and most Navy activities are in coastal

zone locations. Therefore, existing and future requirements

for Navy operation and activities must be recognized and

provided for in the state CZM plan. Navy policy is to assist

states in development of CZM programs by: making Navy re-

quirements known to state officials; coordinating Navy real

property planning with CZM planning agencies; and providing

programs for review of master plans by local agencies. Fur-

ther, all Navy functions which directly affect a coastal zone

are to be conducted in a manner consistent with the state

plan.

(2) Exception. While federal properties are

excluded from the coastal zone, in most cases there is to be

full scale substantive compliance with the state plan. How-

ever, it is Navy policy that: compliance with administrative

procedures is not required; nothing in the Navy policy dimin-

ishes Navy jurisdiction, responsibility or rights in coastal

areas; the approved state plan should reflect the objectives

of both the Navy and the state; and from time to time, as an
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exception to the rule, the Navy may rely on the exclusion

clause because of conflicts arising from essential military

operations which may violate the CZM plan.

d. Local Responsibility

Since the Act requires each state to develop its

own CZM plan, the plans in the area of each Navy activity are

different. It is incumbent upon PWD personnel to remain cog-

nizant of the state program, to review proposed plans or

changes, and to provide input to the EFD and/or area coor-

dinator.

9. Ecological Reserves

An Ecological Reserve Area (ERA) is a physical or

biological unit in which current natural conditions are main-

tained by allowing natural physical and biological processes

to prevail without human intervention. Guidance for the

establishment of a system of ecological reserves t'hrough the

cooperation of federal, state, local and private organizations

is vested in the Federal Committee on Ecological Reserves, of

which DOD is a member.

Navy policy is to cooperate with the National Science

Foundation and other state and private organizations to estab-

lish and maintain ecological reserve areas. Use of ERAs by

scientists both within and without DOD is encouraged.

Information concerning ecological reserves is con-

tained in OPNAVINST 6240.3, The Environmental Protection

Manual.
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"Just how endangered is this species?"

(New Yorker, 1975)

10. Protection of Endangered Species

The Endangered Species Act of 1973 provides that all

federal agencies are to carry out programs for the conserva-

tion of endangered species and threatened species by taking

action to ensure that proposed operations do not jeopardize

those species or destruct their habitat. The Act provides the

basis for court action, in a manner similar to the National

Environmental Policy Act, to slow or stop projects which could

destroy the critical habitat of endangered species.

Navy policy is to participate in the program to

protect and enhance the endangered species through familiar-

ization with the identity of endangered species and with
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actions to be taken to avoid harm to the species or habitats.

Additional guidance is provided in OPNAVINST 6240.3.

11. Protection of Wetlands

Executive Order 11950 of 24 May 1977 provides that

federal agencies shall avoid construction in wetlands, un-

less there is no feasible alternative, and all practicable

measures to minimize harm have been taken. Proposed project

review is to consider the impact upon public health and wel-

fare, pollution, flood control and sedimentation, maintenance

of natural systems; alternate public uses of the wetlands.

Additional guidance is provided in OPNAVINST 6240.3.
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Appendix A

THE PRESIDENT

E'eruti-c Order 11954 January 7, 1977

Federal Property Review

fly iriur of the aihority vccd in me by the Constitution acd statutes of the
thnie d States of America, ikhntidiig seton 20 5(a) of the Fedciai Prolpelty and
,%(,iiiidstid~~en ,.ice,'s Act of 1919, ;igi-i,,iled (40 17 S.C. 4 86 (a) ), and :ls 1re< dent
oti ih, ic,i .St.tes of Aiis.i'a, it is hivihy ordlered as follows:

SiT:TION I. (a) "1 li Frledrd PoprIity C,,.-iil (hei'i,iaftcr a.f.vred to .as the
(1,11n il) is hi reliy Ir. oiillftita l in the EXI*4 live OThi C of lite Prc idr.lt. "l'he Couuncil
shall clii 't jif ii. l)irtitor of IIhe ()f1. e f hf,,ginct.i t acid laidget, who shall be
its ('hai,,,ii, the (:haii,,ian of the (out-il if rAonomic Advisers, Ie Chairian of

the (ouclil oni EaliVi'Oilliellial Quality, an'd %tit h other neniers ut the Presidelvt may
froin time to tisc specify.

(b) Whenever mque-sed by the At litiiutrator of General Scrvi s or the Director
of ie Offie of Management and Budget, the Council shal review the reports made
by thc Aduiinistrator of General Scvices pursuant to section 4 of this order, with
particular attention to iesolving conflicting claims on, and alteinate uses for, any
propeity dcs ribed izI those reports, consistent with laws governing Federal real prop.
erty. 1"he Council shall submit such ii-onmiendations and tauuse such reports to be
.shIiitted to the Prcsident as may be appropriate.

Svc. 2. All Executive agencies shall periodically review their real pioperty hold-
ings and conluit surveys of such property in accordance with standards and procedures
de.ermined by the Administrator of General Services punsiant to section 206 of the
Yederal Property znrl Administrative Services Act of 1949, as amended (40 U.S.C.
487), and this ordc-

Sac. 3. The Administrator of General Services shall issue standards and proce.
dures, conduct surveys, and cause surveys to be conducted, to ensure that the real
property holdings of Executive agencies shall continually be evaluated with special
cmphasis on the identification of properties that are not utilized, are under utilized, or
are not being put to optimum use. The Administrator shall consult with appro.
Iwiate Executive agencies in order to (a) identify real property that is excess or surplus
to the needs of the Executive agencies, aimd (b) make such real property available for
its most beneficial use under the various laws of the United States affecting such
property.

S,,c. 4. The Administrator of General Services shall report to the Director of the
Office of Management and Budget with respect to any property or portion thereof
which has not been reported excen to the requirements of tbe holding agency and
which, in the joKdgniet of the Administrator, is not utilized, is under utilized, or is not
being put to optimum use, and which he recommends should be reported as excem
property.
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THE PRESIDENT

Src. 5. T1e Director of die OQnec of fanag'mczit amd Budget shall review
Federal real property policies and the objectives of the Excu itve hranch of the Cov-
ernneWt; aind shall review the reports made by the Admini-tra or of (eirral Serviceo
purNuant to section 1 of this order, as well as other reports rul.ating to Fr.teral real
prnewrty. The Di, ctor shall submit such revconacnda. tions anud cause stch reports
to be %tibmmtted to the Pre.qident is may Ue appropriate.

SF& 6. Executive Onier No. 11724 of Jinc 25, 1973, is bcrcly stipm-r-.ded.

Time Wiet-iRp Jloi.qP.,
Jan iry 7, 1977.

[FR Doe.77-110) FIed I 7-77i4:45 pnil
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Appendix B

DEPARTMENT OF THE NAVY

'I VI( VI OF T.HE CF 41 F OF NAVAL OPEQATIONS

WASHINGTON DC 2'It
)  

. ,..

OPNAVINST 11011. LOB
Op-04E
26 July 1977

OPNAV INSTRUCTION 11011.10B

From: Chief of Naval Operations

Subj: Utilization of military real property

Ref: (a) Executive Order 11954 dated 7 Jan 1977
(b) Federal Property Management Regulations, Subpart

101-47.8, Amendment H-88, March 1975
(c) OPNAVINST 11010.1H

Encl: (1) Guidelines and Criteria for Determination of Status
of Navy Real Property

(2) Executive Order 11954 Land Utilization Surveys
(3) Activity Utilization Map Preparation Guidelines

1. Purpose. To provide guidance and establish procedures (R
for the review and preparation of the annual utilization of
Navy real property and to ensure that this current utiliza-
tion information is made available for use by the General
Services Administration (GSA) during surveys being performed
in compliance with reference (a).

2. Cancellation. OPNAVINST 1l011.10A of 25 May 1972. (R

3. Background

a. Reference (a) directs each federal agency to period- (R
ically review their real property holdings and to conduct
surveys in order to determine the level of utilization. In
addition to these internal review procedures, intermittent
surveys by GSA are required, with special emphasis on the
identification of properties that are not utilized, are
under utilized, or are not being put to optimum use.
Properties found to be excess to the requirements of the
holding agency are reported for disposal.

b. In addition to their responsibilities for performing (A
surveys, GSA is tasked by reference (a) with developing
standards and procedures for use in reviewing real property
utilization. These standards and procedures, contained in
reference (b), have been established by GSA in response to
previous Executive Orders, and remain in force.
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OPNAVI14ST 11011.10B
26 July 1977

c. Reference (a) reconstitutes the Federal Property
Council (FPC), which was originally established by Executive
Order 11724 of 25 June 1973. Functioning primarily to
resolve conflicting claims on and alternate uses for
property, the FPC reports its decisions directly to the
President as may be appropriate.

A) d. In the past, the Department of Defense has been
authorized to conduct real property utilization surveys of
certain military installations under the provisions of
Executive Orders 11508 and 11724, both of which have been
superseded. Within this authority, surveys have been
performed by both the Office of the Secretary of Defense and
the Naval Inspector General. Such surveys were in addition
to those performed by GSA. Currently, the level of survey
activity is insufficent to justify non-GSA surveys. I, in
the future, the level of activities increases, one or both
of these survey programs may be reactivated.

e. In response to a specific directive from the Secre-
tary of Defense, there has been established a Navy Real
Property Steering Group which will receive all Navy real
property survey results. The NRPSG will review specific
survey recommendations in light of review comments by the
chain of command, and will determine the official Navy
position on the survey recommendations. Once this position
is determined, it will be submitted, along with the survey
results, to the Secretary of Defense for further staffing
and transmittal to GSA, as appropriate. The chairman of
this group is the Assistant Secretary of the Navy (Manpower,
Reserve Affairs and Logistics), with the Deputy Chief of
Naval Operations (Logistics), the Deputy Chief of Naval
Operations (Air Warfare), the Vice Chief of Naval Material,
and the Assistant Chief of Staff of the Marine Corps (G-4)
serving as members.

R) f. Implementation of reference (a) within the Navy
shore establishment extends to properties within the states
of the United States, the District of Columbia, Puerto Rico,
the U.S. Virgin Islands and Guam.

4. Discussion

R) a. Reference (b) constitutes the statement of GSA's
standards and procedures, issued in response to previous
Executive Orders on real property utilization. Procedures
discussed in detail include those to be followed in (I) the
annual review of real property utilization by each federal
agency, and (2) the intermittent GSA surveys of real
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property utilization at specific activities. It should be
noted that the same criteria are used in judqing property as
to utilization under both of the above programs. Reference
(b) requires that a copy of the most recent annual review
tecord shall he made available to GSA upon request or to the
GSA survey representative at the time of the survey of each
activity. Annual review data thus serves as a primary input
to GSA prior to their performance of an actual survey. Its
objectivity, accuracy and currency are absolutely essential.

5. Information and Guidance

a. To determine the proper utilization category identi- (R
fication, the definitions of Section 101-47.801(a) of
reference (b) shall be used. These categories are repeated
in enclosure (1).

b. Guidelines contained in Section 101-47.801(a) of (R
reference (b) shall be considered in making utilization
category determinations. Enclosure (1) describes these
guicJelines in detail.

c. Guidelines for use by activities in determining (R
actions to be taken prior to and during GSA real property
surveys are included as enclosure (2). If the level of
future activities requires reactivation of DOD and NAVINSGEN
survey programs, additional guidelines will be promulgated.

d. Analysis and reporting of excess property informa-
tion under this instruction take a different form from the
procedurcs involved in the preparation of the Excess
Facilities Plan in accordance with reference (c). The two
independent procedures are not duplicative, and both are
required.

e. The results of the annual review must be portrayed (R
on a map of the activity in such a manner that each major
functional land use can be identified and correlated to the
three utilization categories required by the Executive
Order. The General Development Map (GDM), properly coded
and annotated, is the most suitable means to portray the
necessary information. Care shall be taken to ensure that
duplication or copy methods employed retained sufficient
clarity and detail to facilitate review. Enclosure (3) is a
detailed description of how to annotate the GDM for this
purpose. In addition to the GDM, station master plans, when
prepared, can provide supporting documentation for
presentation during GSA surveys.
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26 July 1977

b. Action

H) a. Commanding officers of each naval activity holding
class 1 and/or 2 real property in its plant account shall
conduct the necessary annual utilization review, in compli-
ance with this instruction. This requirement applies to
each naval activity in the geographic area specified in
paragraph 3(f) above, including industrial plants and
installations of the naval reserve. The activity will
prepare all utilization maps, properly coded and annotated,
in accordance with enclosure (3) hereto. The activity will
also prepare the required written review, making certain
that comments address each bf the specific guidelines con-
tained in enclosure (1).

R) b. The major claimant shall review objectively all sub-
missions and make certain that the intent of reference (a)
is complied with, and that evaluations of real property
utilization conform to the guidelines of enclosure (1).
Specific comments and recommendations shall be made by major
claimants with regard to property considered excess.

R) c. Naval district commandants and naval base commanders
shall coordinate and make comments on annual review for
activity complexes, such as exist at naval district head-
quarters. This is of particular concern if an activity in
an area indicates under-utilization or non-utilization of a
parcel which may be required and could 1e fully utilized by
a neighboring activity.

R) d. The Annual Utilization Report submizsion, or
up-dates by the individual activities shall show conditions
existing on 31 December, beginning with II iDecember 1977.
Firal report, including comments, shalil ;-ah the Chief of
Naval Operations (Op-04E) by 15 kFebrujacy of each year.

A) e. Those activities where actual lanid j-ilization has
not changed since submission of the last complete annual
review required under this instructi,' may submit an
official report so statina, in lieu of a duplicate report
and map. A determination of "no change" and re-certifica-
tion of the previous annual review report must be the result
of a careful review, with due consideration of any changes
in mission, base loading and tempo of activity and direct
comparison of actual current land utilization with the last
reported. If changes have occurred which affect land
utilization, a revised map and/or commentary should be
submitted.
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OPNAVINST 11011.10B
26 July 1977

f. Inasmuch as reference (a) is applicable on a (R
continuing basis, actions specified herein are required even
though an activity may have previously received a formal
survey. However, in such case the final DOD position should
be noted.

7. Reports. Report symbol OPNAV 11011-2 is assigned to the
Annual Utilization Report and symbol OPNAV l1011-2A is
assigned to the message notification of a scheduled GSA
field survey as discussed in enclosure (2).

p.* P. UQTER
Sy direction
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GUIDELINES AND CRITERIA FOR DETERMINATION OF
STATUS OF NAVY REAL PROPERTY

1. General. The continued development of naval activities
must be accomplished in a manner which leads to the most
effective fulfillment of their missions, tasks and functions
at minimum cost. Such development requires careful
appraisal of the many factors involved; effective utiliza-
tion of land, buildings, structures and associated personnel
and funds, at the activity level and at successive levels in
the chain of command.

Executive Order 11954 requires that the Navy identify
and release real property holdings that are no longer
essential to its activities and responsibilities. The
Executive Order also requires that uniform procedures be
established to facilitate its own implementation.

As such, the definitions and guidelines listed in this
enclosure shall be used to identify non-essential property.

2. Definitions

a. Not Utilized. An entire property or portion
thereof, with or without improvements, which is not being
occupied for current program purposes or occupied in
caretaker statu3 only. (A portion of land which provides
necessary separation for aviation safety or explosive
quantity distance is considered to be utilized, however,
such distance must be clearly specified by written Navy
directive.)

b. Underutilized. An entire property or portion
thereof, with or without improvements, which is being used
either:

(1) Only at regular periods or intermittently for
current program purposes.

(2) For current program purposes that can be
satisfied with only a portion of the property.

c. Not Being Put to Optimum Use. An entice property or
portion heeo?, wi-h or "without improvements, which either:

(1) Even though utilized for current program
purposes, is of such nature or value, or is in such a

Enclosure (1)
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location, that it could be utilized for a different
significantly higher and better purpose.

(2) The costs of occupying are substantially higher
than would bo applicable for other suitable properties that
could be made available to the Navy through transfer,
purchase, or lease with total net savings to the government,
after consideration of property values as well as costs of
moving, occupancy, efficiency of operations, environmental
effects, regional planning and employee morale.

3. Guidelines. The following general guidelines along with
mission fulfillment shall be considered in the annual
review:

a. Is the property being put to its highest and best
use?

(1) Consider such aspects as surrounding neighbor-
hood, zoning, and other environmental factors;

(2) Whether presefnt use is compatible with state,
regional, or local development plans and programs.

(3) Consider whether Navy use of the property would
be justified if an equivalent commercial rental charge for
its use was added to the program costs for the function it
is serving.

b. Are operating and maintenance costs excessive? Do
the location, site, physical condition, or excessive
operating and maintenance costs cause continued utilization
and ownership to be unjustified, operationally or
economically?

c. Will contemplated changes to the activity's mission,
task and/or functions alter property requirements?

d. Is all the property absolutely essential for program
requirements?

e. Will local zoning provide sufficient protection for
necessary buffer zones if a portion of the property is
released?

f. Are buffer zones kept to an absolute minimum?

q. Is present property inadequate to serve contemplated
future plans?

Enclosure (1)
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h. Can net savings be realized by the Navy through
relocation considering property values, cost of moving,
occupancy, and increased efficiency of operations?

i. Have developments on adjoining non-federally owned
lanu or public access of road rights of way granted across
government-owned land rendered the property of any portion
thereof unsuitable or unnecessary for program requirements?

j. If federal employees and/or military personnel are
housed in government-owned residential property, is the
local market willing to acquire government-owned housing or
can it provide the necessary housing and other related
services, thereby enabling the government-owned housing area
to be released?

k. Can the land be disposed of and program requirements
satisfied through reserving rights and interests to the gov-
ernment in the property if it is released?

1. Is a portion of any property being retained
primarily because the present boundaries are marked by the
existence of fences, hedges, roads and utility systems?

m. Is any land being retained merely because it is con-
sidered undesirable property due to topographical features
or encumbrances for rights-of-way?

n. Is land being retained merely because it is
landlocked?

o. Is there land or space in Navy-owned buildings which
can be made available for utilization by others within or
outside the federal government on a temporary basis?

Enclosure (1)
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EXECUTIVE ORDER 11954 LAND UTILIZATION SURVEYS

1. General. Every naval activity within the geographic
area discussed in the basic instruction with significant
Class I or II real property holdings should expect a GSA
real property utilization survey or re-survey under
authority of E.O. 11954 at some time in the future.

Survey procedures for GSA involve an on-site survey of
real property. These surveys consist of formal command
briefings, ground level and aerial tours to view land
holdings, discussions with responsible officials, and
providing of detailed information related to land utiliza-
tion. Results of all surveys are revealed via reports to
the Secretary of the Navy. To avoid possibility of
misunderstanding or premature publicity, preliminary find-
ings are not normally discussed at the time of survey.

Prior to the actual survey, detailed guidance will be
provided the activity Commanding Officer by the Office of
the Chief of Naval Operations, in the form of official
letter, message and field visits by Op-04E personnel, if
appropriate.

2. Background

a. GSA Surveys. Commanding Officers will receive writ-
ten notice 30 days prior to a GSA survey. Reference (b)
provides the following direction relative to GSA surveys:

"Surveys by GSA of the real property holdings of all
executive aqencies will be conducted by officials of the
regional offices of GSA for the property within the geo-
graphic area of each region.

"The head of the field office of the agency having
accountability for the facility will be notified in
advance of a scheduled GSA survey and furnished at that
time with copies of these regulations.

"The head of that field office shall arrange for an
appropriate official of the executive agency having nec-
essary authority, and who'is sufficiently knowledgeable
concerning the property and current and future program
uses of the property to be available to assist the GSA
representative in his survey.

Enclosure (2)
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"To facilitate the GSA survey, executive agencies
shall:

" (i) Cooperate fully with GSA in its conduct of
the surveys; and

"(ii) Make available to the GSA survey repre-
sentative records and information pertinent to the
description and to the current and proposed use of the
property such as:

"(A) Brief description of facilities (number

of acres, buildings, and supporting facilities);

"(B) The most recent utilization report or
analysis made of the property including the written r!c-
ord of the annual review made by the agency, together
with any supporting documents;

"Detail maps which show property boundaries, major
land uses, improvements, safety zones, proposed uses,
and regulations or other authorizations that sanction
the usage made or proposed for individual parcels or the
entire property; drawings; and layout plans.

"Upon receipt of notification of the pending GSA
survey, the executive agency shall initiate action imme-
diately to provide the GSA representative with an escort
into classified or sensitive areas or to inform that
representative of steps that must be taken to obtain
necessary special security clearances or both."

3. Informal Surveys. In addition to and prior to formal
GSA surveys, the GSA regional offices will usually conduct a
"windshield" survey to make a determination of whether or
not to perform a formal survey. Experience has shown that
the windshield survey must be handled with utmost attention
and seriousness, as proper preparation for and conduct of
the windshield survey will often obviate a formal survey.
While it is recognized that GSA will not necessarily want
formal briefings and attention at the time of the windshield
survey, the activity must make every effort to present, as a
minimum, a clear picture of land utilization. A formal
command briefing is perferable from a Navy viewpoint, but it
may be difficult to get GSA concurrence to accept such
detailed handling at the time. Historically, advance notice
of a windshield survey has been only a few hours or a few
days. The Secretary of Defense has obtained the concurrence

Enclosure (2)
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of the Administrator, GSA, to notify the Commanding Officer

prior to conducting a windshield survey.

4. Procedures

a. Activity Commanding Officers shall implement the
following procedures:

(1) Immediately notify the Chief of Naval Operations
(Op-U4E) via electronic means of a scheduled GSA field sur-
vey (either formal or informal), listing any problems antic-
ipated during the survey.

(2) Notify the Chief of Naval Operations (Op-04E) if
prevailing conditions and circumstances will delay or pre-
clude admittance of the survey team.

(3) Make available, to the GSA field survey teams
data and general information as required and accord them all
necessary assistance and privileges (including escorts)
incidental to effective completion of the survey tasks
assigned to them.

(4) Present and fully justify to the GSA survey
teams the Navy's use and need for the real property under
present control or planned for future use. The data
depicted on the activity land utilization map shall be
utilized to the fullest extent.

(5) Provide information as necessary for SECNAV
reply in concurrence or reclama of a survey recommendation
that land be declared excess.

(6) Following final DOD decision regarding utiliza-
tion, initiate appropriate disposal procedures. The Navy
must submit a disposal report to the appropriate
Congressional Committees within thirty days of this DOD
decision.

b. Major Claimants shall provide planning and program-
ming guidance to their activities to support. their utiliza-
tion studies and should provide comment/information as
necessary for SECNAV reply to a GSA or DOD survey report.

c. The Engineering Field Divisions of the Naval Facili-
ties Engineering Command may be called upon for planning and
technical assistance related to Executive Order 11954

Enclosure (2)
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matters. However, it is incumbent upon each activity to
prcpare its own utilization reports and to represent the
Na.vy's interest during the survey.

d. The Chief of Naval Operations will provide activity
Commandinj Officers with information and assistance in prep-
aration tor a GSA survey; will act as focal point for survey
coordination within the Navy Department; and will provide a
hecorder for the Navy Real Property Steering Group.

Enclosure (2)
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ACTIVITY UTILIZATION MAP

1. General. Each naval activity shall maintain an activity
land utilization map, indicating all real property on the
plant account, including in-leases, out-leases, permits,
licenses, easements, etc. (show as inserts on the same sheet
or on- separate sheets, if necessary.) The activity utiliza-
tion map will be primarily used to identify distinctive area
functions at the activity and for briefing purposes.

2. Layout. The map shall be annotated to show the follow-
ing: (a) Highlight all exterior boundary lines; (b) the
total acreage contained; (c) existing land uses on the
activity; (d) existing zoning or major land uses of
adjoining property, such as residential, public park, or
forest, woodland, cropland, grazing lands and commercial or
industrial areas (name specific industries that may affect
activity land use); (e) outline of area utilized by non-Navy
parties and their utilization, such as agricultural leases;
(f) aircraft clear zones, accident potential zones, flight
safety zones and aviation easements required by specific
criteria; (g) noise impact zone contours surrounding air-
fields; (h) Air Installations Compatible Use Zones (AICUZ);
(i) explosive safety distances around storage and handling
areas and facilities; and (j) Radio Frequency Interference
(RFI) zones around receiver facilities and radiation hazard-
ous zones around transmitting facilities.

3. Color Coding. Functional areas shall be shaded with the
following color codes, based on NAVFACINST 11010.63. These
colors differ from those required by previous editions o!
this instruction, to provide some consistency with station
master plans. Re-submission of annual review maps is not
required if solely to update color scheme. However, only
this color scheme shall be used for required updates.

a. Orange - Station boundaries shall be outlined wit-h
an outer black line, with a parallel inner orange band.

b. Pale Blue - All water areas, whether or not within
Navy property, shall be shaded pale blue to facilitate
interpretation of the map.

c. Pale Olive - Land recreation areas.

d. Cadmium Red - Built up land use areas, including
administrative, hospital, berthing and messing, shops,

Enclosure (3)
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r ,sccir h and development, warehouse, waterfront and a:rficld
OOert ions.

?. :admium Yellow - All family housing areas.

E. Rrick Beige - 11 operationally constrained or con-
taminate d land, including:

(I) ESQD Requirements - Explosive quantity safety
distance requirements shall be shown based on the actual,
allowable explosive capacity of the structure as governed by
existing railroads, public highways or station boundaries as
opposed to the design capacity. The inhabited structure arc
snould be indicated, evcn though the allowable capacity of
the magazine (or other facility) is limited by other
factors, such as public highways, station boundaries and
railroads.

(2) POL Storage - Petroleum, oil and lubricant stor-
age safety areas shall also be identified and shown, as well
as other areas of facilities requiring similar clearances.

(3) RFI and Radiation Hazards - Radio Frequency
Interference and radiation hazardous zones should be identi-
fied and shown. Radio shall be indicated in feet. If the
ESQD, safety or RFI arc falls outside the activity property
line, the area should be cross hatched purpose and the
waiver authority cited. If the arc falls upoi another color
coded area such as water (pale blue) or recreation (pale
olive), apply purpose cross hatching over the other color.

(4) Clear zones, accident potential zones, noise
zones and airfield clearance easements required by airfield
safety criteria shall be identified. If this color falls
upon another color coded function, apply red cross hatching
over the other color. The extent of each aircraft noise and
accident potential zone (AICUZ zones) shall be outlined with
a solid dark red line.

(5) Firing Ranges - Firing ranges, including indica-
tions of the firing line and all impact and danger areas
shall be shown.

(6) Contaminated areas - Areas considered contamin-
ated because of chemicals,.bomb disposal or impact, ordnance
or radioactive material shall be shown.

g. Pale Red - Large land operational areas, such as
training areas, maneuver areas or large drill fields.

Enclosure (3)
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OPWAVINSr 11011. 108
27 July 1977

4. Utilization. If the land is not utilized, is undceruti-
lized, or is not being put to optimum use as defined in
enclosure (1), so indicate as follows: a. Not Utilized -
color code white; b. Underutilizec - usc color code of sjc-
.ific area, cross batch in black: c. Not beinq put to opti-
mum use - usc color code of specific area with explanatory
note.

Enclosure (3)
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Appendix C

NAVvsC 11011136 41072 DEPARTMENT OF THE NAVY
EII111NAVOOXS no GENERAL PURPOSE LEASE CONTRC N%%00Afa

PART I

LEASE 23ETvEN

IHEREINAFTERA CALLED "LESUE- ANC THEI UNITED STATIES OP AMERICA 4IERINAPTIM CALLED THE "GOVERNMENTI. CON-
SIEVING OP THIS PART 1. TH4G GENERAL PROVISIONS OP PART it OP GENERAL PURPOSE LEASE 11NAPVAC 11OII,24AI. ATTACHED
HERETO, AND MADE A PART HEREOF. AND SUCH SPECIAL PROVISIONS AS ARM INCORPORATED BY ARTICLE $ OF THIS PART I

1. LEASEDPROPERTY: UNDER THE TERMS AND CONDITIONIS OP THIS LEASE THE GOVERNMENT HERESY LEASES TO THE
LESSEE THAT PORTION OP THE
IHEREINAPTER CALLED THE "STATION"I HEREINAPTER DESCRoggD. WHICH4PONTION S5 HEREINAPTER CALLED THE -LEASED
PPS RT.

AS DIELINEATED ON THE MAP OP THE STATION. MARKED -1(EIITA". ArTACHED HERETO AND "ADE PART HIR4E0P.

TOGETHER WITH ALL IMPROVEMENTS THEREON AND APPURTENANCES THEREUNTO SLONGING

TOGETHER WIsTH THOSE ITEMS OP PERSONAL PROPERTY IDENTIFIED ON0 THE LIST. MARKED -EXHIBNIT 8" ATTACHED HERETO
AND MADE PART HIEREOF

TOGETHER VITH4 RIGHTS OP INGRESS ANEtGRESS AND THE RIGHT. IN COMMON ITH4 OTHERS. TO THE USE OP ALL SUPORIOTINtG
PACILITIES. ROADWAYS ANDIOR RAILROAD TRACKS SERVING THE LEASED PROPERTY TO THE EXTENT NECESSARY TO ENABLE
LESSEE TO UISE SAMS POR THE PURIPOSES OF THIS LEASE.

ATTACHED HIERMETO AND MADE PART HEREOP ISA CONDITION REPORT. MARKED 0EXHIBIT C'. SIGNE D my REPRESENTATIVES OP
THE GOVERNMENfT AND LESSEE. WH4ICH SETS FORTH THE CONDITION OP E ACH I TOM OP THE LEASED PROM RTV AS DETIERMWINED0
PROM THEIR JOINT INSPECTION THE fOP

2 TERM: THE TERMOP THIS LEASE SHALL MGMN ON ________AND INON OO _______U

LESS SOONER 60TERMINATED IN ACCORDANCE WITH THE PROVISIONS OP AR CLEIP C. GOP PART II HEREOP1

LESSEE MAY EXTEND0 THE TERM OP THIS LEASE POR ADDITIONAL PER111.0E OP 4 ONE IYAR EACH mY 0ELOV
ER4Y TO THE LOCAL GOVERNMENT RELPRESENTATIVE OP WRITTEN NO0TICK OP ITS INTENTION TOEXITENONO LATER THAN
NINE TV 490 DAYS PRIOR TO THE I XPIRATION OF THE THEN CURRENT ?I MM. PROVIDO NOE AXTENSION SHALL BE GRAN TED
M41CH CREATES A TOTAL TERM IN EXCESS OP PIVE 16I YEARS.

3 RENT: LESSEE SHALL PAY THE GOVERINMENT AN ANNUAL RENTAL41P S ______ PAYA@LES_______
IN ADVANCE AT THERATE OP 5 PER IN .0CONPORMITY VATH T.IEi PROVISIONS OP ARTICLE V OP
PARNT If HEREOF.

4 EXPONOITURIES FOR LONG TIERM MAINTENANCE: THE -MAXIMUM AMOUNT TO 86 EXPINDD FOR ITEMS OP LONG
TERM MAINTENANCE FOR VWHICH LSSEE ASSUMES AN OBLIGATION IN4 ARTICLE SOP PART It HE ROP le _______ PERI
ANNULM AND SHALL ACCRUE ONt THE PIRST DAY OP EACH MONTH OP THE TERM OP THIS LEASE AT THE RATE OP 8
PER MONTH.

6 USE: THE SOLE PURPOSE PDR WHICH LESSEE. SHALL WES THE LEASED PROPERTY. IN THE ASSENCE OP PRNION WRITTEN AP
PROVAL OP THE GOVERNMENT POR AN4Y OTHERM USE. IS THE5 POLLOW40NG

S, SNSURANCE THE INI1TIAL MINIMUM AMOUNTS AND TVPES OP INSURANCE WHICH LSSEE SHALL PROCURE AND MAINTAIN
ON THE LEASED PROPERTY IN ACCORDANCE WITH THE PROVISIONS OP ARTICLE C OP PART Of HEREOP ARE THE POL LOWING

rw amgo~gifof colow o~gn.mien
vra.

MCI 111111TLIABILITY

8 1.'# lu... P. p ... .. a 5i..*

P. PIRAFOMNC SONS Oft SECURITY: TOSICLJRE THE FAITHFUL PERFORMANCE OP ITS OBLIGATIONS, "EREUNDERf
ES SHALL PROVIDE THE GOVENMENT WITH EITHER. Id COLLATERAL SECURITY IN THE PORM OP CASH OR1 NEGOTIABLE

GOVERNMENT SONGOS. OP IN A PERPORMANCE BO ISSUD GV A CORPORATE SURETY ANOSATISPACTORY TO THE GOVERN
MENT IN ALL RNSPECTS. IN THE AMOUNT OPS - - - - IP THE GOVERNMENT SHALL AT ANYV TIME DETERMINE THAT
AN INCREASE INs THE AMOUNT OP SECURITY IS NECESSARY TO MAKE SAME COMMENSURATE WITH LEUEE9' OBLIGATIONS
HERENDERM. LESSEE SHALL PURNISH SUCH ADDITIONAL SECURITY PROM TLY UPON REOUS
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a WIKCIALIPROVISIGINS. THifS Aft HERESYI INCOPPORATIO INTO THIS LEASE. GV ATTACHOMNT "Got tO. 1 54 FOLLOW
ING $111CIPISD ADDITIONAL PROVISIONS WHICH SMALL ft CONTROLLING lid THE EVENT OF ANYV CONFLICT WIT THE GENRPAL.
PROVISIIONS0 of PART Us OF THIS LE AM

S. EXECUTION BY LEMSER
NANII OF LEONG..

10. FOR CORPORAVE LIES. CERTIFICATION BY SECRETARY Olt ASSISTANT SECRETARY OF THE CORPORATION

I CERTIPY THAT VHS PIPSON mONO SIGNED THIS ASSI ON WHALF OF LESSEE WAS THEN THE OFFICER INDICATED AND THIS
AG~aSSNNT WAS DULY SIGNED FOR AND ONt U0HALF Of SAID CORPORATION IV AUTNORITY OF ITS GOVEINGft SOCY AND I$

WTHN TING SCOE Of IS COPPORA TS POWS AS

lCORPONATS
MAL)

it. EXECUTION FOR AND ON 86MALF OF THE GOVERNMENT

THE UNITED STATES OF AMERICA

oMar@mml OVIke'S Idu Sri lbiu5rn

13 NAVY IDENTIFICATION DATA
NtAME AND AOGNS OF NAVAL STATION LOCAL OOVIINNMSANT RSFRSSINTATIVU.'ITLIK AND A00,411611

"AWPM IIOm1311 ImCI
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Appendix D
kAVFAC 11011/zz Illow. 7 761 DEPARTMENT OF THlE NAVY____
SWvw~k,,VA I lINA AS -'v5i -'v LEASE FOR AGRICULTURAL copwETACT r umUea

OR GRAZING PURPOSES

LEASE BETweeN

HEREINAFTER CALLED THE "LESSEE" AND THE UNITED STATES OP AMERICA. HEREINAF TE A CALLED THE -00%,ERNMENT

THE GOVERNMENT HERESlY LEASES TO LESSEE THE PROPERTY DESCRIBED BELOW UNDER THE TERMS, CONDITIONiS. GENERA
PROVISIONS AND SPECIAL PROVISIONS SET FORTH ON THIS PAGE AND SUBSEQUENT PAGES OF THIS LEASE FORM.

1. LEANED PROPERTY: ALL THAT PORTION of THE NAVAL ACTIVITY iDENTIFIED INt ARTICLE S. WHI1CH PORTION 5 0H6R16"
AFTER CALLED THE6 PREMISES' AND D1ESCRIBED AS FOLLOWS

2. TERM-. THE TIER111AOF THIS LEASE SHALL BE GIN ON AND aNo ON
UPIgF- 'ONER TIERMINATEOIN ACCORDANCE WITH THE PROVISIONS OF ARTICLE SON HERFIS0.

U EXtEND THE TERAMOf THIS LEASE FOR ADDITIONAL PERIOIS Of ONE III YEARE6ACH By DE
L 44 LOCAL G.OVERNMENT REPRESENTATIVE OF WRITTEN NOTICE OF ITS INTENTION TO EXTEND NO LATER THAN

Ni' AYS PRIOR TO THE EXPIRATION OF THE THEN CURRENT TEAM. PRO VIOEO. NO EXTENSION SHALL BE GRANTED
MISS, TES2 A TOTAL TERM IN EXCESS Of FIVE 161 YEARS

1 RENT- 4.11644 SH4ALL PAY THE GOVERNMENT ANNUAL RENTAL OF 4 PAYABLAE
IN ADVANCE Of THE RATE OF IS PER IN CONFORMITY WITH THIE PROVISIONS OF
ARITICLA ISH HEREOF

4. USA: THE PREItSES SHALL SE USED SOLELY FOR

11. PERFORMANCE BONDOOR SECURITY: TO SECURE THE FAITHFUL PERFORMANCE Of ITS OBIGATIONS HEREUNDER
LESSEE SHALL PROVIDE THE GOVERN4MENT WITH EITHER lal COLLATE RAL SECURITY INt THE FORM OF CASH OR NE GOTI AOLE
GOVERNMENT BONDS. ORt lb) A PERFORMANCE 90O ISSUED0 BY A CORPORATE SURETY ANO SATISFACTORY TO THE GOVERFN
WENT IN ALL RESPECTS. IN THE AMOUNT OF S

s, EXECUTION NY LESSEE

NAME Of LESSEE

(nest) (Dow/

7. CERTIFICATION BY SECRETARY OR ASSISTAINT SECRETARY OF CORPORATE LESSEE
I CERTIFY THAT THE PE RSON WI40 SIGNED THIS LEASE ON BEHALF OF LESSEE WAS THN THE OFFICER IN0ICATEO AND THIS
AGREEMENT WAS DULY SIGNED FOR AND ON BEHALF OF SAID CORPORATION BY AUTHORITY OF ITS GOVERNI1NG BODY AND IS
ITHIN THE SCOPE OF I TS CORPORATE POWE 00

4COMPORATE --

SEALI

S. EXECUTION FOR AND ON BEHIALF OF TOGS GOVERNMENT
THE UNITED STATES OF AME RICA

BY . ~ bAImeVIgi

It NAVY IDENTIFICATION DATA ____

LOCAL.TRPRSETTIBTIL AND ADDRESS
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10. GENERAL PROVISIONS

A. lKkPi'kSkNI Al IONS ,aeed eto;ts .st Jas uf. J, go%,. in limd upon tile premnisesa ait
Le:ssee hat c sitiwd. Le.. ,n.ed cis i-vb1C nititum Atilt lelmiiaic to be in lte pubic. inters. P'ruvreid. that

&W lat ofreairof he 'ititw% lJAl ipi~fena ,ally sueh jddttmuatal caseamment *or right-cei-way seAWl be
aheed slad of ruoedar h i iic mmsws mi is hil atrmcacs tu ~t,,~ un111111L i the atunipaoun bV lte (ranmce theiect of
representain a.kionvedpin rt.o lcoado t~eI.*fete it rtepasit. libility to lesse like uut d nmages is lessec shall sifrt fur
mooreAntatlcgoe onsrstoaN s Aomdmm induc sia u repaint r~ps or 5itperty destoyd or iero.ewty rendlered uAut'hie:
ofi kee in reai ouc Im -I. altl prtc. i. iclre An tt cunt of Gaanteest ekersase; uS its ngltt theceundeti

iten thereof. which has not bisen fully %et Iorlh in this le- I here lie also tescavcd to ite% Govvittteflt. aimd mti. aisgiecs.
whach conins, all the age wmmiesti c and enttered i nto ill inmnral rights in file Prenmises. togfether wish such nichta or
between Lessee and she teaermie.,ent atss And use oft slie surf~ace as nMy be necessaly lot the

itmntieft And %aving ul any mineral deposits located thcreon or
thereunder. rhere Ate heteby reserved to lte holder-. of itosh
ealetalents and raghts-of-waty as are presently outstanding osB. PRIOHIBSITION 011 l1--WRAL SUSIsDY IiAkllitA- which inay htereafter be granted, to any wolrkers officially

TION engageel stie 1ensttt o. installation, maintendonce. opera-
Notwithutanding tike uses teimitied tit it oil Atemle 4 -it level. repair or replacemient uf facilitites located thereon, Anid

this lease. Lessee: shll mat no t[Me dulilK th: telon ot tie IV1C tu Alny I emiefal. State or local offti~al engaged in the official
ur Any extensoun therleut. use tilet leow oflb litterm~t iiistsection thereofl. such reasonabile tights u( ingress And!
thereto in any amanner which shiall Luaetitute direct parltsaa- cees over ihc Promises asshall be neessary fur lte.
tion in any subsogdy protain u olte I cdegtal .lovcritnent rcla- perflurinancer or their duties with regardl to buch factlities.
live to eitheriltht us. or abstention iiront use ul tile Poitu,es

F., RESTORATION OF~ PREMISES

liclore ste expiration of thts lease or the laror icrusitsa-
C. SUBJE~CTION 10 GOV kkNMINIL tion tisereulf. lecse shall, if recluired to do sor by the

LAND USE CONSE RV A YKN PL AN t.uovemiteint. restore the Prinbes to Ise condition cototang At
thle froite l its entrance theggeon under this lease, or to suachDuring the tents of this lease lte Lcsee shial Appily thre uniprovsed mondition as they nay leave been placed in by lte

convervatton measures and tow Ilse Prvenises, in Acodasce Government or Ste Lessee during lite termn of thi leas.
withs tii land use conurrvation plait atlahed iseretoa and reasonable weat and tear and datAge by the elements of
made af paut hereof. ILssee shall in nsatimer sutestanolally lern siher causes over which Lessee had no ueontrol
elane fth contout or condition of the flled conisttlutno ally exeplted; P,'ovealad in the event the G;overnnment %hallpaul of the Presnues except lot such chianges As %hil bo termitnate this lease upon lesb than thirty (301 days notwce
reasonably required 10 elffe~i bull or water conservatiotn Lesee shall have thirty (30) days front. receipt of notic~e of

terimnaton to Accomplish such restoration.

6.LILNS
D. INSTALLATIONS AND RkMOVALS Lessee sAll promnptly dis..ltarge us cause to be discharged

Subject to the proof wintten approval ol the Guaveinnient. any valid litte. fightt in rem. clam or demaned cal any kindl
Lessee %hall have thse night to ereel, at its town exsense. sutch e tpt one fti ldvot of the Government, which aS eAny ltme
tempotrry structes on the Premises as retay be ecesary or stlay atm, or exist with resipect to the% Premmimes or maitials or
useadental to Its use teogeof' under this lease. All suchs equipoins lurnashed therefor, or any part thereof, and it the
11t111aclts shall rental. the property of Lessee sted Lecssee s.dne shll sot bie promptly deschaigedl by Lessee, tlie
shall remove bunte frosts the Poresises pior to the estpiratton Goventneeme niay discharge, or cause to be discharged, Use
of thim term of thi leaes. as the same relay betit-etended. or the samne at the expense of Lesse
eaorlier termonatios thereof; ah'orrakaj, in tote event the
Government shall termimnate this lease upon less, than tlsirty WII. rI-IINATIf IN BY GOVENMENF
(30) days nticer Lessee shall have thirty 1301 days froarte ovmmntsalhets rgatoenittehs
racesit of noticee of formulatiaon toaccwnplosls such remissval. Ft oenetsalhv ieroltt cimt h%
AU property not to resmoved shaoll tbe deemed abandonted by lease, en whole or in part, at any lite, withosut prior noice,
Lomse lad may be used or disposed of by the Goverrenni in amid regardless of any lack of breavih by l.essee of any of tshe.
any manneer whatsoever without any liability to account to tennoo and cotedhlaisei of this leiae In the event of tarittna.
Loes dweriefor. buo such abandonenint hall en no way 11011 foe tiny reAson not involvtteg a breache by Lessee o1 the
roduee any obligation of' Lessee heoreunder tee togstore site termsb and conditions u o ii ithe eas thre Goverment %hall msake

pmmiw&ase equitablu adguittictit of any ,advance rental% paid by
Lvec hecreunder And. of the Govenemel's usve of' lte

E. SUBJEClf IN TO EXISTING; AND I-VI URE Ptentos dloes not require uttmnediate possoession thereof.
EASEMENTS AND IIIGOITS-11I'.WAY Lessee %hall be permiitted. wtthin su4ch ttioie A% Ill%: I local

Governiment Rersnaieshall pressrobe. to harvest. SathereThis lease is subject to all outstmedtng easeitents anid Aed Monolovg front the PietuisesW sAlicrop as0P can hie so
noits of way (t lmoton of any type if IWoly over, across. Ii'arsesd and rvitmvd. but i lite Gsivertnierit reqhuire.
is and upon the Premises, or any puots thereof, Ande on, the toienl nLeesitateueiw mt repossssio oft she Premnases. o
srgt of the Government to grsat such additional easenents as lt require immisedeate resussval of Lesccs livestock, andiri.
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I-. wvt lisde I c% v hoae #jtlat c~notii And temovAl at Avivn I L I I I llS 414 A Sk Is 'V It k$
Plilvio if t i11titoid .. ~sI ' liciti by *p itk ally telA,;s In titn,: :Ivni thatthe A I ...set time At I-all furnith I. e
fcoinis. .agid liareser dis.itsites ifs, I ,.ernmni fisin -iii, nd *it inv ulitiis ani .wrs.% maintained b'y the (.ovcvnnwnt
All liability or .,lims s, st wiii s~i? .Dl Anf. stte i-n whoi'll I ise $stay roequire in cunrec. un swith fib ses el te
ow tit falsu IierillnAstsen jold i sss..sIiim keludi it. Ilul Iw usd ro.is. Lc. wo h lall pay the t.tesefrnnv t the charge%
lietilted to, dgsirii hun sit ti iiiiui in in vilucq of, tit triatioiiv 1tIu10 nIntr asjj i :. tlife db gnt requited under this lease
to hArvo:se Any 5titiobjeel tjst'. .iitlit dejl at o f liinastti Ut touth Lharg;s Andi the oncthud all payment itereof shall bor

valu fth etylvet sAm ihes) vr.ni JaId Ii iertigiat Jcttiiid by life Loctal t.ovcrnmene Reprewnitasve int
nthe aevnat that i oh ... vvmiv,it by~l et t iie an o~ ~ ittJan.iS with applicables laws and netrulation't~. on such

tghi an izosditiit the si-itS b inws alea41V 1 t)1*1 .is Ihi Loc.al lutinienitfepresenlttic may establash.
tendets And.. cole ~adm IctiliAltuiilnvt in adic: tii whoch uiiay incluideis wg4uteinl (of ihe iniAaljsea ti

po yLoe ta)hcsi~ .And lisk 4~,ov~intn I)IteAdequate & uflet tiny and itietereni; equipioent it the sucaluse
entitled to re ctf tied I .ss,. siAll pay too the (.oenininit and ctpense of Lcssee It i% ;%pireWVl 4receI and understotit

1I) 11he itv~t* iflcutrd ti tesiiiiif ptestttin aitlte thai Ihe (.ousrtmnt in nu way teraiants the continued
h'PIC1 ises inunicnanee or iaequacy of any usises, at servwcs furnithed

12) 1 be I Psi- an, istied fit gle ii os~isie anyv shigifian ont by itto Lciw
the pail oil I cstee to tee locieutsnd hereundci

01I Ass Ani,...nt eqfual to fla t: Agiae ul ofAll relits aiid
%shp assuitscd loiresedcr anJ nut thcelolote ptaid.
less lhea net reetliiul of Any. ciseles ted by the t.,,een- I he (,.4mernimcn bhAlI have acets to the Pretmises At All
nsent %.A ste ockttiiiK ot the IIIar,i~,s Wbikh reasonable total" fa any purseic not ineunust%:nt with lte
ailtoutikil %hill tic dut: .ind p;iahatl it the fiul: wen quit ufew ind enjoaymenlt thereof by Lessee. Including, buat
the fc:nt reservid uidet this kv~bg would beconnig -Jug aie Itoited too, life purpose of onsectioi.
.Andi Payable

I he (;ovvrntnn mu,. at it% opts.,. atluth Any teemt tat N. ( OVI-NANIT AGAINSt ('ONTINGLissT IL.3
Ltopo, of lgssge oil the Premlises int lull sof partial9 batitfactiifl I essee warlart Shat nu person or agency ha, been
of LonowL-S oigatin undertise Aslte eisiplueyed tat retained t0 solicit or %ieetarc this, leasei iptan an

Agrecnernt or understanlding for a cosiimission. peftentilge.
1. SURIILNI*I hfuktc ao continhent fee. eacepeang bisnA fide emlpileesi

tUpon thaL VspsrFtAll o el% litsle Oft it pilor IC1ettinut . tag buna fide eslabloohe4 toetmefcial agencies nmaintained by,
in whole tit s0o Part. I estee c.11 quietly, and PTacefully 1c55d0e for the pureose of securngi busnes. l-og breach of
rvetnove itelf and its picapesity front the Premoi.s or past violation of thits warranty, the Guveenent shall have te
therceof as 9.3 which Shut lease %hall bec terensietd. And right to annul this ats withoutliability of tn its disittetin
sutteflder the lotsessentf igresit to the (ovefrlaeent Uparn to ruqutin Lessee to pay, Am addition to the rental tar
failure or twilecs o tl Ieisei to to remIuve. lte t..avefniwflt ,:oresbtdtteitt the full amrount of sutch cotmmsson. percent-
And it% officers sit agfvll mauy enter this Previsews and Auws aup. brgoierage. or %eonusnpt fee.
the remsitwal of all persons and prtopety therefromn withoust
recoure o (auny &ul ut girticeding at low of fin etuily 0. STATE AND0 LOCAL TAXES
Lessee hereby e~ptessioy wives, Any ProvIsewa1 Of law reiing1111 In the event that s a tessalt of( any fuature ALI of
ntice to quit pi~tseitn of lte Premiesb. Such reinuval %htall (onpesa. subjecting Government-owned property to ILAs-
be At the salc, tos and ex~pense of I esteers and Lgseco shall team. any taxes, A seenis ot similar cearges we imposed by
mndetany and save and hald hamless the Government. its State ot local sstthorisltsupon the P'vemties~feoher than upon
offtcer%. agents% and cinplees" lot and from any aend All Lcsee's possestiory interest theheal. Lessee %hail pay the
leahiltly of clatbii lite dumugets ofAny nature whatsofever courne when due and payable aasd this leas skill# be tenegua-
which meay arge tiut ot or be attributable to ouch removal ated so as to accosnplhhan equitable reductseen tonlte rental

provideud for herein, which reduction shall in no event eceed
1. DAMAGE 10GOVEM.IIN LN'T PlOt ktIrY te amount of such taitCs. asmearnments. ot swinilar cheasc.

Int the event ol tile do:sltietiin of or dutmage to aiy Provided, in event the pertis hereto sre unable to asree
(;ufemment property located ott tat Adjacent to the Prveiusews within naerely 190) days, from the date of the impotation .35
by Lessee. or any olf fi ufftcas. agent,.. servants. enepliyee. such taxes. aatsues srimilar tharges, upon a rental
ofulsbceftns. lacese. f asiivgso. Lessee shall promptly repair wshich in the opinion of the Local Government Represent
or replice %"ah irtifperty to lte %atesslaeton of the Govoce- alive vonstituters a reasonalei return to the Gjovernmnent on
enti. or pay mo the Governstiet an amount of money th Premises, then in such event the I ocall (atvetnmecni
suffiewnt to ctepesaht fo lt e lace or damage sustained. Reptesfentative shall have the rioht to delierenine the amount
as the (.Overni %al .151lect. ol'the rental. which determination shall be bending on Lessee.

subject to appeal as a dispute incwogdamoce with the
K. NON-LIABILITY 01 G(,Vl-l(NMEN4T provision of pleraaph V -if this Articl 10.

Lessee coventants, that it will inteinity and 4uvo: Arid hold F. wISu rks
hatuitless tlse Gelverntil. At% ufliess. Agents and emnployee a xcp sotews poee i hsles n
for aid faown any and all liability or claimsi ossk% of of(l x.p btewbep4vee nti etlvl

daefi to any poerty owned by or in the custody of' disputle IcoscVINOW a Qlaelsin ul lact arming uonder this lease
Lessee. its olicers aent. %etvait employee-s. sublenants, which is mt dipaede of by aftesenta shall be decided by
liteenfecf Of Selvites. us fe the tleeths of ur injury to Any ofi the l'nemander. Naval Iseullties I Unwieeit Command, whsa
the santees which may arisoe tiul tif or be altibtelablec to fte toball reduce hes dision to1 willing and M&ado ustheewis:
,indtaoui. -sat of repair at Lessees- uife and Occupancy of oultnob a .oPY theIFOl to the learn Ihe deckwisonf !il Cs mn-
fth Premeas. Or she lusiesllesg of ranly utilities oer servics itisndut. Naval I aclties I stneeri Commansad ishall be final

itneliding supply of( waler tromt wells on other salist. or and tiontesseve tsuls. wtehon Judeays from the date of receli
any incevaptionf Iftseseta os failure Ihetu. whether usat noioffewih copsey, the leie mesuds to uthewiu, Itiotlies to the
the sante shall be ticcasiousned by the nclofenae a# lath ussasadt Naval I uddattes I ngism eili (,sMatiad a wrttten
duliptaist of Lesset, t1% 011tuetso. agents. wjrvanss or emploryeeso alpeal udtehaeseed toi the Sar retaty 'it the Ndavy The dect"r

FIAVFAC 11011122 ie, Y 6
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eat the !belcltai) of hies July, ,ulbliure cil elv 111%: us 967. .4id. b~y Iit$ rules et ils. feU ji~ fled uleejcr .1f Ilo :~
dotriieeitatitoet tot vOist 4%$K.AI i tAt(ti I (itud, a&td usulumasve lasy *es Laethsi tor geeasuoaht theict. end a lI 1permll ,aeCes e.
This Isrulliueis shall solos tic Ilicadcl fin allY suit inveeiviist a les 1% ks Ics~olds., and a.0usils bv the G."cii ees and the
Question of lae.i alliuni iesidew this leave As tsilsslg juiuLal Sceettjy eel Labor 101 pup o Ofl en iitalins tol ascertan
reviw ot any steeti 1,.ilci Le ases whletC Itil by tuth -.eesiwitLaee with seath ruleso rtegelaiistes And ale~lit
ulliciaj ut his leelclldlivc tot hoaid is iltlcJ Itirodre. (1) in stle vviti .91l lese aloneililijle. with
huwieer. that any such decsteels slaiel be finail ,end ceerieluiseVC tile I 4.UAI 0%1poutuAI1I cJaese uf this lease ut wish any eat sadi
unless the select is irauululvoil tar calarleaeeas us .etbilrajy Ia %4o oulis, icoculioenb, or orders, ths lease may beo canceled.
gruuily eirtongus As 4% eccssaily to Iimply baed ill% t is snot icroiae~d ur bubpvtoeJ in whise or in part anid flit lesee
itapputated by smsubsttal evedence l In ldht,.t withe anly isja he eltcl ineligible teur fthler Govrni,,ens eLonlrscts
appeal proccudolg Under tia dljuse, Ilse lessee: 3,11ll be in atoeitanoew with piuveechsres ausleorted in Lactcve Order
foll'utdoid an) tippoittanity tu be liecerd aend to tiler evisictit ini 1 1246 eof Seprceii 24, 1965. as amended by Lxe4cuttve
tiappeelt of his appeal letdoi tottal Jltai545f eel A dlistini (older If 375 o., (ictee 13. 1967, and such other sanctsans
hereunder. the etsee shaell lereecusdietligeently *fil flht pvr- istiy be stipoed end reieedres inv--kcd As providied is Litesu-
furtitance uf the lease Ani esitcee~ic with the dce,iseeiol .1ive ooder 11246 .1 ScptcatWe 14. 196S. &i. anered by
the Cuotiiiander. Naval l-atlltis I nhlittecltllg (eeiisid. I ctwive Order 11375 oful (cuber 13. 1967. 04 by rule.

Its) Tib -iouic? cIjusc dec% nut priludie Leef- feguliliten. o order cal the S&ccretery of Labto. or as uthcr-
uidefatsun of qustions, ct law ent cee.letn *fit ejee.ree wise pluovided by law
provided loer in parAujraphl (el .alpeve. N.etlisiss tsee tii lcese. (S) Imi lessee will emIlusle the ptuVitians Uf patd-
however. shall bepi csnsiucd aso eeeIe11eel final tile ehecesauei tel giAglbb (aD lhreeeegh (g)ien every bsuocentract or purchase, order
ally 44ednemntsarativellot 11ue4l.i eersel 11ic eel 1 b Otil cetA unle s eveeiee by rules. regultilluns. or oirders of the

-quetioun ul law. Secreilery eel Laborc tisued pursuant it) secliun 20)4 of Liteco'
live (hider 11246 ul Sepittibe 24. 1965, as Ameended by

Q. OFICIALS NOr TO ULI:M IT I see~uttve: order I11375 of October 13. 1967. so that suoch

No Memnber of too Dl~eegate tIi ocngress. eeiesir tect Isovsiuiis will be btnding iapon each sublesbse or vendor.
Cwinitsioner. shall be admitted It at sihic at 1149t ul The tesice well take stoch Acttun with rea"e" to any *ublessee

thusleae. r toanyberoffi toatie l~rvfrmo butfli*or purchasew order as the (erneiient may derct as a flicells
thoisni lesorito ny benstrued tu otenise i toetrlt Itisi ot cnotciiit woh provisons Including sancetons lis non-

provssei shal no be onsttsedto etessl tolist leae o cueitiihaeice. MateiuledI hioweve, that in the event the lessee
made with a corposration (at its general beefi. beceenees involveod in. or is threatensoid with, ltigation with

Rt. LANOR PROVISION subtes; or vendoor as a result uf such detectson by the
Guceernment. the leniee may request the United States to

(1) Lqual Opportunity enter intu tooth lUrgfaisue ts protect the interests of the United
During the logint ul thistaease fielese asseeso as States.

followls. (2) Convivt Lebor
(a) Tile lessee will te tat teun asetnut Any In suountctue witlh the perforninee ol' wok

employee or appliceant for snipluyliient because eel lace, colorc, reuiurd by ihis lease. Lessee Agrees, not to employ any per-
relfigion, sex, or naional origin fee fesseve will take allirila- sun undertueni a senteneu oficstsonfimot at herd labor.
tM iv souft t0 count~i that epplicanits are viiilloeyeej. end thai (3) (ontract Work Hours Standards Act (40 U.S. Code
employeeoos are treated during einploysieent, withoeut regard ite 3 '3103
their race. cokaor, religiont. mst eet niatinal cerigion. Such aclin This lease. to the etent that it is a cuntract of a
shall include. bet nut be limited to the Icelkswirsif. Issieplsey. chatter ",.filed ini the Contract Worgk flours Standards
neent. upgrading. detntton. or transfer, fteyuiliient or re- Act (40 U S.C 327-330) mad is nut covered by the Walsh-
cruitmeft Advertising. layolt fortttttten ratecit .0Pay or Mlly Public (otacts Act (41 ULS.C. 35453. is subct Its
othert forms ot Leeipenstin. selction lost traeninit. including tlse tesllowing prouviesm and esceplors of said Contrsat
Apprenticeship. rho eseare to poesi o iiensopcuuu plat., Work Iloura Stantdards Act and to All other proisions and
avilable to employees, end atiplicattshir eiseployesseni. eCeIptionosi sai law11;
notie*s Its be provided by the Gosvernmeent setting foots the JeI The Lose iltall note reqlut or periot any
PeoteeWnS of this neendisriniination clause. tebost &r rnechAmlc; in any workweek iM which he is ce-

(b) The lesoe will, in AN llk eleialieKIIs or Advetflc- ployerd oin any wiork uinder tis contract to work in excess ul
nients, toe employees placed by or ecu be sil toe the lessee. I hourso in any calendair day or in exceia eof 40) hours in such
state that all qualifieed appicants Will rec~eivoi cecssineattn loot wuglivreekt on wir tivsubloict to the prlaoison of th Contract
employmient withlsestregard Is. fact. Imhof. religion. fist. itr Work 11ors Standards Act unless such lsaore sor mechanic:
Instructeoruigfin. receives conipensiluun at a rate not les than wie and one-htalf

(c) *The kMsse WIlN Send Itsc ea64h falloir unin cer times his basic rare of pay fer all such hours worked in excess
representative of workelaS With Which lie hasi a culkLective of I hssours in any calender day of in excess of 40 hours in
bargaining Agreement s esther contract lt uniderstanding ai %uch workweek. whichever is the greater number of ovettiolooe
motice tu bet proided by ihe livernuiernt. advitosig Ilse labor holurs. The *'basi rate ail pay." aused in this clause. shall be
uion" or workei's representiative of the lesescotiiteei the aetiout paid peor huor. exclive of theo Lesseets contribsi.
tinder this Lqual tlptrtunity clause And shall peest fepe elonr or itost leer ionge benefits arid Any cash payment made in
the noticeo in cuinisptuous places availaeble lea esiplepews, ari lieu of lerovidsoing fringe beoneis. or the below hourly rate
applicants lilt 0iiiploymentl. curnietned in theo woager detrrrnatiun. whichever is greater.

Id) riIsNlSe will ceepoooly with all gsrcevisio.si us (bl Int the event tat any violation of the pirovisionis
Executie Older 11246 el Seleteitie 24. 1965, aso aosiiedcd of paragraph (a). the Lesseet shall be liable ts any atfected
by P.xocutive Order II 11Ailu Mlttelseur 13, 161 teid eat the tocisuyce for any Amtounts due. and to the United States for
rules, regulations, and relevant oriders of tiie Suectait 01 Ilquidatedil damasto. Such liquidated danitages shall be cons-
Labile, poled with respect to each.1 inidtival laborer ort whai

(cI '~r lessee will tsinklt all tnietriesaltn ao*d eiepiloyaid in violation a$ the provisaions of paraaguaiph (a)to
reports required by Ijeeceaivei Olider It 246 &it Sepetetmbet 24. thse sum of 1 10 fear each calendar day on which soch employee

M516. as amendud by l.xo:#utive oder I11375 ill Otoubr 13. was. reqlused or permitteid ts be emislped on much weurk in
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Cl.,ut 6 1a..uf% .'i16 to~ .-I lite sljnddjid W.'i'CCb .I lion As may be prs rvovd. tIron nnir hi loot, by the LoaI
441 hurs~ *ithatut pJ~aaiicfi ,a 'Its: ,~ia wages required 111 (.oscsmiern krpvcaenitisw, us by ther I. voinianding ()lfscer
paiaftJlila 6 .it (he Nalal activity Lot wh#Lli the Premours, 1--rnih a part

S. NOT1It 1

No niaC ic.jteiiiCtliidiii.rcoluirctiicuti. WV. PAYhlINfS
cofil. .is apprulval undoes fil.~ tease %hal be of anly Oitd All paymnent to the .olvemnmett ierquied under this
unles in wilhifl; Adl totsle% iiusle untdel It,'. k.Ise 'il he vtea shill be made by chck or postal money order made
addicsedo to Lcssec. or io tlse I -Kal (.ovamraoioll liepecwnft. payable to the Department of the Navy and delivered to the
alive. as assay lee appeinosridtifa the address itereot Wasiftd I ucak i

t
mserinti Representative.

in Attacke 4 of this, tea s if a, la6 ht addrss a. maiy Itm.ai
little to tune be agicud ispoin by tile Itaiesi hereto

r. SILUI 4*4~OtK~w r il I~ISTNotwithstanding any other prieovs o f this lease. uniless

ON ((IMPLIAWk Psaul wilhon thirty 430t days. adl asttourits that beftoei
pay elite by (he Lcssee to the Goverinteot unidur thre contract

rhe failure ut the (,fsiarit ha iast. Iin aly on of (net of any applicable tax credit under the Internal Revenue
mut instaraices. upon pecrt..riiAfle of any o4 liter Sul. ( iicl %hall bea iners flown the date due usmul paid and
tcovenats #or tonditaons, of Slhis lease %hall notel be kqjr1liueiJ a% "Ial be sublesct to Adjustmnents as provided by Paut 6 of'
a waiver as retinquishnicet us the (.overniieni'% rightl u the Appendix I- oaf the Armed Servaces Procurement Regulaion.
futuire pertovrnet 04 any luch terms., coventants. oir .oid- as in effct os the date of thin tease. The interest case per
Utes aind La:es~rs obligaioins in relpect to match Italure annum, %hall be the interest rate in effect which has been
perfuranance Shall continue all lull lurc and effct. establishied by the Secretary of the Treabury pursuant io

Public Law 9241I. as SrAl 9? for the Renegotiation Board.

u.ASSI(;NMfhNsTO(N SVL ING not of the date the amount becaomesoo due as hereus provided
Aanussnis shall be due upon the eadesi one offsi) the date:

Liessiae shalt red t ianstes sir Assign deats Icase or cily roard psursulant to that conuact. (u) the date of the first
intereat [heaen nor iublet or olohrwisn ake .available ft any written demand fr payment. consistent with thas leate.
third pasty or patties any positioan ot ile Prremises or rights including demand consequent upon default terminaioun. oir
deres without the priorf writteis consento of the Governinenil. Ifel the iale of transmittal by that Governrmet to the Lessee
Under any assagniaremi imiadc. with or withutt consent, theofappse pperenilgramrltocfomcmltd
ssuancee ad be d~etied to have amsurned alt the obligations. ntiaproose supngplemnt.reett oils opee
of Lessee hereunder, but nos issigniiient Shall relieve theoiatmtfiigte mut
assignor of any of Lesesees obligatioens, hereunder emcpt for
an extenesion of the lea-e ioest beginnang: after such assign- .A INTRTO
mnS.n sied then only if tile Goavetrnvent %hall have cwssecniedY.AMNSRTO

thee. 1 he local Government Representative tpecified in Asto- te
9 of this tease shealt. under the directioen Of dhe Commander.

V. W4VERNMV.:Prr RULES ANO kkGULATIONS Naval I- acilities kngionerng Commaned. have comiptete ..harge
as( the Administration cal this tease. and Shall exercise futll

Lessee sall comply with such rules And regulations supervision and general distiction thereof Ifsceofu as the
regarding station sctrly, Ingress. cares. safety andt %anita- interests of the Department ane affected.

11. SPECIAL PROVISIONS

The folloingea specified additional provisions. which shiall Provisions of Article 10, are hereby incorporatedl into this
contlrol in the event of any conflict with lte 6enral Inles by attachment hereto.

NAVFAC 11011122 (Rllev 7 70l
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Appendi~x E

LICENSE FOR NOOFEDENA4 USE OF REAL PROOPERTY
NAVIAC 1161 Un IG SI f.A.g'quekis %'vlist AS2.601 LICEHISI NUM@ER

TIlS LICENSE TO USE TING US GOVERNMENT PROPERTY HERINI OESCRIIEO IS ISSUED 11Y THE
OIPARTAIINT Of ONE NAVY TO THE LICENSEE NAMED SE LOW FOR INlS PURPOSE HEINI SPECIF610
UPON INS TEMMS AND CUNDITIONS SET FORTH ISLOS AND THE GENERMAL PROVISIONS ON THE
REVERSI SIDE HEREOF IV THlE IICUTION HEREOF THE LICENSEE AGREES TO COMPLY WITH ALL
SU1CH TERIMS. CONOITIONS ANO GENE RAL PROVISIONS

INAVAL ACTIVITY (lj~.'Iw#I..a.w I DAYIs COVERME 0(J..lustej

IFROM TO

3. DESCRIPTION4 OF 01R111 M TY Ib, lutik A'.. -m OW buaAh..a "so,"ben pn~~ns

4 PURPOSE Of LICENSE

1. LICENSON So. LOCAL OSPYITAI1.1 OF NAVY OFFICIAL (Til sk l gaAress

UNITED STATES Of AMERICA
DEPARTMENT OF THE NAVY ____I _

0. LICENSEE INwee .n~ej as/d) SG& LOCAL REPRESENTATIVE lNeag &Wm Shm,)

1. CAIN PAYMNT IY LICENSEE OFp"y in Iamd

a. ANIOUNT IAf-k FRIOUENCY I.FIRST Out CATE di. TO (This iWl *M ofkA&d fVWMrpmu~tU~ f ,A GOwm.enii

PAYMENTS DUE pye~ sPawl it _______________________

. Sofe FORUMILITIES A" SERVICES (PRtgfb Iss wand
_______(if mucas ameti ri~W ne N umlffth So. "Anwomm~

0. AMOUNT/Eac b REGUENCY Tc. FIRST DUE DATE 04 TO d AhkeSSq

TYPE MINIMUM AMOUNT TYPE MINIMUM AMOUNT
a. PINE AN40 EXTENDED IIe. TIRD PARTY PERSCO&AL

cove RAGE S INJUNY PER PERsONm

6. THIRD PANTY Id. THO NO PANTY PE RSONAL
PROIPGNTY DAMAGE S INJURY PEN ACCIDENTS

It. SENIAL PROVISIONS IS#* Reverse Sislj

_________~~10 IS. ENCUTION Of LOIENSE________

FOR -By____________ ___ DATE
_________NAME AND TOILE Iti'n.J SIGNATURE__________

DEPARTMEINT
OF THE

N6AVY

If Licarm is a Covpv*,.i.,. Cwtiicatbn of saure, is atIKachd
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10, GENERHAL PROVISIONS

*The LI-lln- li-tch) e-l~ccl I. tiltIIt., c c I los op I,, lifcen taca he I 1,ctol ici'l elt'i cacch lepieff -ebuiacccg be iepoacanni
poteenaes 'ci lao.lc-c dlectchGcd .% kenc, I~cc~c ~~ - l t 0,%, tcW-- -1 ,:4GuIa:J Goo, 'c t- t ho, te t-ctenccr andil mach elfteal .I Idiomsh be
Iceghkil ccl cegIeCa icto estalni oisdinsaidid Ito tise I itenewer y glee Lcegnta. lit oleo event lbe Lcekentue

It That I to.eo citall be eslleir fees al,*pcccJcce cewioc ',C -dc cjcdi1 have CeIttLICi ally *ciaII febudin~~ if m (platcclI which Ohs
t oft.e..alik as any lciit wcticcuc nuict is line ccccccc.cc Lisentaee it, 1cctlmec %-c oritt fluidann too lltcc osmegccph. Iis Laemac
ties LttiIOUc Ill I. daily .cufiiIc-cCJc lectecdce.cl offets polccccccl I,- lilt I IclilleS lit .cca.l "cI lilt P.-Ccc dc ofl ay

cicieclee c~ekc Pl lite Usieccet and c.. oe *yalablit Icc. .cit.
IC he tbasili he Insisted I i s C aloe S pona Itc Ic ed ll cccecc icc acucke I. Ul. I cc 1iaterg i. acy te-c.# film .a 1 the

Go Tomb Licoea diadls he ceteiheo woscte~li dcci tacahic Icy Ice eaiclliec. of "atlse.k Lt -c.,e t e al Ito enable lift I senlee tic
Laoiecie tefe bucth oteake. elcidd..cg cc caslee In event lie Licenaca Q-411

rIs uteicicer. dd wcec e c flctAicci liow I ,c..,cc it' cli Low -a.1 roo leave, bee" Frqueced it- Cetleci smallc cepae cbusilens. 60, leplacucieencm.
I he premcecews the L-.cjcae Join Coublaone ltce 1 .. listc . i.,, died lice Iceciedike gccccceeds 4ailsbl e IGO le sili dia.cege Wlcch has
illeftci as deeecccecccecl by the I Itticicce .ccc ejn' ovl 411 i ceared e oiwed loe cacic ecie. occmlilast -c orpla-,ooi lcee ave been
ceautics antid~aiece loansc cc. fl. Leiste else Lesccew Allah ouecceecpet, wumlcc It, else

I Tic. Lcencet. At its oiwes -s to ccl iaelictt. dcii ptccets. totl@-Lkicieiuim- afo~eds

lain%. Gossi keep in stcct iitt d* lie to~acea ccc Amsicc lc..tseved Iccl Tic. Lkitece.11 vitalolislasoty asks -we l.ctildem tioe Gcccecccem.c

At fle cleaccelacec ci file Laiecii ficc% dehlijalsolsccit II cicclW . l1111 16ce ilt, Aclaccos. dgeterta. Arrvams An ctcl el ,eye bloomt all icheili undjet ice
he lueieci hik. otlinbuccci lccwaccl sit ce if Jintse ecleec mccc,, I clossal Timei tiaece Ace (o- Stilt it. 4xi! _!In U S ( Sec. :(.7 1, !oOFI~
Cessiclet --l the pferecivel mi 16ac111icce. lift Icetle tool wich do.'e It cccl ci clicei SW C JC6114 ccc Injlccy itc.i t cccc. ccc oo 4cac cci lao J icag flce

intentg tile poemci c too cct use rice aIliclcc coetj~le ,#c he isccc ptccpelly it Al peeGictit cecscciccccg lie.m lice Iafe ct file P'ecccs by [tie
by tic. Lktlcs. 3114ll he JVCcp1cccce.* by I1 l-Allonsel ltc1.14 l ccal II c 1accta 1c seticee. dced thall tuucccclc lit. ealie Inoe ancecWcecd Ic e I) ic h Fae cclcv

lte ice$$CII it liccc titct in~cccccct fcile tcascs, ci icacccccccal Gibe ty ee cit cincace tecouccl lei littcc 4i uirimetc b.cccly Injicres ac led icici l.cy
i.,cmsecee flics ica.,tcccai pati of sice ical itice vciia he istacid ~ piccpeuly dlcciag clil1 ccdurate~jucccn doacn mabbccsnicaiy at,
11-1licM It due. IIec-c 1cci 41e1ciccccicccdcedclcia.114 lc o ect IicleS1. lullancw
ciil ilt t.ISCilitit' labo. UPcec a itteouiecalen by oleo Licecccc Ilcac -The noodifcre waives accy legt ofiatccacc affcecmac te Uncl
flure bcc.Sly tabl. lcct an expecccicctare ofi luicle cil m clcrance. Patcce Siates Get Aicecica wici lissfist fie by sedation ccl anly payilsen made
ceicce poeteionaicoac Cpi tola. title tccencai tal pay Icc lict O. C.Smcc cs ccccde tlhcs, Icilcy.-
Plor.1'GokliCnai aloe. laml cltacil" Al u tacnt tetieluc by tics Lienceshl d id be c ch liccin. tNee

a Noc 4cadci ec ill, Gri *iicaeca .. . . ieelse cer ... laclmeti ticali leach pertessdas llce. sad with auth cecctccneec as the Lccall nal It
be ceade wcthbucci the pilaue Accetcetct .1 lite I. wenAme 4.pcci ttccsatsi oc qist ccc repese. A cticicant ul mokncean c.c a c;tvoied cccpv GAi each
acceera of that Laconia. tu o s elc domeJecaed by ihe Liecic. ihe pcidity of' cetacciacke taken tells haemaee s toid be depsied with ihe
Leisuee shallf creccuiet al ohecatmocas. addciiectca. bectecents acal Lecornac's IK-Ati resscelinias porior to uar of the easements ad faecltcec

Iecprccsencwnts ncaie. %.I cistalied, 6ae scsiie tihe psccine it lascictees Tic. Litcinkeee agrees thai tact lesess thairhty (1100 cdays, Power its the
icc Ihe tacecer. tci acnd cceciftcn asetcieai %on itc date cit entriy untle. explivlie, u an iy cc~csionana te reassutld by stc, Licensee. it will flatfeet Cu
tics Lactimse. oisaaccobier *Coal and cei excepted. The La"ac's ift.l cepreimilace a Cericiccace Ofi WMWecaac ofi 4Carloc

Iss Tim. Liicenvei same be liaicle Col anoy lure ccl. cci dacilage it.. lice lied copy teff ese raise-wal pollay to cust the %~m tuai
prectemss fstlcituec ciecucced fus a eecccdli Get sib maie aced dccoll Inke tadei it. Isiur ccctbar uofcuc Delegae to Cocccelptu. uci iesaile uroiti esnc

tesefurasim cc. cepaio. cm lationarcay cLtmetursaiicci as etry be diriected by %sumer shll be asholue inc a shelf* t pact asl the Lication ati to any
the Liicttcc The Liceenoet liability ilot Iscc. Ici dsiaaec licl plins*% betceit littli "MY ain thrtefiust. bsut chis. ptrcwcmcn ciall "c he oet
veascit trn tabs espeesaly cequcceci lcc be mcceaed iitcecindor illI takes wused ouesedec ilLieccecifccaawcth AcccgptMSaecic (Ict is $911414i
sxceed the anccum eluf imaitoatae us tqcte The Losoecnee %alfi nor be %me.cy
iable tow. losas ali. see dossue ics, the piainnss isicatccg tuir cLamme heycctd 1.Tic. Ltensere wactsms hatw is has w mccc eoryhied ally paet s Ito
the tuatiicci of lb. Llisese andil tocccsccliced by a risk mii in fact cccsoeced 6ciCIt aeta Ulite Loctic,.e tap any agreeemin told a cucccnsmiica
by insuace sW ailt tctrscaenaily civetecl by ccmiaalcre in the icltlyh percentage. btccetisge acerommueime (ee. Beath uci tics& wartsaney deall
cit whech the petivss atra stasalst Hushcing consamlted 11515Cmi. ibocwovel gone ihe Guseiarseetbomw height tu aanual thais beria air cn ccs dcatcion
sAll relooeve ills Leaman f cl inbihty wfit upac cc any iuw cci lactates io reciccet fotutec the Latecese the smatiea t wckit cccciccmacn, percent.
to the pimioself. ieici fully cocctpensated fcce by mectatasit. which licicita age. brokeratge sad cicmaecgsIf in cm aclicia Ic lke conscidectetwn hereon
few.io wdiflla micciondcl. latc u(cccmkl lacib. ani fil~cure nwsiciser due olt laths This warranty dcalt inos apply, ccc tcutcesimcpay able by the
ctiegience. tin she pail us Oie Licensee. All imcisicce reccuited tit ihe Licenseer ccamm uetracts cit saes" acered ati made thtillig bylese fyi
Lcecsfe an the Plaiow iliall be lam the piutietluns ofl he Lcetcce dad estabishled combrccteeacl ut setilcetel offiaece. mina ined by the Licensee
the Lee ieaee ape"nc their tlpeiceoe risks acnd Ictenifiees icm ecec fo tic. prmutpcne iii scsutng burineas.
with hke premtaes. Lach pacskey of insurance reporteal icat damaige to
Ccccceeluetet peperty dadl soe tle Lcensee sau ehe Unted Slates -it an see cutnfwtem wth the parfurnidsec cci wcak unkfe, this Lacense.
Ameica, iMeceiecti l hIe Navy. at the macacted and lbad uetl a los Licelseefi aglreeom lIto demsemcal acisie any ecnployee ot Wph.
hosie payable claui readcing sciaualosas fIcc SLcw eOTIW f(ai omcpuycttni bftoeic caiWAe. freiticcia. cookie. ori ralcureai satifin

ccLvsk is step. scneet; thia pocicy shah be dissatsfied wih littes 0c The afecstmud poccvclaccm shall inschlde. bqci aile be imited to,. the
Lk-emfsee W laci ihe pcccds. ai ibe diteOmastitccOio (Aclf~eclcl. flluwiceg antpiecyctteut. upgesdcag.o decoMcn RL iteet faeciucinoenc
uAM be Payable inc flootic. Ii i.cceis. mild pccckethlb ni paik) en cat tecinatiibeniadseccac layofi ernccccn races of pay ir cother
41koanoest uf Lwcoeaelt blhall be payable ioi the 7nceatcctei ccl ihe tiracied litra ati ctoocamisaoan. and oftet-fs ase Irnitacng. cdtidcc aprentice.
Sirsar cof Acersctac- ship. The Lice.. aoees tic paid haesiallec ccan ts5luu piaees avil.

in tics erent tIflo any tsaint lus pact ocf the piessfies ofi iltoiba estati e icci(u eaplaiise smadl aopopkasts le amplpcnecre. "osiet ti be pcc..
tequila repair. tiacimicecg cu. repilcecnii foestaling team his. cir deeliageL voilose by fes Liccate bosting fItah thse picectmcaos iti be ntadietmmnwa.
ihe recole &a whith is eacneclr todec ile pacagraph Is, the Licentos sliall fltsa clauese- The Litensee further aeies maccsll hew lcresuuengtprusscuaa
peaccempaip, give enctries thececci tee the Locenwee sad. itc the aestem ofl fiw iN l ibeiaictsf hcereunder. escepol submiatracts fut socdsad coast.
loiebiety ae peuscealed icc tins paragraph. Ascet. cipsosn demo"c. iese ceion Ioiccal supplW ie t r tw male1016.
petisat lke Gcetcsctcmlif fcel such lees. ccc daccie. cit reffiltd, replectea a. All activeism to.ctatcersd hereccadi shall be suibject ice cukh rcules
ropear ohs loem cm toes ecthe pletnin e l lacvsers us luest cin dootiged. atnal Isilstlesa lit w~sparslsmakvbis amilcthtt'msat a, ready, team tne
as ihe Licornomci itay erlect It lfc. .ccW clt th repan. eiticccg.o see icc raise, be iictebed by The iccea nepcloeoeriver ccf he Leeaci as
toeii~eiea ecesills oitabeilly cof the Lfeecce for matic is Lmc designaied in Item ir

NAWAC 10IS WI-)i I i
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APPENDIX F

HOST-TENANT REAL ESTATE AGREEMENT

(Installation)

THIS AGREEMENT between the Department of the (hereinafter called HOST) and the Department of the
ihereinafter called TENANT) provides for the use hy the Tenant of Facilites at the in connection
with the

I. TENANT shall have exclusive use of the areas, containing _ acres, more or less. delineated with legend on
Drawing No. , marked Exhibit "A". attached hereto and made a part hereof. (add huddings nd cite other
other exhibits aq appropriate);

2. TENANT -hall have the right to use in common with HOST, and with such other parties a% HOST nay authorize

ta) An area of acres, more or less. delineated with legend on said Exhibit "A (add huilding and cite other
exhibits as appropriate):

(N.B. - Code 071 normally will have NAVFAC EFD responsibility for processing and preparation of this document.)

Ib) All roads (other than that described in Exhibit ".") and all water, electric power, and signal lines, as qhown on
said Exhibit "A".

3. Siting of TENANT facilities shall conform with the Station Master Plan except as otherwise provided in writing by
HOST. Standards of design and construction shall conform with criteria and directives of HOST.

4. Property accounting shall be in accordance with procedures prescribed by Navy Comptroller Manual (Ref. DODINST
4165.14 of 21 December 1966). Financial responsibility for maintenance of real property used under this Agreement shall he
in accordance with SECNAVINST 7020.4B/AR37-19/AFR 172-3 of 22 April 1969. and SECNAVINST 4000.20B/AR 1-35/
AFR 400-27 of 29 June 1973.

S, In addition to this Host-Tenant Real Estate Agreement, there also shall be a separate Interiervice Support Agreement
prescibing the respective operations and services to be performed by HOST and TFNANT. The financial responsibilitie
under the Support Agreement shall be in accordance with SECNAVINST 7020.4B/AR 37-19/AFR 172-3 of 22 April 1Q69.
and SECNAVINST 4000.20B/AR I-35/AFR 400-27 of 29 June 1973.

6. Prior to the initiation of an.' major structural changes in a building and/or demolition or removal of a %tructure,
TENANT shall obtain written authorization therefor from HOST. Upon revocation, expiration or surrender of this Altree-
ment, and to the extent directed by HOST. TENANT %hall remove all alterations, additions, betterments and improvements
made, or Installed, and restore the premises or facilities to the same or as good condition as existed on the dat,- of entry under
this Agreement, reasonable wear and tear excepted. (When appropriate, the following optional paragraph 6 should be used in
place of the foretoing:)

7. Prior to the initiation of any major structural changes in a building and/or demolition or removal o( a structure,
TENANT shall obtain written authorization therefor from HOST. Permanent structural changes addition% or installationt
accomplished and financed by TENANT during occupancy %hall remain in place (and he left in condition iomparable with
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the rest of the building or structure) Temporary structural changes, additions, alterations or installations mjv he remosed ht
TENANT. at its option, after giving notice of its intent, provided that. if removal is accomplished, the build ng or strut ture
shall be returned to its original condition. upon the request of IIOST.

8. The land and improvements. existing and to be constructed, shall be carried on the Inventory of %ilitar% Real Prop~ri.
of the HOST. (NOTE: If new construction is to be carried on the Inventory of the TENANT, this paragraph sh.,li he niodiIed

to so state.)

THIS AGREEMENT shall be effective and remain in effect until "

unless sooner terminated by the Secretary of the (*NOTE: For Apreements of indefinite term.
state "until terminated by mutual consent-")

FOR THE DEPARTMENT OF THE

Concurrences: By_

(CO. HOST Unit) (Date)

(Date)

FOR THE DEPARTMENT OF THE

(CO, TENANT Unit)

By.

(Date) (Date)
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INTR ASFRVICE St PPORr *;ARFE'IFNT

Genetal. The pir tics of thit; agrecaient I;re t he CmantIIng off ,tfir Nia It Cons(tril rcn Rotion111 vriter. P ,rt
tiforni3. hereinafter referred to a- the MOST. Aod the Coinniaindaa'g Otfli~er Navii Sg boil )11 va-r,'cr r
irt fluenera'. California. hrrein-ifter referred to -I, the rFN.ANT

Authority. This agretment is entered int o puirsuant to the follaawins dtrt7,ti..ct an i %Itcr.. tnut at i,. the% rc ippi.. 0.-

a. NAVCOMPT Manal. Volume 7
h. NAVFArINST I I MN 1 51, Sohl. Mo-t-Teniant Re:il I 'taic Agrecincrnts. lnter.ersvae ind hntrawict:' Sppao Ni-V>

ent. preparation ind execuiiton of
C. C NT! ClTRAINSi' 5450.21, Suhj Naval 1School ac( Ofricrt. taiasto~as id Ftaau tans of
d. Defense Retail Inter-erv ice Support Manual. DOD 4000 1 Q
e. Admiral Ben Moreel. CEC. USN IRet) Itr of tO( Maiy 196
f. ('OMNAVFAC'I'-COM Itr OhS 2 WPD qcr 249 of 24 Aprit'l 7 Sthj' liiihha itum~ Sire- 1,ai if Ia - N 1. t

nliineer Miltarane.

T erii and Conditionst

a. The primary turrort responsalaalitirs as provided onder the provisions of this Wfrec'ment .ire lased in' Arpca'aix,sI
Ath reimbursement ait indicated.

h. Support itervices. will he provided consisttent with the cipaiittc antI resources if the H1105I
C. The cost of servicesi and work performed will he ftinded oil a proprtry etecuted 1)(l) laHimbili I., .ao..att an i

tuarteily bsi. Billingst will he issued monthly on a Sttiard Form I1040 ta(r rca mhursahle ltcm- .iccritd Ioiar thc p'r- -doig
nonth.

d. The TFNANT will comply with all MOST directives and rcviul;ittoan- -irpptamela to the stuppotrt se pt *'.,%ocald
e. Reimbursement fly the TENANTl will he limnited to the additio'nal coous incurred hy the I1101 as a rctolt , .1'pip. it

and service- provided to the TENANT when they can he ideni ified without uiiraasonahle expcnite or dii f icalt v.

1. Review, Revision, Modification or Cancellation

a. This agreement will he reviewed at least untitiaally by cacih prt rv ito evaluiate at' "fee veaval carrei, % r ii,,
Jetermine need for modificatioii.

h. This agreement i' suabject to modification prior to .unniml r,'vicw by writteni rcalaaast forwardeda 1,% -aw poi art t

inother at least '10 day-i pra-ir to the effective (fate of %itch niodificatiaaa
C. Not ificatIion oft lie intention ol eit her party tot termin a t flta% .~ al ciii will he liv writ i ii ii. 'I.c i. it t

party normally at least I'll) dayi prior to the effective (title of teruinataaai
d. In the. event or i' hili~at ion or ot her emergentiy. till,;. :igreviiillu h.1il rvin .a ian foarce. sibiet.t Ioa fi, ari -1 -1a.- It 111a.

provittionil.
e. None of the terms or provision- aor this ;tgreemn e iii rc i a it ta iih.t wit h air oia .... Ic ira't, a ta a, 11"mh

higher authority. In the eve'nt %itch a coil lict rshilisi'. tlit- cogaia/.aaa pairt wai iiaute aiaalialit i sa a aaa iti 1aa Immiiiaaa a
ituch conflict.
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I ILGORY OF SUPPORT HOST WILL TENANT WILL

\\A ( ,mplt.' Slitd Dl 1iJ 1'ru -it, t,i,,., .is reitu,,tic .,c . Rct' t l,i.,e 1I{JST (- ,t Ail oi,

\B I'10JIILV.'An Ait|,%.i. llit- PrUV, & J. Ult i g~! irnd pi)y- ProviJde II(sr ill Ji.,,linlllllg

roqfLilrc'd in 4uppor .)1 TI[ N-
ANT rcgUircinenlls.

AC Mlhlry ,( ii o ill inl hitfy I.r- i. ....

PerW ,1:l wlo.'cl a.dl lpf l I i vc sr-
v liXt..

h. Privitic Llilian personnel b (mply with the tcrms of
svrv,. CN .s 'tiptldied in the Civilian Personnel Sil I
illic|ed ( ilin, Pcrsonnl Services Agreement

Slaff Scru.C' AgmixrnlilI

All Fire Pl~oih ictul Providc bi ghtiLm n d ....d

prveIItioll rve L%.

Al Police PruteLtIon Providc norinll ,e:urty
serv1iLcs. 1ill i ngdlll iiIIIC1-

gtIOtl ons, jw.ronLIll anid

vehicle puas,.", and Identi-
fic.ition .,fd%.

AJ iuusing/L.dging Provide lfaiiiiy housing,
BOQ/I.Q .;cunnoda-
Ions i.nl Ihe %ine has'ls is
provt :d Ct HOST p i on-
nel.

AM Messing Provide niessing failiti s for .

enliskd personnel.

AO Transportation Provide on-'enter taxi

service.

AP Utilitis Provide utilities, both pur-

chased and station lc nmraled.

AW ('ivil Enintering a. Provide ill nornial a. Reiinhurse HOS I hur all

cyclical nlinltenaflce and alterations. iniprov ilments,
repair if plant facilities Io 3nd additions to the plalt re-

ensure Ihe orucLtural iuilig- quesled by the TENANT.
rity of the: pliant

b. Maiitiin and repair ufice b. Reimburse t11I for all

furnituic ind lixturu,, cls- cost.

room and Ilaininlg devices, and
other nlinor pr, p.rty. in-
cluding installaiion and/or

moving.

c. Provide lanithrial sUlplie. . . ....

pest control. Irish and refuse

renitvil
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CATEGORY OF SUPPORT HiOST WILL TFN ANT WILL

d. Perform fafilitle' planniing. d -
Project preparation. Planning
it'd f"timating and i m~nerinst

AY Adminiotritive Fxertiw overall Adnimi-trative F'ierci~ iikradi itve k
IServ,4.C% contril ovcr ent ire ( en erand frod 'vr TF NANT ficilitr-

faclihtiell includinig 1-n111v tused F xerc,'.c opera, tontal control
11OST lanid anti fit iii, i over btiditipn and Lsm~ iit'

wt~tgned for excltimve ttse of
rI:N,%N* r.

BB Welv a Pr'ivltde amtomiitive c..

dent m d tndiitwr mit %-,oe. .l

l~Admini-.trr i (-, oetr Alc b . .

Safety 3ntl ACLtitiii l~rt!''. n-

perwtidi. in-tpe' i on'. ojrv.':R,

%aletv enginefrinit 'ti'.vi
jid, hij;.ird analvst' nil
-aicty prew.114i1ori Aimi .l ojn-
Metr tile Feiler 11 1 inN. ivc,
C.'nipr.nftmn A. I mid

lnmliiarma ilrmith t ire Pr.,
gtr;i m'

Prov ideI i nti.r ial int, itivnt

erment material 141,11 No

voile for mainten.mce of
'.0ly efifiirmenwt

kPro.vide' priiteotme c.Reirmiirw. HOST ftir
cihiipffn'rt . ini~lidinst .ial ey remily iden tait. Ma N r.

li.i.a- requme%timl andi material. mnl contrnct prm.

.vamllble, anti prmoifinal fe'.'ionasl ;Crv1(C tmi't'.
aidu train ing ma teeiaii

Or Ciomminkation Make avivulabhle --lich cxvi'.t~n ki'imltr-c iiosT for TI N 04N1
Service% Ielephonte 4tervice ;ti mnay he toll call-.

reiltisfei tit ciiniit I normajl

Rn Community %ervice' Provide m'xchang tore'
lu'.recreal ii n I.4i it''v.

lexil '..rvve. atinI iier pr.r

hew '.amtn ha'., ,w. iiiivinieml

fir I It)S I p ''i imm
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CATEGORY OF SUPPORT HOST WILL TENANT WILL

M;S ci'u Provitic giirjI .ind -.lwiji
ptirpu'w vdlI.It:% as av.idAble
fromi II0Sf a sIowinix.

SN I cni StippIicN I'i.'VILIC .tipply scivitIIX i- -

111. NU11pIYM Augd procur-
ing iirm 'Ires ittans ind

%1%cincmiuus Pttoide I- NANT with~ Ri''mburse HOST for
inicljgcu ,icrvices is misNIIlnecius out-of-pocket

reclucste ussincurred AS 4 rtS'Ult Of

TLNANT requa.~Is provided
thit thiese ..osts cnbe

readily idenhtied.

234



AGREEMENT OF CIVILIAN Ii- RSONNEL %F RVI( F; TO OF
RI-NI)FRFD 6( I COS RN (7114

1. Plirsuant to the res;ponsjiiity of command andi von-isttnt vith the I~trit intl iote 'if of the 4 si, lit %I '.'s r %t 1
ment Inqtructions, this agreement sets forth the batzit pnIc% ot Ihe Lliv1il N pronotel cmricles rtIcetto C ~h, I Il

This altreement alto esotablisthes the %petcifie services to he itrnished hv ('RU ti ( (IS Ih; hi t,gmvlris i.-n l ed ipr- II,
traditislial line-starr relatmionhip ii scribed in Navy Rrgiilat ''. (hent'il tinier I c). (ivilimo %Manpower Manie till -if lit
lions. anti m-lny other derivative docuanints jnd place% uopon it it detinition on new r it iimial gnitrprvu tiito

2. The services to he furnished by CHC will normally be rendered by the ir )1  roe. Cm(iotia Persmttel Otiik Whril ( III
mentioned with respect to specific services, it is iindcrstoott that the ( PO I% pewcificily~ referrvtd it,

3. Whenever this iltreement require- stignatures. approlvalst. atihenticatioti or %initlar eteqtitive itiont; h., C ("K th, tv,.t
CECOS means the Commanding Officer. CFCOS. the Extctitive officer. ('icos. anyv prson aciing in theseA L31 1 Ifeq .,r lit%
other person acting tinder authority delegated by thle Commanding (1fficer. ( E(OS Nil such dolur osq,n ii iIll I-t tllctivkt
to any persn having a primary ditty rtation other thin Circos. unless nuade in writing

4. The Commanlding Officer. CFCOS. is the apptointing officer and Ilas cla-mification juetisirifv itor ( r(,(,, r'j ite~
procedure or method- for the employment of that authority, and regoardless of thle place ot preprti~n of' 1, i-nril ad imi
documents respondent to it. Matters of frorm of procedtirs' n-1 fiattL't how Imnportalnt it c"i' au ditiit' ior timiii
authority. In these matters, as in all civilian personnel rnatters. CI C may be :filed upown. front toie ti1 timn-. 1, ittteit
Commanding OfTicer. CFCOS. in the manner customary to any line or tat relatiouship

S. CBC will provide the necessary staff services for civilian persoont fuinctions ror ('Ff05 a-; coverked in Ill.- (ivitta11 it itli-
power Management Instructions. It is expected that suich stafif services will encompris thle entire (Civilian Mar-,tr %1.11 ii.

ment Insnrctioni. Since the final accountability for these fuinctions, remnains; with CF('OS. BC will

(a) Prepare all repqortsq and correspondence coincerning cliviliain Versonnel nititters which conicerti R'Ot utoot' mid witl
submit them to CECOS for signoatulre. (C will tuirnish1 lot ( It OS an information .:opy ofl all combhined reports -11ich Per'-
in part to CFCOS.

(N Maintain all manuals. directivers or other material applicable to ('F(OS civilian personnel in a clirr~liI xiito I% ilt
able for u~se by CECOS personnel. CHC will notify CI'COS oif the issuie of any official instruction iotice. exe ooigC 'oter ,
other iloctiment which hears with any particular significance upon ('ROS civilian personnel. Wlien: 'itch dit-otives eiti
reply by CECOS. such coirrespondence will he prepared bly (RB(' anti %submritted to ('FCOfS tortusgerattire

(c) Maintain personnel records of ('F(OS civiliani employees. Arty addlition% to thle personiiel records 11I All mllIi~I0
employed by CECOS will be brouight to thre attentiq)n oif ('F('OS When authentication is rlttilrei r. ipprorri lit' it '11.t1tie
made by CRCOS. (This does not apply to any routine persotnel ic ion est .ilishled by latw. periodi, step vnra it . "r'I"
any pIrsonnlel action fOrmahili7ed by the CP() alter written auithority has liven issued by r(7OS. Ie.. SI:5 r.'.liwsie I
SF S0 he uqed.)

(d) When recluested. assist CFCOS in definling classify Sitt anti filling of wape grmade posifitin All cta' .- 1ii ott i.
ments will he signed by the Commanding Officer, (10,il hli% capacity as thle classifying oifier tt'r (TO(IS)'

A. ('C will prepare. for siginatuire and release by (f:CO.R ifistrit tifltts andi notices tn prottiutlgate lvrilper it, V1I CO 1S ,-r
staonnel infrormation concerning the CFCOS Civilianl Ptrnt-Iu~e rtgraii Stich dirs'clive% %shall he' siibni tit in Iit Ii i tri' Is'%
by CFCOS. Where the -siihiect% involved a re not tif' a pt tlit v nat irt- ;ild whe're there, is reasm in t ' t ti. I Ohm tit., ,miw .I
srudh documents will Stit vary from a similar ( C(di thititewiffite (*' flU foi edii it Not ie i.i' f's,% . ito t

t~ iq, I_
('ECOS by means of an endorsing stamp placed on t l init- t 011 ittiinell hi (itci 15it ( ItO, tiliriniix I lit, . t i',t I.
he In appropriate means of eliminating titip1lica lit t, aI itol rit' f lit','' .ptow iel It c thotittil wilt 1-4- lf rwa i t  I hi i. it
C'ErO7S prior it% itso issiuance to obtain (*I-(*O (inuaiat'eit toitkiirrvilt I,

7. It is recolinired that in the ps* rormance I)f civ, lia 'rl 'ii tt Ii itic ions ft liit i v .tr it-, itil itpi twti .u -I m sN si
of other governmental tifficest may he nrcessiary ito pioietnt ni 't*nI (1 wilt ritti it' sI mlit 1i .111 s v. %%hi -11 ittled, tk fili
th. es press prior apporilval of (141tI.S. Tis pollic 's ell to i ;1) ii stlt' ni. il1ta. hs'tl repi t %ititt ils. If, uIt iiN tt 1 -i 't I~% %fit
mental board. commlsittn. office whe't her at fie tiilta tint-i t l. Iv*ttintl. dlistrict t tr It i l I't-' 1 I(') v' off .1 I it t
essraspondfenoc prepared by (j(C anti will alit hor1ilt'. Ii ;otvaute i.#ilt ,Ilitcr I orit i trre. %ittl pi slt'is rpiisat,
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Ttii. policy jillili% .Alm) to fwl~.i,c, i Ally quirric'. .addirv.%d hy ngiwr Nav.jl it d~tine[ iu1CIIIA .'ItiLC, I bord' k41

K fit (U(ic wilic I, U(' may he il .gilt pc~.i l kwI n 4 ((1I 11 j V

(((), I't ll Ili ~Ii 10 to ( C * A III)y III .All lvitsicnt iii.t iiilg .urr%:s.xudciimc ind will '.lItl I Al relid mt *IVig.ig*,, m

dcri, c thiotigli ( HC

1) ( HC. will HiUc. O. . ctS (~it ily lilgiv) Addiliotismiid iiitdiicailmi% to this agrcniviii which mi d% *'pimi %oil .add tit

the hillI utitiL *i~iim i mid/tr uscluli,,. i its~ %ub'.ljnixc

2 36



Appendix H-

00

S..% M 0

-~1 * 0 10 t3 -Z- *

12L a

it we -j a.f 0 V S

*2 Saw 4.0C.

C! .C 2! . ,C

noe

300

a 0 A*.

weO "

0 ee -wew w
n too.

U * V *

01- -4w5. 0 ,~

4z u 4.-Z a.0

* . 05 wewwe0C0-w237 -



1i 2 . 4UI
-On * lf

o9 o 1!06 * *

* -meo a U A*-t

0 000U, I
Af a

*- . 203

"A . 4W o, 0 A ' 0'

- 2 90- 4 * U

- 2 * 00000

-46w ci4n-w-d i 2A
i le

W-- . . ft" IUe

*~I P-3 3

* ~ ~~~ u 4 44 -

*l mO Um VA -W4sM.

m~~n2--uCL1UAAA
im w a e-9 0.

238



p.
014
46

&

II * .4
U

WI

S..

- S.
-2

4 4
& -D
- U

SO

* 00
* . p..-
* . EWW

4 * -

* * -14
p. * * ff~

- * 44
* . 43

.1 . . 4
* . .44.

- .52

U -4

4 . * 4-

* . liZ
* * 214
* . 46

14 * 40 * 02
* 06 *

£ * 46 * *
0 . .. . U * I.

* -@ . - . 4
* 46

I --

* -0. 4
4 * 04'

* * 4
.4 . . a

* . U
4 .

* 4 V
P * 5-14 * WI

* 23 * Ii
4 * 14-4

= - 14* a .
* 44- * . a

6 4 & * - * ft
~ * o * - * a
p. . p..- . . 4.

.** **4 4 4~.A * 4-4 * 4 * C
4. * 46 * 4 * 0.

* 0u . -' *o * * &i~ 4.1 -J
14 * U * - * C

5-p. 4 . . U

4 4 * * .4
* . . 4 .6~.

30 * * ** * taft
p. . . ~. * - ft

~ * 340
2.3:

.1 * J * U 4 - WIo * ~ 4 4 * - ft
* 5- 4 3 * 39

4 . 0 . 44 * g * X 4.0
* . U.

- :w :~
- 4 - 4 4-
4 II 5- 4.1* I,

.. :x :s
4 . 4 4 14

239



.a . ... . . ..

o~": :Vt 0. on ft

*b So 0 0 0,0. 0 0 0 0 *1 0 UUJUUJUU qtu 0

00

,. ~ c a-d n ~ ~ nS n f N hnn ~ m ma
-~ ~ ~ 0 -4 o*~c -. -on oo a - - - 0 - n o. -

on n - - t"f t" Na . b4

44 -4 00 01ml4--. 0. 14. , .. ,.

0 0 .' 0 w 0a0. 0 2 .

4. V000 0 0 4-V0 If 0 Nffl

.6 4. . al

* a .

- . ma u yW00000Oft" ft ftO-.qMftft- r ft 0 0..ft~

010

* we*

2 4.enQ - Ifl v f t* -fO -'wtft Mft ft"Nalon

U * i a * .. * 0 00- flffW ifi flfllfllYV ISI400CZtr
. . .t'C f .nn .9 . s .? C. . . .. . . .. . . . . ..

0: i* U

or w 4!4
we at

0 0-00

.0 Co 0.

* *00000ft-ft00 oq 200f~lof~lf~l C

* hi * 0fflfl .- - N--- ---- ---



*o e 1110 A a a

49 0 0 0 0 464a 00 0
ft ft ftt~t, l ft tIV

4 'A

o . ft4ft Mae 0 a M 4! g. a ft

"c t 0 now M~V 0 ft. V 0 V

w ~ tt f t*ft T ft n

xq ,a

z a

*~ ~ 06 ftU- - . .-. 6 t

* ft12 ft o -N- t

-zz zza a z a

a &..6 A a -A' P L t

04 a

'U4 m00 2 a 40 w W. . * F 4

- . a

* ft a ..

.. .... .



BIBLIOGRAPHY FOR CHAPTER III

Boslego, B., "Facility Assets Data," Navy Civil Engineer
Magazine; Port Hueneme, CA, Winter 1977.

Curlin, J.W., Ocean and Coastal Law. Practicing Law Institute;
New York City, 1976.

Department of the Navy, Civil Engineer Corps Officers School,
Port Hueneme, CA, Public Works Manual, 1979.

Markon, R., "Some Historic Structures are Registered and Must
be Preserved," Navy Civil Engineer Magazine; Port Hueneme,
CA, Winter 1975.

O'Donoghue, R., "The Jurisdictional Jungle," Navy Civil
Engineer Magazine; Port Hueneme, CA, Fal 197.

Perham, D., "Take a Closer Look at Our Natural Resources,"
Navy Civil Engineer Magazine; Port Hueneme, CA, Summer/
Fall 1979.

Robinson, W.M., "When a Base Closes," Navy Civil Engineer
Magazine; Port Hueneme, CA, Winter 1976.

Stewart, A.J., "Real Estate," Navy Civil Engineer Magazine;
Port Hueneme, CA, Fall 1976.

Swanson, E., "Executive Order's Impact on Navy Real Estate,"
Navy Civil Engineer Magazine; Port Hueneme, CA, Spring 1972.

Woods, W.J., "Acquisition of New Naval Properties," Navy
Civil Engineer Magazine; Port Hueneme, CA, Winter--77.

242



SUGGESTED REFERENCES

DOD 4000.19M. Subj: Defense Retail Interservice Support (DRB)
Manual

SECNAVINST 11011.12. Subj: Use of Real Navy Property under
License and Under Use Agreements with other Federal
Agencies

SECNAVINST 11011.15. Subj: Acquisition of Real Property
Authorized and Funded Under Annual MILCON Programs

SECNAVINST 11011.17. Subj: Acquisition of Real Property by
Lease or Space Controlled or to be Leased by the GSA

SECNAVINST 11011.18. Subj: Leasing of Department of the Navy
Non-Excess Real Property

SECN AVINST 11011.21. Subj: Granting Easements on Navy Real
Property

SECNAVINST 11011.22. Subj: Real Property: Reassignment,
Transfer and Disposal

SECNAVINST 11011.26. Subj: Foreign Real and Related Personnel
Property: Assignment, Transfer and Disposal

SECNAVINST 11011.27 with Change 1, Subj: Agreements for
Special Uses of Department of the Navy Real Property

SECNAVINST 11011.29. Subj: Annexation by Local Municipalities

of Department of the Navy Lands

SECNAVINST 11011.38. Subj: Minor Land Acquisitions

SECNAVINST 11011.39. Subj: Acquisition of Real Property by
Transfer from the Military Department and Other Federal
Agencies

SECNAVINST 11011.40. Subj: Inventory of Military Real Property

SECNAVINST 11011.41. Subj: Acquisition of Real Property for
Reserve Forces Facilities

OPNAVINST 6240.2. Subj; National Environmental Policy Act and
Environmental Impact Statements

OPNAVINST 11010.1. Subj: Shore Installation and Facilities
Planning and Programming

243



1

OPNAVINST 11011.9. Subj: Inventorio of Military Real Property

73PNAVINST 11011.10. Subj: Utilization of Military Real Property

OPNAVINST 11210.1. Subj: Highways for National Defense
NAVFACINST 7110.18. Subj: Soil and Water Conservation Program

Annual Budget Estimates

NAVFACINST 11010.44.Subj: Shore Facilities Planning

NAVFACINST 1011.48. Subj: Use of Department of Navy Aviation
Facilities by Other Than DOD Aircraft

244



CHAPTER IV

PLANNING AND PROGRIMING

A. PLANNING -------------------------------------------- 250

1. Planning and Control Systems -------------------- 250

2. The Need ---------------------------------------- 252

3. Navy Planning ----------------------------------- 252

B. SHORE FACILITIES PLANNING SYSTEM -------------------- 254

1. Background -------------------------------------- 254

a. History ------------------------------------- 254

b. Purposes ------------------------------------ 254

c. Concept ------------------------------------- 2 55

2. Responsibilities -------------------------------- 255

a. Chief of Naval Operations ------------------- 255

b. Naval Facilities Engineering Command -------- 257

c. Major Claimants ----------------------------- 257

d. Activity ------------------------------------ 257

3. System Elements --------------------------------- 258

a. Facility Requirement Plan ------------------- 259

b. OPNAV Form 11000/4-------------------------- 259

c. MILCON Requirements List, 1360 Report ------- 259

4. Facility Requirement Plan ----------------------- 259

a. Background ---------------------------------- 2S9

b. Components ---------------------------------- 260

c. Supporting Documents ------------------------ 263

d. Processing ---------------------------------- 267

245



5. Project for Correction of Facility

Deficiencies ------------------------------------- 271

a. Purpose --------------------------------------. 71

b. Preparation ---------------------------------- 272

c. Review and Validation ------------------------ 275

6. MILCON Requirements List, Report 1360------------ 276

a. Purpose -------------------------------------- 276

b. Procedures ----------------------------------- 277

c. Review and Validation ------------------------ 279

C. MASTER PLANS ----------------------------------------- 279

1. Background --------------------------------------- 279

2. Types of Plans ----------------------------------- 280

a. Naval Installation Master Plan --------------- 280

b. Naval Complex Master Plan -------------------- 281

c. Naval Regional System Plan ------------------- 281

3. Relation to Shore Facilities Planning System-----281

4. Responsibilities --------------------------------- 282

a. Naval Facilities Engineering Command --------- 282

b. Activity ------------------------------------- 282

5. The Process -------------------------------------- 282

a. General -------------------------------------- 282

b. Data Collection ------------------------------ 284

c. Planning Analysis and Formulation ------------ 284

d. Preliminary Plan ----------------------------- 284

e. Environmental Assessment --------------------- 285

f. Final Plan ----------------------------------- 285

g. Review --------------------------------------- 28S

246



6. Master Plan Content --------------------------- 287

a. Narrative --------------------------------- 287

b. Maps and Graphics ------------------------- 287

C. General Development Map ------------------- 287

d. Capital Improvement Plan ------------------ 288

e. Energy Conservation Plan ------------------ 288

D. MILITARY CONSTRUCTION ----------------------------- '288

1. Background ------------------------------------ 288

2. MILCON Programming ---------------------------- 289

a. Definitions ------------------------------- 289

b. Congressional Role ------------------------ 289

c. MCON Program Components ------------------- 290

d. The MCON Process -------------------------- 291

3. Budgeting ------------------------------------- 294

4. Execution ------------------------------------- 294

S. Documentation --------------------------------- 296

a. Background -------------------------------- 296

b. Facility Study ----------------------------297

C. Installation Data Sheet- -DD Form 1390 ----- 298

d. Item Justification Data Sheet- -
DD Form 1391 ------------------------------ 298

e. Item Justification Data Sheet
(Continuation) DD Form 1391c -------------- 301

f. Guard and Reserve Forces
Supplement- -DD Form 1390s ----------------- 303

6. Preparation -----------------------------------303

7. Project Engineering Documentation ------------- 307

a. Purpose -----------------------------------307

b. Format ------------------------------------308

247



8. Special Considerations ------------------------- 308

a. Non-Appropriated Fund Projects ------------ 308

b. Health and Medical Facilities ------------- 308

c. Supply Facilities -------------------------- 309

d. Combined Reserve Centers ------------------- 309

e. Marine Corps Activities -------------------- 309

f. Unaccompanied Personnel Housing------------ 310

9. Collateral Equipment --------------------------- 310

a. Personnel Support Facilities --------------- 310

b. Other MCON/MCNR Facilities ----------------- 310

E. FACILITY PROJECTS ---------------------------------- 311

1. Military Construction -------------------------- 311

a. Annual MILCON Program ---------------------- 311

b. Emergency Construction --------------------- 311

c. Major Restoration or Replacement of
Damaged Facilities ------------------------- 312

d. Minor Construction ------------------------- 313

e. Military Construction Contingency
Authorization ------------------------------ 314

f. Project Documentation ---------------------- 319

2. Special Projects ------------------------------- 321

a. Background --------------------------------- 321

b. Funding Authority -------------------------- 321

c. Classification of Projects ----------------- 324

d. Policy ------------------------------------- 326

3. Special Project Submittal ---------------------- 330

a. Background --------------------------------- 330

b. Policy ------------------------------------- 330

248



C. Step One Submission--------------------------- 330

d. Step Two Submission-------------------------- 331

e. Special Project Summary List----------------- 336

4. Project Accomplishment---------------------------- 336

a. General Policy-------------------------------- 336

b. Self Help Program----------------------------- 338

BIBLIOGRAPHY FOR CHAPTER IV------------------------------- 340

SUGGESTED REFERENCES-------------------------------------- 341

249



IV. PLANNING AND PROGRAMMING

A. PLANNING

1. Planning and Control Systems

A basic component of organizations is the system

established for planning and control of managerial decision-

making and action. Dr. Robert N. Anthony, Harvard Business

School professor and former Assistant Secretary of Defense

(Comptroller), has established a scheme for considering such

systems in general; this scheme is helpful in considering the

Navy facilities management program. The three processes of

the scheme are defined as strategic planning, management

control and technical control.

Anthony [1965) defines strategic planning as the

process of deciding on the objectives of the organization,

the resources to be used in attaining the objectives, and

the policies that are to govern the acquisition and use of

the resources. For the Navy, the strategic planning is ac-

complished at the highest levels within the DOD organization

and at the Presidential level. Strategic planning deals with

strategic Cin the military sense) decisions, determination

of force levels, weapons system types and quantities, and

types of shore facilities needed to carry out the strategic

defense objectives. While strategic planning is based on

data provided by NAVFAC and the operational chain of command,

the activity Public Works Officer is not involved in
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strategic planning. For this reason the strategic planning

process will not be explored in this manual.

Management control is the process of assuring that

resources are obtained and used effectively and efficiently

in the accomplishment of the organization's objectives. The

management control process is intended to make possible the

achievement of planned objectives as effectively and as

efficiently as possible. A key tenet of management control

is that the goals of immediate decision-making processes be

congruent with those of the strategic plans. In the Navy,

the Shore Facilities Planning System is a major management

control system, .designed to provide the facilities necessary

to support planned operating requirements in the most effec-

tive and efficient manner possible. The management control

functions of the Shore Facilities Planning System, Master

Planning process and facilities projects management all rely

on input information provided by the activity. These topics

will be considered in this chapter.

Technical control is the process of assuring the

efficient acquisition and use of resources, with respect to

activities for which the optimum relationship between outputs

and resources can be determined (approximately). Technical

control applies to those functions for which the technique

of control is important, as opposed to managerial judgement.

In the Navy facilities management system, technical control

applies to the more or less mechanical functions of comparing

performance against expectation, assets against standard
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requirements, or actual cost against standard cost. Some

of the elements of the Shore Facilities Planning System fall

into the realm of technical control, but the majority are

management control.

It is important to note that there are no lines

drawn between the phases of the planning and control frame-

work, but rather there is a continuum of change. The frame-

work is presented as a guide to focus the aspects of the

total Navy facility management program.

2. The Need [Myers, 1977)

The continued existence of any enterprise, public

or private, depends on its initiative to prepare for future

events. No endeavor is static. Existence requires growth

and progress for survival. Problems associated with unplanned

growth can be avoided by the timely and orderly development

of policies and plans of action. The Navy, no different in

this respect from private enterprise, must be able to fore-

cast its requirements and plan for their orderly integration

into existing systems. This should be accomplished with

minimal disruption and hopefully maximum benefits. The pro-

cess used by the Navy planners to accomplish this goal in the

area of shore facilities development is the Shore Facilities

Planning System CSFPS).

3. Navy Planning [NAVFACINST 11010.44D]

Planning is defined as a detailed scheme, program or

method worked out in advance for the accomplishment of an

objective or goal. In terms of the Naval shore establishment,
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planning is the process of providing for the efficient use

and orderly development of real estate and facility resources

for Naval installations.

The facility resources of the Naval shore establish-

ment are fundamental to the execution of assigned missions.

These missions are dynamic and often necessitate changes in

characteristics of ships, aircraft and other weapons systems.

Mission changes can sometimes be anticipated and requisite

actions planned over an extended period of time. In other

cases, they result from unexpected developments external to

the activity or the Navy. In either case, the acquisition of

facilities ashore involves significant lead time for authori-

zation and funding by Congress, and for design and construction.

Accordingly, Navy planning, programming and budgeting must

ensure that new or replacement facilities required to support

Navy missions are identified and included in programs on a

timely basis.

ti 2S3
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B. SHORE FACILITIES PLANNING SYSTEM

1. Background

a. History [Myers, 1977]

In the late 19S0s and early 1960s it was recog-

nized that the system of planning for the shore establishment

was in need of strengthening. Historically, the Navy had

planned sea operations well, but the planning of shore facil-

ities to support such operations did not always enjoy similar

success. Facility planning in some cases was done only as a

last resort and then only to justify new construction. The

quality and depth of planning varied from command to command

and project to project. Planning also was done with rather

a parochial view, without considering the total development

of the activity and the full utilization of assets.

The lack of adequate planning was of such concern

that in 1960 new methods of planning were established. The

publication of OPNAV Instruction 11010.1E in 1960 was the

beginning of the Shore Facilities Planning System.

b. Purposes [Myers, 1977]

The purposes of the SFPS are to insure that the

amount of effort and funds expended for sho-e facilities are

in proper balance with the support requirements of operating

forces. To determine where within the shore establishment

the facility dollars can best be spent, especially with

today's diminishing construction dollar, the SFPS represents

a planning method that provides to the Navy a uniform and

consistent approach to shore facilities planning.
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The SFPS insures that every activity of the

Navy is involved in the planning process and in facilities

management. Properly done, this process should provide the

CNO, Major Claimants, systems commands and the activity COs

with a thorough knowledge of their projected needs. This

system should enable all levels of command to make decisions

related to providing shore support to the operating forces

in a timely and cost effective manner.

c. Concept

SFPS is based on the concept of identifying facil-

ities needed to accomplish a mission, comparing requirements

with assets, and then disposing of excesses and programming

for deficiencies.

The process is shown in Figure IV-l, and summar-

ized as follows:

(1) Define the future mission, 5-8 years ahead if possible.

(2) Express the resources needed to carry out the mission
in physical terms--number of people, ships, aircraft.

(3) Determine facilities required to support the people
and equipment that perform the mission.

(4) Compare facility requirements with existing assets,

and propose solutions to resolve the differences.

(S) Program and budget.

C6) Develop alternate uses for surplus assets; dispose of
excess assets.

2. Responsibilities

a. Chief of Naval Operations

The Shore Facilities Programming Division [OP-44]

is responsible for programming for facilities construction,

and maintenance and repair of real property.
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NAVFACINST 11010.44D

FORCE DISTRIBUTION REPORT
IFOR)

FACILITIES ASSETS
(and their condition)

MISSION STATEMENT

BASE LOADING

BSURPALUSY -72DFCINCE

FIIISREQUIREMENTS PLA

MAI

DISPOSAL ACQUISITIONS
(Demolitions. Excesse) (Conversions. Lease,

New Construction)

ADP System [iILCiNL] 3
Special Project

Notes:
1 Refer to Section B.4.
2 Refer to Section A.2.

3Refer to Section B.3.

SHORE FACILITIES PLANNING SYSTEM COMPONENTS AND RELATIONSHIPS

Figure IV-1
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b. Naval Facilities Engineering Command

NAVFAC is responsible for administering the

planning system and furnishing technical advice; reviewing

SFPS submissions for technical adequacy, compliance with in-

structions and criteria, and accuracy of cost estimates; and

forwarding technical review comments to the appropriate level

of the operational chain of command where decisions are made

for funding and programming priorities.

NAVFAC and the EFDs are also responsible for pub-

lishing planning guidelines and instructions to implement the

SFPS, and providing engineering assistance when required.

c. Major Claimants

The Major Claimant is responsible for defining

the activity mission and projected base loadings. Subsequent

to development of SFPS documents, the Major Claimant reviews

and validates the documents. The Major Claimant coordinates

subordinate commands' military construction programs, and

funds repair and improvement Special Projects within assigned

approval authority.

d. Activity

As discussed in OPNAVINST 11010.1, the activity

CO is responsible for initiating planning actions and documents,

and for obtaining assistance where needed. Projects for cor-

rection of facility deficiencies are normally initiated at

activity level.

There is a significant point of discussion within

the Civil Engineer Corps (Rushing, 1979] concerning whether

257
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the facilities planning function is assigned to the Public

Works Department or to another separate department. The major

argument in favor of assigning the function to a Planning

Department is that the PWD personnel are not familiar with

operating requirements and mission needs. On the other hand,

the argument for assigning the function to the PWD is one of

coordination; facility plans and projects developed within

the PWD would be more likely to include consideration of

utility requirements and siting details. There have been

instances, for example, of projects being submitted by a

Planning Department which produced an electrical demand far

in excess of existing capacity, but which did not address

that problem. The discussion of the SFPS will assume that

the function is assigned to the PWD.

3. System Elements

The SFPS documentation consists of three distinct

elements--the Facility Requirement Plan, OPNAV Form 11000/4,

and the MILCON Requirements List--which are based on the

concepts discussed previously.

258



a. The Facility Requirement Plan provides the means

to compare facility requirements and assets in order to deter-

mine the activity's facility needs. The Facility Requirements

Plan includes three parts: an Activity General Information

Summary, which illustrates general identification data for

the activity and all tenants; a Facility Requirements Plan

Summary, which displays a summary of all FPD information; and

a Facility Planning Document (FPD), which summarizes planning

information for facilities by category code.

b. The OPNAV Form 11000/4, Project for Correction of

Facility Deficiencies, is used for submission of construction

projects to satisfy deficiencies in excess of $100,000.

c. The MILCON Requirements List, 1360 Report, summar-

izes the valid military construction projects for the activity.

Detailed information on the SFPS and preparation of

system documents is provided in NAVFACINST 11010.44.

4. Facility Requirement Plan

a. Background

The Facility Requirement Plan is a collection of

computer-generated documents which display facility planning

data and document the planning rationale. The Plan, which

has replaced the former Military Requirements Data Book,

states facility requirements, lists assets, and notes asset

condition and utilization. Simply, the Plan states what

facilities are needed to accomplish the mission of the activ-

ity, and compares existing assets with those needed. The Plan

itself is made up of three components: Activity General

2S9



Information, Facilities Requirements Plan Summary and

Facility Planning Document.

b. Components

(1) Activity General Information. The Activity

General Information sheet provides several items of informa-

tion regarding the Navy activity's chain of command, geo-

graphical EFD, Naval District, etc. In addition, it lists

all supported units and tenants at the activity, and all

special areas assigned to the activity. A sample Activity

General Information sheet is illustrated by Figure IV-2.

(2) Facilities Requirements Plan Summary. The

Facilities Requirements Plan Summary provides a concise over-

view, by category code, of basic facility requirements,

existing deficiencies and surpluses, and deficiencies and

surpluses that would remain after implementation of the

actions associated with the Facility Planning Document.

Figure IV-3 is an example.

(3) Facility Planning Document. The Facility

Planning Document (FPD) is the primary working document for

the SFPS. A separate FPD is prepared for each category code,

and displays current information regarding facility require-

ments and assets. It also provides a means of comparing

requirements and assets data, and proposing specific solutions

to resultant deficiencies and excesses. The FPD provides all

of the appropriate planning information for a given category

code in one place, and presents a detailed breakdown of the

individual facilities which contribute to the total assets
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for a single category code. Data for the FPD is derived

from the Basic Facility Requirements, Navy Facility Assets

Data Base, and Category Code Directory Files. The different

types of information displayed by the FPD are summarized in

Figures IV-4 and IV-5 [CECOS, 1979].

It is essential that information from the

Annual Inspection Summary, Special Projects Summary, Utility

Improvements Program, Fire Protection Survey, Energy Conser-

vation Plan, and Master Plan be a part of the planning anal-

ysis in order that the availability of supporting facilities

and other information not directly obtainable from the FPD

can be determined.

c. Supporting Documents

The Facility Planning Document is prepared based

on data contained in the Basic Facility Requirements, Navy

Facility Assets Data Base, Master Activity General Informa-

tion Control System, and Category Code Directory Files.

(1) Basic Facility Requirements. The Basic

Facility Requirements are the listing of facilities required

to perform the activity mission. The requirement for each

category code is derived by applying base loading or quanti-

tative workload data to the planning factors included in

NAVFAC P-80, Facility Planning Factor Criteria for Navy and

Marine Corps Shore Installations. Entries on the BFR are to

be made only for that quantity that is actually needed,

regardless of criteria. Requirements within each category

code must be supported by justification data showing the

complete rationale used to determine the requirement.
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The base loading and quantitative workload

data is derived from the Navy Force Distribution Report

(FDR), a classified forecast of ships, aircraft and personnel

programmed for each activity. Base loading sheets identify-

ing the number of personnel, ships and aircraft, the volume

of supply storage, and the quantity of vehicles and support

equipment must accompany the BFR as justification.

(2) Navy Facility Assets Data Base. The Navy

Facility Assets Data Base is an automated file of data on

each existing facility owned or leased by the Navy and Marine

Corps. Included in the NFADB are Class 1 (land) and Class 2

(buildings and structures) facilities. Data is provided on

location, type of acquisition, type of construction, cost,

size, utilization and condition. The SFPS uses the NFADB

as the source of existing assets data. The NFADB file is

maintained at FASCO. Maintenance and operation of the NFADB

are described in the NFADB manual, NAVFAC P-78.

(3) Master Activity General Information and Control

The Master Activity General Information and Control (MAGIC)

data base is an automated file containing general information

on each Navy and Marine Corps shore activity. The reconcilia-

tion of requirements and assets within the SFPS is dependent

on the activity data in the MAGIC data base, which is main-

tained by FASCO in Port Hueneme, California.

(4) Category Code Directory. The Category Code

Directory (CCD) is an automated file containing the Navy

facility category codes, category code names and units
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of measure. The file also contains the Investment Category

and Maintenance Cost Account Numbers for each category code.

(5) Engineering Evaluation of Existing Assets.

The Engineering Evaluation (EE) of existing assets is an on-

site inspection by the Engineering Field Division of buildings

and structures at an installation. The EE determines such

information as the current use, using activity, adequacy for

current use, potential for conversion or renovation, accuracy

of information, etc. Other data gathered during the inspec-

tion includes a determination of the extent to which existing

facilities satisfy the requirements listed in the BFR, and

identification of facilities excess to requirements that may

be converted to other use, reassigned or disposed. The data

obtained during the EE is input to the NFADB.

d. Processing [CECOS, 1979]

The information in the Facility Requirements

Plan must be revised whenever: the information in the Activity

General Information Summary changes; a change in mission or

base loading dictates a change in facility requirements; the

facility assets are changed as a result of review of the

facility assets records; a project is completed that affects

the quantity or alters the adequacy of a facility; and pro-

posals for satisfying deficiencies are altered.

Changes to facility requirements must be initiated

by the activity, and submitted for technical review and ap-

proval. New or revised facility requirements must be based

upon current mission needs, and calculated in accordance with
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standard criteria. Revisions to existing facility require-

ments are forwarded by the command with a marked-up FPD

reflecting the change. New facility requirements may be

submitted in the format of a Navy letter.

Revisions to facility assets information may

result from changes in facility use or user, or as the result

of a records review during an Engineering Evaluation by the

EFD. In all cases, the EFD must approve changes to the

assets information in the Facility Requirements Plan.

The planning actions proposed to eliminate defi-

ciencies and surpluses must also be approved by the EFD,

although the activity may initiate proposals for such changes.

Changes to the planning analysis and proposed planning actions

are generally noted during the Engineering Evaluation.

The activity may make changes to the Activity

General Information sheets by making changes to the activity

portion of the MAGIC. Changes are made by marking up the

Activity Record Printouts (ARP), and forwarding them to the

EFD.

All revisions to the Facility Requirements Plan

are initially entered into the computer data base at the EFD

via the computer terminal. Once data is approved and entered

into the system, any subsequent calls for information under

that category code will display the updated data last entered.

Submittal procedures applicable to the Basic

Facility Requirements are shown in Figure IV-6, and for the

Navy Facility Assets Data Base in Figure IV-7.
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5. Project for Correction of Facility Deficiencies

OPNAV Form 11000/4

a. Purpose

The Facilities Requirements Plan for an activity

documents facility deficiencies and identifies solutions to

these deficiencies, including proposed construction projects.

Such projects costing in excess of $100,000 are submitted on

the OPNAV Form 11000/4 for potential entry into the Military

Construction Requirements List (MILCON RL). The 11000/4 is

the only document that is accepted for that purpose.

Submission of a DD Form 1391 and Facility Study

are not required for a proposed MILCON project until it

reaches an advanced stage of programming. Until that time,

the 11000/4 provides project data for use by the Major

Claimant and others. All facility deficiencies which result

in projects in excess of $100,000 are shown on the DD Form

11000/4. Facility deficiencies which result in projects

less than $100,000 are funded with O&M,N dollars under the

procedures of OPNAVINST 11010.20 and Section E of this chapter.

The DD Form 11000/4 is submitted only to reflect

additional project requirements as a one-time event. Changes

to data on previously submitted projects are made by use of

the MILCON RL, Report 1360. All projects must be supported

by the SFPS. The continuous updating of information results

in the maintenance of a dynamic data file and enables the

Major Claimant and CNO to adjust construction priorities in

response to changing requirements.
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When compiled into the MILCON RL, the projects

form the MILCON backlog. A large backlog does not increase

an activity's chances for getting a project funded. CNO

undertakes an annual analysis of deficiencies by investment

category in the MILCON RL, assessing the impacts of the pro-

jects in each investment category on military readiness and

mission performance. This analysis of deficiencies by

investment category is fundamental to allocation of a proper

share of the total MILCON resources for correction of facil-

ity deficiencies, and allocating approved resources among

investment categories in a manner which provides the most

improvement Navy-wide in military readiness and mission

performance.

b. Preparation

(1) Format. Although the preparation of the

OPNAV Form 11000/4 is a joint responsibility of the activity

and the EFD, it is the activity PWD which takes the lead in

such action. The instructions contained in NAVFACINST

11010.44 for preparation are comprehensive. A sample form

11000/4 is shown as Figure IV-8.

(.2) Cost Estimate. Based upon the scope of the

proposed project, the cost to accomplish the project must be

estimated, and the year to which that estimate applies must

be determined. Activities should develop cost estimates for

reporting on OPNAV Form 11000/4 on the basis of the latest

Military Construction Cost Engineering Data published

annually [NAVFAC P-448]. Other local experience or cost
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reference may be used to reflect current prices. In addition

to the cost entry, the fiscal year for which the locally de-

veloped cost estimates are considered valid is entered on the

form.

(3) Supporting Documents. All OPNAV Form 11000/4

submissions must include FPD sheets for each category code

included in the project.

The submission must include a site plan

depicting location of the proposed site. The site plan may

be a portion of the Existing Conditions Map, Master Plan/CIP

or a sketch.

Those projects which are justified primarily

on the basis of expected cost savings over an existing mode

of operation must be supported by a Primary Economic Analysis,

also referred to as a Type I Analysis. A savings-to-investment

ratio greater than 1.0 is required to justify a project solely

on the basis of economics. Projects in which economic consid-

erations are secondary to operational requirements should be

supported by a Secondary Economic Analysis, also referred to

as a Type II Analysis. Economic analyses must be performed

in accordance with the procedures of NAVFAC P-442, Economic

Analysis Handbook, NAVFACINST 11010.32 and SECNAVINST 7000.14.

In accordance with OPNAVINST 6240.3, a Pre-

liminary Environmental Assessment (PEA) is mandatory for all

projects.

A cost estimate must be prepared on NAVFAC

Form 11013.7, Cost Estimate Form, converted to budget level,

and submitted with each 11000/4.
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A statement must be included in block 21

of the OPNAV Form 11000/4 to indicate that the proposed

MILCON project does or does not impact on a building or

structure of possible historical significance.

c. Review and Validation

(1) Local. The CO and PWO should ensure that

each project submitted on OPNAV Form 11000/4 is a true reflec-

tion of real and tangible needs, is free from embellishments,

has a sense of urgency associated with time, and is supported

not only by theoretical criteria, but also by the existence

of actual or known future problems affecting the mission of

the activity.

(2) Engineering Field Division. The EFD is

responsible for validating the technical data related to each

project. If the project is considered invalid for any data

item, and the discrepancy cannot be resolved with the activity,

the reason for the invalidation should be recorded on the form.

(3) Major Claimant. Major Claimants review the

OPNAV Form 11000/4 so that all projects included in the MILCON

RL and the annual MILCON programs can be supported. In addi-

tion, the Major Claimant assigns project priorities to each

project in accordance with current CNO guidance, and reviews

the narrative justification and modifies it as required. The

judgements of the Major Claimant are critical in selecting a

given project for programming.

(4) Naval Facilities Engineering Command. Upon

receipt of the project submission and endorsements, NAVFAC
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reviews them to determine that all actions have been completed

as required. If the review determines that the project is

valid, it is entered into the MILCON RL for programming con-

sideration.

6. MILCON Requirements List, Report 1360

a. Purpose

The MILCON Requirements List, Report 1360 (MILCON

RL), provides a copy of program objectives data to all inter-

ested parties at periodic intervals in the general format of
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the OPNAV Form 11000/4. A description of the format is

contained in NAVFACINST 11010.44. The portion of that

report applicable to each addressee (activity, Major Claim-

ant, etc.) is provided. Those activities without projects

in the MILCON RL data bank do not receive the report. The

purposesof the report, a sample of which is shown in Figure

IV-9, are to: provide a ready means for verification of data

by the activity; provide a process for correcting errors for

projects identified in the program; provide a means for

identification of projects for which SFPS validation has not

been completed; and to provide the activity with a continuous

indication of the general programming status for its MILCON

program.

b. Procedures

The data for the MILCON RL data bank is initiated

at the activity by means of the OPNAV Form 11000/4. Since

the Report 1360 contains data previously reported on the

OPNAV form, it is used in lieu of the printed OPNAV form to

report hand-written corrections or updating of information

for projects already identified on the report.

In the event new projects are identified, or

present projects are combined to create a new item, the new

entry is submitted on the OPNAV form. The new entry would

be an addition to the existing OPNAV form, however; once the

Report 1360 has been established from previously submitted

OPNAV forms, only the new project need be listed on the new

OPNAV 11000/4.
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c. Review and Validation

(1) Activity. Upon the receipt of the Report

1360, COs are required to review the report and make correc-

tions or recommendations in accordance with the instructions

of NAVFACINST 11010.44, and forward the updated report to

the EFD.

(2) Engineering Field Division. Upon receipt

of the Report 1360 from activities, the EFD reviews and val-

idates all projects and forwards the reports with appropriate

endorsement through the activity's chain of command to NAVFAC.

(3) Major Claimant. Intermediate commands and

Major Claimants review all submissions and forward the orig-

inal marked-up reports to NAVFAC for updating in the Report

1360 data bank.

C. MASTER PLANS

1. Background

As the systems command responsible for shore instal-

lation planning, the Naval Facilities Engineering Command

(NAVFAC) has established a program for preparation of plans

for all Navy and Marine Corps activities. The broad term

"plan" may be defined as a detailed scheme, program or method

worked out in advance for the accomplishment of a goal or

objective. When related to shore facilities, elanning means

the process of providing for the efficient and orderly devel-

opment of real estate and facility resources.

Master planning is the scientific art of comprehensive

planning performed for an activity or complex of activities
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to ensure the timely and orderly physical development of

facilities required to support present and future military

operations. This process blends considerations of the total

environment, including physical characteristics, operational

necessities, human interests, natural resources, and areas

of mutual interest beyond activity boundaries.

Upon approval by the Chief of Naval Operations, Mas-

ter Plans are official planning documents for the activities.

They become the media for maintaining continuity in future

planning and development, thus obviating problems associated

with changes of command and individual preferences. Approved

Master Plans are utilized for siting all future facilities

to ensure maximum economy of construction and operating effi-

ciency and for evaluating the capability of the activity to

meet its assigned mission and any contemplated changes thereto

[CECOS, 1979].

2. Types of Plans

a. Naval Installation Master Plan [CECOS, 1979]

The Master Plan is the official planning document

for the activity. It represents in graphic, narrative and

tabular form the present composition of the activity and pro-

poses the timely, orderly and efficient physical development

required to perform its assigned mission and to meet its

planned operational workload. The Master Plan also provides

information useful in planning the operational expansion

of the activity beyond its present mission. Most Master

Plans contain architectural concepts for the activity;

280

I



it is important that this concept be recognized in the plan-

ning and design of new buildings so that they will be com-

patible with existing or planned structures.

b. Naval Complex Master Plan

A complex is a group of activities which are

related operationally, and are generally in close geograph-

ical proximity. A single base command with various tenant

activities would be the best example of a Naval complex.

The planning process for the development of

Naval complex plans is similar to that for the development

of installation master plans. The strongest differences

between the two approaches is the greater complexity of the

processes of data collection and planning analysis.

c. Naval Regional System Plan

Regional master planning processes are similar to

those for installation master plans, but apply to a geographic

region which may include several independent shore activities.

An example of a regional plan is the Virginia Tidewater plan,

which encompasses seven major installations within a 50-mile

circle in the Norfolk area. Interaction with local and

regional policy and planning bodies is a mandatory part of

regional plan development.

3. Relation to Shore Facilities Planning System

The SFPS is the process through which activity

facility requirements are identified and programmed for con-

struction. The SFPS determines what is needed. The Master

Plan deals with the questions of where to put facilities,
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what environmental and historical factors must be considered,

what supporting transportation and utility systems are needed,

and what should facilities look like. The presence of a

prospective facility project in an approved Master Plan doc-

ument does not of itself represent CNO approval of that pro-

ject. Likewise, the inclusion of a proposed demolition or

other type of disposal on an approved Master Plan does not

constitute CNO approval for that disposal.

4. Responsibilities

a. Naval Facilities Engineering Command

Master Plans are prepared by NAVFAC or the

appropriate EFD, either in-house or by contract.

b. Activity

Although the activity is not directly responsible

for Master Plan preparation, the CO must concur that the

planned development satisfies military operational require-

ments, and should assist by reviewing site feasibility and

functional efficiency of facility arrangements, particularly

as they may affect military operations. The PWD or Planning

Office should assist in preparation of the Master Plan by

furnishing locally available planning data, maps and drawings.

S. The Process

a. General

The planning process is diagramed in Figure

IV-10. Detailed guidance for preparation of master plans

is contained in NAVFACINST 11010.63.
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b. Data Collection

The main function of data collection is to

provide an information and data base for analysis and util-

ization in the concept and comprehensive site development

processes. The data should include both physical facilities

requirements and natural and man-made constraints. Data

collection techniques include completion of questionnaires

by key activity personnel, a pre-planning conference, field

investigations, and formal documentation.

c. Planning Analysis and Formulation

The planning analysis and formulation phase of

the Master Plan should compare existing assets, requirements

and functional relationships to the development potential of

the site. Although there are many systematic approaches to

the development of a plan, certain central issues should be

addressed: program analysis (facilities and building require-

ments), planning analysis (natural and man-made conditions),

concept development (ideal functional relationships), and

comprehensive site development (land use, ultimate develop-

ment plans, etc.)

d. Preliminary Plan

The preliminary plan should establish an overall

plan for land and facility use, land allocation commensurate

with the activity mission, and optimum utilization of Navy

land.

The preliminary plan should include: alternative

land use and site development plans prepared on the basis of
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satisfying facility requirements in the most effective and

efficient manner; planning rationale, including listing of

advantages, disadvantages and cost estimates for each sig-

nificant alternative proposed; graphic and narrative dis-

cussion of proposed vehicular, service, rail, emergency and

pedestrian systems; a discussion of the existing energy

systems, and an analysis of the capability of the systems

to meet forecast demand; architectural design guidance; and

the Capital Improvements Plan, discussed below.

e. Environmental Assessment

The Master Plan EA is prepared in accordance with

OPNAVINST 6240.3.

f. Final Plan

After review of the preliminary Master Plan and

the Environmental Assessment, the final Master Plan is pre-

pared. The final plan includes all appropriate comments from

reviewing agencies.

g. Review

(1) DOD. Review of the Master Plan at the local

level and through the chain of command is coordinated by the

EFD.

C2) Other Government Agencies. OMB Circular

A-95 requires intergovernmental coordination for the planning

and construction of federal buildings and installations to

assure that any such federal plan or project is consistent

with state and local development plans.
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While A-9S is primarily concerned with

construction projects, policy has been established to coor-

dinate planning with state and local planning agencies which

are authorized to develop environmental standards, and which

have jurisdiction over land adjacent to the Naval installa-

tion; and to permit review of master plans by these agencies.

Generally, this review will be after the plan has been

approved within the DOD chain of command.

Activity COs are generally responsible for

presenting plans to local agencies and implementing the A-95

requirements. However, for regional planning matters, the

area coordinator exercises this responsibility, with the EFD

assisting as needed.

=ffn I' qm,

(New Yorker, 1979)

286



In compliance with the Coastal Zone Manage-

ment Act of 1972, master plans of installations within

states' coastal zones are to be consistent with state or

regional plans developed as part of the program.

6. Master Plan Content

a. Narrative

A narrative should develop the plan in a logical

order directly relating to the stated planning methodology.

Maps and graphics are to be integrated into the general nar-

rative and referenced. The text should contain an executive

summary, an introduction, and a statement of methodology.

b. Maps and Graphics

Maps, tables and graphics necessary to portray

the planning proposals should be integrated with the text.

c. General Development Map

For some smaller activities, where the military

construction program is limited in scope, the General Devel-

opment Map series is used in lieu of comprehensive master

plans. These maps provide accurate existing conditions,

supplementary planning data, and the locations of planned

MILCON projects as indicated on the OPNAV Form 11000/4. The

location and vicinity maps identify significant off-site

influences affecting the installation. The GDMs are also

used at Departmental level on a day-to-day basis in making

technical determinations for site selections or site approv-

als of new facilities. The GDM should be updated regularly.
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d. Capital Improvement Plan

The CIP is a separate section of the Master Plan,

designed to be updated to reflect current conditions without

updating the entire plan. Specific information concerning

scope, phasing, funding, design and construction is presented

in the CIP. When the activity Master Plan is updated, a new

CIP would be developed. For activities having a significant

level of changing requirements or construction, the CIP

would be updated annually.

The CIP contains the following information: a

list of projects, phasing of projects, priority listing of

projects, identification of project restrictions, and a site

plan.

e. Energy Conservation Plan

The objective of the Energy Conservation Plan

(ECP) is to demonstrate how planning concepts and criteria

sensitive to Navy and federal policies on energy conservation

have been integrated into the comprehensive planning process

and how the Master Plan has provided for implementation of

these concepts.

D. MILITARY CONSTRUCTION

1. Background

The final product of the Shore Facilities Planning

System is the MILCON Requirements List, Report 1360 (MILCON

RL) which is a composite list of previously authorized and

funded projects, budgeted and programmed projects, and those

projects which are required to satisfy deficiencies, but
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which have not been programmed. The MILCON RL is utilized

as one of the primary bases for determining the resources to

be committed to military construction during the Navy pro-

gramming process.

Thus, the MILCON program is the method of accomplish-

ing the major (over $100,000) projects identified by the

Shore Facilities Planning System.

2. MILCON Programming

a. Definitions

(1) MILCON, Military Construction. A broad term

which includes all the military construction programs of the

three military departments, plus the Defense Agencies.

(2) MCON, Military Construction, Navy. The

basic or regular construction program which provides the

bulk of the facilities in the shore establishment of the

Navy. The MCON program is the principal focus of the Navy

programming effort.

(3) MCNR, Military Construction Naval Reserve.

The source of facilities in support of reserve programs, such

as Reserve Training Centers and facilities at air stations

which train reserves.

b. Congressional Role

The Navy can only build those projects for which

Congress provides authorization and appropriates funds. Con-

gress passes separate military construction legislation each

(- year to authorize construction projects and appropriate the

necessary funds. The House and Senate Armed Services
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Committees, which have jurisdiction over authorization, and

the Appropriation Committees, which provide military construc-

tion funds, each have established subcommittees to handle

military construction matters.

c. MCON Program Components

There are three components of the MCON program:

(1) New Missions, New Hardware. New defense

programs such as the Trident submarine inevitably require

construction of new support facilities.

(2) Major Directed Initiatives approved by OSD

or CNO often require significant investment in new facilities

or modernization of existing plants. Programs for moderniza-

tion of medical facilities and shipyard modernization are

examples of major directed initiatives.

The first two components are known as directed

programs. Resource allocations necessary to support these

programs are approved through the Navy programming system,

or the POM process. Once approved, these resources are con-

sidered fenced; they cannot be diverted to another purpose

by the sponsor without specific approval by CNO for a Navy

directed program, or by both CNO and OSD for an OSD directed

program.

C3) Correction of Existing Deficiencies. This

third component provides resources for replacement of aging,

obsolescent facilities, rehabilitation of substandard facili-

ties to bring them up to current standards, or the construction

of facilities for long-standing needs which have gone unmet.
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d. The MCON Process

(1) Introduction. Acquisition of facilities

involves the four-step process of the PPB System: planning,

programming, budgeting and execution.

(2) Planning. The Shore Facilities Planning

System constitutes the planning phase of the MCON program.

(3) Programming. Programming to determine the

military construction resource allocation and the projects

to be constructed within the resources available is accom-

plished through the POM process. The support levels of the

three MCON components are established within guidance pro-

vided by OSD and the CNO, based on sponsor recommendations.

The sponsors develop and present issue papers, CNO Program

Analysis Memoranda, Sponsor Program Proposal presentations,

and inputs to the Navy Program Objectives Memorandum (POM).

The dollars for each directed program are

identified to specific program elements in the Five-Year

Defense Plan. Since these are directed programs, the re-

sources may not be diverted to other programs without

specific approval.

OP-44 takes the lead in supporting the resource

requirements for the third component, Correction of Facilities

Deficiencies. Early in the POM process, OP-44 prepares issue

papers which analyze facilities deficiencies and the impact

of those deficiencies on readiness. Based on this analysis,

recommended resource allocations for correction of the most(
urgent deficiencies are submitted for CNO decision.
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The Total Obligation Authority (TOA) for MCON

is the sum of the allocations for directed programs and for

correction of facilities deficiencies. The FY 1980 to 1984

MCON and MCNR TOA is shown as Figure IV-1l.

Problems may arise in MCON programming due to

the limited availability of funds; funds for the projects to

correct deficiencies may be reallocated to directed programs.

This situation arises when funds required for directed pro-

grams exceed first estimates; since the total resources are

fixed, the additional funds must be taken from the sum

designated for correction of deficiencies, thus forcing

deletion of several valid projects.

(4) Programming Projects for Correction of

Facility Deviciencies. Based on MILCON RL data bank infor-

mation, funds are allocated among the investment categories

based upon CNO assessments of the significance, in terms of

impact upon operational readiness, of the project backlog in

each investment category. Within investment categories, the

Major Claimants compete for funds on the basis of Project

Rating Values (PRV) computed for each deficiency project.

The five factors considered in the computation are: activity

mission, degree of deficiency which the project will over-

come, type of facility, economic aspects, and Major Claimant

priority.

The composition of the program derived from

the programming system is then subject to review by the Navy

Military Construction Review Board, which recommends approval
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I December 1976

PT 1960 - 194 HCMc/ImwR "O oIsllzwtKM,,N
06D SUBWlT/BASC LAVEL

FT 0 F 1 ry 02 FY 63 F 64
IV NO T0A 7"9.S70 746.302 631.566 S S 3-57 079,690

acess ho4d 2.000 2.000 2.000 2.000 2.000
isme Elvyl 34.0 0 39,050 36,400 30.355 is.000

PO 1,800 1.600 2.900 1.200 1.600
60 C-4 macktit 7.500 9,G00 11.600 12.700 -

P60 500 200 700 700 -

91 0taine1ed Ais 11.190 6.600 4.50 4.600 .S0
PaO 300 400 300 400 500

17 CRYPTO 3.120 1,6SO 0.300 3.400 3.100
46 MiSTYANT C.o011kti" - 3.00 - - -

16 Chapel - - 1.000 1.000 1.000
70 Energy Conservatia 46.700 53.000 55.000 50.000 60,000

PoD 3.40 3.000 3,100 2. am 3,400
S p mplwoive safety 15.900 17.500 20,000 IS.000 20,000

PO 1.200 1.200 1,200 60 1,200
13 set Coast pelocatlin 21.111 - - -

pICWUIU/LA? Intelligence -. 400 -

27 Woleosle Consolidate "11200 - -

P1D * So0 - *
76 I'eland 16.200 20,o00 5.000 S.000 S.00;
07 NMIalCS/lealth Facilties 13.200 - 54,700 J3.000 141.500

n6o - 3,000 6.00 0,500
nes CofltructIon 20.000 20. 300 20.300 30o300 20.300

s9 Naval Aceademy 6.5SO - 13,200 7.600 '.00
Po 300 o00 400 S0

26 v 64, o 2, 00 34,600 16.600
POD - 1.400 1.50 2.100 1.000

19 7-1 6300 - 4.600 S.300 2.30
Po 400 290 960 140

s6 06ua 10.000 17,600 20,400 20.100 23.100
Pao 000 1,000 1.200 1.200 1.300

04/0S Pollution Abatment 60.000 72.600 74.900

Pao 4.I00 4,400 4. Soo
62 PCI. pndernization 0 4.400 15.000

PO 300 3s0 1,000
vaular PO 21,574 6.200 31.410 46O59 39.160
ep Imear by Rplacement 6.220 0 10.000 6.000 10.400

PO 00 300 00
641*87 Facilities 2,500 - * -

Pao 130 - - -

02 ghipyaud fdemrnization 006615 90.300 60,000 67,000 75.500
Pao 4.500 4.600 4.S00 3.600 4,50

74 waterftont Pacilitie 30.000 60.000 601000 S0.000 P4.400
PO 2.000 3.600 3.600 2. a0 5.600

29 Tmahavk Trainr 610 - - -

56 Ipecilal Trlining 6.000 7.500 1.700 2.100 -

Pao 2so - -

42 Ohme 1PP 10.300 14.00
Pao 1.300 I.S0 -

43 PArASS 1,20O -- -

35 1bD IV I 29.330 14.010 4S.087 7.04 -

PO I.600 1.010 400 250 -

Cotinulng TIIONW r n M 96,S00 26. 100 370.200 216.200
P0 16.545 30.S0 20.500 20.100 17.000

97 Special cts- Classie Vlaard S.900 SI60 4.000 3,000 -
•M 1,400 400 -

Subotl 21,17 62.937 CUNI0 39.462 40.230
6CONV 1 6SS so. 6o M.60 43.3S0 40,370

3..inlq for Distributlon 141.220 12.SO? (126.61 .1110 ) (1;1401
013m 70A

ar program 21.,no 23.SO0 23.S00 23.50 23.SO0

Pollution "Staftnt 1S.00

. 19,. 300 $24.000 624.000 824.000 124.000

a 6501 tempy Project and 1545 063A Prolects not Inluded.

MCON/MCNR TOA Distribution

Figure IV-11
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or changes to the CNO. CNO, in turn, makes recommendations

to SECNAV, who forwards the MILCON budget estimate to OSD

and thence to Congress.

3. Budgeting

,On call from OSD and NAVCOMPT, NAVFAC assembles the

MCON budget request for OPNAV. Each project is described in

a DD Form 1391, which provides the project justification, a

detailed description of the physical scope, and a breakdown

of the estimated cost.

The budget request is submitted each July to NAVCOMPT

for review and approval. The request is then forwarded to

OSD and the Office of Management and Budget (OMB), where joint

working level hearings are held. The OSD and OMB decisions

on the budget are handed down in Decision Package Sets (DPS)

in November and December. After realignment to reflect the

DPSs, the program is submitted to Congress in January as part

of the President's budget.

The Program/Budget cycle for Fiscal Year 1983 is

shown in Figure IV-12.

4. Execution

Under the Budget Control and Impoundment Act, the

MILCON Authorization and Appropriation Acts are enacted by

1 October, the start of each fiscal year. Execution of the

program is guided by the two laws, the Congressional committee

reports, the DD Form .1391s submitted to Congress, and the

Navy testimony during the hearings.
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NAVFAC is responsible for execution of the construc-

tion programs; the responsibility includes engineering design

as well as construction. Congress has authorized advance

planning and design, so that designs are started as much as

two years ahead of enactment of authorization and appropria-

tions so that design is ready for construction contract

advertisement as soon as the legislation has been signed by

the President and the funds have been apportioned.

NAVFAC executes design and construction through the

EFDs. The contracting organization includes Officers in

Charge of Construction (OICCs) and Resident Officers in Charge

of Construction (ROICCs). The OICC may be an EFD Commander/

Commanding Officer, an independent OICC, or a PWO. The ROICC

is the representative of the Contracting Officer in charge at

the actual construc.tion site.

5. Documentation

a. Background

The following documents are required to support

MILCON projects:

Cl) Facility Study. The Facility Study is a

supplemental document to expand the data provided on the

other forms; however, it provides the detailed justification

for the project. Included in the Facility Study are economic

analyses, environmental assessments, energy conservation

evaluations and other data.

C2) DD Form 1390--Installation Data Sheet.

This form provides installation name and location, Major
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Claimant, area cost index, personnel strength, inventory data,

projects listing, installation mission and other general in-

formation.

(3) DD Form 1391--Item Justification Sheet.

This form provides general information about the project,

including title, cost estimate, scope, description of work

and requirement for the project.

(4) DD Form 1391c--Continuation Sheet. This

document is used for the Facility Study and for supplemental

statements required for project review.

CS) DD Form 1390s--Guard and Reserve Forces

Document. This format provides specific information required

in support of projects for National Guard and Reserve forces

projects.

Each of these formats are discussed in detail in the

following paragraphs.

b. Facility Study

(1) Purpose. The primary purpose of the Facility

Study is to provide complete support data for a specific

project. Information contained in the study facilitates

completion of the other formats, and serves as the source of

documentation to defend the project through the various review

processes. The format of the study has been designed to

answer the questions most often raised during the review cycle.

The study is used for amplification and clarification of the

abbreviated comments of the other formats, and for specific

required information and quantitative data.
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(2) Format. The Facility Study is prepared on

DD Form 1391c, according to the detailed format provided in

NAVFACINST 11010.32. A Sample Facility Study, containing a

summary of items to be included in the study, is provided as

Figure IV-13.

c. Installation Data Sheet--DD Form 1390

(1) Purpose. Each activity which submits a

project in an annual MILCON program must prepare a DD Form

1390, which bears a list of the projects in the program, in-

cluding requests for new authorization, funding of new author-

ization and funding of prior years' authorizations.

At some levels of review, the DD Form 1390

may be used independently to present the activity's program,

without the DD Form 1391. Entries on the form must, there-

fore, be complete and factual.

(2) Format. The detailed format for preparation

of the DD Form 1390 is contained in NAVFACINST 11010.32; a

sample format is provided as Figure IV-14.

d. Item Justification Data Sheet--DD Form 1391

(1) Purpose. The DD Form 1391 is used to

support each project proposed for inclusion in the MCON

program. This includes both new authorization requests and

prior years' unfunded authorization projects. As it relates

to military construction, the term "project" is a statement

of construction requirement for a facility in terms of title,

category code, unit of measure, quantity, estimated cost,

description of construction and requirement. A project
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I COMPONENT 2 OATE

FY 19- MILITARY CONSTRUCTION PROJECT DATA
NAVY

3 INSTALLATION AND LOCATION

4. PROJECT TITLE S PROJECT NUMBER

FACILITY STUDY - (Project Title)

(For description or content of each paragraph listed below, see
Part II of the basic Instruction.)

1. Project

2. Current and Planned Future Workload with Regard to this Project

3. Description of Proposed Construction

4. Cost Estimates

5. Justification for Project and for Scope of Project

6. Equipment Provided From Other Appropriations

7. Common Support Facilities

8. Effect on Other Resources

9. Siting of the Project

10. Other Graphic Presentations, Including Photographs

11. Economic Analyses

12. Environmental Impact

13. Quantitative Data

DD I 1391 c Facility Study

Figure IV-13
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I COMPONEN! 2 DATE

NAVY FY 1928 MILITARY CONSTRUCTION PROGRAM 1 FEB 1977
3 INSTALLATION AND LI(IAlION 4 COMMAND 5 aso"$im

NAVAL STATION, COMMANDER IN CHIEF. COST,,.,I,

NORFOLK, VIRGINIA ATLANTIC FLEET 1.00

6 PERSONNEI *9 1MAN'.N "I9 t9 s N-;% t J1
STRENGTH .

A ^ .,, 9/30/76 3251 43634 9474 130 06 8 91 955 0 58299

--82 ;500 549)1 9474 143 026 8 160 902 0 70170
I INVENrORY DATA t$0001

- TOTAL ACREAGE. . .. .. . . .......... I,4 )
t. INVENTORY TOTAL ASO)1 30 SEP 1976 104,158
c AIIIORIZAT ION WIT YET 4 INVtNItt0 47 .73q
I AuTHORIZA T N 91 ) OLUESI O N T.I.. 9,I9OI.ItAM 3,800
, AUTHOIIIZAtION INCLULI ) IN tt LIVWINt. PIANO.IAM 7 '363

1 PLANEJIN NXrIHR&P4OGRAMEA4S 47,400
4 REMAINING ,E6FICI[NC'. 71,000
I GRANO TOTAL 281,460
8 PROJECTS hEOuESTE IN THIS PHO I. AM

A ^t'l.1I4, LIOS I G 11 S I STATII

()I ' 1 I -i II* n'IJlU STA14T C IIMPI. I t

151.20 Pier Extension and Utilities LS 3,800 2-76 4-77

9. Future ProJects:
a. Included in following program (FY 79):

163.20 Dry Dock Mooring Facility LS 4,975
721.11 Bachelor Enlisted 39,366SF 2,388

Ouarters Not;ernization 7,363

b. Major planned next three years:
155.21 Deperming Facility 11,863SF 1,153
213.77 Shore IMA Facility LS 22,100
721.21 Bachelor Enli:3ted LS 2,875

Quarters Modlernization

10. Mission or Major FunctLons: Provide logistic support for the operat-
ing forces of the Atlantic Fleet, tenant activities, and other assigned
commands.

Ships & Staff Units assigned tu Norfolk
Headquarters, Fifth Naval District
Naval Schools/Training Commands
Naval Engineering/Public Works Commands
Naval Communications Area Master Station
Dilpensary/Dental Clinic/Alcohol Rehabilitation Center
Navy Exchange/Special Services
Correctional Center
Port Services
Naval Publication and Printing Service
Navy Supply Center

DD,' WN1390 DD form 1390
Figure IV-14
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consists only of those elements necessary to produce a

functional entity; it usually has a clearly dominant feature

such as a building or structure, and supporting features.

It is important that reviewers in the chain

of command be assured that the proposed project is adequate

to support the mission and that the deficiency to be corrected

has been validated through the SFPS. Also, it is important

that the cost estimate presented on the DD Form 1391 be based

on the estimated contract cost for the expected contract

award date. Accordingly, each format must include the follow-

ing statement signed by the Commanding Officer of the activity:

"Project scope and description certified adequate to
satisfy mission and functions."

Upon completion of its review, the EFD

certifies the format with the following statements:

"Cost estimate and facility data certified for technical
adequacy and conformance to the SFPs. Anticipated date
of contract award (month/year)."

(2) Format. The format for preparation of DD

Form 1391 is contained in NAVFACINST 11010.32; a sample format

is provided as Figure IV-lS.

e. Item Justification Data Sheet (Continuation)--
DD Form 1391c

Cl) Purpose. This form is used for continuation

of DD Form 1391 entries where more space is required. It is

also used to provide certain mandatory statements which

evidence consideration of: pollution prevention, abatement

and control; flood hazard evaluation; environmental impact;

facility construction in the NATO area; planning in the
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T H S1PON2N0 401 ,ATE

FY 19 79 MILITARY CONSTRUCTION PROJECT DATA
NAVY I OCT 1977

3INSTALLATION ANO LOCATIN.. . 4 PROJECT TITLE

CHARLESTON NAVAL. SHIPYARD,
CHARIESTON SOUTH (CAROL.INA PPEFITTING SHOP
PROL RA T CL O.M.NT' 6 CAT[(Oy .OOE 1 PROJECT NUMBER a PR0.ECT COST S000|

720 28 N 213.55 P-626 6,9 0 0

9 COST ESTIMATES

SPRIIN INPCIuONA QUANTITY UNIT Cos I COST

TPEFTTT1NG SHOP .............. SF 125000 40.18 5,023
BUILDING .................. SF 125,0 38.26 (4,782)
BULT-IN EQUIPMNT ... .. .. . .... LS - - (241)

SUPPORTI NG FACILITIES .. .. .. .. . .. . 921

SPECIAL CONSTRUCTION FEATURES ....... LS - - 552)
ELECTRICAL UTILITIES .. .. .. .. . .. LS - - ( 78)
MECHANICAL UTILITIFS .. .. .. .. . .. LS - ( 218)

SITE IMPROVEMENT .. .. .. .. .. . .. LS - - ( 73)
SUBTOTAL . .. .. .. .. .. .. .. . .. - - - 5,944
CONT INGENCY (10%) . .. .. .. .. .. . .. - - - 594
TOTAL CONTRACT COST .. .. .. .. .. . .. . - - 6,538
SUPERVISION, INSPECTION & OVERHtEAD (5.5%). . - - - 360
TOTAL REQUEST . .. .. .. .. .. .. . .. - - - 6,898

TOTAL REQUEST (ROUNDED) ... .. .. .. . .. . - - 6,900
'QUIPMENT PROVIDED FROM OTHER APPROPRIATIONS - (0 ON-ADD)

0 
F.C IT OF PROPOS 

E 1, ( ONstoUCr 
lOoN

teel frame building, metal sides and roof, concrete floor on piling, 10-tcm
verhead travelling crane, railroad spur through building, fire protection

ystem, relocate existing utilities and provide new utility connections.

ir conditioning - 48 tons.

11. REQUIREMENT:12' 000 SF. ADEQUATE: 0 SF. SUBSTANDARD: 98,122 SF.

PROJECT: Constructs new consolidated Pipe Shop.

REQUIREMENT: Overhaul and repair of modern submarines and surface ships

requires a well structured shop area allowing optimum arrangement of shop
equipment for fabrication of piping systems, refrigeration and air condi-

tioning work, manufacture of gaskets and hangers, and facilities for
chemical cleaning.
CURRENT SITUATION: The functions of the Pipe Shop are located in 10 facil-
ities dispensed throughout the shipyard. Shops are overcrowled and equip-

sent poorly arranged in buildings not designed for the purpose. The result
is inefficient work flow and excessive costs.
IDPACT T NOT PROVIDED: Pipe shop functions will continue as inefficient
ian ineffective operations, and further deteriorate proportirnately with

ging of existing facilities and equipment.
DITIONAL: An economic analysis has been prepared for this project. The

ayback period is 21, years over a 25 year economic life. An industrial

gineering study is currently being performed and a new economic analysis
ith improved benefits is anticipated.

(Continued on DD 1391c)

DD,. 1391 DD form 1391
Figure IV-15
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National Capital region; fallout shelter consideration;

International Balance of Payments procedures; preservation

of historic sites and structures; design for accessibility

of physically handicapped persons; and "new start" criteria

for Commercial or Industrial Activities Programs.

(2) Format. A sample DD Form 1391c is provided

as Figure IV-16.

f. Guard and Reserve Forces Supplement--DD Form 1390s

(1) Purpose. The DD Form 1390s, a two-page

format, is used only by Reserve Force activities to supplement

data entered on the DD Form 1391.

(2) Format. Directions for completion of DD Form

1390s are contained in NAVFACINST 11010.32; a sample format is

provided as Figures IV-17 and IV-18.

6. Preparation

The PWO should review carefully the project submittals

to ensure that all necessary supporting facilities and utili-

ties are identified and included in the project scope. Par-

ticular emphasis should be placed on ensuring that electrical,

water and sewage systems can handle the additional load pro-

duced by the proposed facility. Additionally, the PWO should

coordinate preparation of project documents with the end user

to ensure that the propsoed scope is adequate to meet needs.

Another concern of the PWO is the impact of the

project upon other resources. For example, a new facility

may require maintenance personnel and funds for which the

PWD must budget in advance. A new facility may have an
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1 (CO1MP(ON( Ntf 2 DATE
FY 19.g19MILITARY CONSTRUCTION PROJECT DATA

NAVY 1 OCT 1977
3 INSTAI L AfIVN AN l lnCAf11IN

CHARLESTON NAVAL SHIPYARD, CHARLESTON, SOUTH CAROLINA
4 PROJECT TiTLE 5 PROJECT NUMI R

PIPEFITTING SHOP P-626
11. REQUIREMENT (Continued)
COMMERCIAL OR INDUSTRIAL ACTIVITY: This government industrial activity

is authorized under OB Circular A-76, Condition 5b. (Combat support,
or mobilization readiness).

DD, .1391c DD form 1391c
Figure IV-16
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COMPONENT FY 19L9 GUARD AND RESERVE 3 DATE

N&MCR MILITARY CONSTRUCTION 12 SEP 1977
3 INSTALLATION AND LOCATION 4 AnA& CO.tSin

NAVAL AIR STATION COST oto

SOUTH WE hOUTll. MASSACIIUSETTS 1.05
S FREQUENCY AND TYPE OF UTILIZATION

Drill three weekends per month plus annual active duty training for the
South Ieymouth squadrons/units.

5 OTHER ACTIVE/GUARD/RESERVE INSTALLATIONS WITHIN 2S MILE RADIUS

Army Reserve Activities; 3 Navy Reserve Activities; I Marine Corps
eserve Activity; 22 Massachusetts National Guard Activities; I Army
eserve I , and I Coast Guard Base

I PROJECTS REQUESTED iN THIS PROGRAM

CATEGORY COT DESIGN STATUS

CODE PROJECT TITLE scOPE I80I START COMPLETE

136.10 Approach Lighting LS 273 9/77 2/78
171.15 Training Building 20,000 SF 520 9/77 2/78

Alterat ion 793

8 STATE RESERVE FORCES FACILITIES BOARD RECnMMENDATION 1UD MAY 77

Unanimously approved for unilateral construction

9 LAND ACQUISITION REOUIRFO NONE
( V,~neh .1 ,Ii,'gij

10 PtdOJECTS PLANNEO IN NEXT FOUR YEARS

P-130 Rehab 01/02 Areas LS 1,434
P-122 Aircraft Rinse Facility LB 507
P-140 Storm Sewer LS 2,700
P-040 Aircraft Parking Apron LS 3,550
P-043 Perimeter Road LS 900

DD=. 1390s DD form 1390s, Page 1

Figure IV-17
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I COMPONENT FY 191_ GUARD AND RESERVE 2 DATE

N&M:R MILITARY CONSTRUCTION 112 SEP 19.'7

1 INSTALLATION AND LOCATION
NAVAl. AIR STA'rION
SOull wEYMOUrII MASSACIIUSI':T'rs

11 PERSONNEL STRENGTH ASOF 1 APRIl. 1977

PI "MANI % t GUAIU'NI t$RE4

InIAt Of- I L'tC INLISTII CIVILIAN TOTAL OfFICER toL'S 1O

ALITIN.IL, 931 49 628 254 2283 487 1796

ACTUAL 822 44 534 244 1872 444 1428

12 RESERVE UNIT DATA

STNfCTN

UNIT I It , TINA I()N AUTHORIZE D ACTUAL

VP-92 343 322
1S-74 147 144
NAS BRUISWICK 4291 182 128
HAS SO. WEYMOUTH 1291 58 73
NAS OCEANA DET 291 58 46
NAVSTA ROTA 0391 "86 75
AIR NAT OFF l)ET 291 18 12
PATROl. WING LANT 491 19 17
VP-0810 169 137
FASOTRGR 0491 45 13
[iS 1191 18 31
HSL 3291 72 0
TACTICAL SUP CEN 191 26 17
WIEPSUP 0191 21 15
NAVAL WEATHER SEKV 1091 20 16

(CONTINUED ON DD 1391c)
13 MAJOR EOUIPMENT AND AIRCRAFT

I YPt AUTNONIlE ASSI(ANEO

STATION US-2B 1 1
HS-74 SH-3 8 8
VP-92 P-3 9 9
VMA-322 A-4E 12 12
HKL-771 UH-IE 6 6

DDZ?13@s DD form 1390s, Page 2
Figure IV-18

306

Alj



adverse impact upon the activity energy conservation program.

The PWO must identify all additional resource requirements

and plan to obtain those resources.

The type of construction chosen for the new facility

may have long-term implications for the activity O&M,N re-

sources. It is noted that some guidance concerning type of

construction may be contained in the installation Master Plan.

Life-cycle cost must be considered during the project design

state.

7. Project Engineering Documentation

a. Purpose

The Project Engineering Documentation (PED) is

used in the processing and justification of the MILCON pro-

gram to OSD/OMB and the Congress. The PED is always produced

as part of a 30 percent design, and includes preliminary

project cost estimates, outline specifications, preliminary

drawings, and supporting data.

Many of the items included in the PED are also

required for the Facility Study. This is not an inadvertent

duplication, but rather a deliberate effort to evaluate and

then build upon the Facility Study as necessary in the final

design process. Facility Studies are prepared at the activ-

ity level prior to the time that the MILCON program is first

formulated. The information in the Facility Study should be

the most accurate and current information available at that

stage of the project. After the program has been formulated,

the NAVFAC EPDs are authorized to proceed with development
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of a 30 percent design. The PED taken from the 30 percent

design effort, while covering many of the items which were

included in the Facility Study, must be further refined to

the degree consistent with the more detailed development of

the project. The important difference is that the Fatility

Study is the using activity's initial description of a

facility to satisfy its defined requirements, whereas the

PED is based upon a complete design analysis and developed

design concepts.

b. Format

Detailed instructions for preparation of the PED

are contained in NAVFACINST 11010.14.

8. Special Considerations

a. Non-Appropriated Fund Projects

Programming of non-appropriated fund projects is

a joint responsibility of NAVFAC and the Navy Resale System

Office (NRSO) of the Supply Systems Command, or the Chief of

Naval Personnel, depending upon the type of facility involved.

Procedures for obtaining non-appropriated fund assistance for

programs administered by BUPERS are outlined in the Special

Services Manual, NAVPERS 15869B. The procedures of NAVFACINST

11010.44 are to be followed as they relate to identification

of requirements, assessment of existing facilities and report-

ing of excesses and deficiencies.

b. Health and Medical Facilities

The programming of military health and medical

facilities varies from the normal procedures for MILCON
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projects in that projects must be approved by the Assistant

Secretary of Defense (Health Affairs) prior to inclusion in

the MILCON program. The Chief, Bureau of Medicine and Surgery

has technical responsibility for coordination of the Health

and Medical Facilities Program, and is available to activities

for assistance in matters concerning medical facilities.

c. Supply Facilities

Facility requirements for supply facilities

(category codes 430, 440 and 450) must be approved by the

Naval Supply Systems Command (NAVSUP) prior to NAVFAC ap-

proval. NAVFAC coordinates the NAVSUP review.

&. Combined Reserve Centers

Combined Navy and Marine Corps Reserve Training

Centers are under the command of CNO; the facility programs

for these activities are coordinated and administered by the

Chief of Naval Reserves. The Marine Corps elements of these

combined centers, however, are considered as tenants and

perform their facility planning and programming as directed

by the Commandant of the Marine Corps.

e. Marine Corps Activities

Marine Corps shore activities do not utilize the

Navy Shore Facilities Planning System. The Commandant of

the Marine Corps has issued separate instructions for Marine

Corps activities, which are very similar to those for the

SFPS. The formats used for MILCON projects are the same as

used by the Navy, but the review cycle is different.
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f. Unaccompanied Personnel Housing

The responsibility for managing the unaccompanied

personnel housing requirements of the Navy is assigned to the

NAVFAC Assistant Commander for Family Housing. The annual

Determination of Unaccompanied Personnel Housing Requirements

Survey (UPHS) forms the basis for justification of construc-

tion or modernization of unaccompanied personnel housing

facilities. The UPHS must be incorporated into the SFPD,

and the assets data must be reflected in the NFADB.

9. Collateral Equipment [CECOS, 1979]

a. Personnel Support Facilities.

The main responsibility for initial outfitting

of personnel support facilities rests with the cognizant EFD,

but the EFD normally coordinates closely with the activity.

The EFD ensures compliance with habitability standards and

criteria in the provision of a complete professional interior

design, in accordance with NAVFACINST 11012.120. A shopping

list for furniture and furnishings in the design plan is pro-

vided to the activity, along with the funds; the activity

then normally takes the procurement actions.

b. Other MCON/MCNR Facilities

Collateral equipment lists for other MCON pro-

jects (administrative buildings, instructional buildings,

fire stations, hangers, hospitals, research facilities, etc.)

usually originate from the project supporting documentation,

and are revised by the activity prior to contract award.
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The activity may reqiire assistance from various system com-

mand offices, but primary action rests with the activity.

Information concerning programming for collateral

equipment is contained in NAVFACINST 7040.3.

E. FACILITY PROJECTS

1. Military Construction

a. Annual MILCON Program

The annual MILCON Authorization and Appropriation

Acts provide funds for accomplishment of projects identified

through the Navy Shore Facilities Planning System (SFPS).

The MILCON and SFPS were discussed in previous sections of

this chapter. All construction projects which cost over

$100,000 must be included in the MILCON program; however,

special procedures have been established for funding and

administration of those projects which fall into one of four

Exceptional Construction Authority categories. These cate-

gories, which will be discussed in the following sections,

are: Emergency Construction; Major Restoration or Replace-

ment of Damaged Facilities; Minor Construction (exigent Sub-

category); and Secretary of Defense MILCON Contingency

Authority.

b. Emergency Construction

Cl) Authority. The MILCON Authorization Act

provides authority for accomplishing emergency military

construction projects costing less than $500,000, subject

to approval by the Secretary of Defense. The emergency
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authority applies to projects necessitated by unforeseen

research and development requirements, improved production

schedules, revisions in tasks and functions assigned to an

activity, and for environmental considerations which threaten

the loss of mission capability. The purpose of the authori-

zation is to provide a means to meet unforeseen requirements

which demand remedy sooner than if included in the next

regular MILCON program.

(2) Funding. Funds for emergency construction

projects are obtained from MILCON funds made available as the

result of accruals from favorable contract awards or project

cancellations; emergency construction project funds are not

programmed.

(3) Project Submittal. Emergency construction

projects must be approved by the Assistant Secretaries of

Navy and Defense (Manpower, Reserve Affairs and Logistics),

ASD (Comptroller) and the Office of Management and Budget;

in addition, the Congressional Armed Services Committees must

be informed. In view of the high levels of approval required,

this type of project is restricted to those situations vital

to the security of the United States.

c. Major Restoration or Replacement of Damaged
Facilities

(1) Authority. Funds available from the MILCON

appropriations may be used to replace or restore damaged

facilities. This authority is limited to complete replace-

ment or major restoration Cmore than 50 percent of replacement
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cost) projects in excess of $500,000. If the project costs

between $100,000 and 7500,000, and is exigent, it should be

considered as Exigent Minor MILCON; if it is less than

$100,000, it should be considered as Claimant Funded Minor

ConstriAction. If the project is neither complete replace-

ment nor major restoration, it is a repair project and should

be processed as such.

(2) Funding and Approval. Funding and approval

for Major Replacement or Restoration Projects is similar to

that for Emergency Construction.

d. Minor Construction

(1) Authority. All construction projects cost-

ing $500,000 or less are classified as Minor Construction.

MILCON legislation does not contain individual projects less

than $500,000, except for real estate acquisition. There are

three categories of Minor Construction:

Specified Locations Minor MILCON (SLMM)

includes those projects between $100,000 and $500,000 which

are not exigent. SLMM projects are handled as a subset of

MILCON; procedures for processing these projects are the same

as for MILCON projects.

Exigent Minor MILCON (EMM) projects are

those between $100,000 and $500,000 which demand remedy sooner

than would be possible through the next SLM4 program. EMM

is the same as the former Urgent Minor Construction. Also,

projects costing less than $500,000 can be approved under

the EMM program if the construction will result in a savings
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in operation and maintenance costs which will produce a

three year or less payback period. Details of this program

are provided in DODINST 7041.3 and NAVFAC P-442.

The essential tests in defining an E.MM

project are: was the requirement unanticipated; will waiting

for the next regular MILCON program produce unacceptable and

highly unfavorable impacts; will there be a direct adverse

operational effect if the facilities are not provided; is

there an excess in existing facilities which could be used

to fulfill needs; and can a facility be constructed to meet

needs within the fund criteria? [Ledder, 1976].

Claimant Funded Minor Construction (CFMC)

includes projects less than $100,000 for construction work

funded from O&M,N, RDT&E, NIF or other accruals.

(2) Funding. The annual MILCON authorization

and appropriation contain lump sum funds for minor construc-

tion categorized as SLMM or EMM. Funds for CFMC are assigned

to the Major Claimants through the annual O&M,N and RDT&E

budget processes.

(3) Approval Authority. Approval authority for

minor construction projects is shown on Figures IV-19 and

IV-20 for regular shore activities, Figure IV-21 for NIF

activities, and Figure IV-22 for Reserve activities.

e. Military Construction Contingency Authorization

The MILCON authorization act provides to SECDEF

the authority to establish facilities vital to the security

of the United States. Two situations are included: a
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non-hostile situation where military facilities are so vital

to national security that they cannot be included in the

regular MILCON programs; and the hostile situation where

facilities are necessary to support the national interest.

Projects under the non-hostile situation are

submitted in accordance with regular MILCON project documen-

tation procedures. Hostile situation projects are submitted

directly to the Joint Chiefs of Staff.

f. Project Documentation

(1) Preparation. Specified Locations Minor

MILCON (SLMM) projects are prepared in the same format as

regular MILCON projects, using DD forms 1391 and 1391c.

Emergency Construction, Major Restoration

or Replacement of Damaged Facilities and Minor Construction

over $100,000 projects are also prepared in the format of

MILCON projects. However, in the case of projects to repair

damaged facilities, photographs of the damage are required;

and all projects require detailed narrative to support and

justify the special consideration of the project.

(2) Certificate of Compliance. Each minor

MILCON project must contain a Certificate of Compliance,

Figure IV-23, which confirms that the activity Commanding

Officer has reviewed the project and found it not to violate

incrementation regulations. The statement in the certifica-

tion is interpreted to mean that there will be no other minor

construction or MILCON projects in support of the same spe-

cific purpose.
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CERTIFICATE OF COMPLIANCE
for

Minor Construction Projects Undertaken Under Authority of
Title 10, United States Code, Section 2674

Military Department or Agency:

Installation:

Project description, specific purpose, and cost:

I certify that the project described above in in compli-
ance with 10 USC 2674 and Department of Defense implementing
regulations. Further, the project is essential and repre-
sents the minimum requirement for the specific purpose to be
supported by the project. I have taken every reasonable
action to verify the accuracy of these statements.

Responsible Official:

Name, Position Title Signature Date

I hereby subscribe to the above statements of the respons-

official Approving Officer(s):

Approving Officer(s):

Date Name, Rank, Position Signatur,.

Date Name, Rank, Position Signatur.

Minor MILCON Project Certificate of Compliance

Figure IV-23
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2. Special Projects

a. Background

Navy policy provides for the local Public Works

Department to administer the maintenance and repair of real

property. The PWD determines the work that must be done,

assigns priorities for performance of the work and accom-

plishes the work. However, the PWD faces limited funds, man-

power and capability, and is, therefore, unable to complete

all the necessary work.

Significant work projects may be identified as

Special Projects, which are submitted to the Major Claimant

for funding and approval. The projects, when approved, are

generally accomplished under contract prepared either locally

or by the NAVFAC EFD.

As noted previously, projects costing less than

$100,000 are considered to be Claimant Funded Minor Construc-

tion. Funds for these projects are budgeted in the O&M,N and

RDT&E appropriations, and are allocated to the Major Claimant.

The Major Claimant then allocates the funds for the accomplish-

ment of Special Projects, based on a priority rating system.

Policies and procedures pertaining to Special

Projects are contained in OPNAV Instruction 11010.20, the

Facilities Projects Manual.

b. Funding Authority

Cl) Project Approval. A complete matrix showing

project approval authorities is provided as Figures IV-19

through IV-22. The important funding authority dividing line
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is between local CO authority and Major Claimant authority.

The CO may approve maintenance and repair projects costing

less than $25,000, construction projects costing less than

$15,000, and equipment installation projects costing less

than $10,000. Projects in excess of these amounts must be

approved by the Major Claimant.

(2) Navy Industrial Fund Activity Projects.

[CECOS, 1979]. Costs of maintenance and repair of the plant

at a NIF activity are considered either as overhead in the

case of buildings and equipment, or as direct cost in the

case of utility distribution systems or facilities used in

direct support of production. For continuous maintenance

there are usually no dollar limits, and these costs must be

recovered from NIF customers as overhead in the rate struc-

ture. All maintenance and repair projects costing over

$25,000 that are to be funded as an overhead expense must be

approved by the head of the cognizant senior command. All

alterations to production facilities costing less than $50,000

are charged to overhead, provided the project is necessary

to maintain or improve the operating efficiency and to reduce

costs of the NIF or modified NIF.

Costs of acquisition and improvement of real

property and equipment which meet the criteria for plant

property are financed in much the same manner as are those

at appropriated fund activities.

C3) Non-Appropriated Fund Projects [CECOS, 1979].

It is Navy policy to provide facilities to accommodate a well
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rounded morale, welfare and recreation program. In conson-

ance with this policy, adequate facilities should be provided

through appropriated funds. It is a basic responsibility of

installation Commanding Officers and support agencies to

ensure that proper recognition is given to morale, welfare

and recreation facilities in the development of military

construction programs. Non-appropriated funds should be used

primarily for the refurbishment and internal upkeep of the

facilities and equipment, and for the support of command and

central welfare and recreation programs. Non-appropriated

funds are inadequate to finance the deficit of needed morale,

welfare and recreation facilities throughout the Navy estab-

lishment. It is recognized, however, that these projects

must compete for appropriated funds with facilities having

a direct bearing of readiness; and at times the only readily

available means of obtaining needed facilities within a

reasonable time frame is through non-appropriated funds sup-

port. Therefore, some expenditure of non-appropriated funds

for the most critical deficiencies is usually possible.

Depending upon the nature of the facilities, financing of

alteration and construction of recreational facilities may

be derived from: local activity or BUPERS Central Recreation

Funds, local or BUPERS Commissioned Officers' Mess Funds;

Navy Retail System Office Funds; Commissary Store Reserve

Funds; Enlisted Clubs Retained Earnings; or Navy Exchange

Retained Earnings.
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C. Classification of Projects

The procedures for Special Project submittal,

administration, approval and funding depend upon the type

of work involved in the project. The Special Project clas-

sification is derived from the work involved; the four clas-

sifications of projects are: construction, repair, maintenance

and equipment installation. These classes are defined as

follows.

(1) Construction. Construction is the erection,

installation, or assembly of a new real property facility;

the addition, expansion, extension, alteration, conversion,

or replacement of an existing real property facility; or the

relocation of a real property facility from one installation

to another. Construction includes equipment installed in and

made a part of such facilities, and related site preparation,

excavation, filling and landscaping, or other land improve-

ments. The terms used in the definition are further defined

in OPNAVINST 11010.20.

(2) Repair. Repair is the restoration of a real

property facility to such condition that it may be effectively

utilized for its designated purposes by overhaul, reprocess-

ing, or replacement of constituent parts or materials that

have deteriorated by action of the elements or usage and have

not been corrected through maintenance.

Examples of repair projects are: replace-

ment of broken piling, deck or structural elements of a pier
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or wharf; roof repair by replacement; and replacing broken

pavement or overlaying worn or deteriorated pavement.

(3) Maintenance. Maintenance is the recurring,

day-to-day, periodic or scheduled work required to preserve

or restore a real property facility to such a condition that

it may be effectively utilized for its designated purpose.

The term includes work undertaken to prevent damage to a

facility that otherwise would be more costly to restore.

It is noted that a clear line cannot always

be drawn between maintenance and repair; judgement must be

exercised in differentiating between these categories of work.

As a general rule, maintenance differs from repair in that

maintenance does not involve the replacement of parts of a

facility, but constitutes the work done on the parts to pre-

vent or correct wear and tear and thereby forestall replace-

ment.

There are two broad types of maintenance

effort; one type readily lends itself to the prraram covering

projects, but the other does not. Specific maintenance is

the maintenance of a facility performed on a specific job

order basis. This type work recurs over a given cycle, but

is not of a continuing nature on a particular facility. The

other type, continual maintenance, is maintenance performed

on a standing job order or open end contract basis. This

work is highly repetitive on a portion of the facility, and

extends throughout the year or season. Specific maintenance

is the type which lends itself to performance by Special

Project.
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(4) Equipment Installation. Equipment instal-

lation refers to both installed equipment and personal

property.

Installed equipment, sometimes called

built-in equipment, is accessory equipment and furnishings

that are required for operation and are affixed as a part of

the real property facility. The equipment is engineered and

built into the facility as an integral part of the final

design and as an essential part thereof. Equipment of this

category is considered part of the real property and is nor-

mally taken up under Real Property Class 2.

Personal property, sometimes called plant

equipment, or equipment in place, is defined as accessory

equipment and furnishings that are movable in nature and not

affixed as an integral part of the real property facility.

This equipment includes all types of production, processing,

technical, training, servicing, and RDT&E equipment. Per-

sonal property is usually taken up as Real Property Classes

3 and 4.

d. Policy

(1) Incrementation. No project may be subdivided

in order to reduce the cost for purposes of circumventing

programming and approval requirements. Each project must

result in a complete and usable real property facility or

improvement thereto, The planned acquisition of, or improve-

ment to, a real property facility through a series of minor

construction projects is prohibited. All construction
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requirements in support of a single specific purpose at an

installation must be grouped into a single project. Multiple

minor construction projects for facilities with different

category codes in support of the same specific purpose at

the same activity are not allowed.

As a result of investigations which revealed

violations of incrementation policies, Congress has placed

increased emphasis on prohibiting further abuses. There are

legal opportunities for the use of multiple projects which

can and should be used; however, activities must ensure that

the incrementation rules are not violated [Bell, 1977].

(2) Combined Classification Projects. When

construction, equipment installation, repair or maintenance

are accomplished simultaneously as an integrated undertaking,

each separately defined classification of work may be approved

and funded on the basis of each of the separate classifica-

tions.

(3) Combined Appropriated and Non-Appropriated

Fund Projects. Appropriated funds may not be mixed with non-

appropriated funds for the same specific purpose since this

practice may be considered an incrementation and subdivision

to circumvent statutory limitations. Non-appropriated funds

may be used to purchase and install furnishings, equipment

or interior finishes for non-appropriated fund activities.

C4) Repair Project Policy. In general, repair

projects should be accomplished using material similar to the

original. However, if a direct replacement is not available
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or if improved materials are available, and if justified by

an economic analysis, substitutions may be made. Also,

during the course of a project constituent parts (such as

utility services) may be increased in size to meet current

demand.

When the scope of a repair project exceeds

50 percent of the replacement value of the facility and the

cost exceeds $100,000, the project must be approved by ASN

(M,RAL). The facility replacement value is determined from

the property record for that facility.

A repair project is defined as a single

undertaking of repair necessary to satisfy a finite require-

ment, which is considered to be all of the repairs essential

to maintain serviceability or to prevent significant deteri-

oration of a particular real property facility. When it is

considered in the best interest of the Navy to accomplish

repairs as a single undertaking, then all work, regardless

of type, should be included in a single project.

(S) Maintenance Project Policy. In view of the

limited appropriations for maintenance and operations and the

continuing increase in the plant value of shore facilities,

greater emphasis must be placed on the early detection of

deficiencies and prompt remedial action to prevent larger

and more costly repairs or deterioration and damage that may

ultimately result in replacement. Accordingly, maximum use

of local maintenance funds should be made for this purpose.
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As a general rule, real property facilities

that are not required to meet the authorized Shore Activity

Basic Facility Requirements list should not be maintained and

should be disposed of as excess to the needs of the activity.

Real property facilities scheduled for re-

placement in the MILCON programs should be maintained only

to the degree necessary to meet the projected need for the

facilities pending completion of replacement facilities. The

facilities should then be declared excess and disposed of.

Submission of maintenance work as a Special

Project should be the exception rather than the rule. Only

in unusual cases should Special Projects for maintenance be

submitted; the following cases are appropriate for maintenance

project submittal: when the project proposes major specific

maintenance work that is beyond resources normally available

for recurring continual maintenance work; or when the work

must be accomplished in a single undertaking and completed

as rapidly as possible in order to retain the facility in

operational status.

(6) Air Conditioning. Because of the high

energy usage and the greater than normal maintenance expense

associated with air conditioning, DOD has promulgated in-

structions which restrict the use of air conditioning at all

DOD facilities, These restrictions apply to all projects

regardless of fund source or funding levels. Instructions

are contained in DOD Construction Criteria Manual 4270.1,

and are reproduced in OPNAVINST 11010.20.
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3. Special Project Submittal

a. Background

Special Projects are developed at the activity

by the PWD (generally), documented on specific formats, and

forwarded to the Major Claimant for funding. The Major

Claimant faces the problem of too few dollars for too many

projects. For this reason, the activity must submit only

valid projects; and, if it expects to receive funding, must

thoroughly justify the requirement and urgency of the project.

The following procedure has been established for Special Pro-

ject submittal; detailed instructions are contained in

OPNAVINST 11010.20.

b. Policy

Special Projects are submitted in two steps: the

first step submission identifies the requirement and provides

an approximate estimate of cost; the second step submission,

made when funding appears likely, includes the engineering

and detailed cost data necessary to define and justify work

to be done.

The two-step procedure is used only for projects

which are funded from O&M,N or RDT&E appropriations. It is

not required for projects that are funded from overhead at

Navy Industrial Fund or Modified Industrial activities, or

for projects in specific programs such as pollution abatement.

c. Step One Submission

The Step One submission is a relatively simple

document which informs the Major Claimant of the need for
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the project, and provides a general scope of work and cost

estimate. The Major Claimant uses the Step One, along with

the activity's Annual Inspection Summary and Special Project

Summary List, to determine which projects are to be funded

within the current fiscal year.

The Step One Special Project is submitted--using

NAVFAC Form 11014/64A, a copy of which is provided as Figure

IV-24--to the Major Claimant, with copies to the cognizant

EFD and others in the chain of command. Special procedures

applicable to Chief of Naval Material activities are discussed

in OPNAVINST 11010.20.

d. Step Two Submission

When informed by the Major Claimant that the

project is programmed for funding, the activity prepares the

Step Two Special Project submission using NAVFAC Form 11014/64,

a copy of which is provided as Figures IV-25 and IV-26. The

Step Two is an expanded version of the Step One containing

more detailed information, and if appropriate, accompanied

by photographs, location maps and sketches or drawings. A

cost estimate, prepared on NAVFAC Form 11013/7, Figure IV-27,

must accompany the Step Two. The PWO must sign the submission

to certify correctness.

If the necessary engineering disciplines are not

available at the activity, the project may be forwarded via

the cognizant EFD for technical review and certification.

The need for providing justification of each Special Project

write-up cannot be too strongly stressed. Increasing emphasis
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is being placed upon cost avoidance and budgets oriented to

the military mission. Therefore, each project should be

thoroughly evaluated on the basis of its contribution to the

support of the activity military mission, conformance with

the SFPS, and the economic need for any given repair or non-

recurring maintenance project. The validity of the need for

the proposed repair or maintenance project should be substan-

tiated by the provision of specific cost data. An "impact

if not provided" statement in most cases should be included

in the justification [CECOS, 1979].

e. Special Project Summary List

The Summary List is a listing of currently re-

quired Step One and Step Two unfunded Special Projects. For

all projects other than pollution abatement, separate lists

are prepared by the activity for: minor construction/alter-

ation; maintenance and repair; and equipment installation.

For pollution abatement projects, in lieu of Summary Lists,

the appropriate OMB Pollution Control Report is used to

identify requirements for the next fiscal year. The Summary

List is prepared on NAVFAC Form 11014/66, Figure IV-28.

The Summary Lists are submitted to the Major

Claimant, with copies to the EFD, by 15 April each year.

4. Project Accomplishment

a. General Policy

It is DOD policy that construction, repair, main-

tenance and operation of real property will be accomplished
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through the most economic means available, consistent with

military and statutory requirements.

It is the general policy of the Navy that, in

the United States, Special Projects shall be performed by

contract to the maximum degree feasible. Use of civil serv-

ice and military personnel not assigned to military construc-

tion units is governed by DODINST 1135.2. Use of personnel

assigned to Navy Mobile Construction Battalions is governed

by OPNAVINST 5450.46; and use of personnel assigned to Navy

Construction Battalion Units is governed by OPNAVINST

5450. 188.

b. Self Help Program

In order to improve retention of career 4avy

personnel, it has been determined that the habitability of

unaccompanied personnel housing must be enhanced, and that

personnel support, welfare and recreational facilities mus

be improved.

The intent of the Self Help program is to help

in resolving these needs by using military construction

units and military personnel other than organized military

construction units for the provision of services for main-

tenance, repair, alterations and new construction of real

property in the DOD.

In accordance with this general policy, OPNAVINST

11000.8 has been issued to provide additional policy guidance
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and to prescribe responsibilities for the development and

execution of local self help programs.
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V. MAINTENANCE MANAGEMENT SYSTEM

A. REAL PROPERTY MAINTENANCE ACTIVITIES

1. Introduction

During 1975 more money was spent to repair foreign

object damage to jet engines at Naval Air Station, Miramar,

than was needed to repair the spalled runways which caused

the damage. Since 1974 the Navy has invested over $322

million to construct new hospitals, but has been unable to

adequately maintain either new or old facilities [Jortberg,

1979]. As these two examples indicate, one of the major

problems facing the Navy, as well as the other services, is

the maintenance of the shore establishment.

2. Concept

Real Property Maintenance Activities (RPMA) is a DOD

term used to describe the management and engineering functions

related to shore facilities maintenance. The four functions

which comprise the RPMA program are: maintenance and repair

(functional category M); utilities operations (functional

category N); engineering support Cfunctional category P);

and minor construction [functional category R).

The DOD RPMA area has been a particular concern of

the Congress for many years because of their fear that main-

tenance of facilities is being neglected in favor of complete

replacement of those facilities by military construction.

The Congressional concern is reflected in the stringent
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controls placed on DOD real property maintenance funding and

management.

The management concept for RPMA recognizes the inter-

relationship of its four functions; since the total amount of

RPMA funds is limited, an increase in one area requires a

reduction in another function. This relationship becomes

very important during a period of rising utility rates when

expenditures in other functions must be reduced. Since util-

ity and engineering support costs must be met, there is a

tendency to forego maintenance and repair if funds are short.

For this reason, the focus of management effort is on main-

tenance and repair, and minor construction.

3. Funding

a. Historical Background (Jortberg, 19791

Congress has taken a continuing interest in

facility maintenance, expressing concern that operations,

whether essential or not, were being financed at the expense

of facility maintenance. In 1963, a "maintenance floor" was

first placed in the DOD O&M appropriation; this floor was a

minimum amount which was to be spent on Maintenance of Real

Property (MRP) functions--minor construction, recurring

7
maintenance and BEMAR reduction. It is noted that the Navy

has usually funded MRP in excess of the floor by "migrating"

7The Backlog of Essential Maintenance and Repair CBEMAR)
has been the measure of effectiveness used to gauge the
results of the DOD facility maintenance program. The BEMAR
consisted of all real property repair projects in excess of
$10,000, which. could not be accomplished with current fiscal
year funds.
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funds from other areas. In the House Appropriations Committee

CHAA) report on the fiscal year 1979 Military Construction

Bill, the HAC reemphasized its concern over DOD's failure to

reduce the BEMAR Cdespite increased Congressional funding)

and the continued reprogramming of DOD MRP funds into oper-

ational activities. The HAC went beyond the restriction of

the MRP floor by stating that Military Construction (MILCON)

should compete with MRP for funds, and recommended reducing

the MILCON appropriation by $26 million, in order to force

maintenance of existing facilities rather than replacing

those which had been allowed to deteriorate.

b. Planning, Programming and Budgeting

In the mid-1970s, with the maintenance backlog

growing, Navy facility managers on the CNO staff realized

the need for added emphasis on MRP. At the heart of the MRP

problem was the fact that the MRP requirements were addressed

only in the budget process and not in the programming process

of the planning, programming and budgeting cycle. If funds

were not programmed in the Five Year Defense Plan (FYDP),

there was no chance of an increase in the budget; thus a

valid justification during the programming cycle was needed.

In order to achieve the desired reduction of the backlog,

sufficient funds must be programmed not only to reduce the

BEMAR, but also to keep up with current maintenance require-

ments and thus avoid a marginal increase in BEMAR.

During the programming process, the distribution

of resources among the program elements of the ten defense
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programs of the FYDP is determined. The Secretary of Defense

bases this distribution on Program Objectives Memoranda (PONI)

which are prepared by each service and which present that

service's plan for complying with SECDEF resource guidance.

The BEMAR could be reduced only by convincing the Navy deci-

sion makers to increase MRP funds during the POM process.

The method developed in 1975 and first used in the FY 1978

POM cycle involved dividing the BEMAR into parts (called

Investment Categories) and relating the funding level to its

impact on operations within each part.

c. The Process

The basic input to the revised MRP funding pro-

cess is the Annual Inspection Summary (AIS), a document which

is prepared annually by each activity. The AIS is a listing

by investment category of all essential facility maintenance

and repair projects which cannot be accomplished within cur-

rent fiscal year funds. The Major Claimants then compile the

AISs from their activities to prepare an evaluation of the

condition of the facilities under their cognizance, and a

statement of the impact of that condition upon mission per-

formance. The AIS and the evaluations are divided into 18

Investment Categories (IC), which are groupings of similar

facilities with related mission contribution Cfor example,

IC 01, Aviation Operational Facilities; or IC 05, Training

Facilities).

During the POM cycle, CNO (OP-44) prepares a

summary of MRP requirements for each IC. The summaries
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include an assessment of all facilities within the IC, a

statement of mission impact, recommended program objective,

and a statement of resources needed to meet the objective.

The recommendations are reviewed by the Shore Facilities

Programming Board, which also reviews the MILCON program,

and which includes representatives of all Major Claimants;
l

and then are approved by CNO. The final plans become the

principal inputs to the MRP portion of an annual Real Property

Issue in the POM process. The objectives for each IC are

published annually in OPNAVINST 11010.23; an example of a

set of annual goals is provided as Appendix A. The IC goals

are later used by the Major Claimant to allocate appropriated

MRP resources to activities.

B. RESPONSIBILITIES

1. Chief of Naval Operations

During the preparation of annual POMs, CNO(OP-44)

prepares comprehensive reviews of RPMA resource requirements

for O&M,N, O&M,NR, and RDT&E appropriations and for NIF

activities. The reviews include an assessment by investment

category (IC) of the condition of the facilities, a statement

of the potential for impact on Navy readiness, recommended

CNO program objectives, and identification of the resources

required to achieve the proposed objective.

Incident to resource allocation decisions during the

POM review, the CNO approves program objectives for the FYDP

period and provides them to Major Claimants as guidance in

the preparation of annual RPMA budget requests.
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CNO(OP-92) allocates resources to Major Claimants,

with consideration of the approved RPMA program objectives.

2. Major Claimants

Based upon information derived from their activities'

Annual Inspection Summaries (AIS), claimants submit to CNO

(OP-44) an assessment of the condition of the facilities

under their cognizance and an evaluation of the mission im-

pact of that condition. The submission includes an estimate

of the maintenance backlog for each investment category.

Major Claimants develop annual budget requests for

RPMA with consideration of the CNO program objectives, and

allocate appropriated resources to their activities. Claim-

ants also provide guidance to assist subordinate activities

in decisions concerning real property maintenance.

353

...........................................I ...........



3. Naval Facilities Engineering Command

a. Single Executive Period

Based in part on the fact that the BEMAR equalled

about four times the target percentage of current plant value,

in 1963 .the Secretary of the Navy designated the Bureau of

Yards and Docks (now NAVFAC) as the single executive for the

maintenance of real property, with full responsibility for

the program, including funding. Having the advantage of a

Navy-wide viewpoint of Navy real property funding needs,

NAVFAC/BUDOCKS was able to develop procedures to allocate

funds where most needed; as a result, the BEMAR growth stopped

during the single executive period.

With the advent of Project PRIME in 1967, CNO

assumed the functions of the single executive, with NAVFAC

providing expert advice and assistance in facility matters.

Funding and management now follow the same lines as command;

funds are provided in a single operations and maintenance

budget.

b. Present Functions

NAVFAC is responsible for providing advice and

assistance regarding maintenance of grounds, buildings and

structures; establishing standards and procedures for spe-

cialized administrative and technical functions; and for

providing real property related administrative and technical

services.

NAVFAC provides facilities management and engi-

neering assistance to CNO, Major Claimants, and activities

in implementing the RPMA programs.
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4. Activity Public Works Department

Shore facilities operation and maintenance are

Command responsibilities. Authority is delegated by the CO

to the PWO to execute these responsibilities. The Public

Works Department is the shore facility organizational com-

ponent designated to provide field activity operation and

maintenance support.

C. THE MAINTENANCE MANAGEMENT SYSTEM

1. Background

It is assumed that Man has always been aware that

some effort must be made to preserve scarce assets. This

awareness was intensified by the rapid growth of technology

and industrialization following World War II. Facility main-

tenance costs and processes became a concern during the early

1960s--perhaps as buildings and equipment acquired during

WW II began to deteriorate. This concern led to development

of the Navy maintenance management system, which is a set of

standard operating procedures for maintenance of Navy and

Marine Corps shore facilities world-wide.

One definition of maintenance used in the Navy is

"what is done to keep facilities from wearing out, falling

apart, or breaking down--preservation'; and repair is "what

is done when maintenance is ineffective--restoration" [CECOS,

1979]. Both categories of work are included in the mainte-

nance management system.
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The primary goal of the Navy maintenance management

program is to maintain and repair, in the most cost effective

manner, all active real property to a standard which will

permit continued use for designated purposes. In turn, the

objective of the maintenance management system has been de-

fined as the optimum use of available manpower, equipment,

materials and money. The following more specific subgoals

have been defined: perform scheduled, rather than breakdown,

maintenance; assure that shore facilities meet their functional

requirements; provide control over maintenance work perfor-

mance; avoid over or under maintenance; correlate work force

capacity with worklcad; determine cost estimates for compar-

ison with actual costs; and alert management to potential

problem areas.

2. System Design

A standard maintenance management system is used as

a model for all Public Works Departments; however, the appli-

cation of the system elements and the organization of the

department varies depending on activity mission, size, loca-

tion and other factors.

The basic elements of the system are defined in

NAVFAC MO-321, Maintenance Management of Shore Facilities.

The facility inspection program is detailed in NAVFAC MO-322,

Inspection of Shore Facilities.

3. Organization

The basic PWD organization is discussed in Chapter

I, and the functions and responsibilities of each PWD divi-

sion are discussed therein.
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The key relationship that must be maintained within

the PWD is the separation of the Maintenance Control Division

(MCD) from the Shops Divisions--of the "planners" from the

"doers." This separation provides the vital roles of plan-

ning and control and of checks and balances. The MCD plans

the work and establishes performance standards; the shops

perform the work and report actual time and costs; then

action is taken to resolve differences between planned and

actual results.

The organization chart of the Maintenance Control

Division is provided as Figure V-1.

Maintenance
Control
Division

ork Reception Inspection Planning and
and Control Branch Estimating

Branch Branch

Maintenance Control Division

Figure V-i

4. Elements of the System

The maintenance management system is composed of

five subsystems: work generation, work classification,

planning and estimating, scheduling, and management analysis.
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A flow chart of maintenance management system functions is

provided as Figure V-2.

S. Work Generation

a. Definition

Work generation is the process of identifying

maintenance or repair work requirements and reporting those

requirements to the PWD. The primary method of identifica-

tion is through the shore facilities inspection system; other

methods are by customer report or request, and inspections

conducted by the Command or outside specialists.

b. The Shore Facilities Inspection System

(1) Types of Inspections. The Shore Facilities

Inspection System is composed of three types of inspections:

control inspections, preventive maintenance inspections and

operator inspections. The idea of this inspection system is

to identify the maintenance needs while they are relatively

minor so that repairs may be made before deterioration extends

to the degree that mission or mission support functions are

impaired.

(2) Control Inspections. A control inspection

is a scheduled examination of facilities by PWD inspectors

to determine the physical condition with respect to uniform

maintenance standards. The objectives of control inspections

are: to provide for periodic examination of all items of

shore facilities not covered by operator inspection or PMI;

to monitor adequacy of operator inspection and PMI; to obtain

a reduction in the number of breakdowns and the cost of
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repairs; to provide a constant backlog of work in order to

permit orderly planning and scheduling of work; to detect and

reduce over-maintenance; to classify defects according to

degree of hazard; and to serve as a basis for certification

of safety.

Control inspection is performed by person-

nel assigned to the Inspection Branch of the MCD or by others

at the request of the MCD. Control inspectors do not make

adjustments on equipment, but report deficiencies to the

manager of the Inspection Branch. Breakdowns are reported

immediately to the cognizant supervisor, or to the Work

Reception and Control Branch.

Control inspections are divided into struc-

tural, mechanical and electrical inspections. A typical

inspection report is illustrated in Figure V-3. Detailed

guidance on the operation of the Shore Facilities Inspection

System is contained in NAVFAC MO-322.

Successful operation of a continuous inspec-

tion system is dependent in large measure upon an up-to-date

inventory of facilities, and the use of uniform maintenance

standards. The inventory of facilities is contained on the

Real Property Records, and is summarized in the NAVFAC P-164.

(3) Preventive Maintenance Inspection (PMI).

PMI is the examination, lubrication, minor adjustment and/or

minor repair of equipment and systems for which a specific

operator is not assigned. PMI is concerned primarily with

items that if disabled, would interfere with an essential
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operation of the activity, endanger life or property, or

involve high cost or long lead time for replacement. Gener-

ally, PMI should be performed by shop personnel under shop

supervision. It is the basic responsibility of the Inspection

Branch of the MCD to determine what is to be inspected and

how often. Such determinations are normally made with the

advice and assistance of the shops involved. Breakdowns

should be reported immediately to the cognizant supervisor

or the MCD. Deficiencies found are reported to the manager

of the Inspection Branch, who reviews the report and initiates

further action if necessary.

(4) Operator Inspections. Operator inspections

consist of examination, lubrication and minor adjustments of

equipment and systems for which the PWD is responsible and

to which a specific operatoi is assigned, such as a lathe.

Frequency and details of the inspections should be contained

in standard operation procedures made accessible to the oper-

ator. Equipment failures should be reported to the MCD.

c. Customer Requests

Customer requests can be in the form of an

Emergency/Service trouble call, or a written Work Request.

In general, work of larger scope than 16 hours of labor should

be requested by a work request, unless the requirement is

urgent. Each PWD establishes local procedures for submittal

of customer requests.

(An example of a Work Request is provided in Fig.

V-4. It is noted that the customer or requestor completes

only the top half of the form; the remainder is for PWD use.
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d. Command Inspections

The local Command generally schedules regular

military zone inspections. The reports are compiled by the

Administrative Department and routed to the department heads

for action. Usually department heads submit work requests

or trouble calls for correction of facility deficiencies in

their facilities.

Another source of work input is the various inspec-

tions conducted by both internal and external organizations.

Examples are Inspector General (IG) inspections conducted by

the Major Claimant or other cognizant commands, fire safety

inspections conducted by the local fire department or the EFD

Fire Protection Engineer, and safety, health and sanitation

inspections by the Medical Department.

6. Work Classification [CECOS, 1979]

a. Work Reception

The Work Reception and Control Branch of the

Maintenance Control Division is the single point within the

PWD for the reception of all work under the maintenance man-

agement system. This branch screens, classifies, and records

all incoming requests for maintenance work (except emergency

and service work); controls the step-by-step processing of

work requests, inspection reports, job orders, emergency and

service authorizations, and posts work on the work input

control charts. The branch also types job orders and main-

( tains inspection frequency files and work input control charts.

The Work Receptionist should have knowledge of work which has
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been received previously, especially as to current status.

The importance of the work of the reception point cannot be

overemphasized. The image and reputation of the entire PWD

is usually set by this customer interface point. Professional

courteous treatment of all customer requests and inquiries by

work reception personnel is one of the most critical ingre-

dients of a well run maintenance management system.

b. Screening

It would be uneconomical and unnecessary to

manage and control a two-hour service call with the same

precision as a 300 manhour major repair job. Therefore, all

work is first classified and screened at the Work Reception

Desk before it is subject to further control. During this

step, the Work Receptionist filters out illegal work, iden-

tifies emergency jobs for immediate transmittal to the shops,

II

Trouble Call Desk!
(Martin, 1977)
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identifies non-emergency service work (less than 16 manhours)

and forwards it to the shops using the form shown in Figure

V-S. A final step is ensuring that work requests submitted

by customers are in the proper format. What jobs are left

after this screening should be legal work of a non-emergency

nature, which are of greater scope than a service call.

c. Categories of Work

(1) Minor Work. Minor work is either routine

work or emergency work which is expected to require more than

16 manhours, but less than the number of manhours specified

for a specific job order.

The dividing point between minor and specific

work is based on the number of labor manhours required for

the job. The process of determining this point is described

in MO-321. A minor job can be planned, estimated, programmed

and scheduled as would a specific job; however, it is ac-

counted for collectively with similar jobs under a standing

job order, rather than a specific job order. This means less

paperwork for the comptroller and the MCD.

(2) Specific Work. Specific jobs are those of

larger scope which require and justify maximum control and

complete financial reporting. Specific jobs are each pro-

cessed individually; that is, each is accounted for, planned,

scheduled, and reported on separately. An example of a spe-

cific job is repair of deteriorated roofing of a warehouse.

The scope of many specific jobs may exceed

the Command's authority to approve and fund. These should be
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identified and a request for funds forwarded to the Major

Claimant in the form of a Special Project request.

(3) Standing Jobs. In addition to specific jobs,

there are larger jobs which, due to their repetitive nature,

are processed as standing job orders. Examples of this type

work would be grass cutting, or janitorial services. The

standing job order may or may not be planned, estimated and

programmed. It is preferable to have as much of this type

work planned and estimated as is possible.

d. Approval

(1) Authority. Generally the Command authorizes

the PWO to approve jobs up to a certain dollar value. The

PWO in turn grants approval authority to the Director of the

Maintenance Control Division.

The project approval authority of the

Commanding Officer is defined in Chapter IV.

(2) Station Planning Board. The amount of funds

which can be spent on improvements is limited either by direc-

tive from higher authority or by limited resources. Rather

than encumber the PWO with the decision as to which improve-

-ot rroje,:ts to fund, it is usual practice to have a Station

0 n ,§arl. chaired by the Executive Officer, with repre-

... Jpartments, to make these decisions.

0o 'iv,)ived in planning, establishment
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projects and decides upon priority, they are either put into

the suspense file or processed for completion.

e. Decision Making

(1) Problem. After identifying legal jobs

within the CO's approval authority, it is necessary to deter-

mine which jobs will be accomplished within limited manpower

and funding resources. While there is no exact formula for

making these decisions, the factors of job priority, mainte-

nance standards, method of accomplishment and fund source all

assist the decision maker. The decision making process cannot

be totally mechanized because of the large input of human

judgement required in the process.

C2) Job Priority. Public Works Departments have

legitimate maintenance and repair needs far in excess of re-

sources available to accommodate them. Thus it is not enough

to ensure that all work is valid; rather, the manager must

select only those jobs which are most valid. The diversity

of maintenance requirements in the shore establishment makes

it impractical to publish a single method for prioritizing

all work at all activities. It is a fundamental management

responsibility to devise a reasonable objective method for

identifying the relative importance of each job. Once done,

the manager can select those jobs which should be planned and

estimated, and scheduled for accomplishment. Figure V-6 shows

a sample of a matrix method of prioritizing jobs, which was

developed at Pacific Missile Test Center, Point Mugu, Cali-

fornia. The Work Request Priority Code Selector is comprised
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WORK CLASSIFICATIONS

EXCEPTIONAL

TOP PRIORITY

HIGH 2 3 A 6

uZ ROUTINE 3 5 7 8

-

LOW 10

IMPORTANCE LEVEL CODE TABLE

Importance Level Code

A 2 3 5 6 7 8 9 0 110

B 4 5 7 8 9 10 11 12 13

C 6 8 9 10 11 12 13 14 16

D 9 10 11 12 13 14 15 17 18

E 11 12 13 14 15 16 17 19 20

PRIORITY CODE TABLE

Importance Level Code

FigureV-6
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of two tables--an Importance Level Code Table and a Priority

Code Table. The system classifies work by the relationship

between importance levels and the Level of Maintenance Codes

(LMC) based on guidelines from NAVFAC MO-322. The Importance

Level Code Table is used to establish the work classification

and the importance level. The Priority Code Table establishes

the numeric priority value in which the work should be done

[Sandford and DeLozier, 1978].

(3) Maintenance Standards. The general standard

for maintenance of Naval facilities is to maintain only as

appropriate to assure facility life and mission support--not

to maintain everything in perfect condition. The concept says

that all facilities cannot and should not be maintained to the

same level--that one does not maintain a warehouse with five

years remaining life with the same standards as a warehouse

with 20 years remaining life; nor does one maintain warehouses

to the same level as administration buildings or hospitals.

There are some well defined standards available in the NAVFAC

MO-322 and in the various other maintenance manuals.

(4) Level of Maintenance. Each facility at an

activity does not contribute equally to the activity mission.

By relating the level at which each facility is to be main-

tained to the support it provides to the activity mission, a

greater share of maintenance can be provided to facilities

that are vital to the mission. This is accomplished by

establishing a Facility Categorization Code (FCC) which assigns

a level of maintenance appropriate for various facilities.
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The assigned level of maintenance is not of itself a priority

system for specific jobs. A single facility may have differ-

ent classifications for various parts. The activity should

classify each facility in conjunction with the EFD Engineering

Evaluation and the preparation of shore facility planning

documents as outlined in Chapter IV.

CS) Method of Accomplishment. Work may be

accomplished by the PWD shops, military forces, or by contract.

This decision may be based on type of work, shop backlog,

funds available, urgency and other non-quantifiable factors.

(6) Funds Source. The PWD performs work funded

from a variety of sources--activity O&M,N funds and reim-

bursible funds from family housing, tenant activities, non-

appropriated funds, etc. The status of funds in the various

accounts may influence which jobs are accomplished. For

example, if activity O&M,N funds are low, the PWD may elect

to defer non-essential O&M,N jobs in favor of work chargeable

to other funds.

f. Maintaining Job Status

The number of individually identified jobs may

range in the hundreds or thousands, depending on the size of

the activity and the PWD. Maintaining status of these jobs

is a complex chore.

The Job Requirements and Status Chart, Figure V-7,

provides one form of ready reference for keeping track of all

specific and minor jobs that have been established as known

requirements. It is a holding device for those jobs being
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processed, planned and estimated for formalized programming.

The Maintenance Control Director reviews all work placed on

this chart and makes adjustments as required. This chart

contains all known specific jobs which, after initial screen-

ing for necessity, are required to achieve the proper level

of maintenance at an activity, or are required to support the

mission of the activity. All customer funded jobs and minor

construction work are also included. The chart provides

information of proposed planning action so that the status

of work not programmed for shop accomplishment may be readily

ascertained. In general, all new work is first entered on

this chart and remains there -:ntil authorized for shop accomp-

lishment, cancelled or completed by contract. Jobs should

remain on the chart in most instances in order to control

preparation and planning, even though they may also be listed

on the shop load plans.

7. Planning and Estimating

a. General

The work classification process is the structure

which the PWD Maintenance Control Director utilizes to deter-

mine what jobs can be accomplished, what degree of control is

to be applied to the jobs, and what resources are to be used.

For those jobs which are to be accomplished and controlled,

a work plan must be prepared through the planning and esti-

mating process. The purpose of the planning and estimating

process is to determine the amount of material, labor and
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money required for the job, and to plan the sequence of

operations for the job.

The planning and estimating process applies

primarily to specific jobs.

b. The Process

Upon receipt of the work request, a Planner and

Estimator (P&E) prepares a scoping estimate. The purpose of

this estimate is to provide a quick "ballpark" estimate for

the customer's use in determining whether or not to pursue

a job. The scoping cost estimate and a projected work per-

formance date are listed on the work request form, Figure V-4,

and the form is returned to the customer.

If the estimate and time for completion are

acceptable, the customer signs the work request and returns

it to the MCD.

The P&Es then prepare the final estimate, which

consists of a job plan and estimates by craft of the required

amounts of labor, material and equipment required to complete

the job. If an engineering design is required, the MCD

requests the design from the Engineering Division. However,

the P&Es may prepare shop sketches and job layouts.

After the job is planned and estimated, it is

formalized as a job order by the assignment of a job order

number and accounting data. It is then ready to be programmed

first, into a specific month, and then into a specific week

for accomplishment by the shops.
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c. Estimating

Previously, planning and estimating were based

on the P&Es' personal experience, contract prices, commercial

catalogs and other informal processes. Estimates were in-

consistent and often inaccurate. For these reasons, standard

tasks known as Engineered Performance Standards (EPS) have

been developed, using methods-time-measurement procedures.

The task descriptions and time estimates are collected in

various craft handbooks. A sample from the Carpentry Craft

Handbook, showing floor covering repair, is provided as

Figure V-8.

The P&E first breaks the job into tasks; then

the proper task range is located in the EPS handbooks; the

standard time is adjusted to suit the actual quantity of work;

and the tasks are totaled to arrive at a job estimate. Allow-

ances for transportation, rest breaks, gathering tools and

materials, and unavoidable delays are made.

A completed estimate is shown in Figure V-9. A

summary estimate manual, NAVFAC P-716, is available for pre-

paration of scoping estimates.

8. Scheduling

a. General

Scheduling of maintenance work involves two

functions: preparation of the Shop Load Plan by the MCD; and

development of the Shop Schedules by the Shops Division. After

the decision has been made to proceed with a job and after

planning and estimating have been completed, the specific job
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is placed in the Shop Load Plan, which is a schedule for job

performance during a given month. Then the current month

schedule is refined into weekly and daily work schedules.

b. Shop Load Plan

(1) Discussion. The Shop Load Plan is the end

result of the job order programming sequence in the MCD. The

plan is a listing of all specific job orders to be completed

within a month. The purpose of the plan is to advise the

shops which jobs to schedule within a given month. A sample

Shop Load Plan is shown as Figure V-10.

The Shop Load Plan is expressed in terms of

the commitment of a finite number of manhours for each work

center for each specific job programmed. The Shop Load Plan

is usually divided into sections for convenience in balancing

shop labor commitments against the various fund sources which

support the labor force. The minimum breakdowns are usually:

jobs supported by PWD funds; and reimbursable jobs. These

categories are further subdivided into "work-in-progress"

jobs (carry-over work) and "new" jobs.

(2) Time Periods Covered. A Shop Load Plan

covers a one-month period; the Public Works Department usually

programs work beyond one month ahead, so a number of Shop Load

Plans must be prepared. Groupings of Shop Load Plans have,

therefore, been adopted which provide a Short Range Workload

Plan and a Long Range Workload Plan. The Short Range Workload

period is defined as the current month and two succeeding months.

379



1 P-

7T. T~
IT T I

zi

477

4r

c4 C)4

's

380 1t---



The Long Range Workload period is comprised of the nine

months following the Short Range period.

The Short Range Workload Plan consists of

three Shop Load Plans: one for the current month and the

individual plans for each of the next two months.

The Long Range Workload Plan may consist

of commitments of resources to identified jobs on partially

completed plans for each of the nine months involved. It is

noted that few PWDs are able to make full detailed commitments

beyond the Short Range period, because of highly variable

parameters such as material delivery. Some activities use

a listing of relevant data about jobs to be performed within

the long range period as a Long Range Workload Plan.

As each month passes, a new plan must be

prepared for the new third month within the short range per-

iod, and added to the Short Range Workload Plan. The plans

for the current month and the following month are already

programmed, but must be updated.

Four times per year the Short Range Workload

Plan corresponds with the funding fiscal year quarter. This

coincidence affords PWD management the opportunity to corre-

late job order programming with fund availability.

(3) Preparation. In order to prepare the Shop

Load Plan, the MCD must have certain data from the Shops.

The Manpower Availability Summary and Work Plan Summary, Fig.

V-11, is prepared by the shops to inform the MCD of antici-

pated labor hours available during the next month for specific
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job order work. The listing is broken down by work center.

This summary document shows how the shops plan to allocate

time between the various types of work (E/S, minor, specific

and standing).

Only jobs for which material is available,

or for which firm material delivery dates exist, should appear

on the current month Shop Load Plan. The costs of demobiliz-

ing jobs for which material has run out and remobilizing after

material is received are expensive, and represent a direct

loss of productive work for which the funds could otherwise

have been used. Placing high priority work for which material

is not in sight on the plan usually results in reprogramming

to a later date. Material availability for all jobs on the

current month plan is a prerequisite to a practical plan.

Equipment availability problems usually con-

cern one-of-a-kind items at a command, such as mobile cranes.

Conflicts in requirements for such equipment are usually

brought to the attention of management by the programming

system early enough for easy solution.

Having taken into account manpower, equip-

ment and material availability, the MCD must then balance

specific job priorities against the available resources for

work performance.

c. Shop Schedule

(1) Process. Shop scheduling commits shop per-

sonnel to specific work sufficiently in advance of execution

to ensure coordination of personnel, material, equipment and
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job site availability. Shop scheduling takes place in two

phases: master scheduling of specific job orders on a weekly

basis, and work center scheduling of specific and minor work.

Master scheduling allocates specific jobs to each work center

for accomplishment during the following week. Work center

scheduling takes up where master scheduling leaves off; each

work center supervisor breaks down the weekly assignments

provided by the master scheduler into daily work assignments

for the craftsmen in the shop. In addition to the daily

assignments for work on specific job orders, the work center

supervisor assigns minor work to the remaining uncommitted

shop personnel.

Shop scheduling is done for all work center

manhours left after subtracting fixed assignments (standing

job order, PMI, periodic inspection, etc.), leave, holiday

and other overhead time. Of the remaining manhours, about

75 percent should be committed for specific jobs which have

been planned and estimated. The remaining percentage of work

center manhours is scheduled by the supervisors for minor

work. This ratio of specific job orders to minor work pro-

vides scheduling flexibility. Occasionally, an urgent job

or emergency occurs after the master schedule has been pre-

pared; or the number of available personnel may vary. Rather

than disrupting work on the carefully planned and estimated

major jobs, some of the minor work can be delayed.

Shop scheduling as a whole provides for the

orderly and economic accomplishment of jobs. Further, scheduled
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times, when compared to actual manhours required to accomplish

the work, form the basis of management analysis of results.

(2) Master Scheduling. Master Scheduling is the

establishment of a time frame for completing each job, and

the assignment of these jobs on a weekly basis within shop

forces capability.

The Master Scheduler first prepares a Job

Schedule, Figure V-12, which breaks out work elements by work

center. Since adherence to the master schedule is essential

for economical accomplishment of major work, each Job Schedule

that the Master Scheduler prepares is carefully checked by

work center supervisors and branch managers; minor adjustments

are occasionally made on the Job Schedule to ensure maximum

work center efficiency. A Job Schedule must be approved at

a weekly meeting before it becomes final. The work center

supervisors work in close contact with the Master Scheduler

concerning actual work center manhour constraints or conditions.

A Master Schedule Board, Figure V-13, is a

centrally located visual focal point where job status review

can take place.

(3) Work Center Scheduling. The work center

schedule covers daily craftsman assignments for the following

week. Using the Job Schedules and Master Schedule, the Master

Scheduler develops the work center schedule, Figure V-14, for

each work center for the next week, and forwards the schedules

to each work center. The work center supervisors, in coordin-

ation with each other, schedule their work centers for the

next week.
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d. Unfunded Work

The previous paragraphs have addressed the pro-

cessing of jobs which have been funded. But what of the jobs

which are not of sufficiently high priority to achieve fund-

ing, or are of scopes which exceed the approval authority of

the CO? All unfunded maintenance and repair work in these

categories is held in suspense and reported annually on a

report called the Annual Inspection Summary. This report is

discussed in Section E of this chapter.

9. Accomplishment

The final step in the maintenance management process

is accomplishment of the job. The scheduled work is performed

by the work center personnel, and inspected by the work center

supervisor and other shop management. In many PWDs, proced-

ures are established for an MCD inspector or P&E to inspect

the work to assure conformance with the plan.

D. PUBLIC WORKS SUPPORT SYSTEM

1. Background

NAVFAC is responsible for providing technical and

administrative advice to shore activities in many areas,

including public works management procedures. One vital area

of concern is the adaptation of automatic data processing

systems to the public works functions. NAVFAC, through the

Civil Engineer Support Office (CESO) at Port Hueneme, CA,

developed the Public Works Department Management System

S(PWDMS) to support the maintenance management system as
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described in NAVFAC MO-321 and MO-322. The Facilities Support

Office (FACSO), also located at Port Hueneme, maintains stand-

ard ADP documentation and computer programs for Navy-wide

application. The PWDMS consists of a set of modules, which

the activity may select for use on locally available ADP

assets.

The original concept of PWDMS provided program modules

for use on large scale computer hardware; however, the scope

has been extended to include provision of modules for use on

minicomputers. With the new scope of PWDMS, the system name

was changed to Public Works Support System (PWSS). The poten-

tial for the management use of CRT screened and sorted data

on demand, in lieu of most of the voluminous batch processed

paper outputs of the older systems, is gaining wide interest.
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In addition, the potential for cost and personnel savings

and the lower error rate of the direct entry CRT display add

further appeal to the minicomputer approach. A series of

separate and compatable, but not electronically interfaced,

ADP packages for minicomputers is being developed. As with

the PWDMS modules, the shore activities select the PWSS

modules for use on locally provided minicomputer hardware.

A list of proposed PWSS modules and their availability

dates follows:

Emergency/Service (PWDMS) Available now

Shore Facilities Inspection (PWDMS) " i

Family Housing (Minicomputer) it

Emergency/Service (Minicomputer) it

PMI (Minicomputer) FY 80

Job Estimating System (Minicomputer) FY 80
Work Planning and Status (Minicomputer) FY 81

Management Analysis (Minicomputer) FY 81

Work Input Control (Minicomputer) FY 82

Utilities (Minicomputer) FY 82

Transportation (Minicomputer) FY 83

2. System Modules

a. Emergency/Service

The objectives of the Emergency/Service data

system are to provide a way to manage emergency/service work,

to identify the magnitude of E/S work in terms of manpower

requirements, the craft or work to be performed, and the re-

sponse time required to provide E/S support. The system iden-

tifies equipment or facilities which require excessive E/S

support, and lists E/S work waiting material. The system
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design provides performance evaluation related to EPS and

local response criteria.

b. Shore Facilities Inspection

Shore Facilities Inspection includes two modules,

Control Inspection and Preventive Maintenance Inspection.

The Control Inspection Module provides uniform

and standard operating procedures, source input control docu-

r ments, and output management reports for planning, accomplish-

ing and appraising control inspection. It provides guidance
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for identifying equipment to be inspected and details the

screening requirements; establishes a plan for controlling

and scheduling inspections, and monitors inspection per-

formance. It also provides the documentation for the Type A

Annual Inspection summary and supporting documents.

The Preventive Maintenance Inspection module

performs similar functions to those of the control inspection

module. It establishes a plan for controlling and scheduling

inspections, and monitors inspection performance.

c. Housing

The Housing System will encompass waiting, occu-

pancy, and referral subsystems; and will provide timely status

in all areas of housing for better utilization and management.

d. Transportation

The Transpertation System is designed to provide

the manager with the tools that are necessary to effectively

manage the transportation operation in an efficient, econom-

ical and responsive manner. It obtains cost and labor

information from the activity financial system for internal

and external reporting requirements.

The system consists of two modules, Operations

and Maintenance. The Operations Module provides vehicle

utilization data, operator usage by work area, and related

indirect support effort compared to direct productive effort.

The Maintenance module furnishes a comparison of actual labor

with estimated labor time for equipment repairs, target costs

with actual costs, and productive labor with indirect labor.
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e. Utilities

The Utilities Module is designed to provide the

manager with tools necessary to manage the utility plants and

systems at an activity. The system consists of three modules:

the Data Module provides information on performance and the

condition of the utility systems; the Target Module provides

information on the effectiveness of service utilization and

operation efficiency; the Allocations Module provides infor-

mation on the extent that a particular utility service has

been used by various customers.

f. W4ork Planning and Status

The Work Planning and Status System is designed

to track the status of job orders from inception to comple-

tion. It will be able to identify the status of any job upon

request, or to identify the backlog in any area of work.

g. Facilities Engineering Job Estimating

The function of this system is to generate esti-

mates of labor hours, labor costs and equipment costs. The

system relies upon a cost estimating guide, unit price stand-

ards, engineered performance standards, and locally generated

standards.

h. Work Input Control

This system is designed to identify on a periodic

basis deficiencies in all facilities and equipment, and to

initiate appropriate corrective action to maintain these fa-

cilities and equipment at the required level of maintenance;

to provide a system for controlling PWD real property
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maintenance activities from inception to completion, and to

provide scheduling support and information on manpower avail-

ability, planned overhead and productive work, and total

workload requirements necessary to control and accomplish

essential maintenance and repair jobs within a current fiscal

year.

i. Management Analysis

The Management Analysis module covers the output

and use of after-the-fact reports on completed jobs and work

force utilization.

E. REPORTS

1. Introduction

The PWSS is an automated system being used at many

PWDs to provide reports on some PWD functions. However, there

is still a requirement for several maintenance management

reports not included in the PWSS. These reports give the PWD

manager an opportunity to grade the performance of the main-

tenance management system. Each PWD is unique, and its prob-

lems are different than others. It is the responsibility of

management to identify and make use of those reports which

highlight shortcomings in the system.

The reports utilized in the maintenance management

system are designed to highlight specific areas in which the

system is not working properly. One type focuses on the

utilization of shop labor within the maintenance and utilities

divisions, and permits the PWO to actually put an index on
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productive effort. The other focuses on individual job

accomplishment by comparing estimated and actual times and

costs of performance. This permits critical evaluation of

P&E effort, and on-the-job supervision [CECOS, 1979].

2. Source Documents

The primary source document for performance reports

is the time card, on which is logged the amount of time each

workman spent on a particular job, and a particular labor

class code. Other source documents include the material stub

requisition, and the P&E estimates for time, material and cost.

A brief description of the reports is provided herein.

More specific guidance concerning the reports is provided in

NAVFAC MO-321 and the NAVCOMPT Manual, Volume III, Chapter 7.

3. Tabulated Report A

The Tabulated Report A (TAB A), prepared by the

Comptroller, is the feeder report for the Maintenance and

Utilities Labor Control Report. It is a monthly report which

provides information on the expenditure of labor hours to the

various labor class codes of work in each cost center. It is

for local use only, and is optional for small activities with

less than 75 personnel in the combined maintenance and utili-

ties divisions. Its primary use is a feeder in the preparation

of the manpower availability summary [Johnson, 1976]. A copy

of the Tab A is provided as Figure V-15.

4. Tabulated Report B

The Tabulated Report B (TAB B), prepared by the Comp-

troller, is a two-part report designed to provide final cost
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data on completed job orders. Part One includes both com-

pleted and cancelled job orders, and is prepared weekly at

the option of the PWO. Part Two includes only completed job

orders, and is prepared monthly. The report is optional for

small activities. It is designed to evaluate both planning

and estimating and job order execution by highlighting

variances [Johnson, 1976]. A copy of the Tab B is provided

as Figure V-16.

S. Report on Variation on Completed Job Orders

The purpose of this report is for PWD management to

investigate those variances reported on the Tab B report which

exceed established NAVFAC criteria. An investigation should

be made when the variance (difference between estimated and

actual job or work center cost) exceeds 10 percent on jobs

less than $10,000 and 5 percent on jobs greater than $10,000.

The report, prepared on NAVFAC Form 11014/30, is used to deter-

mine the cause of the variance--poor planning, job description 1

or estimating by the MCD; changes in scope during progress of

the work; or by inefficient shop performance, or rework.

It is noted that this report is a management tool in-

tended to identify problem areas and correct poor performance.

The report should not become an end in itself, to the extent

that more labor hours are put into locating the cause of the

variances than resulted from the variance itself.

6. Maintenance/Utilities Labor Control Report

The Maintenance/Utilities Labor Control Report is

normally prepared monthly by the PWD Administrative Division
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using data from the Tab A report, for use throughout the

department. The report displays and compares actual labor

expended by labor class code for each trade branch with

planned manhour expenditure for the branch for the month and

year to date. It also summarizes labor expenditures for the

combined Maintenance and Utilities Divisions. The report

measures productive and overhead effort in manhours and com-

pares it with acceptable percentages of distribution for each

labor class code [Johnson, 1976]. A sample of the report is

provided as Figure V-17.

7. Maintenance Cost Report

This report is prepared annually by the Authorized

accounting Activity in the format of NAVCOMPT Form 2168. The

report displays total cumulative costs for maintenance by each

cost category, and shows all costs, either funded or unfunded.

The report is intended for higher authority; from it,

claimants and NAVFAC can develop Navy-wide ad total cost data

to use as a basis for budgeting. The report is used at the

EFD to compare unit costs and to evaluate budget submissions.

8. Fund Status Report

Usually on a quarterly basis the Comptroller prepares

a local fund status report to advise department heads of fund

expenditure status for the fiscal year to date.

9. Annual Inspection Summary

a. Purpose and Use

The Annual Inspection Summary is the basic input

document used to compile the data necessary for CNO (OP-44)
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to program funds for maintenance of real property (MRP)

functions.

Each year the AISs are submitted by shore activ-

ities to their Major Claimants; the Major Claimants analyze

these reports and provide OP-44 an overall assessment of the

condition of facilities at their activities. At OPNAV, the

Major Claimants' assessments are integrated into Navy objec-

tives which are presented to the Shore Facilities Programming

Board for review. Subsequent to CNO approval, the objectives

become inputs to the MRP portion of the POM.

b. Investment Categories

In order to provide more meaningful information

to decision makers, the AIS is divided into 18 groupings of

similar facilities called investment categories (IC). A

listing of investment categories is provided as Figure V-18.

c. Content

The AIS lists unfunded facility deficiencies by

type, as of the end of the fiscal year. For those activities

which have installed the Control Inspection Module of the

PWSS, the AIS is prepared automatically by computer. At other

activities, the report is prepared from maintenance and repair

backlog data generated by the Shore Facilities Inspection

System. Additional information is contained in NAVFAC MO-322

and OPNAVINST 11010.34.

d. Non-Deferrable Maintenance and Repair

AIS deficiencies must be evaluated to determine

their importance. Those which have an adverse impact on the
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mission capability of the activity, or those which have

severe economic consequences if not corrected in the coming

year are to be classified as items of non-deferrable mainte-

nance and repair (NMAR), and should be identified as such on

the AIS submittal. Other less important, though legitimate,

discrepancies are listed, but not as items of NMAR.

AIS submittals must be accompanied by a written

assessment of the consequences of the NMAR discrepancies, if

not corrected in the coming year. These assessments are

prepared for each investment category.

e. Format

There are three types of Annual Inspection Summary:

Type A--for Navy owned and operated property; Type B--for Navy

property outleased or declared surplus; and Type C--for con-

tractor operated Navy industrial facilities.

The Type A AIS is prepared on four separate doc-

uments; copies of the forms are provided in Appendix B. The

Type A Annual Inspection Summary Transmittal, OPNAV Form

11010/3, serves as a cover and transmittal sheet, and lists

activity administrative data. The Type A AIS Uncorrected

Facilities Deficiencies List, OPNAV Form 11010/4, lists all

of the unfunded deficiency items and catalogs data on each

deficiency, such as cost estimate, category code and deficiency

code. A description of deficiency codes is provided as Figure

V-19. The Type A AIS Report 1, OPNAV Form 11010/S summarizes

the deficiencies by facility investment category and deficiency

code. The Type A AIS Report 2, OPNAV Form 11010/6 summarizes
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deficiencies by the responsible funding source and deficiency

codes.

F. MAINTENANCE BY CONTRACT

1. Commercial/Industrial Activities Review

a. Policy

Since the mid 1950s, it has been federal policy

to contract for all work within the government that is not

governmental in nature. In general, such work is referred

to as commercial/industrial (C/I) activity and includes such

things as facility maintenance, janitorial service, refuse

collection, vehicle maintenance, and many more. This policy

is formaized in Office of Management and Budget (OMB) Circular

A-76, and for the Navy in NAVMATINST 4860.12. In addition,

the instruction prescribes a formula to be used in determining

the comparative in-house versus contract costs of Navy C/I

functions. It also requires a cyclical review of these activ-

ities and lists considerations other than cost which can affect

the analysis [CECOS, 1979].

In general, all work not governmental in nature

is subject to the policy. Exceptions to the policy are:

governmental activities (fiduciary or management discretion);

military readiness activities; and those functions to which

the program is not applicable.

The Navy will continue to perform in-house the

basic functions of management necessary to maintain control

over Navy programs.
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b. Review of Functions

As a result of Executive and Congressional inter-

est, the C/I program has undergone substantial changes in the

1979-1980 period, and final guidance has not been established

as of February 1980. It appears that activities are required

to inventory all C/I functions performed at the activity,

review the functions to determine whether they are subject to

the program exceptions, and finally, to conduct a contract/

in-house cost comparison for applicable C/I functions.

Under the C/I review program, activities must

subject functions presently performed in-house, functions

presently contracted, and new starts to the evaluation process.

Review of on-going functions is to be accomplished according

to a three-year review schedule promulgated by NAVMAT via the

Major Claimants and/or NAVFAC.

c. Firm Bid/Offer Procedure

The firm bid/offer procedure was designed to en-

hance the accuracy of comparative cost analyses through the

requirement for an accurate, audited government estimate to

be compared to a firm bid or offer from industry. This is

accomplished through a solicitation which states that the

government estimate will be placed in a sealed envelope to

be opened at bid opening. The government estimate will be

compared to the price offered by the lowest responsive and

responsible bidder or lowest acceptable and responsible

offeror. If the government estimate is more than 10 percent

higher than the low bid, a contract will be awar~od. If the
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government estimate is lower or less than 10 percent higher,

the procurement will be cancelled.

d. Problems

The C/I program is one which will have a signifi-

cant impact on PWD operations; for this reason, the PWO and

PWD managers must remain cognizant of the current status of

the program.

Problems which may result from the contracting

out of PWD functions are the loss of in-house capability,

flexibility and direct management control. Whiie the contract

performance of work may initially be less costly than in-house

performance, the PWO must be alert to the problem of a con-

tractor bidding in low for the initial contract, and then

raising prices in subsequent years after Navy civilian per-

sonnel have been released or reassigned.

2. Construction Contracts

Construction contracts may be used to accomplish one-

time maintenance or repair jobs and specific projects, or to

accomplish specific functions of a job in support of PWD

forces.

3. Maintenance Service Contracts

a. Use

The maintenance service contract is used for per-

formance of non-construction functions which are beyond the

capability or capacity of the PWD, or which have been found

more economically accomplished by contract. Examples of PWD

tasks frequently accomplished under maintenance service
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are refuse collection, janitorial service and grounds main-

tenance.

The provisions of maintenance service contracts

differ from those of construction contracts, as do the forms

upon which the contract is written. Information concerning

contract documentation is provided in the chapter of this

manual on contracts, and in NAVFAC P-68.

b. Administration

There is a significant administrative difference

between construction and maintenance service contracts.

Since PWD facility maintenance functions are an activity

responsibility (rather than NAVFAC) funded by the OM,N

appropriation, the activity is responsible for inspecting

and certifying contract work. The OICC organization does

provide services such as advertising, award and payment pro-

cessing, but it does not inspect or accept the work.

All maintenance service contracts over $2,500

must be competitively bid, and if under a specified dollar

limit (for example, $3,000,000 for janitorial contracts)

small business regulations apply unless an exception is

granted. A commercial/industrial activities review must be

conducted if the contract cost is over $100,000 [CECOS, 1979].

c. Problem Areas

Maintenance service contracts can be a source of

problems for the PWD, particularly when functions formerly

performed in-house are contracted out. A discussion of some

of the key problem areas is provided in Appendix C.
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4. Base Operating Support Services Contracts

The Base Operating Support Services (BOSS) contract--

a concept utilized by the Army in Vietnam, by the Air Force

at Vance Air Force Base, and by the Navy at Trident Support

Base in Bangor, Washington and at Kings Bay, Georgia--is gain-

ing importance as DOD personnel ceiling points become more

scarce. The concept provides for contracting of all base

operating services--supply services, computer support, fire

protection and security, as well as public works services.

At Bangor, the contract was developed and awarded by

NAVFAC. The base operating services contract is a fixed price

incentive firm target (FPIF) contract. The specification is

written to include three work elements: watch standing pro-

visions, performance standards and specified levels of effort.

The FPIF format provides for the government to pay a substan-

tial percentage of costs above the target amount, and to share

in cost savings below the target.

G. MAINTENANCE DEBATE

The facilities maintenance topic is surrounded by an end-

less variety of questions and a continuing debate. How much

is enough; what level of maintenance; how much money? Where

is the line drawn between preventive and breakdown maintenance?

How important are life-cycle costs? How often can operations

be shut down for planned maintenance that will avoid breakdown

maintenance?
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This chapter has not sought to answer all of these

questions, but to discuss the NAVFAC program for maintenance

management. The policies and procedures of this program must

be shaped to the needs of each activity and each environment.

The essential fact to be remembered by PWD personnel and by

the PWO in particular is that the PWD exists to provide the

facilities, utilities and services needed to carry out the

activity mission. PWD programs and management actions must

be developed around that fact.

The topics of maintenance and maintenance management are

current subjects of discussion within NAVFAC and the Civil

Engineer Corps. Discussion of several current topics of con-

cern is provided in the four articles included as Appendix D.

(Booth, 1975)
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Appendix A

UPNAVINST ilUl0.23D Ci1-i
1 NOV 1977

P OGIAM a)JECI'IVES
k ,d lutE MA;N1I'LNA1CE AND REPAIR OF REAL PROPEHTY

, , pcvaent- pro,]ram objectives for the period FY
-c .is approved by thle CNO. rhey were derived in OPNAV (R

tt,,, Lies5'.nts uf the condition of Navy facilities and the
r.Jt~najl of that condition for impact on readiness. Major

c1ji.T,.snts ire invited to comment on these objectives at any
tlmt.. Claimants will be asked to discuss the objectives and
propuie revisions as appropriate during the meeting of the
Sthort. Facilities Programming Board. (R

L UL Aviation Oeritional Facilities

OLMN - Increased emphasis should be placed on airfield pave-
men repairs to assure full availability under mobilization,
maximum feasible flight safety conditions and substantial
freedom from foreign object damage. Marginal conditions
existinq today would cause structural failure or unaccept-
able hazard to equipment and missions under wartime tempo.

NIF - Airfield pavement deficiencies at RDT&E facilities are (R
outstrippinq the capacity of the individual activities to
accrue NIF funds to initiate repairs. Major emphasis should
be placed in this category to prevent mission impact on
major aircraft and systems tests program.

IC.02 Communications 0 erational Facilities

No special emphasis required.

IC_03 Waterfront Oerational Facilities

O&MN --A major increase in emphasis on repair of waterfront
1Irc'lities is necessary. The potential for increased dete-
rioration when small repairs are not accomplished on a
timely basis must be recognized. Although many repairs are
very costly the long term importance to readiness indicates
that Navy waterfront facilities be upgraded. Properly main- (R
tained fleet moorings have a significant impact on fleet
readiness and flexibility. Dredging requirements are
especially critical, and advanced planning is now mandatory
in order to accommodate the delays that may occur in the
environment review process.

NIF - Serious deficiencies in this category will have impact (R
on available berthing for industrial use and ammunition

Enclosure (2)
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I .. I. U.:,i lu i. 2JL C11-1
1 ::,' 1977

PROGhAM OBJECTIVES
ioj iilt MAINTENANCE AND REPAIR OF REAL PIOPERTY

(CONT D)

I ..... i~a ..t Thipyards and weapons stations. The problems are
p..ItIculatly sensitive at weapons stations with underuti-

. [..i.,city. Special emphasis should be placed in this
.ytgory to prevent deficiencies from deteriorating to a
L~V~I wiich will make repairs from accrual impossible.

IL.. u4 Other operational Facilities

No sptcial emphasis required.

iC u5 Training Facilities

H) U&NN - Place sufficient emphasis on repair to training
facilities to ensure that accelerated economic deterioration
does not occur.

1i) NIF - No special emphasis required.

IC U6 Aviation Maintenance and Production Facilities

14) No special emphasis required.

IC 07 Shipyard Maintenance and Production Facilities

k) No special emphasis required.

IC 08 Other Maintenance and Production Facilities

O&MN - No special emphasis required.

f%) NI" - Significant backlog exists due to age of facilities
anU previous deferral of maintenance. Problem is most pre-
valent at PWCs and some ordnance facilities. Level of back-
log has impact on the ability of activities to perform
assigned mission. Sufficient emphasis should be placed to
reduce backlog to a manageable level.

IC U9 RDT&E Facilities

No special emphasis required.

I
Enclosure (2)
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OPNAVINST 11010.23D CH-2

IQ JUL Wiu

PROGRAM OBJFCTIVES
FOk THF -MA ITEhMANCE AND REP JR OF RFAl PROPERTY

(CDNT 'D)

1i l0 iIt ZujTe Lnd Storace Faciliti-s

t&M,4 - lnct,-ofs.d emphasis necessary to assure full availa-
E 'ity during continqoncies or mobilization.

Ne" - ,No speci.al ,.mphAsis required.

Ir 11 Ammunition_SppIy_ andStoraqe Facilities

No special emphasiq required.

IC 12 Other Supply and Storage

O&MN - Increaspc emphasis desirable with special emphasis on
F3 57 conditions.

NIF - No sppcial emphasis required.

IC 13 - Medical Facilities

O&MN - Place increased emphasis on routine maintenance fund-
Tg-levels in order to prevent accelerated deterioration of
facilities.

NIF - No special emphasis rpquired.

IC 14 Administrative Facilities

No special emphasis required.

IC 15 Troop Housing and Messin! Facilities

O&MN - Increased emphasis is required to provide clear evi-
3ence of Navy's commitment to improving the livability of
bachelor housing and messing facilities. These conAitLons
directly affect morale and performance. Fffective itse of
O&MN funds for maintenance and repair can significantly
enhance living conditions, even in those cases where new
construction through MJLrON may ultimately be required.

NIF - No special emphasis required.

Fnciosure (2)
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,,PNI.' I NbT 1 l l .2 ,!D rH- 2

0 JUi. lwj

PROGRAM OBJECTIVES
poH THE MAINTENANCF AND REPAIR OP PEA. PROPERTY

( CONT D )

IC 16 Oth,-r Personnel Supjort Facilities

OJ)MN - Sppcial emphasis required in locations where such
r--iiities are of particular importance to the maintenance

k) of a wholesome environment and to morale. The importance of
th- condition of chapels and religious education facilities
on the Pffectiveness of Navy religious programs must be rec-
ogn i zcd.

NIF - No special emphasis required.

IC 17 Utilities

04MN - Major emphasis is required throughout the shore
establishment with particular concern for support of fleet
units, production facilities and naval communications and
for strengthening Navy's energy conservation initiatives.

NIP - Severe problems exist in all areas of utilities at all
II locations which have potential for serious mission
impact. The problem is so severe that the backlog total for
NIP activities in this IC is the highest of all ICs for all
fund sources. Problems are ,lue to age, climatic deteriora-
tion, over usage, and past failure to accure sufficient
resources. Many systems are so deteriorated thot complete
replacements through the MCON funding route are the only
possible solution. Major emphasis should be placed in this
category to prevent serious mission degradation throuqhout
the NIP establishment.

IC 18 Real Estate and Ground Structures

O&MN - Place increased emphasis in order to eliminate accel-
eraed deterioration of roads and railroad tracks.

NIP - No special emphasis required.

Enclosure (2)
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TYPE A ANNUAL INSPECTION SUMMARY REPORT I

OPNAv 1101011 43-71 SIIN 01070F 1101021 REPORT TSVMGM OIAV 1 10144

I ACTIVITY tN.ev #ad L.,e9,,,I 2 U IC 3 PERIOD ENDINMG 4 44A.1O0 CLAIMANT
IN, 'A AF LT

NJA jTA I'll I1 NJ\ ',4 AK'1 S4" FU4~NDING SOURCI

O6PICIfiftCY CODES
I C INVUSTIENT CATEORY DESCRIPTION TOTALS

I AVIATION OPERATION FACILITIES

2 OMMUNICATIONS OPERATION FACILITIES

2 WATERFRONT OERATION FACILITIES 1, 612. 000

* OTHER OPERATIONAL FACILITIES

6 TRAINING FACILITIES

* AVIATION MAINTENANCE/PROOUCTION 44,00

7 SHIPYARD MAINTENANCE/PROOUICTION

I OTHER MAWITNANCE/PRO~jCTION

g RESEARCH, DEVELOP01E1NT, TEST & EVALUATION

to POt. SUPPLY/STORAGE

I I AMMSUNITION SUPPLY/STORAGE

12 OTHER SUPPLW/STORAGE 19 * 00f)

12 MEDICAL

14 ADMIN11ISTRATIVII 72, 000

Is TROOP HOUAINGfMESSING FACILITIES

to OTHER PERSONNEL SUPPLY A SERVICES

17 UTILITIES

Is REM. ESTATE AND GROUNDO STRUCTURES 14,000

EUITOTAL 8 go,fl4") -1 1, 684.,000

OMAN I TOTAL 9 .9.n

Type A Annual Inspection Summary, Report 1
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Appendix C

Almost to the man Public Works
Officers (PWO) at Navy and Marine
Corps activities find themselves using
to some degree a maintenmce service
contract to accomplish facilities
maintenance functions. The degree
of that use varies from activity to
activity and from location to location.

How much customer satisfaction is
amociated with maintenance service
contracting? It depends on who is
asked for an opinion. Like the degree
of usage, the satisfaction with the
contractor performance varies from
PWO to PWO and reflects each
officer's own unique set or
circumstances.

The 1970s are a period marked by
MA INTENANCE the steady increase in both the

number of service contracts and the
SERVICE total annual dollar volume spent on

these contracts. Principal reason for
the increased use has been the reduc.CONTRACTING~ tion of the U.S. Armed Forces fol-
lowing the Vietnam war. As in

Friend or Foe? similar post-war periods, the number
of men in uniform and the material
inventory has been substantially
reduced. Likewise, the number of
military establishments and civilian

by employees have seen a steady down-
ward trend. Even closer to home, the
Civil Engineer Corps officer strength

LCDR J. H. T. Miles, CEC of the Navy has been reduced by
approximately 30% sin.- the peak of

USN the Vietnam war. It is tot surprising
that numbers of the civilian person-
nel of the Public WorL, departments

P.E., S. C. have been reduced as siell.

As is generally the case with suchAssistant Director reductions, personnel strengths are
Facilities Management Department reduced significantly faster than the

functions they provide. Said another
way, the people are gone but the
functions remain. It follows that a
very logical method for accomplish-
ing those remaining maintenance
functions is through the maintenance
service contract.

In addition to the peaks and valleys
in Department of Defense strengths
precipitated by armed conflict, there
is yet another agency-level force
which has substantial influence on
the utilization of the maintenance
service contract. In 1966 the Office of
Manpower and Budget (OMB) is-
sued a policy directive. Circular
Number A-76, which eisentially stat-

TtE NAVY CV ENG#ER
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ed that ihe agencies of the Federal Continental United States revealed ,
governnii will rely on the private that all of them use the maintenance 'r ' I " j?. -
secuneto supply their needs. Ineffect. service contract to accomplish vari- . ?.'." f" ,')
the Federal government desires to ous functions. The study was to
contract with private enterprise to investigate whether some factors , ,'St , 11 f I.

the maximum extent possible for the which were judged to be influential in -
goods and services it requires. To service contractor performance at
implement this policy. OMB accom- one activity were, in fact. similarly not quite the same, and that differ-
panied its directive with an analysis influential at other activities. ence could very well be a factor
apparatus requiring Federal agencies The information was gathered related to lethargic organizational
to routinely examine over 100 differ- through the use of a questionnaire adjustments and reallocation of
ant commercial and industrial completed at the twenty-plus activi- resources at the activity level. Esscn-
productsor services. and determine if ties by the Public Works officer or tially. the difference lies in the fact
they qualify as an in-house function someone occupying a level of depart- that base facilities maintenance is an
or if they should be acquired by mental visibility similar to that of the activity responsibility paid for by
contract. This analysis apparatus is Public Works officer. Operating and Maintenance (0&M}
known as the Commercial/Industrial The influencing factors, or dollars. The activity, therefore. hasreview process and is the counterpart parameters, investigated are the responsibility for inspecting and
to what is recognized by the private described generally as: certifying that work which is accom-
sector as the 'make or buy* decision. plished by the maintenance service
A number of the products or services o Service Contract administration contract.
is provided by activity Public Works organization
Departments or Navy Public Works e Armed Services Procurement
Centers. The commercial/industrial Regulations (ASPR) requirement for The local OICC organiiation does
review system has had a net effect of low bidder award provide certain other services su :h as

advertising, award, and progress pay-facilitating contracting out for many eQuality of the contract nts, but does not inspect the morkPublic Works-typ function documents or certify that it has been done for
a Geographical location of activity payment purposes. The OICC and

NAVFAC organizations do not have
The conclusions reached by the the responsibility for these functions

mweay are described for each of the nor are they staffed to do it."... th c people are for in influencing factor..

but the June" Sf'i -o Contract Many maintenance service con-
,p Admilnistrotlon tracts have their genesis with theizo.s rentain..- commercial/industrial review

The service contract, unlike the process which determines that "'con-
construction contract, requires a tracting out" is less costly to the
slight modification of contract ad- government than providing the same
ministration responsibilities. The service in-house.

The maintenance service contract, Naval Facilities Engineering Con-
or the service contract, in reality, mand (NAVFAC) administers con- In most cases the reality of con-
amounts to an extension of the struction contracts for the Navy and verting a function from in-house to
resources of the Public Works officer. Marine Corps through its various contract does not preserve necessary
A central issue in the debate sur- Engineering Field Divisions and of- personnel billets which can be
ronding the usefulness and effec- ficers-in-charge of construction
tiveness of the service contract is (OICCs and ROICCs). For these redesignated and reassigned to pick
whether or not the Public Works services, the NAVFAC organization uork ertification requirements the
officer is provided with an extension is reimbursed by the Navy or Marine wctifiatinequremnt the
of his spai of control commensurate Corps command sponsoring the con activity has gained by turning to the
with his expansion of resources. Do struction. Construction management Maintenance Service Contract.
the established procedures for services rendered under this concept
procurement and administration of involve the total spectrum of contract At one activity, over the five year
the service contract give the Public administration including advertising period investigated, the ervice con-
Worb officer the necessary tools to and awarding the contract, inspect- tract volume increased to approxi-
select and manage contractor effort ing and certifying the work. initiating mately a dozen different contracts
in a way that compares favorably, progress payments to contractors, and an annual dollar volume exceed-
both economically and qualitatively, and effecting change orders. ing S500.000. During this same tiie c.
to accomplishing the same function no formal organizational commit-
in-house? The same NAVFAC organization ment was made to establish an apfe-

provides contract administration ser- quate inspection force. Some
A recent study of twenty-five Navy vices for the maintenance service

and Marine Corps activities in the contract; however, these services are (continued next pole)

SPfflN 1979 21

420

-_ -



tised contracts are applicable to the the government will end uip gettirg
maintenance service contract as well less than it bargained for.
as to construction and other varieties
of procurement contracts. One indicator by which a con-

I T'he low bidder award policy has tracting officer may judge a con-
- .I long been an area of criticism relative tractor's ability to perform. is a cost

to government procurement comparison between the co rators
procedures. The regulations do, in bud price and the government esi-
fact, contain all of the rhetoric and mate. Each formally advertised
direction that guide the contracting contract is accompanied by a govern-

inspection efforts were made over offictr toadc terminationofthe "low ment estimate, although that esti-
these years. but principally it was mate is not available to potential
after a contract was in trouble. The conforming responsible bidder." bimters no a e to loteial
resulting inspection was not ared However, the realities of implement- bidders. In some cases, the low bidder

out by personnel specifically and ing these rules and regulations for has bid a price which is less than .50
organzationally defined for that such determination produce, all too rcent of the government estimate.
Praona often, an award to the contractor who This does not mean that the govern.purpose, is in fact the low bidder, but who is ment estimate is sacrosnct

It appears that fadre to allocate not necessarily conforming or respon- government estimating can be and
resources so that inspector billets sible. Determination of a conforming will be wrong too on occasion. In

realized a commensurate increase and responsible bidder is. to be sure, a many instances it is conservative, but
with the number of service contracts science that is less than precise in most all cases it is based on
was a rarity; if it happened at all. estimates for all things which are

Because the responsibility for inspec- Compliance with the ASPRs required by the contract, including

tion and work certification is retained mandate for a low bidder award in such things as required labor rates.

by the activity, proper personnel al- the service contract area seemingly paid holidays and insurance, as well

lowance modification must necessari- produces a preponderance of -low as the items of work to be provided.

ly take place if total effective service bidders" who are neither conforming
contract administration is to be real- nor responsible but who. neverthe. Bid estimates substantially lower
ized. The proper time for this identifi- less, get the award based on the low than the government estimate give
cation and reallocation is at the time bid criteion. cause to suspect the bidder for a
the docision is made to contract for a Many reasons could contribute to myrad te sons "he does
service rather than do it in-house, this condition but in general the not understand the scope of the work;
FutLer. the responsibility for this mintan survic e ntrac tor he does not have an effe..tive method
identification is with the activity con- maintenance service contractor for estimating costs to do all of theidetifcatonis iththeaciviy cn- popuation contains fwer cpita required work; he intends to recoup
ducting the C/I review and for whom resources, less managerial talent, and with change orders after the award;
the !ervice contractor will provide a larger portior of workers identified wt he oe rs af the award;

skllleel. ider daw or he does not plan to do all of the
with lower skill levels. Bidders drawn work for which he is paid. All of these

The commercial/industrial review from such a population increase the potential reasons are cause to ques-
proetaa do not preclude the activi- probability of being trapped by the tion the ability of the contractor, but
ties msaking such identifications but low bidder regulation and thereby they are not grounds on which his bid
current procedures do make it easy being stuck with the contractor who can be rejected after it has been
for t~e analyst to ignore such real either cannot perform or who will not confirmed. Once under contract. the
world factors as the inspection re- perform once a money-losing situa- means by which he will attempt to
quirement inherent in contracting tion becomes obvious to him. In such recover from a too low bid will begin
out for services a situation both contractor and to be identified. Whatever means he

Extreme dissatisfaction with con- government lose. chooses will be less than satisfactory

tractor performance can possibly be The unfortunate part is that, in to the contracting officer or the cus-

avoided simply by not falling into the many cases, pre-award judgment on tomer receiving the services.

trap of ignoring a requirement for a contractor's ability to perform or
increased in-house inspection effort not perform can be made withsoe s ome;,,'r , ' m ,.
with each increase in the utilization degree of confidence. However, the
of the Servi:e Contract, simple determination that he cannot ;.P .,d u' .. '.

perform, at least in the OICC's / a ?I I t
ASPR Nequkoassen For Low judgment, is not grounds for selecting

Bkkder the next higher bidder. Documenting ;/(, / Jr .'"
The Defense Acquisition Regula- evidence sufficient to disqualify a "

tions (DAR) and its derivative, contractor requires such a mountain
NAVFAC P-68. requires that of paperwork and administrative red It would seem that some modifica-
forma11y advertised contracts be tape, that most OICC offices are not tions of the ASPR's surrounding the
awarded to the low conforming capable of hardling it. The result is low-bidder concept are long overdue.
responsible bidder. Formally adver- that the low bidder wins apin, and It would also seem that such moditi.
22 THE NAVY CIVIL ENCIZEER
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cations should include provisions for contractors made by the size and
permitting the local contracting of- composition of the metropolitan
ficer to be more selective in his areas surrounding the military instal- , / " :7
solicitation of potential bidders, have lation. In other words, a large metro-
more authority in accepting or re- politan area. such as Los Angeles. .- *' .* 's.*., .

je"ting bidders, have more flexibility may. according to the presumption.
in negotiating contracts, and have contain a high density of potential // L . .
more flexibility in awarding contracts service contractors. If such is the
which are formally advertised and case, this condition could very well environment or for those who ire
competitively bid. intensify the competition to the point completely new to the service cm-

where the low bidder would in most tracting game, the follc,ving short
Cuaity of Contract Documents cases have a bid lower than his costs "shots may assist in avoding an-

for doing the work called for by the necessary heartburn and tribulaton

The conclusions reached in the contract, with this type of federal
study relative to this factor indicate procurement.
that there is widespread belief that In most cases a contractor finding
preparation of a quality contract himself in such a situation, for * Prior to going forward with a
document aids in the realization of a whatever reason, would choose first service contract, identify the necessa-
better quality of work from the ser- to maintain his solvency and gamble ry staffing for inspection and ,ork
vice contractor. While a quality con- on how little work he could do while certification.
tract document is not a panacea for continuing to get paid for it. The
solving all of the problems associated Public Works officers opinions col- * Ensure station personnel
with maintenance service con- lected relative to this factor did not performing inspection and work cer-
tracting, it d)cs establish conditions support the contention that the tification functions are properly in-
under which extracting quality character and size of the population terfaced with the OiCC
performance from a contractor is surrounding the activity contributed organization.
made easier. in any significant quantity to service a Prepare a sound contract iocu-

This, of course, assumes that the contractor performance. ment package.
potential for quality performance is
already there. The contractor and d Involve the customer in contract
contracting officer's jobs are indeed docment prparation and review.

easier and more productive if the oinvolve the OICC/ROICC staff
purchased services and the conditions ; 7" ' in ixotract document review process.
under which they are to be performed
are well defined for all. ,.",' I.Z a ;I*i' could 0 Anticipate and expect fome

problems early after contract award.The preparation of the contract . . .. 1 f V * Utilize one year extension provi-

document or documents is an activi- " •,

ty-level responsibility; and as a result sio n : r i . . . aiom for contractors who are
this facet of service contracting is deserving.
another area where the activity can 0 Investigate consolidation of con.
help itself. The Public Works Officer tracts which provide similar or like
is definitely in an advantageous posi-
tion if he has within his organization The study referred to examined, functions.
an individual or individuals who can among other things, four factors *Utilize requirements for bonding.
produce a quality set of maintenance iuhich were thought to have some
service contract specifications. By influence on th performance of erDontavoidchangeord,-rsifthey

maintaining such a capability, the maintenance service contractors at e required.
PWO is denying himself the ability to one Marine Corps Air Station and
locally influence his maintenance ser- possibly at other Navy-Marine Corps

contracting effort. activities. Certain conclusions were Expanding utilization of the main-reached and have been described tenance service contract is a fact of

Additionally. NAFAC P34 con. above. There are, no doubt, other life within the Department of
asmaintenance service-types of factors which could be equally as Defense and it becomes a bigger indspini cainsnche ectivi , influential as those discussed and bigger business each day. The maf.ni-

level specification writer a head start they should be identified and ex- tude of this business mantimates mare
In setigat qualiter doueant t amined as resources and conditions managerial attention than it hasIn getting a quality document. permit. The case too often, however, received in the recent past It likewise

is that resources and conditions do requires innovation and addliti'nal
POpulaton Denelty not permit. exploration if the maintenance rer-

A fourth factor considered in the vice contract is to be a viable and cost
study was the contribution to the For those activity PWOs and effective tool for accomplishing base
performance of maintenance service OICCs who happen to be in such an maintenance functions. a
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Appendix D

Arv %%C rt'.iilv nian~sRiie maintenaince?
%its -i-a- Smailta iliev ued to be? Es There Ma~n or B east in

Ii, eqi uixi %erc pill to tile the other div by one
mI ~ . l.n it camicd nie Ioi 1i,p .ind think I he two

:i i , t:, '. l F.,ted ..rid,l t nswr one %,,t hl.ivc MAINTENANCE MANAGEMENT ???
..nv * -t fie ,i,:r. Ouir ni.in...er, lodag a" just :ii %mart
1,g .wr one, bilt thc prehtleiu ts, i -1i th are Putet m~an,,vivir
t". l it, -v hi,.eel b' lin. ulp the qiucstion whyP by

%%lm.l faktuir. ire limiting the iitenance m~iaiger in William C. Hall , P. E
i.n.t wil' ihere are pe..illv four major factors. H a, E gn eig ad F c lte

'sIihi' wIilt i i.ticii~tI tiikiioncitc as follows Planning Branch, Naval Ship
I ie %tlimntii inix NItinarciient Aluieiine age Research and Developmernt Center

- 1~~ lie . t': nic ie NI .in.i rcmiii Alo,in..ony
I lie ilitli fI.injieenient 11'arractfe
NOw - '.i.,t is the detinition of -managing"? Funk and

W iona:l tjv% that in maiae is to control. dirct or

$ - The Monster Itl-The Machine Ae
\'itcrance manacment is relativecly youne in the fly ,itu-inne tc,. I vuecin the hasic !rc-nc it, r71- riore
N~%.hnvina rczeived its first lbig push in the c trlr '5ts. and wore o'n tchfn,'lcrv for the ttol:,in of : incn .flcc

At .'ny science or art grows antd matuire%. it len"ds to nian:'enient pllet.\%c e'.pt tl',Ccowrp'i - Jto nur
r,- nc mre and moe'r conmplex. Ma~ny diffll people work tor us- Let'i not li'r:r thit t',, !1.: 1'! o

tribltje it, Ili growth and dw~clopnwut. ai. conscquuntlv ninnagcincent ii nuin. Computer xd.u r or .%it
I-iruicirl.' proccdurcs and techniquc% nitiltipl'. r.,pitllv. rkupAMt can onl, iii,. us to rn.inacc: iiic. Lt. 11.1 1.11C
zh continhutor his hi'. oss n ideas: cventitally the field for uItI towe'.cr. niore andi wore, the ircoid toh ii. ntO

.,:mty maimcldni miner is perplexed and contimed. on bi~rand better ci:li'ct it, w o,, t'i- r
I Ie 11.11 bect mie so buricd In paper work that he k~ ov'er. be:ter reports s Oiklh meni .t'olutel. n,.;:;: !o :,i t vf

%Vhimcid by it. u%. agnd which control olir wai nicna:ic not ,-i:tota.

rectiflait. Keeping this in mind. let's consider each of the prepare. and suibmit reprt after report; but '-,lcqs there
f,--, factor% il-os-c as it pecrtains to managing maintenance are capable pecople in the 11JmCintenanc nrg~ni.-r tijn buste
in the Navy. thin!'s mean ibsolmiely nothting Standardls .rc fine hut

1 he nestt qiltestiofi is "What can we do to eliminate, thev shoild he ised only it gtiidcs or ai new .. d pot ibly
re uice or consolidate these four factors in order to stream. hs'trer idea% ito he csialhti~lcd. and not u; the.,i w-lute law

-vouir mttinteniunce management program in an effort to %which ei c' vone boiuld tic forced to adhere it, L~ct* look
'use the ta~pai~cr t you and It some money?" it tile three prorosed .ilei natives indis idually

lit first pl.ince 'there appears to he several thinest we Rduclnql Parsir Mill
Tile piper tworl, I-enu r.utud it mny~n Na.v activities

C.I. ito. tw~h i% reducing the "paper mill": orginiring for %oiimc Ks-coiis 'x r-int: a' t t,' hc:omi -- rin: and
Vi cl;i and managing properly hothcrsonic: as a resilt. rutith of it I% ineani! -tess. l~ach

As I %tatcd hefore -maintenance and maintenance .iCti% ijt: 4 r t% ,.-- ot% Ist*. sI be atle ill a:Jo' n-i
i-toscannot he ttandardipied at the many. varied naval etlilflish its n%% n contrel n..'lot. fruin %% Ili, -. rumprron

itc.I his it a rather drastic sitatemnrt. hitt it is one and tile et icl-le -(sx ufli ti.* u 1te--utc rr m t :.~ he
Ol it has Concerned rme for qttic ,onmc tinic. I lisine ittnrked rot.usurel. I he,.- wet-~, Is !i ht.p:' I- O"e i-. S'e-
i-i minictn itwe control for the Navy. (hoth .%is n ot 1kcr nicni hmir.i. it dcit~uedl. t'?w til, lwir., - li,ti :i,- iftvpt

! civilin . :o% a maintenance mainagvirent coin-iiti.int t It diti, ivin I lie jq i. .n! thim' i. th.t ,- ,i sito tie
J in ris.1 industries maiiit.n.unece priugraiti. I amn ri;ireiici iiii: h .~," t: i.+l'lisl. *t 0h . , iil

1rlts comnm"'rI that fru.entenanec tt.mai~icm t durnds, in tile s.title b., e.i,lt ti-titi so ilimi a tuir * *-:t,-. v
slt.on tire hick ground. k iivleulie and ability of per. ciii I-e ia~ue aut a cooslsveiiia i of f ie 4.:et ivt ness

n!4i:1 flittnw thle mnitianz e prigram. %%c can'. ite ,.in be Otiint.
Insetiction fitetr InrctiOn': nanilt~m alter manual. receive. It haw Iscen my c~petie-nce that there are ihree Noaic
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Iv

V

Mt- The Menoon IV -The Manade
Maintenance. jims by the nattare of the beast- is mono- By their insisting on certain management reportn. re-

tonous work. lie.. use of this. it tends to become boring to ccdures and techniq~ues. our Kinds . r pretty %tell tied by
a mianager and. c nseoucnllv. he tend% to lose interest or the policies Ihanded down by NA'&FAC. the field Jivasuos.

direct hi, attena.'a to other more excitn or lucrative work. and managemecnt hureaus and sponsors. No one can sa.md-

Variety is the qpicc oaf life -- %so thc saying goes. Why .ardiie maintenance nor maintenance control. EFsch acti ltv

not add stii spi,,e to the mlaintenane progras'? let this shotfld be riven enottih latitude to devclvp itsi c vn
shops do 5orme alterations and imaproventent -type work stamalard%. procedutres. reports. etc.. with final aprn.'al
occasionally. Ie them have the feeling that they are resting with the mianagemencrt bureau.
acconmplishing something.

areas common to most Naval activitieq in their puiblic With the number of maintenance people a%.iiable. oily
works department or maintenance functions and to which to much work can be accomplished within 3 %ear. 8 a'ed
measurement cain bN applied. These areas are: planning. on the total mandavt of work ,hast a P A F group r in
work load. and4 cost, produce per day (and this varics greatly with the indisa it

Planninag incheid -s all the control activities preceding the P & C and the type of work being estimated). the P 5 F
work and is bNas:.c;llv an administrative function. Arc staff sire should" belated to maintenance sa.tf nw0el r
plannitng and esri ti3mn necessary? Ye%. It is definitely It should not he staffed to take care of anticipated seAk

desirable to hase is Work re.quesqt q~stent which can serveC or annual leave. During these periodsi. if niee.sarv. --rie-
asi a record of work accomaptished. if asoahint else. Most TO tine shosald he lsrouatht uip from the shops to pertore the
and E and naasnt naflct control divisions appear to he work. What beater way than this to train for the lowire
overstaffed. h.',Aeser. and are encaimbhered byv the lrngincer. r'and I!staff.
Inag Perfo'rmane S.anclasrd% I lP'). tuersil %l-iinienancc nt htcnh sdi eauigteefeiceso
.Slandards (LUslS) or tither type standards. Thesec are fine. Uita a eue nmauigteefcieeso
andi I feel ever% 11 ..nt F' shot ld kicais how lo usec themn and p lanning and esfitmating functions are:
how they were derivedl. Nat they amre very cunsbercane and (1) Percentage of emvergency work (total niain houasrs)
tinv-corntiniinc tor mos-t tspc% (if uork dianc b% the nmin (2) Overtime work - percent - (overtimei liser- vs.
tenanac shoaps. ?.Acn we're batk It, the personnel involsed. total hoturs I
A goo4d P and I cant Jo~ a Niater iob ofl plantung aend (131) Lit-tie effectiveness- time working -by %4.'rk
estimating the: ae, its be acconalilaeal witllanea the ' u of sampling
I'M. etc. I lnci.1uit ally, most of the 1:lI' nimtm~l' have not~ (4) Man hours of planned and scheduled wuork per
been kept top it, dlse withe the ltest methods. nepchines normot
materials. so the% are asuttlateal and virtually uselcss. Work Itorad includes ev'erthinag covering the aette.,l Y.,t
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Cen.. Cru zre n ae a

4,.-J in the shors atnd how it is t ecvitcd. Again. the work mnp~ ionsmav.
.s.-'niplis-dJ a, dilrvcttv ph.'ritonral to thc pecrsonnel WeV hajs o-..mmtned the% itin~ja,'n- of mainitetance tmeat'ol
in% 4ved - p.ortismlariv the %hop supenisorser Most %~hop direc tor and crnlgneerie hr.tn~h mi~aaer int, one rt-tak10.

sfriosIhatev seen are not properly indoctrinated into 1 hi% rs ise% nimbl hctter ..s'rcliain ameng contract
Ihe "hip picture". 'I ee at not coiit-conflsciOt. A ttpiwal and sho-p wtoik and better oscr~at contrpfolf priority tp
es.rnple is whe-n a man is srnt ,ot lt repir a dnnLing work.
fountain. Ie Loows that the foutat~in is btvsnd cononsical We have r'nlv- one porl in omir branch who itenet as my
r.'r..r and 4, indicates on tile twork request. Yet he will ertr.rscr.'ugtlr.tlehn clkad
ell irge 2 or 3 hours to a repair * hjeh will require further .clry . p s' rk 1-111wiors n eeroecer i
rep. air in a smeel or two rather than %~Nrd that 2 hours Work load hais renimined liirlv constant and we still get
rcplacing Ills fountain. I have seen many such esamplet - out the )%+s otilct, and cr'ntraict uithOsit any major
from doorm and wtindows to motors.. protslernt. Other ,areas of norial pihllic works departments

NIC-asurine unit, for work toad includes such items as: cnat ecmie ihmr fiiny
( 11 Shop d.i%. of current backlog (work in shops) naloh;4rhicwlsioeefcecy
(2) Etimated shop days of hacklog of work not itisuted Managing ProplatV
(3) Peircenatage: of total man hours per week for main.- %anaging %:onsists. basicatty of the following:

tenance wokII I Keeping onfornied at to Ashat is g'ing on in your
(4) Percentage of total man hours per month for oper- bran~h. department. division or activity.

ator maintenance and preventive maintenance (2) Deselopins, plant based on this information which
(5) Percentag.e of total man hours per month for give direction toward %our progress.

non-mainteniance type work (i.e.. construction. (3) Gutiding actions olf others so thiac the planned goals
relocationi. tc.) are achieved.

rot includes the various items that indicate trends in (4) Follow up to see that things are going as planned -
the cost. It indicates how much it is costing the mainte- back to %tcp I again.
nance division to handle the planning, control the work We cannot continue to do something because we've
load,. and provide necessary services to the plant. There alwas's done it in the pws. TheA good old days are gone11.
are many units that can he used to measure the cost. Somer Nor can we look ahead and hope that things will change
of these are: and all our problems will he solved. We are living in thes

(1) Miaaintenancef Cost as percentage of fixed assects. present. We must he realistic.
Fixed assets includes buildings, equipment and fa- At Dr. F. Stanley IJone% a great religioust leader, once
cilities. but does not include land. Actual or replace- philosophized: "The reason why so many old people live in
ment cost can he used as long as you are consistent, the past is that they have ceased to be creative in ste

(2) Percent increase or decrease in maintenance cost present. So they turn to reminiscing as mental compensa-
per 1000 sq. ft. for other appropriate unit - acrm. tion foar lack of creative activity now. The old persn who
lineal feet. etc.). Use a base period of average of is creative does not turn to the past except fr reference.
preceding two years. The maintenance cost must be for he belings to the present and the future. The man who
adjusted by the maintenance index to the base is driving a car looks into the mirror to see what it behind
period for changes in labor and material prices. while he forces. ahead. So we must look into the past as

(3) Maintenance cost per Kilowatt-hour. in a mirror A hile we forge ahead into the present and the
How about all those reports wve prepare for the field future. To glance at the past to learn its lesons is wisdom:

division. NAVFAC. and/or our management bureau? Have to game at the past and to try to lise in it is folly ...
you really tried to find out how many art really used and "The oposite of a flight into the past is a flight into the
serve a truly useful purpose' Try it! Ask yourself what fut'urc. PerhapsK there is no pat to boast ov-er and the
you would do with a particular report if you were at a present is frutrated, then mnany fly into the future and
higher level. Or hetter yet. stop submitting a routine report try to live there as mental compensation for not being
and see how long it takes before you are questioned about able to prodisce the goods in the present. They are the
it. Think of the time that could he puts to use mnanatging grandiose dreamers %ho are Aways goring to - they never
if you did not have to submit certain reports, do. They are the inmpractical dreamers who donst touch

In the years that I have been in my present position. the present for they are too butsy with the future. Thei
we have cut the nuimber of people in our branch from prevent is messy - the futuare is glorious. uo they try to
21 to 14-a 33%~ reduction. Somec of these were by live in it. 1hov live in the never-never land of projected
attrition, transfers, forced retirements. tc.. bitt the import- dreams. Thev have no rous in the present, so they bring
ant thing is that when they left we took a long hard Wok forth nso frsuits in the piresent -lthey are parasitesai on ste
to see if their functions cottld Iv- paerfolrmed elneewhlere. In paresent ;at their live in the fustire. Htall the: flight from today
mo't eaass they' could. oor service ortganiiation hast~ and its problems brines, its nemescis - the #Ircimerst about
roimily 2M shifs workers including a verv large ma..hine tusnuow whit dot noithing ;t'out today invariably live in
%hop doing indutstrial t% .pe work fill planned and esti- a tingled t44lav. for thes: have inceased its tangles."
inaied). We hive fosur P & L's (machinist, electrical. IFhis. I beliese. is ven' .itprospriate for us manaigers.
stritettirAl and pipefittingt. Whetn we lost I of our 4 in- Y'estcrdav is historv. tinss'rr,.w a direamr. it'Ou.y reality.
%pectors (who did both coinfract and conintioni inspee. We sh1otild aill bec mianaginc property - - now - today.
tion). we assigned continuous inspctlion to' the P & F's. I ct'% hullp staImpu thtl ie ia'str. the matchine age, the
A simple form is used for reporting sliserepatncies. Thiis msnustivnv and ilie tnlan.sete frot maintenance managal.
form also provides most of the information foir she annutal merit. I et0s plot the tiavn back in mas~nagem.
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atnt: fltOA, mat ASt L. so itiiiri

I lww or U lipet't %ere th preparing his niatsuncript. conduct a maintained facilities at lower cost to
117 it, epac FiiJnairoi' ,r mw Ihoroiugh resc-perj to ensure that his command.

%: . the, nra~inteptance i,:,i,.1i.,irii article is technic: dlv acuramte. IhNS at- It it not a comaplexsysteCm; it is be-
,,i. 10e are the imit.:! twlire ticle reflects the sntnince manage. loallsy As formalization of common sense
!p~'.'iapenr mioflotiif. andl the meent s~ttem dcs..'ibed, in 'sljincnzsnce into %stcp.h% .%tep procedures which etk.

-.w fncfraff i tAeii,'iiiiiiit "War i pra Manasgement for l'ublitc Work% and able %h,,p% output optimmz-stion.I "" -Public Utilities. NAVIAC MO-32l; The n'lagntenance management Sys-
t'.',irionneg'.r. Orsii? Implnsction for Ntaintenanice of Public tern %lsi%%n in NAVF.%C NIO-321.

Iu 'w rapittlY 4r': _r' at Works and Pubfic Itilitics. NAvrAC NArAC' %10-121.1. 3od MsO.322
;w.pc.procedurcs. fold t.0ta %1.2 dim St' i anicianpce SIanageme~nt Of otlincs basic obtectives fundamen-
l:., reuid to.-p 1h. r i'iel (,)n. Public Works an~d Public Utilities for 1.0l%. concepit. tied elensen:i of control;

t"" sprnierflr. phill sail .'ei be- Small Activities. N*AVFAC %10-321. 1: and translates% ihcse has.ic tenets into a
'1, , 1trie 'nratistcr beetred ortan- and Organizationa and Functions for fairls simple. but often nmunderstood

av'rr' in paiper'work. Public W'.orks Departments. NAV. set o'f rroccedures aimed 3t increasing
T ct aachine ace. raid Hal DOCKS 6.318. The article doers not maintenianxc productivitv through the
"i.it thes trend byi Priflniaci't to reflect any mnajor claimant's unique use ofi coiiiiomi instpeclion, work In-

r, s oil reduno-larrs /t solt ii.oil to real propeirty maintenance manage- pitl control or 'programming", plan-
,",.wart-pent rrolb'it. Ha!/ said ment system, procedures. or reports. ning and iimatitng. %hop scheduling.
hit r tend better, comtputers conttrol Thea* manuals are *'advisory" not and manaement analssas. of results.

?':,uI'ti'iloMCe -nor iile iota. *"directive" in nature. Major claimants Application of these tenets should
l'oiiotonry. raid hlal. tenidsto adapt. tailor. and use the "system" as vary somewhat to suit local conditions

m'ia',ppajgri' weih ,,nt,, rae they deem ntecessaty. or carablttics. As a matter of fact, the
f t'il.,ir and reoiipthflem to "di- 'The term "maintenance manage- ptthiic workt; function of the. Naval

" (, . . attention ni oitier nrore ex ment" is widely interpreted at the field Ship Research and Development Cen-
C~r,!q or lucrativ'e work." activity level. .Most field activity per ter. Annapolis Branch, is categorized

Mano'acles. saiid /flasl. arc piut on sonnel. when asked how they manage as 3 '-11mall"1 Size for it has approxi-

miialiie'irflre marracers k- 1tiPpr- termiencefotwlrplto mately 80 personnel in the mainte-
leret' iuntjrrlMct on ce'rtirti 101aptagt'- their andtnac utilitie dwvlln romblned.

the effect that "we don't exactly follow nneaduiiitdvso.cebn~
ownt reports, procedur and truh- Therefore, the modified system re
ti;,ui'i'. Hall raid the huintr or the hook here. since we have a unique omee'frtiacvtysde
ui'ai'itendpice "Inauer "are perttv set of operating conditions. The omendc- i A'fACM-rl. thisacitysdo

weli tied by the policies hiimdjed "don't exactly" in thsis case can range pointhd in reFc ognized . Ifderstod

i .ibyhadquatters. the it, Id di. fromoa sechfi vaobationri thea comete and used. by the articles' author many
' -is, aned opiarageolnt breaus ibnce of cfinoy odst co mplete of the statements published would

aiped sponsors." asneoan oro.have been noted as being without basis
_____________________ I A second category of answer heard in fact.

The artile titled "is 'There Man or is to the effect that "we can't afford Statement.I "Ma~ny different people
Oc-ast in Maintenance Management", the overhead costs for all the inspee' contribute to itl growth and develop-
pulihed in The Navy Civil Engineer. torst. planners; and estimators and work ment and consequently the principles.
Summer 1974 issue, contains, iin my reception personnel".
opinion, several statements that re- Still a third answer might be that
quire clarification. "we don't have time to fool with the ilt"i -10 eft~~

paperwork - we judge ournelves bya.L f Af%
Since the Navy Civil Engineer re- mults".

ceives wide distribution sangsit the sc aneac
ranks of maintenance management Perhapi. other sc aneac

practitioners in Public Works Centers management "interprelatiotls" have
and public works departments, it ben heard.
would be prudent to address thene T1e Point Is that the* 'systemn" de-

statements.scribsed in the above manuals has nei- 17
StUCH1911M her tniversal acceptance. nor univer-

True, articles puhliished in the mag" sal undertanding, in the Navy.
a,,ne do not reflect command policyr It is not unustual to find. a1ctivity-to-
nevertheleis, statements published activity. the maintenance management
shotild bie hased on "fact". Naval Pa- %V'stem either hctase initalled. retlie-e
6104%ie Engineering Command I .AV. nated. esplained. or decfcnded. Or. any l."
FAC) welcomes constructive criticism combination of thesea conditions a.t any p
of any of its programsp for all cots- point in time. Albecit, it iq a good
cerned that wi-sh to do better, "ss'stcem". W~hen utiliresi property, it Cl

An author should therefore, before will achieve resultst in terms of better I-The MenseeN
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By BERNARD T. LEWIS

procedure,%. and techniques multiply work 'Ae wotlJ be back in the pre- Stateme.: "AI I qtarcd bet'r~ -nan
rapidly Liach cantrihuior has his own I'll,' dirk .. es of a forcmrnns hip tenincc and -T.;inicn.ioce nt in
ideas; e'.entualjy the field Iiicty r-'sf,- tl' w -10 mtanaeement. a %ery not lv %iand.-rdiucd at 'he mnn' '.:c

maintenance ma.incer is pc:rl,.2'cJ and c'.tls noipr duicti'c torm of maiin- naval itiie
confused lie his become so buried in tstnan'c ma~nalec:ncrit. The 55'%temRrn-I L:tnac ss~s~rie

papr orktht h i ovrshcled ,±picted is tailored. and can be further not b) any prc'.cribd sstcm 'rpr
by it". tailored. if iic.,rc'.l. by major claimants cudure. Nit h%. thc nature ot -'e %..'rk
"By their insisting on certain mantage- NAVF AC. and its Enginstring Field itself Craft 'sork is the vin,: it)Nt,.S
meit reports. procedures and tech- Disiiioni. in the unilinecar Na"y of wide The end prodti.:t is Pbh- ,ir'.c.
niques. our hanJ-. are pretty well ticd today. pros ide maintenance manae.- although the uork mci bo~s wi r%
by the policies hartdc:d down by NAV.- ment ad'ce and assistance when re- Hangine a door in Mas ii the
FAC. the field div:iiion, and manace- qvcsted and hi' no attiherity to tie same a% hasngine a door in C. 'rni-i
ment buireau-, and sponsors. No one major claini.ini.; hands. Ma~naging mtitticn toc-e ma.-% .r% : ro m

-can standardize maintenance to r man- The basic syqstem" described in activity to aict,' Its. but pluntitn', Ai-rk
agement control. L2ich activity should NAVIFAC MfO31~ has not changed in a %hipsard it the sine as. p'.;vljc
be given enough latitude to develop since the early '5N. The only thing work at an a-ir station.
its own standird'.. procedures. reports that changed over the years is the for- Standard ni-tintcnalnee controls tcch-
etc. with final approval resting with nut used for %%%tent rscuttion. The niques are swetdi .\A

themangeentbueau."principles. procedures, and techniqutes 10-3:1,1, Aay %%ide variation from
Rebttal' NAVFAC %10-311.t is have not multiplied. This is based on the basic principles of planning.
compcised of forts-three praces includ- personal experience with the system executing, and controlttne miite.
ing front matter-, idcv sections on since the beginning. nance work leads to ~radw
resources manacement. facilities proj- Steteoftcnt: "fly machine ate'. I mean maintenance.
eels, applied biolozy services: and illuq- the hasic trend to rely more and more Maintenance cont'ol isn't stiridard-
lrations. Not vecry 'inny pages left lor oil technologv for .the solution of ized: elements of control for m.-n:; cine
ntairieance management prineipler. maintenance management problems. maintenance work ire siandjtrdi,'d
procedurrs, and ichniqtuer. we expect the computers to do our WVhether the elements of control ire

There are eight suptersted. Prt re. work for us.- recognized fort'nlv. Ir not. thev irc
quireif. formats. including three for Rebrtital: NAV'FAC has published no still used in am, dcree of maintenanc.e
job orders and m. terial1 lits. There is advisory ADP assisted maintenance management ctfs'rt
one suggested nmrnthly on-station management ssse.There is in draft There has to be some stindardi,:-
report "Nlaintcnarice/Ut ilities Labor form a Public: Works Department tion otherwise Public Works Offi'.cr
Control Report", and one required Management ~S%%im t'PWVDSI. not wouild have an c'striiv ditiilti time
annual off-station report "TypVe 'A sect ready for Na.vv-widc export. ..riv in assumning ducics. if Itey had tt, -in.
Annual Inspection Sitmmarv-. This computer reaidotsl or reports. reutired learn and learn a brind new %s-sm. 3t
does not represent enotigl paper work of NSRUC. Annapolis is mq' calle1%d totr each new duts- station. Furthermo.c
to bury any maintenance manager. by any currently published NAVFrAC the major cl~iinant would have in ex-
Without this bare minimum of paper maintenance rnannagement nmanual. tremely difficult time trying to man.-e
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arotap should not he blamed for rpuor
iii.:tnten.mn n,, imanagen'ientM~aintenance Management .".r wnp. , i hen we lo.'stheMou

'Mjian or beast' reex~amined an wno.smon.w s
sienecd continuous inaped,7in t h

hilt atalvitaes if each (%ne had its own study that even though rrs cs,am. les Hehutde The 1 1anner & Fosiniator/
putvit.; w.'rkt organization and m.ainte- vait'J radally. silt thty are .alm,,%, liaptor foll1tit h1% Ien int use
tnno ssstens. aind each one decided twi.14a F~ood a, cstitnate not u'ang '"the the livid ('El' A4.a-ninp tbe work
whwh~ on-station and ott-tatficn me. FPS. Wh~at were the reason. for this of three in'pestlor t.N' P&l.s doesn't
ponst if would Penerate. Monitoring. in sari.ince' A~n a.isi off the job ph.,sw ni;.ke the I'MIt tm'r.c proalueive. it
thi% respect. would he e'asrcmetcy difla. calculation %hvets inslicae that sonic- a'nls rni.in, both Continui.u% Ins-icc
cult. Recognige that mamny ofl-station where coatmmonicxtjn% have brotken tion .and toh plainnin and esijiiasaing
reports are called for by Congrc-ss. diaw n. hecauw' many of the t'&I-s in fiti-in are not heivait properly per-
Oftice of M~anagement And Btudget listan; tr rcfcrcneest did not use the torlasd, tNanit less, work in thcse areas
10%181. and the Department of De- proper pagje and group timecs. In faict. tends- to decrease the lcsel of matinte-
tense I oD). not just Nas y Command. it was doubtful if one or two, were nane at a command fly causing more
Sltaawaaa-a: "Are planning and estimat. even tiving tls. proper craft nianal. rcpair vs maintenanec work. poorer
ing necmiary. Yes.~ *Movt PHI and Srateipiwnt: "Rated on the total muan- ptlanned jobs. and lecss maintenance
maintenance control divisions appear d..a-s of work that .a ME& grotup can crafitmen prodaictivit%.
to Ke overstaffed. however, and are pradti.c per J~ay land this varies- great- slaatg',,wne: Ave have combined the
encumbered I'y the Engineering Per. Is' with the individual I'&l and the functions~ of mauintenance control &l.
forniance Standards (FOS). Universal t*%pe of work being~ estimnated). the rector and engineering branch mana-
MN16utnance Standards fLIMS), or M&E stiff suec should he relaited to ger iinto one position."
other type standards. These are fine. maintenance staff numsber." Rrbiautbd: N.AVrfOCIS P.31IN. pub-
and I fel every P&E %hosald know Riebu,a. This has always been the tithed in 1960. Call% for this type corn-
how to use them and how they are c.ise since Controlled Mlaintenance hiation for %mall activitiest. NAVFAC
denved. but they afe vcry cumber- started. The 3riginal, and still effec. NIO-2 1.l1. piiiihled in 1972. also calls
somc and time consuming for most live, rtle-sit-thumb is that One P'&L for the tame combination.
types of work done by. the mainte- should suppiort 20 5 cr'aftsnmen "avil. St.gapo,t "Workload has remained
nance shops. Again we're hack to the able' to work on planned. estinmated. fairi' constant and we %till get out the
personnel involved. A good MEF can aind seheditted maintenance jobs. Fur- job orders and contracts without any
do a better job of planning and esti. thcr. N XVrPAC \10.321-1. Table 1. major prohlems."
mating the work to he accomplished rclaites the number of planner and R.aI'al: Ptashin; ostt job orders, with
without the use of EPS. ete." estima.tori inspectors required per nunm- Allowed craft manhours not haqed On
Rea-al: If a P&E can do a better her ot craftsmen assigned to the MaLts. t'PS. will usually' produce no major
planning and estimating job using tenance Utilities D~ivision. combined. problemsl fnr in mest cas. allowed
judrement. historical data, or coteven- for small P'ublic WVork, Departments. craft manhours are sol inflated by
tiasnal construction estimating manuals. Staret'ini.\lost %hop -upervisors I P&F% that shop super' isors have no
rather than using EPS. a %et of stan- have seen .ire not properly indoctrinat- reason to complain. However issue job
dird time data. specifically industrial ed into the big picture. The); arc not orders with rcasonahly accurate al-
engineered for maintenance work: then cost-conscious. A ty'ia !.meis lwell craft manhours, and follow-up
indtustrial engineering as a discipline when a man is sent out to repair a by comparing actual to plnnecd times.
sthould he cancelled from the engineer- drinking fountain, lie knows that the and problems will arise. These are
ing! profession. fountain is beyond economical repair good problems for they are the kind

Picking numbers from the air can and wo indicait on the work reqluest. when solved that produce increased
never be as factual or reliable as enigi. Yet he will charge two or three hours shopst producetiv'ity and effectiveness.
neered job tinme estimates, regardless on a repair which will require further Snaoprinwrs "We shouitld he managing
Of anV conditions stipulated, repair in a sweek or two rather than properly - now -- todfay". Rut, why

Consider the following data and in. spend the two hours replacing the reinvent the wheel? Wheb throw out 20
formation taken from NAVFAC files fountain. I have seen many such ex. %'ear% of %Msid proven experience? Why

regrdig ES ffet o P13 rodc. anples - front doors and windows to take a vostem that has been motilded
regarding motrs afeto..Epou-- by couintless man v cars of "cut and

tivit omowP" sonvors. Reutliame for the silsiation de- trvx." and stav, at1 te aivii. despite
To Priieue Lati, Nowe Ustolvti. scribedi ablove should not be placed onl the presst of other business,. a better

wo R -90MIO C cisi.e"ttoe sh0p supervitors. rather it %hotild he systemn can be develroped" There are
40~ W trl 1.111 Pla.cd qireiv' on the shoulders of the activitics in the N:sv wshich have beets

141 1.4 Maintenance Control Ilircctor for al- a%,ar~tsd. and res arded. with the statu%
* s~~in 1.37 low in; it to haippeni Job Orders kissed fMdlPthi ok leamn

to the shops shoutld call for the rielht These activities mse evistinr' NAAVPAC
This chart gives an interesting bit of type of work: in this case, a replaice. ruis work- minneement ss'tenas Sand

information: it Indicates the MIR.', at mnti inst-eadJ of .i repair Key mainte- find th,'s do work. If somne activities
non-rfl'S activities on the averalle take nanee matnaer havec to. in most cases. cmi d., it v he not others? The rens
longer to estimate jobs than PAIR's live with 'he personne!l re-loirees avail- is People' a% Mr. Ilafl tatest. Since we
susing FIPS take to estimate the same able to thentu. Thea' can either be used .ill are workine ito suppmrt the fleets
i. as they are. or tes taken to make and comanands. whi- not work together

It was founfd fvrn this particular them better. Shop stipers-isors. as a ito imiprove our lot?
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MLLV)L L~ L~L
By LT MYRON R. SHERMAN. cec, USN4
Vetsto, Punblic Work, s Afanosiromn (fivimmo
Civil Enineerr Ctwpr Eli/errrs Schtui

P~ySHuiiw. 851 Fach ceinemat vaihlstn the Klkai in%,o recernrci its lIe
our present Failiies. AManageastrn System v. with. a very conmplex ciitwtv sltw tciI. lit'.s-r, cic dravwing

otequal i'iiy'where in gororent or anvwhre'i that I provide% a dcpmirttrwoa lown tsar ir.ilml 1 ti .ohi'st imi-
knoCW of in indisstry. Industry is now ras, .09 us t highj~lest aerial.,ma, it smyvis% &%i'ral'le in %lime it lit iin

1v siila the
rit'stplinot-ns adapting ara trcehnsauis d oter mwaI; in' "novice'* it CI ( (S lt Ams. with twttir nme,lvmr of the
IIII-ir maeierrnante ope~rations." , .. so %aid RAI)M Him'.- -NAVFA(' lanily" toi help tharmu r)I(mtl/c or reinf,,rce
K'indl ita the prsonnel of NAVFAC Ileaslqearlcrs. as he an inicrgratcs view of public Aorki mmnarfeis-rnt.
.!cknowledged the collctive accomplishmnlt of the NAV.
VAC "family- in facilities management. Imparting Sense and Order

F:acilities management. in a system context. is certainly
an all-trambracing term. A significant part of it includes With all dime rcspe, to Itimbe (aoldlheag. anti mtechanical-
the aspect of public works maenagemewnt as it it applied ly-oriniciric nls. it it concedard thf -iot a mitclminc, it will
;.t the shore activity level, he it by a Public Works De- never -get off the prouind.- lMar ;as a tprecxt~uiin which
panne or a Public Work,. Center. interrate% anal riv% c". aend 3indo a'r d) else cotinuaj of ouir

What t hen is the essence of our public work% manage- Public works haisane'.s. #total wairk incptioin intil the job
ment system which makes it so effective that industry is a. accom~plished5. it definitely dimes wink!
interestled enough to adopt our terchniquest and manuakll? Two critically important pavint, .hoiuld he ciupha'.ated:

This question of the -essence" of public works man- lFirvt. the essence of the public works man.igunient N.ub-
ari'cent confronted m when I became a teacher of that tystem, embo~dies admisamosltive lechnilmes and protedures
subjctl at Civil E~ngineer Corps; Officers School. Foly oh- which ol the-rerilwe are intiprnrur. lUnlss managers at all
icctive was, and stoill is certainly, to familiarite the new levels. understand this. they may Ise trapped into jamt ful.
CT'C officer with the procedural aspects of public works lowing lemtol procedurest mmclunically whether they
management, hut more importantly, to provide him with produce ressils or noil. In short, watr syslrte on mly a tool
the basic concepts upon which it has been structured. -a means to an cod -anti it wilt take an infoinied and

actively involved management. at every organizational
Twelve Comnuannta of Control level, to make things happen.

This was done by highlighting and emphasizing the Second. becamse each activity is always different in
twelve elermenlt of control for Maintenance nmanagement- some respects front another, we mopt be flcshlar in our
the very crus of our "%ystemn" (as detailed in NAVFAC
N1O-321-16Mainicenarice Managemntro of Public Works 12 COMMANDI-~INTS OF PUBLIC WORKS MANAGEME14T
anal Public tilities"l: for they are applicable not only to
maintenance. hill to utilities and tranportation manage.
osent as well.

In an attempt to dramuatire their sigtnificance and value -

to the student, the elements; were dubbed the "twelve: comn-
mantiment" of public workis managemnent. After all, with-
east the bsiblical "ten commsandlments," we wosuld be in
chaos, and in an analogous way, the "'twelve command-
mnorts" of public works management, propearly applied.'
pruwvaidesr is an ordlerly. effective sy~tem. t

At first, however, it was dlifficuilt to impart to the
-novice," a Wtenssi sense (or sense of the whole) with me

paudat to what sirely must. bave seemed to him to he the
ol;.ssial "black hox- so often referred to in electrical
theuisy whent the inner-workingsa of a crampes electrical
system cannot be easily nlestosal. %P. in ane attempt to
reveal the inner workingst of the "ILaock boat" once and,
for all. the acrompsinyingr drawing Was dkveliapesl. Ad-
mioeeily. it is an ovrcrsirlification. but the pomrpoise is to '
tnsptsive the munst salient feature of the system, . .
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1111111 knowat uhag i- ac a iml .,sI rcs1'aaa'iblc for ant the f- s Naitte the .a,a, shiah ' aaaa h .
111,11gsa,., l 'l -Od ...... 1u ,, 0 t1 ........ L, lalat, 1,1, i r , -I .1 ...... c, . it,. . -

lia I -tI or aftc ,sq -ilai mr s 1-% a. , -1 -aail - tO ,
t  

aa 1 litai % ,1.- "t 0", ta..a.. a s ,.,.,.,,. ~ ,a

-iiri..iaaaa paIti,i I, .- I oea rslllaisliiL fit-n imt iitar.% h% .01C ,II % aal I **II i~ 1'1 .1o lliiIS w t. , 11, .,' '.

tI'-wobltioaa. hea-Ic wC vt CI~s 11IaIIII, ssl..t Ia .;c. lilihtC n ital tsrtI NI .11 - .1 .a""1111,6,1 ...h ..

\1l- a imistalat I% ., %it 4 miit-ocil its & %cla.a~i agil Fesmiia I 't a, IlIt, aLY .... l p 1,111 I-, '~, -1 , ",lil I.,

faclitirciatcns it 1: . l t i r- I I I i wi: Ias i .g .I 'l af won-.. m p-llh %workll ftt stt '5k 1 IV l.. 1. 'I'd
li flsowin..~itiaa raatrmia - tin c(.al Cit r-f-p-slaiI! ihi lite ,,aIh regard htls,, Owr l.... .'' I wt-it r.c rc

l aaar ratihi.. woark,. aalite ies ir-og,raart t. aor dt.r- ,tmcdtin lltC gmio~ar
m,,ine uhag tha, tic .tiwmis .arc. stA wi n 1-il atwnaai inlo In pa atala %,rLs I a.af.if;%nwre nit 11.1%Cilt ha
IlW.aIlinll i prila) lair Si llseillitil l .il 14- kit.n vonfiut i ist,; ta ,wsi.Qa'ah I las uR II R( M~ C

irg~anir.ai on is, -111mi.law er alasit I le tic ss.. rol% hasc 1:ta
Interfacing litstltions With Standards tie I restrami 's4-ei.a .da ntla9:e Ml olicl lt Lacs wata

I lie contnandnictii. -I luau %healt have ticaaaan iet, aaspitla111: iail .1 r-a l -ist jas I- Is I- heic c
slw,,Jard*' is, reprsnitd .a% a hand t "altn.Sd" Iing law' liargc .an v Uii %lisi shalt'LI.a o ae r ias, as ^- s al% dri
toeacl 11s -C'I.1 'PA I ad I tiettit*-,,, l it olther word%. jrritd, oaf ps-al sa arldaamd Io taresiall taari h5 r hatii! iqaaf

wahat we tcaide to dos. tiased tin aaior ail1paectaoaas or the the hacklog.
- ~cstata, and na tare (if t he rcrpaar tasi hr detlal aIt% engi.

necerini! and/air planne~d aand astamatacd li\ 11&1:s mut he Eliminate Squeaks and Squawks
ala' na withint cstlahlashacil .anda di.:fonet aaaintc flaile start- Now. nliie t:Iha: aid aMI %,anif',IL 4f the all-itipal awa
alardls. Paihlic works ataa:. aia't haise hr natlcs resalirves anal ttiriant thaat keeps he s5 taill ta,0is ang flf siaS thI\ lit
hewreore. ana not magalalal acscr% one of atair iielowt itsn ohrwrt.s a n~sIha i .l ~tma iI a

.ah,olatli first class eaaattltmn. nor dtie n aicesarakpitilititalalgiligl alli Ul :aaaalf aa ~
want to."pargcularIN if .a haaildiag. lets %a%. is progfamiid Tracie ha oh ,tlrlaa nl oac atlts o

for dvniolition within tive netl three vcars thetre ha llc we a irs Lun ad ;Ioitc as ( s'otinr forh

The ;oh orders (with their nazanhaatar atna mlateriail fc- ships% wheel. "aiiihosli~ing otar Ilda )iiali li
quirenlents) that arc prtidaicd h) the P&E'% arc pro- adesn~ al po aegsteiitaiaanfrotaat
grinmted into the Pkop, thraamih the iacahnicqaic of "ark Riis- o rhrrndt telvlfiainfr han

gaif'it cotitrol." rffectisele. this element. whIiich Is onis on restrcees the% alsms scrsc as th~ail inapaxantli nch-
of *** ** s '~ nirV or pLan. against whic~h twe cotlpare oaar final1 for

of %ceral adiarteu froml prouaction tacanlaqio-t . a i nterim) aceolrisients.
tesns which acts in in analogoais way to aI v.alv-e. Work n hasid.o h nie prto.r.rcct h
peraittad to -flow- throiielh the salse ,at aI rate to amatch The aattaai fon l thel- onfr oat~iont. fro.rnt the o
the manpower asailaihii of the %hop% involved. Waork ocsporanit' foraf hesl oop aaa rf~t froI the shopciv
that acannot hec programmed readily hecorns '*backlog' cfforts through the entire prccss and to tnke action at
which must he identified and mlanaged ;.% part of otir lony appropriate. Oiar fai ia f na iaaremcnt ctast analtvsi
range plan tinherent in the -work inpault control" element),. eot.aoeohri esge opoieti oto
If lte work cannot he accomplished itihin the %car at report%.aong oerhas.% desniga~mnd.t to ld i ook nof
ssoaald he reported as Unfuinded I.iciliaes Dcficicncics ti isortonm ald haae niawea aetc aiyt lookee antoad

the Anntial lInspection Suimmary. which woagls] he molre flistratasc alf the -manaeement hy
The listing of joh%~ progranmned on .g monthly basis is citeptiwn" approach amplied in the alacsetsions throughout.

sent to the iataaagr am lii-Ir where a weeckly sehedtile is
tlacseloped which is sihseqaoinll made anto .a daily "work Obsete and Learn
a-flr (W10 s laeai~ldc. iisaaialla Is% the work-center sttper-
%isor (or %hop plannert. thus fulfilling ie conmmandment As an ;aside. let me emphasaze lte poant that with Al of
llam Straithimaa.aaihni. (Ewn here .. .a acic of Jills outr %ophistiataed reporting indl fee-dback systems and

.aaaiting %hop resouirces will dcvc~Iop. .anal tIs% haekloe" controls with 'at tell ias %%hat has harpreati or is. hap-
also has to he identified amif managed. all part of the :oil- pecning. thes. oh theniselses. doan't Pwaalr thaing.s happen.
sideration of the element% %iampty shown as "schtdilaing" What then is all maitcar! I ii~stthat then.- as alissliatel)

lIn either ease, the; commnandiment. l11hto ihair raag no subslttate for getting aw~a% frotm the tl-kand out to
awrirt atvrawiitautot.- is essential to tile sehedailing the job site alt intos the shops, right where the acta.-ia is..
phases, since not only doe the men anti cqmeip'ilt h;ise and obsecrving. indl learning.
to he coordinated in ai time frame. huit the sahedaaler nms Upon #;lose eiranination of the tselse element% alis-

he jassured of the availabiliti, of that all important resotirce. cussed. )ots shoatld le abile to gralir t"will taiacether in a
80aa1i-riati. particular faslioa lto see t hat our 1pa~i alIgaaoiks niace.

mnl %sfent as sutl in witeilsltn it Iie inliag~flleft

Keep Management Informed practice refcrrcal iats ;I planesevtvI and a 'pra.ise-- laid
wAhat I lake tal refer tat as tht: hiasic law of zaiaad asia iaige-

In adiiion to pfaritli mltntaiid .and operated -.fatten nient. p~iealrldv% Caaaatl fat-iltta llit. .iCeillen
favililic's as the otitlptit. Mt~an~agement is lfar shintild he) Wae h;gsa:. tasr the %ears. nal onIt Kidt the foresia-it tat
praesided a feedback in r-flurts for appraiinla the effec- asppl% rrthitiai tashtlilles an I imlaail ailte o! vx 1tt ,Stl'it
tisciess of wahat re ac a:i aaeonsplislicd! in reation tt otip aeiftir: alher sali., hail sc has a .0-~ a'c CI pI .. sa seall
lienelsark%. The %hops. alt caatirse. e'acaiire piallshal I *aigli Oti wt on It cr5 'imple .and pr-as a nimn a-ent raa--
fi-rfairiiiatiee aind the clements of voat ~lletial anal citales that1 is. on~aeeat itl .1ipi .l'.at ili. l.aL~-

"inaicrial identi fiaataon a 1.1. I associaleal %ith es cr% job nielt haet a~%p1tt hau .1s is aClli'.0a ain~ iiir ,Its sIs Co'm-
helps in track and recorad the data so vital tol the fanancial nitntnits" 0' Ilila storksaaa-acl -teC cet
0igailtral andi m.nagetietti processes. aaf ctir %%,lti and its scvss -ihs- c'-sea of the I ailige

I here are other factoars or restraints tin otir *tlak Orks black laos
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By REAR ADMIRAL ROBERT F. JORTBERG.
CEC. USN

Since 1974 the Navy has spent over 5322 million to I During 1975 more money was spent to rep.lir fore,, n
construct new naval hospitals and other medical care Iobject damage to jet engines at Naval A:r Statn. I
facilities but lhas been unable to adequately maintain |Miramar than was needed to overlay the spalling runwav.
either these new facilities or the older ones! I Lthe source of the foreign objects'

In the spring of 1975 the Navy's resource allocation The Navy's budget submission for FY76 for mainte-
plan for fisc..l years 1977-81 included the Program nance of real property (MRPI for those factli cs
Objectives Memorandum (POM 77) to the Secretary of maintained by thc appropriation. Operations and M .,i-v
Defense that earmarked only $10 million per year for nance. Navy (O& XN). totaled only $254 million and tic
major repair mwojects for shore facilities throughout the Secretary of Defense considered reducing this by
entire Navy! million during the budget review process!

o In July 1974 Pacific Fleet ships could not be refueled
at Point Molate in San Francisco Bay as the fuel pier was
so badly deteriorated that it was unsafe to bring ships
alongside. Refueling was accomplished by barge. The
design to repair the pier had been finished with a price tag
of £3.3 million, however, the funds to accomplish this
were not available. The FY76 budget of the Naval
Material Command then being submitted included a total
of $2.6 million for all major repair projects (projects to
coat more than $25.000 each) for the entire command!

- .....
The author retired 1 June 1979 from his post as Director, Shore

Facilities Planning , Office of the Deputy Chief of Naval Operations
(Logistics). He was relieved by Rear Admiral James T. Taylor. CEC. i
USN, who was recent commanding officer of Naval School. Civil
Engineer Corps Officers (see page 17)._ i11

Admiral Jortbelrg, a grduate of the U.S. Naval Academy (1947), ; " P"
received the Legion of Merit in 1967 for his performance of duties as -

Southeast Asia Program Coordinator in Charge of Construction,
Republic of Vietnam. in 1972 and later Commanding Officer. Western
Division, Naval Facilities Engineering Command. , .

He was assigned to the post from which he recently retired in 1974
and was recognized for his innovative methods, one of which was the N
revision of funding processes for maintenance, the subject of this i Larticle. •
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A DECADE of low maintenance
funding leads to overall
deterioration of many facilities

continued from as experienced by two air
preceding page stations.

These are startling facts but they are better under- which determines the distribution of resources o nong the
stood by looking at what the Navy has spent for MRP progam elements of the ten defense programs in the Five
recently. FY66 through FY76 is portrayed (Fig. I) by Year Defense Plan (FYDP).
using constant FY79 dollars to compare purchasing Each year the Chiefof Naval Operations prepares a
power over time. The area labeled "migration'" represents Program Objectives Memorandum (POM) for subnis-
the funds which were budgeted for some other purpose sion to the Secretary of Defense (SECOEF) which
but which were actually spent for MRP. It may also be presents the Navy's plan for complying with SECDEF
disrlayed (Fig. 2) as a percent of current (replacement) guidance and for the utilization of resources which
plaitt value (CPV). SECDEF has indicated available for progiamming pur-

This filters out changes in the size of the slore poses. This discussion, of course, is not intended to be
establishment as well as inflation. Both figures dramati, definitive with respect to the details of the ,PO% process
calhy depict the rapid decline of MRP funding over the or the budget. A simplified explanation is that the
same 10 year period. A related analysis reveals that. for programming process puts resources into the FYDP
the total Navy, a minimum funding level of approximate- (which may be thought of as a bank) and he budgeting
ly I. 12'/, of CPV is required to meet the needs of day-to- process takes the resources out and makes them available
day recurring maintenance without any reduction of the for use.
backlog. This may be considered to be a part of the cost of As simple as this relationship is. it has not been
ownership. Locating this number on Figure 2 provides widely understood. Until recently, the programming
adoitional insight into the underfunding problem. process has been something of a mystery outside of

The conditions described above are illustrative of the OPNAV. By its nature it is an OPNAV process with little
facts that were surfaced as the maintenance of real opportunity for direct input from major c'aimants. One
property area was studied by the Shore Facilities result of this lack of understanding was that virlually all
Programming Division (OP-44), Office of the Chief of of the arguments which were develcped in support of
Naval Operations (OPNAV). in late 1974 and early MRP resources were developed and prc.ntcd in the
1975. As each of these facts was recognized, the same budget process.
question-why?--demanded an answer.

An explanation was sought not only in OP.44 but The Naval Facilities Engineering Command had for

also by the Office of the Secretary of Defense (OSD) and several years presented analyses which provided a con-

personally by Dr. James R. Schlesinger. then Secretary of vincing statement of the need for additional resources to

Defense. Becaute each of the Services had addressed the arrest and reduce the growing backlog of maintenance

OSD proposed cut in their MRP budgets for FY76 as a and repair requirements. The problem has been that these

major budget issue. Dr. Schlesinger discussed the subject requirements had not been considered during the

of MRP at an Armed Forces Policy Council meeting in programming process and very limited resources %cre

January 1975. identified in the FYDP (i.e., depxsited in the bank) for

A discussion is warranted on how the "why" was MRP. In the absenceofresources in the FYDP. therewas
answered and how new procedures were implemented to virtually no chance of any increase during the budgetprovide decision makers of the resource allocation proces.s, process. To do so would mean a reduction in other ' /
with better information to make their MRP decisions, programs which had been properly justified in the POM

The search for the -why- also led to the program- and properly entered into the FYDP.
mb.g phase of the Department of Defense Planning. What had happened was that the MRP requireme its
Programming and Budgeting System. Any close %tudy of were being addressed in the budget but not in the POQ'. .'
resiurce allocation in the Navy quickly recognires that They were not being addrescd in the fu,,lamcnual
the programming process is the fundamental process resource allocation process.
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Recognizing the need to program MRP res.ources Survcys and investigations staitr fthe liiuc \r':-ipr:s-
was easier than developing a technique for doing it. I low tions Commitcee) raisud serimo iwi' oi to thc
could OP-44 convince the d~leision makers~ within validity of thc BM AR.
OPNAV that more resources should be committed to It wats clear that an argumntn ha~cd upmi, :-o-A itlO
MRP during the POM process at (hc cxpensc of sonic WMAR would not be per-uassisc If the prop' - w-%ere
other requirements? to be sict forth that morc iresourcc-,' %%re ne.x ':.: -inl%

In early 1915 there was in common usC only one because the IAR was $J00O million."- lia
measure or the need for real property mainteniancc rc~pon-e would be, **You are not teIliuie me cr ..'IiIl.t.
resources-the Rnekfog or Maintenance and Repair do I know that this level of bacb.Aoe I-; L.d foit .-N : %-
(SMAR). Put this measure had little credibility. At the What is itb significance'?" To seek incrcased re. ,%es ina.
end of FY74. the Navy's I3NAR in O& NI N suppiortcd higihlvcompeititive process%, 3 better rncarurc or titnevvt
facilities was reported to be approximately SSE11) nil. of the requirement was needed.
lion-us number no one really believed Survey% Itf the The approach to new technique-, for prce- these
projects contained in the backlog by variou% groups requirement,. ircognitcrd that the shorc laciczie, or the
(including the Office of Managemnent and Rtedgct .mnd the Navy are highly diverse. They range trom ru:i% i~i ind
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(contrinued from preceding page)
parking aprons to hospitals, bachelor housing and water- integrated into Navy wide assessments. and the need for
front structures. They cannot be considered as a single revisions to the previously approved program objetives is
entity. Navy decision makers cannot relate to the single, determined. The Navywide assessments and the current
amorphous concept of "the shore facilities of the Navy." program objectives are presented to the Shore Facilities

It was necessary to break the whole down into parts Programming Board (membership includes all major
to which the decision makers could relate. To achieve this claimants) in June of each year for discussion anti
is was decided to classify all Navy shore facilities into IS possible revision.
different groupings of similar facilities called investment Subsequent to the Board meeting recommendations
catetories. and to analyze the condition of facilities ay for revised program objectives are presented to the CNO.
Qch individual investment category (IC). It was thqcn and upon his personal approval, the new program
decided to prepare and maintain a current profile for each objectives are published as a new enclosure to
IC. Eiach profile sets forth all of the facts known about the OPNAVINST 11010-.23D. The analyses of the I A
facilities in that category. Based upon these facts an profiles then become the principal inputs to the MRD
assesment is prepared for each category reflectingi the portion of an annual Real Property Issue for consira.
coneition of the facilities and of the potential for advere lion in the next POM analysis.
effect upon naval readiness during the five year period -)f Through this approach the decision makers at
the POM and considering the resources then in the various levels in OPNAV (and at the major claimants as
FYDP. well) have a structured analysis of the condition of Navy

A program objective, which is a plan or strategy for real property, the potential for impact on readiness and
the five year period, is then expressed for each category, the resources required to achieve the approved five year
The program objectives are long term trend guidelines MRP plan. Their decisions can then be based upon an
which identify those categories which need increased understanding of their long range implications.
emphasis and perhaps those that may receive reduced This process is now in its third cycle, and it hat
emphasis during the planning period. Finally, for each gained understanding and acceptance within the Navy
profile a macro estimate is prepared of the resources and is recognized as a meaningful approach by the OSD
required over the five years to achieve the plan. The suim staff. The results of this approach since FY76 are shown
of the MRP resources required for all I8 investment (Fig. 3). In constant FY79 dollars. MRP budgets have
categories is the total required for the Navy as a whole, grown from S274 million in FY76 to $378 million in
(This concept has been implemented by OPNAV Instruc- FY79. T his represents a growth from .95% of CPV to
tion 11010.23D.) 1.31%. and is a 38%T real program growth.

Impemetaton as nvove inreaed mphsison Even more encouraging, the OPNIAV decisionImplmenatin hs ivoled icresedempasi o makers increased the MRP levels in the "bank- duringthe scheduled inspection of facilities at the activity level. Pm S.wt 47mlinfrF8 ntePeiet
Without current information on the condition of Budget now before Congress. With this increase. tl'e

facilities this approach would have no value. Each year MRP level in FYRO jumps to 1.40'.T of CPV. Sulstanti.ol
Annual Inspection Summaries are submitted by shore progress has consequently been made toward eliminating
activity commanding officers to their major claimants the large backlog of maintenance and repair needs caused
who analyze these inputs and provide CNO (OP.4") with by the previous decade's low funding levels, and mo~t
an overall assessiment of the condition of their facilities by important, the potential threat that t he condition of shore
invstlment category. facilities would constrain Navy military readiness hz'st

In OPNAV the assessments from all claimants siv been minimized. U3
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VI: PWD BUDGETING AND ACCOUNTING

A. PPBS OVERVIEW

1. Introduction

The funds approved for the activity's use during any

fiscal year are the end result of a long chain of sequential,

complex and integrated events. The process by which resource

requirements are determined, documented and costed in the De-

partment of Defense is know as the Planning, Programming and

Budgeting System (PPBS). Through the PPBS, requirements for

the manpower, money and materials to carry out various pro-

grams are incorporated into a Five Year Defense Program (FYDP)

which is reviewed by top level officials in the services, the

Secretary of Defense and the Joint Chiefs of Staff. These

requirements eventually become part of the President's Budget

and are submitted to the Congress for its review and approval.

The Congress approves its version of the budget in the form

of an appropriation bill which, after signature by the Presi-

dent, becomes law and an appropriation act.

2. PPBS

Planning and programming in the Department of the Navy

is integrated with the DOD Planning, Programming and Budgeting

System. Almost every headquarters, directorate, office, branch

or section influences or is influenced by this system of plan-

ning phase for National Defense. PPBS is a comprehensive sys-

tem which provides the basis for standardized planning and

programming for all the armed services.

440

I



PPBS can be considered to consist of three separate

and distinct phases:

a. A planning phase wherein global threat is assessed

and strategy to meet that threat is defined.

b. A programming phase which translates the strategic

plans into alternative force structure programs defined in

terms of men, material and financing.

c. A budgeting phase which expresses the programs in

annual funding requirements.

In actual operation, the system is not as definitive

and orderly as the process just defined. More accurately,

the three phases are closely interrelated and the calendar

year events of planning and programming are timed to conform

to the more rigid annual cycle of budgeting.

The activity's budget identifie4 the funds available

for its use. The first day of the fiscal year is the day on

which the activity can begin spending for the resources (per-

sonnel, material, equipment, services'and facilities) to

achieve its mission. The activity is responsible for the

resources acquired and what they produce. To assist the acti-

vity with this task, accounting systems have been designed to

accomplish several things. Although the accounting system is

not a part of PPBS, it provides an indispensable role. First-

ly, to ensure that the activity fulfills the fiduciary require-

ments imposed by higher authority; secondly, to ensure that

adequate controls are placed in the hands of the Commanding

( Officer and other entrusted with the management of Navy
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resources; and finally, to provide reports to be used as a

management tool in executing the activity's budget.

3. Cycle

The DOD PPBS operates on an 18-month cycle; however,

the system is recycled annually and an overlap results. This

means simultaneously budgeting for one year, programming for

the following, and planning for the succeeding years. The

cycle is (Figure VI-l) comprised of the following major steps:

a. The Joint Chiefs of Staff (JCS) look at objec-

tives, analyze threats and then make recommendations to Sec-

retary of Defense (SECDEF) through the submittal of the Joint

Strategic Planning Document (JSPD). The JSPD contains the re-

commendations of the JCS for national security objectives and

military objectives projected for eight years into the future.

b. The SECDEF eviews the JSPD and then submits to

the services the Consolidated Guidance (CG) document which is

a collection of assumptions in scenario form made by the Of-

fice of Secretary of Defense (OSD) on the possible threats,

warning times and sustainability of a conflict.

c. The services take the CG and provide input to the

scenarios and resubmit to OSD. The CG moves back and forth

between the services and OSD until OSD is satisfied with the

services' inputs. Then the CG is sent to the President for

his comments and approval. When the CG is approved by the

President, the Planning phase has been completed.

d. The services develop and submit Program Objective

Memoranda (POM) to OSD, while the JCS are also developing and
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submitting Joint Program Assessment Memoranda (JPAM) to OSD.

The POM is the instrument through which programming under fis-

cal constraints is implemented. It is also the primary means

for the services to request revisions to the SECDEF's approved

programs.

e. OSD takes the POMs and JPAMs and compares them to

the CG; any differences are then analyzed by OSD in the form

of issue papers. The issue papers are sent to the services

and Office of Management and Budget COMB) for comments on dif-

ferences. After the differences have been resolved, OSD sends

the Tentative Program Decision Memoranda (TPDM) to the ser-

vices for comment. The services make their comments on the

TPDMs and return them to OSD. OSD evaluates the services'

comments and then submits the Approved Program Decision Memo-

randa (APDM) back to the services. It is at this point the

Programming phase ends.

f. The services take the APDM and formulate budget

estimates that are submitted to OSD in the form of Decision

Package Sets (DPS). OSD evaluates the DPSs and returns them

to the services to comment on any questions OSD may have on

any DPS. The DPSs move between OSD and the services until all

differences are settled. Then a Final DPS is submitted to

OMB to be included in the President's budget.

4. System Products (NAVS0 P-3582)

a. Five Year Defense Plan (FYDP)

The FYDP is formulated annually on the basis of

SECDEF decisions to the POMs submitted by the services. The
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FYDP is the summary of the approved Five-Year programs of all

DOD components. The FYDP projects force requirements for eight

years and manpower and cost data, associated with approved pro-

grams, for five years. It is in the official program of the

DOD and is updated as changes occur in accordance with the

PPBS.

b. Budget

The annual budgets of the defense components are

developed each year on the basis of the forces and programs

set forth under the first program year of the FYDP. While

derived from the FYDP, budgets are expressed in greater re-

finement and detail than the FYDP programs. The Defense pro-

tion of the President's Budget is based on SECDEF's decisions

regarding the separate budgets submitted by the defense

components.

In summary, the basic procedures within the PPBS can

4e stated in a few words: Strategy is developed in consider-

ation of the threat and policy. Force objectives are devel-

oped to support the strategy. Programs are developed to

provide, on an orderly basis, ships, aircraft, weapon systems

and manpower over the period of time, with due consideration

Of the total cost to the nation. Lastly, funds are budgeted

in such a manner as to obtain the forces and weapon systems

within the resources that the Congress provides.

B. FLOW OF FUNDS

1. Appropriation

Congress provides funds principally by the means of

annual legislation known as the Department of Defense

44S
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Appropriations Act. Before an Appropriation Act is passed, it

must be preceeded by an Authorization Act which establishes

maximum amounts that may be appropriated for specific purposes.

The Authorization Act prescribes such things as military and

civilian end strengths, procurement quantities, training stu-

ent load and similar limitations. An appropriation consti-

tutes the authority to permit the government to incur liabili-

ties and to make payments from the Treasury for specific

purposes. The Constitution of the United States requires that:

"No money shall be drawn from the Treasury, but in
consequence of appropriations made by law; and a regular
statement and account of the receipts and expenditures
of all public money shall be published from time to
time."

2. Flow of Fufids

Knowing how the funds flow down from Congress to the

activity will help in understanding how restrictions and con-

straints are placed on funds. Figure VI-2 is a simplified

diagram of how the process works. Congress sends to the Pres-

ident the DOD appropriations bill which, after being signed

by the President, becomes the Appropriation Act. The next

set is one of apportionment by OMB. Apportionment must occur

before funds can become available for commitment, obligation

and expenditure. As originally enacted, the Apportionment

Act required that expenditures be spaced in an orderly manner

throughout the year to avoid the need for additional Congres-

sional appropriations. As a result of the apportionment pro-

cess, the O&M annual appropriations will be divided into four

quarterly limits, not necessarily in equal amounts. For
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example, a $1 million appropriation may be apportioned in one

of three ways shown below, or at any other rate as determined

by OMB.

III III

1st Qtr $ 250,00C $ 100,000 $ 200,000
2nd Qtr 250,000 400,000 200,000
3rd Qtr 250,000 400,000 200,000
4th Qtr 2S0,000 1001000 400,000

$1,000,000 $1,000,000 $1,000,000

The apportionment regulates the rate at which funds may be

spent. It is important to understand that the quarterly di-

vision of funds is as legally binding as the total limits of

the appropriation itself.

After the appropriation is enacted and the apportion-

ment is released by OMB, the apportionment becomes SECDEF's

authorized obligation plan. Following the establishment of

the rate of obligation by SECDEF, the Comptroller of the Navy

further divides or allocates funds to responsible officials

in the Department of the Navy. These allocations are usually

divided into suballocations and are subsequently issued as

operating budgets, allotments and operating targets to make

the funds available for commitment, obligation and expenditure.

C. SOURCES OF FUNDS

1. Operation and Maintenance, Navy (O&M,N)

This source of funds is common to all activities and

constitutes the wherewithal to carry out the day-to-day mis-

sion related operations of the activity. The funds pay for

salaries and fringe benefits of civilian personnel, contracts

for maintenance of equipment and facilities, fuel, utilities,

448
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supplies and repair parts. For most activities, the O&M appro-

priation provides funds in support of the activity's Operating

Budget which is the master financial planning and control docu-

ment for accomplishing the activity's mission.

2. Reimbursable Orders

A portion of a PWO's total operating funds will be re-

presented by reimbursable orders. Reimbursable orders repre-

sent work or services requested by another Naval activity,

Government agency, or private party. A reimbursement results

in a credit being applied to an appropriation. Services or

work may be performed on a fixed rate, fixed price, or actual

cost basis. The Comptroller is the individual who accepts re-

imbursable orders, but the Comptroller should get the PWO's

approval prior to accepting a reimbursable order if it in-

volves the use of the PWD resources. Two of the most commonly

used forms for obtaining reimbursable work are the Work Re-

quest and the Project Order.

a. Work Request

A Work Request (Figure VI-3) is an order issued

by another activity to the PWD for materials, supplies, equip-

ment, work or services. The Work Request has a definite life-

time. It remains available for obligation purposes as long

as the funding appropriation has not expired or otherwise

been restricted by higher authority. A Work Request citing

an annual appropriation, such as O&M,N expires for obligation

purposes on 30 September annually. If the work or services

described in the Work Request have not been provided by 30
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September, a new Work Request must be issued citing new O01,N

funds.

b. Project Order

A Project Order (Figure VI-4) is used when the

work or service requested is specific and definite. Project

Orders are analagous to contracts placed with commercial con-

tractors and have the same obligation status as a contract.

The Project Order expires in accordance with the date on the

Project Order or lapses after two years. A Project Order may

be utilized to extend appropriated funds from one fiscal year

to another if it meets certain criteria. The criteria is that

there is a definite need for the work or service this fiscal

year and that a portion of the work or service has to be ac-

complished within the fiscal year of issue.

3. Other Funds

a. Other Procurement, Navy (OPN)

NAVCOMPT Manual, Volume VII, defines the specific

requirements for the use of OPN funds. OPN funds are used to

procure equipment with a unit cost of $1,000 or more. Equip-

ment costing under $1,000 can be purchased with O&M,N funds.

The OPN budget call is usually separate from the OGM,N budget

and five year projections may be required. Normally, the

field activity does not see the funds because the requested

items that are approved are purchased at a higher level and

shipped to the field activity.

b. Family Housing Funding

It is discussed in Chapter IX.
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c. Military Construction and Special Projects

These funding items are discussed in Chapter IV.

D. COMPTROLLER SUPPORT

1. Overview

This section discusses the duties of the activity

comptroller as they relate to the PWD, station budgeting, Navy

accounting in general, the cost accounting system used to mea-

sure PWD performance against the budget and the real property

inventory system that provides the data base for many facili-

ties related decisions. While not under the control of the

PWO, these functions must be accomplished to give the PWO

timely information for use in the management decision process.

2. Comptroller Responsibilities

a. General

The PWO is primarily concerned and interacts with

the Comptroller in the areas of budgeting and accounting. As

the key financial manager at the activity, the Comptroller

provides the support to the PWO that is essential for smooth

operation of the PWD. In addition, it is the Comptroller, not

the PWO, who prepares and releases the activity's budgetary

and accounting reports which include reporting in the public

works area. The Comptroller's staff may have little or no

understanding of the technical details of public works opera-

tions. In compiling reports, the comptroller department has

no intuitive yardstick to use in checking the validity of

numbers included in the reports. Thus, the PWO must work with

the Comptroller to ensure logic prevails over the routine
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posting of numbers. The PWO is in competition with other de-

partments of the activity for the scarce resources available,

and the Comptroller is an essential ally in the PWO's contin-

ued funding battle.

b. Budgeting

Although prior planning involves more than fiscal

budgeting, the budget is the vehicle by which planning is doc-

umented. The budget is a fiscal tool, and as such it falls

into the Comptroller's domain. Often the Comptroller takes

the input of other departments and prepares the activity's

budget within the controls imposed by the major claimant. In

preparing the budget, the Comptroller should ensure that it

satisfies the format requirements of the major claimant to

whom it is submitted. How good a planning tool it is depends

on how well it is prepared. It is easy to increment last

year's budget, provide some written justification for the in-

crease and call it this year's budget. Budgeting is diffi-

cult, it requires thorough analysis and some hard decisions

on priorities. The detailed planning that is put into a good

budget will be of value to the manager throughout the life of

the budget.

c. Fiscal Accounting

The NAVCOMPT Manual defines the accounting respon-

sibilities of the Comptroller with respect to public works

very succinctly:

"As specified in this volume, the Comptroller depart-
(" ment or fiscal office of the activity will perform appro-

priation, allotment, cost and property accounting and
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reporting preparation, and also be responsible for techni-
cal supervision over all accounting procedures contained
in this chapter."

The NAVCOMPT Manual further states that the public works cost

accounting procedures defined in the Manual are "designed to

require a minimum of clerical effort within Public Works De-

partment which effort should be limited to the generation of

basic cost and statistical data." Thus, the PWO is not re-

quired, nor expected, to supervise an accounting function;

this task is clearly within the domain of the activity's Comp-

troller.

Very often the PWO will find that the Comptroller's

financial reporting system is not in tfie format or not respon-

sive enough to provide the financial information required to

operate the PWD. As a result, it is necessary for the PWO to

maintain a rather thorough set of memorandum accounting re-

cords in order to properly allocate and expend resources. De-

pending on the situation, the PWO will have to decide how de-

tailed the memorandum records should be and also be aware

that it may require the full effort of one individual in the

PWD staff to maintain the records.

Local Comptrollers normally keep memorandum ac-

counts and provide feeder reports to an activity designated

to act as the "official" accountant. This official accoun-

tant is normally termed the Authorization Accounting Activity

(AAA) for both fiscal and property accounting. The fiscal

and property accounting activity for every Naval Activity is

shown in Volume 2 of the NAVCOMPT Manual. One AAA states
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the dependent's activity's responsibility with respect to record

keeping as follows:

"Dependent activities should maintain only minimal re-
cords necessary to provide a current status of funds pend-
ing receipt from the fiscal office of periodic reports on
the official records maintained by the AAA." (NAVFAC P-
439)

The particular activity designated to keep the "official" books

is of little consequence to the PWO. The fact that they are

not kept by the local comptroller is significant, however,

since this eliminates the flexibility inherent in local main-

tenance.

d. Real Property Accounting

The Comptroller or fiscal officer is responsible

for accounting for Navy plant property at the activity. The

NAVCOMPT Manual states that "Fiscal Officers of the account-

able activities have the responsibility for establishing and

maintaining the official financial plant property records of

assigned activities and for submitting the required financial

reports." The NAVCOMPT Manual further states, "Due to the

nature of the data involved and the work required, the Public

Works Department is the department best qualified to perform

the continuing review of real property records."

While the NAVCOMPT Manual splits the responsibil-

ity for real property accounting and control at the activity

level between the PWO and the Comptroller, the requirement

for the recording of fiscal and financial data with respect

to real property is well defined. Title 10, U.S. Code 2701

(a) requires that the Secretary of Defense cause records of
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fixed property to be maintained. The requirement is imple-

mented by a series of Navy publications that specify detailed

procedures for the various Navy activities to follow.

e. Reclama

An effective budget execution program requires

the timely identification of true hardcore shortfalls and pro-

per justification. There is always a degree of reprogramming

flexibility at higher authority levels (internal program re-

distributions or supplemental funding), but unless reclamas

are highly competitive the chances for success are very lim-

ited. In effect, the ability to reclama effectively is by

far the most critical of all budget execution processes. If

a shortfall should occur within the public works area, the

PWO will have to work with the Comptroller in submitting the

justification for the resources identified in the reclama.

Even though the Comptroller is responsible for submitting the

reclama, the PWO has to provide the background and technical

data to make the reclama a convincing one.

E. NAVY ACCOUNTING (ELLIS, 1975)

1. General

The primary Navy accounting system uses functional

accounts, each assigned a five digit number, for classifying

transactions. The functional accounts cover all areas of

Navy involvement and postings to these accounts are on an ob-

ligation and expenditure basis. The functional accounts pro-

vide details on what various appropriations received by the

Navy are used for. Functional accounts include both
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capitalized and noncapitalized transactions. There are nine

major series of accounts each further broken down by purpose

or type of expenditure. The 40000 series of accounts covers

ashore Naval activities and it is in this series that public

works expenditures are reported. With the advent of the Re-

source Management Systems (RMS) the functional accounts are

seldom seen by the PWO.

A second form of accounting requires the accumulation

of costs by cost accounts which are summarized into function-

al categories. This is the RMS system used with the O&M,N

appropriation. The RMS system only accounts for expenses; no

capitalized items are included. It is the primary system with

which the PWO is involved. RMS will be described more fully

in the next section.

2. Cost Accounting

a. General

It must be understood by the reader that the costs

referred to are expenses. The present Navy shore activity

cost accounting system was implemented on 1 July 1968. Pre-

vious to the implementation of RMS shore activity financial

management was aimed at accounting for obligation and expen-

ditures of funds provided to activities through various allot-

ments. RMS relates financing of an activity to the total cost

of the assigned mission or task and recognizes costs and re-

cords them against the budget at the time they are incurred,

not when they are ordered or paid. RMS centralizes the funds

previously provided to an activity Commanding Officer by
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various allotments into one operating budget rather than allot-

ments. The system also provides a uniform basis for budgeting

and expense measurement and reporting.

b. Operating Budget System

RMS, as applied to Navy shore activities, is called

the Operating Budget System (OBS). The OBS is designed to pro-

vide flexibility through all levels below the major claimant.

Significantly, Operating Budgets (OB) and Operating Targets

(OPTAR) are subject only to administrative control. The sta-

tutory control and commensurate penalties of 10 U.S.C. 3679

R.S. (Obligating in excess or the amount available in an ap-

propriation or in excess of the amount permitted by agency

regulations) are not applicable. In addition, the OB is auto-

matically increased any time a funded reimbursable request is

accepted.

The system is designed to accumulate expense and

work unit utilization by cost account. The cost accounts and

the rules for their use are contained in the NAVCOMPT Manual.

The Manual states "Except for specific requirements. . .the

level of detail expense and work unit data to be accumulated

by the cost accounts will be determined by the allotment/

operating budget grantor." Thus, the major claimants are

given cons'iderable latitude in specifying levels of detail

required. At the end of each fiscal year, the cost accounts

are closed to ledger accounts listed in NAVSO P-3006.

For reporting purposes, cost accounts are grouped

into function/subfunctional categories to provide a more
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meaningful display of data. Additionally, to satisfy other

reporting requirements, all costs posted to cost a-counts must

also be posted to elements of expense and reported in that

manner. The NAVCOMPT Manual, Volume 2, Chapter 4, provides

considerable detail on just what costs go to what accounts and

what accounts go to what functional/subfunctional categories

and elements of expense.

The next element of the system that must be con-

sidered is the input control devise; the job order. Very

small activities are permitted to use the simple functional

account number in lieu of a job order system; however, most

activities use the job order method of accumulating expense

data. The job order system is designed to allow collection

of information in a form useful to local management and to

allow summarization of information for higher levels in the

chain of command.

In discussing the job order, NAVSO P-3006 states:

"Activities accounting for operating budgets will de-
velop a job order structure to provide for the accumula-
tion of accrued costs. The term 'job order structure'
will include any assignment of costs for the purpose of
accumulating and posting accounting information. A Navy-
wide job order structure is not prescribed because of
the variations in requirements...In addition, the job
order structure must provide details at any levels de-
sired by local management."

This latter statement is particularly significant. Local man-

agement must decide to what level of detail to accumulate

costs. From the PWO's standpoint as a manager, the more de-

tail that the system will provide, the more flexibility the

PWO will have in sorting the data for various uses. From the
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Comptroller's standpoint, more detail means more job orders

and, thus, more work and more opportunity for error in post-

ing. Therefore, each year when job orders are developed, it

is incumbent upon the PWO to realistically ascertain the level

of breakdown required by the PWO and also to convince the

Comptroller to generate the necessary job orders. Once the

job order listing is published and the fiscal year begins, it

is too late to redistribute costs to additional job orders.

An adequate system must be installed at the beginning.

c. Reports

The OBS is designed to provide the cost center

manager and responsibility center manager reports of financial

and quantitative information which will allow the manager to

expeditiously determine variances, areas where workload is in-

creasing or decreasing, reduced or increased efficiency and

to take corrective action to effect efficient utilization of

available resources. The system also furnishes managers at

higher echelons that information necessary for financial con-

trol at a broader spectrum.

The primary report in the system is the Operating/

Expense Report--Detail, NAVCOMPT Form 2168 (Figure VI-5).

This report provides information on a monthly frequency as to

work units completed, accrued expenses, cumulative to date by

responsibility center and separately for each cost center.

The information is sorted by cost center and functional/sub-

functional category at both levels.
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A second output report is the Performance State-

ment, NAVCOMPT Form 2169 (Figure VI-6), again providing in-

formation at both the cost and responsibility center level.

This report is designed to compare, on a monthly basis, actual

year-to-date expenses and work units with the planned figures

from the budget.

A third report in the system is the Trial Balance

Report, NAVCOMPT Form 2199 (Figure VI-7). It is designcd to

provide current status of the OB to the OB granter, normally

to the major claimant and is, therefore, not of significance

to the PWO.

A fourth report is the Budget Classification/Func-

tional Category/Expense Element Report, NAVCOMPT Form 2171

(Figure VI-8). This report is designed to provide information

to the major claimant and is not of consequence to the PI'O.

A fifth report is the Military Service Report,

NAVCOMPT Form 2182 (Figure VI-9). This report provides in-

formation on military labor expense and is not of concern to

the PWO.

All of the reports discussed in this section are

explained in detail in NAVSO P-3006.

d. Cost Accounting Applied to Public Works

The OBS with respect to its specific application

public works is designed to accomplish the following as

i'J.ed in the NAVCOMPT Manual:

'The data collected and reported under the cost con-
• - system will be used not only to inform management of
. aintenance and operation costs of public works pro-

g-em% but also to evaluate labor performance, to detect
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sources and causes of material waste and to determine the

effectiveness of continuous inspection."

While the system is essential to the PWO in assisting the PWO

in making management decisions, it also provides the informa-

tion necessary at higher levels in the chain of command in de-

veloping major claimant and service-wide statistics and reports.

The cost accounting system is the only comprehensive standard-

ized system for comparing public works performance against the

budget. The system is designed to readily measure input, but

cannot appropriately be used to measure output-oriented per-

formance. This is the dilemma of public sector evaluation,

there is no defined output product whose total cost can be

compared with its revenue derived in the market place. The

customers of a PWO are not free to choose among competing sel-

lers and, therefore, there is no measure of the utility of

public works services, only measures of the inputs that devel-

oped these services.

The system is designed to accumulate costs of dir-

ect and indirect labor and material by job order or equipment

code for transportation equipment. Costs included will be

both funded and statistical. Statistical costs are those such

as military labor that is funded from an appropriation separ-

ate from the one that funds the activity's operation and

maintenance.

There are basically three input documents to the

system: the time card; the material requisition; and the work

request. The time card, Labor Job Time Card (NAVDOCK Form

1950, 1955 or 1961), or Bi-weekly Time Card (NAVCOMPT Form
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(9110), provides for an accounting of all public works civi-

lian employees' time spent on or off the job during the work-

ing hours. The material requisition, DOD Single Line Item

Release/Receipt Document (DD Form 1348-1) or Order for Sup-

plies or Services/Request for Quotations (DD Form 1151), pro-

vides information on all material and contractual material or

service used. Finally, the various work requests, Work Re-

questCNAVCOMPT Form 140), Project Order (NAVCOMPT Form 2053),

Work Request (Controlled Maintenance) (NAVFAC Form 9-11014/20)

and Shop Repair Order (NAVFAC Form 9-11200/3A), provide the

information on how the funds are expended or provide funds

from sources other than the normal appropriation (i.e., cus-

tomer work).

3. Real Property Accounting

NAVFAC has established the Navy Facility Asset (NFA)

Data Base to provide information on Class I (land) and Class

II (improvements) plant property. The NFA Data Base is de-

signed to allow computerized updating by the activity quar-

terly. The updating notifies NAVFAC if any Class I or II pro-

perty has been acquired, improved, outgranted or disposed.

The Property Report (PR) is a record that provides,

in one location, a complete description of the individual

units of property. It provides the PWO a listing of the in-

ventory of Class I and II property that is readily available,

uniform and reasonable easy to update.

(
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F. BUDGETING

1. Definition

A budget for any organizational entity is a financial

plan of action. In its broadest sense, budgeting is a sys-

tematic technique for overall financial planning.

An operating budget is designed to provide a plan

against which performance can be measured, variances analyzed,

and adjustments made to permit effective management of re-

sources at all echelons. Although the budget is an annual

plan, it must contribute to the attainment of future objec-

tives and missions. It is not an entity unto itself; it has

roots in the pact and must bear a direct relationship to the

future.

The development of an operating budget is a process

of determining valid requirements at the lowest echelon (nor-

mally a cost center), and summarizing these requirements with

those of other cost centers for the total activity. In devel-

oping a budget, the cost center manager utilizes those speci-

fic guidelines provided by the Commanding Officer.

2. Budgeting

One of the merits of the system is that budgeting and

cost accumulation are accomplished in the same terms. Since

the activity budget is prepared for the major claimant, the

major claimant will establish guidelines as to format. Of

particular significance under the OBS, is that budgets are

documented in the same general format as the expense reports;

namely, by responsibility center and cost center to the
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functional/subfunctional category and cost account level (Fig-

ure VI-lO). The Operating Budget/Expense Report, NAVCOMPT

Form 2168, is the primary budget document. Thus, comparison

of actual progress against the planned budget is facilitated.

Generally, budgets are due at the major claimant's in

late April. Previous to this, summary targets have been sub-

mitted to the activity by the major claimant. At the acti-

vity, these targets or annual planning figures (APF) are bro-

ken down and spread to the various cost accounts. The APF

provides a target to the activity that normally cannot be

exceeded in the budget submission without detailed justification.

(
"Uflgofnlt has asked us all to tighten our belts

a bito'
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While the APF may specify required minimum expendi-

tures in the public works area (maintenance floor concept),

decision making as to where additional resources are expended

is done at the station level. Thus, the PWO is in competition

with other departments for scarce resources and it is incum-

bent on the PWO to have prepared a detailed plan for utiliza-

tion of resources with sufficient justification as to why the

resources are required so the PWO is adequately prepared to

negotiate during activity budget meetings.

Prior to preparation of the PWD's budget, the PWO must

determine the Commanding Officer's priorities in the public

works area. In today's austere funding environment, there

is never enough money for everything, so priorities must be

established. From whatever source, a knowledge of the Com-

manding Officer's priorities in the public works area is vital

to the PWO in shaping financial planning. In selecting those

requirements to be deferred or omitted in order to live within

the control figures, the PWO must be able to speak in terms of

costs and benefits on tradeoffs, especially if the PWO is re-

commending deferring a requirement in which the Commanding Of-

ficer is greatly interested. The PWO must realize that the

final decision on priorities rests with the Commanding Officer.

The PWO should be aware that the budget is not static.

In fact, soon after it is prepared and the yearly allocation

of funds is made to the activity, the budget will normally

have to be updated. Invariably, the allocation does not match

the APF that the budget is based on. If the budget was properly
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constructed and priorities determined, updating should present

no significant problem. As the fiscal year progresses, the

budget will require updating as priorities change, funding

changes or mission changes. At times the budget may need up-

dating because of invalid assumptions or mistakes in its pre-

paration. The point is that the budget is a dynamic tool for

use by the PWO in day-to-day decisions.
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VII: PERSONNEL

A. CIVILIAN PERSONNEL MANAGEMENT (CECOS, 1979)

1. Civil Service Reform Act, 1978

a. Background

On October 13, 1978, President Carter signed the

Civil Service Reform Act, designed to improve government ef-

ficiency and to balance management authority with employee

protections. Among the major features of the Act are an in-

dependent and equitable appeals process; protection against

abuse of the merit system; and incentives and rewards for

good work and skilled management. Most of the features be-

came effective in January, 1979, through provisions of the

Civil Service Reform Act.

Together with these reforms, Congress approved

Reorganization Plan No. 2, also effective January, 1979, to

divide the functions of the present U.S. Civil Service Com-

mission between two new agencies, an Office of Personnel Man-

agement (OPM) and an independent Merit System Protection

Board (MSPB). The plan also established a new Federal Labor

Relations Authority (FLRA) to oversee Federal labor manage-

ment policies and to provide leadership in administering

these policies.

Under separate authority, Reorganization Plan No.

1 of 1978, the Equal Employment Opportunity Commission will

take over from the Civil Service Commission the leadership

and enforcement of provisions of the Civil Right Act affecting
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the Federal government. This transfer of functions, which

also occurred in January, 1979, will include hearing and re-

solving certain discrimination complaints.

b. The New Organization

As a result of Reorganization Plan No. 2, the U.

S. Civil Service Commission was abolished in January, 1979,

and its functions divided between two new agencies. An Of-

fice of Personnel Management (OPM) will provide leadership

in managing the Federal work force. An independent Merit Sys-

tems Protection Board (MSPB) will resolve employee complaints

and appeals. A third agency, the Federal Labor Relations Au-

thority (FLRA), will administer the Federal labor relations

program and investigate alleged unfair labor practices.

(1) Office of Personnel Management. The Office

of Personnel Management will assist the President in carry-

ing out his responsibilities for management of the Federal

work force. The office will be headed by a director and de-

puty director appointed by the President and confirmed by the

Senate.

OPM will take over many of the current re-

sponsibilities of the Civil Service Commission. These include

central examining and employment operations, personnel inves-

tigations, personnel program evaluation, executive develop-

ment and training. OPM will administer the retirement and

insurance programs for Federal employees and will exercise

management leadership in labor relations and affirmative

action.
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As the central personnel agency, OPM will

develop policies governing civilian employment in Executive

branch agencies and in certain agencies of the Legislature and

Judicial branches, and will help agencies carry out these poli-

cies. Subject to its standards and review, OPM will also dele-

gate certain personnel powers to agency heads.

(2) Merit Systems Protection Board. The Merit

Systems Protection Board (MSPB) will be the independent agency

to safeguard both the merit system and individual employees

against abuses and unfair personnel actions. The MSPB will

be headed by a board of three members appointed on a biparti-

san basis to seven year nonrenewable terms. The Board will

hear and decide employee appeals and order corrective and dis-

ciplinary action against an employee or agency when appropri-

ate. It will also oversee the merit system and report annually

to Congress on how the system is functioning. The Federal Em-

ployee Appeals Authority and Appeals Review Board was abolished

when MSPB was established.

Within the MSPB will be an independent Spe-

cial Council, appointed by the President for a five year term.

The Special Council has the authority to investigate charges

of prohibited personnel practices, including: reprisals

against whistle-blowers; to ask the MSPB to stop personnel

actions in cases involving prohibited personnel practices; and

to bring disciplinary charges before the MSPB against those

who violate merit system law.

(
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(3) Federal Labor Relations Authority. The Fed-

eral Labor Relations Authority (FLRA) will oversee the creation

of bargaining units, supervise elections, and deal with labor-

management issues in Feleral agencies. The FLRA will be head-

ed by a chairman and two members, who will be appointed on a

bipartisan basis to staggered five year terms. The FLRA re-

placed the Federal Labor Relations Council.

Within the FLRA, a General Counsel, appointed

to a five year term, will investigate alleged unfair labor

practices and prosecute them before the FLRA. Also with the

FLRA and acting as a separate body, the Federal Service Im-

passes Panel will resolve negotiation impasses.

c. New Procedures and Provisions

(1) Performance Appraisal System. In January,

1979, the current government-wide requirement for adjective

performance ratings (Outstanding, Satisfactory, Unsatisfac-

tory) were repealed so that each agency could develop and

phase in its own appraisal system(s). The new systems are to

be fully effective in most Federal departments and agencies

by 1981.

Performance appraisals under the new systems

will be a basis for decisions to train, reward, assign, pro-

mote, demote, retain, or remove employees for reasons other

than misconduct. Agencies have been encouraged to have em-

ployees participate in establishing performance objectives

for their jobs.
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Specifically, the new appraisal systems must

make it possible for agencies to:

-Advise employees on what the critical elements of their
jobs are;

-Establish performance standards that will permit an ac-
curate evaluation of job performance on the basis of
objective, job-related criteria;

-Assist employees in improving unacceptable performance;
and

-Reassign, demote, or remove those employees whose per-
formance continues to be unacceptable, but only after
they have been given an opportunity to show that they
can perform acceptably and have failed to improve.

The Act requires agencies to inform employees

of the critical elements of performance standards of their

jobs by 1 October 1981. During the interim period, OPM will

require agencies to provide written warnings to employees prior

to the initiation of demotion or removal actions based on poor

performance.

If an agency proposes to remove or demote an

employee because of poor performance, and if the employee's

performance becomes acceptable and remains acceptable for one

year, the record of the poor performance will be removed from

agency files.

(2) Procedures for Adverse Actions and Appeals.

Since January, 1979, adverse actions, such as removals, sus-

pensions for over 14 days instead of 30 days, and reductions

in grade or pay, can be appealed to the MSPB. Employees in

organized bargaining units may, under their negotiated agree-

ments, ask their union to seek arbitration instead of appeal-

ing to MSPB.

485



If an agency proposes to demote or remove an

employee because of unacceptable performance, that employee

is entitled to:

-Receive written notice from the agency 30 days prior
to the proposed action;

-Be represented by an attorney or other representative;

-Answer orally and in writing within a reasonable time;
and

-Receive a written decision, agreed to by a higher level
supervisor than the one who proposed the action, which
states the reason for the action. An agency's final
decision must be provided in writing within 30 days
after the end of the notice period.

If any agency decides to demote or remove an

employee at the end of the notice period, the employee may ap-

peal to the MSPB for a hearing or, if within a bargaining unit,

the employee may use the grievance arbitration procedure. The

agency's decision will be upheld if it is shown by substantial

evidence that the employee failed to meet performance standards

for one or more critical elements of the job. For adverse ac-

tions based on grounds other than poor performance, an agency's

decision to remove an employee must be supported by a prepon-

derance of evidence.

Any agency's decision will not be upheld if an

employee shows that the decision:

-Was based on harmful procedural errors on the part of
the agency;

-Was based on any prohibited personnel practice; or

-Was unlawful.

These standards will apply whether the adverse action is appeal-

ed to MSPB or resolved by an arbitrator.
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Agencies whose decisions are reversed may be

required in certain cases to pay employees for reasonable at-

torney fees. These payments might occur in cases where agen-

cies engaged in prohibited personnel practices. Decisions or

orders of MSPB are appealable to the U.S. Court of Appeals or,

in matters of pay, to the Court of Claims.

(3) Complaints Involving Discrimination. The

Act provides for new procedures in handling discrimination

complaints in two situations. The first situation includes

agency actions which the employee claims were discriminatory

and which are of a type that may be appealed to MSPB (e.g.,

removals and demotions). These are called "mixed cases".

An agency will have 120 days to try to resolve the discrim-

ination issue by using counseling and investigation. If an

employee is not satisfied with the final agency decision, or

if time runs out, that employee may appeal to MSPB. Another

option with a "mixed case" is that the union may call for

grievance arbitration.

An employee may not appeal a "mixed case" dir-

ectly to the Equal Employment Opportunity Commission (EEOC).

However, an employee may ask EEOC to review the MSPB decision.

Another procedure would be followed if EEOC and MSPB do not

agree.

The second situation includes discrimination

complaints about actions or failures to act which are not ap-

pealable to MSPB (e.g., promotions or working conditions). In

this case, an employee may appeal the final agency action
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directly to EEOC, or a union may call for grievance arbitra-

tion procedures for processing discrimination complaints.

MSPB will play no part in these decisions.

Regardless of whether the decision is made

by MSPB, EEOC or an arbitration procedure, an employee will

have the right to appeal that decision to a U.S. District

Court.

(4) Special Counsel Protection. The Special Coun-

sel to the MSPB is an independent investigator and prosecutor.

This individual is appointed by the President for a five year

term. Specifically, the Special Counsel will investigate

charges that agency officials:

-Undertook prohibited personnel practices, including re-
prisals against whistle-blowers;

-Engaged in prohibited political activity;

-Withheld information under the Freedom of Information
Act without just reason;

-Discriminated in violation of law; or

-Carried out activities prohibited by any other Civil
Service law, rule or regulation.

After these investigations, the Special Coun-

sel may bring disciplinary charges before the MSPB against of-

ficials if the evidence shows a probable violation. They may

be reprimanded, removed, fined or barred from Federal employment.

The Special Counsel has the authority to pro-

tect whistle-blowers. Whistie-blowers are those employees or

applicants who expose practices which they reasonably believe

constitute mismanagement, gross waste of funds, abuse of au-

thority or danger to public health or safety. Employees or
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applicants who make disclosures specifically prohibited by law

or Executive Order will not be protected.

The Special Counsel will investigate charges

of reprisal without revealing the identity of the whistle-

blower, and may petition any member of the MSPB to stop any

personnel action while the matter is under investigation. The

results of the investigation will be reported to the whistle-

blower.

Agencies may be required to conduct investi-

gations and prepare reports on the substance of complaints

made by whistle-blowers. In such cases, the Special Counsel

will review the agency reports to determine whether they con-

tain sufficient information and whether the findings appear

reasonable. Copies of the agency reports will be sent to the

President and to Congress and to the persons who filed the

complaints.

(5) Changes in Federal Labor Relations. The

Civil Service Reform Act contains a number of new provisions

which will clarify the roles and responsibilities of labor

organizations and which will, to an extent, expand the rights

of employees in collective bargaining units. The Act affirms

the basic right of Federal employees to form, join and assist

labor organizations. It also prohibits strikes and work slow-

downs, as well as picketing that interferes with government

operations.

For most matters, employees working in organ-

ized bargaining units must use the grievance arbitration
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procedures negotiated by the union. An exception is made for

adverse actions and discrimination complaints. In such cases,

employees may use either the negotiated procedures or the ap-

peals procedure. The union is required to represent all em-

ployees in the bargaining unit who choose the negotiated pro-

cedures, whether or not they are members of the union.

The issues subject to collective bargaining

will remain generally the same as before the Act. However,

departments and agencies, such as OPM, OMB and GSA, which is-

sue government-wide regulations affecting Federal employees,

will be required to consult with labor organizations repre-

senting a substantial number of employees over any substan-

tive changes. In addition, a union that represents, in one

bargaining unit, a majority of affected employees will be

able to negotiate without regard to their own agency's regu-

lations on matters otherwise within the scope of bargaining.

The Act makes all types of management actions

subject to collective bargaining unless specific "management

rights" exist. They reserve to agency officials the authority

to make decisions and take actions which are not subject to

the collective bargaining process, and exclude bargaining on

Federal pay and benefits or nonvoluntary payment to unions by

employees. The changes in the management rights area will:

-Prohibit agencies from bargaining on mission, budget,
organization, number of employees, or internal security;
and

-Permit, but not require, them to negotiate over the me-
thods, means and technology of conducting agency opera-
tions. Management will have the right to determine
whether vacant positions may be filled only by persons
within the agency or by persons within and outside the
agency.
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Other new provisions in the Act included:

-A time limit of 45 days for agency heads to decide if a
proposed action is negotiable. The decision may be ap-
pealed to the FCRA;

-Court enforcement of FCRA decisions and orders, including
judicial review in unfair labor practice cases;

-Provisions for back pay and attorney fees for employees
subject to unjustified or unwarranted personnel actions;

-Dues withholding, based on voluntary allotments by em-
ployees, at the exclusive union's request. The allot-
ments are irrevocable for one year, and the withholding
service is at no charge to the employee or the labor
organization; and

-Official time during regular working hours for employees
representing unions in negotiations.

d. Other Features of the Act

-Agencies will conduct minority recruitment programs to
help eliminate underrepresentation of minority groups
in the Federal work force. The Office of Personnel
Management and the Equal Employment Opportunity Commis-
sion will provide guidelines and assistance;

-Nonpaid work by students in connection with educational
programs is permitted, provided they do not reduce op-
portunities for regular employees;

-Employees who would otherwise be separated under rdduc-
tions-in-force may be retrained for jobs in other agen-
cies;

-Until January, 1981, the total number of civilian em-
ployees in the Executive branch is limited to the
number of employees on board as of 30 September 1977.
Postal Service and Postal Rate Commission employees
are excluded from this total;

-Employees who are age SO with 20 years of service or
who, regardless of age, have 25 years of service, may
choose early retirement in major reorganizations, trans-
fers or functions, or reductions-in-force;

-OPM must notify the U.S. Employment Service about com-
petitive examinations it administers. Agencies must
provide both OPM and the U.S. Employment Service equal
information about positions for which they are seeking
candidates outside of the Civil Service system;
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-The mobility program authorized by the Intergovernmental
Personnel Act has been extended to include additional
types of organizations and individuals. Federal employees
who accept these assignments must return to the Federal
Government for a period equal to that of the assignment;

-Subject to its standards and review, OPM may delegate
authority for personnel management functions, including
certain competitive examinations, to heads of agencies
employing persons in the competitive service;

-The combined retirement pay and Federal Civilian salary
received by future retirees of the uniformed services
may not exceed the pay for Executive Level V; and

-Federal agencies are authorized to adopt OPM's merit
system standards as a personnel requirement for grants
to state and local government.

2. Organization and Functional Responsibilities for Civi-
lian Personnel Management

The Secretary of the Navy delegates the following func-

tions to the Assistant Secretary of the Navy (Manpower, Reserve

Affairs and Logistics): (See Figure VII-l).

-Formulation and issuance of Department of the Navy gui-
dance/direction on civilian personnel policies and equal
employment opportunity policies;

-Representation of the Department of the N~vy with the Of-
fice of the Secretary of Defense, the other military de-
partments, the Office of Personnel Management and other
external agencies in all matters affecting civilian per-
sonnel and equal employment opportunity policy except as
delegated to the CNO in specific instances;

-Formulation of Department of the Navy positions on legis-
lation, proclamations and Executive Orders affecting civi-
lian personnel policy and equal employment opportunity
policy;

-Providing civilian personnel policy and equal employment
opportunity policy guidance and coordination to Depart-
ment of the Navy nonappropriated fund employees; and

-Monitoring and evaluation of Department of the Navy civi-
lian personnel, Equal Opportunity and Equal Employment
Opportunity programs to assure effectiveness and com-
pliance with regulations and SECNAV guidance and policies.
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The position of Deputy Assistant Secretary of the Navy

(Civilian Personnel) [DASN(CP)] in the Office of the Assistant

Secretary of the Navy (Manpower, Reserve Affairs and Logistics)

(ASN(M,RA&L)] has been established. The DASN(CP) assists the

ASN(M,RA&L) in carrying out the following responsibilities:

-Formulate and promulgate policy guidance on civilian per-
sonnel matters within the Department, covering appropriated
and nonappropriated fund personnel;

-Support the ASN as functional head of the civilian person-
nel career program and chairman of the Board of Governors
of the program;

-Coordinate and ensure appropriate consistency of applica-
tion and representation of civilian personnel matters
between Navy and Marine Corps;

-Evaluate the civilian personnel programs of the Navy and
Marine Corps with respect to effective policy and program
execution and performance;

-Formulate Department of the Navy position on legislation,
proclamations and Executive orders affecting civilian
personnel policy; and

-Represent Department of the Navy with the Office of the
Secretary of Defense, other military departments and
other external agencies on matters affecting civilian
personnel policy, except as delegated to the CNO and the
CMC in specific instances.

The DASN(CP) has the following requirements:

-Chair and administer the Department of the Navy Labor Re-
lations Council with representation from the Secretariat,
CNO, CMC and Special Assistant Non-appropriated Funds
(SANAF);

-Chair and administer the Department of the Navy Civilian
Personnel Policy Council with representation from the
Secretariat, CNO, CMC and Special Assistant Nonappropri-
ated Funds (SANAF);

-Manage the on-site evaluation both of civilian personnel
and of equal employment opportunity policy and program

( execution and performance.
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The position of Deputy Assistant Secretary of the Navy

(Equal Opportunity DASN(EO)] is established. The DASN(EO) will

assist the ASN(M,RA&L) in carrying out the following responsi-

bilities:

-Formulate and promulgate policy guidance on equal oppor-
tunity and equal employment opportunity within the De-
partment covering military, active and reserve personnel,
and civilian, both appropriated and nonappropriated fund,
personnel;

-Coordinate and ensure appropriate consistency of appli-
cation and representation of equal opportunity/equal
employment opportunity between the Navy and Marine Corps;
and

-Evaluate the equal opportunity/equal employment oppor-
tunity programs of the Navy and Marine Corps with respect
to effective policy and program execution and performance.

The DASN(EO) will chair and administer the Department

of the Navy Equal Opportunity Policy Council with the repre-

sentatives from the Office of the Secretary of the Navy, CNO,

CMC, OCG, and the Special Assistant to the ASN(M,RA&L) for

Nonappropriated funds.

In order to implement the transfer of functions and

responsibilities, the CNO will establish the position of Assis-

tant Deputy Chief of Naval Operations (Civilian Personnel/EEO)

[ADCNO(CP/EEO)]. Within the Office of the Chief of Naval Oper-

ations, the Deputy Chief of Naval Operations(Manpower, Person-

nel and Training) DCNO(M,P&T)], will be tasked with implemen-

tationofCNO civilian personnel management and equal employment

opportunity responsibilities. For the CNO, the DCNO(M,P&T),

with the assistance of the ADCNO(CP/EEO), will be responsible

for the following:
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-Develop and issue civilian Department of the Navy person-
nel directives and guidance (Civilian Personnel Instruc-
tions and Civilian Personnel Letters) based on policies
established by the Secretary of the Navy;

-Develop and issue Navy EEO implementing directives and
guidance based on policies established by the Secretary
of the Navy; and

-Coordinate the efforts of Navy commands and activities
in civilian personnel and EEO policy implementation
and program performance.

The incumbent of the position of Assistant Deputy Chief

of Naval Operations Civilian Personnel/EEO will serve as the

Special Assistant for Civilian Personnel/EEO to the DASN(CP)

and the DASN(EO). In this regard, the ASN(M,R&L) should par-

ticipate in the selection process when filling the position

of ADCNO (CP/EEO). The Special Assistant for Civilian Person-

nel/EEO has the following responsibilities: serve on the staff

of the Secretary of the Navy as principal assistant and provide

staff support to the Deputy Assistant Secretary of the Navy

(Equal Opportunity) for the development of civilian personnel

and EEO policy. In carrying out these responsibilities, the

incumbent in this position is authorized to sign "By direction

of the Secretary of the Navy" in:

-Issuing Civilian Marine Personnel Instructions(CMPIs); ac-
cording recognition to employee organizations at the
national level and approving/disapproving negotiated
labor agreements; and adjudication of wage grade and
position classification appeals;

-Approval of memoranda or agreements of understanding
among the DOD components relating to uniform policies
and practices. Many of these agreements involve set-
ting conditions of employment for foreign national em-
ployees overseas. Significant controversial subjects
will be broughtrothe attention of, or referred for
approval of, the Assistant Secretary of the Navy (Man-
power, Reserve Affairs and Logistics); and
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-Matters involving unresolved differences between CNO
[ADCNO(CP/ASCP/EEP)] and CIIC, will be referred to the
Assistant Secretary of the Navy (Manpower, Reserve Af-
fairs and Logistics) for resolution. Services provided
to the Marine Corps will continue under a Memorandum of
Agreement.

The Federal Personnel Manual (FPM) contains the Civil

Service regulations and guidelines on every aspect of person-

nel managing: hiring, firing, training, negotiating, paying,

granting leave, appealing, handling grievances, etc. The Navy

Civilian Manpower Management Instructions (CMMIs) supplement

the FPM with guidance on civilian personnel management. The

CMMIs are interwoven through the FPM where Navy interpretations

or additional guidance are necessary. Each civilian personnel

office has a CMMI/FPM volume which is available to any Depart-

ment of the Navy manager or employee.

3. Staffing the Public Works Department

a. Organization

The first step in organization is to establish the

type and number of positions that will be required for the per-

formance of alloted tasks at an activity, or unit within an

activity.

On the basis of the organization, each Navy acti-

vity is assigned a definite Fiscal Year end strength for civi-

lian positions. Previously, activities operated under personnel

ceilings, which could Lot be exceeded without prior permission

from the sponsor command or bureau.

The end-year target employment level is usually

set by the sponsor command or office for an activity as a
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whole; the various billets are assigned to the department and

other units according to comparative workloads. The employ-

ment strengths may be temporarily exceeded provided the acti-

vity budget contains funds for temporary hires; if not, sponsor

commands or office permission is necessary. A PWO who must

plan the organization of his department will find it advisable

to refer to the suggestions and guidelines given in NAVFAC P-318,

Organization and Functions for Public Works Department.

OPNAVINST P-5310.SA, Section 50, U.S. Navy Staff-

ing Criteria Manual for Activities Ashore (Public Works Sec-

tion), gives a general description of key billets and outlines

qualitative and quantitative personnel requirements, both mili-

tary and civilian, for each type and size of public works

activity.

Another source from which the PWO can obtain ad-

vise and assistance with the work of establishing civilian

jobs and positions is the cognizant Engineering Field Division.

The staff of this latter office will usually include some per-

son with the necessary knowledge and experience to help in

setting up positions.

b. Categories of Employment

There are two categories of employment that were

established by the Classification Act of 1949. The two cate-

gories are graded and ungraded.

(1) Graded Positions. In the case of graded posi-

tions, a position description must be prepared for each new

position and each changed position, showing its duties and
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responsibilities. Analysis and evaluation of the position by

the proper authority (usually the Civilian Personnel Office

of the activity) will result in the classification of the po-

sition; that is, the proper grade, title and pay will be

determined.

Examples of graded positions are clerk-typist,

computer operator, computer programmer and a firefighter.

Graded employees are commonly called "white collar workers".

(2) Ungraded Positions. In the Navy, ungraded

jobs are grouped into categories called positions. A position

includes all jobs which are sufficiently alike in duties and

qualification requirements that:

-They can logically be called by the same title;

-The same range of local pay rates can be applied to them
with equity; and

-The same test of fitness can be applied satisfactorily

for recruitment and placement.

Each activity must have on file a job descrip-

tion for each rating it is using. Since many positions in the

Public Works Department are ungraded, the PWO should become

familiar with FPM 532, the Federal Wage System (FWS).

Examples of ungraded positions are wood

craftsman, pipefitter, electrician and mechanic. Ungraded em-

ployees are commonly called "blue collar workers".

4. The Position Description

A position description is an official written state-

ment of the major duties, responsibilities, and supervisory

relationships of a position. Because positions exist in such
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great variety, the form of a description cannot be predeter-

mined, and it is usually simply typed on plain paper and at-

tached to a copy of form NAVSO 12510/7 (Rev. 10-67), Position

or Job Description, a cover sheet used for purposes of identi-

fication or certification. See Figure VII-2.

a. When Position Descriptions Are Needed

A position description is needed when a new posi-

tion is established. A new description is also needed when

any of the duties, responsiblities, or organizational capaci-

ties of a previously established position have been materially

changed. In this case, the position will have changed, and

may therefore require new classification action.

b. Preparation of a Position Description (PD)

In developing a PD, too much detail can result in

obscuring the essential facts. Therefore, it is wise to be

as brief and concise as possible rather than to submit a long,

involved description covering, for example, eight or ten pages.

However, the data on the PF must be clear, com-

plete and accurate, so as to provide an adequate basis for the

classification. The positions classifier who will use the PD

to make the classification recommendation is trained in the

application of classification standards, but he is dependent

upon the PD for the facts in each specific case.

c. Instruction for Preparing Descriptions of Graded
Position (NAVEXOS 12510/7A)

(1) General Information. Descriptions should be

written in plain, clear language using short, factual state-

ments. General, indefinite terms and vague expressions should

Soo
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I. INTRODUCTION

This job is located in the Carpenter Work Center, Maintenance and Trans-
portation Branch, Shops Division, Public Works Department, Naval Postgraduate
School, Monterey, California. The purpose of this job is to provide the high-
est quality of woodcraftsman service and carpentry service to the Naval Post-
graduate School, Fleet Numerical Weather Central, Naval Environmental Predic-
tion Research Facility, La Mesa Housing Village, and other tenant activities.

II. TYPICAL WORK PERFORMED

A. Makes and repairs high-grade wooden items such as cabinetry, furni-
ture, and decorative woodwork for use in homes, offices, boats, ships, and
for medical and other uses. These items have intricate, precise, and fancy
features and details, such as curved and contoured surfaces, book-matched
panels, scroll work, friezes, inlays, and complex joints. Plans and lay-
out work from specifications, blueprints, sketches, and oral instructions.
Selects, cuts, turns, shapes, joins, bonds, fits, assembles, and decorates
wooden materials and parts using the full range of hand and power woodwork-
ing tools, machines, and techniques. Takes into consideration the tooling,
durability, cost, strength, and appearance characteristics of a variety of
softwoods, hardwoods, plywoods, veneers, and wood substitutes when planning
and completing projects. Works with little or no guidance after receiving
assignments. Supervisor (Woodcraftsman Leader) reviews completed work for
compliance with plans and specifications and for timeliness.

B. Constructs, alters, repairs, or modifies items and structures such
as framework, rafters, doors, finished paneling: windows, interior and ex-
terior trim, and trusses and beams where accuracy, spacing, and fit are es-
sential and structural soundness are important.

C. Performs all phases of carpenter work such as constructing and in-
stalling forms, setting mud sills, installing floor joists and bridging,
laying sub-flooring, installing bottom plates, laying out studs, doors and
window openings, installing trimmers, headers, and cripples, etc.

D. Must have the ability to set forms to meet precise job specifica-
tions in accordance with type and shape of structures and material. Must
be able to finish surfaces to specified desired finish and texture. Must
be able to perform finish work such as rolling curbs and shaping drainage
areas.

E. Must be able to apply adhesive materials and different types of
floor tiles and coved bases in accordance with accepted trade practices.

F. May be required to operate a motor vehicle up to and including

2-ton capacity to and from job sites.

G. Performs all other duties as assigned.

11. SKILL AND KNOWLEDGE REQUIRED

A. Must have the ability to make a wide variety of wooden items with
unique and intricate shapes and designs and with a number of interlocking
parts which must precisely fit and join.

Figure VII-2 (Page 2)
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B. Must have considerable planning and layout ability. Must be able
to interpret and check plans, blueprints, and sketches; visualize the item
to be made; compute, check, and insure the consistency of the dimensions of
a number of interlocking parts; make templates and patterns; select appro-
priate machines, tools, and techniques; and plan the sequence of the work.

C. Must be able to do precise, intricate work with power shapers, mor-
tisers, jointers, routers, lathes, and various other woodworking tools.
Must be able to devise fixtures, templates, and jigs to hold or guide items
in woodworking machinery. Must be able to use machines to do work for
which they may not have been specifically designed.

D. Must be able to assemble or make patterns for non-standard cutter
edge shapes. Must have skill in developing curved, contoured, and shaped
surfaces and features s-ich as inlays, scroll work, carving, miniature parts,
matched panels, matched contours, and complex joints.

E. Must have skill in laminating, veneering, plastic overlaying, steam
bending, and grain matching. Must have extensive knowledge of the various
properties and characteristics of a wide variety of hardwoods, softwoods,
plywoods, veneers, wood substitutes, gluing and bonding agents, and other
woodworking materials. For example, must know the characteristics of wood
and wood substitutes, including their grain, porosity, luster, tendency to
warp, reaction to polishing and finishing. Must know the strength and dur-
ability of wood and wood substitutes, including their hardness, elasticity,
ability to support weight, and their resistence to weather, water, vapors,
and chemicals. Must know, also, how strength is affected by machining,
bonding, and joining techniques.

F. Must know the machining properties of woods and wood substitutes
such as to their splitting, chipping, and splintering tendencies; the speed
at which different materials can be machined and the smoothness that can be
expected; based on knowledge of woodworking materials, must have the ability
to select or recommend use of materials that will give the items to be made
the required strength, durability, fit, match, and high-grade appearance.

G. Requires knowledge of and skill in using any of the accepted car-
penter trade methods and techniques. Must know advanced shop mathematics;
how to set up, adjust, and adapt hand and power tools.

H. Must possess a valid California drivers' license and be able to ob-
tain a Federal Government drivers' license to operate vehicles up to and
including two-ton capacity.

IV. RESPONSIBILITY

Receives assignments from the Woodcraftsman Leader through work orders,
plans, specifications, sketches, and oral discussions. Lays out work by
interpreting plans and specifications or sketches; devising any needed plans
and patterns; selecting the right materials, machines, and techniques; and
planning the complete sequence of work. When certain machines, materials,
and equipment are not available or will not produce the desired results,
determines which others to use. Consults with supervisor when proposing
changes that will affect the item's strength, durability, appearance, and/or

Figure VII-2 (Page 3)
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cost. Performs his work with little guidance or review. Supervisor may
occasionally observe work in progress to insure timely accomplishment and
visually check completed work only for compliance with plans and specifi-
cations.

V. PHYSICAL EFFORT
Works in tiring positions for prolonged periods. His work requires

frequent standing, bending, stooping, crouching, and arm movement. Occa-
sionally works in cramped areas, on temporary platforms, and overhead.
Often lifts and carries items weighing up to 75 pounds and occasionally
lifts heavier items.

VI. WORKING CONDITIONS

Incumbent usually works in a woodworking shop or other enclosed areas
which are sometimes unheated. He is frequently exposed to eye, skin, and
lung irritations from glue, bonding chemicals, vapors, splinters, and saw-
dust. He is also exposed to the possibility of receiving cuts and serious
injuries such as loss of fingers from accidents. Incumbent follows numer-
ous safety practices and wears or uses various protective devices such as
safety glasses, safety shoes, face masks, etc. Uses machine guards to pro-
tect against cuts, and may wear respirator to protect against sawdust and
vapors.

Figure VII-2 (Page 4)
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not be used. Abbreviations, form numbers and phrases which

have no meaning outside the immediate office should not be

used. Conclusions or opinions about the difficulty of the

work should not be given. Descriptions prepared in accordance

with this format will facilitate processing and classification.

(2) Primary standards to be included:

-Knowledge required for the position;

-Supervisory controls;

-Guidelines;

-Complexity;

-Scope and effect;

-Personal contacts;

-Purpose of contacts;

-Physical demands; and

-Work environment.

The primary standards noted above are referred to as the "Nine

Factor Evaluation System" components. These items are describ-

ed in detail in Civil Service Commission Publication TS27, May,

1977. Also, in this publication are descriptions of primary

standards, a position evaluation statement, how to write posi-

tion descriptions, as well as a host of data germane to posi-

tion descriptions. This publication should be used in all

cases where position descriptions are being written, rewritten

or reviewed.

d. Review and Audit

When the position classifier receives a PD, the

classifier reviews it to determine level of difficulty and

SOS
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responsibilty. The classifier may have to make a work audit

in order to amplify or clarify some aspects of the position.

When this is done, the classifier prepares audit notes which

are attached to and become part of the PD.

e. Who Writes the Position Description

(1) Management's Responsibility. Line management

is fully and exclusively resp nsible for deciding what the

duties and responsibility content of each position will be.

Line management may add, remove, or change assignments at any

time. Thus, line management is responsible for currency and

adequacy of position descriptions. Assuming that a position

description meets those objectives and serves the purposes

mentioned above, it is of little consequence who prepares it.

The development of factual information regarding the duties

and responsibilities of civilian positions in the Navy is a

primary responsibility of individual commands. Inherent in

this responsibility is the right to determine who should pre-

pare position descriptions.

(2) The Supervisor's Responsibility. The imme-

diate supervisor is responsible for initiating classification

action in most cases. In all cases, he/she is responsible for

seeing that an accurate presentation of relevant facts is made.

He/she should, therefore, direct the preparation of each needed

description. In cases such as the following, the supervisor

should ordinarily write the description:

-When the work of the position is not being regularly per-
formed by one person, either because no employee has yet
been assigned the duties of the position or because its
incumbent is on extended absence;
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-When the work of the position is being performed by a
recently assigned employee who is not yet well acquainted
with it and there is good reason for not delaying prepar-
ation of the description until he becomes well acquainted
with the work; or

-When the work of the position is undergoing, or is about
to undergo, material change and there is good reasons
for not delaying preparation of the description until
the incumbent becomes well acquainted with his assign-
ments as changed.

(3) The Incumbent's Role. Regardless who pre-

pares a position description, if the work of a position is

being regularly performed by one person, that person is an

important source of information about the position. It is,

therefore, a widespread practice to have such persons either

prepare the description or participate in its preparation.

When an incumbent writes the description, the incumbent should

be counseled by his/her supervisor through a discussion of the

position and the approach to be taken in describing it, before

he/she begins to write the description.

(4) Review by the Supervisor. Regardless who has

written a position description, the supervisor should review

it for adequacy of information, clarity, accuracy and over-

emphasis or under-emphasis.

If an employee has any erroneous concepts of

the scope of the work, the degree of responsibility, or the

relation of his/her position to other positions, the super-

visor should correct such misunderstandings at this time.

Every attempt should be made to reach agreement between the

employee and the supervisor as to how the position should be

described. If agreement cannot be reached, either may qualify

507

Ilk ii I II I •II i IIiIi ~ l



his/her certification of the description on NAVSO 12510/7 by

attaching supplementary comments thereto. Any conflict thus

raised will be resolved by the proper management officials be-

fore the position description can be acted upon.

If an employee's description shows the duties

that are being performed to differ from an approved and de-

sired plan of organization, the supervisor should make an ap-

propriate change in the assignment. Classification action

should be taken on an up-to-date description of the position

as changed.

(5) The Classifier's Role. The classifier is

responsible for:

-Instructing employees and supervisors on how to write
descriptions--either on an individual or group basis;

-reviewing descriptions for adequacy--either in rough
draft or final form;

-writing descriptions when called upon to do so; and

-determining the advisory classification.

(6) The Position Versus the Employee. Position

classification involves classifying positions and not employ-

ees. The classifier is not permitted to take into account

any of the personal qualities of the incumbent, such as his/

her efficiency, loyalty, length of service, sex, race, color,

age, or creed.

There are situations, however, where an em-

ployee's individual traits or abilities may affect the nature

of the work he/she performs, and thus have a legitimate effect

on the classification of the position. A particularly capable
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employee, for example, might be given duties and responsibili-

ties beyond those originally prescribed for the position. Sim-

ilarly, a highly qualified employee may change the method and

levels of operation at which position requirements are carried

out. This is especially true of professional specialists.

(7) The Position Versus the Position Description.

A PD is an official written statement of the duties, responsi-

bilities and organization relationships of a position. It

does not prescribe the duties of the position--it merely re-

ports them as they exist at any given time. It in no way in-

terferes with any lawful authority an operating official may

possess to detail an employee to different work on a temporary,

basis, or to change his/her work assignment on a continuing

basis. In the latter case, the existing PD should be replaced

by a new and current description.

(8) Position Description Versus Position Classifi-

cation Standards. A PD is a description of an individual posi-

tion, and should be written in specific language to portray

that position. A classification standard is a description of

the many positions comprising a class, and is necessarily more

generalized in its approach. For this reason, classification

standards make poor basis for preparing PDs and should not be

used for this purpose.

(9) Classification Versus Pay. Failure to recog-

nize the distinction between classification and pay often leads

to agitation to classify positions improperly in attempts to

solve pay problems. Basic principles of both classification
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and pay demand that classification problems be solved within

the framework of the classification plan and that pay problems

be solved within the framework of the pay plan.

Classification should never be used as a tool

for adjusting pay rates, for budget purposes, or to suit the

present or future employee of the position. Position classi-

fiers frequently encounter such situations, particularly with

shortage category position where recruitment is difficult be-

cause private industry is paying higher salaries for equiva-

lent skills and knowledge. Likewise, it is a common occurrence

for an employee or supervisor to attempt to get a position

classified to a higher grade to reward the employee for long

service or high quality or quantity of work. Classification

is not the solution. In some cases, increased inhiring rates

within the grade may be recommended to the Office of Personnel

Management, in other cases, superior accomplishment awards may

be granted and in still other cases additional duties and re-

sponsibilities may be assigned to positions to warrant higher

grades through reclassification.

5. Compensation

a. Pay Levels

The pay levels for graded positions only are fixed

by the salary acts passed by the Congress. The objective of

this legislation is to provide equal pay for equal work. Each

of the 18 grades of the Classification Act has an established

salary range, and the incumbent of a grade moves upward within

the grade, in salary (step) increments. (See Figure VII-3)
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In general, movement of an individual from one to

the next higher of these increments depends upon the length of

service at a grade step, and performance of the duties. Em-

ployees who perform at an acceptable level of competence, as

certified by the supervisor, are advanced to the next higher

pay step within the range for the grade after serving the re-

quired period of time.

b. The Federal Wage System (FWS)

FWS came into being in 1965 by a Presidential Or-

der which directed the CSC to eliminate wage differences then

existing between the same jobs in the same areas, as estab-

lished by different agencies of the Federal government. Under

a National Wage Policy Committee, FWS policies have been estab-

lished. Each agency is responsible for fixing and administer-

ing rates of pay for wage board (ungraded, blue collar, trades

and crafts) employees of the agency. DOD Directive 5120.30 of

S June 1968 established the Department of Defense Wage Fixing

Authority.

Salaries for blue collar or wage employees are set

in accordance with the Federal Wage System (FWS). The FWS is

based on the principle that pay will be fixed in accordance

with prevailing rates in the geographical area in which the

position operates. The prevailing rates are set as a result

of statistically valid wage surveys, conducted by local area

wage survey committees, of the level or rates paid by private

employers in the same local wage area for similar kinds and

levels of work performed in the Federal Service. Non-supervisory
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wage positions and leaders are graded according to 15 levels.

Based on the job description, each job is placed in the pro-

per grade.

With satisfactory work performance, an employee

advances automatically to the second rate after 26 weeks of

creditable service, to the third rate after 78 weeks of cre-

ditable service at the second rate, to the fourth and fifth

two years (104 weeks) of creditable service at the third/

fourth rate.

The outputs of the activities of Wage Survey Com-

mittees are wage schedules which differ by region, but which

are compatible within regions. They reflect the wages paid

by private employers within regions (and in some instances

rates paid in specified industries outside the local wage

area), and are periodically updated.

In addition to the 15 wage levels for non-super-

visory employees and leaders, there are 19 supervisory wage

levels, including (in descending order): Superintendent; Gen-

eral Foremen; or Foremen. Supervisory grade levels depend up-

on the range of responsibility, level of work supervised, and

the complexity of work supervised.

Each established area wage schedule has five rates

of pay (steps) with the first and third step 4% below and above

the second step, respectively and each of the fourth and fifth

steps 4% above the previous step. A typical FWS wage rate

schedule is show in Figure VII-4.
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c. Selection for and Appointment to Positions and Jobs

Selection for employment is one of the most impor-

tant decisions a line manager makes. This decision is not made

by the Civilian Personnel Office (CPO) which normally recruits

candidates for employment, receives application, prepares lists

of eligibles for position/job openings; selection of employees

from a list of eligible candidates is the responsibility of

line officials.

In most cases, highly qualified candidates should

be interviewed by the PWO or his designate(s). Employment in-

terviewing is often done very poorly, therefore a few words on

this may be in order. Remember, the purpose of the interview

is to gain sufficient position/job relevant information to en-

able the interviewer to choose the candidate with the greatest

prospect of fulfilling management's expectations. The follow-

ing is excerpted from Employment Interviewing. Personnel Me-

thods Series, 40.5 CSC:

"What are the major methods that an interviewer uses
to get an applicant to talk and yet get the information
the interviewer wants? The major methods are:

1. Asking questions which can't be answered "yes"
or "no". Most of the questions are worded so that the
candidate has to talk. He or she also repeatedly asks
questions such as "How did you get interested in that?"
and "How did you feel about that?"

2. Pausing for at least a few seconds after the ap-
plicant has seemingly finished before asking any more
questions in order to give the applicant a chance to talk
further. On this point, it has been suggested that "know-
ing when not to inject oneself into the interview is often
as important as asking questions deftly. The interviewer
who feels compelled to fill every void of silence should
know that his or her eagerness to talk is usually caused
by concern about the interviewer's own comfort rather than
concern for the applicant.
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3. Trying several different subjects at the beginning
to determine which subject is most provocative in getting
the applicant to talk, although later returning to those
topics on which the candidate froze in order to determine
if the lack of response is significant.

4. Repeating parts of the key sentences of the appli-
cant in a questioning tone to indicate further elaboration.

5. Asking one question at a time.

6. Making questions clear, but without indicating what
the expected correct answer is.

7. Having an interested manner, uninterrupted atten-
tion, and neither by manner nor words implying criticism
or impatience, or a critical attitude toward what is being
said.

8. Not asking highly personal questions until rapport
has been established.

9. Not bringing the applicant abruptly back to the
point when the applicant digresses.

10. Using language which is appropriate for the appli-

cant."

Today the norms for male supervisors interviewing

women as candidates for positions are changing. The male in-

terviewer should contact his EEO and CPO to determine what are

the Federal regulations concerning this situation.

Here are some rules to go by. They are not intend-

ed to establish that any specific behavior is legal or illegal,

contrary to Federal regulation or not. The perspective is one

of common sense, common courtesy and a professional approach.

-Use the right words. Try to remember the women in your
office are not "girls" or "gals". And the woman you are
interviewing is not a "sweetie" or "honey" or "dear",
even if you are a good o1' boy;

-Do not inquire into areas that are none of your business.
For instance:

Her marital status or nonmarital arrangements or plans.
What her husband does, how much he makes, whether he is

subject to transfer, how he feels about her working, tra-
veling, or anything else.
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Whether she has any children or plans to have and how
many.
Arrangements for the care of her children.
Her views on birth control, abortion or women's lib.

-Do not bring up your prejudices. You are entitled to
them, but you are not entitled to do anything about them
on official time. Avoid generalizing that women:

Should not travel alone, or travel with men, or stay
overnight in another city;

Are not aggressive enough;
Are too emotional;
Never stick with a job;
Will not accept travel assignments;
Want to work until marriage, or that they want to marry;
Are absent from work more than men;
Do not want responsiblity;
Cannot supervise men;
Are not mobile.

-Do not joke. Some men find it embarrassing to behave to-
ward women in a completely businesslike way. The fact is
that when women are treated as adults, they do not notice
anything strange about it or you.

In making a selection or recommendation, it is im-

proper to give consideration to such factors ds the following:

-That supervisors or managers might prefer men;

-Co-workers might object;

-Women's work lacks creditability; or

-It involves unusual working conditions.

It is improper to place undue emphasis on condi-

tions of employment in hopes of discouraging the candidate.

In other words, do not solicit a declination. It is for the

applicant, not the employer, to decide whether or not he or

she should accept the job.

Finally, do not indicate your interest in a woman

candidate as one whose selection would help improve your EEO

picture.
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The general rule is that one should treat women

applicants and men applicants in the same way.

Interviewers frequently fall into the trap of try-

ing to counsel applicants whom they have to reject for employ-

ment, perhaps in compensation for this rejection. This coun-

seling is unwise for a number of reasons of which three may be

emphasized. In the first place, most interviewers, no matter

how skilled, do not have the additional training needed for

vocational and personal guidance. Also, this guidance may be

on matters on which the applicant needs much more help than

the interviewer can provide in a few minutes. Finally, the

interviewer may be wrong in his conclusions. Guidance on mat-

ters beyond his competence might not always be dangerous, but

could certainly be laughable. For those and other reasons,

vocational and personal guidance should be left to those with

special training rather than being assumed gratuitously by em-

ployment interviewers.

The following is a checklist on the conduct of the

interviewer:

-Do I know in detail the characteristics of persons who
will probably do best on the job to be filled?

-Have I studied thoroughly the results of the other selec-
tion methods, including the application blank?

-Do I have a complete list of questions for all applicants,
based on an analysis of the information available about
them?

-Have I determined the topic or topics I am going to use

and have I a complete list of subjects for discussion?

-Did I get each applicant to speak freely and yet to the
point? Did I listen carefully to what was said and ob-
serve behavior at the same time?
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-Did I follow leads or did I stick to one pattern for all
applicants?

-Did I speak less than 35% of the time? Did I act in such
a manner that it gave the applicant a chance to show his
natural behavior?

-Did I get reliable information on all factors included on
the rating form? Did I cover all the items marked in the
list of proposed topics adequately? Did I ask expanding
questions to be sure that I understood what was said?

-Did the applicant leave with a favorable opinion of my

organization?

If the answer to these questions is "yes", then the interview

was conducted well.

When a candidate is selected by the responsible

line official, and CPO is notified by the line official of the

successful candidate, the CPO will proceed to effect the em-

ployment of the individual.

d. Career-Conditional Appointments

These appointments are the usual type of appoint-

ment given to eligibles selected from a Civil Service register

to fill a position which will continue for more than one year.

Such an appointee must serve a total of three years before he

becomes a career employee.

The three year tenure is a requisite for career

status in the Federal service, but the first year is a proba-

tionary period intended to test the employee's fitness and gen-

eral desirability.

e. Probationary Period

The probationary period is the time period of one

year in which the employee's performance is tested while
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actually on the job. The employee's conduct and performance

are observed to determine if the employee is fit for permanent

service.

The supervisor should take the following action

during the probationary period:

(1) Observe the employee's conduct, general char-

acter traits and performance closely.

(2) Attempt to understand the employee's problems

and give proper guidance.

(3) Study the employee's potentialities closely

and attempt to determine whether the employee is suited for

successful Government work.

(4) If after a fair and full trial, the employ-

ee's conduct and performance are determined not to be satis-

factory for service, the supervisor should immediately initiate

action to separate the employee. Sufficient time should be

allowed for the employee to be notified, prior to the expir-

ation of the probationary period, so that the employee will

not be retained.

(5) The supervisor must submit a signed statement,

no sooner than the beginning of the ninth month nor later than

the end of the tenth month of the period, certifying either

that the employee's performance, conduct and character have

been found satisfactory or unsatisfactory. Each statement

must contain a recommendation stating whether the employee

should be retained beyond the probationary period or not.

If an employee is to be separated, the probationer

must be notified in writing the reasons for separation and the
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effective date of the action. The reasons for separation must,

at a minimum, explain the activity's conclusions on the inade-

quacies of the employee's performance or conduct. The employee

is not given the right of reply.

The employee may appeal if the employee feels the

termination was based on discrimination because of race, color,

religion, sex, national origin or age, provided that at the

time of the action the employee was at least 40 years of age

but less than 70 years of age. Other reasons include politi-

cal reasons, marital status or physical handicap. The appeal

may be filed with the appropriate Federal agency at any time

after the receipt of the notice, but no later than 15 calendar

days after the termination has been effected.

The employee does not have to serve a new proba-

tionary period after a position change or transfer. Prior

service in another billet is credited towards the completion

of the probationary period. For further information refer to

Chapter 315 of the Federal Personnel Manual.

f. Temporary and "TAPER" Appointments

Temporary appointments may be made to noncontin-

uing positions. Such appointments are not to exceed one year.

Extensions require approval by the Office of Personnel Manage-

ment. A continuing position in an activity may be filled by

a person given a temporary appointment only under certain

conditions:

(1) When no register has been established for the

position, or
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(2) When existing registers are inadequate to sat-

isfy the employment requirements.

An incumbent of a temporary appointment continues

to serve only until a register is established (temporary ap-

pointment pending establishment of a register--"TAPER"), and

the OPM may direct displacement. Such an incumbent, of course,

may take the appropriate examination and compete for a career/

career-conditional aqpointment.

The appointment of any person aged 70 years or

over is always a temporary appointment, and may not exceed

one year (although these appointments are renewable for one

year periods).

No temporary appointment carries any probationary

requirement since the incumbent cannot acquire competitive

status, these incumbents may not be transferred, or promoted

noncompetitively to career or career/conditonal appointments.

g. Hours of Work

For graded and ungraded positions, the basic work-

week is fixed by law at 40 hours. These working hours should

be scheduled on five days, Monday through Friday; when this

is not possible, the two days outside of the basic workweek

should be scheduled well in advance.

Caution should be used if an employee should re-

quest to work less than a 40 hour week. Allowing an employee

to work less than a 40 hour week may lead to many problems

within that work space; for example, other employees, not

knowing the particular situation, may feel that the employee
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is getting special treatment and develop resentment toward

that individual and towards you, the PWO. If the occasion

should arise, the request should be disapproved and the em-

ployee required to work a 40 hour week. If the employee is

unable to fulfill this requirement, the employee should be

terminated.

Overtime for graded and ungraded employees is de-

fined as any period of time worked over and beyond the basic

eight hour work period in any day or in excess of 40 hours in

an administrative workweek. To be eligible for overtime pay,

overtime work must be ordered and approved by proper authority.

The use of overtime should be restricted to cases of real ne-

cessity. If a supervisor "suffers or permits" an employee to

work overtime (noon hour, after or before hours, etc.), the

employee is entitled to compensation--Fair Labor Standards

Act of 1974.

.. .........
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On legal holidays designated as nonwork days, em-

ployees are excused from work, but receive their regular pay.

Except for New Year's Day (1 January), Independence Day (4

July), Thanksgiving Day (last Thursday in November) and Christ-

mas Day (25 December), all legal holidays are observed on de-

signated Mondays or Fridays. Graded and ungraded employees

are given holiday premium pay for eight hours or less of work

performed on a holiday that is observed during the 40 hour

basic workweek.

The Commanding Officer of an activity is author-

ized to schedule hours of work so that they will best meet

operating needs, but his authority must itself be exercised

in the best interest of employees as well as of management.

h. Compensatory Time Off

An employee whose rate of basic pay is equal to

or less than the maximum rate for grade GS-10 may request

compensatory time off in lieu of overtime pay. The amount of

time off must be equal to the time spent in irregualr or over-

time work.

An employee whose rate of basic pay is in excess

of the maximum rate for grade GS-lO may, at the discretion of

the supervisor, be required to take compensatory time off in

lieu of being paid overtime for irregular or overtime work.

The supervisor may fix a time within with compen-

satory time off is to be requested or taken. If not taken

within that time limit, the employee loses the right to com-

pensatory time off or to overtime pay unless the failure is
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due to an exigency of the service beyond the employee's

control.

6. Administration

a. Maintenance of Personnel Records

The PWO should not detail any of his staff to the

task of keeping any personnel records that are available from

either the Personnel Department of the activity, or the CPO.

Within the Public Works Department, the Personnel

Branch of the Administration Division is responsible for all

matters pertaining to time keeping and personnel records, and

for maintaining necessary liaison with the CPO of the activity.

As a result, one or two clerks are normally all that will be

required for performing the work connected with the records

required by the PWO. The latter should not step into the

functions of the Personnel Department, and the Head of the

Personnel Branch should not duplicate any services which the

CPO stands ready to provide.

b. Leave Administration

The provision of leave for civilian employees is

similar to that for Naval personnel except that for civilian

employees, annual leave and sick leave are measured in work-

ing days versus calendar days. However, the several differ-

ent types of leave available for civilian personnel make the

regulations somewhat complicated. A variety of situations

may arise in connection with charging leave, and with main-

taining leave records. The following discussion gives the

general picture. When specific problems arise, the activity
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Civilian Personnel Department or FPM 630 will provide the cor-

rect answers.

(1) Annual Leave. The use of annual leave should

be approved beforehand, except in cases of emergency. Ultimate

decision for approval rests with the supervisor, but employees

should be encouraged to use their annual leave insofar as its

use does not interfere seriously with work schedules. As long

as the accrual and charging of leave are related to the stan-

dard workweek, computation of leave is based on the pay period

of 80 hours. Public Law 93-181, December, 1973, brought about

major changes in the administration of annual leave for Federal

employees. One significant change now permits the crediting of

annual leave not used because of "exigencies of the public busi-

ness" or sickness. The law states that an employee who forfeits

annual leave because (I) operational demands did not permit its

usage, or (2) because of personal illness, may have the leave

credited to a "special" leave account, upon submission of suf-

ficient documentation, providing that the leave was scheduled

in advance.

Newly hired employees, who previously could

not use annual leave until their fourth month of work, may now

use any leave earned during their first 90 days of employment.

The previous limit on the number of days of

annual leave for which an employee may receive cash payment

when leaving the Government has been removed. Employees may

be paid for all annual leave to their credit at the time of

separation.
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(2) Sick Leave. All civilian employees, regard-

less of length of service, accrue sick leave at the rate of

four hours for every bi-weekly period; that is, a total of 13

days per year. No limit is placed upon the amount of sick

leave that may be accumulated.

Problems may arise because there is no limit

upon the amount of sick leave that may be accumulated by an em-

ployee, in that, when an employee retires that position cannot

be filled, if all of the command's ceiling points are utilized

until all of that employee's sick leave has been utilized. This

can be a very devastating problem for a small command if it can-

not fill a critical position in its organization. The PWO should

be aware of this regulation and prepare accordingly to lessen the

impact of an employee retiring from the organization.

(3) Military Leave. Military leave constitutes

an approved absence, with pay and without charge to annual

leave, granted to employees who are members of Reserve compon-

ents of the Armed Forces and who are called to duty in that

capacity. No employee whose appointment is temporary (unless

temporary pending establishment of a register), part-time or

intermittent is eligible for military leave. All military

leave is measured in terms of calendar days versus working days.

(4) Leave Without Pay. Leave without pay is ap-

proved in a nonpay status. It should not be confused with un-

authorized absence, which is called absence without leave, and

which is a basis for disciplinary action.

The ordinary use of leave without pay is to

cover an absence for which an employee does not have enough
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annual or sick leave. In unusual circumstances, such as (1)

to avoid a break in continuity of service for employed depen-

dents of transferring service (military) personnel or (2) for

educational purposes (similar to faculty sabbaticals) when the

completion of the course will contribute to the agency's best

interest, leave without pay (normally not to exceed one year)

is granted upon request to an employee who may have annual

leave to his credit.

c. Employee Training

To meet the needs for systematic training and de-

velopment of its civilian employees, the Navy has formulated

an employee development program that extends to virtually every

level of responsibility and authority.

The specific aim of this program is to maintain a

well-trained and capable force of employees, equipped to per-

form an effective job for the Department of the Navy. The es-

tablishment of this program is based on the premise that it

is a management responsibility to raise operating efficiency

through adequate development of all employees.

Compliance with statute(s) and/or SECNAV/OPM in-

structions may require employee attendance/participation in

some training program vis: apprentice, orientation, secur-

ity, safety and health, etc. The training division of the

activity CPO will provide current information pertaining to

the scheduling of such instruction.

Training is a function in which both line and

staff must participate. All Officers who are charged with
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supervisory or management duties should be aware of the need

for indoctrination training, on-the-job training, supervisory

and management training at all levels and training to meet the

demands of new processes or equipment. The training resources

of the Naval activity were created to serve the operating re-

quirements of the Command. Line officials, including the PWO,

will determine the need for and the content of training; the

CPO will develop, for approval, courses of instruction to

serve operating needs; and assist in providing competent in-

structors (including, where necessary, line supervisors/man-

agement personnel); evaluate and record results.

d. Performance Evaulation

Performance evaluation is very closely related in

its purposes to the Navy's training and development program.

Both the employee training program and the performance apprai-

sal help to develop the employee so that the employee will

perform his/her duties more effectively. The appraisals also

have an important role in determining the training needs in a

given activity or unit.

The supervisor who conscientiously discharges his/

her duties with respect to making periodic appraisals of sub-

ordinates' work will find it a simple matter to prepare the

annual performance rating which is given in the case of all

Civil Service employees. This rating is normally due for each

employee on a stated date each year; in the case of employees

who have not been in the supervisor's unit for a complete year,

the former supervisor should be considered for information for

the relevant period of time.

529



The form used for the rating is optional with the

activity, but whether the standard rating form is or is not

used, all activity employees must be notified of their rat-

ings, either by written notices or orally.

There are three factors upon which each employee

is rated:

-Quality of work relates to accuracy, neatness, and adapt-
ability of work results; degree of conformance to pre-
scribed standards; skill and ability demonstrated in
accomplishing the work; soundness of judgment and deci-
sions; and, in general, the effectiveness of effort in
a qualitative sense.

-Quantity of work relates to the amount of acceptable
work produced; application to duty; meeting of deadlines;
and, in general, the effectiveness of effort in a quan-
titative sense, and within whatever time limits are
involved.

-Adaptability relates to the many elements of an employ-
ee's contribution to the organization, as indicated by
his cooperation with supervisors and fellow workers; his
willingness to learn new procedures, and to try new as-
signments; and his adjustment to conditions of work.
Offenses resulting in the taking of disciplinary action
(for example, warnings or suspension) should be consid-
ered in the rating if it is clear that these attitudes
affected the characteristics of performance.

(1) Use of Performance Ratings. The performance

rating, itself, is the supervisor's periodic, official summary

of his evaluation of an employee's performance. But perfor-

mance evaluation is not a periodic process; it is the super-

visor's continuing, day-to-day responsibility. Proper use of

employee performance evaluation, including performance ratings,

help improve employee performance by:

-Strengthening supervisor-employee relations;

-Identifying work standards and requirements;

-Informing employees of work standards and requirements;

530



-Recognizing commendatory and outstanding work performance;

-Recognizing and correcting work deficiencies; and

-Providing a guide to personnel actions.

(2) Rating Levels. With the passage of the Civil

Service Reform Act of 1978, each Federal agency must develop

and phase in its own appraisal system(s). The new systems are

to be fully effective by 1981.

Until the new systems are implemented, per-

formance ratings may be expressed as one of the three adjec-

tive rating levels, namely: Outstanding, Satisfactory, or

Unsatisfactory. The three adjective rating levels are defined

as:

(a) Outstanding. An Outstanding rating may

be awarded only when all aspects of the performance exceed nor-

mal requirements and also are outstanding and deserve special

commendation. An Outstanding rating must be supported by a

detailed, written statement of the performance requirements

and the reasons for considering each aspect of the performance

worthy of special commendation.

An item for the PWO to remember is the

effect of an outstanding rating upon an individual's relative

standing on the retention register. This rating adds four

years to the individual's service time, which means that dur-

ing a Reduction-in-Force (if it should occur in the succeed-

ing year) the individual's chance of surviving a reduction is

greatly improved, and that one or more others with entrance

date(s) predating his/hers could be separated before him/her.
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(b) Unsatisfactory. A Navy employee who is

to be given a rating of Unsatisfactory must be given a written

warning, and this warning must be specific and in detail. The

warning must be given at least 90 days before the close of the

period, the rating period must be extended accordingly.

The 90-day period gives the employee a

reasonable opportunity to benefit by the warning, and improve

his/her performance. The warning may be cancelled at any time

if the performance reaches a satisfactory level.

The warnings should be in writing and

should state:

-What job requirements the employee is failing to meet
satisfactorily;

-What the employee must do to bring his/her performance
to a satisfactory level in the 90-day period; and

-What efforts will be made to help the employee improve.

(c) Satisfactory. This broad level includes

performance ranging from excellent to just above unsatisfactory.

It is the level of which most employees perform. Adjective

ratings of Satisfactory are not required to be supported in

writing, although they may be so supported. Such supporting

information will often serve to give deserved recognition of

the employee's accomplishments, or may be used to advise the

employee that he/she is considered to be only marginally sat-

isfactory.

(3) Preparation and Review. An official perfor-

mance rating is normally prepared by the employee's immediate

supervisor. It is then reviewed by the higher supervisor who
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also has a personal knowledge of the employee's performance.

Reviewing the rating is intended to improve the accuracy and

fairness of the rating, evaluation on specific tasks, support-

ing statements, dnd the summary adjective rating. Whenever

the reviewer does not entirely agree with the rater's evalua-

tions, the reviewer should consult with the rater so each will

have the full benefit of the thinking of the other. Any sub-

sequent changes made by the reviewer should be noted by him/

her as a part of the rating without effacing the rater's eval-

uation. Each rating, with changes made by the reviewer and

those cases where questions remain unsettled between the rater

and the reviewer, will be referred to higher line authority.

Ratings not settled to the mutual satisfaction of the rater

and reviewer by such higher authority will be referred to the

appropriate performance rating board for review and action.

(4) Discussing the Rating. It is a requirement

that rating officials show each employee his/her own perfor-

mance rating and discuss it with him/her. The'discussion

should be carried out in a positive and contructive manner

that contributes insofar as possible to good supervisor-em-

ployee relationships and helps motivate the employee to sustain

or improve performance.

When a rating is discussed with the employee,

the employee should acknowledge the discussion by initialing

the rating form or signing the "Employee's Annual Review" form

if applicable. Signing of the form does not necessarily con-

stitute agreement with the rating and an employee may note
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his/her specific disagreement with it. The employee has the

right to appeal the rating if he/she is not satisfied. If an

employee desires to appeal, direct him/her to consult with

the Civilian Personnel Office regarding local appeal policy.

(5) Rating Employees at the GS-12 Grade Level and

Above. A special performance rating form is utilized for eval-

uating the performance of civilian personnel at the GS-12 grade

level or above. Figure VII-5 represents the special rating

form that will be completed for every General Schedule employee

at GS-12 and above and employees under different salary systems

who are considered to be equivalent in grade (e.g., wage grade

supervisors, WS-15 and above).

(6) Other Employees. All other employees will be

rated annually as of the individual employee's "anniversay

date". A Satisfactory rating may be assigned by merely com-

pleting the form called the "Employee,'s Annual Review". If a

rating other than Satisfactory is being recommended, the rater

should obtain the appropriate guidelines and performance rat-

ing forms from Civilian Personnel Office. The applicable forms

are NAVSO 12431/l(Performance Rating), and on an optional basis,

NAVSO 12431/2 (Performance Rating Report) and NAVSO 12431/3

(Performance Rating Report) for supervisory employees. These

latter forms may be used as additional justification in con-

junction with the Performance Rating Form. Figures VII-6, VII-7

and VII-8 are examples of the forms.

(7) Equal Employment Opportunity. Regulations

require that, if an employee is a supervisor, the performance
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rating for that employee must include an evaluation of his/her

performance in furthering equal employment opportunity (EEO).

The Navy Department has issued requirements for formal documen-

tation of EEO performance by supervisors, together with guide-

lines for evaluating supervisory performance in EEO. Figures

VII-9 and VII-lO provide the necessary documentation and guide-

lines. The Assistant Secretary of Defense (MRA&L) has directed

that a supervisor's rating cannot be Outstanding if the EEO

rating is less than Outstanding.

(8) Within-Grade Periodic Pay Increases. Employees

occupying positions subject to the General Schedule receive,

under certain conditions, periodic increases in basic pay rates.

These increases are referred to as within-grade increases. An

employee, to be entitled to a within-grade increase, must meet

the following requirements:

-Must have served the required waiting period for advance-
ment to the next higher rate;

-Must not have received an equivalent increase during the
prescribed waiting period; and

-Level of competence must have been determined to be ac-

ceptable (not marginal).

The length of the waiting period varies with

the numerical rate of a grade in which the employee is serving.

The waiting periods are as follows:

-52 calendar weeks of creditable service to go to rates
2, 3 or 4;

-104 calendar weeks of creditable service to go to rates
5, 6 or 7; and

-156 calendar weeks of creditable service to go to rates
8, 9 or 10.
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Guidelines for Evaluating the Supcrvisor'a
Performance in Eq~ual iEnployment Oportunity

This guideline provides sample questions to assist rating officials in evaluating
the performance of supervisors with respect to the EEO needs, objectives and goals
that are identified in the local current affirmative action plan and the local
current Instruction concerning equal employment opportunity policies and procedures.
The rater is required to use the following questions in determining performance of
subordinate supervisors in each element.

1. Participation in EEO Program leadership and ad.inistration

a. Does the supervisor provide input for local EEO plans and action? Is the
supaesor knowledgeable of the local EO goals and objectives?

b. Does the supervisor keep his/her superior informed of his/her needs to
schieve equal employment opprunity goals?

a. Does the supervisor keep subordinates informed on all matters that have
equal employment opportunity implications (upward mobility, training opportunitivs,
vacany announcements, etc.)? Does the supervisor fully understand and support the
objectives of the EEO froseaa? Does he/she explain such matters to employees'

4. Does the supervisor coordinate actions that have equal employment opportu-
nity implication with the department head, equal employment opportunity specialist,
civIlian personnel officer, or other staff officials whose actions are necessary
for progra acc~plshments?

2. Selection and promotion

a. Does the supervisor give full and fair consi deration to all individuals,
Including -inoity and women applicants, in recomending or making selections to
fill vacancies?

b. Does supervisor consult with the Civilian Personnel Office regarding the
locating of qualified candidates for vacancies? Does supervisor take or request
action to increase representation of qualified minorities and women an
applicants? Does supervisor request that the area of consideration be extended
in an attempt to locate qualified minority group and women applicants? Does
supervisor participate in efforts to locate and/or attract qualified minorities
mA wmen? Does the supervisor take action to structure new or vacant positions
in an effort to employ women and minorities?

c. Do the selection and promotion patterns in the supervisor's organization
reflect on-going affirmative action in regard to the equal employment opportu-
nity program? Does the supervisor exhibit openess and honesty vhen dealing with
prospective employees?

Figure V11-10
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3. Treatment of all employees

a. Does the supervisor consider all subordnates as Individuals rather than
stereotypes, and is he/she impartial in dealing with all eMloyees? Has the
supervisor participated in ETO workshops, training sessions, etc., in order to
Improve his/her knowledge and skill In working with people?

b. Does the supervisor take positive steps to assure acceptance o all
employees including minority group and female employees In the organization?
Does supervisor set a personal example?

C. Has the supervisor had any Justified complaint of unfair treatment
lodged against hizn/her or the organization? Does supervisor provide for feed-
back rrom his/her employees? Does the supervisor listen to problems of
employees?

. Training and upard obil.ty

a. Does the supervisor assure that all employees are provided equal
opportunity for training and self-development? %cs the supervisor actIvely
encourage training and self-development of subordinates?

b.' Does the supervisor encourage minority grup and female employees
(as well as other employees) to compete for and p.i-ticipate in trainir an i
self-develoqent activities? Does the supervisor assist employees in
Identifying potential interests and skills which tiay be developed?

e. Have employees with underutilized skills been identified for place-
ment or potential placement in positions where their skills will be used? Has
the superviror initiated steps to provide upward mobility ass ig ments for
eployees? Has the supervisor actively supported such programs as the Upward
Mobility Prcgrm by identifying positions that can be filled under that program?

S. Recognition

a. Does the supervisor provide appropriate recognition and awards, to all
employees, including minority group and female employees? Does the supervisor
encourage employees to take an active role in plsaing and meeting organi.a-
tional coitments and goals?

b. If minority group and female employees are obviously underrepresented
In formal recognition and awards, has the supervisor analyzed the causes and
taken corrective action?

6. Discipline

a. Does the supervisor ensure that penalties when imposed are equable anl
fill the needs of the individual and the organization?

b. If minorities or women in the supervisor's organization have received
a disproportionate share of disciplinary actions, have the causes been identi-
fied and measures taken to correct this situation.

Guidelines (Continued)
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Granting of within-grade increases does not

occur automatically, and the fact that an individual has re-

ceived a satisfactory performance evaluation does not neces-

sarily lead to a within-grade raise; work performance must be

at a sufficient level to merit a pay increase and not just

adequate/marginal for retention of the job. In other words,

marginally satisfactory is not enough.

The Commanding Officer and his/her delegates

are responsible for determining what constitutes an acceptable

level of competence and for determining which employees are

performing at an acceptable level of competence. This require-

ment provides a valuable management devise for recognizing, by

within-grade increases, those employees who have performed

acceptably.

Every employee must be kept currently advised

of his/her work performance and, at least 60 days in advance

of the date on which the employee will complete his/her wait-

ing period, the employee will be advised by his/her supervisor

of any defect in the quality or quantity of the employee's

work which would be the basis for withholding a within-grade

increase. Failure to inform the employee of any factor that

raises a question about the employee's work being of an unac-

ceptable level of competence does not delay or otherwise af-

fect the requirement for a determination to be made at the

completion of the employee's waiting period, of whether his/

her work is of an acceptable level of competence. Failure to

properly inform the employee of the unacceptable level (in
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advance), however, requires that a subsequent determination be

made.

Within-grade determination shall be based on

the essential requirements of the employee's position, and the

increase should be awarded when his/her work performance clear-

ly meets those standards recognizing that for an increase, work

performance must be of sufficient level to merit a pay increase

and not just adequate for retention on the job. The determin-

ation shall be based on the employee's work performance during

the waiting period and shall be recorded in writing.

In the interest of uniformity of application

of this requirement, all supervisory personnel should avail.

themselves of published guidelines and training offered at ac-

tivity levels of CPO, on the subject of within-grade increases.

e. Quality (Performance) Salary Increases (QSI)

Quality increases are designed to recognize and to

reward, on a continuing basis, employees at all levels who dis-

play continuing high quality performance. The authority to

grant additional within-grade increases for this purpose is an

important companion to the authority to grant within-grade in-

creases periodically to employees whose work is found to be of

an acceptable level of competence. Together, these two statu-

tory authorities provide a degree of flexibility in pay admin-

istration which permits greater recognition of the differences

in performance shown by employees in the same type and grade

of performance.
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The statutory standard for a quality increase is

"high quality performance above that ordinarily found in the

type of position concerned."

In this context, high quality performance is char-

acterized by an employee's performing the most important func-

tions of his/her job in a manner that substantially exceeds

normal requirements so that, when viewed as a whole, his/her

work performance is of a high degree of effectiveness.

To meet the statutory standard, performance must

exceed medium, average or typical work to such an extent that

the employee concerned merits faster-than-usual pay advance-

ment. High quality performance is atypical in the sense that

it exceeds performance ordinarily found in the type of posi-

tion concerned. On the other hand, it does not represent such

perfection as to be impossible of attainment by a well-quali-

fied employee.

To warrant a quality increase, performance must be

sustained at the high level for a reasonable period and must

give promise of continuing at the high level. Hence, a qual-

ity increase should not be granted until there is sufficient

active service upon which to base a conclusion that high qual-

tiy work is characteristic of the employee's performance.

An employee meeting the high performance standards

required for an Outstanding rating under Chapter 43 of Title

5, United States Code, would ordinarily meet the standard of

performance for a quality increase described above. This does

not mean, however, that the assignment of an Outstanding rating
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automatically requires that the employee be given a quality

step increase.

f. Promotion

Employment of civilian personnel at a Navy acti-

vity is effected in line with conditions that prevail at the

particular time. Subsequently, changes in mission, in organi-

zational setup, in relative workloads, or in Congressional

legislation may result in changes of grade level of existing

positions, as well as in the creation of new positions and the

abolishment of former positions.

The Navy policy is to give full consideration to

the utilization of employee skills, but management needs must

also be considered. Consequently, with any shift in functions

or significant expansion or retraction in workload, it may be-

come necessary to upgrade or downgrade the jobs at a given

activity.

The Navy Merit Promotion Program has as its pri-

mary tenet the concept that for promotion, as for initial se-

lection, the best qualified person should be located and placed

in the position. Thus, in addition to meeting Chief of Civi-

lian Personnel qualification standards which apply to initial

appointment, candidates for promotion may be required to meet

additional standards imposed by the selected activity. Such

additional standards must, of course, be relevant to the posi-

tion, be applied alike to all candidates, and be such that well-

qualified persons may reasonably by expected to meet them.
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Each Naval activity must have a written promotion

program available to employees for their information and the

views of employees and their organizations must be sought when

changes in the promotion program is the "area of consideration";

it may be a segment of the activity, the activity itself, the

Naval district, or a broader geographical area--even nationwide

for certain high-level positions. The level of competition

should be sufficiently broad to ensure a group of well-quali-

fied candidates. Selection is, of course, a management prero-

gative; the function of the promotion program is to provide

the selecting official a "slate" of top-quality candidates.

The Federal Merit Promotion Program requires the

evaluation of applicants on such elements as: Job-related se-

lection placement criteria, experience, awards, special train-

ing, self-development and outside activities. The following

elements will be used in determining the total quality of the

applicant's background in order that highly qualified candi-

dates may be referred to the selecting official:

-Awards (i.e., Outstanding, Quality Step Increases, Super-
ior Achievements or other performance or job-related
awards);

-Special training appropriate to position;

-Self-development (i.e., graduate courses or other train-
ing or studies);

-Outside activities (job-related, not social or fraternal);
and

-Publication, patents, papers.
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7. The Incentive Award Program

The Incentive Award Program in the Department of the

Navy is part of the overall program for the Federal service;

authority for this program is Congressional legislation passed

in 1954. In its implementation of procedures for administering

this program, the Navy requires that the program be endorsed

and supported by all levels of management on a continuing ba-

sis. It is therefore mandatory for PWOs to utilize this pro-

gram to the end that the Navy and its civilian employees derive

the greatest possible benefit.

Graded and ungraded employees alike are eligible for

various types of awards. Employees should be encouraged to

participate in every possible way in the improvement of effi-

ciency and economy in Government operations. Management should

recognize and reward individual employees, or groups of employ-

ees, for beneficial suggestions, inventions, superior accom-

plishments, or other special acts or services which are related

to their official employment, or which contribute materially to

the public interest.

Desired results from this program will be achieved if

the following objectives are kept in mind:

-Utilization of employee suggestions and accomplishments
to effect optimum use of manpower, money and materials;

-Use of the available incentives, by Commanding Officers
and supervisors, to secure employee participation in
managerial improvement efforts; and

-Maintaining good morale and satisfactory employee-manage-
ment relationships by recognition of employee suggestions

Cand superior accomplishments which result in a high degree
of benefit to the Navy and to the Government in general.
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a. Types of Awards

Under the Incentive Awards Program, cash awards,

honorary awards, or a combination of the two, are available

for (1) invention and/or beneficial suggestions that are adopt-

ed and used by the Federal government; (2) superior accomplish-

ments in performance and achievement; and (3) special acts or

service beyond the call of duty. Honorary awards only are

available for distinguished, superior or meritorious civilian

service, safety records, and length of service.

b. Beneficial Suggestion

A beneficial suggestion is a constructive idea,

relating to an official operation, conceived and developed by

an employee (or group of employees) and submitted to manage-

ment for evaluation and award consideration based on tangible

and/or intangible benefits to the Navy and the Government.

c. Superior Accomplishment

A superior accomplishment is a contribution by an

employee (or group of employees) over and above the normal

work requirement of the employee. There are three types of

Superior Accomplishments:

(1) Superior Achievement is an achievement by an

employee which has resulted in demonstrable dollar economy to

the Government.

(2) Special Act or Service is of an unusual or

distinctive character or in the public interest and is related

to official employment.
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(3) Sustained Superior Performance is work per-

formed by an employee which demonstrates sustained superior

performance of assigned duties for a period of not less than

six months. Not more than one award for Sustained Superior

Performance will be granted within a twelve month period.

When an activity takes public notice of the accom-

plishments of its employees, in any of the areas mentioned a-

bove, it is making its own contribution to the establishment

of good employee-management relations.

Details of the various awards, those mentioned

here and some additional ones, can be found in FPM/CMMI 451.

8. Disciplinary Actions

a. Disciplinary Actions

Heads of Navy activities are responsible for the

administration of disciplinary matters involving employees

under their jurisdiction. The Commanding Officer should dele-

gate authority for administering discipline to subordinate of-

ficers and to civilian supervisors. These officers and super-

visors must be careful to handle matters concerning discipline

with good judgment and fairness. Heads of activities will de-

termine, in the light of local problems and local organizations,

the scope of responsibility of each officer and supervisor.

Most disciplinary actions are occasioned by an em-

ployee's failure to comply with existing rules and regulations,

established work procedures, and safety practices. Warnings

and suspensions shouldbe sufficient to induce the offender to

comply with activity rules, but in some cases it may become

necessary to initiate actions leading to removal.
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It is the policy of the Navy to keep all employees

fully and constantly informed of the standards of conduct ex-

pected of them. When an employee's failure to comply with

these standards is a result of ignorance of the standards, the

onus rests upon the supervisor.

Civilian supervisors should keep in mind that along

with authority to take disciplinary measures, they have also

been charged with responsibility for directing their employees

in phases of their work performance.

The administration of discipline must be consis-

tent with the needs. In each case, the penalty must be deter-

mined in the light of the facts. There exists a Navy standard

schedule of disciplinary offenses and penalties, to assist ac-

tivities when disciplinary actions must be taken. Part of

this schedule is shown in Appendix A.

Any disciplinary actior should be weighed in terms

of the efficiency it is designed to promote. In general, for-

mal disciplinary action should not be taken in the case of ex-

perienced personnel if other means can be used. An emphatic

oral admonition, for an employee who has committed his first

error, or a suspension without pay in a more extreme case,

ought to suffice to correct the offending condition.

The PWO should document all oral or informal writ-

ten warnings when disciplining an employee, so if the occasion

arises that requires formal disciplinary action, the PWO can

substantiate the need for formal disciplinary action.
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However, suspension as well as removals result in

loss of production. These remedies should be used only when

other methods fail. The cost of recruiting and training a new

employee may be in excess of the cost and trouble of bringing

the experienced employee to an attitude and standard of per-

formance that is compatible with the interests of the activity.

Withal, there is no guarantee that the new employee will have

a better attitude, or a higher standard of performance, than

the experienced man or woman.

Although removal of employees should be kept to a

minimum, there will be cases where an employee's performance

warrants suspension or removal. The action must be fully jus-

tified and substantiated. There are two sets of procedures

that may be followed: formal and informal. The informal pro-

cedure is used in the case of any employee who has no protec-

tive rights by virtue of his type of appointment or veteran

status. The formal procedures must be taken where the employee

is a veteran, or has completed probationary period and acquired

competitive status.

Prompt action is required if there is to be maxi-

mum effectiveness. Charges should be preferred as soon as

possible after the offense is committed. All hearings should

be conducted in a fact-finding spirit. The employee should be

notified promptly of the final decision.

Every effort should be made to help the employee

understand the basis of the decision. He should be advised

that removal through disciplinary action does not necessarily
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cause the employee to forfeit eligibility for future Federal

employment. If within six months of the removal action, the

discharged employee makes a request to the Merit Systems Pro-

tection Board, the Board will investigate the circumstances

surrounding his dismissal, and will decide the suitability for

further Government employment.

The Civilian Personnel Department of the activity

will provide advice and assistance in all matters of discipline.

The staff in these offices are familiar with the provisions of

FPM 751 (Disciplinary Actions and Prohibitions), and are inter-

ested in seeing that the Navy policy in this respect is enfor-

ced for the benefit of all concerned. Examples in Figure VII-11

through Figure VII-17 will provide assistance to the PWO in

matters of this nature.

b. Demotions

In most downgrading actions (whether caused by re-

classification of a position, reduction-in-force, or disciplin-

ary action), the employee affected must be given advance written

notice of the proposed actions.

This notice must state all the reasons for the pro-

posed action, giving them specifically and in detail. It must

advise the employee of his rights to appeal the action. It

must be in the employee's hands 30 calendar days before the

proposed action is to take place; the 30 days must be exclu-

sive of the date of receipt.

When final decision is reached in a downgrading

case, the employee must again be notified in writing. This
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Letter of Reprimand. If the immediate supervisor decides to give the
employee a Letter of Reprimand, he must prepare (i.e., handwriting is
acceptable) in the suggested form, sign and date it, deliver the ori-
ginal to the employee and have him sign and date his signature.

From: Immediate Supervisor's FULL NAME and Title

To: Employee's FULL NAME and Civil Service Rating

Date: Date of preparation

Infraction: Call your Administrative Officer to find out if any pre-
vious offenses of same type have been committed within the
reckoning period.

Offense Number: From Standard Schedule

Reckoning Period: From Standard Schedule

Explanation Hearing: Give date and hour of your informal discussion
with the employee.

Specific Offense: Use only the part of the "Nature of Offense" from
the Schedule which describes the employee's actual conduct
and leave out parts which do not apply. For example, if an
employee used abusive language which was not obscene, he
.should be charged with abusive language only and not with
Offense No. 27 it its entirety. Describe specifically the
action or lack of action by the employee. Explain why the
reasons given by the employee in your informal discussion
are not acceptable. (If the employee makes no comment, so
indicate on the form). Explain your reasons for taking the
action.

LETTER OF REPRIMAND

(SUGGESTED CONTENT)

Figure VII-i
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From: Immediate Supervisor

To: Employee

Subj: Letter of Requirement

Ref: (a) FPM 430

1. This is to confirm your quarterly appraisal discussion on 30 May
1979 and is issued in an effort to assist you in improving your work
performance. During the past three (3) months your work has not met
the standard requirements for your position. From my observation of
your work, the following deficiencies have been noted.

a. You are careless in the typing aspects of your work.

b. You do not begin to work promptly in the morning or after the
lunch break.

c. You leave customers standing at the counter while you drink
coffee and carry on personal conversations with your co-workers.

d. Your reports are not submitted by the due date.

e. Although the workload has not been unusually heavy, your back-
log consists of 50 unfinished orders.

2. The following are requirements to be met to bring your work up to
quality standards established for this shop:

a. You must be more thorough and pay strict attention to details
in performing your work. Proofread your typing so that you are cer-
tain that the proper accounting data, quantity, item, and ttock num-
ber are typed on each order.

b. You are to begin work promptly at 0800 and at 1230 after the
lunch break.

c. We are a service organization and the customer is to be given
prompt, courteous attention. There are not specific "breaks" for
coffee within this shop and coffee is available for consumption at any
time during the day when it does not interfere with the regular work
operations. Personal conversations will be held to a minimum, and
confined to the work in progress.

d. You are to maintain a "tickler" file with the date of submit-
tal for each report. Deadlines for these reports will be met.

e. By steady application to your assigned tasks and by working
a full 8 hours each day, it is felt that your backlog will be elimin-
ated.

3. I will review your workload with you at the end of each working
day to determine your progress. In addition, I am available to an-
swer your questions and to assist you in improving your performance
of work.

Signature

SAMPLE LETTER OF REQUIREMENT

Figure VII-12
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From: Immediate Supervisor

To: Employee

Subj: Proposed Disciplinary Action; notice of

Ref: (a) FPM 751

1. In accordance with reference (a), which contains regulations gov-
erning conduct of employees of the Navy Department, you are charged
with violation of these regulations as follows:

2. You will be allowed until to answer these charges per-
sonally and/or in writing and to furnish affidavits in support of your
answer. Your answer may be made on the reverse side of the personnel
folder copy of this form. You may retain the original.

3. You will be granted a hearing on these charges, upon request, and
may have a representative and witnesses. Witnesses must be acquainted
with the facts of the case and/or present factual evidence. Your re-
quest for a hearing should be included in your reply. Even though
you do not request a hearing, the Senior Civilian Supervisor may con-
duct a hearing if considered advisable. During these procedures, you
will be carried in a work status.

4. In the event the violation described above is substantial, then,
in accordance with the reference (a), it is proposed to assess a disci
plinary penalty in accordance with the Standard Schedule of Disci-
plinary Offenses and Penalties of the Navy Department. The Schedule
of Penalties provides for the following range: For the in-
fractions, (Min.) to (Max.); reckoning period.

5. Your record contains the following derelictions of duty (if none,
so state):

6. After consideration of your reply, if any, a written decision will
be furnished you advising the action which will be taken in this mat-
ter. In the event a penalty is assessed as a result of these charges,
you will also be advised of your right to appeal such action.

Signature

SMPtLE LETTER OF NOTICE OF PROPOSED DISCIPLINARY ACTION

Figure VII-13
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From: Supervisor FULL NAME and title

To: Employee's FULL NAME and rate

Date: Date of filling out the form

Ref: Nothing necessary

Paragraph 1. Offense No. from the schedule. Applicable parts of of-
fenses from the schedule. Describe specifically the action
or lack of action by the employee. Explain why the reasons
given by the employee in your informal discussion are not
acceptable. (If employee made no comment, so indicate on
the form.) Explain your reasons for recommending the ac-
tion. State the recommended action and the proposed effec-
tive date.

Paragraph 2. Fill in the blank with a date that will allow 5 working
days (not counting the date of delivery of the form to the
employee).

Paragraph 3. Nothing necessary.

Paragraph 4. Call your Administrative Officer to find out if any
previous offenses of the same type have been committed
within the reckoning period. Fill in the proper number of
this infraction and from the schedule, fill in the minimum
and maximum penalties for that infraction.

Paragraph 5. Call your Administrative Officer to find out all the
previous offenses of all types committed by the employee
within the past two years. List these offenses and penal-
ties in the blank space.

Paragraph 6. Nothing necessary.

Signature

LETTER OF NOTICE OF PROPOSED DISCIPLINARY ACTION

(SUGGESTED CONTENT)

Figure VI-14
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From-

To:
Subj :

Ref: (a) FPM 751
(b) Station Disciplinary Action Instruction
(c) Station Employee Appeals Procedure Instruction

1. This letter of reprimand is issued to you in accordance with pro-
visions of reference (a) and authority delegated to me in reference
(b).

2. The letter is for the above-numbered infraction of the Standard
Schedule of Disciplinary Offenses and Penalties for Civilian Em-
ployees in the Naval Establishment (NAVEXOS P1095A). The offense
is detailed below.

3. Your explanation of the offense was heard as indicated. The
statement was not satisfactory. Repetition of this offense within
the reckoning period will result in more severe disciplinary action.

4. You may appeal this action under reference (c).

Signature

LETTER OF REPRIMAND NOTICE

(SUGGESTED CONTENT)

Figure VII-15

From: Immediate Supervisor

To: Employee

Subj: Letter of Caution

Ref: (a) FPM 751.

1. This letter of caution confirms our verbal discussion on 22 April
1979 concerning your Unauthorized Absence. You did not report for
work on 29 October 1979 nor did you contact your supervisor concern-
ing your absence. Your explanation that you overslept and thought
it was too late to come in does not justify your actions.

2. I have verbally discussed your leave record with you on several
occasions. As recently as 15 March 1979 I again pointed out to you
that any absence for annual leave must be arranged for and approved
by your supervisor, in advance.

Signature

SAMPLE LETTER OF CAUTION

Figure VII-16
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From: Date:

To:

Subj: Proposed Disciplinary Action

Ref: (a) FPM 751

1. You are herewith notified of proposed disciplinary action with
regard to your violation of regulations contained in reference (a).
Specifically, you were charged with:

2. Any evidence submitted or answer made by you have been considered,
and it is my recommendation to based
on the following facts:

3. You will be notified of the command action in this case.

4. If command sustains this recommendation, the length of the reckon-
ing period to be imposed in this case is
A repetition of this offense or other violations during this period
may result in a more severe penalty.

5. Appeal Rights:

Signature

Copy to-
Employee
Official Personal Folder
Department Head
Ccmand (Action Copy)

LE TTER OF PROPOSED DISCIPLINARY ACTION

(SAMPLE FORM)

Figure VIi-17
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second notice must restate the reasons given in the first no-

tice, it must state the reasons for the adverse decision, in

the case of employee appeal and it must be submitted to the

employee at least five days before the effective date of the

downgrading action.

It should be made clear to employees that in demo-

tions as a result of regrading, such demotion refers to the

level of the duties and responsibilities of the job and is in

no way a reflection upon the worth of the employee.

Since all demotions must be affected in accordance

with Civil Service regulations, and in the case of veterans,

with the provisions of the Veteran's Preference Act, all fac-

tors should be carefully considered before any decisions are

made. Also, in the interest of good employee-management rela-

tions, downgrading procedures must be given due deliberation

and careful handling.

9. Grievances and Adverse Action Appeals

a. General

An appeal is a request of reconsideration of a de-

cision to take adverse action removal, suspension for more than

14 days, and furlough without pay. A grievance is an expres-

sion of dissatisfaction with some aspect of an employee's em-

ployment situation which he/she seeks to have corrected (i.e.,

working conditions or environment, inadequate parking facili-

ties, lack of opportunity for overtime, relationships with

supervisors or co-workers, a change of assignment, etc.). The

basic difference is that in an appeal the employee has suffered
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a material loss, whereas a grievance ordinarily involves no

loss at all, or, if it does, a less serious one. They are

handled differently because an employee affected by an adverse

action is entitled under law and Executive Order to certain

rights, including the right to appeal, whereas, grievances con-

cern matters which are not ordinarily subject to review outside

the agency.

The PWO should be aware that there exists Navy grie-

vance procedures and union grievance procedures. There are ac-

tivities that have either the Navy grievance procedure or the

union grievance procedure and some activities that utilize both

procedures. Each procedure has its own unique advantages and

disadvantages and the PWO should be aware of them.

An adverse action may be taken against the employee

"only for such cause as will promote the efficiency of the ser-

vice." A just and substantial cause is necessary as a basis

for an adverse action and the propriety c' the action must be

determined on the merits of each individual case.

b. Appeals from Action Based on Unacceptable Perfor-
mance, Personal Cause and Other Reasons

(1) Adverse Actions. Removal, suspension for

more than 14 days, reduction in grade or pay, and furlough for

30 days or less are appealable to MSPB. The concept of "reduc-

tion in rank" is abolished as an appealable matter.

(2) Right to a Hearing. Employee is entitled to a

hearing on appeal to MSPB.

(3) Burden of Proof. Burden of proof rests upon

the agency.

564

* ____



(4) Standard of Review.

Ca) Decision of agency to be sustained only

if the agency's decision, in the case of an action based on

unacceptable performance, is supported by substantial evidence;

or in any case, if supported by a preponderance of the evidence.

(b) An agency's decision may not be sustained

if the employee or applicant shows harmful error in the appli-

cation of the agency's procedures in arriving at such decisions;

shows that the decision was based on any prohibited personnel

practice; or shows that the decision was not in accordance with

the law.

(c) Same standards apply whether decision is

handled by MSPB or an arbitrator.

(5) Payment of Employee's or Applicant's Attorney

Fees. Payment of fees by an agency may be required if employee

or applicant prevails and MSPB, FLRA or the arbitrator deter-

mines that payment by the agency is warranted in the interest

of justice, including any case in which the agency engaged in

a prohibited personnel practice or any case in which the agen-

cy's action was clearly without merit.

(6) Judicial Review of Appeal Decisions in C;ourt

of Claims or U.S. Court of Appeals.

(7) Appeals That Include Discrimination Issues.

The following procedure applies to all cases involving any

action that is appealable to MSPB and which includes an alle-

( gation of unlawful discrimination ("mixed cases");
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(a) In such a matter before an agency, the

agency has 120 days to resolve it. The agency's decision then

becomes judicially reviewable unless the employee appeals to

MSPB within the time limits set by MSPB.

(b) MSPB decides both the issue of discrim-

ination and the appealable action within 120 days of filing of

the appeal. No EEOC participation at this step. Decision and

order of the MSPB represent final agency action and shall be

judicially reviewable unless the employee petitions EEOC to

reconsider within 30 days after notice of MSPB's decision.

(c) Employees may appeal to MSPB when the

agency fails to issue a decision within 120 days.

(d) These provisions do not affect the right

of trial do novo (new trial) under applicable law.

(8) Representation. The employee is entitled to

have a representative of his own selection if so desired. The

representative may be an attorney, a labor union, a veterans'

organization or anyone else who is willing to act on the em-

ployee's behalf. The employee may designate his representative

in the letter of appeal.

A union with exclusive recognition is entit-

led to be represented, as a matter of right, at a hearing on

a grievance. In an adverse action appeal hearing, however,

the employee may object to the attendance of a union represen-

tative on grounds of privacy. In this event, the appeals of-

ficer determines the validity of the objection and makes the

decision on the question of attendance.
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(9) Informal Grievance Appeal. An employee is

entitled to present a grievance under the formal grievance

procedure if:

-The employee has completed action under the agency's pre-
scribed informal procedure; and

-If the formal grievance is filed within the time limit
established upon completion of action under the infor-
mation procedure.

CMMI-771 prohibits acceptance of a grievance for processing

under the formal procedure which has not been processed through

the informal. The following steps and actions apply to the

processing of grievances in the informal procedure.

(a) An employee may present a grievance con-

cerning a continuing practice or condition at any time; how-

ever, where the grievance is concerned with a particular act

or occurrence, the employee must present his grievance within

15 calendar days of the date of that act or occurrence or the

day he becomes aware of that act or occurrence. The time limit

may be extended for good cause shown by the employee. The of-

ficial who would otherwise render a decision at Step 1, as de-

scribed below, on the merits of the grievance may recommend to

the Commanding Officer via the department head that the grie-

vance be rejected without consideration of its merits if it is

filed late without good cause being shown for its late submis-

sion, or if the official considers that the matter grieved does

not come within the purview of the grievance procedure. The

Commanding Officer may reject a grievance on such procedural

4 basis, in which event the employee has the right, and will be

so advised, to protest that decision.
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(b) The employee may submit his grievance

either orally or in writing, and must initally present it to

his immediate supervisor. He has the right to be accompanied

by a representative at this and all future steps in the grie-

vance procedure. If the resolution is not within the author-

ity of the immediate supervisor, he/she shall refer the employee

to the official having such authority. The appropriate offi-

cial shall make such investigation as he/she considers neces-

sary and advise the employee of his/her findings and decision.

The findings and decision may be given orally or in writing,

as deemed appropriate. The decision will be rendered as prompt-

ly as possible, and normally not later than three days from the

date the grievance was received.

(10) Formal Grievance Procedure. An employee is

entitled to submit a grievance under the formal grievance pro-

cedure outlined in the current Negotiated Labor-Management

Agreement. The grievance must be in writing and shall be ad-

dressed to the Commanding Officer; it must contain sufficient

detail to identify and clarify the basis for the grievance;

and it must specify the personal relief requested by the

employee.

(11) Procedural Note. It should be noted that ap-

peal procedures, while overall are well established as to ab-

solute items that must be covered, are sometimes modified

locally or regionally. The PWO is well advised to seek gui-

dance from the Civilian Personnel Office prior to acting on

appeals and grievances.
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10. Separation and Reduction-in-Force

a. Separations

Any personnel action which results in the loss of

a civilian employee to the Naval establishment is technically

a separation. Most such separations will by effected by the

personnel department. Transfers, military separation, admin-

istrative separations, and so forth, need not be discussed

here; but it is advisable to say something about resignations,

retirements and reductions-in-force.

b. Resignations

Resignation is always a voluntary act on the part

of the employee. He/she should give advance notice (two weeks

at least) of intention to resign; this allows management a

chance to replace the employee or to make work adjustments.

However, the employee cannot be foreed to give notice; he/she

fixes the effective date.

An oral resignation must be accepted, but it is

advisable to have the employee give a written confirmation.

If the employee does not do so, it is a good idea to provide

him/her with a written notice of acceptance of resignation.

This provides a record of the action, protecting the employee

against any claim of abandonment of job, and clearing the way

for steps to replace him/her before actually leaving.

c. Reduction-in-Force

Whenever a curtailment of the working force is re-

quired, the activity management should determine as quickly as

possible the extent to which this reduction must take place.
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Reductions-in-force are made in the order in which

employees would be released according to the competitive level

on a retention register established by the activity personnel

office. These registers list all employees by retention pre-

ference within the specific competitive area.

It is necessary to know what area is included in

the competitive area, since it may vary from case to case.

In general, the competitive area as established in a reduction-

in-force action is an activity, or an especially designated

part thereof, within which employees are assigned, promoted

or demoted by a single administrative authority. However, ad-

ditional competitive areas may be established by the support-

ing bureau or office.

A competitive level is defined as all positions

(within a competitive area) where the duties, responsibilities

and working conditions are so similar that an exchange of per-

sonnel is feasible.

(1) Commanding Officer. The initial decision to

conduct reduction-in-force, and subsequent decisions as to

when the reduction will be made, and the size of the reduc-

tion, are local management determinations, subject of course,

to pertinent directives of the management bureau or office.

In addition to compliance with the regulatory and procedural

requirements of the retention preference regulations, it is

the policy of the Department of the Navy that all practicable

steps be taken to lessen the impact of reduction-in-force on

employees and on the community.
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(2) Advance Planning and Preparation.

(a) To the maximum extent practicable, changes

in activity mission, workload, funds, personnel turnover and any"

other factors affecting employment levels, should be anticipated

with a view to maximum utilization of vacancies for the placement

of employees who might otherwise become surplus.

(b) Within the Civilian Personnel Office,

enough employees should be trained, as a unit, to process any

reduction-in-force that may become necessary and to operate

outplacement programs.

(c) Supervisor development programs should

include the basic principles and procedures of reduction-in-

force.

(d) When it becomes apparent that a reduc-

tion will become necessary, preliminary determinations concern-

ing the extent of the RIF, the rights of the employees likely

to be affected, and other considerations, should be made known

promptly. Delay in getting necessary RIF under way almost al-

ways results in more drastic and far-reaching affects than

would otherwise have been the case.

(e) The Office of Personnel Management re-

commends, as a desirable personnel practice, letting employees

and their (exclusive) labor organizations know in advance the

extent of the area within which they will compete in the event

of reduction-in-force. Any change in competitve areas should,

of course, be similarly made known to employees and the exclu-

sively recognized employee labor organization(s).

571

,mmm n II m ummngmmm• m||R~lEII • III



(3) Advice and Assistance to Employees.

(a) Employees should be given the maximum

feasible information concerning reduction-in-force. Appro-

priate media are activity newspapers and group meetings; the

latter, since they provide an opportunity to ask questions and

clarify misunderstandings, are desirable. It follows, of

course, that supervisors should be fully informed in advance,

so that they may be in a position to give clear, factual, and

complete explanations to their subordinates.

(b) Navy Department's pamphlet entitled

"Trade Talk", special issue 1973, No. 1. This special issue

"Mechanics of a RIF" explains reductions-in-force procedures

and covers the points in which all concerned are most likely

to be interested. Activities undergoing RIF are urged to make

this pamphlet available to all employees.

(c) Outplacement programs should be tailored

to the locality, the size of the reduction-in-force and the

categories of employees affected.

(4) Retention Groups and Subgroups. Relative re-

tention preference for reduction-in-force action is based on

tenture, veteran preference, length of service and performance

rating.

(a) Initially, employees are placed in Re-

tention Groups I, II or III on the basis of tenure, as describ-

ed in the following paragraph. Within each competitive level,

all employees in Retention Group III are reached for action

before any employees in Retention Group I. Employees who are
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serving under appointments limited to one year or less and em-

ployees whose current performance ratings are unsatisfactory

are not in retention groups and are not listed on retention

registers.

(b) Group I comprises, in general, career

employees who have completed probation and are not serving in

obligated positions; Group II comprises, in general, career-

conditional employees and career employees in obligated posi-

tions; Group III comprises those serving temporary appointments

pending establishment of register, those holding indefinite

appointments, and nonstatus employees.

(c) Within each retention group, employees

are divided into two subgroups. Those who are entitled to

veteran preference are in subgroup "A" and all others are in

subgroup "B". Subgroup "B" employees are reached before any

employee in Subgroup "A".

Within each retention subgroup, employees

have relative retention preference in the order of their tbtal

length of Federal service.

(5) Length of Service--Establishment of Service

Computation Date. Activities shall establish a service com-

putation date for each competing employee. The service com-

putation date for each employee is whichever of the following

dates reflects the total length of service (including credit-

able military service), and performance rating credit.

-The date of his/her entrance of duty, if he/she had no
previous creditable service;
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-The date obtained by subtracting the total creditable
previous service from the date of his/her latest entrance
on duty;

-The date obtained by subtracting from the abovementioned
the service equivalent of four additional years of ser-
vice (if the performance rating of record--previous per-
iod--is Outstanding).

(6) Summary of Reduction-in-Force Procedure.

(a) Competitive areas are established accord-

ing to primary subdivisions of an agency. In the field service

each Naval activity usually constitutes a competitive area.

(b) Competitive levels within which employees

compete for retention, are established in each competitive area.

Positions in a competitive level must be similar enough that

interchange of personnel, without undue interruption of work,

is feasible.

(c) Within each competitive level, employees

are placed in retention groups according to tenure (kind of

appointment).

(d) Retention groups are divided into sub-

groups separating employees entitled to veteran preference

from nonpreference employees.

(e) Within each subgroup, employees are rank-

ed in order of length of Federal service.

(f) When a reduction-in-force in any compe-

titive level becomes necessary, employees are reached for ac-

tion in the order of their subgroup standing and within their

subgroup in order of length of service--BOTTOM UP.

(g) Employees reached for reduction-in-force

action compete, on the basis of relative retention preference,
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for positions for which they are qualified, but which are oc-

cupied by other employees with lower retention standing.

(h) Employees who cannot be placed in the

activity are separated. Those having Career tenure, however,

are accorded certain reemployment rights in the Navy and else-

where in the Federal service.

11. Equal Employment Opportunity

To ensure the continuance of an affirmative, purpose-

ful and imaginative approach to full implementation of the

Equal Employment Opportunity Program, each individual activity

must develop meaningful action programs. Each activity (in-

cluding headquarters offices) must issue an Affirmative Action

Plan tailored to meet the needs of its situation and local

conditions, specifying practical, realistic, short and long-

term goals, and target dates.

The Commanding Officer must take, the necessary action

to ensure that the following minimum requirements are success-

fully achieved:

-A current published personal policy statement by the ac-
tivity head supplementedby specific and periodic oral
and written pronouncements to ensure continued attention
to the policy by all levels of supervisors and employees;

-An individual or a special group designated to conduct
a continuing evaluation of EEO and related programs and
to make recommendations for changes and improvements.
(Consideration should be given to assigning this respon-
sibility to the EEO Committee;

-A local Affirmative Action Plan published for minority
groups and women setting forth specific goals and tar-
get dates;

-NAVEXOS P-2411 (Poster) properly annotated and posted
on all official bulletin boards;
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-A continuing dialogue established with community minority
group leaders;

-Specific recruitment efforts in predominantly minority
communities and schools, in women's schools and through
contact with minority and women's organizations, groups,
and leaders. Integrated recruiting teams should be used
for recruitment whenever practicable, particularly in
predominately minority schools;

-EEO included in supervisory development programs on a
regular basis;

-A training program designed to provide an opportunity
for the disadvantaged to improve their qualifications
for advancement;

-Minority employees and women participating on an equal
basis in training programs, detail assignments, temporary
promotions, and additional pay assignments;

-Minority group members and women represented on promo-
tion boards and other boards and com"ittees where mem-
bership is appointive;

-Measurable improvement in the status of minorities and
women at the activity.

-Achievements of individual minorities and women published
in appropriate media including particularly the minority
press, women's section in newspapers, women's publica-
tions, and in-station publications;

-Activity program accomplishments and/or progress published
at least annually;

-Discrimination complaints, both formal and informal, pro-
cessed and resolved expeditiously;

-Organized employment groups encouraged to make substantial
contributions to the successful achievement of EEO goals;

-At least semi-annual review by the head of the activity

of EEO accomplishments with department heads.

Line management officials have a continuing responsi-

bility to actively support the equal employment opportunity

policy and to communicate this support to subordinates. They

must ensure equality in determining qualifications, selections,

promotion, training, details, discipline, and awards of employees.
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They must also cooperate fully in investigating any formal or

informal discrimination complaints so that proper, objective,

and expeditious action may be taken. Supervisors are expected

to cooperate fully in developing and carrying out affirmative

action efforts, especially with respect to motivating, training,

and developing minority personnel and women, as well as other

employees.

The Civilian Personnel Officer and his/her staff oc-

cupy key roles in the Equal Employment Opportunity Program.

They are responsible for many functions involving employment,

training, promotion, and employee counseling which have a crit-

ical impact on the effectiveness of the program. All Personnel

Office employees should be held responsible for assisting in

developing and executing aggressive, affirmative action plans

and projects.

Each Commanding Officer is designated as the Equal Em-

ployment Opportunity Officer (EEOO) of that activity.

Heads of activities must appoint sufficient EEO Coun-

selors to meet the activities' needs to maintain an open and

sympathetic channel through which employees and applicants may

raise questions or grievances and get resolutions. Before fil-

ing a formal discrimination complaint, the complainant must

meet with the EEO counselor. In this regard, physical disper-

sion and ready accessibility, along with weight of numbers,

should be given careful consideration. An Equal Employment

Coordinator is normally designated at each activity, The Co-

ordinator should be of sufficient stature in the activity to
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merit the respect and cooperation of senior military and civi-

lian managers.

Each activity normally designates a person to serve as

special advisor to the activity head on the Department of the

Navy's Action Program for Women. Ideally, this collateral de-

signation should be a female employee working in a professional

or technical level on par with male employees. She should be

interested in advancing the program as well as capable of de-

vising imaginative approaches and presenting the Department of

the Navy's program before various groups.

Each activity must also establish a committee on equal

opportunity to serve in a staff advisory capacity to the acti-

vity head. Specific functions and responsibilities of the EEO

committee are to be determined by the activity head. Guide-

lines are contained in CMMI 713-D. Although the functions of

the committeps may vary, depending on the local situation and

command policy, the relationship of the committee and the EEO

Coordinator should be made clear. The committee should func-

tion in an advisory capacity.

12. Labor-Management Relations in the Federal Service

Beginning with Presidential Executive Order 10988 in

1962, EO 11491 of 1969, EO 11616 of 1971, (11636 of 1971-State

Department only) and EO 11838 of 1975, the Federal Government

recognized the right of its employees to be represented and to

bargain collectively with their employer, and to negotiate

agreements governing their relationship. Currently, more than

half the Navy's civilian employees are covered by such contracts.

Very often, the PWO will be required:
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-To deal with employees within his department in a manner
stipulated by terms of a negotiated agreement;

-To participate, as a negotiating team member, in nego-
tiating or renegotiating such an agreement; and

-To conduct negotiations with a union as management's
chief negotiator.

While the business of collective bargaining has for

almost a century been a way of life in many private parts of

our economy, collective bargaining experience in the public

sector spans little more than a decade. In other words, man-

agement in the public sector is often temperamentally unequal

to the task, as well as being unskilled for it. Public sector

management, having been insulated from the main stream of in-

dustrial activity with respect to labor-management relations,

must learn and learn quickly to operate within the prescrip-

tions imposed by new concepts of employee relations.

EO 11491 as amended (by 11616, 11636 and 11838) lists

ceftain management practices as unfair, i.e., management shall

not:

-Interfere with, restrain or coerce an employee in the
exercise of the rights assured by this Order;
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-Encourage or discourage membership in a labor organiza-
tion by discrimination in regard to hiring, tenure, pro-
motion or other condition of employment;

-Sponsor, control or otherwise assist a labor organiza-
tion, except that an agency may furnish customary and
routine services and facilities under Section 23 of the
Order when consistent with the best interests of the
agency, its employees, and the organization, and when
the services and facilities are furnished, if requested,
on an impartial basis to organizations having equiva-
lent status;

-Discipline or otherwise discrminate against an employee
because he filed a complaint or gave testimony under
the Order;

-Refuse to accord appropriate recognition to a labor
organization qualified for such recognition; or

-Refuse to consult, confer, or negotiate with a labor

organization.

It has been said that management gets the type of union

and union leadership it deserves. If management accepts labor-

management relations as an unwanted obligation, and lets this

be known, then it will likely get non-cooperation from the

union and the unions' leadership and little, if anything, will

be realized of the investment management makes in this program.

If, on the other hand, management really believes in the objec-

tives of the program, and lets this belief be known, then it

is more likely that the relationship will be productive and

will contribute to the effective conduct of the public business.

The union can greatly assist management in identifying

problems, pinpointing weaknesses, suggesting improvements, and

otherwise helping to accomplish the mission in an efficient

and economical manner.
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The first order of business for the PWO, given the

existence of a negotiated agreement, is to study it--not just

read it. FPM 711 should also be studied. Living under the con-

tract can be a positive, cooperative experience. It can also

be an exasperating, counter-productive experience. The rela-

tionship between the line manager and the union's steward is

crucial, an4 the seeds of cooperation or non-cooperation are

cultivated in this relationship. Managers must understand the

steward's function. One labor organization describes a ste-

ward as follows:

"A shop steward is the most important man in the
union. He has often been called the 'backbone' of the
union. To the members of thousands of Locals he is 'Mr.
Union'. What the members think of the union and kind of
support he or she will give depends to a great extent on
the efficiency of the shop steward. He is the leader of
the shop, office or department.

"A union may have the best group of officers and best
executive board, but with incompetent stewards the mem-
bers are helpless. Your agency, workshop or office may
have the best policies that can be written, but without
an informed shop steward they will not be carried out.
Both union and management are powerless to function pro-
perly without competent stewards.

"We repeat, it is the steward who is Mr. Union to
the members in the shop or office and to the supervisor.
The supervisor rarely sees any of the union officers,
and even the dues-payers seldom meet the officers. The
person they come in contact with is the steward who ac-
cepts applications, collects dues and is the one to con-
tact with gripes and grievances. Since he holds such an
important position in the union, and the prestige of the
union depends on his every action, he should be well in-
formed regarding his duties, his responsibilities, and
the rights of the members.

"The shop steward and the supervisor play a vital
part in the production of any department. A definite

( correlation exists between the manner in which their re-
lationship is maintained on a day-to-day basis as well
as the efficiency of the department. The shop steward
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recognizes the fact that the supervisor is the head man
in the department, and as such, is responsible to higher
management for the quality and quantity of work. It might
be well to point out that in more enlightened situations
he is also held responsible for maintaining sensible re-
lationships with the employees. The supervisor is the key
man for management. The shop steward is the key man for
the union. These two must work together in good faith on
department problems. They must be willing to cooperate.
They must be anxious to settle grievances as they arise,
exercising a positive and friendly approach. As the re-
presentative of the employees, the steward must respect
the supervisor, as he in turn, expects to be respected by
the men and women he represents.

"The reputation of a good steward does not rest on
the number of grievances he settles, but on the number
he settles in the primary state. He knows the proper
way to approach the supervisor, or any member of manage-
ment, is as an equal seeking the solution to a common
problem. Remember you are not two gladiators in the
arena about to fight. Only people who are not sure of
themselves feel the need for a front and appearing aggres-
sive, domineering and belligerent. You have nothing to
fear, being fully protected by controlled temper and your
sense of humor. Be positive and friendly in your ap-
proach--never hesitant, be disagreeable and on the
defense."

a. Principal Right of Unions

One of the union's most prized rights under exclu-

sive recognition is that management is required to consult

with union representatives on matter affecting employees. The

management team will undoubtedly find that tewards and other

union officials are particularly aware of this right to be

brought into the act when new or revised personnel policies

are under discussion. This will be especially so until such

time as they become personally sure that management fully ac-

cepts them and acknowledges their right to be concerned with

the satisfaction of the needs, desires, and expectations of

employees and the union.
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If management does not accept the steward (ignores

or challenges the steward's right to be involved in the pro-

cess, he or she may act in a number of undesirable ways. To

illustrate, the steward may actually go out and solicit grie-

vances or may agree to prosecute unjustified complaints, just

to dramatize his or her availability and usefulness to employ-

ees; or the steward may try to get employees to look suspi-

ciously at innocent management acts. Indirect reaction affect-

ing the steward is where a potentially cooperative steward be-

comes so frustrated by management indifference or hostility

that the employees begin to feel that the steward cannot ef-

fectively represent them. When this happens, the union will

most li1 ly look around for a stronger, more aggressive ste-

ward and, as a result, this can trigger further problems.

The other side of the coin, of course, is where

the steward feels that management accepts him or her and ac-

knowledges his or her right to participate in the making and

administration of the 'law of the shop'. Given this situation,

and assuming that the steward is also a reasonable individual,

he or she will most likely try to avoid such action as soli-

citing grievances or prosecuting unjustified complaints. The

supervisor will also be able to enlist the steward's aid in

communicating-to the-employees the reasons for managements objec-

tives which are compatible with employee goals. Finally, if

the steward feels free to come to the supervisor, he or she

will likely keep the manager better informed about the way in

which employees are responding or may respond to management
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plans as well as providing helpful suggestions from time-to-

time.

b. Supervisor-Employee Relationship

Misunderstanding with respect to the contract will

arise over a variety of issues. One of the most common sources

of such problems is in connection with the administration of

work rules governing such subjects as the distribution of over-

time, wash-up time allowances and leave administration. Even

with a written contract, these subjects will probably continue

to be sources of misunderstandings, but much can be done to

bridge the gap between management and the workforce and lead

to an improved labor-management relationship.

The supervisor, by virtue of his or her position,

can do much to foster understanding between management and the

employee. The simple act of starting a conversation, for ex-

ample, is a relatively easy matter io. most supervisors, but

something which many employees approach uneasily. However, if

these "conversational" contacts are limited to periods when

the employee is upset about this or that problem which the

supervisor is discussing, they may lead to further misunder-

standing rather than greater understanding. In this area, how-

ever, one other caution needs to be mentioned--the supervisor

must make sure not to cause misunderstandings between the em-

ployee and the steward in his or her effort to avoid super-

visor-employee misunderstandings.

c. Supervisor-Steward Relationship

The difficulties involved in maintaining an effec-

tive supervisor-employee working relationship are compounded
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when the employee also happens to be the union steward. The

source of misunderstanding often centers around the employee-

steward's activities in connection with representational duties

covered in the contract, or more likely, those not spelled out

in detail in the contract. Probably the most common sources

of misunderstandings concern rights of the steward when con-

ducting official business, the type of permission needed when

going on union business and what is to be considered "internal"

union business versus "representational" activities.

Stewards are entitled to a reasonable amount of

official duty time to perform their "representational" acti-

vities, but official time for internal union business is pro-

hibited. Typical of internal union business are the collection

of dues from members of the unit and the recruitment of new

members. Since situations could arise as the result of either

deliberate action or an honest misunderstanding of the terms

of the contract, the supervisor is faced with a substantial

challenge in his or her efforts to make the supervisor-steward

relationship a productive one.

The supervisor of an employee who is also a union

steward has, by definition, a dual supervisory responsibility.

First, the supervisor must give the same supervision to the

employee-steward as he/she does to any other employee in the

performance of his/her assigned duties. Second, and this is

often the more important of the two responsibilities, the su-

pervisor is management's monitor of the employee when that

employee is carrying out his/her contract administration
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responsibilities for the union. It is here that the super-

visor becomes wide open to criticism from both management and

the union because the supervisor must often decide what are

reasonable bounds for the employee, who is engaged in adminis-

tering a contract covering employees who may or may not work

in the supervisor's area of responsibility. Since the employ-

ee is, in effect, serving two masters when carrying out ste-

ward roles, there are numerous opportunities for misunderstand-

ing between the supervisor and the employee-steward. The best

guide for the supervisor if he/she is to be successful in this

effort, is to know the scope of authorized steward activity

and to work with the steward to develop practical ground rules

to this effect from the outset of the relationship.

d. Manager-Supervisor Relationship

Another area where misunderstandings regarding the

terms of the contract sometimes arise is the manager-supervisor

relationship. The situation for the first-line supervisor is

considerably different from that of the middle manager or the

top manager level. The first-line supervisor must get a full

day's work for a full day's pay from each worker. The top man-

ager is concerned with policy and planning matters, setting up

and maintaining an effective communications system, and gener-

ally, doing what he can to provide an overall climate that will

help assure employee-management cooperation. The middle mana-

ger is just that; a "middle man" who is responsible for over-

seeing the first-line supervisor-employee relationship taking

place at the primary action level. The middle manager must

586

I



make sure that the policies and practices established by top

management are, in fact, implemented and followed by line su-

pervisors and the work force. Finally, the middle manager

serves as a communicator between line supervision and top

management.

These differences in point of view affect both

the contract administration process and the manager-supervisor

relationship and, directly or indirectly, create conditions

which can cause misunderstandings. Sometimes top managers

fail to get a complete factual picture of the situation on the

line. Not knowing what the facts are, they may fail to give

the lower level supervisor needed support, correct guidance or

proper interpretation of what the contract was intended to

mean in situations of this sort. This, in turn, can lead to

either lax administration or improper application of the terms

of the contract by lower level supervisors (knowing that they

have erred in carrying out the terms of the contract can lead,

in turn, to selective filtering by the line of their upward

communications to top management). As a result, communications

between the various levels of management can completely break

down.

Other possible barriers to manager-supervisor un-

derstanding includes differences in interpretation and appli-

cation of contract provisions; or permitting the union steward

to bypass one or more echelons of supervision in his day-to-

day dealings under the contract. While the reason for manager-

supervisor misunderstandings are often different, the practical
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results are the same--an adverse impact of mission accomplish-

ment.

What, then, can be done to avoid misunderstandings

within the management team which can result in poor contract

administration? The answer, of course, is that there must be

effective communications up and down the management line--so

that supervisors know how top management expects them to ad-

minister the contract and otherwise carry out the labor-manage-

ment relationship. (This same principle also applies to re-

ducing inter-departmental differences--exchanging information

across departmental lines.) Lower level supervisors must be

encouraged to seek advice, counsel and support when they are -

unaure of their understanding of the contract as it applies to

a particular situation. In like manner, they should feel free

to suggest changes when they feel that certain provisions are

impractical or otherwise contribute to disputes. Most of all,

it is essential that the first-line supervisor not be led to

believe that he or she is isolated as the individual in the

middle between the demands of top management and those of the

union and the employee.

13. Employee Services

It is established Navy policy that a program of employ-

ee services, based upon local needs and contributing to the

efficient performance of official duties, be set up at each

activity. The purpose of such a program is (1) to keep employ-

ees informed of management policies and rules; (2) to limit the

occasions where work processes must be interrupted so that
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employees may tend to personal affairs; and (3) to promote

sound and cooperative relationships between employees and man-

agement officials.

Information services include indoctrination handbooks

and materials--which have sustaining reference value--bulletin

boards, public address systems and station newspapers.

In the category of financial services, the most common-

lyused are employee relief and welfare funds, credit unions,

banking facilities, income tax assistance, and location for

payment of utility bills.

Among the special services generally provided are:

housing and transportation assistance; blood banks, counseling;

notarial acts at no charge, and outlets for the purchase of

protective apparel or equipment not ordinarily furnished by

the Government. The solicitation for contributions for pat-

riotic, civic charitable causes is generally classed as an em-

ployee service. Nearly all employees are eligible and elect

to participate in Federal Employees Group Life Insurance and

Health Benefits Programs.

The Navy makes available to its employees the facili-

ties and assistance necessary to provide in-plant food service

by means of cafeteria, lunch counters, snack bars, or vending

machines. At field activities, the development and execution

of plans for operation of the service become the functions of

a good service board, subject to approval by the head of the

activity. Such a board normally consists of from five to

(" seven employees appointed by the head of the activity. The
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latter may, however, arrange to have some or all the members

designated by an elective process or nominated by employee

groups. Food services may be operated directly by the board

through employment of a manager or by commercial enterprise

as concessions. The primary objective is to make nourishing

food available to the greatest possible number of employees

at the lowest possible price consistent with conservative fin-

ancial management.

The Navy recognizes the need for individual employees

and groups of employees to participate in welfare and recrea-

tional activities and encourages the formation of associations

to conduct such activities. Civilian food service, welfare

and recreational activities are authorized non-appropriated

fund activities, deemed by the Navy to be an integral part of

the Department. As such, they are instrumentalities of the

Government and are entitled to all the immunities and privi-

leges pertaining thereto.

B. MILITARY PERSONNEL (CECOS, 1979)

1. Seabees: Personnel

a. Background

Ever since World War II, creating CONUS shore bil-

lets for Seabee personnel has presented problems. Without

such billets in satisfactory numbers, Seabees would spend their

entire careers rotating among battalions. Many Public Works

Departments (PWD) have been given an allowance of Occupational

Field XIII personnel in order to provide shore billets for Sea-

bees. All too often, however, the work assigned to Seabees
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within the Public Works Department was generally a watch-stand-

ing duty that was not related to their rating. This, in effect,

penalized the career Seabee. This was the price the Seabees

had to pay in order to spend a tour of duty with their families.

They were required to perform work outside their rating which

did not increase their proficiency, tended to reduce their mili-

tary readiness and their morale. In actuality, shore duty was

just a place to store these people until they rotated back to

the battalions.

b. Construction Battalion Units (CBU)

For the aforementioned reasons, the concept of the

CBU was approved and the first CBU was established in late 1969.

A CBU is an independent unit reporting to the acti-

vity Commanding Officer and not to the Public Works Officer.

A unit is usually commanded by a CEC LTJG or WO as the Officer-

in-Charge. The unit has an allowance for all Occupation Field

XIII ratings plus an allowance for a Storekeeper and Yeoman.

In time of emergency, the CBU can be mobilized and become part

of the fleet. The CBU provides the opportunity for personnel

to be employed in work related to their rating and makes for

a very rewarding shore duty. The capabilities of a CBU can be

utilized by any Naval activity within the area by providing

building materials or funding for material for the CBU. Each

CBU will have operating guidelines usually established by the

activity Commanding Officer to whom it reports.

c. Seabees in the Public Works Department

Seabees assigned to the PWD can provide many val-

uable services. A senior petty officer can provide much
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experience and leadership within the PWD, but the PWO should

not assume that the newly arrived Seabee understands the en-

tire operation of a PWD. The PWO should take the time to ex-

plain the entire organization and how it functions so that he

can derive the maximum benefit from the individual during his

tour.

The PWO should be conscious of where and how the

Seabees' talents are utilized and how his organization and the

particular individual can best be served. Some examples of

where the Seabees have been used in the PWO organization are:

-A separate Seabee Division reporting to the Shops Engin-
eer or APWO, that can be employed on Self-Help and other
projects;

-Integrated with the Shops' forces as a member of the
work crews. This may be difficult to achieve because
of the difference in the skill level of the Civil Ser-
vice craftsman and the Seabee, the difference in the
basic work rules (e.g., military inspections and other
duties versus a strict accountability of time for Civil
Service employees), and the feeling of some individuals
that the Seabees are "taking work away" from civilian
employees;

-A separate branch of the transportation division for all
Seabees assigned. This is not recommended for those who
are not equipment operators because of the low job satis-
faction and the low skill training opportunities; and

-A separate Emergency Service branch provides some addi-
tional job satisfaction, but it has the disadvantage of
not having the,continuity necessary to locate the pro-
blems and solve them.

2. Other Military Personnel

Depending on which activity a CEC officer is assigned,

he may find that as the PWO he will have personnel of fleet

ratings or Marine Corps assigned to him. The basic principles(~
aforementioned in the discussion of Seabees, applies to these

people also.
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APPENDIX A

Guideline Schedule of Disciplinary Offenses and Penalties
for Civilian Employees in the Naval Establishment

(Greater penalties may be assessed depending upon circumstances)

INSTRUCTIONS FOR USE OF SCHEDULE

1. This list is not intended to cover every possible type of offense.
Penalties for offenses not listed will be prescribed by the head of the
activity consistent with the guidelines contained herein.

2. Many of the items listed on this schedule combine several offenses in
one statement, connected by the work "OR." Usage of the word "OR" in a
charge makes it nonspecific. Use only the items which describe the em-
ployee's actual conduct and leave out parts which do not apply.

3. Penalties for disciplinary offenses will, in general, range from the
minimum penalty to the maximum indicated. In unusual circumstances, de-
pending on the gravity of the offense, the past record, and the position
of the employee, a penalty outside the general range may be imposed.

4. Suspension penalties on this schedule apply to work days and holidays.

5. Although the schedule shows 10 days as a normal maximum suspension
penalty, a suspension of greater length may be imposed where the penalty
of removal is also provided for that offense.

6. Depending on the gravity of the offenses, removal proceedings may be
instituted against an employee for any number of offenses committed in
any 24-month period.

7. For information concerning other offenses for which employees may be
disciplined by removal, fine or imprisonment, see FPM Chapter 735.

OFFENSES AND RANGES OF PENALTIES

OFFENSE FIRST OFFENSE SECOND OFFENSE THIRD OFFENSE

ATTENDANCE
EXCESSIVE UNAU- Reprimand to 5-day suspen- 10-day suspen-
THORIZED ABSENCE removal sion to removal sion to removal
(MORE THAN 5 CON-
SECUTIVE WORK DAYS)

FALSIFYING ATTEN- Reprimand to 5-day suspen- 10-day suspen-
DANCE RECORD FOR 5-day suspension sion to removal sion to removal
ONESELF OR ANOTHER

593

j



OFFENSES AND RANGES OF PENALTIES (Continued)

OFFENSE FIRST OFFENSE SECOND OFFENSE THIRD OFFENSE

ATTENDANCE

LEAVING JOB TO WHICH Reprimand to 5 to 10-day 10-day suspension
ASSIGNED OR NAVY 5-day suspension to removal to removal
PREMISES AT ANY
TIME DURING WORKING
HOURS WITHOUT
PROPER PERMISSION

UNEXCUSED OR Reprimand to 1 to 5-day 5-day suspension
UNAUTHORIZED 2-day suspension suspension to removal
ABSENCE ON ONE OR
MORE SCHEDULED DAYS
OF WORK OR ASSIGNED
OVERTIME

UNEXCUSED Reprimand Reprimand to Reprimand to
TARDINESS 1-day suspension 2-day suspension

CONDUCT

ACTUAL OR Reprimand to 5-day suspension 10-day suspension
ATTEMPTED THEFT removal to removal to removal
OF GOVERNMENT
PROPERTY OR THE
PROPERTY OF OTHERS

CRIMINAL, DISHONEST Reprimand to 5-day suspension 10-day suspension
INFAMOUS OR removal to removal to removal
NOTORIOUSLY
DISGRACEFUL CONDUCT
ADVERSELY AFFECTING
THE EMPLOYEE/EMPLY-
ER RELATIONSHIP (ON
DUTY OR OFF DUTY)

DISOBEDIENCE TO Reprimand to 5-day suspension 10-day suspension
CONSTITUTED AU- 5-day suspension to removal to removal
THORITIES, OR
DELIBERATE REFUSAL
TO CARRY OUT ANY
PROPER ORDER FROM
ANY SUPERVISOR
HAVING RESPONSIBILITY
FOR THE WORK OF THE
EMPLOYEE: INSUBOR-
DINATION
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OFFENSES AND RANGE OF PENALTIES (Continued)

OFFENSE FIRST OFFENSE SECOND OFFENSE THIRD OFFENSE

CONDUCT

DISORDERLY CONDUCT: Reprimand to 5-day suspension 10-day suspension
FIGHTING: THREATENING removal to removal to removal
OR ATTEMPTING TO IN-
FLICT BODILY INJURY
TO ANOTHER: ENGAGING
IN DANGEROUS HORSE-
PLAY: OR RESISTING
CONPETENT AUTHORITY

DISRESPECTFUL CON- Reprimand to 5-day suspension 10-day suspension
DUCT: USE OF INSULT- 5-day suspension to removal to removal
ING, ABUSIVE, OR
OBSCENE LANGUAGE TO
OR ABOUT OTHER
PERSONNEL

FAILURE TO CARRY Reprimand to 1 to 2-day 2 to 5-day
OR SHOW PROPER 1-day suspension suspension suspension
IDENTIFICATION ON
NAVY PREMISES AS
REQUIRED BY COM-
PETENT AUTHORITY

FAILURE TO HONOR Reprimand Reprimand Reprimand to
JUST DEBTS OR LEGAL removal
OBLIGATIONS WITHOUT
GOOD CAUSE

FALSIFICATION, MIS- Reprimand to 5-day suspension 10-day suspension
STATEMENT, OR CON- removal to removal to removal
CEALMENT OF MATERIAL
FACT IN CONNECTION
WITH ANY OFFICIAL
RECORD

FALSE TESTIMONY OR Reprimand to 5-day suspension 10-day suspension
REFUSAL TO TESTIFY removal to removal to removal
IN AN INQUIRY, IN-
VESTIGATION OR OTHER
OFFICIAL PROCEEDING

FILING FALSE CLAIMS Reprimand to 5-day suspension 10-day suspension
AGAINST THE GOVERN- removal to removal to removal
MENT OR KNOWINGLY
AIDING AND ASSISTING
IN THE PROSECUTION OF
SUCH CLAIMS
(SZE 18 USC 287,1001)
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OFFENSES AND RANGES OF PENALTIES (Continued)

OFFENSE FIRST OFFENSE SECOND OFFENSE THIRD OFFENSE

CONDUCT

KNOWINGLY MAKING Reprimand to 5-day suspension 10-day suspension
FALSE OR MALICIOUS removal to removal to removal
STATEMENTS WITH THE
INTENT TO HARM OR
DESTROY THE REPU-
TATION, AUTHORITY,
OR OFFICIAL STANDING
OF INDIVIDUALS OR
ORGANIZATIONS

GAMBLING OR UNLAWFUL Reprimand to Reprimand to Reprimand to
BETTING DURING 2-day suspension 5-day suspension removal
WORKING HOURS

PROMOTION OF GAMBLING Reprimand to 5-day suspension 10-day suspension
ON NAVY PREMISES removal to removal to removal

WILFUL DAMAGE TO Reprimand to 5-day suspension 10-day suspension
GOVERNMENT PROPERTY 5-day suspension to removal to removal
OR THE PROPERTY OF
OTHERS

DISCRIMINATION

DISCRIMINATION Reprimand to 5-day suspension 10-day suspension
AGAINST AN EMPLOYEE removal to removal to removal
OR APPLICANT BECAUSE
OF RACE, COLOR, RE-
LIGION, SEX, NATIONAL
ORIGIN, OR AGE OR ANY
REPRISAL ACTION
AGAINST EMPLOYEE

INTOXICANTS

REPORTING FOR DUTY OR Reprimand to 5-day suspension 10-day suspension
BEING ON DUTY UNDER removal to removal to removal
THE INFLUENCE OF IN-
TOXICANTS, UNAUTHOR-
IZED POSSESSION OF
OR ATTEMPTING TO
BRING INTOXICANTS ON
NAVY PREMISES

REPOTZING FOR DUTY Reprimand to 5-day suspension 10-day suspension
WHILE UNDER THE IN- removal to removal to removal
FLUENCE OF A NARCOTIC
OR DRNGEROUS DRUG, OR
USE OF SAME ON GOVERN-
MINT POPERTY OR ON DUTY
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OFFENSES AND RANGES OF PENALTIES (Continued)

OFFENSES FIRST OFFENSE SECOND OFFENSE THIRD OFFENSE

INTOXICANTS

UNAUTHORIZED SELLING Reprimand to 5-day suspension 10-day suspension
OF INTOXICANTS ON removal to removal to removal
NAVY PREMISES

UNAUTHORIZED SALE Reprimand to 5-day suspension 10-day suspension
OR TRANSFER OF NAR- removal to removal to removal
COTIC OR DANGEROUS
DRUG ON GOVERNMENT
PROPERTY OR DURING
DUTY HOURS

PERFORMANCE

CARELESS WORKMANSHIP Reprimand to 5 to 10-day 10-day suspension
RESULTING IN SPOILAGE 5-day suspension suspension to removal
OR WASTE OF MATERIALS
OR DELAY IN PRODUC-
TION

COVERING UP OR AT- Reprimand to 1 to 5-day 5-day suspension
TEMPTING TO CONCEAL 2-day suspension suspension to removal
DEFECTIVE WORK: RE-
MOVING OR DESTROYING
SAME WITHOUT PERMIS-
SION

FAILURE OR DELAY IN Reprimand to 1 to 5-day 5-day suspension
CARRYING OUT ORDERS, 2-day suspension suspension to removal
WORK ASSIGNMENTS, OR
INSTRUCTIONS OF
SUPERIORS

LOAFING, WASTING TIME, Reprimand to 1 to 5-day 5-day suspension
OR INATTENTION TO DUTY 2-day suspension suspension to removal

SLEEPING ON DUTY Reprimand to 5-day suspension 10-day suspension
5-day suspension to removal to removal

a. WHERE LIFE OR Reprimand to 5-day suspension 10-day suspension
PROPERTY IS removal to removal to removal
ENDANGERED

UNAUTHORIZED USE OR Reprimand to 5-day suspension 10-day suspension
POSSESSION OF, LOSS 2-day suspension to removal to removal
OF OR DAMAGE TO
GOVERNMENT PROPERTY

(OR THE PROPERTY Or
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OFFENSES AND RANGES OF PENALTIES (Continued)

OFFENSE FIRST OFFENSE SECOND OFFENSE THIRD OFFENSE

SAFETY

FAILURE TO OBSERVE Reprimand to 1 to 5-day 10-day suspension
PRECAUTIONS FOR PER- 2-day suspension suspension to removal
SONAL SAFETY POSTED
RULES, SIGNS, WRITTEN
OR ORAL SAFETY INSTRUC-
TIONS, OR TO USE PRO-
TECTIVE CLOTHING OR
EQUIPMENT

VIOLATION OF SAFETY Reprimand to 2-day suspension 10-day suspension
REGULATIONS WHICH 5-day suspension to re-oval to removal
ENDANGERS LIFE OR
PROPERTY

ENDANGERING THE SAFETY Reprimand to 5-day suspension 10-day suspension
OF OR CAUSING INJURY removal to removal to removal
TO PERSONNEL THROUGH
CARELESSNESS

FAILURE TO OBSERVE NO Reprimand to 5-day suspension 10-day suspension
SMOKING REGULATIONS OF removal to removal to removal
CARRYING MATCHES IN
RESTRICTED AREAS

VIOLATING TRAFFIC Reprimand to Reprimand to 5-to 10-day
REGULATIONS, RECKLESS 2-day suspension 5-day suspension suspension
DRIVING ON NAVY PRE-
MISES, OR IMPROPER
OPERATION OF MOTOR
VEHICLE

SECURITY

FAILURE TO SAFEGUARD Reprimand to 5-day suspension 10-day suspension
CLASSIFIED MATTER OR 5-day suspension to removal to removal
OTHER SECURITY VIO-
LATIONS

a. WHEN CLASSIFIED Reprimand to 5-day suspension 10-day suspension
MATERIAL HAS BEEN removal to removal to removal
COMPROMISED
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VIII. CONTRACTING

A. PROCUREMENT LAWS AND REGULATIONS

1. History of Government Contract Law (CECOS, 1974)

The development of Government contract law in the

4United States can be traced back to the United States Consti-

tution. Article I, Section 8, includes in part, that Congress

shall have the power:

-To lay and collect taxes, duties, imposts and excises
to pay debts and provide for the common defense and
general welfare of the United States:

-To raise and support armies;

-To maintain a navy; and

-To make all laws which shall be necessary and proper for
carrying into execution the foregoing powers, and all
other powers vested by this Constitution in the Govern-
ment of the United States, or in any department or of-
fice thereof.

The power to contract is not found in the Constitution,

but the Supreme Court has held that it is an inherent power of

sovereignty. Implicit in the conduct of the national defense

is the authority to contract.

In order to understand properly the laws and regula-

tions now in effect in government contracting, it i's essential

to review certain of the more important laws governing procure-

ment which have been passed by Congress throughout the years.

As early as the Act of July 16, 1798, Congress declared that

contracts for supplies or services for military and naval ser-

vices would be made by or under the direction of the Chief
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Officers of the Departments of War and Navy. Then, as now,

the ethics of public officials were not above reproach. The

result was the Act of April 21, 1808, stating that a member of

Congress may not benefit from government contracts secured for

friends or firms with which they were associated.

The Landmark Act of 3 March 1809, established the gen-

eral requirement and set the precedent that formal advertising

be used in the procurement of government supplies and services.

This requirement for formal advertising has continued through-

out the years, and is still a primary consideration of the

present procurement laws. Subsequent Acts passed in 1842 and

1843 modified the process of formal advertising by requiring

public bid openings sealed proposals and a type of performance

bonding.

The procurements of the Civil War were regulated by

the Civil Sundry Appropriations Act of 2 March 1861, basically

with the same outlook and design toward formal advertising as

before. There were three exceptions to the formal advertising

requirement:

-Where advertising was impractical;

-Where there was a public exigency; and

-Where the contract was for personal service.

However, these exceptions led to profiteering and graft, both

during and after the Civil War. Subsequent revision and amend-

ment to the Civil Sundry Appropriations Act in 1874 and in 1878

resulted in a new law, Revised Statute 3709, an attempt to rec-

tify the inherent problems built in to the previous laws. In
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1910, Revised Statute 3709 was revised again to include certain

exceptions allowing procurement by negotiation in particular in-

stances where formal advertising was inappropriate. The excep-

tions allowing negotiation included the procurement of horses

and mules, items less than $500, procurement of medical supplies,

classified items, and others of similar nature. Revised Statute

3709 remained as the standard regulation governing defense con-

tracts until replaced by the Armed Services Procurement Act of

1947.

During World War I, Revised Statute 3709 proved inef-

fective, in that formal advertising was an unwieldy method to

procure in a timely manner the many specialized military items

necessary to fight the war. As a result, it was decided short-

ly after the outset of the war to change, temporarily, the

basic method of procurements, with the exception of standard

quartermaster items. To accomplish this, a cost-plus-per%.en-

tage-of-cost type of contract was chosen, resulting in consid-

erable abuse.

Post World War I government procurements continued to

be regulated by a large unwieldy body of laws, many of which

were archaic, and in certain instances conflicted with one an-

other. As World War II approached, Congress foresaw the con-

fusion that had in the past accompanied procurement action in

times of crisis. The result was the passing of the Public

Works Act in 1939. This law authorized the Secretary of the

Navy to negotiate for the construction of public works pro-

jects destined to be located outside the continental limits of
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the United States, and to have such work performed on a cost-

plus-a-fixed-fee basis. In order to insure that there were

sufficient safeguards under these new relaxed rules, it was

necessary to obtain Presidential approval for any contract made

under the Public Works Act. Negotiations had to be conducted

with three or more contractors, each of whom was regularly en-

gaged in contruction work of the type and magnitude contem-

plated. It also required that a Naval officer be permitted to

participate in meetings of the Board of Directors of the con-

tractor for the purpose of safeguarding the interests of the

United States. A separate provision of Public Works Act au-

thorized the employment of civilian architectural and engineer-

ing firms for the preparation of plans and specifications for

any public works project, or for the construction of any naval

vessel or aircraft. These services were to be obtained on a

negotiated basis.

Shortly after the attack on Pearl Harbor of December 7,

1941, Congress hastily passed the First War Powers Act, which

was signed by the President on 18 December 1941. This law was

signed within ten days of its introduction to Congress, and it

permitted the President to authorize any department or agency

of the government to proceed without regard to any provision

of the existing laws relating to procurement.

In conjunction with the passing of the First War Powers

Act, the President issued Executive Order 9001, authorizing

the War and Navy Departments to exercise the full powers and

freedom which were contemplated by Congress in the First War
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Powers Act. Executive Order 9001 included certain limitations,

such as the prohibition against racial discrimination, making

advance payments, except when they would promote the national

interests, and the retention of existing ceilings on profits

and fees. The First War Powers Act, and the subsequent legis-

lation passed during World War II, was only of a temporary na-

ture. At the end of the war, the temporary measures expired

and procurement reverted back to the Revised Statute 3709.

The lessons learned in World War II clearly indicated

that Revised Statute 3709 was inadequate and archaic for armed

services procurement. As a result, the Armed Services Procure-

ment Act of 1947, Public Law 413 of the 80th Congress was pass-

ed unifying Army, Navy and Air Force procurement authority

under one statute. Primarily from the experience gained in

World War 11, it included the provision for exceptions allowing

negotiation, rather than formal advertising, for procurements

in which it was deemed necessary.

2. Armed Services Procurement Act of 1947, as amended
LASPA)., l0 USC 3U01-2514

The Armed Services Procurement Act, signed by the Presi-

dent on 16 February 1948, as amended, provides the basis for

all DOD, Coast Guard and NASA procurements for which payment

is to be made from appropriated funds. Some of the important

provisions of this Act are as follows:

-It requires the placing of a fair proportion of purchases
and contracts with small business concerns;

-The use of formal advertising is required for all cases
in which the use of such a method is feasible and
practical;
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-Negotiated purchases are authorized where the circum-
stances require or justify departure from formal adver-
tising. These circumstances are enumerated in 17 allow-
able exceptions to the requirement for formal advertising.

-Specifications and invitations for bids must permit free
and full competition. Bids are to be opened publicly and
the award made with reasonable promptness by giving writ-
ten notice to the responsible bidder whose bid conforms
to the invitation and will be the most advantageous to
the United States, price and other factors considered.

-Other Provisions cover such areas as the types of con-
tracts, advance payments, assignment and delegation of
procurement functions and responsibilities, and remis-
sion of liquidated damages.

This legislation is the principal statute which author-

izes the issuance of the Armed Services Procurement Regulation.

3. Defense Acquisition Regulation (DAR)

In 1978, the Armed Services Procurement Regulation

(ASPR) was retitled the Defense Acquisition Regulation and

several minor modifications were made. The DAR is issued by

the Assistant Secretary of Defense (Installation and Logistics)

and it applies to all purchases and contracts made by the De-

partment of Defense within or outside the United States for

the procurement of supplies or services which obligate appro-

priated funds.

B. RELATIONSHIP WITH NAVAL SUPPLY SYSTEMS COMMAND

1. General

NAVFAC authority and responsibilities for the procure-

ment of equipment, materials, services are set forth in NAVFAC

P-68. Procurement of standard commercial materials, equipment

and services is, in general, the responsibility of the Naval

Supply Systems Command (NAVSUP). The following division of
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responsibilities shall serve as a guide to the acceptance of

purchasing requirements generated by sponsors. This division

of responsibility is intended to apply only to materials,

equipment and services that occasionally may be procured by

either NAVFAC or NAVSUP.

2. NAVSUP Procurement

a. Technical equipment and minor equipment, as de-

fined below, when the equipment is not an integral part of a

building or facility being constructed.

b. Technical or minor equipment that replaces exist-

ing equipment, provided that the replacement does not involve

major construction modifications.

c. Maintenance of nonpublic works-type technical or

minor equipment.

d. Engineering studies that are related to the design

and development of technical nonpublic works-type or minor

equipment.

e. Maid service contracts.

3. NAVFAC Procurement

a. Built-in equipment and installed equipment, as de-

fined below, when it constitutes an integral part of the com-

pleted facility.

b. Maintenance work that is (1) normally performed by

the Public Works Department (such as regular, routine recurring

maintenance and upkeep work), when the Civil Service work force

is unable to handle the workload; or (2) specialized and oc-

casional maintenance work, such as the inspection and repair of

boilers.
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c. Engineering studies that are primarily directed

towards procurement of public works-type equipment.

d. Rental of motor vehicles.

4. Definitions

a. Built-in Equipment

This is equipment engineered and built into a build-

ing structure, or facility as an integral part of the final de-

sign and is an essential part thereof. Equipment in this

category is considered part of the building or facility and

is taken up under Property Class 2. Examples are plumbing,

heating, air-conditioning, and lighting equipment; elevators;

refrigerated spaces; fixed cranes and hoists; cafeteria coun-

ters; built-in shelves and cabinets; built-in sterilizers;

wind tunnels; and model basins.

b. Installed Equipment

This is personal property of a capital nature, gen-

erally classified as Property Class 2, but which is permanent;

installed in or on a building or structure; is readily avail-

able to a contruction contractor on the open market; and is

normally installed by him during the course of construction.

This type of equipment is in general use throughout the Shore

Establishment and includes, but is not limited to, such items

as heavy duty laundry, dry cleaning, galley and bakery equip-

ment; standard types of installed medical, dental repair and

research equipment; electric water coolers connected to water

and drainage systems; heavy-duty air compressors; electrical

switchgear and transformers; and standard-type building cranes.
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c. Technical Equipment

This is equipment which, although it may be built-

in, installed or portable, is not readily available from usual

commercial sources or for general issue or usage within the

Navy. It is specialized equipment, under the cognizance and

procurement control of one of the technical commands or offices,

that is intended for use at a specialized activity or with a

specialized facility within an activity. As a rule, such

equipment requires technical and engineering work in each in-

stance to develop the purchase specifications. Technical

equipment includes, but is not limited to, such items as spe-

cial medical/dental equipment, special furnaces and research

equipment, and antenna in which the supporting structure is

closely related with the electronic elements.

d. Minor Equipment

This includes all material, special tooling, loose,

portable or temporarily attached equipment that, while neces-

sary for operation of the constructed facility, does not of

itself, influence the design of the facility or its constuc-

tion.

C. CONTRACT AUTHORITY

1. oICC

The Secretary of the Navy has designated Commander,

NAVFAC, as the "Contracting Officer" for all NAVFAC contracts.

The Commander, NAVFAC has delegated certain contract authority

to certain subordinate officers within NAVFAC and its field
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organizations. Each of these officers is known as an OICC for

construction and as an Officer in Charge (OIC) for those con-

tracts not involving construction. All persons when exercis-

ing NAVFAC contractual authority, do so "For the Commander,

Naval Facilities Engineering Command, Contracting Officer."

Commanders/CO's of the six EFDs are designated as OICCs

and have authority to award most NAVFAC contracts without prior

approval of NAVFAC Headquarters. Contractual authority is fur-

ther delegated to certain Civil Engineer Corps (CEC) Officers

located at established Naval activities as well as other geo-

graphical areas in which NAVFAC has DOD contract responsibility.

This is accomplished by the Commanders/COs of EFDs appointing

CEC Officers to act as both OICC and OIC for certain contracts

within their geographical area of responsibility. When an of-

ficer has been delegated this authority, that officer has the

full authority and responsibility to administer contracts with-

in stipulated limits. When acting in a contractual capacity,

the OICC derives contract authority, not from the activity

Commanding Officer, but from the "Contracting Officer." The

responsibilities of the OICC are extensive and include every-

thing from the preparation of drawings and specifications to

the preparation of final payment, and release of the contractor.

2. ROICC

The ROICC is designated by and responsible to the OICC

for administrating construction contracts. The ROICC's respon-

sibilities include the supervision of the administration and

inspection of construction contracts to insure compliance with
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plans and specifications; and the maintenance of records and

submission of reports.

D. LABOR LAWS APPLICABLE TO NAVFAC CONTRACTS

1. Background

The OICC is the primary enforcement official for three

Federal Labor Standards Statutes:

-The Copeland Act;

-The Contract Work Hours Act--Safety Standards Act; and

-The Davis-Bacon Act.

By Executive Order and by provisions of these statutes,

the Secretary of Labor is required to perform certain adminis-

trative functions, and to prescribe regulations establishing

uniform applicability and enforcement throughout the Federal

Departments and agencies. Regulations concerning enforcement

of these Acts constitute Part 3 and Part 5, Regulations of the

Secretary of Labor, Title 29, Subtitle A, Code of Federal Re-

gulations. This section will develop the applicability, re-

quirements and penalties prescribed by the laws. The clauses

of the contract which express the contractor's responsibility

are embodied in the Labor Standards Provisions (NAVFAC 4330/41)

which is part of all Federal contracts for construction over

$2,000.

These laws apply to all subcontractors employed on-site

in the same manner and to the same extent as to the prime con-

tractor. Contractors and subcontractors are required to pre-

serve pay records for three years, and to have them available

during that time for the OICC and the Labor Department.
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2. The Copeland Act

This law requires the contractor to submit weekly pay-

roll statements to the OICC. It also establishes permissible

and prohibited deductions (kick-backs) from earned wages of

employees. The Act applies to all Federal construction con-

tracts over $2,000. Penalties for violation are a fine of not

more than $5,000, imprisonment of not more than five years, or

both, and removal from the approved contractor listing by GAO.

3. The Contract Work Hours Act and Safety Standards

Applicable to all Federal construction contracts of

$2,000 or more. The law provides that no laborer, mechanic

(journeyman), watchman or guard shall be required to work more

than eight hours in one workday, or more than 40 hours in one

workweek, without payment at one and one-half times the basic

hourly rate for all hours worked in excess of eight per day,

or of 40 hours per week. The law empowers the OICC to with-

hold from contract earnings, sums necessary to satisfy liabil-

ity for wage underpayments, and authorizes the Comptroller

General to pay such withheld moneys to underpaid employees.

In addition, the OICC may withhold a sum necessary to satisfy

liability for liquidated damages from contract earnings com-

puted at the rate of $10 for each instance of an individual

employee who worked in excess of eight hours/day or 40 hours/

week without premium pay of one and one-half times his regular

rate. The overtime computation excludes fringe benefits, which

accrue only to straight time hours.
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4. The Davis-Bacon Act

This is applicable to Government contracts for construc-

tion, alteration, and repair in the amount of $2,000 or more.

It applied to all classes of construction laborers and mechan-

ics. The law requires that:

-The Secretary of Labor determines the wages and fringe
benefits prevailing in the area of a proposed Federal
construction project.

-That the predetermined wage (plus fringes) for all con-
struction labor classifications required for accomplish-
ment of the work will be incorporated in the specification.

-All laborers and mechanics be paid unconditionally at
least once each week, at a rate of no less than those
indicated in the specification for each labor classi-
fication.

-The wage rates incorporated in the specification be
posted in a place easily accessible to the work force.

-Apprentices employed by the contractor must be regis-
tered apprentices in a bona fide apprenticeship program.

-Withholding of funds from moneys earned under the con-
tract to pay employees.

Violations of the Davis-Bacon Act are punishable by:

-Terminating a contractor's right to proceed with the
work, if he is in violation of the Act.

-Withdrawal of eligibility to receive a government con-
tract for a period of three years.

Although the language of the Act, regarding applica-

bility, limits coverage to operations "on the site of the

building or work", the Secretary of Labor has held that certain

operations performed off-site but exclusively for the project,

are covered by the Act. Therefore, the "site of work" may in-

clude storage yards, prefabrication or assembly areas, quarries

or borrow pits, and batch plants, if these operations exclusive-

ly serve the project construction and are near the site.
614
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5. The Equal Employment Opportunity Program

Executive Orders of the President, E.O. 11246 being the

most recent of these, prohibit discriminatory practices of con-

tractors to the Federal government, on all contracts and sub-

contracts over $10,000. By entering into a Federal contract,

the contractor agrees to:

-Furnish EEO posters to unions having jurisdiction over
members of the work force;

-Permit access to employment records by the contracting
agency and the Department of Labor;

-Abstain from discriminatory practices with regard to
hiring, separation, training, promotion, recruitment,
and payment of wages to members of the project work
force; and

-Require that the same provisions apply to his subcon-
tractors.

Before the award of a Federal contract in excess of

$1,000,000, a pre-award EEO clearance must be obtained from

the Defense Contract Administration Service (DCAS).

Navy policy now requires a contractor to designate an

official responsible for EEO within the contractor's organiza-

tion and meet and certify that he is fulfilling quotas set by

geographic location issued by the EFDs. These quotas set forth

the number and qualifications of the people the contractor has

working on the project. For example, the population of Port

Hueneme is 65% Mexican-American, then the quotas would require

the contractor's workforce to be 21% Mexican-American. This

21% quota would also have to meet qualifications that require

a certain number to be laborers, apprentices, journeymen,
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craftsmen and if the contractor is unionized that all 21% must

belong to unions.

Penalties for violation of the contract provisions

relating to Equal Employment Opportunity provide the contract

may be terminated and the contractor may be declared ineligi-

ble to receive future government contracts.

6. The Fair Labor Standards Act

The Fair Labor Standards Act (FLSA) requires payment

of a minimum wage; prohibits oppressive child labor; requires

that no less than time-and-one-half pay for hours worked in

excess of 40 per week; and requires that the employer main-

tain pay records as stipulated by the Secretary of Labor.

Possible penalties include:

-Assessment of double the amount of underpaid wages;

-$10,000 fine; or

-Six months imprisonment, if convicted more than once.

The Act is enforced by the Department of Labor; except

that on CPFF construction contracts, the OICC will be respon-

sible for enforcement. Construction workers' wages, however,

rarely fall as low as the FLSA minimum.

7. The Walsh-Healey Act

Applies to contracts for the furnishing of materials

and the manufacturing of equipment or supplies over $10,000. If

the contracting officer determines that the Act applies to a

particular construction contract, the OICC will furnish the

contractor with a form letter, prepared by the Department of
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Labor, which amplifies the contract clause. Enforcement of

the Act is by the Department of Labor.

8. The Service Contracts Act

This law was written for labor employed by contractors

rendering services of various kinds (janitorial, grounds main-

tenance, etc.) to Federal activities. The Act requires (for

contracts greater than $2,500):

-The contractor pay employees no less than the wages
determined to be prevailing by the Secretary of Labor
(for contracts under $2,500 the FLSA minimum wage
applies);

-The contractor to provide fringe benefits determined
to be prevailing by the Secretary of Labor;

-That employees not be required to work under unsani-
tary or hazardous conditions;

-The contractor to post Secretary of Labor determina-
tion of wages and fringe benefits in a location easily
accessible to all employees.

The Act provides for withholding earned moneys from

the contractor in the amount of wage underpayment; and the

contractor may lose the right to proceed with the contract,

if he is in violation of the Act. If the contract is ter-

minated, the contractor may be held liable for excess costs

to the government of accomplishing the work described in the

contract. Enforcement of the Act is by the Department of

Labor.

E. TYPES OF CONTRACTS

1. Facilities Maintenance Contracts

Facilities maintenance contracts are contracts financed

out of O6M,N or NIF funds. Purpose of the contract is to ac-

complish the repair or maintenance of real property facilities,
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vehicles or equipment in an existing condition, or to restore

them to initial or usable condition by overcoming the effects

of wear and tear, disaster, damage or deterioration, or to per-

form periodically required services to preserve facilities in

a usable or operable condition.

Facilities maintenance contracts may be classified as

maintenance construction contracts or as maintenance service

contracts, depending on the type of work to be accomplished.

Any contract having as its purpose the acquisition of supplies

for use by the Government in accomplishing facilities mainte-

nance, whether by in-house force or by separate contract, and

not involving on-site work by the contractor, would not be a

facilities maintenance contract.

a. Maintenance Construction Contracts

These contracts have as their primary purpose con-

struction which is defined by the Davis-Bacon Act as "construc-

tion, alteration, and/or repair, including painting and decor-

ating, of public buildings or public works." All maintenance

construction contracts must include a Davis-Bacon wage rate

determination and must be supported by bid, performance, and

payment bonds.

b. Maintenance Service Contracts

All facilities maintenance contracts not involving

construction are classified maintenance service contracts.

These contracts include janitorial services, automotive and

equipment repair contracts, maintenance of existing heating-
(

ventilation-air conditioning (HVAC) systems, minor repairs on
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an as-needed basis not involving continuous work. See Figure

VIII-1 for list of functions compatible for contracting. For

example, painting houses or apartments is construction, but

spot painting nicks is service; repairing small areas of a

damaged fence is service, but replacing a section would be

repair by replacement. All maintenance service contracts must

include a Service Contract Act wage determination. Contractors

may be required to provide bid guarantees and performance and

payment bonds.

c. Open-End Contracts

Open-end contracts may be used for either mainte-

nance service contracts or maintenance construction contracts,

but both service and construction cannot be included in the

same contract. Unless covering only one type of work, open-

end contracts must be supported by a Schedule of Prices. For

example, the Government may award an open-end contract for

painting. The contractor bids a fixed unit price (dollar/SF)

for doing the painting without the Government specifying the

total amount required. It gives the Government the right to

call for work when needed. The Government has to give the

contractor a base amount as a guaranteed minimum amount on

which to prepare a bid.

2. Architect-Engineering Contracts (A-E)

A-E contracts are used primarily to procure the draw-

ings and specifications for contemplated construction projects.

They may also be used to provide for:
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PUBLIC WORKS FUNCTIONS COMPATIBLE FOR CONTRACTING

HVAC EQUIPMENT OVERHAUL/REPAIR

HVAC CONTROL SYSTEMS MOTOR VEHICLE RENTAL

CUSTODIAL EQUIPMENT RENTAL

GROUNDS MAINTENANCE OF RR/CRANE TRACKAGE

ELEVATORS ELECTRICAL SWITCHGEAR/TRANSFORMERS

BOILERS AIRFIELD PAVEMENT

GLASS CLEANING AIRFIELD LIGHTING SYSTEMS

PEST CONTROL HOSPITAL COMMUNICATIONS SYSTEM

FENDER PILE MAINTENANCE ROADS & SHOULDERS

GARBAGE/TRASH COLLECTION/
DISPOSAL SECURITY GUARDS

INTRUSION ALARMS HOUSING MAINTENANCE

WATER WELLS BICYCLE REPAIR

STREET LIGHTING UTILITY DISTRIBUTION SYSTEMS

GSA PARTITION ASSEMBLY RELAMPING

CLEAN CATCH BASINS FIRE ALARM SYSTEMS

DIVERS SERVICE ETC.

Figure VIII - 1
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-Consultation during construction;

-Checking of contractor's shop drawings, material samples
or equipment performance data;

-Preparation of record drawings; or

-Inspection of construction.

A-E contracts are always negotiated, the use of compe-

titive bidding or comparative pricing is not permitted. If

the negotiation may result in a contract in excess of $10,000

then it must be published in the Commerce Business Daily. The

price of an A-E contract for the preparation of design plans,

drawings, and specifications may not exceed 6% of the estimated

construction cost.

3. Engineering Services Contracts (E-S)

Contracts for both E-S and A-E are similar in format

and content, so that in many areas of practice it is difficult

to draw a distinguishing line between them. There is a defin-

ate trend among the larger professional firms to offer both

architectural and engineering services within the same organi-

zation, and therefore, both services can be incorporated into

a single contract.

In some cases it may be desirable to contract for en-

gineering services separately. The services to be furnished

by the engineer depend on the size and complexity of the work,

the Government's technical staff, and the basis of fee deter-

mination. These services may include:

-Specialized engineering studies;

-Surveys or reports;

-Testing; and/or

-Technical investigation.
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Unlike the A-E contract, however, the E-S contract has no Con-

gressionally imposed fee limitation.

4. Demolition Contracts

When demolition, salvage or removal of structures or

materials is required, a demolition contract is used. It pro-

vides for a lump sum payment to be made either by the Govern-

ment (for the services), or by the contractor (for retention

of materials and titled thereto), depending upon the salvage

value in relation to the cost of demolition. Demolition con-

tracts are formally advertised.

5. Equipment Overhaul and Repair Contracts

The repair, overhaul, maintenance, and alteration of

Government-owned motor vehicles, construction equipment, weight-

and materials-handling equipment and appurtenances can be pro-

cured on master repair contracts. The master repair contract

is negotiated with a contractor, and then put into force by

issuance of a purchase order identifying the specific item or

items to be repaired. Normally, master contracts are negotia-

ted, but if it is anticipated that any single purchase order

will exceed $2,500, the master contract will be formally

advertised.

6. Utility Service Contracts

Utilities service contracts are used to procure ser-

vices such as steam, natural gas, electricity, water, wire

communications, compressed air, and disposal of sewage, trash,

and garbage. Although many Government facilities possess the
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capability of providing such services, it is DOD's policy to

procure commercial services whenever it is economically feasible.

Utility service contracts may be either formally adver-

tised or negotiated. Formal advertising is the preferred meth-

od of procurement, but negotiation may be used when public

utilities service is available from only one source.

7. Informal Contracts

Informal contracts are a simplified method of contract-

ing that may be used for the following procurements:

-Supplies and services not to exceed $2,500;

-Construction, alteration and repair not to exceed $2,000;

-Maintenance (not involving construction) not to exceed
$2,500; or

-Foreign procurements of all types not to exceed $10,000.

All procurements involving sums of $500 or less will

be negotiated informal contracts awarded on DD Form 1155. Pro-

curements for construction in excess of $500 but less than

$2,000 may be negotiated (Form DD 1155 is used) or formally

advertised SF 19 is used) at the OICC's discretion (See Figure

VIII-2). Procurement of supplies or services between $500 and

$2,500 normally will be negotiated and awarded on DD Form 1155.

Only one contractor need be contacted for actions of $500 or

less, provided that purchases are rotated between available

sources. At least two priced quotations are to be obtained

for action between $500 and $2,500 ($10,000 overseas).

("
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SMALL PURCHASES

CONSTRUCTION

Competition & Price
Amount Reasonableness Contract Document Documentation

<$500 ONE QUOTE DD 1155 DD 1784
Compare to government
estimate or previous DD 1155r
quotes

Specification

(DAR 3-604.1) (P-68; C-8)
(DAR 16-400)

$500 NEGOTIATED* DD 1155 DD 1784
Contact Three Suppliers
Minimum Two Priced DD 1155r

to Quotes

Specification
$2,000 (P-68 5-502) (P-68; C-8)

(DAR 16-400)
(DAR 3-604.2) or same as for Ad-

vertised

ADVERTISED* If advertised,
SF 19 + 19B
(DAR 16-402)
(P-68 5-502)

$2,000 ADVERTISED
(DAR 3-604.2 (a)) See P-68; C-4

to

$10,000 OICC Ma limit mailing
to five bidders if
necessary

(P-68 2-103)

*Written quotes when (DAR 3-604.2):
1) suppliers outside local area
2) special specifications involved
3) large number of line items
4) oral quotes not economical or practical

Figure VIII - 2a
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SMALL PURCHASES

MAINTENANCE SERVICE

Amount Competition & Price Contract Document Documentation
Reasonableness

<$500 ONE QUOTE DD 1155 DD 1784
(compare to government
estimate or previous DD 1155r
quotes)

(DAR 3-604.1)

>$500 THREE SUPPLIERS DD 1155 DD 1784

<$2,500 MINIMUM TWO QUOTES DD 1155r

(P-68 502) Specification
(P-68; C-8)

(DAR 3-604.2)

>$2,500 ADVERTISED* DD 1155

DD 1155r

Advertised General
Provisions
(P-68; C-8)

NEGOTIATIED* DD 1155 DD 1784

DD 1155r

Additional General
Provisions
(P-68; C-8)

*Written quotes when (DAR 3-604.2):
1) suppliers outside local area
2) special specifications involved
3) large number of line items
4) oral quotes not economical or practical

Figure VIII - 2b
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SMALL PURCHASES

ARCHITECT ENGINEER/ENGINEERING SERVICES

Amount Procedures Contract Document Documentation

($2,500 Preselection by an SF 252 All actions
individual done in writing

General Provisions and approved by
Selection & Negotiation SF 19B OICC
by board

Scope of Work
(DAR 18-402.2) (P-68; C-5)

(P-68, 5-301.1)

$2,500 Preselection, Selection SF 252 All actions
and Negotiation by done in writing
Board General Provisions and approved by

to (DAR 18-402.2) SF 19B OICC

Oral or written inter- Scope of Work
$10,000 veiws not required (P-68; C-5)

unless fee expected
to exceed $10,000
(P-68, 5-303.5)

Figure VIII - 2c
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8. Base Operating Support Services Contract (BOSS) (Iselin,

a. Background

With the environment of continual reductions in sta-

tion forces and the immigration of work to contracts because

of OMB Circular A-76, NAVFAC was tasked to develop the concept

of base operating support services contracts (BOSS) for Subase

Bangor, Washington. NAVFAC performed a planning study to de-

termine base support requirements, organization and staffing.

The study indicated that savings could be expected from a sin-

gle contractor for support services rather than awarding numer-

ous smaller contracts. On 1 October 1977 the first BOSS con-

tract was awarded at Bangor, Washington, and a second BOSS

contract was awarded in 1979 for Kings Bay, Georgia.

b. Elements

A BOSS contract is comprised of three major work

elements. The first element is called "Watch Standing". The

contract specifies that for each specific work station listed,

the contractor will provide certain caliber person and the spe-

cified work station must be manned at a required number of

hours per week. For example, it might be 168 a week if the

station is in a power plant, guard house or fire station or

60 hours per week if the station was in the dining hall.

Once the specifications for work stations are de-

fined, the contractor can organize each station as he desires,

run whatever hours per individual he wants (within applicable

laws), use overtime and move people around as he desires. In

other words, the contractor has total management flexibility

to perform.
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The second element is "Performance". The contract

contains performance specifications; for example, the contract

tells the contractor that he must maintain a specific list of

automotive equipment to a specific standard, such as the P-300.

In return, the contractor must make it known in advance what

kind of people he will utilize and how he will organize and

manage them to accomplish the task.

If the contractor finds that he needs more people

to do the job, so be it; no change order is involved. If the

job can be done with fewer prople and meet the performance

specifications, the contractor will come out ahead.

The third element is more difficult to define. In

the instances where a good performance specification cannot be

written or the total quantity is difficult to determine, the

contract requires that the contractor supply a fixed number of

people to perform the functions. This element is called "Spe-

cific Level of Effort". Here, the Navy is buying people, not

results.

The contract also requires the contractor to pro-

vide, in his original proposal, a price for increasing or de-

creasing personnel from the specific level in each skill area.

If changes are required during the year, the Navy executes an

automatic change order increasing or decreasing the target

price by the number of man-years times the rate specified in

the contract.

The BOSS contract is a Fixed Price Incentive Firm

Target Contract (FPIF). In it the Navy takes proposals, reviews
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contractor staffing plans, and selects a contractor based on a

sound management plan at the lowest negotiated target price.

The contract shifts to a cost basis once it is awarded. The

Navy compares actual costs to the target costs. If all work

is completed satisfactorily, and it costs precisely what was

set as the target cost (say $20 million), then the contractor

is paid $20 million, plus an agreed upon fee (say $900,000).

If, on the other hand, it costs more than the agreed

target cost, the Navy will pay 85% of every dollar over and

the contractor will pay the other 15%. This means that the

Navy will reduce the contractor's fee by 15€ for each dollar

that he is over the target cost until a 120% of the target is

reached. At that point, the contractor pays everything over

120% and the Navy stops paying.

If the contractor should perform all services for

less than $20 million, then the contractor will receive 20t

of every dollar saved while the Navy takes the other 80t. This

feature promotes good, hard, cost effective management of Navy

dollars.

This contracting concept bears watching as it de-

velops and as the Navy gains experience in its administration,

since it can be expected that more of these contracts will be

awarded in the future.

F. CONTRACT RESPONSIBILITY

1. PWO as ROICC

Very often the PWO will have additional duty orders to

the local Engineering Field Division (EFD) as Officer-in-Charge

of Construction (OICC) for larger contracts.
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The PWO, designated as OICC/ROICC has full authority and

responsibility to administer contracts within the limitations

stipulated by the EFD. For contracts that exceed the limita-

tions of the PWO, the PWO must request the appropriate EFD to

perform the administrative function.

In the administrating of contracts, the PWO/OICC will

principally utilize the technical and administrative capabil-

ities of the PWD staff. Requirements that are beyond the capa-

bilities of the PWD staff are furnished by the EFD.

2. Contract Criteria

Being in the position of PWO/ROICC, the PWO very often

will have to make a determination whether to do work in-house

or by contract. In making this decision, the PWO will have to

consider the following items:

a. Resources Available

,(1) Personnel. Are there people in the PWD avail-

able to do the work, is there a pending RIF that will effect

the number of people available in the future.

(2) Skill Level/Capability. Does the PWD possess

all the skills or capabilities to complete every phase of the

work.

(3) Equipment. Does the activity possess the nec-

essary equipment or will the activity have to rent/lease equip-

ment to complete the work.

(4) Material. Is it readily available in the local

area or through the Supply system, do some materials require

a long lead time.
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(5) Funds. Does the activity or customer have the

funds available, what type of funds are to be used.

b. Time to Complete the Work

Is it a long project that will tie up the PWD's re-

sources; when is the facility required; will overtime be re-

quired to complete the project on the requested date.

c. Funding Pressures

Is the work needed to maintain sufficient in-house

work to meet payroll requirements; is the end of the fiscal

year coming and a need to obligate the funds exist.

d. Type of Work

Is the work of a continuing nature, one-time large

job, specialized, easily defined, easily inspected.

e. Capital Investments Required

Is it reasonable for a contractor to invest for a

short term contract; are government funds available to obtain

the investments.

f. Costs

Comparison of in-house costs versus the cost by

contract.

g. Amount of Control Over the Work

Is the work essential to the activity's primary mis-

sion; what is the command's priority or interest in the work.

Whichever method is chosen to do the work, the PWO will

be directly involved. If the decision is by in-house, then the

PWO and the PWD staff will become directly involved, if by

contract, the PWO switches to the ROICC hat and then becomes

involved in the planning, awarding and controlling of a contract.
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3. Contracting

a. Planning Phase

In the planning phase the PWO/ROICC must develop or

have developed plans and specifications for the project. The

plans and specifications can be developed by in-house staff,

EFD,'or through an A-E contract.

Regardless of the method used to develop the plans

and specifications, the PWO/ROICC should review the design

work at the 30% completed stage. This is to ensure that the

designer is proceeding in the direction as originally intended.

It is a method to ensure there was no miscommunication at the

onset of design. It also allows the PWO/ROICC to make changes

before the design has progressed too far.

When completed, then the PWO/ROICC must review the

drawings and specifications for any errors, omissions or con-

flicts. An essential part of the review is a site visit to

verify existing conditions and to identify potential problems.

Identify problems now and getting the plans and specifications

corrected will eliminate the need for later change orders. A

secondary benefit is that the PWO/ROICC becomes thoroughly

familiar with the project. Once the planning phase is com-

pleted then a decision on how to award the contract is made.

b. Awarding Phase

Depending on the type of contract the PWO/ROICC

must decide to award either by negotiation or competitive bid-

ding. If negotiation .is the manner decided upon, the PWO/

ROICC may want to request the EFD to negotiate the contract

if the PWD does not possess the professional capabilities.
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If competitive bidding is the method selected, then

the PWO/ROICC must follow the procedures as outlined in the

Defense Acquistion Regulation. First the PWO/ROICC must pre-

pare an Invitation for Bids (IFB). IFB is the means by which

projects are introduced to the public. The IFB should contain

the following information:

-Date, hour, place of bid opening;

-Description of work;

-Procedure for submitting bids;

-General and specific contract provisions; and

-Estimated cost of the project.

FACIUTIES PROCUREMENT UFE CYCLE
PLANS *S1

SPECS(A &E)

ADVERTISE COMPETITIVE• BIDDING

4M INSPECTION

PCONTRA J .m CONTRACT
TERMK" Ivo MCAr[' AWARD
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Normally, the IFB is advertised in the Commerce Business Daily

for at least 30 days prior to bid opening, but for small pro-

jects or when nearing the end of a fiscal year a shorter bid-

ding time may be utilized.

Secondly, the PWO/ROICC must prepare a bid package

which provides the bidder with all the necessary information.

Typically, the bid package contains the following documents:

-IFB;

-Plans and specifications;

-Instructions to bidders;

-Labor standards provisions for contracts in excess of $2,000;

-Forms required for submission of bids.

Despite all the effort that goes into a bid package, questions

inevitably arise. From the onset, it is extremely important

for the PWO/ROICC to specifically designate personnel author-

ized to answer questions concerning the bidding procedure or

technical sections of the specifications. Names of authorized

personnel may be included in the bid package. This is done to

ensure all bidders are on equal footing and to preclude any

lawsuits by a bidder declaring he did not receive all the

information.

Next the bidders prepare and submit their bids in

accordance with instructions in the bid package. The PWO/ROICC

has the responsibility to maintain the bids in a secure manner

as prescribed in NAVPAC P-68. Any time prior to bid opening,

bidders have the right to withdraw, change, amend, or substi-

tute a bid or bid item. All modifications must be written,
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since oral modifications are not accepted. Except in the case

of mistakes in the bid, alleged and conclusively proven, no

bidder is permitted to withdraw his bid once the bids are

opened.

At the bid opening, a designated government offi-

cial will personnally open all unclassified bids at the time

and place stated on the IFB. Another official will record the

bid prices in the "Abstracts of Bids", while at the same time

reading aloud the bid. The original of each bid will be safe-

guarded by the opening official until the abstract is completed

and verified.

After bid opening, personnel of the contracts of-

fice shall carefully review all bids, bonds, and any data sub-

mitted with bids in order to assure that bids have been properly

executed, that bonds are in proper amount and within the surety

agent's authority. Bids shall also be reviewed for any possi-

ble errors such as the submission of a cumulative bid under the

additive or deductive bid provisions. In addition, bids and

data submitted with them shall be thoroughly reviewed, in order

to assure that the bidder has not taken any exception or quali-

fication to the terms of the IFB.' In conducting this review,

primary attention should be given to the apparent low bid. How-

ever, care must be taken to assure that initial identification

of the apparent low bid is not erroneous and the actual low bid

overlooked. In those instances where any irregularity is dis-

( covered, the matter shall be fully documented in the files to

permit later explanations of the PWO/ROICC's decision and action.
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If the low bid appears to be out of line by compari-

son with the rest of the bids, the range of the bidding shall

be called to the attention of the low bidder, and the low bid-

der shall be formally requested in writing, prior to award, to

check his bid to determine whether an error has occurred and to

verify the correctness of his bid in writing. If the low bid

is substantially below the Government estimate, and the other

bids received also indicate a possible error, the same proce-

dure shall be followed. Any possible errors or misinterpreta-

tion of specifications that the PWO/ROICC has reason to suspect

should be brought to the attention of the bidder in the request

for verification. If the bidder confirms his bid in writing,

but the bid is nevertheless substantially out of line with the

other bids, the Government estimate, or both, then the bidder

must be called in and the PWO/ROICC or his representative must

go over the bid with the bidder in detail to assure that the

bidder comprehends the intended scope of the work and has in-

cluded in his bid reasonable amounts for the accomplishment of

such work. The Comptroller General has ruled on many occasions

that, when a bid is substantially out of line, the failure of

the bid opening officer to examine with the bidder the details

of his pricing will preclude the Government from enforcing the

contract at the price bid, and will entitle the contractor to

additional remuneration. If the bidder reports an error, the

procedures of the paragraph below apply. If, in the opinion

of the PWO/ROICC, an award should not be made because of the

differences in bidding, even though the bidder has checked his
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bid and disclaims any error, the PWO/ROICC shall forward the

bids, with his recommendations, to NAVFAC for evaluation.

When the low bidder is advised that he has made an

error in his bid and he requests remedial action, the Command-

er, his deputy, the Head of Acquisition or the Director of

Contracts is authorized to permit the withdrawal of a bid when

he finds that an error was actually made and that the govern-

ment was notified thereof prior to the issuance of the Notice

of Award. To permit withdrawal, obtain from the bidder a de-

tailed written statement indicating the nature and cause of

the error claimed, a request for withdrawal, and the original

worksheets indicating the error. Such low bidder shall be re-

quired to include a declaration that, if permitted to withdraw

without penalty, and the work is awarded to another bidder, he

(the withdrawing bidder) will not participate in the work

through subcontract or otherwise. (A statement by the bidder

that he will not participate in the work if it is awarded to

another bidder shall not prevent him from bidding on the same

project if the current bids are all rejected and the project

readvertised.) Finding of error shall be made and together

with all papers pertaining to the claim of error shall be re-

tained in PWO/ROICC files.

If the low bidder claims error but requests that

his bid be corrected, the PWO/ROICC shall obtain the worksheets

and all other pertinent data within five days and forward com-

plete documentation to NAVFAC. Comments and recommendations

by the PWO/ROICC regarding resolution of the bid error should

also be included.
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NAVFAC has no authority to permit withdrawal of bids

and only limited authority to take remedial action when the

contractor's claim of error is made after the Notice of Award

is issued. Such authority is vested in the Comptroller General.

The Contractor should not be advised as to any recommendation

that NAVFAC may make to the Comptroller General.

Normally clerical errors can be corrected by the

PWO/ROICC. Examples of such clerical errors are misplacing

the decimal points or submitting bids on a cumulative basis

rather than an independent basis under the additive or deduc-

tive provisions. When an apparent clerical error is discovered,

the matter shall be referred to NAVFAC for advise or guidance.

If it is determined that the bid can be accepted, correction

will be effected by attaching the verification to the original.

Correction will not be made on the face of the bid, however,

it shall be in the formal contract.

When more than one bid opening is scheduled for the

same day or bid openings are held on successive days, bidders

occasionally qualify one bid dependent upon the result of a

second bid. For example, a bidder may submit a bid for one

contract with the statement "reduce the price for this bid by

$50,000 if my bid is accepted under IFB #1234." GAO has held

that such reductions in price cannot be considered unless all

bidders are notified of the possibility of conditioning the

results of a bid for one contract upon the results of a bid

for another contract. If a PWO/ROICC considers that solicita-

tion of paired bids may be desirable, or when paired bids are

received, advice and guidance must be obtained from NAVFAC.
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Any bid which fails to conform with essential re-

quirements of the IFB is not conforming. Typical examples of

nonconformance are the failure to submit bid security or the

failure to submit data concerning statutory cost information.

Bids which include data or language that attempts to qualify

the terms or conditions of the specifications or offer other

terms may also be nonconforming. Typical examples of a qual-

ified bid are where the bidder bases his bid on a contract

completion date longer than that indicated in the specifica-

tions, or where a bidder submits a standard catalog cut for

a piece of equipment and technical data included varies with

that set forth in the specifications. PWO/ROICCs are author-

ized to make determinations of nonconformance because of the

failure to submit required bid security. All other matters

concerning nonconforming or qualifying bids shall be referred

to NAVFAC for advice and guidance.

When a bid does not indicate the receipt of an

amendment, the bid must be disregarded unless it is established

that the particular amendment did not affect the price, quan-

tity, quality, or delivery of the work or the performance of

the contractor. GAO has taken an increasing restrictive atti-

tude concerning acceptance of bids where the bidder fails to

acknowledge an amendment. All cases of unacknowledged amend-

ments shall be referred to NAVFAC.

If a bidder fails to furnish bid security in accor-

dance with the requirements of the Invitation, the bid shall

be considered nonresponsive and it shall be rejected unless
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failure of the bid bond to arrive on time was due solely to a

delay in the mails for which the bidder was not responsible.

Determination as to the acceptability of bonds received in the

mail after the bid opening but prior to award shall be made

under the procedures established for the handling of Late Bids.

If the bid security furnished by the low bidder is in an amount

less than that required in the IFBs, such insufficiency may be

waived provided there is only one bid received, or the amount

of bid security furnished by the low bidder is equal to or

greater than the difference between the amount of the next ac-

ceptable bid and the amount of the low bid. In cases where

the insufficient bid security may be waived, as above provided,

and the apparent low bid is otherwise responsive and conform-

ing, (and the low bidder is responsible) the PWO/ROICC should

then make award to the low bidder. The PWO/ROICC should in-

clude a memorandum explaining his action in the contract file.

Prior to the rejection of any bid because of apparent noncom-

pliance of the bid guarantee with bid requirements, approval

of NAVFAC (Code 021) is required.

Any informality or irregularity in a low bid should

be referred to NAVFAC for advice and guidance.

The proper handling of protests before the award of

a contract is of the utmost importance to both the prospective

contractor and the Government. Improper handling of a protest

received prior to award may result in the loss of the contract

toa bidder, or it may result in the loss of an entire project

for the Government. NAVFAC shall be contacted for advice and
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guidance with regard to all protests received prior to award,

and award must be withheld pending a ruling on the protest by

NAVFAC, the GAO, or SBA as appropriate, or a NAVFAC determina-

tion under DAR 2-407.8(b) (2) or 1-703(b) (3) (iv).

One of the most common forms of protest, prior to

award, is the challenge of the small business size status of

the low bidder. The PWO/ROICC shall refer these protests to

the Small Business Administration for resolution, and its de-

cisions are binding. Instructions concerning the referral of

such protests and protests concerning the service or product

classification are included in the applicable DAR section.

Many protests are based on a challenge of the low

bidder's conformance with the provisions of the IFB. These

may be on technical grounds or general grounds. In every in-

stance, such protests must be carefully evaluated in order to

assure that the Government does not arbitrarily dismiss a val-

id point. Normally, these protests concern issues such as

clerical mistakes, tie bids, discounts, paired bids, noncon-

forming bids, failure to acknowledge an amendment and failure

to submit a bid bond.

Occasionally protests challenge the responsibility

of the low bidder. Any facts presented by the protestor should

be considered in making an initial determination of responsi-

bility. See NAVFAC P-68, Section 4-407 for detailed procedures.

A protest addressed to the GAO may be filed directly

with the GAO or with the PWO/ROICC. The effect of either is

the same. This kind of protest is troublesome, since a
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considerable period of time will elapse while GAO gathers in-

formation, hears arguments from all concerned parties, and

renders a decision. During this period award must be with-

held. There are provisions which permit NAVFAC to authorize

awards in emergency circumstances, however, but these are

rarely exercised.

When a protest is received, other than a protest

as to whether a low bidder under a small business set aside is

a small business (which must be referred to SBA in accordance

with EFD procedures), the PWO/ROICC shall prepare and promptly

forward to NAVFAC a report containing the following (in dupli-

cate if a GAO protest is involved):

-The complete IFB, including all documents listed in
NAVFAC P-68, Appendix C, Page C-3, but excluding only
any patently non-relevant drawings;

-All Amendments to the IFB, with attention being called
to any relevant content;

-A complete copy of each bid, and all bonds, letters
and documents submitted therewith (originals should
not be mailed unless essential; checks or securities
accompanying bids should never be included);

-The Abstract of Bids;

-Copies of any correspondence from each of the bidders;

-Any and all memos of phone conversations with bidders;

-A brief statement of all that occurred.

Upon receipt of a protest, the PWO/ROICC shall im-

mediately give notice of the protest to all bidders or proposers

who may be affected by the protest. The PWO/ROICC shall also

furnish a copy of the protest documents to each of the affected

parties and advise them that they may submit their comments:
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-directly to the GAO with a copy to NAVFAC if a GAO protest
is involved; or

-to the Contracting Officer or to the PWO/ROICC if the

protest is to either of these individuals.

Unless all bids are rejected, contract award is

made to the low, responsive, responsible bidder. If a proposed

award requires prior approval by higher authority, the award

will not be made until approval has been obtained.

As soon as the contract has been awarded, a Notice

of Award is sent to the successful bidder. The Notice of

Award states the exact completion date of the contract. Nor-

mally, the completion date is determined by adding an addition-

al fifteen days to the time for completion set forth in the

specifications to compensate for delays in the mail. The No-

tice of Award restates the requirements for immediate furnish-

ing of payment and performance bonds, after which permission

to proceed with the work is granted.

c. Controlling Phase

An important step in administering the contract is

for the PWO/ROICC to schedule a preconstruction conference.

The primary purpose of the conference is:

-To acquaint the contractor with numerous details of ad-
ministration required in the conduct of a contract; and

-To coordinate the contractor's construction plans with
the using activity and other interested parties.

A preconstruction conference should ensure an un-

derstanding by the contractor of thefollowing items:

(1) Legal.

Introduce the Security Officer and Fire Chief,

if appropriate.

643



(b) Explain Federal laws where an action can

be a felony on Government property and a misdemeanor off Govern-

ment property.

(c) Environmental, labor and other applicable

laws.

(2) Administration.

(a) Who to submit reports to.

(b) Introduce the inspectors.

(c) Introduce the ROICC.

(3) Technical.

(a) Review specs concerning materials.

(b) Review specs concerning quality of

workmanship.

(4) Production Plans.

(a) Review the contractor production plans.

(b) Review the timetable for submittal of

shop and as-builts drawings.

(5) Review any special or peculiar provisions the

contract may have.

(6) Quality Assurance. Explain schedule, methods,

and types of inspections to be performed.

(7) Testing. Identify the schedule, standards

and types of tests (i.e., strength of concrete, operation of

mechanical systems).

(8) Financial. Explain the schedule for payments,

on what th>Psqents will be based (i.e., percentage of com-

pletion) and the policy on partial payments.
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(9) Discuss any controversial or ambiguous points

within the contract and record any agreement made on those

points.

As an understanding on each item is reached by the

contractor, the PWO/ROICC should have the contractor sign a

statement acknowledging that each item was fully explained to

him during the conference. There should be a statement letter

for each individual item. This procedure can save the PWO/

ROICC some frustration in the future if a disagreement should

arise between the contractor and the PWO/ROICC during the

course of the contract.

The PWO/ROICC should administer the contract by

fulfilling all requirements as stated in the contract, perform

inspections, complete and submit all required reports, main-

tain proper project records, handle any change orders and in

the end prepare for final turnover and acceptance of the pro-

ject. During the project the PWO/ROICC should communicate

and, with sound judgment, possibly assist the contractor if

it means keeping the contractor from defaulting on the con-

tract. If a contractor has to default it will cost the Govern-

ment more time and dollars to get another contractor to come

in and complete the work. The delay in the work and require-

ments for extra dollars only causes frustrations and problems

for the PWO/ROICC

4. PWO Relationship with the ROICC and the Contractor at
Turnover

The atmosphere at the turnover of a project can become

very tense, because the prevalent attitudes and perspectives
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on the two sides of the issue are fundamentally different. On

one side the contractor (or Seabee Battalion) is interested in

finishing the job and getting out. The battalion may be soon

bound for homeport or deployment. The contractor wants his

bonding capacity back. The ROICC is under pressure to "close

those contracts out" because other contracts have just been

awarded.

On the other side, the PWO feels that the PWD has not

enough personnel or dollars to take care of existing problems

and may see the new facility as a potential ramshackle just

waiting to devour more resources.

Additionally, the problems of turnover are time con-

suming and difficult: Startup of complicated mechanical and

electrical systems; "as-built" drawing accuracy; "punch-list"

items of trivial dollar value, but enormous public relations

value; and control of warranties to provide responsiveness to

the customer.

The stakes in the turnover game are high. Fleet cus-

tomers may tend to judge NAVFAC and the CEC less by the lower

number of claims generated than by a sticking window in their

building or by a small pile of sawdust left in a newly com-

pleted facility. The sight of two CEC officers arguing a tech-

nical point at the final inspection can hardly give a feeling

of confidence in either to the customer.

It can reasonably be argued that by placing responsi-

bility and authority for construction in one hand and operation

and maintenance in another, that there is something fundamentally
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wrong. This division of responsibility is partially overcome

where one CEC officer is "doublehatted" as both PWO and ROICC,

but this is usually the exception.

A checklist is offered which can be tailored to dif-

ferent size facilities. This checklist will not prevent all

problems, but will assist in providing customers clearly com-

pleted, smoothly operating, reliably maintainable facilities.

CHECKLIST

Approximate
Percentage
of Project
Completion Action

0 ROICC verify with PWO and customer all utility tie-

ins, government furnished material and equipment

delivery, and expected arrival date of collateral

equipment. See also NAVFACINST 11013.38A for cus-

tomer verification of need.

5 thru 95 ROICC actually sight "as built" drawings to insure

they are being accurately prepared. It is not pos-

sible to wait until the job is over to start these.

PWO must have these to do a professional job of

operating and maintaining.

s0 PWO checks with ROICC to see if required copies of

parts and operating manuals for facility equipment

are "on track".

65 PWO coordinates collateral equipment delivery and

storage. Might ask the ROICC to obtain use of new

facility for storage.
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Checklist, cont.

Approximate
Percentage
of Project
Completion Action

70 PWO and his maintenance control director walk

through facility to "firm up" training requirements

for maintenance personnel; to pre-order common con-

sumable repair parts, and to write a maintenance

plan or specification for PWD/maintenance service

contract personnel.

It is worth mentioning that some OICCs are now

looking at the start up phase of projects very ear-

ly. A professional attitude is evident in training,

maintenance, safety plans done for some hospital

projects and the Environmental Health Effects Lab

at Bethesda. This approach should be expanded.

Employ some strategy at this point. To ensure

that the final inspection is all acceptance, not a

quibble session. ROICC should conduct a prefinal

inspection. Possible participants: ROICC; con-

struction representative; Contractor; User Rep.;

PWO or rep. Generate a punchlist from:

1. Past construction representative reports or

contractor's quality control reports.

2. NAVFAC P-455, V. 1-4.

3. Visual inspections--watch especially for:

a. Finish items--sure to be noticed by cus-

tomer or user. Open every door and window, flick

every switch, and turn every valve.
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Checklist, cont.

Approximate
Percentage
of Project
Completion Action

b. Grading and cleanup has a big impact on the

user.

c. Systems marking--circuit panels, valve tags,

etc.

Perhaps a Change Order is necessary to satisfy

a real functional need of the user, but, for good

reason, a contractor may really fight small dollar,

time consuming change orders. PWO and ROICC should

talk this one out.

ROICC & contractor establish target date for

punchlist completion. Send copy to the contractor's

bonding company.

96 PWO ensure his maintenance or operating staff are

present as observers to learn during testing and

balancing of air conditioning, testing of fire

alarm, sprinklers, hoists, grounding of electrical

system, intercom, etc. These tests usually call

for a high skill level and perhaps an independent

report. If local Navy skill is lacking, call EFD

for technical expertise.

97 The Owner may move in before final acceptance. PWO

brief user that damage caused by "tenant" during

move-in will not be repaired by the builder. Use

strong doses of diplomacy.
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Checklist, cont.

Approximate
Percentage
of Project
Completion Action

Watch for incorrect use of vocabulary in this time

frame:

Usable Completion: A project is usably complete

when it has been turned over to the using activity

for operation. Many items of work may still remain

to be corrected, and even additional contracts may

have to be awarded (for example, a fine-grading and

seeding contract). However, if the activity has

started operating the project, it is considered us-

ably complete. (NAVFAC P-328)

Acceptance: The act of an authorized represen-

tative of the Government by which the Government as-

sents to ownership by it of existing and identified

supplies, or approves specific services rendered,

as partial or complete performance of the contract.

Acceptance may occur prior to, at the time of, or

after delivery,. but not prior to inspection.

Substantial Completion (DODINST 5000.8). A con-

cept from the law similar to substantial performance.

A building may have minor defects or uncompleted as-

pects, but, if it is substantially ready for use, it

cannot be said that the contractor has failed to

perform. The contractor is protected from charge of

default by substantial completion.
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Checklist, cont.

Approximate
Percentage
of Project
Completion Action

98 Final Inspection. ROICC gives advance notice to

participants: CO; User; PWO; ROICC; Const. Rep.;

Supt.; Contractor. Warn CO & User of any major

items which will be incomplete or delayed (seeding,

etc) so no one takes a stand foolishly. Don't allow

any technical arguments to break out. NAVFAC P-58,

6-501.1 says ask CO for written acceptance.

99 ROICC Turnover these items by Letter, creating a

permanent record:

1. Keys, well labeled, to User/PWO.

2. Equipment to PWO.

3. Operating Manuals to PWO.

4. Parts (labeled to PWO.

Some important documents:

5. As-Builts--one to EFD
one to PWO

6. A-E design criteria to PWO (for his modification

to the facility next week)

7. Shop drawings, etc., to PWO, these are a real

aid in maintaining (For goodwill give any old extra

floor plans to the tenant to use in laying out his

office furniture.).

100 ROICC ask PWO for input on DD Form 1596, Construction

Contractor's Performance and DD Form 1413, A-E
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Checklist, cont.

Approximate
Percentage
of Project
Completion Action

Evaluation, PWO ensure EFD/ROICC chain generates

DD Form 1354, Transfer and Acceptance of Military

Real Property.

ROICC consider an award to either A-E or con-

tractor. If these firms deserve an award, the Navy

wins in the long run by giving credit where it is

due. Contractor magazines enjoy giving publicity

to good builder-owner rapport.

The ROICC may win a future friend by giving PWO

or User a copy of a typical script and guest list

from a previously successful ribbon-cutting cere-

mony. This is a good way to ensure that ROICC's

Inspector or staff get a top o'the hat, too.

100+ ROICC ask Contractor to designate local warranty

agents for each of the important utility functions.

To solve part of the warranty dilemma, ROICC and PWO

may set up a "short circuit" of the warranty chain

to be used for bona fide emergencies only. Say:

User--PWD Maintenance Control--Utility sub-contrac-

tor for the warranty agent, instead of the usual

User--PWD--Maintenance Control--PWO--ROICC--ROICC

staff--Prime--Sub.

PWO may consider a separate maintenance service

contract for certain items with the appropriate
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Checklist, cont.

Approximate
Percentage
of Project
Completion Action

subcontractor during that warranty period. This

tends to eliminate disputes over responsibility for

correction of later problems.

ROICC should give PWD maintenance control dir-

ector copies or lists of any separate warranties

such as doors, motors, roofing, etc., so PW can

recognize a possible warranty use to refer to the

ROICC.
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IX. HOUSING ADMINISTRATION

A. FAMILY HOUSING

1. General Policy, (CECOS, 1979)

It is the policy of the Navy to provide adequate hous-

ing for eligible personnel by all reasonable means, private or

public, that are available. Private rental units in the com-

munity will be used to the greatest extent possible and will

be the primary source of family housing for Navy personnel.

Projects to provide Navy-owned or controlled family housing

will be considered in areas where dependents are permitted and

a shortage of adequate private and government housing exists

or impends; in isolated areas; in other locations where ade-

quate private community support housing is not or cannot be

made available; and in areas where adequate private housing is

available, but certain personnel must reside on station for

proper administration and security.

Although houses which have been purchased by free

choice of the military occupant will be considered in the de-

termining of military need, vacant "for sale" housing will not

generally be considered in making this determination. Since

military personnel are transferred every two to three years,

they should not be subject to the financial risk and expense

of having to purchase a home in order to provide shelter for

their families.
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2. Organization, Functions and Staffing

This section provides general information on the organ-

ization, functions and staffing for the administration of fam-

ily housing facilities and functions from the DOD level to the

shore activity level. Guidance is furnished on staffing and

on the selecting of personnel for managing housing facilities

and executing tasks at Navy shore activities. See Figure IX-1

for family housing organizational relationships.

a. Organization

(1) Navy Department Level.

(a) Secretary of Defense. The Secretary of

Defense exercises control over and administers military family

housing as a centrally managed and funded "program element"

(hereinafter referred to as the housing program) of the Depart-

ment of Defense (DOD) programming system. Executive direction

of the program is assigned to the Assistant Secretary of De-

fense (Installations and Logistics) who is the appropriations

sponsor to the Congress for military family housing for all of

the military departments and DOD agencies. The ASD (I&L) exer-

cises direction through a Deputy Assistant Secretary of Defense

for Iftstallations and Housing (DADSD IH). Appropriations for

the construction, acquisition, operation, and maintenance of

housing facilities, and for the administration of housing func-

tions flow into a Department of Defense Family Housing Manage-

ment Account. Funds are made available to the military depart-

ments from the Family Housing Management Account (FHMA), by the

Deputy Assistant Secretary of Defense (Comptroller) in consonance
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with prior approval of funding requirements by DASD CIH). The

DASD (IH) controls the Defense Family Housing Property Account

which includes all properties, real and chattel, supported by

the FHMA. The Secretary of Defense controls and administers

the family housing program within the military department,

through the respective Secretaries.

(b) Secretary of the Navy. The Secretary of

the Navy is responsible under the direction, authority and con-

trol of the Secretary of Defense for implementation of the pol-

icies and programs of DOD. Within the Department of the Navy,

responsibility for family housing is assigned to the Assistant

Secretary of the Navy (Installations and Logistics).

(c) Assistant Secretary of the Navy (Instal-

lations and Logistics). The ASN (I&L) is the principal advisor

and assistant to the Secretary of the Navy for family housing.

The ASN (I&L) is authorized and directed to act on matters re-

lated to the acquisition, construction, utilization, improve-

ment, alteration, maintenance, and disposal of family housing;

coordinates and directs the management and program actions of

the Chief of Naval Operations (CNO) and the Commandant of the

Marine Corps (CMC); and gives approval of programs and projects

recommended by the CNO and CMC.

(d) Chief of Naval Operations. The CNO has

total responsibility for the management of family housing at

all Naval shore activities. Functions of a military or area

nature are administered through the Naval District Commandants

and area coordinators. Typical examples would be the allocation,
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assignment and utilization of Government-owned or controlled

housing and referral of servicemen to available community

housing.

Matters of a technical or financial na-

ture are channeled through the Commander, Naval Facilities En-

fineering Command (NAVFAC) and the NAVFAC Field Divisions.

Budgeting, funding, special projects and maintenance standards

are examples of matters administered through NAVFAC.

In addition, CNO is responsible to ASN

(I&L) for recommending, with the concurrence of CMC, consoli-

dated annual legislative proposals and programs concerned with

acquisition, improvement, maintenance and operation or dispos-

al of family housing for the entire Department of the Navy.

CNO is thus considered to be the program sponsor and coordina-

tor for these matters.

(e) Commandant of the Marine Corps. The CMC

fulfills the same management and military responsibilities for

Marine Corps commanded shore activities as-does the CNO for

Navy commanded shore activities. To maximize uniformity and

integration within the Department of the Navy, the CMC admin-

isters family housing in accordance with the principles, stan-

dards, controls, cost accounts and reporting systems applied

by the CNO to Navy Housing.

(f) Commander, Naval Facilities Engineering

Command. Under the CNO and the Chief of Naval Material the

Commander, Naval Facilities Engineering Command (NAVFAC) man-

ages, maintains and operates Navy family housing, monitors
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management effectiveness through periodic on-site inspections

and analysis of performance reports, formulates budgets and

legislative proposals; administers FHMA funds for field acti-

viites; and establishes allowances for family housing real

property. NAVFAC also does the following as it relates to

family housing planning.

1) Provides the staff and advisory ser-

vices to the CNO and CMC as required.

2) Formulates and coordinates, with the

concurrence of the CMC where appropriate, the-Department of

the Navy annual legislative proposals for submittal by the CNO

to the ASN (I&L).

3) Conducts surveys and formulates and

recommends to the CNO construction, leasing, and other acqui-

sitions to meet requirements at Navy activities. Justifies

approved projects to the Office of the Secretary of Defense

and Congress.

4) Develops and monitors, with concur-

rence of the CMC for the Marine Corps commanded activities,

improvement projects for the Department of the Navy.

5) Develops and justifies for the CNO

the Navy Five Year Defense Plan and annual budget requirements

for family housing.

6) Selects sites for Department of the

Navy family housing construction, with concurrence of the CMC

for construction at Marine Corps commanded activities, and ob-

tains required approval therefor.
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7) Establishes criteria and standards

for plans, designs, and constructs family housing for the De-

partment of the Navy.

8) Acts as Program Administrator; has

plant account custody; and manages, maintains, and operates

family housing and related facilities serving Navy activities

funded under the "Family Housing Management Account, Defense,

Navy."

9) Establishes the allowances, standards,

procedures, and controls for providing government furniture,

furnishings, and household equipment items in Navy family

housing.

10) Monitors occupancy of family housing

to obtain appropriate and maximize utilization of Navy control-

ed facilities.

11) Executes the Department of the Navy

domestic and foreign leasing program within guidance and prior-

ities established by the CNO and CMC.

12) Effects approved disposals for the

Department of the Navy through established disposal channels.

13) Establishes and maintains central in-

ventory and use records and reporting systems for Department

of the Navy family housing.

14) Performs periodic inspections of ef-

ficiency, economy, and effectiveness of management, maintenance

and operation of family housing at Navy activities, and prepares

reports of inspections for appropriate action.
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(2) Field Level.

(a) Naval District Commandants and Area Com-

manders. They coordinate and recommend the acquisition of

family housing to meet the requirements of the Navy within as-

signed coordination areas, execute family housing responsibil-

ities as directed by CNO, and take actions as necessary to in-

sure the overall efficiency, economy, and effectiveness of the

Navy family housing program.

(b) NAVFAC Engineering Field Divisions CEFD).

The Commanding Officers of EFDs represent and act for the Com-

mander, NAVFAC, in the management of Navy family housing fac-

ilities and programs and are the principal staff advisors to

the Naval District Commandants and Area Commanders in housing

matters. They furnish activity Commanding Officers with tech-

nical guidance and direction in the administration of Navy

housing facilities and programs.

To assist the EFDs in the area of family

housing, Housing Management Centers (HMCs) were established in

the Atlantic, Pacific, Chesapeake and Southern divisions. In

addition to the abovementioned responsibilities, HMCs also

evaluate and fund family housing budgets.

(c) Commanding Officers. The Commanding Of-

ficers of shore activities are responsible for insuring that

family housing under their jurisdiction is effectively managed

and that military personnel and civilian employees eligible

for family housing have adequate opportunity to occupy govern-

ment quarters. In addition, the Commanding Officer is
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responsible for advising higher authorities of the requirements

at his activity for additional family housing facilities and

for essential repairs and improvements.

(d) Public Works Officer. The PWO of an ac-

tivity is responsible for management of all aspects of family

housing. Supervision and direction of the activity family

housing program and operations normally will be vested in a

professional housing manager and identified as a separate en-

tity within the Public Works Department. The PWO is usually

the staff advisor to the Commanding Officer in housing matters.

Responsibility of the PWO for management of family housing in-

cludes acquisition, construction, improvement, alterations, re-

pairs, maintenance, operation, funding, utilization and disposal.

One way in which the PWO, as the staff

advisor on housing matters, can provide real and effective as-

sistance to the housing program is to establish necessary oper-

ating policies with the Commanding Officer and Housing Manager,

and coordinate command support in operating by these policies.

The PWO's role in housing management is

a very important one and the PWO should become deeply involved

with the minor details. Through periodic briefings, the Hous-

ing Manager can keep the PWO abreast of achievements, potential

problem areas, and matters that may demand command attention.

Utilization or occupancy of the units, and status of funds are

two specific aspects of the program with which the PWO should

be familiar. Two reports required by NAVCOMPT and NAVFAC can

provide the PWO with current information.
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The Housing Cost Report provides the ex-

penditure of housing funds for maintenance and operations by

Category of Housing Elements or Cost and Cost Accounts. The

semi-annual utilization report or Housing Report (NAVFAC

8-11101/13) shows how well the activity's housing assets are

being utilized. The PWO should know how these reports are de-

veloped, what the ultimate uses are, and what they tell about

the activity, especially to a reviewer in the chain of command

of that activity.

(e) Housing Manager. This is the individual

to whom is delegated the responsibility for executing and con-

trolling the family housing program of the activity. The PWO

should strive to acquire the best qualified individual for this

position as the Housing Manager as he/she has an influence on

a large segment of the people at the activity. Consult the

NAVFAC P-352 for the qualifications of a good Housing Manager.

The Housing Manager serves in many capa-

cities. As a staff advisor to the Commanding Officer and the

PWO on housing matters, the Housing Manager has a major respon-

sibility to foster harmonious tenant relations, to serve in a

liaison or coordination capacity in the development and opera-

tion of community facilities and activities, and to provide DOD

personnel and their dependents who are authorized to live in

the civilian community with a personalized and convenientl"

available service to assist them in locating suitable nondis-

criminatory off-base housing. A knowledgeable manager should

offer assistance and initiate all possible action within the
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manager's area of responsibility to enhance a well-ordered liv-

ing environment for all personal.

b. Functions

The primary function of the Housing Office is the

management of the activity's housing assets. Its effort is

more directional and controlling in this nature, rather than

execution or performance. Particular attention is focused upon

maximizing the availability or utilization of the housing as-

sets, while maintaining them at the lowest feasible cost con-

sistent with the design life and preservation of the facilities.

Another function of the Housing Office is to pro-

vide an off-base referral service through the Housing Referral

Office (HRO). The service assists military and civilian person-

nel who are unable to obtain Government-owned or controlled

housing to locate economic and nondiscriminatory off-base hous-

ing. To ensure that the effectiveness of the HRO is not im-

paired, no other installation' activity, or office should be

permitted to operate or provide services in competition with

the HRO. The Housing Manager should organize and operate the

HRO in accordance with OPNAVINST 11101.30.

c. Staffing

The criteria for staffing the housing management

function is related to the workload generated by the housing

units managed. This criteria is only related to the employees

whose sal-vies are paid from the FHMA.

The numerical size and grade structure of the man-

agement staff will vary in accordance with the number of
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housing units, the type of units, and the dispersion of the

units. A maximum ratio of one employee per 150 units will be

applied when the inventory is between 500 and 800 units and

one employee for approximately each 200 units if the inventory

exceeds 800 units.

In cases where the application of the ratio of one

employee per 150 units or one employee per 200 units results

in part of a whole number above 0.5, the next highest number

may be used. For example:

775 units = 4 employees for 500 units plus 275 =

1.8 or 2 employees for a maximum of 6.

1892 units = 4 employees for 500 units, plus 300 =

2 employees, plus 1092 = 5.4 employees for a

maximum of 11.

Shop personnel and personnel working in the HRO are

excluded from the NAVFAC criteria. Normally, the services of

shop personnel are purchased on as-needed basis. Personnel em-

ployed in the HRO are separately allocated by the EFD and are

funded by NAVFAC through the cognizant HMC.

3. Requirements, Programming and Planning

a. Housing Requirements

The basic policies and procedures for establishing

family housing requirements are prescribed in OPNAVINST 11101.37

and in NAVFAC P-352. It is still the responsibility of the

area coordinator to furnish requirements data for Navy activi-

ties in their respective areas. The CNO and the CMC for the

Marine Corps are assigned the responsibility for validating
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family housing requirements, establishing program goals, re-

commending programs and projects for ASN (I&L) approval, and

advising the ASN (I&L) on military factors which affect family

housing program and projects. NAVFAC is assigned the respon-

sibility for compiling requirements data and developing housing

programs for submission to CNO. The basis for determination

of family housing requirements is the family housing survey.

The information obtained from this survey is consolidated, tab-

ulated, and eventually presented to OSD and the Congressional

committees in support of recommended housing projects. Accord-

ingly, survey results must reflect local conditions as accu-

rately and comprehensively as possible. In view of the impor-

tance of the survey, Commanding Officers must insure that

command attention at all levels is directed to the conduct of

the surveys.

The family housing survey will be conducted during

the first quarter of the calendar year. The following docu-

ments are used in establishing requirements:

(1) DD Form 1376, Questionnaire on Family Housing

(Figure IX-2). This is the basic document used to gather infor-

mation on existing private housing conditions as of the survey

date.

(2) DD Form 1377, Tabulation of Family Housing

Survey (Figure IX-3). This form is a compilation of the data

from the questionnaires and other input documents.

(3) DD Form 1378, Determination of Housing Require-

ments and Project Compositions (Figure IX-4). In this form,
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data from DD Form 1377 are combined with projected personnel

and military housing data for determination of projected re-

quirements and project comrosition.

(4) DD Form 1379, Narrative on Family Housing

(Figure IX-S). A narrative description of the mission, area,

and local housing conditions. It is important to activities

as it provides them the opportunity to state why they do/do

not need new construction.

One important output of the surveys is the

determination of the net housing deficit. Before computing

the net housing deficit, gross housing requirements must be

determined. The gross housing requirements must be determined.

The gross housing requirement is the lowest projected military

personnel strength level at your activity, including tenant

activities, for the period of the next five years.

The projected base loading factor must then

be adjusted by the activity's actual marital rate factors, if

known, or the activity may use the Navy-wide averages available

from BUPERS. The result is the Gross Housing Requirements for

the activity.

Then the Gross Housing Requirements are re-

duced by the amount of current assets. The tabulation of cur-

rent assets must include existing and vacant community units;

and all adequate and occupied inadequate Government-owned and

controlled units existing and approved. The resulting deficit,

if any, is the Net Housing Deficit (Figure IX-6).
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b. Programming and Planning

(1) Programming. Annual programs will include

provision for improvements to existing assets as well as new

construction, when justified, to meet a net deficit of family

housing. The type and amount of housing to be programmed for

each installation will be governed by the length of time the

installation will be used; lowest predictable strength level

to be maintained; adequacy of existing community support and

military controlled housing; impact of new military housing on

the local economy; and predictable changes in availability of

adequate private housing. Selection of an appropriate new con-

struction program will depend on duration and level of need as

defined below.

(a) Long Range. Minimum of five years with

no predictable reduction thereafter. There should be reason-

able expectation that recovery on construction costs can be

made from the quarters allowances saved.

(b) Uncertain Duration. Minimum of five years

with duration thereafter unpredictable.

(c) Short Range. Less than five years.

(d) Terminal Need. Present and pipeline mili-

tary assets plus private assets exceed eighty percent of gross

requirements.

There are certain limitations to the program-

ming of military housing. Military housing will not be pro-

grammed or constructed if the total available adequate units,

military and private, exceed 90% of gross requirements in the
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United States and possessions or 80% of gross requirements in

foreign countries.

(2) Net Housing Deficit. The establishment of a

net housing deficit is not tantamount to approval for the ac-

quisition of additional facilities. It does provide documen-

tary evident of an inadequacy at your activity and opens an

avenue of communication through your Commandant/Area Coordina-

tor, EFD, and NAVFAC to explore the chances for including a

project in a future legislative program.

(3) Programming the Deficit. The type and number

of units that may be programmed will be governed by the dura-

tion of need for your activity; legislative and administrative

programming limitations; predictable changes in availability

of adequate private housing; and other factors. Further, ac-

quisition of additional units may be by leasing suitable com-

munity housing, improvements'of existing inadequate or substan-

dard units, construction of pew units, or a combination of

sources.

(4) Revalidation of Deficit. Data obtained from

subsequent annual surveys may further support and validate

your requirement for additional units. Conversely, the data

may not support previously established requirements, and NAVFAC

will then reprogram appropriately.

(5) Other Housing Sources. When long range hous-

ing requirements cannot be satisfied with existing adequate

assets and forseeable new Government-owned units the following

sources should be considered and utilized.
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(a) Army and Air Force Housing. In certain

areas, Army or Air Force installations may have excess family

housing which can be made available to Navy personnel. The

Commanding Officer of a Navy or Marine Corps installation near

an Army or Air Force installation should investigate the pos-

sibility of an agreement for use of the excess housing.

(b) In-Service Loans. This is a special pro-

gram for FHA mortgage loans to finance building or buying of

homes by military personnel on active duty. The DOD pays the

FHA mortgage insurance of one-half of one percent of the out-

standing mortgage amount. An applicant must obtain from the

Commanding Officer a certificate of eligibility (Form DD 802)

certifying that he or she is on active duty, has been on active

duty more than two years, and that he or she requires housing.

Funds for In-Service loans may or may not be available if there

is a high interest rate on mortgages.

(c) Other FHA Insured Mortgages. The FHA

insured mortgage loans which are available to the general pub-

lic and are also available to military personnel. The FHA must

make a finding of long term economic stability for the area be-

fore insuring a loan under the general FHA mortgage insurance

program.

(d) Housing Assistance Administration (HAA)

Low Rent Housing. The HAA helps local communities through lo-

cal housing authorities provide housing for low income groups.

In these localities, it may be possible to arrange with the

local housing authority to admit lower grades of enlisted
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personnel. Admission is restricted to a maximum income limit

depending on family size. Rents are usually established on

the basis of family income and number of dependents.

c. Military In-Leasing Program

(1) Scope. This program provides, by means of in-

leasing from private property owners, family housing to be oc-

cupied as public quarters by eligible military personnel and

their dependents. The leasing program is divided into two

areas, domestic and foreign. Details on the programs discussed

below are covered in NAVFAC P-352.

(2) Cost Limitations. Expenditures for the ren-

tal of such housing facilities are governed by law and publi-

cized annually based on annual legislative changes.

(3) The Domestic Leasing Program. This program

is governed by Public Law 84-161 as amended and includes fam-

ily housing leased in the United States, including Hawaii and

Alaska, and Puerto Rico and Guam.

Domestic leasing is authorized only when the

Secretary of Defense, or his designee, find that there is a

lack of adequate housing at or near a military installation

and that (1) there has been a recent substantial temporary in-

crease in military strength, (2) the permanent military strength

is to be substantially reduced in the near future, (3) the num-

ber of military personnel assigned is so small as to make the

construction of family housing uneconomical, (4) family housing

is required for personnel attending service school academic

courses on permanent change of station orders, or (S) family
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housing authorization request is in a pending military construc-

tion authorization bill.

(4) Foreign Leasing Program. This program is au-

thorized under Title 10, USC Section 2675 and includes leasing

of family housing in foreign countries for Navy and civilian

personnel including family housing leased and operated by the

Navy as administrative agent for the other military Services.

The following OSD and CNO policies govern the

foreign leasing program:

(a) Family housing leased in foreign coun-

tries shall be restricted to personnel in special positions or

in those countries where excessive costs for housing would

cause undue hardship. The DOD criteria for undue hardship in-

cludes: (1) local custom requires advance rental payment for

three or more months; (2) local restrictions preclude indivi-

dual leases to foreign nationals; (3) living conditions are

dangerous and unhealthy; and (4) there has been or will be a

rapid influx of personnel as a result of force redeployment.

(b) Leasing shall be limited to personnel in

ranks of 0-6 and above, and for individuals in lower ranks and

civilians under conditions of undue hardship.

d. Cost Limitations

The cost limitations for foreign leasing is admin-

istered by OSD. It is possible to request authority to exceed

statutory limits upon request. For example, CINCUSNAVEUR

leased a flat for his Deputy CINC in London, 1971, which ex-

ceeded the statutory limitation by $10,000 per year.
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e. Mobile Home Parks

(1) Policy. Where the number of service personnel

owning mobile homes is substantial and adequate private mobile

home parks at reasonable rents and within acceptable distances

are not sufficient to meet the requirement, projects for con-

struction of government parks may be programmed.

(2) Requirements. Annual NAVFAC Notices provide

information and establish instructions for surveying mobile

park requirements.

(3) Operation of Mobile Home Parks. Standards,

criteria and procedures for operation of mobile home park fac-

ilities are contained in NAVFAC P-352.

f. Planning for Community Facilities

Planning for."family housing should not be limited

to the provision of dwelling units only. The effect of the

proposed housing on community services and facilities, driving

patterns, and highway and station road capacities should also

be considered. This requires a community survey to determine

what additions or changes will be necessary as a result of in-

crease Navy family housing. Requirements developed by this

review should be covered by line item submissions to the appro-

priate command to sponsor such items in the military construc-

tion program at the same time that the housing is programmed.

The need for school facilities and school bus ser-

vices to serve the housing area should be determined in coor-

dination with local school authorities. When additional(
facilities will be needed, the local education board should be
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furnished the substantiating data which is needed for forward-

ing to the Department of Education. It should be recognized

that local and Federal officials face leadtime considerations

in programming, funding and construction of school facilities,

similar to those encountered in housing construction. There-

fore, timely and continuing exchange of information is essen-

tial to planning for any required school facilities.

In planning Navy housing projects, the need for

commercial facilities must be considered. Sales and service

facilities should be sought first through private sources. If

private investors do not develop the necessary facilities, ac-

tion should be taken for their provision by the Navy.

The Family Housing Management Account provides a

formal and uniform means of funding playground and other re-

creation facilities for family housing projects with new con-

struction or as improvements to existing housing projects.

The following principles govern the provision and support of

recreation facilities in connection with Navy developed and

controlled family housing areas:

-Maximum use should be made of general community resources,
existing station facilities, and school recreation fac-
ilities within reasonable distance;

-Sufficient open areas within the housing project bound-
aries should be provided for further development for
recreation use, in accordance with sound site planning
for the size of the project;

-Minor facilities for preschool children such as fencing
and paving of small areas and installed equipment such
as sandboxes and slides should normally be provided ad-
jacent to apartment-type dwellings. (Refer to NAVFAC
P-383, "Children's Play Areas Need Equipment".)
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-Improvements to recreation facilities at existing housing
projects, and for new housing, other than the minor fac-
ilities mentioned above, should be by construction project,
with the same submission and approval requirements, fund-
ing limitations, etc., as currently apply to improvement
projects; and

-Recreation construction items for existing and future
housing projects, should be considered for programming
under the FHMA provided the facility is located within
the family housing area and will be used solely by the
occupants of the family housing area.

Funds available to the FHMA are extremely limited,

and are programmed to satisfy only the most urgent requirements.

Therefore, major facilities such as swimming pools, bowling

alleys, field houses, and community centers which provide uni-

versal usage, should be programmed as part of general station

facilities, and not as family housing facilities.

4. Financial Management (CECOS, 1979)

a. Budgeting

(1) Background. The current structure for finan-

cing the Department of Defense Family Housing Program has its

foundation in Public Law 87-554 which was passed 27 July 1962.

Congressional action initiated the Defense Family Housing Man-

agement Account (FHMA,D) which preserves normal Congressional

review and control while consolidating all costs associated

with military family housing, DOD instructions identified the

scope of the Defense Family Housing Program to include those

properties and undertakings financed from the FHMA,D.

(a) The Defense Family Housing Property Ac-

count includes the following properties under the jurisdiction

of the DOD:
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-All types of family dwelling units and mobile home park
factilities irrespective of who occupies the housing and
whether the housing is located on or off station, owned,
leased, occupied or unoccupied;

-Non-dwelling buildings directly associated with family
dwelling units or a family housing area;

-Roads, driveways, walks and utility systems which pri-
marily serve family housing units or areas;

-The grounds area of a group of family housing units and
the yards of dispersed family housing units or areas;

-Community facilities which are integral to a family
housing area and are available for use only by family
housing area residents;

-Fixtures and other appliances or equipment of a housing
unit which are either integral components or movable
items; and

-Furniture, furnishings and other personal property
which are directly associated with providing and sup-
porting family housing units.

(b) The Defense Family Housing Property Ac-

count excludes the following:

-Arterial roads, public walks and utility lines/mains
which may pass through or front family housing loca-
tions, but which serve such locations incidental or
secondary to serving other station requirements;

-Facilities provided for temporary family occupancy in
a manner similar to hotels or motels;

-Community facilities which are not integral to a family
housing area, or are available for use by other than
family housing area residents;

-Educational facilities;

-Telephone and other communication facilities installed
in a family housing unit for official use, and unoffi-
cial telephone facilities installed in family housing
units;

-Community antenna television distribution service by
governmental (other than DOD), commercial, cooperative
or private enterprises; or

-Military Assistance Program properties.
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(2) Five Year Defense Plan (FYDP). The Five Year

Defense Plan is the foundation of the planning, programming and

budgeting system. All budgeting and execution is accomplished

and controlled by this plan. It establishes financial levels

for future program years and unless a program is in the FYDP,

it has no official status.

Family housing programs achieve reality

through the budget process by which funds are provided for per-

sonnel, material and facilities. The first program year of

the FYDP becomes the basis for the annual budget submission.

To make this transition, it is necessary to translate program-

ming goals into an appropriation or budget structure. After

Congressional approval, the budget becomes the framework for

day-to-day management of programs.

(3) Budget Considerations. It is emphasized that

the budget is not simply an annual slice of the long range

plan. Its preparation involves penetrating re-examination of

data resulting from the planning and programming processes.

Additional consideration is given to the following factors:

-Occupancy rates;

-Inactivation or disposal of family houring facilities;

-Acquisition or construction of additional family housing
facilities;

-Change in the size of the administrative staff or its
function;

-Anticipated base closure or increased/decreased size of
tenant activities;

-Number of changes of occupancy;

688



-Elimination of substandard or inactive units;

-Change in utility rates;

-Revised wage rates for Federal or local employees;

-Revised overhead rates for NIF or NIF-PWC activities;

-Inventory of equipment;

-Planned shop workload;

-Availability of prior year funds; and

-Seasonal variations in maintenance shops' or administrative
support offices workload.

(4) Budget Preparation. Detailed instructions

concerning budget policies and preparation guidelines for com-

pleting Family Housing Budget Estimates are issued to each ac-

tivity annually by its Housing Management Center (HMC). The

PWO, not the Comptroller is responsible for translating bud-

getary guidance into operating procedures for planning, pro-

gramming and budgeting a fiscal year's requirements. Simple

projection of past experience is not valid estimating. Plans

for future programs, levels of effort and cost trends must be

applied. The accumulation of information and data for use in

budget preparation should be a year-round process, not a last

minute frantic effort. The information should be gathered,

tabulated, and summarized periodically by category of quarters

and Budget Line Code to ensure adequate support or justifica-

tion of budget estimates.

(S) Budget Review. The HMC will review each acti-

vity budget and require justification for instances where line

item increases are in excess of normal inflationary rises from
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one year's budget/costs and the following year's budget. Acti-

vity budgets are summarized for submission to Commander, NAVFAC.

b. Funding

(1) Family Housing Management Account, Defense.

The FHMA,D is the uniform account structure used by the various

service components within the Department of Defense as the man-

agement vehicle for financing construction, operation and main-

tenance, and debt service of family housing assets. Subordinate

or transfer accounts separately finance Navy and Marine Corps

Family Housing.

Annually the Congress authorizes and appro-

priates funds for the Family Housing Program. The Act provides

funds in three major functional categories: Construction; Oper-

ation and Maintenance; and Debt Payment. The amounts of money

for these categories are identified for each military depart-

ment, but are consolidated for DOD use.

(a) Construction. Includes cost for acqui-

sition, construction and replacement of family housing facil-

ities; preliminary planning and design; upgrading marginal

public quarters; major improvements for family housing units;

and rental guarantee agreements.

(b) Operations and Maintenance. Includes

costs for maintaining and repairing family housing properties;

providing utility and other services including administration

of Government-owned family housing, in-leasing of privately-

owned housing, and provision of furniture and equipment.
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(c) Debt Payment. Includes the annual prin-

cipal and interest payments on acquired Wherry and Capehart

housing, payments to the Commodity Credit Corporation and FHA,

and Servicemen's Mortgage Insurance Premiums.

(2) Activity O&M Funds. NAVFAC allocates acti-

vity FHMA,D funds to the Engineering Field Divisions (EFDs) on

NAVCOMPT Form 140, Reimbursable Work Request, to each activity

having management responsibility for operating and maintaining

family housing within their cognizance. The Work Request will

indicate activity Annual Planned Figures (APFs) and quarterly

breakdowns by family housing Budget Projects.

(a) Budget Projects. Budget projects for

operation and maintenance include:

-BP-10 Housing Management Utilities Service;

-BP-II Housing Referral;

-BP-15 Leasing;

-BP-20 Maintenance; and

-BP-96 Reimbursables.

(b) Limitations. Local transfers between

budget projects are effected only by EFDs, subject to the

following limitations which may not be deviated from without

prior NAVFAC approval:

-Allottees may not decrease the amount of BP-20;

-There will be no transfers between BP-96 and any other
Budget Project.

c. Cost Reporting and Analysis

The Housing Cost Report (HCR) is the only report

that reflects how an activity's housing funds have been used.
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The HCR can be a useful tool for reviewers at an activity and

any other levels of command having a management interest in

the cost of housing, but there have been problems with the HCR

because the Authorized Accounting Authority (AAA) has had pro-

blems getting the data to the computer that produces the HCR.

(1) The Comptroller Department or fiscal office

at an activity, has responsibility for submission of the Hous-

ing Cost Report. In the mechanics of "plugging" numbers in

"blanks", it is very easy to transpose figures. A copy is to

be provided to the Housing Office. A facesaving procedure is

to have the Housing Manager review the report prior to

submission.

(2) The HCR is an accrued cost report. In order

that all costs are included, the Housing Office should prepare

a feeder report of the data not yet available to the Account-

ing personnel. The Housing Manager should ensure that costs,

work units, and consumption data are accurate prior to submis-

sion of the report.

(3) Activity HCRs are used by the Facilities Ser-

vices Office, Port Hueneme (FACSO) in preparing the Family Hous-

ing Operation and Maintenance Management Report. This report

is then utilized in comparing planned expenditures with annual

expenditures. The Housing Manager is expected to use the Fam-

ily Housing O&M Management Report in budget preparation since

the HMC and NAVFAC use the report when reviewing an activity's

budget submission.
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(4) Funds are provided an activity based on costs

reported on the Housing Cost Report. For example, in the util-

ities area, a budget may have indicated that costs for electri-

city were $14.50 per MKWH, while the Cost Report indicates that

only $12.25 per MKWH was paid. An explanation of the differ-

ence should be made. A recommended method is to use a cross

reference footnote on reports. For example, the footnote could

explain that the price of $14.50 per MKWH was budgeted because

a rate increase of a certain amount is to take effect on such

a date. When HMC or NAVFAC reviews the activity's budget re-

quest for electrical power, they will have accurate and com-

plete data upon which to evaluate the request.

(5) Budget estimates and the Housing Cost Reports

are used to measure a Housing Office's performance. There is

no other information available to higher levels of command.

Consequently, when dealing with the higher echelons, accurate

cost reports are essential.

S. Assignment, Occupancy and Utilization

a. Assignment

Assignment is the official action which confers to

an individual the right to occupy Government-owned or control-

led housing. The activity Commanding Officer is authorized to

assign eligible personnel to Government housing, with the ex-

ception of Flag quarters, which assignment authority is retain-

ed by the CNO.

It is Navy policy to ensure the application of con-

sistent and equitable designation and assignment practices.
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Family housing assets are to be utilized to the maximum extent,

to the end that Navy controlled housing assets will make the

maximum contribution to the mission of the Navy and the welfare

and morale of Navy personnel. All eligible personnel, afloat

or shore based, shall have equal opportunity for assignment of

family housing, compatible with available assets and due con-

sideration for rank, billet, and family size. In the assign-

ment of family housing there shall be no discrimination because

of race, color, religion, sex or national origin.

Activities managing family housing are required to

maintain waiting lists of all personnel eligible for housing.

The lists are compiled by grade and rank; date of eligibility,

and bedroom requirements. Detailed guidelines for maintaining,

updating and stabilizing waiting lists are contained in OPNAVINST

11101.13.

The PWO should closely monitor the operation of the

waiting list. Nothing can be more devastating to morale and

confidence in the command, than an improper adjustment of the

waiting lists. The lists are public record and closely watched

by those who are waiting assignment. Adjustments should be

kept to a minimum, and only in cases of severe hardship or when

in the best interest of the Government, should they be made.

In some cases the PWO may want to relieve the Housing Manager

of making the final decisions on special cases. The PWO or

the Commanding Officer may make the decision, unless the com-

mand has another manner in which to make the decisions (i.e.,

review board). In all circumstances the decisions should be
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based upon established command policy. Any change in housing

waiting lists should be well documented, including a Memoran-

dum to File regarding the circumstances of the change. This

data will provide answers to Congressional inquiries which oc-

cur in many instances.

b. Occupancy Conditions and Procedures

The Commanding Officer is responsible for issuing

rules and regulations related to occupancy of Navy housing.

These will cover subjects listed below and other subjects as

considered appropriate:

-Occupant maintenance responsibilities;

-Requirement to notify the housing management of any change
in eligibility status for public quarters;

-Requirement that occupants give advance written notice of
intent to vacate including dwelling number, intended date
of vacating, date unit ready for inspection, reason for
vacating, and forwarding address;

-Requirement to notify housing management of births, deaths,
retirements, or contagious disease in the family;

-Rules or regulations governing police and fire protection;
garbage and trash collection; storage of recreation vehi-
cles, boats, trailers or similar items; alteration or in-
stallation of shelves or similar items by occupant; pets;
traffic; possession of firearms; carrying and use of BB
guns, firearms or similar items; storage of combustible
items; possession on housing premises of Government pro-
perty without permission; civil defense and action during
disaster emergencies; and rights of management to inspect;

-Behavior of occupants and responsibilities for acts of

children and guests;

-Lost, damaged, or destroyed Government property; or

-Conditions under which rights to occupancy will be ter-
minated.
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A method recommended by the Housing Administration

Manual (NAVFAC P-35S2) by which to inform occupants of their re-

sponsibilities, and all rules and regulations that they must

comply with is through the occupant's handbook. The handbook

can reduce the number of complaints that a PWO receives. In

the interest of the activity, there must be a continuing pro-

gram to keep occupants informed, through the use of newsletters,

bulletins and pamphlets or possibly a "Town Meeting."

Even though the occupant's handbook may mention it,

the PWO should ensure that a separate instruction is issued

concerning what requirements the occupants must fulfill in

order to alter, renovate or add on to their quarters at their

own expense. The instruction should state the following:

-That plans should be submitted to the PWO for approval;

-That the occupant submit a construction plan, stating who
is to do the work and how long construction will take;

-That the work may be inspected by the PWD;

-That no materials or-labor from the-PWD will be-utilized;

-That the occupant will be required to restore the quar-
ters at their own expense to its original condition and/or
the occupant may request from the PWO that the alteration,
renovation or addition remain and become a permanent part
of the quarters.

Failure to promulgate guidelines can lead to many

problems. For example, if an occupant was to build an addition

onto their quarters without submitting the plans for review by

the PWD the whole appearance of the quarters could be changed,

poor quality construction or materials could lead to safety

hazards, injury or damage to occupants and furnishings, and
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maintenance problems. If other residents should see what an-

other occupant is doing they may be compelled to do the same

which can just give the PWO more problems. Therefore, the PWO

should develop guidelines, get the support of the CO, promul-

gate the guidelines and do not deviate from them if at all pos-

sible. It is better to make the effort to prevent and control

the problems now, than to wait and try to manage them later.

c. Retention and Termination

(1) Retention of Quarters. Normally, personnel

assigned to Government quarters retain occupancy right until

detached for other duty, retirement, release from active duty,

or their occupancy is terminated in the best interests of the

Government.

For reasons of hardship or emergency, an ex-

tension may be granted in aecordance with OPNAV instruction

11101.13.

Personnel occupying Government quarters who

receive orders for unaccompanied tours, are frequently permit-

ted to retain the quarters, depending upon the availability of

housing at the activity. For other exceptions refer to

OPNAVINST 11101.13.

(2) Termination of Quarters. Termination is the

written action which terminates an individual's entitlement to

occupy quarters. Termination is implemented when a military

member is reassigned, transferred, discharged or retired from

the Navy. The member's Commanding Officer shall notify the

command having cognizance over family housing of the impending

697



action. The occupant also is responsible for notifying the

housing office of the intent to vacate.

When an occupant does not observe and comply

with the established rules and regulations or violates the

conditions of the occupancy agreement, he/she may be ordered

to vacate. If a tenant should refuse to vacate as requested

and cites the Soldiers' and Sailors' Civil Relief Act of 1940,

as amended, the Commanding Office must apply for leave of court

to evict. Then the Commanding Officer must request the ' 3.

District Attorney to maintain an action or proceeding to re-

cover possession of the housing unit. If eviction of an occu-

pant becomes necessary, justification for this action must be

documented and retained in command files for two years. Addi-

tional information is contained in NAVFAC P-352.

d. Utilization

(1) Goals. Utilization is a measure of an acti-

vity's effectiveness in maximizing the occupancy of its hous-

ing assets. The OSD has established utilization goals for

family housing of 98 percent and 93 percent occupancy for ade-

quate and substandard housing, respectively. Attainment of

these goals will require that, generally, most activities must

achieve occupancy rates of 99% for adequate and 95% for sub-

standard quarters to compensate for activities having unavoid-

able vacancies due to major repairs or improvements, or an

abnormally high turnover in personnel. Therefore, each acti-

vity should designate goals of 99 and 95% against which they

will measure their own performance. Occupancy rates for
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military families are expected to be significantly higher than

those normally experienced in commercial rental housing. The

reason for this is that in management of military housing:

-There are ample advance notices of occupants moving out;

-Involuntary assignments to quarters may be made by the
Services;

-Military housing is constructed only where needed to fill
a programmable deficit; and

-A reservoir of military personnel are living in private
community housing and/or awaiting assignment to quarters.

(2) Reports. There are two primary reports pre-

pared by the Housing Office that will provide the PWO and high-

er authority with data on the utilization of the activity's

housing assets.

(a) NAVFAC Form 8-11101/13 "Housing Report"

(Figure IX-7) is a semi-annual report that is reviewed by

NAVFAC. It reports utilization and BAQ forfeiture for various

categories of housing. If the reported occupancy rate is lower

than 98%, then a written explanation is required. The data

for this report is obtained from the Family Housing Vacancy

Log and the Housing Report Worksheet (Figures IX-8 and IX-9).

(b) DD Form 1411 "Statement of Facilities

and Assignment" (Figure IX-10) is an annual report prepared as

of 31 December for review by NAVFAC. It provides a detailed

listing of units by size (bedroom), by grade for which desig-

nated, and actual occupancy. The data for this report is ob-

tained from the Navy Real Property Inventory. Ensure that the

Housing Manager has reconciled the data on the DD1411 with the

NAVFAC Form 8-1101/13s.
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Summary reports are prepared by NAVFAC for the

entire Navy housing program and submitted to SECDEF. Then ma-

chine print-outs are prepared by NAVFAC and provided to each

EFD and activity for their use.

6. Operating Services

a. Scope of Operating Services

The scope of operating services to be considered

in Navy family housing will vary with the kind of dwelling, and

may change from time to time in ways not directly connected

with the housing. It is housing management's responsibility

to determine what services are required, and assure that they

are made available by the most efficient means. Normally, al-

though the Navy does not pay taxes, and lacks legislative au-

thority to make payments in lieu of taxes, the Navy receives

the same services as are rendered by local governments to its

citizens from local tax funds or assessments. However, there

are instances where local governments lack capacity or equip-

ment to furnish these services to the.Navy, or where the ser-

vices furnished to local citizens are less frequent or otherwise

do not meet Navy requirements. In these instances, the only

method by which Navy can secure satisfactory service, if it is

not feasible to provide it from Navy sources, is to contract

either with local municipalities or private service companies.

Every effort should be made to secure for the Navy the same

services as are furnished to local citizens and to fit these

to Navy needs; in those-comparatively-rare cases where contract-

ing appears to be the only practicable solution, NAVFAC should

be consulted for advice and guidance.
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b. Fire Protection

Some local governments recognize that fire protec-

tion is an "across-the-board" local responsibility and that tax

exemption does not disqualify Federal property from equal ser-

vice. It is the policy of the Navy to seek a status equivalent

to that enjoyed by other tax exempt organizations and institu-

tions. This relationship may be established for the station as

a complete entity. However, housing is often located outside

station boundaries, and in some instances in different politi-

cal subdivisions, requiring separate negotiation. It is impor-

tant therefore to establish clearly, preferably in writing, the

conditions under which the local fire department accepts respon-

sibility, and equally important to reaffirm such agreements

regularly, since local legislation, administrative regulations

and budgets may be changed without notice. However, under Pub-

Law 46, 84th Congress, 69 Stat. 66, the armed services are au-

thorized to negotiate agreements for the exchange of available

fire protection services. The Navy may thus obtain fire pro-

tection from a local fire station, in exchange for the services

of its station fire protection. If the service available to

the local taxpayer is insufficient to meet the Navy require-

ments, it may then be possible to contract for the additional

service required. The extent of reliance on the community fire

department is determined by the district fire marshal in the

light of the above considerations, together with an analysis

of the local department organization, equipment, distance, and

communication system, to determine its adequacy. Payment for
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services of a local or nearby fire department is permissable

by negotiated contract.

c. Police Protection

The Judge Advocate General has furnished NAVFAC

with a statement discussing Navy jurisdiction over family hous-

ing projects situated on Government-owned land. The following

principles are applicable to all Navy-controlled housing on

Government-owned land:

-State jurisdiction over Government-owned land. This
must be determined by legal analysis of the facts of
acquisition;

-State may reserve certain rights. These vary between
states and may even vary within a state depending on
such factors as timing and purpose of acquisition;

-Determination of jurisdiction status. Counsel should
be requested to provide written opinions on which man-
agement may rely;

-Criminal jurisdiction. May be exclusively state, con-
current, or exclusively Federal; and

-State penal laws and Federal laws. Applicability and
whether enforceable by state or Federal authorities
will depend on the findings and opinion of counsel from
State jurisdiction and determination of jurisdiction.

The special police powers of military personnel

normally apply only to persons subject to the Uniform Code of

Military Justice. However, under special circumstances such

powers may be used on the grounds of military necessity and

protection of Government property.

Housing management should delineate police respon-

sibility and authority in the handling of disputes and com-

plaints, and enforcing regulations, and establish the appropri-

ate points of referral for matters beyond these limits.
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Occupants should be advised of the source of their police pro-

tection. Accidents, violence, and emergencies for which regu-

lations and procedures are clear will constitute only a small

fraction of the cases that will come to the housing manager.

Many cases can be resolved at an early stage if properly

handled.

d. Street Cleaning

The general conditions for obtaining community

street cleaning services are the same as those applying to

fire protection. Local conditions will decide schedules for

street sweeping and snow removal. The order of priority is

safety (prevention of accidents due to ice, accumulations of

wet leaves, glass, oil, and like traffic hazards, and main-

tenance of way for fire and other emergency traffic), health

(garbage and trash spillage) and appearance. Classed with re-

gular street cleaning, but at different intervals, is clean-

ing catch basins, drainage ditches, and other parts of the

storm drainage system.

e. Refuse Collection and Disposal

The general method of obtaining this service is by

negotiatingu contract with the local community administration

or a private contractor. The local regulations such as on con-

tainer weights and sizes, pickup location, trash and garbage

separation, will require occupant indoctrination and some po-

licing, since the usual penalty for disregarding rules is dis-

continuance of services to the location of the infraction.
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When community or private service is not available,

or is not adequate, the housing area may be included in the re-

fuse collection or disposal program of the station, or separate-

ly arranged for by use of station forces. Further information

is available in NAVDOCKS MO-213.

f. Public Transportation

The PWO, with assistance of the EFD, will determine

the necessity for and degree and source of service. This may

be negotiated with local bus and taxi companies or may require

Navy vehicles. The PWO sould be aware that it is illegal to

provide Navy transportation (i.e., bus service) to quarters

for officers.

The routes, stops, stands, and scheduling will be

negotiated with the local companies or determined for Navy ve-

hicles. Housing service will differ from other on-station

service, since it will supply the needs of residential family

life such as shopping, school, and social activities. There

are problems in providing maximum convenience at least cost,

and the creation of additional traffic hazards in an area with

many children.

g. Pest Control

Preventive and corrective measures to control house-

hold pests range from simple common-sense actions to complex

actions by technicians who are required to have approved super-

vision and specialized training in handling poisons. Manage-

ment is responsible for change of occupancy fumigation and

control measures directed against fungi, insects, redents and
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other pests within family housing units, and for scheduled or

recurring pest control measures during occupancy in buildings

housing four (4) or more families. Pest control measures dur-

ing occupancy in all other dwelling units are the responsibil-

ity of the occupants. In addition to direct measures to control

pests, management should provide support in the form of educa-

tional efforts to assure high standards of cleanliness by occu-

pants, and by correction of deficiencies in screening, garbage

and trash elimination, drainage of stagnant water, and treat-

ment of breeding spots.

7. Furnishings and equipment

a. Furnishings

Defined as furniture, household equipment and simi-

lar movable items necessary for a reasonable degree of livabil-

ity in quarters. The term, furnishings, excludes household

goods (tableware, utensils) except for special allowances, and

also excludes permanently installed equipment (disposals, water

heaters, dishwashers), which are considered a part of quarters.

(1) Policy within CONUS. Personnel assigned to

Navy housing in CONUS are expected to use their own personal

furnishings, except for unusual circumstances like transient,

short tour, special command or student quarters.

(2) Policy for Overseas. Government furnishings

are provided for overseas quarters at the discretion of NAVFAC

and subject to the availability of inventory. Navy quarters

may be unfurnished or partially furnished in areas where nor-

mal duty tours are four years or longer. Furnishings will be

709



provided in areas where NAVFAC determines that it is advanta-

geous to the Government in terms of costs, equity, and morale.

It is allowable to provide furnishings for up to ten percent

of quarters for transient use in overseas areas.

When Government furnishings are provided in

overseas areas, the amount of personal household goods shipped

at Government expense will be limited. The weight limitations

are contained in the Joint Travel Regulations.

b. Equipment

Defined as ranges, refrigerators, freezers, clothes

washer and dryers. Ranges and refrigerators are provided for

in all Government-owned or controlled housing. The conditions

under which the other Government-owned equipment items can be

authorized are contained in OPNAVINST 11101.19, OPNAVINST

11101.32 and NAVFAC P-352.

Unless authorized by the activity Commanding Offi-

cer, personally-owned equipment cannot be utilized in lieu of

Government-owned equipment. Where authorization is granted,

occupants should be advised that they are responsible for the

maintenance and repair of personally-owned equipment.

c. Flag and Commanding Officers Quarters

The basic policy and administration of the furnish-

ings program to flag and Commanding Officers' quarters except

for additional allowances intended to exchange hospitality re-

quirements of the billets, are contained in OPNAVINST 11101.19

and NAVFAC P-352.
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Procurement of furnishings for CONUS flag and Com-

manding Officers' quarters is not authorized unless specifically

approved. The maximum utilization of personal furnishings is

encouraged. Special allowances are applied to entertainment

areas which are defined as entrance foyer, living room, dining

room, library, breakfast nook and enclosed porch.

The policy for overseas quarters is the same as for

CONUS except that furnishings may be provided in all first

floor entertainment areas and not more than four bedrooms of

flag and Commanding Officers' quarters.

d. Procurement Planning

Each activity should have a planned replacement pro-

gram for equipment and authorized furnishings. The replacement

program should be based on actual requirements rather than some

fixed formula or routine replenishment cycle. Actual require-

ments will be based on items that are beyond economical repair.

OPNAVINST 11101.32 should be used to determine if repair or re-

placement is necessary.

Annual guidance from HMC on procurement of replace-

ment furnishings will be issued to activities in the budget

call. Each activity should maintain experience tables on the

kinds and quantities of items in demand for quarters at that

activity. The experience tables are used to guide inventory

management decisions. Funding of procurement will be specifi-

cally noted at budget allotment time or by separate correspon-

dence. Procurement will be through GSA.
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8. Maintenance and Repairs

a. Policy

Family housing shall be maintained to a standard

which will provide adequate and livable accomodations in good

condition, protect the facilities from deterioration, and en-

sure economical maintenance and operating costs. All expendi-

tures of public funds for the maintenance of public quarters

should be proper and prudent. This applies especially to

painting, equipment repairs, grounds, alterations, additions,

and improvements and other support costs attibutable to occu-

pant use of quarters assigned to personnel of senior rank and

position. Excessive and unusual costs which would not normal-

ly be incurred by the occupant as a homeowner should be avoided,

since such costs can result in undesirable criticism of the

Navy. Maintenance funds shall be expended on facilities only

when there is a justified need, and will not be used solely

on the basis of occupant's rank or billet.

b. Maintenance Planning and Management

Basic in planning for maintenance are availability

of funds, availability of station forces or capability of con-

tractors, weather conditions, availability of units for main-

tenance, and actions necessary to minimize disturbance, annoy-

ance, or hazards to occupants. The housing manager should plan

for maintenance, giving attention to the above considerations.

The occupant must be considered in planning maintenance more

than is necessary in the maintenance of other facilities. Em-

phasis should be placed on economic evaluations of proposed

maintenance and improvements.
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Economic evaluations must consider repair versus

replacement in terms of anticipated period of use. The con-

cept of planning and scheduling of maintenance must be applied

at all levels from normal recurring maintenance to programs to

be accomplished over a period of several fiscal years. Only

in this way can "stop-gap" maintenance be eliminated and ef-

fective use made of limited funds.

An effective maintenance management system for fam-

ily housing requires a sound, long-range (five year) mainten-

ance plan that will provide a projection of maintenance required

for family housing. The plan is a necessary tool for both man-

agement and budgeting. It can be simple, allow for cyclic main-

tenance on a rational basis, and be compatible with the Navy's

maintenance management system, even in the face of what might

appear to be a highly variable workload. Maximum use shall be

made of engineered performance standards in determining the

dollars to be invested over cycle spans. The economics of con-

tracting large segments of the maintenance work or contracting

seasonal peak loads only shall be fully and objectively ana-

lyzed, giving due regard to the availability and capability of

contractual forces. The maintenance plan shall be confined to

requirements rather than previous or expected levels of expen-

diture. The maintenance plan must provide:

-A systematic method for identifying persistent mainten-
ance problems, minimizing marginally productive costs
and encouraging continuing improved managerial methods;

-A means by which it can be shown that funds should be
directed to approved projects rather than continued to
be utilized for marginally productive routine maintenance;
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-A documented record of managerial actions which will
provide valuable information to housing and maintenance
managers and to higher authority in assessing the over-
all capability and the potential workload.

In order to concentrate command attention toward

good management procedures and optimum use of available re-

sources, the collection of data and portrayal of this data

should demonstrate the effectiveness of the family housing

maintenance management system. To encourage a realistic fam-

ily housing maintenance plan, Commanding Officers are given

sufficient latitude to adapt the plan to the needs of their

activity, particularly in the identification of major non-re-

curring items to be afforded intensive management attention

and in setting the time frame for accomplishment. To be suc-

cessful, the family housing maintenance requirements and coor-

dination between the housing management office, the PWO, and

other concerned parties.

The objective of the maintenance plan is to:

-Identify and summarize the true and essential dollar
support level required to provide decent family hous-
ing consistent with the anticipated economic life of
the facility; and

-To establish an execution plan for work accomplishment
within available funds for the current year and provide
a basis for identifying funding requirements in the
following budget year. To this end, the maintenance
plan shall include essential improvements, alterations,
or major repairs which will provide the basis for the
submission of the annual repair and improvement program.

The maintenance plan for an activity shall be ac-

complished according to the concepts, procedures, and controls

of the maintenance management systems, continuous inspection,

and engineered performance standards systems described in
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NAVFAC MO-321, MO-322 and NAVDOCKS P-700.0. The NAVFACENGCOM

maintenance management system is a prerequisite for effective

operation of family housing.

A high vacancy rate represents a monetary loss to

the Government. Poor service has an adverse effect upon the

morale, welfare, and performance of Navy personnel. These con-

ditions will be minimized if housing maintenance is performed

in a planned and scheduled manner as provided under the main-

tenance management system. The type of work normally encoun-

tered in housing maintenance is more uniform and more highly

repetitive than most Public Works Department jobs.

c. Occupant Maintenance

The Navy's policy is one of where occupants are

responsible for performing the routine recurring housekeeping

tasks that would normally be performed by a private homeowner

and the Government will be responsible for tasks that require

a skilled craftsman or mechanic.

Each activity should have a program that attempts

to develop and foster the interests and participations of the

occupants in maintaining the physical properties of Navy hous-

ing. Developing an attitude of pride in the Navy housing com-

munity is a real challenge.

The extent of the occupants' responsibilities must

be identified and clearly defined. The most effective means

of disseminating this information is through the Occupants'

Handbook.
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d. Contract Maintenance

Maintenance or repair services will be provided by

contract under the authority of, and in accordance with the

procedures set forth in the Armed Services Procurement Regula-

tion (paragraph 1-322) when:

-An economic study indicates an advantage to the Govern-
ment without impairment of the quality of maintenance
and not precluded by other factors; and

-Performance of specific items of maintenance or repair,
or the provision of specific services are beyond the
capability of Government forces due to lack of special-
ized skills, equipment or capacity, or requirements are
for short-term periods of peak workload. In this regard,
the availability and suitability of service contracts
through the General Services Administration and other
agencies, for such work as equipment and furniture main-
tenance and repair, should be considered. Care must be
exercised to distinguish the nature of these contracts
in terms of construction and repair work, subject to
the Davis-Bacon Act provisions, versus such work as jani-
torial, cleaning, and trash removal, not under the Davis-
Bacon Act. Comprehensive project maintenance contracts
may include some of both types of work, but the minor
in construction or repair work must be truly incidental
to and minor in nature to the recurring maintenance work
of the contract. Guide specifications for drafting such
contracts are in TSM-M2B-Maintenance of Housing--Lump
Sum (see NAVFAC P-35, Specifications Used in Contracts
for Public Works).

Consideration should be given to multi-year main-

tenance contracts if it can be demonstrated that they will re-

sult in significant advantage to the Government by reducing

costs, increasing competition and improving performance. It

is possible to advertise a one or two year contract with a sec-

ond and third year renewal option. This is an incentive to

the contractor to do good work.

e. Liability for Damage or Loss

Assigned personnel in possession of Government hous-

ing and furnishings therein are responsible for loss or damage
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arising from willful or malicious acts or negligence! The

Commanding Officer of an installation or his designee shall

take aggressive action, on a timely basis with effective fol-

low-up, to collect all claims for reimbursements for damage

or loss to family quarters.

The Commanding Officer having cognizance over hous-

ing should take appropriate action to have occupants exercise

reasonable care of the Government property in their custody and

secure reimbursement for loss or damage to such property as a re-

sult of willful or malicious acts or negligence. Such actions

include proper training, cost consciousness programs, adminis-

trative admonitions and reprimands, and disciplinary action.

A voluntary consent to checkage of pay should be

obtained only after loss or damage is established and where the

cost for which the occupant should be held responsible has been

determined. Requiring that an occupant sign a consent to check-

age of pay as a condition precedent to occupancy of public quar-

ters cannot be construed as a voluntary action. Accordingly, a

consent to checkage of pay obtained in this manner is of doubt-

ful legality and such a procedure should not be used. Occupancy

of public quarters by service personnel is not subject to any

contractural arrangement relating to the housing as such. Col-

lections for loss or damage from military personnel is accom-

plished primarily as a part of the general discipline and

control of behavior of such personnel.

The Judge Advocate General has consistently held,

and controlling JAG opinions and Comptroller General decisions
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reaffirm the following as being applicable to reimbursement for

loss or damage to Government property:

-The current pay of a member of the Navy cannot be checked
for indebtedness to the United States, arising on account
of loss of, or damage to, Government property, in the ab-
sence of either specific statutory authority or the con-
sent of the member involved in such action;

-When the serviceman does not voluntarily consent to check-
age or otherwise make payment for damage or loss, the
matter will be referred to the Judge Advocate General
with a full statement and recommendation that the claim
be forwarded to the Department of Justice for appropri-
ate action; and

-The Department of Justice has indicated that claims in-
volving small amounts should not be referred to that
Department because the cost to the Government of prose-
cution is more than the amount collected. In general,
claims for less than $50 should not be submitted to the
Judge Advocate General for transmittal to the Department
of Justice. Pursuant to enclosure (1) of NAVCOMPTINST
4365.1, the JAG is delegated authority to attempt the
collection of claims, compromise claims, or cause col-
lection action to be suspended or terminated.

In addition to the above considerations, the fol-

lowing procedures are prescribed in connection with actions by

the Commanding Officer to obtain reimbursement for damage to,

a Navy housing structure, or damage to or loss of Government

furnishings and equipment:

-The Commanding Officer is to request reimbursement when
loss or damage to Government property was the result of
willful or malicious acts or negligence. Action should
be taken to assure that the serviceman is aware of his/
her rights and responsibilities when request for reim-
bursement is made;

-In case of loss or damage to real or personal Government
property, the occupant may elect to repair or replace
the property and thereby be relieved of further liabil-
ity, or he may make payment for damages. Repairing or
replacing the property is preferred where the replaced
or repaired property is equivalent in all respects to
that lost or damaged. Where the occupant elects to have
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repairs accomplished by a commercial contractor or other
person, the occupant should furnish the Commanding Offi-
cer with a copy of a written agreement with such contrac-
tor or person providing for conformance to established
Navy standards and subject to Navy inspection and accept-
ance before the occupant is relievedof his/her responsi-
bility. Where acceptable commercial contractors are not
available, and if the Commanding Officer determines that
it is in the interest of the Government to accomplish
the repair work in Navy facilities and that no issue of
competition with private industry will arise, he may au-
thorize the Navy Exchange or Special Services Office to
establish a special deposit account in the Navy working
fund under the authority of paragraph 035875, NAVCOMPT
Manual. The occupant then may reimburse this account in
advance of the work on the basis of the Government esti-
mate of the cost. The special deposit account is billed
by the performing activity for the actual cost of the
work. Any balance remaining after completion of the
work is returned by the account holder to the occupant
payee. This procedure is applicable primarily at iso-
lated activities and some overseas locations. If the
occupant elects to reimburse the Government directly,
the amount for which liable may be determined according
to a formula in which the loss is equal to the cost of
repair or replacement less depreciation or by other
satisfactory means. Once the repair or replacement is
accomplished or damages paid and accepted, the service-
man shall be relieved of all liability;

-When all attempts to collect for loss or damages have
been unsuccessful, the Commanding Officer should refer
such cases to the JAG for collection following the pro-
cedures outlined in paragraph 043200-043203, Volume 4,
NAVCOMPT Manual.

The management may, in its discretion, establish

specific charges for specific losses or damage, especially when

this property includes such items as curtain rods, window

shades, window glass, beds, chairs, kitchen appliances, and

mirrors. Alternatively, the charges may be determined by a

formula in which the damage or loss is considered equal to the

cost of repair or replacement less depreciation. Whatever pro-

cedure is used, a cost list for typical kinds of damage or loss

should be posted on the housing office bulletin board and pub-

lished in the tenant handbook.
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In the absence of specific statutory authority,

sums collected as damages may not reimburse the appropriation

from which the property was purchased, repaired, or maintained,

but must be deposited in the Treasury as miscellaneous receipts.

f. Reports and Records

The detailed cost collection system will be suffi-

ciently complete to collect family housing maintenance costs

to be reported. Such a job order structure will also permit

accumulation of cost data to support budget requests. Cost

accounts and requirements for the reporting of family housing

costs are identical to those used in the development of the

budget and are identified in paragraph 037402 of the NAVCOMPT

Manual. Chapter 5 of this Manual will contain additional

guidelines. Uniform and timely data must be maintained to pro-

duce suitable output indicators for program planning and man-

agement review. The cost for maintenance, and repair of family

housing is the total cost of all goods, services (personnel

and contractual), and minor equipment consumed or issued for

use in carrying out these activities.

(1) Maintenance Management Reports. Maintenance

management reports required by NAVFAC MO-321 shall be prepared

for family housing in the same manner as for all other acti-

vity facilities and shall be reviewed by the housing division.

(2) Job Costs. Job costs shall be provided to

the activity housing division on a routine recurring basis for

use in determining future items of work to be authorized for

accomplishment.
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(3) Facility History Records. Facility history

records shall be maintained by the housing division. The hous-

ing division shall be fully cognizant of the status of these

records at all times.

(4) Plant Account Records. Plant account records

shall be maintained by the administrative division or such

other division as is charged with responsibility for their up-

keep. The housing division shall be fully cognizant of the

status of these records at all times and ensure consistency

with inventory reports submitted in accordance with Appendix

B of NAVFAC P-352.

(5) Annual Repair of Improvement Project Submis-

sion. Annual repair and improvement project submission shall

be in accordance with Chapter 13 of NAVFAC P-352. The housing

division shall recommend the relative order of priority to the

PWO.

(6) Deferred Maintenance and Repair. )eferred

maintenance and repair items or projects for which the cumula-

tive total estimated cost of all such items at an installation

will exceed $50,000 per program year will be validated by EFD

prior to inclusion as a program requirement by the HMC. Lists

of deferred maintenance items will be maintained by each acti-

vity. Program review data will be supplied annually with bud-

get data requests. Summary data is required from HMC's for

each category of family housing (as described in Volume 3 of

the NAVCOMPT Manual) by geographic areas (CONUS, U.S., over-

seas, foreign, and worldwide).
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9. Repair and Improvement Projects

a. Policy

Special projects for major repairs and improve-

ments, including energy conservation projects, are intended

to be a means of providing authorization of work where the

scope exceeds the authority delegated to the Commanding Offi-

cer of the shore activity. It is expected that all essential

maintenance, repair, and improvement work within the Command-

ing Officer's authority will be included in the maintenance

plans, and funding requirements will be included in the regu-

lar annual operations and maintenance budget.

b. Criteria

The criteria for all repair and improvement pro-

jects, including those approved by Commanding Officers, are

defined in Chapter 13 of NAVFAC P-352. Several of the more

significant ones are listed below:

-No alterations, additions or improvements which will
enhance the completed quarters beyond the scope of the
original construction contract may be performed on or
made to newly constructed or converted quarters within
three years of beneficial occupancy date of the quarters;

-The cost of repair and incidental improvements to in-
adequate public quarters must be amortized over a two
year period;

-There is a known continuing requirement for the facility;

-The proposed project covers the total scope of the work
required and will provide a complete, usable facility.

c. Special Projects

A special project is defined as any project sub-

mitted for improvement or repair of family housing undertaken
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to satisfy a requirement at an activity concerned, regardless

of the number of structures involved.

Special projects may be submitted for the following

types of work:

-Deferred maintenance work of such urgency and/or scope
that it cannot reasonably be scheduled and/or funded for
accomplishment in the regular maintenance program;

-Major repairs, the scope of which exceeds the activity
Commanding Officer's authority;

-Unforeseen repairs, such as storm or fire damage which
should not await regular scheduling; and

-Improvements including alteration, additions, extensions,
and expansions.

d. Repair Projects

A repair project is defined as the restoration of

a facility to such condition that it may be effectively util-

ized for its designated purpose, by overhaul, reprocessing or

replacement of constituent parts or materials that have deter-

iorated by the elements or usage and have not been corrected

through maintenance.

By Public Law 90-110, Section 610, the Congress

established a cost limitation of $10,000 on expenditures for

the repair of a dwelling unit. The policy governing repair

projects was developed by SECDEF. Table IX-l lists the costs

limitations and approval authority the Commanding Officer has

for repair projects per unit in any 12 month period.
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TABLE IX-1

COST LIMITATIONS PER UNIT FOR

REPAIR PROJECTS

Rank or Rate Co-Limitation

Flag $3,700

Captain 3,000

CDR- LCDR 2,700

LT, LT(JG), ENS, WO 2,500

Enlisted 2,000

The Commanding Officer may approve any one repair

project costing up to $10,000, however, the cost limitations

per unit cannot be exceeded. Any repair project exceeding

the authority of the Commanding Officer has to be submitted to

NAVFAC via the appropriate HMC.

The HMC has authority to approve repair projects

costing up to $20,000, with the limitation of a maximum of

$5,0b0 for any one family unit. If the repair project exceeds

HMC's authority, the project is forwarded to NAVFAC.

Commander, NAVFAC may approve repair projects cost-

ing up to $200,000 provided that in any one fiscal year:

-Total project cost for any one family unit shall not
exceed $10,000; or

-Total costs for any facility other than the dwelling
unit shall not exceed 50% of the replacement value of
a complete facility.

SECDEF has approval authority for repair projects

costing up to 100% of the replacement value for housing
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facilities other than dwelling units and for projects costing

over $200,000.

Any repair projects costing more than $10,000 for

one unit must be authorized by Congress.

e. Improvement Projects

An improvement is defined as alterations, conver-

sions, modernization, and addition-expansion extensions.

The basic intent of the improvement program is to

encourage retention of personnel in the service. Therefore,

the program is weighted in favor of improvements to enlisted

quarters and junior officer quarters. Secondary benefits de-

rived from the program include reduction of operating and main-

tenance costs. The improvement program will include projects

for:

-The alteration and expansion of existing housing units;

-The improvement of grounds and ground facilities for
those areas carried on the family housing plant account;

-Improvements to existing community facilities and util-
ities systems;

-New community facilities required for the sole use of
occupants of family housing;

-For evaporative cooling, air conditioning and mechani-
cal ventilation;

-Pollution abatement projects which apply solely to fam-

ily housing;

-Television antenna systems for family housing; and

-Energy conservation.

NAVPAC is responsible for reviewing, processing,

budgeting for and the management of design and construction of
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all authorized improvement projects. Improvement projects are

limited by the cost constraints and square footage restrictions

as set forth in NAVFAC DM-35.

f. Project Development and Submission

(1) Development. The purpose of a special project

is to provide approval and one-time funding of repair and im-

provement work to upgrade adequate public quarters, and to ac-

complish work affecting health, safety or operation of the

activity. The requirement for a special project will usually

be the result of the annual inspection summary, the mainten-

ance plan, or damage by fire or storm.

(2) Submission. All special projects for repair

or improvement of family housing properties are submitted on

DD Forms 1391 and 1391C, and Cost Estimating Forms NAVDOCKS

2417. Consult NAVFAC P-352 for guidance in the submission of

the forms.

To ensure orderly and timely processing of

special project requests, review the requests for adequacy and

completeness of information and justification submitted. Omis-

sion of pertinent information will cause delays in processing

that can result in cancellation or deferral of projects.

The submission of photographs in connection

with improvement projects is encouraged. Also, each project

submission should be accompanied by drawings which are suffi-

ciently detailed to permit reviewing authorities to fully un-

derstand the intent of the project.
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Projects will be submitted in duplicate to

the cognizant EFD as soon as they are completely developed.

The following procedures apply to project submittal:

-Projects will be transmitted individually from the ori-
ginating activity to the appropriate EFD with NAVFAC
8-11101/18 (4-68), Family Housing Projects Transmittal,
Endorsement, and Review (Figure IX-ll). No other trans-
mittal letter is necessary;

-The EFD will forward the original and one copy of each
project to NAVFAC upon completion of EFD review and
validation;

-EFDs will provide local instructions as to the number
of copies and desired submission dates to satisfy local
procedures; and

-Advance copies of projects will not be forwarded to
NAVFAC.

10. Self-Help Program CCECOS, 1979)

The primary goal of the CNO's Self-Help Program is to

improve personnel support, welfare and recreational facilities

at shore activities. PWOs get directly involved because they

have the responsibility of providing technical direction, most

often through available Seabee skills. Very often the PWO is

required to provide and/or make arrangements for building mat-

erials and equipment.

The PWO should ensure that all projects conform to ap-

plicable fire, safety, building codes and the activity's Master

Development Plan.

B. OTHER HOUSING(CECOS, 1979)

1. Temporary Lodging

-Defined as accommodations, generally with housekeeping

facilities, which are rented to authorized personnel up to a
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maximum of 30 days. Included are motels, hotels, mobile homes,

cottages, apartments, and guest houses. Temporary lodging is

operated by the Navy Exchange Program under the cognizance of

Naval Supply Systems Command as a nonappropriated fund acti-

vity. These facilities are made available to military person-

nel on temporary active duty, leave, or involved in PCS moves.

2. Transient Housing

Defined as housing made available to personnel en ships

undergoing overhaul at shipyards distant from homep-rts. These

facilities are operated as nonappropriated fund activities and

rental rates are established on a "break-even" basis so as to

defray the total costs of operation and maintenance on the

units. Facilities in this category include inadequate public

quarters which have been removed from the family housing in-

ventory and approved by the CNO for use as transient housing.

The operation of these facilities is governed by BUPERSINST

11101.3B.

3. Bachelor Housing

a. Background

The PWO should be aware of a significant difference

between the Family Housing Program and the Bachelor Housing Pro-

gram. The difference is in the manner of management. The Fam-

ily Housing Program is administered by NAVFAC, where the Bachelor

Housing Program is administered by the major claimants. The re-

sponsibility for determining requirements, planning, and pro-

gramming do not follow the management chain of command.
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b. Requirements, Planning, and Programming

Requirements are determined by a Bachelor Housing

Survey. The survey is initiated by CNO usually on an annual

basis. The data from the survey is presented to Congress in

support of proposed bachelor housing projects.

The Chief of Naval Personnel (CNP) advises the CNO

on matters concerning Personnel Support Facilities. The CNP

develops integrated priority lists for troop housing, messing

and other support and service facilities in the multi-year and

annual Military Construction Program (MCON).

The responsibility of initiating, developing and

submitting a MCON project for the activity's deficiencies in

bachelor housing belongs to the PWO. Also, the PWO is respon-

sible for the maintenance of bachelor housing which is as

equally important as Family Housing because it directly affects

the welfare and morale of many individuals.

The PWO should be familiar with the following:

-OPNAVINST 11012.2 which sets forth criteria for Navy
bachelor housing construction;

-NAVFAC DM-36, Troop Housing, which establishes criteria
for planning and designing of bachelor housing;

-NAVFAC DM-37, Community Facilities, and NAVFAC P-272
which contains criteria for bachelor housing support
facilities; and

-NAVFACINST 11101.91 which establishes bachelor housing
requirements.
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X. UTILITIES

A. RESPONSIBILITIES AND ORGANIZATION

1. Responsibilities

a. Commanding Officer

The Commanding Officer has the ultimate responsi-

bility for ensuring that funds allocated for the operation and

maintenance of utilities are effectively managed. Instructions

and regulations prescribed by the activity's chain of command

will assist the Commanding Officer.

b. Public Works Officer

The PWO is responsible to the Commanding Officer

for the operation, distribution, maintenance and repair of the

utility systems. Specifically, this requires the PWO to pro-

vide utilities in the proper quantities, at the lowest cost and

at the right time and place as required to ensure that the ac-

tivity is fulfilling its mission requirements.

Depending on the size of the activity, the PWO may

be required to become involved with the day-to-day operations

and the overall coordination of activities within the depart-

ment. If the activity is large, the PWO may have an APWO and

possibly a Shops' Engineer to whom some of the activities can

be delegated.

c. Utilities Division Director

The Utilities Division Director (UDD) is responsi-

ble for the operation and maintenance of all activity utilities
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plants and distribution systems. The UDD is responsible for

providing required utilities services where and when they are

wanted and in the most efficient manner possible. Duties of

the UDD include:

-Operation of the utility systems at target conditions
and to monitor plant efficiency and performance;

-The direction and supervision of all operator and pre-
ventive maintenance inspections on utilities equipment
and systems when performed by utilities personnel;

-Provide technical advice and recommendations to the PWO
on the planning and scope of maintenance to be performed
on utilities plants and systems;

-The scheduling of equipment shut-downs for the accom-
plishment of inspection and maintenance;

-The inspection and approval of all maintenance work
performed on utilities equipment and systems; and

-The organization of the division for the effective ac-

complishment of assigned responsibilities.

d. Maintenance Division Director

The Maintenance Division Director (MDD) is respon-

sible for the maintenance of all activity utilities, except

where maintenance is accomplished by utilities personnel. Any

maintenance performed (by the maintenance division) on util-

ities equipment or systems must be approved by the UDD. The

MDD is responsible for the maintenance of the facilities hous-

ing utilities, but should coordinate and arrange all projected

work with the UDD before proceeding with any work in the util-

ities areas.

e. Utilities Engineer

The Utilities Engineer serves as a staff assistant

to the PWO, APWO or to the UDD. The Utilities Engineer is
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responsible for providing technical assistance in the opera-

tion, maintenance, utilization and conservation of utilities.

Through the application of engineering research techniques,

the Utilities Engineer strives to attain increased production

efficiency, reduced distribution losses, the elimination of

usage waste and the procurement of utilities at a minimum cost.

The Utilities Engineer must research all aspects

of utilities systems, including metering and measurement, test-

ing, operating methods, utilities plant maintenance programs,

distribution characteristics and consumer usage requirements.

This must de done for electricity, steam heating, air condi-

tioning, water, sewage, wire communications, compressed air

and gas systems. Findings from the research will provide in-

formation and guidance for operation and maintenance personnel.

For a complete discussion of the Utilities Engineer's duties,

refer to NAVFAC P-96.

f. Maintenance Control Division Director

The Maintenance Control Division Director (MCDD)

is a staff advisor to the PWO and is responsible for planning

the maintenance workload plan and for screening and classify-

ing all work requests prior to their submission to the shops

for accomplishment. With respect to utilities, the MCDD plans

for and schedules the inspection of utilities facilities in

conjunction with the Utilities Engineer and the UDD.

g. Engineering Division Director

The Engineering Division Director is a staff as-

sistant to the PWO responsible for utilities matters pertaining
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to engineering studies concerning preliminary designs and es-

timates for special repair and improvement projects, and en-

gineering designs, including the development of plans and

specifications. These studies are normally coordinated with

the Utilities Engineer.

h. Engineering Field Division

The EFDs, acting as extensions of NAVFAC, provide

middle management for all utilities programs. They are respon-

sible for directing the implementation of programs developed

at the NAVFAC level, and for providing assistance and direc-

tion to the activity as required for the continuance of these

programs. This assistance is provided in:

-Planning to meet facility requirements;

-Programming to improve utilization, operations and
maintenance;

-Procurement and sale of utilities services;

-Technical analyses and counsel;

-Application of utility cost accounting procedures;

-Establishment of proper information flow, including logs
and reports;

-Preparation and use of management reports;

-Analysis of reports for the detection and anticipation
of problems and savings opportunities; and

-Selection of corrective action most applicable to the
problem at hand.

i. Commander, NAVFAC

The Commander, NAVFAC, is the technical advisor to

the Chief of Naval Operations for utilities management, and is

responsible for ensuring that public utilities at all Naval
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activities are properly planned, managed and maintained. This

responsibility includes establishing operating and maintenance

standards and procedures pertinent to utilities programs, and

for developing management reports and technical guides.

2. Organization

The Utilities Division is a production oriented or

operated element within the PWD. The organization of the divi-

sion depends upon the number of services provided and the com-

plexity of the systems operated. Details on organization

structures for large or small PWDs may be found in NAVFAC P-318.

See Figure X-1 for examples of how the Utilities Division can

- be included in the PWD.

B. PRODUCTION OR PURCHASE OF UTILITIES

1. Utility Service Requirements

Before deciding whether to produce or purchase services,

the activity's requirements for various utility services to ful-

fill the activity's mission requirements must be translated into

common planning terms (i.e., KWH, pounds of steam, gallons of

water). Once the requirements are determined, then a decision

to produce locally or purchase by contract, or a combination

of the two must be made. Most often at shore activities the

method by which utilities are provided has long been decided

upon and as PWO there is no alternative but to accept it. In

such cases the PWO's efforts should be towards better and more

efficient management of the existing systems.
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2. Production

a. Local Production

If local production is the method by which the ac-

tivity fulfills its utility requirements, then strong manage-

ment on the part of the PWO is required. The PWO should ensure

that attention is directed towards the basic objective of pro-

viding the necessary quantity of necessary utilities at the

time and place needed, and at the lowest possible cost. Qual-

ity and reliability are two characteristics that describe how

the objective should be attained. Achievement of the objective

is dependent upon the following considerations:

(1) System development. A continuous review, anal-

ysis and programming to assure that systems required are avail-

able when and where needed. It also includes considerations of

backup or emergency equipment.

(2) Operations. The actions necessary to ensure

utilities are available when and where needed.

(3) Inspection and Maintenance. Actions taken to

ensure utilities maintain their capabilities to provide requir-

ed services.

b. Sale of Utilities

Navy policy allows a shore activity to sell to pur-

chasers within the immediate vicinity of the activity certain

utilities when they are not available from private or public

sources, and when the sales would be in the public interest.

The Navy may also furnish utilities only in the cases of ex-

treme urgency involving national defense or public health and

safety, and then only on a temporary basis.
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The Commander, NAVFAC, has delegated to the Com-

manders/Commanding Officers of EFDs the authority to award,

prepare and execute contracts for selected utilities. NAVFAC

establishes the rates to be charged, determines the terms and

conditions of the sale and gives approval to the contracts be-

fore the Commanding Officer of the shore activity can execute

the contract.

The procedure and required Determinations and Find-

ings for supporting a request to sell services to private par-

ties are set forth in NAVCOMPT Manual, paragraph 035875. A

Utility Sales Contract should be prepared on a NAVFAC 4300/16.

Refer to NAVFAC P-68, Contracting Manual for more detail.

3. Purchase

a. Contracting for Utilities

The procurement of utilities by contracts include:

-The direct purchase of such services;

-The procurement of standby, emergency, exchange, and
interchange of utility services from public or private
utility suppliers and from other Government agencies;
and

-All other operating arrangements with utility suppliers
providing for the coordinated operation of Navy-owned
and operated facilities with those of the utility sup-
plier in the area.

The authority to contract (commonly referred to as

a "business clearance") means the business approval granted

prior to the obligation of funds. The Commanding Officer of

the EFD has been delegated the responsibility to prepare, award

and execute contracts for utility services, subject to the pro-

visions of the Defense Acquisition Regulation (DAR).
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Whenever practicable, competition in the procure-

ment of utility services is required. All suppliers of the

needed services in the area should be requested to submit pro-

posals for furnishing the services. If competition is not

practicable, negotiation of contracts is permissible if cer-

tain factors are present.

The EFD is legally responsible to review all util-

ity services and requirements because the EFD is the only au-

thority authorized to modify or terminate a contract. However,

the PWO has a vested interest in the services being received

and should verify the services and the amount being received.

The PWO should ensure that staff members concerned with util-

ities continually observe and analyze the contractor's per-

formance and reevaluate the activity's requirements. Any

unsatisfactory or questionable performance by the contractor

should be promptly reported to the EFD. Also, any significant

changes in the activity's requirements should be reported to

the EFD.

b. Contract Review

The PWO should review the contracts and be familiar

with the General Provisions. The General Provisions define

such factors as billing frequency and the applicable rate sche-

dule. The PWO should ensure that the UDD is intimately fami-

liar with the provisions of all existing utility contracts.

The UDD should be able to brief the PWO on each contract and

answer any specific questions the PWO may have. As a matter of

good management practice, the PWO should have the UDD review
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and verify all utility bills prior to certification for pay-

ment. The UDD as a result of the review, may be able to re-

commend or initiate corrective and conservation measures that

may produce a savings for the activity.

C. UTILITY RATES

1. Accounting

The Public Works Cost Accounting and Reporting System

provides for budget and cost data for utilities cost analysis.

The comptroller department or fiscal office is the principle

office responsible for the accurate and complete administra-

tion of the cost analysis system. The responsibilities of the

comptroller department or fiscal office is prescribed in

NAVCOMPT Manual, Volume 3, Chapter 7.

2. Activity Rate

Utility services will be provided to customers and the

customers will reimburse the activity providing such services.

A single reimbursement rate for each utility service provided

will be established by the activity providing the service.

This rate is called the activity rate. At industrial-commer-

cial activities, the activity rate established during the bud-

get process will be stabilized for each fiscal year. The

stabilized rate can be changed during a fiscal year only with

prior approval of the Office of the Secretary of Defense. Ac-

tivities providing utility services will inform customers of

the utility rates for upcoming fiscal years in sufficient time

to allow compensating changes in budgets affected by the rates.

747



Whenever a rate change is to be put into effect during a fis-

cal year, notice of the proposed change must be provided cus-

tomers with sufficient time to secure funding for the unbudgeted

expenses that will be incurred. The approved rate change will

be put into effect at the beginning of a given fiscal quarter.

All customers that receive utility services from a single or an

integrated network of systems within a Naval complex will be

billed at the activity rate. The activity rate will be based

on the cost of providing the underlying service to all custom-

ers and will be applied uniformly to all units delivered when

computing each customer's share of such costs.

3. Standard Charges

Standard charges are usually divided into two levels

of charge: Flat Rate and Quantity.

a. Flat rate- means that a charge is levied regard-

less of the quantity of service used. An example of this is

the fixed monthly charge for providing telephone service to a

house. The occupant is billed a fixed amount with no limit on

the number of local calls that can be made by the occupant dur-

ing the month.

b. Quantity charges are based on the amount of the

service consumed or processed. For example, a person is char-

ged an amount based upon the MKWH of electricity used.

4. Special Charges

They are-charges that vary from service to service and

can represent a significant portion of a utility bill. For ex-

ample, with electric service there are two special charges:
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billing demand and power factor. The billing demand is based

upon the maximum demand or the rate at which the electricity

is used. The customer should be aware that the demand charge

not only affects the billing for a specific month, but may

also affect the cost for the next eleven months since rate

schedules frequently average the current month's demand with

the highest demand recorded in the preceeding eleven months.

The power factor is the ratio of the usable power to

the total power delivered by the supplier. It is a measure

of the efficiency of an activity's distribution system and is

expressed as a decimal. If the activity's power factor should

fall below a predetermined level, usually .85, the supplier

assesses a penalty charge.

The PWO should ensure that the UDD is aware of all the

rate schedules. Also, the PWO and UDD should work together to

ensure, through sound management, that the activity is paying

the lowest cost for the utilities it consumes.

D. MAINTENANCE, REPAIR AND IMPROVEMENT

1. Objective

The maintenance management system's basic objective is

the optimum use of available manpower, equipment, materials

and money. To achieve the basic objective, seven basic main-

tenance management system principles have been established.

-Organization;

-Shore facilities inspection;

-Work input control;
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-Planning and estimating;

-Shop scheduling;

-Management reports; and

-Appraisals.

These principles become very important to the PWO because of

the current restrictions on manpower and funding and the re-

quirement to maintain and operate facilities past their ori-

ginally planned life.

2. Maintenance Standards

Each facility at an activity does not contribute equal-

ly to the activity's mission. By relating standards to which

each facility is to be maintained, then maintenance can be

more effectively provided to those facilities vital to the mis-

sion. This can be accomplished by establishing maintenance

standards for each facility.

The acceptable condition of a facility can be stated

in descriptive terms, but to be significant, the statement that

a facility is well or poorly maintained must bear a measurable

relation to known maintenance standards. Knowledge and appli-

cation of those standards permit decisions on the necessity for

maintenance, the extent and frequency of maintenance, and the

effectiveness of the maintenance effort in terms of its results.

Maintenance standards permit comparison between conditions as

they are found by inspection or observation, and the accepted

standards for the particular facility concerned. Maintenance

standards should be determined for all facilities at each shore
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activity. Refer to NAVFAC MO-322, Volumes 1 and 2 for

standards.

3. Maintenance Planning

Maintenance planning must anticipate and prevent, to

the greatest extent possible, interruptions in utility systems

operations and the associated loss of output or capacity caus-

ed by equipment breakdown and deterioration. A coordinated

inspection and maintenance program must anticipate the even-

tualities of breakdowns or the gradual reduction of system ef-

ficiency as equipment wears out, and provide measures by which

they can be avoided to the maximum extent possible. Utilities

maintenance needs should be determined through periodic inspec-

tions of all utilities equipment and associated facilities by

qualified inspectors.

4. Inspections

The nature of utilities services and their importance

to the activity in accomplishing its mission, requires that

they be provided with continuous inspection to detect defi-

ciencies and to initiate required corrective action to restore

the services to normal and accepted standards. These inspec-

tions should be accomplished by:

-Operator inspections include the examination, lubrica-
tion, and minor adjustments of equipment and systems for
which the PWO is responsible and to which a specific
operator is assigned.

vnamic Equipment Inspection/Service (DEIS) is a pre-
anned, systematic examination of a facility to which
% ,,ecific operator is not assigned. The inspection
:ides examination, lubrication, minor adjustments,
% ;nor repair to equipment. Utilities Division per-

-. %hould perform these inspections.

7S1



-Control inspections are scheduled examinations and/or
tests of facilities conducted throughout the year to
determine the physical condition with respect to the
desired facilities categorization. The control inspec-
tion can be used to appraise the accuracy of the oper-
ator and dynamic equipment inspections. The UDD should
coordinate with the MCD Director in scheduling control
inspections.

-Supervisory inspections are informal, on-the-spot, in-
spections performed by the PWO, APWO, and department
supervisors intended to detect and report obvious main-
tenance needs.

5. Work Scheduling

Maintenance and repair work should be scheduled to per-

mit an orderly and economical job accomplishment as well as

orderly work introduction into the various Work Centers. It

should be recognized that adherence to rigid schedules for all

work is impossible, and that flexibility must be provided.

This flexibility can be obtained by adopting a combination of

two scheduling systems: Master Scheduling and Work Center

Scheduling. This will require the continued efforts of the

UDD, MCDD and MDD to establish and manage this coordinated

scheduling plan.

If the workload becomes so heavy that work has to be

deferred because qualified people are not available, the PWO

may want to consider contracting the work in order not to de-

lay or postpone necessary maintenance and repair work. Defer-

ring maintenance now may lead to larger and more complex pro-

blems that may interrupt the whole maintenance program at a

later date.

6. Special Projects

Frequently there is a heavy backlog of major mainten-

ance, repair and improvement items in the utilities area.
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When funds are not available from your 0M allocation, or the

cost exceeds the authority level of the Commanding Officer,

consider submission through the Special Projects procedure.

Those projects that will result in savings of O&M funds, i.e.,

those that are self-amortizing usually receive top priority

for funding from O&M funds retained by the Major Claimant.

Normally, these projects should be amortized in less than five

years. There is good, sound reason for this limit. Many of

the projects that are funded this way involve euqipment that

would not produce the desired savings if the period were any

longer.

7. Improvements

It has been recognized that many of the Navy's util-

ities facilities have fallen into a critical state of disrepair,

because a majority of the facilities and systems were construct-

ed before the end of World War II. Consequently, a large per-

centage of the facilities and systems have exceeded their aver-

age life expectancy of 30 years.

Many technical factors have accelerated the downward

trend in utility support capacity. Normal growth of utility

loads due to improved standards of living, impact of environ-

mental control, increased usage from the modern fleet, new

inovative equipment, expansion of installations and their mis-

sions, and the impositions of inflation have slowly erroded

margins of operation support. The Navy finds itself in a sit-

uation in which utility support of mission operations is some-

times not available or extremely unreliable.
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The CNO recognized this problem and established a com-

prehensive Utilities Systems Improvement Program (OPNAVINST

11010.31) and tasked Commander, NAVFAC with the accomplishment

of a formalized program for the identification and correction

of all utility system deficiencies on a continuing basis, and

to ensure adequate utilities support to the Naval Shore Estab-

lishment.

The Utilities Improvement Program (UIP) specifically

includes the responsibility and authority for identification

of utility system requirements, survey of existing system con-

ditions and capacities and the development of a multi-year

military construction program for the alleviation of existing

and foreseeable deficiencies.

Commander, NAVFAC through NAVFACINST 11310.41, imple-

mented the UIP and directed the EFDs to:

-Initiate a program of technical surveys and resurveys
at appropriate intervals of all utility systems at each
of their activities;

-Assist the shore activities in the development and sub-
mission of strong utilities improvement projects in
consonance with the requirements and contents of
NAVFACINST 11010.44A, Shore Installations and Facilities
Planning and Programming; and

-To provide NAVFAC with recommendations and technical
priorities for projects to be included in the Utilities
Improvement Investment Program.

Although the EFDs have the major responsibility for

accomplishing the program requirements, it is in the best in-

terest of each shore activity to support the program, assist

the EFD with utility surveys, and promptly submit new or re-

vised projects resulting from the surveys. In this way
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existing and future utilities deficiencies will get the needed

recognition and support in competition for the limited funds

available for utilities projects.

E. CONSERVATION

1. Energy Conservation Program

Conservation is concerned with how productively or ef-

fectively utility services are used. With the decreasing

availability of certain fuels, the constraints on poluting the

environment and the increasing cost of services, every Com-

manding Officer and every PWO needs to input personnel atten-

tion into the program.

There are two areas in which potential savings can be

obtained. They are losses during generation and/or distribu-

tion of utilities and improvement in energy consumption. The

conservation program is structured to be accomplished by two

means, one by an in-house program and the other with EFD

support.

a. In-House Support

For it to be effective, the program must originate

from the Commanding Officer and extend down through all eche-

lons to every individual at the activity. The PWO should have

the utility division review all operating conditions and pro-

cedures of all utilities to detect losses and to request the

EFD to conduct a Utilities Systems Analysis.

b. EFD Support

To implement the conservation program, NAVFAC hast
established several programs by which the EFDs can support
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the shore activities in energy conservation. The major programs

are:

-Energy Conservation Survey Program--which is conducted in
accordance with NAVFACINST 4100.6. It will highlight for
the PWO areas of energy improvement and provide guidance
and techniques for conservation;

-Energy Conservation Investment Program will assist the
PWO in developing projects to fulfill recommendations
during the initial survey. The program is included
within the Military Construction Program;

-Utilities Improvement Program provides assistance to
shore activities in identifying and correcting deficien-
cies to utility plants and systems;

-Boiler Tune-Up (BTU) Program is designed for boilers of
five million BTUs per hour or above. It involves the
evaluation of boilers' performance and the testing of
equipment, controls and stack emissions; and

-Boiler Efficiency Improvement Program will evaluate and
test the performance of boilers under five million BTUs
per hour.

Monitoring of energy conservation is the responsi-

bility of the PWO. The PWO should monitor the energy use of

each user and those who fail to contribute to the conservation

effort should be notified through the Commanding Officer. The

quantity of energy utilized by the activity must be reported

through the Defense Energy Information System (DEIS). The re-

ports are submitted to Defense Supply Agency in accordance

with OPNAVINST 4100.8. The reports allow higher echelons (i.e.,

major claimants, CNO, DOD) to monitor the energy conservation

performance of all shore activities.

2. Utility Targets

To compute a target requires that the PWO identify how

the utility services are used, including plant and system
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losses, and all domestic, industrial, inter-utility and other

uses based on the activity population, production requirements,

fleet and aviation units supported, buildings and facilities

operated. The resultant target is the standard for measuring

performance.

The PWO should use the targets to aid in determining

the effectiveness of the activity's utilities operation, main-

tenance program and conscrvation program. The PWO can also

use the targets in formulating the activity's utilities budget.

These targets are also utilized by the EFD, NAVFAC and

major claimants as indicators of overall utilities management

effectiveness for that activity.

An acceptabl- variation between the target and actual

consumption is +5%. Any variance greater than +5% indicates

that the target was not computed correctly and needs to be

verified or that corrective action is necessary.

F. EMERGENCY PROCEDURES

Equipment and system casualties will occur in utility oper-

ations, frequently outside of normal working hours. It is not

economically feasible for the activity to have backup equipment

to ensure 100% reliability. Therefore, the PWO has to recog-

nize the potential for casualties and develop a Casualty Cor-

rection Plan. The plan should be prepared and be corrected and

updated as required to provide the most effective plan possible.

In the plan, each type of casualty should be given a priority

as to the importance of that service to the activity. The plan
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should establish procedures for handling each type of casualty

and if there are any special functions that require continuous

service, they should be identified and plans for emergency

equipment installation established.

The PWO should ensure that personnel are trained and organ-

ized to make the necessary emergency repairs. The personnel

should be aware of system loops and interconnections so that

casualty areas may be isolated and by-passed to restore ser-

vice with a minimum delay.

Standby emergency generators are items that most PWOs have

a tendency to forget about, yet they can create a major and em-

barrassing problem for the PWO. For example, a PWO did an in-

spection of all emergency generators at the activity and found

the following:

-A new generator in excellent condition at the base theater;

-A new generator in excellent condition at the communica-
tion center;

-A new generator in excellent condition at the commissary;

-A 50-year old generator in very questionable condition
at Port Services; and

-A 50-year old generator in very poor condition at the
hospital operating room.

The point is, that the PWO should inspect emergency gener-

ators when he first arrives, and then take the necessary action

to locate the generators in the most effective and vital

locations.
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G. UTILITY SYSTEMS

1. Steam

Steam is almost a universal power source since it can

be utilized for domestic, industrial, shipboard or utilities

production. Management of this utility requires the control

of four major functions: equipment scheduling, equipment oper-

ation, fuel utilization and distribution system operation.

Equipment scheduling involves the balancing of the

operation of generation equipment with the load to ensure the

most efficient use of each piece of equipment. The UDD should

determine he normal operating range for the piece of equip-

ment, because to operate outside this range is inefficient and

costly.

With the constrained availability of fuel, the cost

and legal requirements concerned with polution control, the

selection of fuel is becoming more difficult. With these re-

strictions, the primary fuel for which the system was origin-

ally designed may not be available or allowed.

With the passage of the Federal Water Polution Control

Act of 1970, the discharge of oily waste onto land or into wa-

ter is prohibited. This required the Navy to store and pre-

treat the waste before disposal. Recent research has shown

that some of the oily waste (JP-5, diesel, engine lube or hy-

draulic oil) can be blended with other fuel oils and burned

in boiler plants. The potential savings from the reclaiming

of oil wastes can be very large.

(
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With the passage of the era of cheap fossil fuel, re-

searchers have studied the use of solid waste as a source of

fuel. Studies have indicated that upwards of 70% of the total

weight of solid waste is combustible and can be used to supple-

ment or completely replace fossil fuels in existing and newly

designed boilers. As the heat content of a pound of waste is

in the 7000 BTU range, each ton burned as fuel saves the Navy

a barrel and a half of oil. Additionally, the low sulfur con-

tent of solid waste makes it less of an air polutant than most

coal or fuel oils. Some boilers located at PWC, Norfolk, and

Naval Shipyard, Portsmouth, Virginia, can burn unprocessed

waste directly from the garbage trucks.

To use solid waste fuel, the boilers must have both

bottom ash handling and fly ash removal capabilities. The
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conversion is not overly complicated as all coal-fired boilers

and most boilers retrofitted to burn oil or gas have this po-

tential capability. In addition, the solid waste must be pre-

pared by shredding or milling and the heavy non-combustibles

separated out. Shredding and drying to ten percent moisture

eliminates rodents, decomposition and odor problems in storage.

This waste-as-fuel alternative can become both environmentally

preferable and economical for an activity.

Presently, the Navy is researching the capabilities of

using geothermal steam for home/office heating. This research

is taking place at NAS Fallon, Nevada. In other areas, com-

panies are doing research on the feasibility of using geother-

mal steam to produce electricity. The PWO should be aware of

this potential energy source because there is a possibility

that the PWO may be stationed at an activity that is develop-

ing its systems to utilize geothermal steam As its primary

energy source.

With steam, the PWO should be concerned with minimiz-

ing line losses between the generation point and the points of

usage. A good maintenance program will help to reduce this

problem.

2. Electricity

It is the major utility at most shore activities. Many

activities purchase all of their electricity, but some activi-

ties have the facilities to produce their own. At the activi-

ties that generate part or all of their electrical power,

management of the electrical system requires planning and
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control of four primary elements:

-minimizing peak demand;

-equipment scheduling;

-equipment operation; and

-distribution system.

Activities purchasing electricity should be concerned with the

first and fourth elements.

The PWO should be aware of the extent and duration of

the peak demand and the capability of the distribution system.

These two factors are very important in that with expansion of

activities and the program of ships going "Cold Iron" when in

port, the PWO needs to know how this increased demand will af-

fect the utility budget and to determine if the distribution

system is capable of providing all the demands. Many electri-

cal systems were constructed during World War II prior to the

demands of shore power for ships, needs of computer systems

and new standards of living and may not be able to handle the

load placed upon it. Serious problems can develop if the sys-

tem becomes overloaded.

A maintenance problem of decaying utility poles has in-

creased lately at some activities. With the replacement cost

for utility poles at over $500 per pole, this problem has be-

come costly. It is unacceptable if the loss is in excess of

one percentage per year. But in many cases there is not much

the PWO can do about it because decay is so extensive and re-

sources so limited, that pole loss occurs before repair can
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can take place. Eighty percent of pole losses occur at or just

below ground level, therefore, this region should be given

close attention. A system to protect inplace poles from ground-

line decay has been developed. The pole is excavated to a depth

of 18 inches and then the pole is sounded with a hammer by a

trained inspector. Suspected internal voids are confirmed by

drilling and are then filled with an approved liquid preserva-

tive. All external decay is removed and a preservative gel is

brushed on and a waterproof wrapping is applied. Studies have

shown that the poles will stay decay-free for ten years, at

which time the process is repeated.

Also, EFDs now have ultrasonic pole testers available

for use by activities. It is a non-destructive test. The

tester sends out a high-frequency signal through the pole and

if a bad spot is indicated, a core test is made to verify the

condition. Then the preservative is applied as in the pre-

vious test.

Most public utility companies have an allocation plan

which details how they would allocate electrical power to

their customers. In these plans, there are three categories

of electrical curtailments:

a. Voluntary

The first step is a plea to the public through ad-

vertising and public statements for voluntary curtailment of

the use of electricity during a fuel shortage or other emer-

gency situations. The utility companies would also send en-

gineers and technicians to visit large users and suggest methods

of voluntary curtailment.
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b. Mandatory

This type of curtailment may be directed at speci-

fic customers or specific types of uses and would require

prior approval by the State Public Utilities Commission before

implementation.

c. Involuntary or Sequential Rotation

Commonly referred to as "brownouts" or "blackouts".

Brownouts, a reduction in voltage, have been deterrined by

most companies as not to be an effective means of reducing fuel

consumption due to transformer losses. Also, some electrical

systems are not designed in such a way as to make brownouts

possible. A rolling blackout is when certain circuits are out

for certain periods of time in a given sequence with public

notice as the basis of the involuntary plan.

With most involuntary plans, certain customers,

i.e., hospitals,,water works, fire stations, police departments,

would be exempt from the rolling blackout. It should be noted

that military installations are not automatically included in

this exempt status. The Public Utilities Commission of Cali-

fornia has identified Federal activities essential for National

defense as customers who may be exempted from rotating black-

outs, if that activity can establish the applicability of an

exemption. Thus, installations which cannot afford to be in-

volved in a voluntary rolling blackout should have a written

agreement to this effect with their respective utility com-

panies.

764



AD-ASM4 932 NAVAL P@STAOUAUE SCHOOL PN hW CAP/ v
NAVY PUILUC VORIS ACMNUTRATZSG. EUI

WCLAS~l JN so D N HATWO. R N SCRSU

Nill



L. IIIII'2.

2-0

11111.25 
______

MICROCOPY RESOLUTION TEST CHART

NATIONAL BUREAU OF STANDARDS- 1963-A



The PWO should be aware of the priority list of users

that would have service curtailed first by the utility company

during a mandatory curtailment. For example, one utility com-

pany listed BEQs and BOQs equal with motels/hotels as compared

to family housing which was lower on the priority list. This

means, in a mandatory curtailment, BOQs and BEQs would lose

their electrical service before base housing. This happened

because the utility company did not define BOQs and BEQs as

housing when they established their list. Not knowing which

users would be curtailed first could cause many problems for

the PWO. Being aware, the PWO may be able to realign the

priority list through an agreement with the utility company or

develop a plan of action to reduce the impact of a curtailment.

There is no known requirement in the Navy for an acti-

vity to have an Allocation Plan. However, there are three dir-

ectives' that require a Load Shedding Plan. They are:

-CNO message 291819Z, May, 1970;

-Bureau of Yards and Docks Instruction 11300.21, 2 May
1960; and

-NAVFACINST 4100.6 of 29 March 1974, Shore Facilities

Energy Conservation Program.

A Load Shedding Plan is a contingency plan which each

activity is required to have in writing, ready to be executed

in the event the normal source of supply of electricity is re-

duced or becomes unavailable due to a casualty in the genera-

tion or distribution system. Load Shedding Plans are designed

with short-term, emergency situations in mind. They envision

power outages or curtailments of under four hours, with the

worst case not exceeding three days.
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A true Allocation Plan, as opposed to a Load Shedding

Plan, would be valid for varying periods of time. Furthermore,

its implementation should not be limited to emergency situa-

tions, but should be utilized as a management tool for control-

ling the use of electricity, e.g., for reasons of economy--to

control either total KWHs consumed or dollar expenditures on

electricity, or both. A further differentiation is that Load

Shedding Plans often include the use of standby or emergency

generators. Since the primary objective of an Allocation Plan

most likely will be the conservation of energy, such a plan

would make use of few, if any, emergency generators. There-

fore, it may prove beneficial to the PWO to develop an Alloca-

tion Plan, even though one is not required.

3. Water

Water requirements include domestic, industrial and

fire protection. Management of water operations should be

concerned with water supply, pump equipment selection and op-

erations; water treatment; and water distribution.

The demand for water should be monitored and projected

for planning purposes. Peak demands and seasonal patterns

should be identified. All of these facts are important in

making a decision as to the quantity of water to be produced

or quantity to be purchased.

Public Law 93-S23, Safe Drinking Water Act, was design-

ed to assure that public water supply systems meet minimum Na-

tional standards for the protection of public health. The Act

gives the Environmental Protection Agency (EPA) responsibility
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for setting national drinking water regulations. All Navy

shore activities within the United States must comply with the

drinking water regulations established by EPA. The Bureau of

Medicine and Surgery may apply additional standards, as deemed

necessary, to any Navy water system. The standards contained

in BUMEDINST 6240.30 apply to shore activities located outside

the United States.

NAVFACINST 11330.14, Safe Drinking Water at Navy Shore

Activities, establishes the responsibilities for the activity

Commanding Officer, which ultimately becomes the concern of

the PWO. They are:

-To operate, provide, and maintain facilities for pro-
viding drinking water in accordance with applicable
standards;

-To sample, conduct analyses, submit reports to the EPA
with copies to the EFD, and to maintain records in ac-
cordance with established regulations;

-To notify the EPA, EFD and all persons served by the
water system of any failure to comply with applicable
regulations; and

-To ensure that all water treatment plant personnel are
trained and certified as required by EPA and state re-
gulations.

The instruction also provides the regulations on Ship-

to-Shore potable water connections. For example, it details

how to label the hoses; how to store them; and how to disinfect

the hoses, hose connections and pierside potable water outlets.

It also states the disinfection procedure for potable water

mains, storage tanks and wells. The PWO should be aware of

this instruction and ensure that all division personnel involved

in this area are knowledgeable and trained in the specified

procedures.
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Currently NAVFAC is encouraging activities to hook-up

to municipal water systems and get out of the water production

business, mainly because of the strict regulations of the Safe

Drinking Water Act.

4. Mobile Utilities Support Equipment (MUSE)

The MUSE inventory consists of relocatable utility

generating or processing units for electrical power, steam,

compressed air, water supply and air conditioning. The equip-

ment is available to activities for a temporary period in most

cases not to exceed 18 months, but waivers to exceed 18 months

are possible in extreme cases. The equipment is used to re-

place equipment out of service because of catastrophe, acci-

dent, planned overhaul, or to support military construction.

Procedures for obtaining MUSE units are contained in

NAVFACINST 11310.2. The user activity is responsible for fund-

ing the installation, operating and maintenance costs while

the equipment is in its custody. Requests for MUSE units

should be directed to MUSE Field Office, CBC, Port Hueneme,

California, via the cognizant EFD.

5. Telephone Service

It may be provided in two manners. The system on the

base may be Government-owned and operated or the service may

be provided by contract.

If the system is Government-owned, then the activity

is responsible to man and operate the central exchange, to

maintain custody and inventory of all equipment, to perform

maintenance and repair and to fund all operating expenses and

improvements. 768



There is increasing pressure on the Navy to get out of

the telephone service business and turn their operations over

to contractors. In recent years small contractors have broken

the monopoly that AT&T had. Now there are other telephone com-

panies like GTE, ITT, Continental and other smaller companies.

To turn over telephone service to a contractor, a sur-

vey of feasibility must be made. Within this survey, a cost

comparison similar to ones done in a commercial/industrial

contract must be done. There are problems in doing the com-

parison, since most telephone companies have a monopoly over

an area, because the company will only do a survey of the Gov-

ernment system only if they are paid a fee (usually $20,000 to

$35,000). Presently, there are no regulations that allow the

Navy to pay a contractor for doing a survey on which the con-

tractor is to base his bid. Also the PWO will find personnel

in the telephone service division unwilling to assist the con-

tractor in performing a survey.

It will be the CO's decision whether to contract or

not. Some items that may influence the decision are:

-If a reduction in manning level is expected, then con-
tracting will aid in meeting this limit;

-If the Government-owned system is continuing to cost
more to maintain and operate or is in the need for a
major repair project;

-The present cost of moving instruments (i.e., $10/move)
by PWD personnel as compared to the contractor who will
charge a service fee (i.e., $40/move) just to come to
the base anda labor fee (i.e., $10) to move the instru-
ment. This could become very expensive especially to a
research activity because they tend to do a major shift

( of work spaces as a new program is initiated;
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-Every activity has an individual who believes they can
repair anything and will try to repair a telephone
rather than call the PWD. If, in the end, the indivi-
dual is not successful, the problem is given to the PWD.
If the system was contracted out and the individual tam-
pered with the telephone, the contractor would refuse to
repair it, but still charge the activity the monthly fee
for that instrument. Most telephone companies have a
rule that states that they will not repair any equipment
that has been tampered with by anyone else.

The survey can be long and tedious and take a year or

more to complete. The EFD becomes deeply involved because

they are one of the principal parties in the survey. Also,

the EFD is the one that is authorized to negotiate, prepare,

and execute contracts for telephone communication facilities

and services.

It is also possible for the contractor to negotiate

only to take over only a portion of the system. This can

cause many problems for the PWO, because if responsibilities

are not outlined in detail there can be disputes over who is

responsible for what when a problem arises.

If it is considered desirable and in the interest of

efficiency, the EFD may authorize the Commanding Officers of

activities to order minor changes in telephone service. The

delegation of the authority will be made on an annual basis,

without a dollar limitation, by issuing a Communication Ser-

vice Agreement (CSA) to the contractor. The notice shall state

that the delegation is limited to telephone installations,

changes ofilocation of telephones, telephone extensions, wiring

plans, key systems with telephones that will accomodate up to

six pickups and other basic equipment furnished by the contractor.
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The delegation of authority does not include central

office switching equipment expansions, special or auxiliary

equipment such as colored telephones, touch-tone instruments,

carl directors, speed dialers or speaker phones when an addi-

tional cost in involved. The Commanding Officer may issue

orders for the disconnections of any service, provided there

is no termination liability involved.

The requesting activity is responsible for funding the

cost of local telephone facilities and services. All requests

for service will contain complete fiscal data for use by the

EFD in the preparation of orders.

6. Refuse Disposal

There are several methods to use in refuse disposal.

First, it is possible to utilize activity personnel to collect

the refuse and then truck it to a public or private disposal

landfill site where the activity pays a fee for each truckload

of refuse deposited there. With the activity controlling the

refuse system, containers for different types of refuse can by

provided (i.e., paper, wood, metal). With the segregation of

the refuse the activity can reclaim some materials for recy-

cling. There is great potential for generating revenue in the

selling of scrap metal or other materials. The PWO should in-

vestigate the area of recycling materials for potential cost

savings.

Secondly, if refuse service is performed by a public

agency, then that service can be obtained on a contractural

basis. The PWO should be aware that if the service is

771



contracted from a public agency, then the service is subject

to public regulation. The PWO should investigate the regula-

tions and determine how they will affect the level of service

provided prior to deciding to obtain service by this method.

Thirdly, when competition exists and there is no pub-

lic agency providing refuse service, then the service must be

procured under a Maintenance Service Contract. Guidelines for

procuring such service is provided in NAVFAC P-68.

7. Other Utilities

The activity may have other utility systems, but they

represent a less significant segment of the activity's expen-

ditures for utility services. They will require a share of

the PWO's attention and control. Requirements must be deter-

mined, equipment selected to meet demands economically and ef-

fectively, usage and peak demand monitored and projected for

planning purposes, and unit cost data developed as a basis for

providing the necessary services.

Figure X-2 lists the NAVFAC Maintenance and Operations

(MO) publications which should be utilized in planning, pro-

gramming, and maintaining and inspecting the public utilities

of shore activities.
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NAVFAC NO.

MO-200 Electric Power Distribution System Maintenance

MO-201 Operation of Electric Power Distribution System

MO-202 Control of Electromagnetic Interference on Overhead Power
Lines

MO-203 Wire Communication and Signal System Maintenance (Vol.1)

MO-205 Central Heating and Steam Electric Generating Plants (5 Vol)

MO-206 Operation and Maintenance of Air Compressor Plants

MO-207 Operation and Maintenance of Internal Combustion Engines

MO-209 Maintenance of Steam, Hot Water and Compressed Air Distri-
bution Systems

HO-210 Water Supply System

M0-212 Sewerage and Industrial Waste Disposal System

MO-213 Solid Waste Management

MO-215 Mobile Utilities Support Equipment (MUSE)

MO-220 Maintenance and Operation of Gas Systems (Tri-Service)

MO-230 Maintenance Manual Petroleum Fuel Facilities

MO-300 Inactivation of Facilities

M0-301 Reactivation of Facilities

MO-302 Maintenance and Operation of Intrusion Alarm System

MO-303 Utility Targets

M0-304 Utilities Systems Analysis

MO-305 Activity Conservation Techniques

MD-306 Corrosion Prevention and Control

MO-307 Corrosion Control by Cathodic Protection

MO-321.1 Maintenance Management of Public Works and Public Utilities
for Small Activities

M0-322 Public Works and Public Utilities; Inspection for Mainte-
nance of

RAVPAC MAINTENANCE AND OPERATION TECHNICAL PUBLICATIONS

Figure X-2
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XI. TRANSPORTATION EQUIPMENT MANAGEMENT

A. GENERAL POLICY

1. Authority and Control (CECOS, 19.79)

The Chief of Naval Operations, through the Chief of

Naval Material, has delegated the responsibility for the admin-

istration of the Navy Transportation Program to the Commander,

Naval Facilities Engineering Command (Figure XI-l). This re-

sponsibility includes the budgeting, acquisition and assign-

ment of Civil Engineering Support Equipment (CESE) and providing

policy, procedure, standards and guidelines, both technical and

management, for operation and maintenance of CESE.

NAVFAC has material management responsibility for trans-

portation equipment. The transportation equipment allowance is

aligned along command (claimant) lines. Claimants receive staff

technical assistance from Transportation Equipment Management

Centers (TEMC) at NAVFAC EFDs Atlantic Division, Norfolk, Paci-

fic Division Pearl Harbor, Chesapeake Division (Washington, D.C.)

and Southern Division Branch at Pensacola, plus resident assis-

tance provided llth, 12th and 13th Naval Districts activities

by Western Division at San Bruno, California.

The Commanding Officer has primary responsibilities to

the Major claimant for the cutody and operations and mainten-

ance of transportation equipment.

The PWO is normally delegated authority to manage trans-

portation by his Commanding Officer, except where a Public Works

Center has control of the transportation equipment. The
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Transportation Division Director has the responsibility for

routine day-to-day management of the transportation equipment

issued to an activity. The responsibilities of the Public Works

Department are spelled out under Scope and Objectives.

2. Scope and Objectives

The primary objectives of a Transportation Management

Program are to optimize the:

-Allowance and inventory available;

-Orderly procurement, assignment and replacement of
equipment;

-Utilization of equipment;

-Availability of safe, serviceable equipment;

-Safe and lawful operation of equipment; and

-Economic life of equipment.

The Transportation Division Director at the activity

is responsible for providing effective transportation services

at an optimum cost. This encompasses equipment allowance and

inventory control, procurement, replacement and disposal of

equipment (including rentals), assignment and operation of

equipment, maintenance and repair of equipment, driver educa-

tion and licensing, and management analysis of cost and usage

data to ensure cost effective utilization of resources. The

primary concerns of the Public Works Officer are, normally,

ensuring that the Transportation Division is providing adequate

and responsive transportation support to the customer, that the

future requirements are being identified in time to permit ac-

quisition of equipment (this ordinarily means two or more years

in advance) and that assigned equipment is being effectively
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maintained and utilized. The PWO is not normally responsible

for utilization of certain types of specialized equipment such

as ambulances or material handling equipment. These excep-

tions, which are spelled out in Chapter I of NAVFAC P-300, are

under the technical responsibility of various other system

commands. In most cases, however, the maintenance of these

vehicles is carried out by the Public Works Transportation

Division.

3. Organization and Staffing

The functional responsibilities, organization compo-

nents and staffing criteria of the Transportation Division,

bre discussed in Chapter 1 of this manual as well as in NAVFAC

P-318. Figure XI-2 depicts the functional organization of a

typical Transportation Division. The functional areas listed

for each branch depict the division of labor between the two

branches.

Of all the personnel in a Transportation Division, the

dispatcher will affect its effectiveness most. The dispatcher,

along with the work receptionist in the Maintenance Control

Division and the Housing Manager, are the Public Works Depart-

ment representatives who receive over 90% of all contacts. It

is important then that the dispatcher be responsive and cour-

teous to customers, meet their needs, and solve their daily

problems. The dispatcher's ability to effectively move people

and material will depend on his/her resourcefulness.

4. Facility Requirements

Guidance on transportation facility requirements can

be found in DM-28. As a general rule of thumb, there should
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be about 36 square feet of transportation maintenance shop for

each piece of equipment in the inventory. This is the command's

facility, and its capability and condition should be second to

none. Maintenance productivity is dependent in large measure

on the condition of available facilities, and with labor rates

at $9 to $11 per hour, facility contribution to productivity

is not to be ignored.

The Motor Pool should be located as close as possible

to the center of use. Satellite pools should be considered for

establishment in widely disbursed sites to achieve greater re-

sponse. There is no restriction, for example, in setting up a

satellite dispatch office manned by trained operations person-

nel at or near the administrative office or MAA shack.

5. Authorized Types of Equipment

A complete listing of available Navy equipment and ve-

hicles by the Department of Defense (DOD) and Navy Codes is

contained in Appendix C of NAVFAC P-300.

One of the precepts of transportation management is

that the right piece of equipment for a job will save money.

It follows that the personnel who are faced with deciding which

piece of equipment to request as replacement items should be

intimately familiar with the various equipment types and the

needs of the activity or activities being served.

Note that the PWO is not limited by the Department of

Defense lists. If the activity has a special requirement, the

TEMC should be consulted.
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B. INVENTORY MANAGEMENT

1. Objectives

The objectives which apply to inventory management are:

-The effective utilization of equipment; and

-The orderly procurement, assignment and replacement of
equipment.

The operational readiness of any activity can be en-

hanced by maintaining the proper quantity and kinds of equip-

ment necessary to meet essential functions.

2. Allowance Control

Transportation equipment, like personnel, is subject

to allowance control. Allowances for various categories of

equipment at a Naval activity are assigned and controlled by

the Major Claimant on the advice of the TEMC. As with other

resources, there is never enough transportation equipment avail-

able to fill 100% of all requirements. Available assets are

apportioned out on a more or less "fair share" basis, with de-

monstrated utilization being the common measure of needs. There

are always exceptions, of course, based upon unique local con-

ditions, but as a general rule, the above guidelines for allow-

ance apportionment are true, and a sound justification for an

increase in allowance is the consistent exceeding of targeted

mileage for that type of vehicle. Allowance changes are nor-

mally requested on the Annual Allowance and Requirements Re-

view. Emergency requirements are negotiated on an individual

basis with the Major Claimant and TEMC. The trick to exceeding

assigned target mileage lies in local assignment and operation
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practices. Factors other than mileage which might be consid-

ered valid justification for increases in allowance are:

-Projected change or increase in activity mission;

-Substantial increases in tempo of operations which cannot
bear a year's experience under the existing allowance to
demonstrate a need for allowance increases; and

-Changes in operational or different types of allowance.

Bear in mind that the claimant is also limited by an allowance,

and unscheduled or unforeseen requirements means transferring

vehicles within the claimant's allowance, not the creation of

new allowances.

3. Equipment Acquisition

The most salient feature of the Navy's equipment ac-

quisition process is that it takes a long time--two or more

years to be specific. The reason for the delay is that the

field requirements are assembled by claimants and TEMCs in

priority order and forwarded to the Civil Engineer Support Of-

fice (CESO) at CBC Port Hueneme, California. CESO determines

what fair share of budgeted funds each claimant will receive.

It then initiates the procurement documentation and forwards

the documentation to the procurement agency. After Congres-

sional action is completed, the procurement and delivery re-

quires one or more years to complete. A second notable fea-

ture is that acquisition can only be initiated once a year,

in October, by way of the Activity Annual Allowance and Require-

ments Review. There are always emergency "short fuse" excep-

tions, but these always involve robbing some other station of

(" a rightfully deserved and properly ordered piece of equipment.
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Starting with FY-69, the General Services Administra-

tion (GSA) procures motor vehicles up to and including 10,000

GVW. This includes buses, sedans, station wagons, pick-up

trucks and other small vehicles. A general summary of trans-

portation procuring agencies is as follows: (Figure XI-3)

Type of Equipment Procurement Agency

Motor Vehicles, 10,000 GVW & below GSA

Motor Vehicles, above 10,000 GVW Army

Construction Equipment DSA

Firefighting Equipment (Structural) DSA

Firefighting Equipment (Crash) Navy

Weight Handling Equipment DSA

Railroad Equipment Army

Other CESE (Specialized) Navy

The Naval Facilities Engineering Command (NAVFAC) has

responsibility for the budgeting and release of procurement

requests for the above types of equipment, including the pre-

paration or selection of specifications.

4. Equipment Disposal

Unfortunately, an activity will have to dispose of

equipment when it receives a replacement. No one is allowed

to strip equipment for parts that has been sent to disposal.

Procedures for disposal of equipment are covered in NAVFAC P-

300 for equipment in condition codes better than N-4, E-4, 0-4,

R3, R4 and X. The basic procedure (See Figure XI-4) is the

preparation and submission of a Standard Form 120 (Report of
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DISPOSITION OF EXCESS

TRANSPORTATION EQUIPKENT

Figure XI-4
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Excess Personal Property) to the TENC who screens it for possi-

ble redistribution and then sends the SF120 on residual items

to CESO for disposal. The only other action required at the

station level is to hold the piece of equipment in its reported

condition until instructions are received to transfer equipment

to another allowance holder or move it to the Defense Property

Disposal Office for disposal as excess.

A potential management problem for the PWO may occur

when the Transportation Department does not dispose of replaced

equipment. Retaining replaced equipment can result in more

costly maintenance, diluted maintenance effort and a transpor-

tation pool that looks like a junk yard. The PWO should ensure

that the Transportation Director understands the potential pro-

blems that can result from such actions and that retaining re-

placed equipment without the PWO's approval will not be

tolerated.

5. Equipment Rental and Leasing

An activity can rent or lease vehicles and equipment.

Equipment in excess to an activity's allowance may be rented

for short periods if a valid requirement exists. In fact,

rental is preferable to purchase when it will save money or

fill a seasonal requirement. A few things to check when con-

templating renting a vehicle are:

-Make sure there is a valid need for it;

-Make sure funds are available;

-Make sure the proposed rental is verified with the TEMC;

-Ensure that informal contract authority is available; and
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-Ensure that the vehicle(s) fulfill the provisions of tine
Buy American Act, that is at least 55% of a vehicle must
have been manufacturered in the U.S. before it can be
utilized for Government service.

The rules for rental of vehicles are outlined in Part

II of Chapter I of P-300.

6. Loan

Transportation equipment can be borrowed from or loaned

to other Naval activities or to the Post Office. Loans to or

from other Federal agencies shall be made in accordance with

DOD Directive 4000.19.

7. Loan of Navy-Owned Equipment to Commercial Contractors

The policy set forth in OPNAV P44-2, states that a con-

tractor shall be required to provide all necessary commercially-

designed motor vehicles, standard construction and weight-

handling equipment needed for contract performance. There are

two exceptions to this policy.

a. Contractor Operated Naval Activities

A policy exclusion is made with respect to furnish-

ing nonpassenger-carrying vehicles, construction and weight-

handling equipment to Naval activities which are contractor

operated

b. Best Interest of the Government

A policy exclusion may be requested for furnishing

vehicles and equipment when it is considered to be in the best

interest of the Government and the requirement can only be

filled by the issuance of Government-owned equipment. Only a

limited number of these exceptions should be necessary, as in

a few instances of isolated overseas locations.
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There are certain limitations in the granting of an

exception. First, no contracting officer shall commit the

furnishing of Government-owned commercially-designed motor

vehicles and construction equipment to Navy contracts without

a determination of availability and the prior approval of the

Naval Facilities Engineering Command.

Secondly, the use of Navy-owned passenger-carrying

vehicles by contractors performing work on Navy contracts will

not be permitted. Any passenger-carrying vehicles required by

contractors should be furnished by the contractors at their

own expense.

The assignment of Government-owned equipment to con-

tractors under the two exceptions will be within the following

guidelines:

-Government-furnished nonpassenger-carrying vehicles and
equipment assigned to Navy contractors shall be identified
by USN registration numbers and reported in the transpor-
tation Equipment Technical Record Control System under
the status symbol "C";

-When assignments of equipment under facilities contracts
are made, they will be made to the supervisory officer
or contract administrator for operation by the contractor;

-Excess transportation equipment not required to fill es-
tablished Navy allowances may be assigned as Government-
furnished equipment where adequate justification exists
and prior approval has been obtained.

For further information refer to NAVFAC P-300 (Chapter

1, Part VII, Section 5).

C. VEHICLE AND EQUIPMENT ASSIGNMENT (CECOS, 1979)

1. Objectives

The principal objectives of vehicle and equipment as-

signments are:
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-to provide essential transportation services to the cus-

tomer; and

-to provide such services in the most cost effective manner.

The objective of providing adequate service may sometimes be

optimized through individual and organizational assignments

of vehicles. Conversely, the objective of maximizing equip-

ment utilization and minimizing cost may be best achieved

through the use of scheduled bus, taxi or truck services or

Class "C" assignments. The essence of successful vehicle as-

signment practice, therefore, is to optimize the combination

of these types of assignments so as to satisfy both the effec-

tivenss and cost objectives. The Transportation Division Dir-

ector is the executive responsible for accomplishing these

objectives to the ultimate benefit of the station.

a. Types of Assignments

(1) Class "A" Dispatch. A continuous vehicle

(sedan) assignment to a billet on a basis of responsibility or

rank. Class "A" assignments must be approved by the Chief of

Naval Operations. Normally a Commanding Officer's billet war-

rants a Class "A" vehicle, and properly documented requests

for these will be approved. As you move down the command, how-

ever, you will encounter increasing difficulty in obtaining

approval for Class "A" assignments. Class "A" vehicles cannot

be used for personal use, nor can they be used as transporta-

tion to and from work. The type and size of sedans which can

be assigned are actually the subject of legislation. The com-

mand should be briefed on these parameters, as outlined in DOD

Regulation 4500.3SR.
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(2) Class "B" Dispatch. Class "B" Dispatch is the

assignment of an automotive vehicle to an organizational unit of

a command, or a tenant, on a continuous basis. Class "B" as-

signments are authorized by the Commanding Officer. Class "B"

assignments should be subject to minimum utilization criteria;

they should be made only where deemed absolutely essential to

the mission, and not merely as a matter of convenience or used

as a status symbol. These types of assignments usually result

in lower utilization of a vehicle. The effects of poorly uti-

lized or unvalidated Class "B" assignments are described in

NAVFAC P-300, which says, in effect, that a station allowance

for a particular vehicle group can be cut by the number of non-

valid "B" assignments. In the case where a station can make a

case for a Class "B" assignment on the basis of operational

necessity or exceptional conditions alone, exceptions can be

made in the utilization criteria. How do we provide the most

cost effective transportation? The essential test of a "B"

assignment is that the required functions cannot be cost ef-

fectively accomplished by the station bus system or taxi sys-

tem or truck service or by a "C" assigned vehicle. Certain

exceptions must be real and not merely so described to satisfy

the criteria. Periodic surveys are to be made of all Class

"B" assignments to ensure that vehicles are not being used on

a convenience basis and are actually required to efficiently

support the conduct of official business of the activity, of-

fice or department to which assigned. If a review reveals

that Class "B" assignments are receiving below standard
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utilization, generally the vehicles should be changed to Class

"C" assignments. When reviewing Class "B" assignments, an

economic evaluation should be made toward use of a radio con-

trolled taxi system as a means of satisfying requirements for

movement of personnel in lieu of maintaining vehicles in Class

"B" assignment category. (Note: Requests for "B" assignments

will vary inversely with the skill and responsiveness of your

dispatcher).

(3) Class "C" Dispatch. Pool vehicles are dis-

patched on an individual trip basis, either as "U-Drive", or

chauffeured equipment. This type of assignment invariably re-

sults in the most efficient utilization of transportation

equipment. Since the tendency of a vehicle to wear out and

break down increases with the number of drivers, "U-Drive"

vehicles are usually in the shop more often than individually

assigned or chauffeur driven vehicles. This tendency can be

reduced by an active driver education and licensing program

and by disciplining individuals who are observed abusing

equipment.

2. Dispatching

Well coordinated dispatching of Class "C" pool vehi-

cles can help solve (or avoid) many assignment problems. A

customer who can always depend on quick and courteous response

to a telephoned request for transportation will be much less

apt to clamor for his own Class "B" assignment. As one of the

two or three "public" points of contact in the department, the

dispatcher plays a key role, not only in successful transportation
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operations, but also in projecting the image of the entire Pub-

lic Works organization to the customer. His courtesy, flexi-

bility and dispatching skill will not only effect customer

relations, but will result in smoother PM scheduling, reduced

major maintenance (by being sensitive to driver complaints),

maximum utilization of equipment and accurate records of vehi-

cle use. A dispatcher should, therefore, be carefully screened

and trained to ensure that he knows the capabilities and limi-

tations of onhand equipment, is familiar with the local area

and routes, is thoroughly versed in authorized usage and other

regulations, has the ability to exercise good judgment and

communicate tactfully with customers, and is knowledgeable in

the local transportation emergency plan. It goes without say-

ing that he should be consistent and proper in his day-to-day

dispatching duties.

a. Trip Tickets

The trip ticket Vehicle/Equipment Request and Re-

cord Form, NAVFAC 9-11240/1 (3-68) (Figure XI-5) is generally

recognized and accepted for use in dispatching vehicles for

all off-station trips and it will continue to be employed for

this purpose. The use of the trip ticket for Class "A" assign-

ments on-station is optional and is to be determined by the

activity commanding officer. The use of the trip ticket for

Class "B" assignments on-station is also optional. Trip tick-

ets should be used for all Class "C" assignments. Whenever a

utilization study is required, it will be necessary to apply

the trip ticket to all operations. Six months after the entries
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have been completed the vehicle trip ticket and Dispatchers'

Log will be destroyed. In some instances, trip tickets must

be retained for at least a year. The Navy pays no gas tax ex-

cept when using public highways. It is imperative that reports

to state authorities be backed up with accurate records to min-

imize this expense.

b. Types of Dispatch

There are three classes of dispatch: on call;

scheduled; and U-Drive-It.

(1) On Call Dispatches. On call dispatches are

for those services which can be performed by the one time dis-

patch of a vehicle for short periods of time, usually not

longer than a duty day. This includes the dispatch of a pool

"taxi vehicle" or providing a "U-drive-it" vehicle for opera-

tion by the user. This portion of the motor pool resources

normally satisfies the bulk of the installations administrative

vehicle requirements. This type service must respond to trans-

portation requirements of an intermittent nature and can con-

sist of normal or radio dispatch. However, radio equipped

vehicles provide an additional element of control and response.

(2) Scheduled Service. Scheduled dispatch ser-

vices provide for the operation of vehicles on a regular sche-

dule. Each installation or activity normally has requirements

for scheduled transportation services in the form of bus ser-

vice, taxi service, or freight hauling. Requirements of this

type are usually for services between offices and operational

sections and satellited activities of the installation. These
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services may be intrastation or interstation services, depend-

ing on the geographic layout of the installation. Normally,

interstation service will be for trips not to exceed 75 miles

one way or 150 miles per day. It is DOD and Navy policy not

to compete with commercial carriers. Scheduled services will

normally range from scheduled activity bus service (shuttle

bus service) for the movement of station personnel to sche-

duled truck delivery services for laundry, commissary, supply,

mail and transportation for dependent school children. The

installation standing operating procedure for motor transport

services normally will prescribe the extent of scheduled acti-

vity bus services which will be used and set forth the criteria

and circumstances under which other passenger vehicles may be

requested in lieu of those services.

(3) U-Drive-It Dispatch Service. Vehicles in this

category are normally passenger and light cargo trucks, made

available to using organizations and activities of the instal-

lation for support of official use functions and operated by

personnel assigned to the using agency. Dispatch periods range

from single trips of short duration to trips associated with

the travel portion of temporary duty. U-Drive-It services may

also be used to meet peak workloads, one-time requirements of

a singular nature, or to provide vehicles of a particular type

of design. All operators of U-Drive-It vehicles must be pr--

perly licensed, qualified, and thoroughly familiar with the

local motor vehicle transport operating procedures of the in-

stallation. Control of the operation of U-Drive-It vehicles
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will extend to providing procedures which will (1) assure

against vehicle misuse and (2) assign responsibilities for

safety and security of the vehicle.

3. Utilization and Targets

As has been stated, high utilization of assigned equip-

ment is one of the primary goals of transportation management.

Each category of administrative use equipment at an activity

is targeted in advance to achieve a certain usage, expressed

either in miles or hours. The actual usage, expressed as a

percentage of the target, is called the utilization factor and

is used as a primary measure of transportation management ef-

fectiveness and activity need for the various equipment codes

by those who control allowances and vehicle replacement. Ve-

hicles are jointly targeted by the station and TEMC. Utiliza-

tion is computed on a average basis for each equipment alpha

code subject to the program. Not all of the vehicles and

equipment are subject to targeting. Examples of exceptions

are fire trucks, ambulances or other specialized equipment or

vehicles in a transportation pool with less than ten vehicles.

The fact that a vehicle, or class of vehicle, is not subject

to high utilization does not exempt it from the replacement

criteria of mileage and age as outlined in P-300. Mileage or

hour targets are established and modified primarily on the

basis of historical mileage. Part of the utilization review

process also includes review of Class "B" vehicles assigned

based upon past mileage or demonstrated need. The document

which is used to review utilization at the TEMC is the Annual
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Allowance and Requirements Review, column 3d, NAVFAC Form

11200/28.

Utilization at the activity level is monitored through

quarterly utilization reports, NAVFAC 9-11240. Targeting pro-

cedures are explained in detail in the NAVFAC P-300.

a. Utilization Control

The most pressing question for the PWO is "How can

I control utilization?" The specific answers to this question

are to be found only at the individual activity, however, var-

ious clues, tips, procedures, and other remedies are presented

herein to at least give the beginner some idea of how to tackle

the problem.

There are several reasons why an equipment item is

not achieving a target. The following are listed to prime the

pump of management action.

You can control these elements which effect utili-

zation:

-Command policies;

-"B" and "C" assignments;

-Rotation of vehicles

-Dispatch coordination;

-Types of Class "C" dispatch;

-Maintenance schedules;

-Maintenance downtime (deadline);

-Targets (in part);

-Parts supply (in part);

-Legitimate usage;
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-Vehicle rental; and

-Accidents.

b. Tips

(1) Educate the Commanding Officer. Make a for-

mal, illustrated ten minute briefing to the Commanding Officer

on the effects of utilization on allowance, vehicle replace-

ment, and maintenance. At the same time, explain CNO and DOD

policies on Class "A" and "B" assignments. This time will solve

most of your problems before they ever become problems and will

buy credibility.

(2) Educate the Customer. Publish the Commanding

Officer's briefing in the station newspaper.

(3) Monitor Utilization. Make sure that accurate

quarterly utilization reports are being prepared and analyzed

by the Transportation Division--with cooperation from "B" as-

signment holders. Make sure that the Transportation Division

Director is identifying and tracking significant variances in

vehicle utilization.

(4) Isolate the Offender. A lag in utilization

can usually be attributed to a particular assignment or assign-

ment holder (specific vehicles).

(5) Don't Jump the Gun. Get at least six months

data--or enough to establish a trend, before taking corrective

action. Do not play musical assignments.

(6) Communicate. Discuss low utilization with the

principal recipient of the service in question. The user may

have the solution to the problem.
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(7) Check the Target. Maybe it is no longer valid.

With "B" assignments, remember that need is a criteria along

with mileage targets. If necessary, phone and write the TENIC

requesting an adjustment.

(8) Switch Vehicles. This won't effect utiliza-

tion averages, but will assure uniform replacement of the fleet.

(9) Cancel "B" Assignments and Increase Bus Service.

If transportation is getting low utilization and a lot of no-

service complaints, this is the answer. Make sure that those

who lose their assignments get extra good taxi and bus support

to reduce the post-operative trauma. Do this only after it has

been ascertained that the targets are realistic and that the

"B" assignments are based more on convenience than on acutal

need.

(10) Rent Vehicles. If there is a permanent assign-

ment for a seasonal requirement, the PWO should consider renting

vehicles. No allowance is required for a rental period of under

30 days, but the PWO may rent vehicles for a 90 day period if

there is an established allowance. Periods in excess of 90 days

require approval from higher authority.

(11) Cut Ynur Allowance. It might sound preposter-

ous, but if the activity actually does not need a vehicle, it

is not worth fighting to retain it.

(12) Switch Drivers and Vehicles in the "B" Pool.

There should be no discrimination against vehicles on the basis

of make or model.
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(13) Switch Runs. Rotate the vehicles on the long-

haul run. Again, this is to balance usage, not increase

utilization.

(14) Coordinate Maintenance. To maximize vehicle

availability (See PM Records).

(15) Prevent Excessive Downtime. This can be done

in several ways as discussed in Part D. The standard is 7% of

the allowance, and this breaks down to 2% waiting, 2% being

worked and 3% awaiting parts.

(16) Cut Down on "Dead Time". How much total time

do trucks spend on each short run? More coordination might be

indicated.

4. Driver Training and Safety

Navy vehicles require drivers with Navy drivers' ID

SF46 as well as a state license. Navy driver' tests, when

required, are normally administered by an operator examiner of

the Transportation Division. Guidance on driver training is

contained in NAVFAC P-300; NAVFAC MO-403, Navy Driver's Hand-

book; NAVFAC P-306, Testing and Licensing of Construction Equip-

ment Operators; and NAVORD OP-2239, Driver's Handbook Ammunition,

Explosives, and Dangerous Articles. It is notable that Driver

Safety Programs stem directly from CNO. Your dispatchers should

check driver's licenses of personnel checking out Class "U-Drive-

It" dispatch vehicles.

The Station Safety Office has responsibility for the

preparation and promulgation of safety regulations for all Navy

automotive vehicles and other transportation equipment. It is
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always sound policy to promulgate safe driving through posters,

POD notices, and occasional lectures with accident movies. In

addition to the obvious benefits of fewer accidents, careful

driving can drastically reduce the less dramatic maintenance

expenditures for burned up clutches, tires and brakes, broken

transmissions, and other by-products of haphazard and sloppy

driving practices. The only way to curb observed careless

driving is to take the time to track the driver down and insti-

tute disciplinary action where necessary.

5. Operation of Construction and Weight Handling Equipment

Operation of construction equipment at a Naval activity

will normally pose very few problems because it is largely an

"in-house" Public Works operation. 'Weight handling equipment

maintenance and operation has had high level attention of late,

especially in the area of crane operations and maintenance.

VADM Hymen Rickover has taken a personal interest in this area

at bases supporting submarines. You must certify your cranes

annually as being safe and reliable. Read and understand the

new program for inspection, test and certification of this

equipment in Chapter 2, Part 3, Section 3 of P-300. A few of

the typical problems that are likely to arise are: (1) coordin-

ation problems with the Maintenance Division; (2) problems

involving equipment capabilities (don't succumb to the tempta-

tion to misuse construction equipment! In these matters, the

operator, not you or the Maintenance Division Director, is the

expert); and (3) maintenance problems involving long lead time

parts procurement. Each of these problem areas can be minimized
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with the Shop Engineer's and PIVO's attention. The parts pro-

blem, if it exists, can usually be sidestepped by contracting

for major maintenance of construction equipment.

It should be borne in mind that most construction

equipment is subject to utilization analysis, just as are your

road vehicles.

6. Operation of Buses for Dependent Children

Authority is granted under Titles I and III of Public

Law 874, 81st Congress, as amended (20 USC, Sec 236-244), the

U.S. Office of Education, Department of Health, Education and

Welfare, was given authority to extend Federal assistance to

eligible local educational agencies providing education for

children residing on Federal property, including military in-

stallations. The requirements for a school district to be

eligible are that the school district must have the lesser of

400 or 3% of the total number of children who are in average

daily attendance either residing on Federal property or whose

parent is on active duty as a member of the Uniformed Services

during the year of application. If eligibility is met on the

basis of the percentage, then there must be at least 10 Feder-

ally connected children in average daily attendance.

Department of Defense transportation facilities may be

used for transportation of dependent school children under these

specific situations. Transportation may be provided to:

-Local public schools when the school is not accessible;

-Nearby public schools, other than local public schools when
the nearby public school is not accessible, or the Secre-
tary of the military department concerned has determined
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that local public schools in which the children would
normally be enrolled are unable to provide adequately
for their education; that attendance at other public
schools (to include public schools for the handicapped)
in the local educational agency district of residence
can be arranged; and that transportation is not author-
ized under the provisions of Titles I and III, Public
Law 874, 81st Congress as amended (20 USC, Sec 236-244).

-Adequate private schools within a reasonable distance
if the public school is not accessible, and private
school transportation, either with or without cost to
the child, is not available; the parent of the child
submits a written request for transportation, setting
forth the reasons therefor; the military commander con-
cerned determines either the public schools, if any
available in the locality, are unable to provide ade-
quately for the education of the child concerned or
the general morale of the personnel concerned would be
served by providing transportation for those desiring
to attendaprivate school; or the vehicles authorized
for transporting dependent school children to public
schools that have extra space, and can convey those at-
tending private schools without materially deviating
from the established route to the public school.

-Only when the U.S. Commissioner of Education advises
that it is not authorized under the provisions of
Public Law 874.

-Only one trip to the school and one trip from the school
per school day is authorized for any one child.

-When more than one military installation is imvolved
transportation arrangements will be coordinated.

-Dependent school children may use available regularly
scheduled DOD transportation within and between instal-
lations when traveling to and from school, in order to
make connections with regular means of transportation.
Similarly, special transportation may be provided within
the installation, where to do so would serve to make
schools accessible by regular means of transportation.

-Where it is necessary for a military department to pro-
vide transportation for dependents to public schools,
or to schools operated on military installations for
dependent children, written agreements shall be entered
into with the local educational agency as to the services
and facilities to be furnished and the arrangements for
reimbursement.
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-Reimbursable costs shall be credited to applicable appro-
priations, and shall consist of cost incident to operation,
maintenance, and depreciation of the equipment, including,
but not limited to, fuel, oil, and other consumable sup-
plies used, as well as the compensation of drivers (mili-
tary and civilian) directly engaged in providing the
transportation service.

The cost of compensation of civilian drivers shall be
computed on the basis of their gross payroll compensa-
tion, plus a factor of 29% of gross payroll compensation
for fringe benefits.

The cost of the compensation of military drivers shall
be computed on the basis of the reimbursement rates for
military personnel set forth in applicable regulations
of the military department concerned.

The Secretary of a military department may permit ex-

ceptions to be made by the installation commander when the

route to school is through areas of heavy traffic, blighted

urban or residential districts, or potentially dangerous in-

dustrial or construction areas. The age of the children in-

volved shall also be considered. All other exceptions must be

approved by the Secretary of the military department concerned.

In requesting exceptions for Secretarial consideration,

the installation commander concerned shall forward factual data

and documentation to show what it would be clearly detrimental

to the welfare of the personnel concerned not to make excep-

tions. Requests will be submitted through appropriate channels.

7. Operation of Railway Equipment

The principal types of work performed by railway equip-

ment at Naval shore activities comprise movements of material

and equipment within the confines of the activity itself. The

nature of the equipment and material moved by rail is such that

the quantity, weight, or size involved, either as single units
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or in the aggregate, is large enough to make the use of railway

equipment essential. Aside from the nature of the items to be

hauled, continued operation of railway equipment means that

there are consistent and regular demands for movement of mater-

ials by rail.

The railway service area and traffic pattern vary con-

siderably among Naval shore activities. Shipyards usually pre-

sent a congested complex within a limited and heavily traveled

area. Ordnance depots and magazines may extend for miles in a

relatively open area, where careful operation is influenced by

the nature of the cargo rather than by the traffic pattern.

Aviation shore activities, Naval stations, supply depots, and

other installations range in size and congestion between the

extremes mentioned. Limited areas at certain Naval shore ac-

tivities does not mean that operation of railway equipment at

these activities is confined to yard service within yard limits.

A yard in railway terminology is a system of tracks within de-

fined limits, provided for the making up of trains, storing of

cars, and other purposes, over which movements not authorized

by time-table or by train order may be made, subject to pre-

scribed signals and rules or special instructions. Consider-

able movement of working railway equipment at Naval activities

is controlled by train order or verbal order of the train dis-

patcher regardless of the area involved. Much of the dispatcher-

controlled operation is main line in nature.

Railway equipment in use at Naval activities consists

of railway locomotives, railway locomotive cranes, and various
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types of standard and specialized railway cars. Most railway

locomotives used by the Navy range from the 20 ton to the 120

ton class and are powered by diesel electric engines. Railway

cars include the usual standard types such as flat, gondola,

box tank, hopper, refrigerated, and caboose. Specially-equipped

railway cars include ordnance, power generation, and other units

for special purposes.

8. Equipment Records

Records are kept of the acquisition, assignment, usage,

and maintenance history of every piece of transportation equip-

ment. The purpose of these records is to provide data which

will enable management to-pinpoint excessive cost areas, poor

utilization, and recurring problems in maintenance. Acquisi-

tion (manufacturer's) data and record of maintenance in the

form of old shop repair orders are maintained in individual

equipment history jackets. Utilization and assignment data is

recorded by equipment type and user on quarterly utilization

reports and annually on the Transportation Cost Report (NAVCOMPT)

which also lists cost data for maintenance and operation. The

necessity of the various records kept on Navy transportation

has often been questioned, but, to date, no alternatives have

been proposed which will satisfy DOD and Federal information

requirements while giving local management the necessary de-

tail of information on which to base decisions. Apathy or dis-

missal of records as "unnecessary paperwork" at the division

or branch level is symptomatic of a lack of understanding of

the basic management objectives in transportation or just plain
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laziness. Insist on cost effective budgets (NAVCOMPT 2169) and

hold the Transportation Division Director to performance within

the budget.

D. TRANSPORTATION MAINTENANCE MANAGEMENT (CECOS, 1979)

1. Maintenance and Repair

a. Objectives

The objectives of Navy transportation maintenance

vary little from the objectives of a private owner with regard

to maintaining his own automobile. The prime objective of main-

tenance management at the activity is to keep the fleet on the

road in a safe and serviceable condition and maximize economic

life at the optimum cost. The key to effective maintenance lies

in maintaining only as necessary--not maintaining vehicles in

perfect condition--and in effective maintenance scheduling and

accomplishment. The procedures used to accomplish these objec-

tives are essentially the same as in the maintenance management

programming, namely systematic preventative maintenance and in-

spections, orderly work generation and reception, work classifi-

cation, consistent planning and estimating, utilization of

established estimating guides, workload programming and sche-

duling, and systematic record keeping for subsequent analysis

and management action. Sometimes these elements fail to inter-

act smoothly, and it is in these instances that the imagination

and management skill of the PWO comes into play. It is to the

potential trouble areas that we will address this section.

b. Preventative Maintenance

There are three types of PM: Driver/Operator PM

(or operator inspection); Service Station PM; and Scheduled PM.
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The biggest problem with the Driver Maintenance is in getting

the driver to do it. (This is not as great a problem with con-

struction equipment.) Each trip ticket issued is accompanied

by a NAVFAC Form 9-11240/13 (12-69) (Figure XI-6) which is

nothing more than a checkoff list on which a driver can note

conditions which don't seem right to him/her. The instructions

are very explicit. Even where a trip ticket is not used, every

driver should be required to complete an Operator's Inspection

Guide and trouble report after each day. This should be requir-

ed on both "B" and "C" assigned as well as regular transporta-

tion drivers. This is the only way you can ensure safe and

reliable equipment.

The second problem is the occasional instance where

discrepancies are noted, but no corrective action is initiated

by the dispatcher. These problems stem from laziness, ignorance,
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or both and should be dealt with as such. Lack of early iden-

tification and correction of certain deficiencies can not only

result in the compounding of maintenance, but can also endanger

human life and property.

c. Service Station PM

Service station PM is of the same type you would

expect from any first rate filling station when you purchase

gas; namely, washing the windshield, checking the oil, battery

and radiator water, fanbelt, tire condition, etc. Unfortunately,

inroads in personnel ceilings have sometimes curtailed this

type of maintenance, but provide it if you can. This represents

one of the "visible" areas of Public Works.

d. Scheduled Preventative Maintenance

The third type of PM is where most actual mainten-

ance takes place. This type of PM is the equivalent to taking

your own car in for an oil change and service. Schedules for

PM are the responsibility of the Equipment Maintenance Branch

and are kept in the form of PM Record Cards (Figure XI-7) in a

"tickler" card file. Vehicles will be maintained according to

manufacturer's recommendations.

2. Repair Procedures

A Shop Repair Order (SRO) (Figure XI-8) is the transpor-

tation equivalent of the specific job order. It is normally

initiated by the Control Section Inspector/Estimator or other

specifically authorized personnel designated by the Equipment

Maintenance Branch supervisors. It is the authorizing document,

estimating form, and cost control record of maintenance
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expenditures. Repair costs are estimated in advance on it to

ensure that costs do not exceed economic limitations (half of

current value) and to provide a standard against which to mea-

sure actual job performance and productivity of the mechanics.

Estimates for transportation repairs are taken from Commercial

"Flat Rate Manuals" or estimating guides. Actual labor costs

and material costs are logged on the SRO by shop personnel,

and the completed document then serves as a principal source

of data for transportation reports and analysis. %ost problems

with repair work have traditionally been related to parts avail-

ability. Without discussing responsibilities or assigning blame

for this problem, the solution usually lies in the establishment

of local sources of supply, either Blanket Purchase Agreements

• . . .
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or Contractor Operated Parts Stores. These alternatives are

discussed in following paragraphs.

The other general problem can be related to making ve-

hicles available for repair. There is not a pat solution to

this problem. The only guidance would be to consider shift

operations if this is a major source of friction. As previously

stated, one of the primary objectives of transportation is to

minimize downtime. This is accomplished through effective sche-

duling of planning maintenance work to avoid having vehicles

sitting in the pool awaiting repair. Coordination is required

between the dispatcher and the shop supervisor to achieve this

objective. With a well organized PM schedule, it should not

become a problem.

a. Maintenance Manhour Standards

Standards for each type of equipment are given in

hours per 1000 miles or hours per year in Appendix J of NAVFAC

P-300. They are used to measure maintenance efficiency on the

NAVCOMPT 2168/2169. It should be noted that the maintenance

manhour standards are also utilized in calculations by higher

authority to apportion maintenance funds to various activities.

Total maintenance costs are calculated on the basis of predicted

usage (targets) and maintenance manhour standards and should be

used to develop the maintenance expense portion of your trans-

portation budget (NAVCOMPT 2169). They can also be used to

calculate adequate staffing of your maintenance shops.

b. Standardization

One problem in the Navy transportation management

program is the fact that there is no standardization of equipment
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by manufacturer. The Navy must buy vehicles competitively. A

station with an allowance for 4 pickup trucks might be assigned

one Ford, one Dodge, one Chevrolet, and one International. Lo-

gistic requirements for parts support are therefore compounded

by a factor of four.

It should also be noted that logistic problems can

also occur with a new 1980 Ford in that it may have a 1978 fuel

pump and a 1977 transmission. The method by which Government

contracts are written, manufacturers can use past year pasts on

a current year vehicle. Therefore, it is important for the

Transportation Maintenance Director to verify a part number be-

fore purchasing a replacement part.

The problem is further complicated by built-in lead

times in the supply system, and a natural hesitancy to tie up a

lot of Navy Stock Fund capital and warehouse space in spare

parts stock. The solution, of course, is to depend heavily on

local support where it is available. Normally, a Supply Officer

is willing to exercise his/her local procurement authority

through Blanket Purchase Agreements or Purchase Orders. His/

her cooperation will be furthered by the willingness of Public

Works Transportation Division to identify and order items which

can tolerate a long lead time for procurement "in the system".

On some parts, such as tire chains, spark plugs, and batteries,

the Supply Officer is required to procure through the GSA/DSA

system. A recent innovation which has had varying degrees of

success is the Contractor Operated Parts Store (COPARS). This

is a contractural arrangement with a private vendor to operate
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a parts store on the station itself with his guarantee to sup-

ply certain categories of parts with specified limits. If your

station transportation fleet has any size to it, this arrange-

ment should be considered.

c. Warranties

Take advantage of warranties unless it will cost

more in driver expense to take the vehicle to the dealer for

warranty services than repairing the vehicle "in-house".

3. Commercial Repair

Contracts should be utilized for commercial repair with

the same general philosophy as used in contracted facility main-

tenance; namely, for specialized types of work, or as a relibf

valve when work gets backlogged. Your OICC contract authority

should give you the authority. CAUTION: Many supply officers

consider this their area of responsibility; therefore, any con-

tract should be discussed and coordinated with them. If there

is a question in this regard, be sure and verify with the local

TEMC. Body repair work is a natural for contract in most cases.

Guidance for preparation of repair contracts can be found in

NAVFAC P-68.

E. TRANSPORTATION MANAGEMENT CONTROL

1. General

Management can be defined briefly as achieving the plan-

ned objective within the planned resources. Most everyone can

achieve an objective with unlimited funds; the real test of the

manager is getting the job done with limited or constrained
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resources. A primary element of good management is control of

resources, both O&M,N funding and equipment utilization.

2. Budget Control

The O&M,N resources, in terms of funding and personnel

ceiling, to implement a cost effective transportation operations

plan for an activity are reflected in the transportation portion

of the Public Works budget (NAVCOMPT 2169). The budget plan, to

be cost effective, should be structured to reflect realistic

funding requirements using the maintenance manhour input stan-

dards in the NAVFAC P-300 (See Appendix A). When the PWO ap-

proves and is able to fund the budget plan, the feedback on

budget performance by the Transportation Director is reflected

in the monthly NAVCOMPT 2169. This should be the primary man-

agement tool used by the PWO and the Transportation Director.

The NAVCOMPT 2168 provides the detailed expenditure feedback

on a monthly basis. If the Transportation Director is provid-

ing responsive transportation services within the budget plan,

the PWO knows there is management control. The PWO should re-

quire the Transportation Director to reconcile on a monthly

basis significant variance from the budget plan.

3. Equipment Utilization Control

The technique of good equipment utilization control has

been previously discussed. It is again stressed that utiliza-

tion targets are the management plan. Feedback of performance

against the plan is the quarterly Activity Utilization Report

(NAVFAC 9-11240/9) as described in Part IV, Section 1 of NAVFAC

P-300. The PWO should insist that approved utilization targets
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are met and take appropriate management action when the utili-

zation plan gets off track.

F. TRANSPORTATION REPORTS (CECOS, 1979)

1. Transportation Cost Report

-Instruction/Reference: NAVCOMPT Manual, Volume 3, Chapter
7, Part B.

-Prepared by: Comptroller, Verified by Transportation
Division Director.

-Frequency: Annually, by 6 August, for activities with
50 or more units of USN registered equipment. Not re-
quired for activities with fewer than SO units as well
as forces afloat, attaches, and missions.

-Reviewed by: NAVFAC and TEMCs for Major Claimant.

-Source Data: NAVCOMPT 2168.

-Information Displayed: Shows average on-hand inventory,
downtime hours, work units (miles or hours of operation),
manhours and cumulative-expenses by cost accounts.

-Purpose: Used locally and by various levels of higher
authority to monitor activity and overall Navy transpor-
tation costs.

-Management Analysis: The TCR is the annual summary of
transportaion expenses reported locally on the NAVCOMPT
2168 and 2169. These should be reviewed monthly by the
PWO, Transportation Director, Maintenance Supervisor
and Operations Supervisor to ensure expenses are within
the budget plan and variances are reconciled or correc-
tive action is taken. (See Figure XI-9)

2. Activity Utilization Report

-Instruction/Reference: NAVFAC P-300.

-Frequency: Establishment of targets and quarterly state-
ment of utilization.

-Prepared by: Public Works Transportation Division.

-Reviewed by: PWO, Transportation Division Director and
holders of Class "B" assignments.
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-Source Data: Targets--Joint activity/TENIC annual survey
and validation of assignments.

-Information Displayed and Sort: Report shows actual mile-
age odometer readings, quarterly and annual utili:ation
of assigned transportation equipment for each department
holding vehicles.

-Purpose: Used to validate assignments and to monitor
and evaluate utilization of transportation equipment
on a regular basis.

-Management Analysis: Variances are less than 90% or
greater than 110% utilization. Utilization should be
tracked over two or more reports before action is
initiated.

Report provides rationale for shifting vehicle assignments from

department to department as needs vary, or for removing vehi-

cles from service and.declaring them excess. (See Figure XI-10)

3. Annual Allowance and Requirements Review, NAVFAC Form
11200/28, 11200/29 and 11200/30

-Instruction/References: NAVFAC P-300. NAVFACINST 11200.12
(current) and NAVFACINST 11200.19 (current).

-Frequency: Annual. 11200/28--l July; 11200/28 and
11200/30z-1 November.

-Reviewed by: Transportation Equipment Management Centers
and Major Claimants.

-Source Data: Manufacturers plate date, odometer readings,
estimate of one-time repair costs.

-Information Displayed: NAVFAC 11200/28--for each equip-
ment code, shows allowance, average on hand, and iden-
tified gross requirements for replacement and additions
for current year. NAVFAC 11200/29 displays information
for the specific piece of equipment for which a replace-
ment is requested, or if an additional requirement, a
description of the new item, NAVFAC 11200/00 for equip-
ment included in Transportation Equipment Groups (4)--
(10) (Construction Equipment) with an estimated procure-
ment cost over $15,000.

-Purpose: To identify vehicles requiring replacement, or
new requirements. This report constitutes the only
route for normal vehicle equipment.
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-Management Analysis: TEMCs will validate allowance and
consolidate requirements for inclusion in NAVFAC budget
request. Basically, mileage, age and condition for each
vehicle are projected 24 months for "current year". If
condition or age and mileage will exceed maximum limits
shown in NAVFAC P-300, the vehicle is identified for re-
placement. If identified as "current" year replacements,
vehicles are specifically identified on the NAVFAC 11200/29
report. A separate economic analysis.is performed on
expensive construction equipment (over $15,000) which
basically permits comparison of annual costs for retain-
ing the present equipment, with annual costs for a new
piece of equipment and annual rental costs for a similar
piece of equipment. (See Figure XI-lI, XI-12 & XI-13)

4. Accident Reporting--Operator's Report of Motor Vehicle
Accident (Standard Form 91)

-Background: With the implementation of OPNAVINST 5100.12A
of September, 1979, the use of Standard Form 91 is no
longer required. Many activities are still utilizing
the Standard Form 91 as it is a valuable information
s-ource for the activity in completing its Accident
Investigation Report that must be submitted to the Navy
Safety Center.

-Instruction/Reference: NAVFAC P-300, DOD Instruction

1000.19 of November, 1976, and OPNAVINST 5100.12A.

-Frequency: Occurrence of an accident.

-Reviewed by: Transportation Equipment Director, PWO,
command Legal Officer, Security Officer and Safety Office.

-Source Data: Vehicle operator, civilian law authorities
if accident occurred on public property or command se-
curity personnel if accident occurred on an activity.

-Information Displayed: Operator, time and place, DOD
vehicle description, other vehicle or property descrip-
tion, persons injured, occupants in both vehicles, list
of witnesses or police, written description of accident
and diagram of accident.

-Purpose: To collect details of the accident to assist

in the investigation of it. (See Figure XI- 14)

5. Other Reports

-Deficiencies in New Automotive Construction and Weight
Handling Equipment: NAVFAC P-300.
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-Report of Vehicles Chartered or Rented, Form NAVDOCKS
2578: NAVFAC P-300.

-Report of Automotive and Construction Equipment Received,
Form DOD 1342: NAVCOMPT Manual, Volume 3.

-School Bus Facility Operating Report, OPNAV Form
4650/1(5-70): OPNAVINST 4650.14.

G. TRANSPORTATION EQUIPMENT QUESTIONS

Here is a list of questions concerning transportation the

Commanding Officer may ask the PWO.

1. Is the Transportation Division responsive to all Sta-

tion transportation service requirements in a timely manner?

How do transportation supervisors measure level of responsive-

ness? What are performance standards? What type of transpor-

tation management reports are available?

2. What is the vehicle utilization target in miles per

year per vehicle? What actions are being taken when targets

are not met?

3. Are any actions being taken to reduce vehicles, miles

driven, or fuel costs? Has a formal utilization review board

been established?

4. Are current Letters of Justification on file for Class

"B" assignments?

5. Are common transportation services, i.e., scheduled

bus and taxi, etc., being utilized? Are services reviewed

periodically to measure effectiveness?

6. How many vehicles (A-N) are on hand? How does this

compare with our approved allowance? Are excessed vehicles

processed in a timely manner?
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7. What is our average vehicle downtime rate? What per-

centage are out of service; awaiting maintenance; being worked

on; and awaiting parts? What is the overall deadline percen-

tage?

8. How many maintenance manhours do NAVFACENGCOM standards

recommend we expend for vehicle maintenance per year? W.hat did

we expend last year?

9. What manhour average have we budgeted for this year?

10. W'hat is the current productivity ratio for our

mechanics?

11. How many drivers does transportation have on its rolls?

How did the requirement come into being? Are fixed requirements

clearly identified?

12. What is our total transportation budget in dollars

(L-7 account) this FY? How was this budget developed? (His-

torical or zero based and built on standards?) What is the

dollar variance and present variance from the budget this last

quarter?

13. Is the Transportation Division Director involved in the

preparation of the L-7 budget? Are management reports (actual

vs. planned expenditure of resources) furnished to the Trans-

portation Division Director? Are the allocated funds sufficient?

14. Is the weight handling equipment program being adminis-

tered in accordance with NAVFAC P-300? Is there a certifying

officer and test director designated in writing? Is all equip-

ment inspected and certified?
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15. Is there a Safe Drive Council as required by OPNAVINST

5100.12?

16. What percentage of the CESE inventory is beyond the

DOD specified economic life? A high percentage of overage

equipment increases maintenance costs, quantity of equipment

on deadline, and required additional equipment to compensate

for the increased deadline.

17. Is the performance of mechanics being compared with

manufacturer's flat rates and Navy Transportation Maintenance

Man-Hour Input Standards? Neither is unreasonably difficult

to meet. Failure to meet flat rate is usually the result of

insufficient technical training, inadequate skills, and sub-

standard productivity resulting from poor work habits and/or

supervision.

18. Are all vehicles pooled and not assigned to one officer

or employee? Recent changes to regulations require that all

vehicles be pooled regardless of class assignment.
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APPENDIX A

GUIDELINES FOR USE OF TRANSPORTATION

MAINTENANCE MAN-HOUR INPUT STANDARDS

FOR BUDGET PREPARATION AND BUDGET PERFORMANCE EVALUATION

A. SCOPE

These guidelines provide a uniform system for the preparation of a
planned transportation maintenance budget. The budget should become an
operational plan with scheduled periodic performance evaluation. The re-
vised input standards contained in Table F-1 of NAVFAC P-300 provide for
all the direct man-hours of labor required for transportation maintenance
expenses. All material, except for fuel, will be charged as maintenance
expenses in accordance with Volume III, Chapter 7, of NAVCOMPT Manual.

B. BUDGET PREPARATION

A realistic transportation maintenance budget should be developed by
using the following five information elements: (1) Vehicle/equipment re-
quirements and usage in terms of units, miles driven or hours operated;
(2) Man-hour input standards; (3) Shop labor rate; (4) Standard material
cost per hour of labor; (5) Overhead labor. Figure A-1 is a sample work-
sheet which should be used in preparation of the transportation maintenance
budget plan.

1. Equipment Requirements and Usage

The accuracy of the budget will depend to a large degree upon how
well the vehicle/equipment requirements and usage can be projected. Anal-
ysis of the automotive and construction equipment historical utilization
data in each equipment cost code should provide sufficient information to
project equipment requirements and usage for the budget period. It is re-
cognized that variables such as mission change and funding levels must be
considered.

2. Man-Hour Input Standards

The man-hour input standards contained in Table F-1, NAVFAC P-300
provide for all direct maintenance labor for normal transportation includ-
ing running expenses. These input standards cover the direct labor neces-
sary to maintain a unit in a safe and reliable condition throughout its
economic service live. These standards include the necessary labor hours
to lubricate, service, clean and wash, install tires and batteries as well
as remove, replace and repair major and minor components, sub-assemblies,
parts and accessories to correct or prevent malfunctions or deterioration
except those resulting from accidents. The standards do not cover exten-
sive one time major overhaul and rebuild of the complete unit of equipment.
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3. Comutation of Man-Hour Input from Standards

The recommended procedure for determining direct maintenance man-
hour input for budget projection (plan) is to list inventory quantities
by alpha group and Equipment Cost Code (ECC) sequence. Using Table F-1,
select the established man-hour input standard for each specific Equip-
ment Cost Code (ECC) in inventory. List unit target miles, hours and
leave column blank for those ECC with annual man-hour input standard.
There will be three separate computations/formulas for determining the
annual budgeted man-hour inputs depending upon whether the equipment stan-
dard man-hour input is by mile, hour or on annual unit basis. Examples
of computations are listed below: (a) Mileage, (b) hours and (c) annual
unit.

a. Man-Hour Input (Standard) per 1000 Miles Operated

Unit Man-Hour Annual Budget
Alpha ECC Inventory Target Mile/Hr Input Std Man-Hours

A 0104 20 12,000 Miles 2.40 per 1000 Mi 576

Formula: 12000 x 20 x 2.40 - 576
1000

b. Man-Hour Input (Standard) Per Hour Operated
Annual Budget

ECC Inventory Target Mile/Hr Input Std Man-Hours

4851 2 1050 Hour .422 per Hr 886

Formula: 1050 x 2 x .422 = 886

c. Man-Hour I put (Standard) Per Unit/Year

Annual Budget
ECC Inventory Unit Target Input Std Man-Hours

4710 6 1 Year 15 per Unit/Yr 90

Formula: 6 x 15 - 90

4. Shop Labor Rate

The shop labor rate used in budget preparation should include ac-
celeration for leave and other fringe benefits and a projected cost of
living increase. (This information should be provided by the local comp-
troller). The shop labor rate can be developed by dividing the labor
cost/dollars by the direct labor hours for the maintenance branch using
the most recent quarterly labor and material cost report plus projected
acceleration factor. Example:

Total direct labor cost for the Maintenance Branch - $96,000,000
4 18,000 man-hours direct labor - $5.33 average labor rate + 33% fringe
benefits + 8% cost of living increase - $7.52 shop labor rate.
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5. Material Cost Factor Per Hour of Labor

A material cost factor for each hour of direct labor shall be de-
veloped locally using cost data from latest annual Transportation Cost
Report (TCR). To determine the material cost factor for each hour of di-
rect labor, divide the annual reported total material cost for the main-
tenance branch by the reported direct labor hours. The material cost
factor should be escalated to allow for price increases anticipated in the
budget year. Example:

Total direct material for the maintenance branch - $64,500,000
4 13,500 man-hours of direct labor - 4.78 x 1.07 (7% cost escalation)
$5.11 per labor hour, activity developed material factor.

6. Maintenance Overhead

The total overhead hours under Cost Code 6900 should not exceed
43 percent of the direct productive standard hours for the maintenance
branch. Considering normal staffing, overhead labor is based on a ratio
of three overhead personnel to ten direct personnel with direct labor
personnel effective for 91 percent of available 1728 annual direct labor
hours. Formula:

a. 3 x 1728 - 5184 indirect/overhead available labor hours

b. 10 x 1728 - 17280 direct labor hours

c. 17280 x .91 - 15724 effective direct labor hours

d. 17280 - 15724 - 1556 indirect/overhead for production labor

e. 5184 + 1556 - 6740 total indirect/overhead hours

f. 6740 x 100 - 43% indirect to direct hours
15724

7. Budget Computation

(Direct Labor and Material) Sample worksheets for direct labor
and material budgets are shown in Figure A-1 Part A. Following are the
appropriate column entries:

a. COLUMN (1) EQUIP. CODE. List NAVFAC Equipment Cost Code ECC.

b. COLUMN (2) INVENTORY. Enter inventory on hand.

C. COLUMN (3) ESTIMATED MILES/HOURS. Enter estimated miles or
hours to be operated in budget year.

d. COLUMN (4) MAINT. MAN-HOUR INPUT STANDARDS. Enter Mainten-
ance man-hour input standard from Table 1-1 of NAVFAC P-300 for ECC.

e. COLUMN (5) ANNUAL BUDGET MAN-HOURS. Compute total annual
maintenance man-hour by multiplying Column (3) by Column (4).
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f. COLUMN (6) SHOP LABOR RATE. Enter the shop labor rate. To
compute the shop labor rate follow instructions contained in paragraph 4
(Shop Labor Rate).

g. COLUMN (7) LABOR DOLLAR. Enter the total labor dollar for
each equipment code entry. This entry is obtained by miltiplying Column
(5) by Column (6).

h. COLUMN (8) MATERIAL COST FACTOR. Enter activity developed
material cost factor. To obtain this entry follow procedures outlined
in paragraph 5.

i. COLUMN (9) MATERIAL COST. Enter the total material cost for
each equipment code entry. This entry is obtained by multiplying Column
(5) by Column (8).

j. COLUMN (10) TOTAL LABOR AND MATERIAL. Enter the total labor
and material cost for each equipment code entry. To obtain add Column
(7) and Column (9).

8. Budget Computation

(Indirect Labor and Material). Sample worksheet for indirect
labor and material budget are shown in Figure A-1 Part B. Following are
the appropriate column entries:

a. COLUMN (1) COST ACCOUNT. Enter the appropriate cost code for
each function. The cost codes are listed by categories in Volumn III,
Chapter & Paragraph 037121 and 037122 of the NAVCOMPT Manual.

b. COLUMN (2) FUNCTION. Enter the position title for each irdi-
rect function required.

c. COLUMN (3) MAN-YEARS. Enter the total man-years required for
each indirect function listed.

d. COLUMN (4) MAN-HOURS. Enter the total man-hours for each in-
direct function. Compute on the basis of 1728 for each full-time indirect
employee and add hours required for direct personnel performing indirect/
overhead functions.

a. COLUMN (5) LABOR RATE. Enter labor rate for each entry. To
obtain, take the average base pay for each title listed, add fringe bene-
fits and projected cost of living increase.

f. COLUMN (6) LABOR COST. Enter total labor dollars for each
entry. This entry is obtained by multiplying Column (4) by Column (5).

g. COLUMN (7) MATERIAL COST. Enter the estimated cost of mater-

ial for each indirect entry.

9. Budget Control

A sound management system requires allocation of a cost effective
level of funding in a budget plan that will require efficient management
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to execute within this level of funding. Effective budget control depends
on management receiving timely feedback information that will enable the
manager to isolate his problem areas, make proper decisions, and to ini-
tiate the necessary corrective action. Such information must relate per-
formance against the resources plan (budget) and established standards.
The Navy Resources Management System (RMS) provides these reports on a
monthly basis as an output from the activity financial management report-
ing system. These reports are as follows:

a. Performance Statement (NAVCOMPT 2169).

This report is the transportation manager's major tool for
control. The report provides data of actual performance against the bud-
get plan. The report provides actual expenditures against the budget
plan, and the percent expended to date. It also provides work units a-
chieved to date against the planned work units, and the percent achieved
to date. Finally, it provides actual unit costs against standard or bud-
geted unit costs. These data are provided against each line item in the
budget. The transportation manager can immediately detect deviations
from the budget plan and make the necessary analysis to determine the
cause and effect of the deviaiton. This may require further data break-
out of specific elements of expenditure that are out of line. This de-
tail is found in the NAVCOMPT 2168 Operating Budget/Expense described
below.

b. Operating Budget/Expense Report (NAVCOMPT 2168).

This report provides a detail breakout of comulative expen-
ditures shown on the NAVCOMPT 2169 against each budget line item. This
report will provide the manager with data to determine what element of
cost is causing the deviation from the budget plan. Actual man-hour
expenditures per mile, for example, can be computed and compared with
standards used in the budget plan. The same can be done for material
expenditures.
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XII. SAFETY

A. OCCUPATIONAL SAFETY AND HEALTH

1. Background

Section 19(a) of the Occupational Safety and Health Act

of 1970 (OSHAct), 29 U.S.C. Section et seq (1976), requires Fed-

eral agencies to establish and maintain an occupational safety

and health program which, consistent with the size and the mis-

sion of the agency, provides its employees the same occupational

safety and health standards and protections that the OSHAct af-

fords civilian employees. To fulfill this requirement, Chief

of Naval Operations (CNO) has established a Navy occupational

safety and health COSH) program with OPNAVINST 5100.23 of 08

May 1979. This instruction applies to all Navy personnel and

operations worldwide. Exceptions or specific limitations are

made, as required, for militarily unique equipment, systems and

operations; for conditions governed by other statutory author-

ities; and, overseas, for conditions governed by international

agreements.

The provisions of this instruction do not apply to the

inspection of, and access to, contractor workplaces by compli-

ance officials of the Federal Occupational Safety and Health

Administration (OSHA) or compliance officials of states having

Federally approved occupational safety and health programs.

2. Policy

It is the policy of the CNO that all Navy commands shall

establish and maintain effective, comprehensive safety and
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health programs as prime elements of the overall DOD mishap

prevention program. All command OSH program shall conform to

the requirements of all instructions, statutes or directives

which govern the administration of Navy personnel.

The OSH program is applicable to all Navy workplaces

and is under the administration of the Secretary of the Navy

subject to regulations promulgated by the Secretary of Defense.

The Secretary of Labor, although having an evaluation respon-

sibility for all Federal agency programs, is not responsible

for supervision of the Navy's OSH program. Therefore, Depart-

ment of Labor OSHA compliance officials are required to receive

authorized access to noncontractor Navy workplaces from the

CNO (Op-04).

3. Safety Program

The Commanding Officer of any Navy activity is respon-

sible for the safety of personnel, the implementation of the

Navy's Occupational Safety and Health Program, and the enforce-

ment of safety regulations. The Commanding Officer will dele-

gate to department heads the responsibility to enforce safety

regulations within activities under their control. Staff re-

sponsibility for the command Safety Program is delegated to the

Safety Manager. The Safety Manager is responsible for develop-

ing and promoting a comprehensive accident prevention program

and to advise on new methods and approaches to maintain a safe

and healthful workplace.

a. Program Areas

Most activity Safety Programs will be comprised of

the following four areas:
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(1) Occupational Safety which is concerned with

providing a safe workplace by having safe facilities and equip-

ment, safe procedures, and personnel who are knowledgeable

about particular hazards. Providing protective clothing and

equipment is another aspect of occupational safety. It also

includes the elimination of hazards during construction, oper-

ation, and maintenance of facilities and equipment.

(2) Transportation Safety which is concerned with

the actual movement of personnel and material, use of material

handling equipment (MHE) such as forklifts, heavy duty road

machinery, cranes, and transporters. This also encompasses the

traffic safety for all motor vehicles, whether Government, com-

mercial, or privately owned.

(3) System Safety is concerned with achieving the

optimum degree of safety within the constraints of operational

effectiveness, time and cost, attained through application of

systems management and engineering principles.

(4) Industrial Hygiene is concerned with that as-

pect of occupational health which encompasses the recognition,

evaluation and control of environmental factors or stresses

arising in or from workplaces, which may cause sickness, impair-

ed health and well-being, or appreciable discomfort and ineffi-

ciency among workers. This program is assigned to the Bureau

of Medicine and Surgery, Department of the Navy, and is usually

provided by the local medical facility.

4. PWO's Responsibility

The PWO's responsibilities are dependent upon the size

of the command and type of activities under the PWO's control.
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As a department head, the PWO has the basic responsibilities

for the maintenance of safe operations, for the prevention of

accidents and the administration of a comprehensive safety and

health program within his respective department.

Other activities that the PWO may be responsible for

are:

-Ensure that all employees understand and comply with safety
and occupational health instructions, rules and regulations.
Will require the development of some type of safety train-
ing programs within the department.

-Provide the technical supervision for all phases of driver
testing programs for motor vehicles and prime mover equip-
ment.

-Ensure plans and specifications for new construction and
modifications to building and facilities fulfill require-
ments for safety of personnel and property.

-Prepare and fund corrective action projects that are within
the authority and capability of the local command or pre-
pare corrective action projects that exceed common capa-
bility for submittal via chain of command to respective
major claimants.

All projects except Military Construction (MILCON) and
those to be funded with Navy Industrial Funds (NIF) are to
be submitted in accordance with OPNAVINST 11010.20C, Fac-
ilities Project Manual and OPNAVINST 11010.34, Annual In-
spection Summary. MILCON and NIF safety projects are to
be submitted in accordance with the requirements established
for each program.

Additionally, all monies expended for correction of
Navy OSH deficiencies are to be reported to CNO (OP-04),
via the chain of command, through the established report-
ing systems. The PWO may not be required to actually
complete the reports, but for sure the PWO will be re-
quired to provide the data for the reports.

-The PWO may be required to fund personal protective
equipment for employees in the departments that are
required in a hazardous work situation. The PWO will
have to evaluate the need, determine the requirements
for, issue and control the personal protective equip-
ment.
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-The PWO should ensure that contractors under construction
and maintenance service contracts are aware of safety
policy, their responsibilities in regard to the Safety
Program and that the contractors have developed an acci-
dent prevention plan.

All PWOs should be aware of their responsibilities with-

in the command Safety Program and be aware that the Safety Mana-

ger has the authority to halt operations which present a major

immediate hazard to personnel. If there is no Safety Manager,

then the PWO would be responsible for completing and submitting

to the Office of Iorkers' Compensation Program the required

forms in all injury cases resulting in disability for work be-

yond the day or shift of occurrence, or which may result in a

medical claim, or in any case of recurrence of a disability

from a previously reported injury. The PWO would also be re-

quired to advise the injured employee of his/her right of elec-

tion to file a claim for continuation of regular pay, sick or

annual leave, or leave without pay. Failute by the PWO to com-

plete and submit all required forms, can lead to a lawsuit

against the PWO. Therefore, the PWO should be aware of the

following forms:

-Form CA-l, Federal Employee's Notice of Traumatic Injury
and Claim for Continuation of Pay/Compensation;

-Form CA-2, Federal Employee's Notice of Occupational
Disease and Claim for Compensation;

-Form CA-4, Claim for Compensation on Account of Injury

or Occupational Disease;

-Form CA-16, Request for Examination and/or Treatment;

-Form CA-17, Duty Status Report; and

SKA No. 1OlF, Supplementary Record of Federal Occupa-
rional Injuries and Illnesses.
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The PWO should also consult with the Safety Mtanager

regarding all applicable regulations and instructions pertain-

ing to safety in the PWD. If the activity has no Safety Mana-

ger then the PWO should consult OPNAVINST 5100.23 as a starting

point to locate specific safety regulations.

B. FIRE PROTECTION

1. Fire Deoartment

a. Fire Marshall Program

The Fire Marshall program was established under the

Naval District Commandants in 1946. Their mission was to in-

spect annually all Navy and Marine Corps fire departments in

their districts. The inspection was to assess the firefight-

ing capability and fire prevention program at each activity.

The program was transferred to NAVFAC in 1971.

District Fire Marshalls became Area Fire Marshalls assigned to

the Engineering Field Divisions (09B). The mission remained

the same with an additional function of inspecting private

shipyards doing contract work with the Navy.

The Fire Marshall acts in an advisory capacity to

the local Fire Chiefs. The Fire Marshall assists the Fire

Chiefs in establishing fire prevention programs, performs an

annual inspection of the local fire department and investigates

fires with loss of over $50,000, loss of life or serious injury

and suspected arson.

b. Organization

The local fire department is within the local chain

of command. To whom the fire department reports depends on the
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organization of the local command or the desires of the Com-

manding Officer. It is even possible for the Fire Department

to be an activity within the Public Works Department. If

structured in this manner, the PWO has added responsibility

and has to be aware of the operating procedures and regula-

tions for the Fire Department.

Currently there is a move to convert fire protec-

tion service to service contracts. If fire protection is con-

tracted out, the Fire Department is no longer within the chain

of command of that activity. There are advantages and disad-

vantages to the contracting out of fire protection, but each

activity will have to evaluate their own situation.

2. Inspections

a. Fire Marshall's Inspection

The area Fire Marshall is responsible for perform-

ing an annual inspection of the local fire department. The

inspection is scheduled most often for a week. The inspection

is a thorough examination of the fire department, the activity's

fire prevention program, an inspection of all fire protection

systems and of all structures to determine if they meet all

fire protection requirements. A follow-up inspection is made

to evaluate the correction of any discrepancies previously noted.

b. Fire Protection Engineer's Report

The Fire Protection Engineer's Report is an inspec-

tion that is performed every three years by the responsible En-

gineering Field Division (09A). This is also a very thorough

inspection mainly concerned with life safety. For more detailed

information consult NAVMATINST 11320.6.
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c. PWO's Responsibility

Upon completion of the two inspections, the PWO

will most likely have some follow-up corrective action to take

to eliminate discrepancies noted. Most discrepancies can pro-

bably be corrected with existing Public Works Department re-

sources, but some discrepancies may be beyond the authority

and capabilities of the command. For example, the command may

be required to install a complete fire alarm and sprinkler sys-

tem within a structure, or add new fire exits or remodel a

space or facility to comply with regulations. Any of these

discrepancies can be beyond the funding authority of the local

command and, therefore, a special project would have to be

initiated.

Those projects within the command's authority and

capabilities may require a reevaluation of the use of command

resources. It is possible, if funds are limited, that some

other project or work will have to be delayed to allow for the

correction of reported discrepancies. The PWO should not take

these inspections lightly, because they can have a major im-

pact on the PWO's operating plan.

3. Fire Protection Systems

The PWO should be aware that for any construction of

or remodeling of a structure that the plans for the project

must be reviewed and approved by the Fire Protection Engineer's

Division located in the EFDs before work can commence. In the

designing stages, the PWO should ensure that NAVFAC DM-8, Fire

Protection Systems, is utilized to ensure that all the required

equipment and systems are included in the design.
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At some activities it is the responsibility of the PWD

to maintain and service all fire protection systems (i.e.,

sprinkler and alarm systems), while at other activities the

fire department is responsible. If the former is the method

being utilized by an activity, it may be beneficial for the

PWO to negotiate with the Fire Chief and allow the fire de-

partment to assume that responsibility. The advantages to

having the fire department service and maintain the systems

are that the fire department's personnel will become more fam-

iliar with the systems, that they may be more knowledgeable

of the mechanics of the systems and may have more time avail-

able as compared to the workload of the PWD to service and

maintain the systems.

C. DISASTER PREPAREDNESS

1. Introduction

A disaster can happen in many forms depending mainly

on your location. It may come as a fire, earthquake, dense

smog, hurricane, tidal wave, nuclear attack or any combination

of these. Most Navy facilities already possess some of the

required equipment, shelters and personnel to cope with any

minor disaster that may occur. However, resources that might

be needed to combat an emergency will probably be located in

different areas and under the control of several different peo-

ple. A Disaster Preparedness Plan should be concerned with es-

tablishing a framework by which all resources would be effec-

tively guided into a position where they could do some good.
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The plan does not need to account for every nut and bolt avail-

able for emergency use, but merely set up the procedure by

which actions should follow. Remember, the objective of the

plan is to ensure effective use of the capabilities of the

facility and to do this, the plan has to be concise and usable.

It is in the best interest of the PWO to review the Disaster

Preparedness Plan on an annual basis to ensure currency of the

document, and to inspect any prepositioned stores to determine

if deterioration has occurred.

Coordination has to occur in the facility itself as

well as with other commands and the outside civilian community.

The outside civilian community needs to know what the facility

can and cannot do for them and in some cases what the military's

help will cost. On the other hand, the facility needs to know

what resources are available to them within the civilian com-

munity and who to contact if they are needed. Also, the civi-

lian community needs to be aware of the military mission of the

base. In the event of a hostile attack, the military capabil-

ities would have to be restored before help could be given off

base. By keeping each other informed much confusion can be

avoided at the time of a disaster.

The aim of a Disaster Preparedness Plan is to maximize

survival and preservation of property in the event of nuclear

attack or natural disaster. Once this is done the plan needs

to outline steps to return everything back to normal. When

preparing for a disaster, one must remember that people are the

main element. Far too often plans are prepared by one or two
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persons who have been assigned the job. The plan that results

may look good on paper but when implemented it may be inopera-

tive. To get a plan compatible to all people involved (Public

Works, Medical, Fire Department, Tenant Commands, Residents,

etc.) there has to be participation by these people in the plan

writing. Once a plan exists, the key people involved have to

be aware of their responsibilities. These include the OOD, who

will probably initiate the plan, and everyone from the base

Commanding Officer down to the team leaders, who will muster

the men and carry out the relief effort. Once again, it is

stressed that a Disaster Preparedness Plan will only do little

things. The difference between a good plan and no plan may

only be a few more buildings saved or a few more lives saved.

However, far too often after a disaster has hit, people realize

that these little things really meant a lot to them.

2. Specific Considerations

Some of the specific considerations to be included in

a Disaster Preparedness Plan should deal with the following

three areas:

a. Executive Leadership Actions

Guidelines have to be set up so that persons in

charge know the sequence of events emergency operations should

follow.

b. Emergency Services Actions

Guidelines are set up here for the different de-

partments (e.g., Medical, Security) as to what they should be

( doing for various specified types of disasters.
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c. Suggested Citizen and Personnel Instructions

Basic instructions of what persons not directly

involved in Disaster Groups should be doing. For example, the

conserving of water or where to seek fallout shelter. Main

considerations here are that not only the people get the cor-

rect information, but that all people get the same information.

In the event of a major emergency effort, a centralized

headquarters will have to be established so rational decisions

can be made. The Emergency Operating Center (EOC) should have

representatives from all the major departments of the base,

headed by the CO. In addition to the EOC, the plan should in-

clude an on-site headquarters so efforts can be correlated at

that level also. As one can easily see, communication will be

the vital link between these command levels. Therefore, a lot

of thought must be put into this area. For example, consider-

ation should be given to establishing a hot line (unlisted num-

ber) with the EOC and the major departments of a base, what

radio frequencies are to be used and by whom, what to do when

telephone lines go down and what to do if all electrical power

is lost. Since communication is so vital, we have to prepare

for these various levels of severity.

To maximize the efforts of the base, several outside

people and organizations need to be contacted. Listed below

are a few of these:

-Chamber of Commerce and Chief Executive of outside community;

-Local Civil Defense officials;

(-Various departments of outside community;
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-Public information service (TV, radio);

-American Red Cross; and

-National Oceanic and Atmospheric Administration (weather).

The point here is that these people will be able to

help if they are aware of how they can help.

The following is a miscellaneous checklist of items

that need to be included in the plan:

-Call-up lists of key personnel will be useful in activating
the basic plan;

-Succession of command should be clearly established in
case several key persons are lost;

-Standardize the warning signal. Everyone should know what
to do if a siren starts screaming;

-Where fallout shelters are located and to which one they
have been assigned;

-Plan should be broken into differnet sections for different
type disasters (possibly by using different annexes).

-Have a list of major local resources for emergency operations;

-Base should be divided into areas of priority. What to
save first; and

-A mass evacuation plan should be established and guidelines
given as to the circumstances when it should be invoked.

3. Responsibilities of PWO

A PWO should be aware of assigned responsibilities, be-

cause the PWO may be required to play many different roles.

One of the most vital concerns to the PWO during emergency con-

ditions is utilities. The following are examples of actions

that might be the responsibility of the Public Works Department

in the event of a disaster.

-Valve-off the gas distribution at the point of entry to
the base;
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-Turn-off the overhead electrical system;

-Shut down heating plants;

-Valve-off the water distribution system at the storage
tank to ensure that water is available for decontamina-
tion and firefighting;

-Shut-off (in coordination with the fire department) parts
of the water distribution system which may have leaks in
order to provide full water pressure for firefighting;
and

-Start up emergency generators.

(
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XIII. THE ENVIRONMENT

A. ENVIRONMENTAL POLICY

1. Introduction

"The Congress, recognizing the profound impact of
man's activity on the interrelations of all components
of the natural environment, particularly the profound
influences of population growth, high-density urbaniza-
tion, industrial expansion, resource exploitation, and
new and expanding technological advances and recognizing
further the critical importance of restoring and main-
taining environmental quality to the overall welfare and
development of man, declares that it is the continuing
policy of the Federal Government, in cooperation with
State and local governments, and other concerned public
and private organizations, to use all practicable means
and measures, including financial and technical assist-
ance, in a manner calculated to foster and promote the
general welfare, to create and maintain conditions under
which man and nature can exist in productive harmony,
and fulfill the social, economic, and other requirements
of present and future generations of Americans."

This quotation from the National Environmental Policy

Act of 1969 establishes the national policy for the environ-

ment; a copy of the Act is provided as Appendix A to this

chapter.

This major legislative policy statement served as the

cornerstone for establishment of a complex set of laws and

jurisdictional bodies which have been developed with the goal

of protecting or improving the environment. However, in addi-

tion to the laws that require protection of the environment,

the public attitude has changed so that environmental consid-

erations are expected as well as required. Because of the

vital importance of environmental protection, it is one of
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the most critical concerns for the Public Works Officer. The

Navy should comply and the Navy must comply with both the laws

and the expectations of the public.

2. Legislation

a. Background [NESO, 1978]

The earliest environmental protection laws only

covered air and water pollution, but the number of media now

covered by law has expanded appreciably. The scope of the

law, with regard to federal agencies, has also expanded. The

earlier laws did not require the Navy to comply with state

and local administrative standards such as permits and judi-

cial remedies; however, there has been a trend in recent

federal environmental legislation to give states more admin-

istrative authorit-y over federal activities.

The first clear evidence of Congressional intent

to chop away traditional federal supremacy in pollution abate-

ment showed up in the 1976 amendments to the Solid Waste

Disposal Act. The language of the amendments is important

enough to be quoted:

"Each department, agency, and instrumentality of
(each branch) of the federal government ... shall be
subject to and comply with, all federal, state, inter-
state and local requirements, both substantive and pro-
cedural (including any requirement for permits or
reporting or any provision for injunctive relief and
such sanctions as may be imposed by a court to enforce
such relief) ... to the same extent as any person is
subject to such requirements, including to the payment
of reasonable service charges."

Since 1976, similar language has been added to

the Clean Air Act, Clean Water Act, and the Safe Drinking
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Water Act. The Clean Air Act and the Clean Water Act amend-

ments are more specific about who must comply by adding that,

"... each officer, agent, or employee (of the federal govern-

ment) ..." shall also comply with all applicable federal,

state, interstate, and local requirements in the performance

of their official duties. The degree to which an officer,

agent, or employee of the federal government can personally

be held liable for acts of non-compliance in each of the Acts

is unclear because of variations in the text of each amendment.

It appears that Congress is refining its intent in each new

amendment. What is clear is that responsible persons will not

personally be subject to civil penalties, but may be subject

to criminal penalties.

b. Laws and Regulations

A compilation of pertinent laws, Executive Orders

and instructions is provided as Appendix B.

c. Navy Policy

Navy policies, procedures and actions in regard

to environmental protection are contained in OPNAVINST 6240.3,

The Environmental Protection Manual.

As stated in the OPNAV instruction, it is the

policy of the Navy to actively participate in a program to

protect and enhance the quality of the environment through

adherence to applicable regulatory standards, and by initia-

ting actions to prevent or control pollution caused by Navy

facilities.
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In accordance with Executive Order 11752, Navy

shore activities and forces afloat shall cooperate with

federal, state and local environmental protection agencies

and comply with the applicable official substantive standards

and criteria promulgated by such agencies. Compliance with

state or local administrative procedures is not required

except for solid waste and hazardous material disposal which

must be in compliance with applicable administrative proce-

dures under the Solid Waste Disposal Act, and underground in-

jection of fluids which must be in compliance with applicable

administrative procedures under the Safe Drinking Water Act.

The above OPNAV guidance, based on Presidential guidance of

Executive Order 11752, is in apparent conflict with the Con-

gressional requirements for mandatory compliance by federal

facilities with substantive and administrative standards.

For those laws that have been amended by Congress, the restric-

tion to compliance with only the substantive portion of the

Act is no longer valid; for those Acts, the Navy must comply

with both substantive and administrative requirements.

3. Compliance (NESO, 1978]

One hundred percent compliance with every applicable

environmental standard 8 at a given location may be unrealistic

8In this discussion, the word "standard" will include both
substantive and administrative requirements that apply to
limits on quantities and rates of pollution; performance stand-
ards for equipment; process prohibitions; process limitations;
compliance dates; inspections; permits and permit applications;
record keeping; reporting; training and certification; and
Judicial remedies.
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and impossible. The process of simply identifying the

applicable standards is complex. The basis for each federal

standard is a Public Law; there are about 60 federal regula-

tions containing several hundred standards that impact on

Naval activities. Since 1970, the number of state and local

standards has also grown extensively. The total now stands

at nearly 3,000 laws or regulations that must be examined for

requirements that may affect Navy operations.

B. RESPONSIBILITIES

1. Chief of Naval Operations

The Environmental Division (OP-45) which is under the

direction of the Deputy CNO for Logistics and directed by a

CEC officer, performs the following functions in the Navy

environmental program: establishes policy; directs, coordin-

ates and monitors the Navy Environmental Protection Program;

effects coordination with DOD and the non-military agencies

involved in environmental quality matters; and provides a

central Navy point for review of environmental impact state-

ments.

2. Chief of Naval Material

The CNM is responsible for identifying and evaluating

Naval systems and equipment affecting environmental quality;

validating material-related facility projects and programs to

correct environmental deficiencies; conducting research into

environmental pollution problems associated with material

development and acquisition; identifying training requirements;
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ensuring that environmental problems associated with new

materials are identified; and providing technical advice

concerning environmental matters.

3. Naval Facilities Engineering Command

In addition to any of the above responsibilities

delegated by CNM, NAVFAC provides staffs at the Engineering

Field Divisions for environmental matters; and operates the

Naval Environmental Support Service.

4. Major Claimants

Major Claimants are responsible for identifying and

maintaining current information concerning all aspects of

their operations which affect environmental quality, and

determining the feasibility of taking necessary actions to

improve environmental quality [CECOS, 19791.

5. Naval Environmental Protection Support Service

a. The System (OPNAVINST 6240.3)

The Naval Environmental Support Service (NEPSS)

is a centralized operation established within the Naval Facil-

ities Engineering Command. NEPSS functions are to collect,

process and disseminate environmental protection data and to

document the extent to which the environment is affected by

Navy facilities and operations. It is a technical support

service designed to gather, analyze and make available to

responsible commands, environmental protection information.

The objective is to create a single, centralized service that

supports all Navy units in their efforts to meet the goals of

the environmental protection program.
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In short, NEPSS is the Navy clearing house for

environmental data, information and technical expertise.

Refer to NEPSS organization, Figure XIII-I.

b. Navy Environmental Support Office [CECOS, 1979]

The Navy Environmental Support Office (NESO),

located at the Naval Construction Battalion Center, Port

Hueneme, California, is the executive agent and overall pro-

gram coordinating office for the NEPSS. It also maintains

an environmental data center and has specialty teams available

for short-term measurement projects and special investigations

of pollution problems.

c. Regional Environmental Support Offices

Regional Environmental Support Offices (RESO) were

established to provide NEPSS representation in the six Engi-

neering Field Divisions (EFD). Organizationally, they are

a part of the EFD, and are responsible for the technical man-

agement of shore activity environmental monitoring, and the

collection and dissemination of data. In general, they respond

to local inquiries, assist in establishing monitoring programs,

and provide resources to develop cost-effective pre-abatement

and post-abatement programs for all media.

The RESO is the principal source of assistance

for the activity Public Works Department. RESO personnel are

usually familiar with the environmental conditions at each

activity and with the applicable regulations for the locality,

and are available for either informal or formal assistance.

867



CNO

CNM Deipaled to Operate System

NAVFAC N PISPlopun MuuNef

SpotGop EFD's - Licatdve NMpt

Navyl Eufo use t Support Office
AlSO touii supr to (Laoaed at CUC. Fort Heiees.)

&IilW coimmgha" a"
Ahc~f mubMutW to flat & donS compesd

concern u0 O"VbDMetd .inttm

SUP related Mawhomit L-IwIw (OWikadoa Within ewh fF9)

Asisat Actkide to
egeabitab mootorbml

-trsn l-1 N

comem' unuple. Usaes wth

go aa UIC to
maem 4 vo.
turnd mattem.

NEPSS Organization
Figure XIII-i

868



d. Specialized Support Groups

Special technical groups for Navy ships, aircraft,

and weapons systems provide the expertise required of NEPSS

in those areas. The groups include a Ship Environmental

Support Office (SESO) and Ordnance Environmental Support

Office (OESO) in the Naval Sea Systems Command, and an Air-

craft Environmental Support Office (AESO) in the Naval Air

Systems Command.

6. Area Coordinators

The responsibilities of Area Coordinators are to

coordinate and implement the National Oil and Hazardous Sub-

stances Pollution Contingency Plan within their area; to pro-

mote environmental protection and enhancement efforts being

conducted under the primary responsibility of other commands;

and to coordinate public release of information on environ-

mental quality matters.

7. Oceanographer of the Navy

The Oceanographer serves as an advisor to the NEPSS

on all matters relating to the ocean environment, and uses

NEPSS data to assess the environmental impact of its activ-

ities.

8. Bureau of Medicine and Surgery

The Bureau of Medicine and Surgery (BUMED) provides

technical assistance on human health aspects of pollution; it

provides industrial health information and establishes Navy-

wide health standards.
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C. ENVIRONMENTAL PROGRAM4S

1. Air

a. Legislation [NESO, 1978]

All air pollution standards result basically from

the federal Clean Air Act, as amended. Nearly every operation

that results in an air emission is subject to some type of

limitation.

Air pollution emission sources are categorized as

either stationary or non-stationary (transportation). Federal

performance standards exist for categories of new stationary

sources, but old stationary sources are not covered. The most

stringent standards that apply to old stationary sources are

state or local regulations. In addition to the regulation of

stationary sources, state plans may also include transporta-

tion controls for vehicles.

There is no federal system of providing permits

for air pollution sources. As a result of the 1977 Clean Air

Act amendments, the Navy is now subject to state and local

permit requirements and other administrative standards.

The Navy Air Pollution Source Information System

(NAPSIS), which was developed by NESO, lists some 5,500 air

emission sources at Navy activities that are subject to the

standards of about 90 regulatory agencies. The standards

include maximum emission limits for boilers, incinerators,

petroleum storage tanks, fire fighting training, open burning

of munitions, industrial processes such as plating, spray

painting and sand blasting; rocket engine testing, and possibly
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jet engine test facilities. There are operational and pro-

cess standards affecting demolition of buildings, application

of asbestos insulation, fuel and fueling operations, modifi-

cations to existing sources, siting of new sources, paint

formulations, and the use and maintenance of vehicles.

b. Program

The continuing air pollution abatement program

within the Navy involves the reduction of non-complying and

potentially harmful emissions. Examples of projects to ac-

complish this goal are: conversion of boilers to cleaner

burning fuels; installation of stack monitors to control

emissions from boilers and incinerators; elimination of open

burning; the Boiler Tune-Up program and other programs related

to industrial gaseous and particulate emissions [OPNAVINST

6240.31.

The Boiler Tune-Up (BTU) program is presently the

most active Navy air pollution abatement program. Stationary

air sources are both serious polluters and major consumers of

energy. Since a majority of the larger Navy boilers are of

World War II vintage, many are operating at less than peak

efficiency. The BTU program calls for adjusting boiler fire

control settings, optimizing operations for best fuel use,

and performing maintenance intended to reduce fuel consump-

tion. This more efficient boiler operation produces cleaner

air, as well as reducing fuel consumption.
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c. NEPSS Assistance

NEPSS personnel are available to activities to

assist in resolution of air pollution problems, and to con-

duct the tests required for the BTU program. In addition,

NEPSS teams can respond to requests to provide source emis-

sion tests and ambient air tests, including determining the

operating efficiency of abatement equipment, verifying com-

pliance with local air standards, and obtaining operating

data to develop emission factors for project design.

2. Water

a. Legislation [NESO, 1978]

(1) Best Practicable Control Technology. The

essence of the water pollution abatement effort for Navy shore

activities is a permit system called the National Pollutant

Discharge Elimination System (NPDES). This permit system is

a major mechanism of the Federal Water Pollution Control Act

designed to regulate the discharge of wastewater from point

sources. Permits for Navy sources are issued by the Environ-

mental Protection Agency (EPA). The Clean Water Act of 1977

gives states permit authority over the Navy--whether such

authority is approved by EPA or not. Current Navy permits

already incorporate appropriate state standards, particularly

where state standards are more stringent than federal standards.

In air pollution control, there is reliance

on federal ambient standards and state emission standards.

The reverse is true in water pollution control; states have

established receiving water (ambient) standards, and, at least
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for federal facilities, EPA has established discharge

(emission) standards via NPDES permits.

The primary intent of the Clean Water Act

is to eventually eliminate the discharge of pollutants into

navigable waters. The Clean Water Act of 1977 allows, under

certain conditions, discharges to continue for up to two years

beyond the 1985 "no discharge" goal. Two interim milestones

were established to meet this goal.

Issuance of the first round of NPDES permits

started in 1973 and was directed toward meeting a federal

"best practicable control technology" (BPCT) milestone. Dis-

charges from wastewater treatment plants were required to

meet effluent limits equivalent to secondary treatment by

July 1977. This BPCT milestone was extended for some plants

to July 1983. Discharges from all other sources were to

either connect to a treatment plant or meet best practicable

control technology currently available. Dischargers choosing

to connect to treatment plants are exempt from BPCT in those

cases where the tie-in has not been completed because the

treatment system is either incomplete or inadequate. However,

even in this case, the exemption cannot extend beyond July

1983.

C2) Best Available Technology. Since 1978, a

second round of permits are required for point sources which

continue to discharge directly to a waterway. This round of

permits is intended to implement more stringent "best avail-

able technology" CBAT) standards to achieve swimmable and
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fishable water quality. Toxic pollutants must be controlled

by July 1984 and BAT standards for nontoxic organic, chemical,

and thermal pollutants must be achieved by July 1987.

The compliance requirements for each dis-

charge point in NPDES permits are very explicit. The permits

impose quantified effluent standards for BOD, pH, total dis-

solved solids, oil, heavy metals, and other toxic and nontoxic

substances. The actual numerical limits depend on the type

of process that generates the effluent. There are standards

for cooling and blowdown from boilers; effluent from treatment

plants, photographic labs, laundries, plating operations,

pesticide formulation operations, hospitals, and explosives

manufacturing plants, and numerous organic and inorganic chem-

ical processes. In addition to limits, the permit prescribes

monitoring and reporting frequencies and other compliance

milestones.

Since 1977, states with approved NPDES pro-

grams have had NPDES permit jurisdiction over Navy discharge

points. At least one state has already requested Navy activ-

ities to file permit applications, even though those activities

have valid EPA issued permits. This remains a complex juris-

dictional issue; but whether permits are issued by states or

EPA, the compliance requirements and compliance dates are

essentially the same.

C3) Section 208. Navy policy is to utilize

municipal or regional wastewater disposal systems whenever

possible and economically feasible, rather than to continue
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to operate Navy treatment plants. Sources discharging into

regional disposal systems are not required to have NPDES

permits, but are required to pay usage fees. If the Navy

source adds a significant load to the treatment plant, the

Navy must pay a share of any capital costs required to add

capacity at the treatment plant. In addition to these costs,

pretreatment of effluent may be required to reduce the con-

centration of certain pollutants before discharging into a

sewer system.

Section 208 of the Federal Water Pollution

Control Act authorizes states to designate areas for which

regional wastewater treatment is necessary. Each area has an

administrative organization which must develop waste treatment

management plans complete with treatment systems, timetables

and funding plans. Once approved by EPA, the plan is binding

upon all activities in that area--including the Navy.

In view of the significant impact that

regional wastewater systems can have on the Navy, it is imper-

ative that activity PWD personnel become acquainted with state

and area-wide treatment standards and plans, and establish

liaison with local planning organizations. It is important

that activity personnel participate in early planning to en-

sure that Navy interests are considered in development of

regional plans.

b. NEPSS Assistance

Because of the stringent regulations of the Fed-

eral Water Pollution Control Act, the major effort of NEPSS

is concentrated on the wastewater program.
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NEPSS assists activities in meeting the monitor-

ing requirements of NPDES permits by serving as a central

procurement office for sampling and monitoring equipment,

training personnel, identifying qualified analysis laborato-

ries, and establishing procedures for handling of water samples.

NEPSS also compiles raw data from the activities and provides

reports to the activities, and prepares the quarterly reports
N

required by NPDES permits.

3. Oil and Hazardous Substances

a. Oil Spills

The Navy's largest single pollution abatement

problem is oil. Oil pollution regulations are very strict,

because discharge of oil into the water can create visible,

serious and lasting effects on marine life, alter human food

resources, render beaches useless and present an opportunity

for fire or explosion. Clean-up of oil spills is time-consum-

ing, difficult, and costly; and oil spills have resulted inj

claims against the government. An additional impact is the

adverse public image earned for the Navy [OPNAVINST 6240.3].

The Federal Water Pollution Control Act prohibits

discharge of oil or hazardous substances into navigable waters

of the United States. Navy policy is that oil or oily wastes

will not be discharged from any shore activity or any ship

within 50 miles of shore in sufficient quantity to cause a

sheen on the water.

A four-part program has been established to deal

with the oil pollution problem:
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(2) Operational Procedures. Under this phase,

operational procedures for all oil handling operations are

reviewed and modified as necessary. In addition, improved

training and maintenance techniques may be identified.

(3) Containment. This phase involves the

containment of a spill to limit its spread. The Navy has

available oil containment booms as well as surface active

liquid film materials which retard the spreading of oil.

(4) Clean-up (CECOS, 1979]. The National Oil

and Hazardous Substances Pollution Contingency Plan requires

that those responsible for pollution are responsible for the

cost and action to accomplish clean-up. Accordingly, the

Navy has developed a rapid response capability to clean up

oil emanating from Naval vessels or shore facilities. This

response capability includes prepositioned equipment, craft,

and material at various activities, with a trained organization

to clean up oil spills within harbors. The PWD may be involved

to varying degrees in maintaining the oil spill recovery cap-

ability. The Navy Supervisor of Salvage is responsible for

dealing with deep ocean spills.

Naval activities are required to develop oil spill

contingency plans to provide for coordinated action to mini-

mize damage caused by oil spills.

b. Spill Prevention Control and Countermeasure
(SPCC) Plans

Federal laws require that all activities having

a reasonable potential for discharging oil or other hazardous
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substances from non-transportation related facilities into

navigable waters prepare SPCC plans. Navy oil spill contin-

gency plans discussed above provide for coordinated regional

action to minimize damage from oil spills. On the other hand,

a SPCC plan is for a single activity and establishes proced-

ures, methods, equipment and other requirements to prevent the

spillage of oil from non-transportation related facilities.

Thus, the contingency plan and the SPCC plan represent two

separate requirements, and two separate documents.

A SPCC plan is required for each activity that

has oil storage capacity, and is located along navigable waters

9or tributaries to navigable waters

The SPCC plan specifies certain measures and equip-

ment that should be utilized to prevent spills, and to combat

spills after they occur. The SPCC plan is an engineering

document which must be reviewed by a registered professional

engineer. The plan is to be maintained at the activity and

be made available to EPA personnel if requested.

c. Hazardous or Toxic Materials

The general category of hazardous waste includes

toxic chemicals, flammables, radioactive material, explosives

and biological wastes. At military installations, these

wastes may result from excess or out-of-date warehouse material,

routine maintenance and repair, industrial activities, pollution

abatement and sanitary engineering facilities, and medical and

C" 9 It is noted that a minor tributary such as a drainage

ditch may be defined as a tributary to a navigable waterway.
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laboratory facilities. The Consolidated Hazardous Item List,

NAVSUP Publication 4500, lists some 4000 hazardous items in

the Navy supply system, along with disposal procedures. Spe-

cific guidance concerning hazardous material disposal should

be requested from the cognizant EFD.

The Federal Water Pollution Control Act prohibits

discharge of hazardous substances into navigable waters of

the United States. The Solid Waste Disposal Act requires

establishment of standards for producers, transporters and

operators of hazardous waste treatment, storage and disposal

facilities. Standards require EPA or state permits; Navy

activities must comply with federal and state requirements

for hazardous material disposal.

4. Noise [NESO, 19781

The Federal Ngise Control Act (NCA) of 1972 empha-

sizes source control to abate noise that jeopardizes health

and welfare. Federal performance standards are applied in

the design of certain new vehicles, railroad equipment and

aircraft. To date, few federal standards are applicable to

Navy equipment or operations. However, state and local noise

laws, on the other hand, prescribe noise path limits. Such

limits are often stated as maximum noise levels which are

allowed to cross a property line--otherwise known as boundary

noise limits. The Navy is required to comply with these limits.

Workplace noise is not considered environmental noise.

It is regulated by the Occupational Safety and Health Act (OSHA).
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The Navy, as noted in OPNAVINST 6240.3, has inter-

preted the Federal Noise Control Act as a directive to imple-

ment noise control programs; the OPNAV instruction provides

more explicit requirements for the Navy than do the noise

laws. EPA has identified noise standards applicable to Navy

facilities; according to EPA, Navy owned and operated railroad

engines, trucks, buses and other vehicles are required to com-

ply with in-use noise emission standards. The in-use standards

do not appear to apply to military aircraft. Although it is

not legally required, the Navy is carrying out extensive air-

craft noise abatement studies.

State and local substantive noise laws relating to

building codes, land use and zoning regulations are generally

implemented through administrative procedures which do not

apply to federal facilities. Property boundary noise limits,

however, do apply to noise generated by aircraft ground oper-

ations, muniltion detonation, public address announcements,

stationary running of engines, and numerous industrial and

construction operations. The most pressing noise problem

confronting the Navy is that associated with aircraft flight

operations and post-maintenance ground run-up operations at

Naval Air Rework Facilities and Naval Air Stations. This

specific problem is being dealt with by the Air Installation

Compatible Use Zones CAICUZ) program.

8
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S. Solid Waste Disposal

a. Disposal [CECOS, 1979]

The Solid Waste Disposal Act (SWDA) governs the

disposal of solid waste on land and the resources recovery

program. In accordance with the Resource Recovery Act which

amended the SWDA, EPA has promulgated guidelines for land dis-

posal and thermal processing operations which are mandatory

for Navy activities. The EPA guidelines delineate minimum

levels of performance required of any solid waste disposal

site operation. Significant assistance in this area is avail-

able from the RESOs and NEPSS.

b. Recycling [CECOS, 1979]

Approximately 65 percent of the solid waste gener-

ated at Naval activities is composed of paper, glass and metal,

a large percentage of which is recyclable. This indicates that

activities could take action to reduce the volume of wastes

being disposed of in diminishing landfill areas by reclaiming

material through recycling efforts. Waste recovery by recycling

would conserve diminishing natural resources and simultaneously

enhance environmental quality. NAVCOMPT Instruction 7020.18,

Trash and Waste Material Recycling, discusses funding of

activity recycling programs.

NEPSS has developed a guide to recovery and reuse

of refuse resources (called the "R4" Guide), as an attempt to

alter the common attitude that base trash handling and disposal

are two of the most unpleasant and unrewarding PWD jobs. The

material and fuel value of this refuse has risen to the point
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"Then it's agreed-one million for research in recycling
and two million to publicize it."

(Bailey, 1975)

where refuse can indeed be considered a resource. Recovery

of high quality paper stock and metal cans can produce income.

For participating activities, Congress permits some of this

income to be used to upgrade the base. As energy, refuse can

produce up to 15 percent of total needs, as was proved at

Naval Base, Norfolk [Goode and Kneeling, 1976].

6. Shipboard Pollution

a. Air

Navy vessels, compared to shore facilities, are

not significant sources of pollution; however, since they are

highly visible to the community, any pollution from these

sources may be considered undesirable. Some air pollution

f control agencies have emission standards that specifically

apply to vessels, but there is little indication that other
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air pollution control districts desire to regulate air

emissions from vessels [NESO, 1978].

b. Sewage

EPA standards concerning Navy marine sanitation

devices become effective when the ship has a certified pollu-

tion abatement system installed, but not later than April

1981. The standards prohibit discharge of. raw sewage into

the navigable waters of the United States. Ships are out-

fitted with a Collection, Holding and Transfer (CHT) system,

a retrofit which allows shipboard sewage to be collected in

holding tanks. Sewage is retained onboard while ships are

within three miles of the coastline. Upon reaching shore

facilities, ships connect sewage hoses and discharge via pier

pipelines and pump stations to treatment facilities [Lancaster,

1976].

7. Pesticides

a. Use

The Federal Insecticide, Fungicide and Rotenticide

Act (FIFRA) as amended by the Federal Environmental Pesticide

Control Act CFEPCA), regulates the use of pesticides to prevent

unreasonable adverse effects on the environment. The legisla-

tion delegates regulatory authority to the states. Several

sections of FIFRA have direct application to the Navy programs

and are summarized as follows: (OPNAVINST 6240.31

CI1 Registration of Pesticides. Except as other-

wise provided in FIFRA, federal or state agencies may not

receive, hold, deliver, or ship any pesticide which is not
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registered with EPA. Only pesticides and equipment listed in

the DOD section of the Federal Supply Catalog can be utilized

for pest control operations.

(2) Classification of Pesticides. EPA must

certify each pesticide for general use or for restricted use.

Restricted use pesticides may be applied only under the super-

vision of a certified applicator.

(3) Certification Standards. EPA has prescribed

the minimum standards for the certification of pesticide ap-

plicators. All Navy personnel responsible for pest control

operations--application and direct management--are required

to be trained and certified competent.

The reporting requirements of the pest control

program, and other program information, are discussed in

NAVFAC Instruction 6250.3, Pest Management Operations in the

Naval Shore Establishment [CECOS, 1979].

Fr

(New*Yorker, 1975)
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b. Control

Pursuant to federal law, the introduction of

certain pesticides into any waterway or into publicly owned

treatment plants is prohibited; "zero discharge" is defined

to mean "none measurable by any means." Runoff, including

rinsewater from pesticide formulation areas, is included as

a discharge and is also prohibited. Regulations also have

been established for pesticide storage facilities.

Some pesticides, because of their acute toxicity,

have been banned. Because of the quantities of pesticides

used by the Navy, the banning of a pesticide usually creates

a major disposal problem.

c. Disposal

The hazards associated with toxic pesticides

require appropriate facilities, procedures and personnel

training for disposal operations. Guidance concerning dis-

posal of any pesticide or pesticide container should be

obtained from the applied biologist on the EFD staff.

Procedures have been established for disposal of

the different classes of pesticide (organic, metallo-organic,

etc.) for for decontamination and disposal of different cate-

gories of containers. Some procedures may be accomplished

at the activity; however, many procedures require specialized

equipment available only at approved disposal sites. Further

information is provide4 in NAVFAC MO-213, Solid Waste Manage-

ment Manual.
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D. FUNDING OF ENVIRONMENTAL PROJECTS

1. General

Environmental pollution abatement projects may be

identified at the activity level, by the RESO/NEPSS or by

the Major Claimant. The projects may be for construction

of new facilities necessary to comply with pollution regu-

lations, or to repair existing facilities.

Projects in support of the environmental protection

program must be processed, as are other non-environmental

projects, in the Five-Year Defense Program (FYDP). An addi-

tional requirement for environmental projects is submittalof a

Pollution Control Office of Management and Budget Report.

2. Planning

a. The Pollution Control Report

As noted above, the only difference between en-

vironmental projects and others, as far as the planning process

is concerned, is with respect to the Pollution Control OMB

Report, generally referred to as the PCR within the Navy. The

PCR lists Navy pollution abatement deficiencies as compared

with applicable air, water, solid waste, noise and radiation

standards.

The PCR, which constitutes the planning phase for

environmental projects, establishes the Navy's requirement for

the environmental projects for the five-year period and out-

years. Upon validation by EPA and approval by OMB, the PCR

becomes the basis for subsequent programming and budget actions,

and serves as a review document for evaluation of progress in

project accomplishment. 888



"No matter what ecological data we feed in, the print-out

always reads: 'It's too late to save me, just save yourself.'"

(Martin, 1977)

b. PCR Composition [CECOS, 1979]

(1) Proposed Project Report. Figure XIII-2 shows

the processing of the PCR. It is noted that the deficiency

may be identified by the activity, the EFD-RESO, or by the

Major Claimant. The deficiency is first identified on a

Proposed Project Report, which contains Exhibit 1 and Exhibit

2 information. Exhibit 1 lists detailed information for the

individual project; Exhibit 2 is a summary and status report

of all Navy plans, which lists a synopsis of each project.
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(2) The PCR. The Exhibit l's from the various

activities are compiled by the cognizant EFDs and forwarded

to NAVFAC for review and summarization into the Exhibit 2's,

which constitute the PCR. The PCR, which now contains all

Navy deficiencies, is forwarded to EPA for validation and

then to OMB for approval. Sample copies of Exhibits 1 and 2

are provided as Appendix C.

3. Programming

The validated and approved PCR constitutes the basis

for the establishment of the environmental protection program

in the POM. The POM represents the scope of the approved

program for a five-year period, and also authorizes a change

to those resources made available through the FYDP. For

example, the validated and approved PCR for fiscal years 1980

through 1984, when included in POM 80, constitutes -he approved

environmental protection program for FY80 through FY84.

4. Budgeting [OPNAVINST 6240.3]

a. Authority

The approved Pollution Control OMB Report, to the

extent it is incorporated into the approved POM, constitutes

the authority for budget requests in the various appropriations

for the next fiscal year.

b. Appropriations

(1) Military Construction, Navy. The MCON appro-

priation normally provides for real property acquisition (such

as sewage and industrial waste systems and vapor control

systems). It is essential that pollution abatement projects
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identified in the PCR be processed in accordance with the

Shore Installation Facility Planning and Programming System,

including the validation of projects and assignment of prior-

ities by Major Claimants.

C2) Operations and Maintenance, Navy. O&M,N

provides for pollution abatement Special Projects, studies,

the acquisition and replacement of facilities and equipment

within the definition of "expense." Activity O&M,N funds

must be used for routine operation and maintenance of pollu-

tion control facilities. OMB has determined that project

funds cannot be used for costs associated with normal main-

tenance or operation of plants.

(3) Research, Development, Test and Evaluatio, Navy

RDT&E funds are used for research and development concerning

environmental protection equipment and methods.

(4) Other Procurement, Navy. OPN funds are

normally used to provide for investment acquisitions--those

over $1,000 and not procurable under other appropriations.

E. ENVIRONMENTAL STATEMENTS

1. Legislation

One of the provisions of the National Environmental

Policy Act (NEPA) is that all federal agencies shall include,

in every recommendation or report on proposals for legislation

and other major federal actions significantly affecting the

human environment, a detailed statement on the environmental

impact of the proposed action, any adverse environmental
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effects which cannot be avoided should the proposal be

implemented, alternatives to the proposed action, the rela-

tionship between local short-term uses of man's environment

and the maintenance and enhancement of long-term productivity,

and any irreversible and irretrievable commitments of resources

which would be involved in the proposed action should it be

implemented.

The objective of NEPA is to have federal agencies

build into their decision-making processes, beginning at the

earliest possible point, an appropriate and careful consider-

ation of the environmental aspects of a proposed action, in

order that adverse environmental effects may be avoided or

minimized and environmental quality previously lost may be

restored. This consideration of the environment is documented

in reports called Environmental Statements (ES).

It is important to note that completion of environ-

mental documentation is not an end in itself, but is intended

to be integrated into the decision-making process for Navy

actions. The purpose is to present an analysis of environ-

mental impacts and their reasonable alternatives. By doing

this and by having the necessary documents available to the

decision-maker at the earliest possible point in the action's

decision process, the intent of NEPA and the legal interpreta-

tion of the adequacy of the impact documentation are signifi-

cantly enhanced.

As a consequence of NEPA and implementing regulations,

(" the Navy cannot commence work on major projects and programs
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having a significant impact on the quality of the human en-

vironment until the public has had an opportunity to examine

environmental statements. It is noted that the ultimate

decision as to the adequacy of any environmental statement

rests with the courts. Hence, all documents are vulnerable

in this regard.

2. Evaluation Process

a. Preliminary Environmental Assessment (PEA)

(1) Background. Every action taken by the Navy

has the potential, however remote, to affect the environment.

The degree to which an action must be evaluated to determine

its impact depends upon whether the action,'based on past

circumstances, could violate environmental laws, cause damage,

or become controversial. In order to make commanders aware

of the necessity for environmental consideration and to assist

in determining what degree of study is needed, all actions

normally require a PEA.

(2) Implementation. Activities must conduct a

brief review of proposed actions to determine potential en-

vironmental impact, and to determine what level of study is

required--categorical exception, environmental assessment or

environmental statement.

(3) Documentation. The PEA must assess the impact

of the proposed action, and document the findings in a local

file memorandum.
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"But Senator, we thought
the Environmental Assessment

Clew Yorker, 1975) covered everythingl"

b. Environmental Assessment (EA)

(1) Background. An environmental assessment

is a concise public document which provides the information

necessary to determine whether to prepare an environmental

statement or a finding of no significant impact. Generally

the EA is prepared when the results of the PEA indicate a

need for a more detailed study of the impact of an action.
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An assessment of an action will be made by the Major Claimant

unless it has been determined that an environmenta-l statement

is to be prepared or that the action falls within the scope

of a categorical exclusion as listed in OPNAVINST 6240.3.

The OPNAV instruction also lists actions for which an EA is

mandatory.

(2) Processing. EAs should conform to the format

provided for environmental statements.

All EAs must be forwarded to CNO (OP-45) for

review and disposition--either return to the originator for

preparation of an environmental statement, or the drafting of

a finding of no significint impact.

(3) Assistance. Information concerning prepar-

ation of EAs and ESs is contained in OPNAVINST 6240.3.

Assistance in preparation of the documents may be available

from the CNO (OP-45) staff, the RESOs at the EFDs, or from

NESO.

c. Finding of No Significant Impact (FNSI)

The FNSI is the document in which the Navy pre-

sents the reasons why an action was determined not to have

a significant impact on the environment, and therefore not

subject to the requirement for an environmental statement.

The EA should be appended to the FNSI.

d. Draft Environmental Statement (DES)

(1) Definition. The DES is the document prepared

for those actions which may have a significant impact on the

quality of the environment or which are potentially controversial.
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The document is filed with the EPA and distributed to federal,

state and local agencies, and private organizations and indi-

viduals for review and comment.

In determining whether an action could have

a significant impact, consideration should be given *to the

geographical extent of the action, the long term impact, the

risk potential, the presence of historic sites, the impact

on endangered species, and other factors listed in OPNAVINST

6240.3.

(2) Scoping. As soon as possible after the

determination to proceed with the DES has been made, public

notification of'the intention to process a DES shall be made.

(3) Preparation. The objective of the DES is to

ensure that the concepts of the NEPA are considered in the

decision-making process. The DES should be a fair discussion

of significant environmental impacts, and should list the

alternatives to the proposed action which would avoid any of

the adverse impacts. DES statements should be concise and

should contain clear evidence that the Navy has made the

necessary environmental analysis.

Detailed DES format information is provided

in the OPNAV instruction.

(4) Processing. The Major Claimant, or other

subordinate command, which prepared the statement, submits it

to the CNO (OP-451.

OP-4S reviews the document and evaluates the

consideration of the environmental impact of the proposed action.
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If it is to be filed as a DES, OP-4S forwards the document

to SECNAV for subsequent filing with EPA; if approved, EPA

will file the DES in the Federal Register.

e. Final Environmental Statement (FES)

After the passage of a minimum'of 60 days from

the date the announcement of the DES appears in the Federal

Register, a Final Environmental Statement can be filed. All

comments received during the review period will be forwarded

to the originator for incorporation into the FES. After

reviewing the comments, the originator will prepare a docu-

ment setting forth all changes made to the DES, and addressing

all adverse comments identified by the public.

When the FES has been completed, it is to be

forwarded to CNO (OP-45) for review and disposition.

f. Document of Decision

No decision which would result in the irreversible

commitment of natural resources or expenditure of funds shall

be made until 90 days after publication of the Federal Regis-

ter notice of filing of the DES, or until 30 days after

publication of the Federal Register notice of filing of the

FES with EPA.

At the time of decision on the proposed action

or recommendation to Congress, CNO (OP-45) prepares a public

record of decision, and publishes the notice in the Federal

Record.
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F. ENVIRONMENTAL AWARDS

The Secretary of the Navy Environmental Protection Awards

are granted annually to ships and shore activities in eight

categories, in recognition of outstanding environmental

protection accomplishments during the preceding year. The

objective of the program is to promote environmental protec-

tion by recognizing leadership in environmental matters,

innovation in development of equipment, exemplary approaches

to training and routine operations, and good housekeeping.

Entrants in the annual competition must provide documenta-

tion of compliance and excellence, supported when appropriate,

by photos and impartial third-party reports.

Details concerning the award are contained in OPNAVINST

6240.3.
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APPENDIX B OPNAVINST 6240.3E

5 Jul 1977

A-1. RIVERS AND HARBORS ACT OF 1899, 33 U.S.C. 40 et. sq.

An Act making appropriations for the construction,
repair, and preservation of certain public works and harbors,
and for other purposes.

A-2. THE OIL POLLUTION ACT, 1961, 33 U.S.C. 1001-1015,
AS AMENDED BY P.L. 89-551, 33 U.S.C. 1001-1004,
1008, 1009, 1011, 1015, AND Br P.L. 93-119

An Act to implement the provisions of the Inter-
national Convention for the Prevention of the Pollution
of the Sea by Oil, 1954. P.L. 93-119 implements the 1969
and 1971 amendments to the International Convention; but
to not in effect at this time.

A-3. THE CLEAN AIR ACT AS AMENDED, 42 U.S.C. 1857 et. seq.

The Clean Air Act (42 USC 1357 et seq.) includes
the Clean Air Act of 1968 (P.L. 88-206); and amendments
made by the "Motor Vehicle Air Pollution Control Act,"
(P.L. 89-272, Oct. 20, 1965); the *Clean Air Act Amend-
ments of 1966," (P.L. 89-675, Oct. 15, 1966); the *Air
Quality Act of 1967," (P.L. 90-148, Nov. 21, 1967); and
the "Clean Air Amendments of 1970," (P.L. 91-604, Dec. 31,
1970). Title I of this Act covers Air Pollution Prevention
and Control' Title II, Emission Standards for Moving Sources;
Title III General Matters, and Title IV, Noise Pollution.

A-4. WATER RESOURCES PLANNING ACT, JULY 22, 1965,
AS AMENDED, 42 U.S.C. 1962d.

An Act to provide for the optimum development of
the Nation's natural resources through the coordinated
planning of water and related land resources.

A-5. SOLID WASTE DISPOSAL ACT, OCT. 20, 1965,
AS AMENDED, 42 U.S.C. 3251 at. seq.

An Act to provide technical and financial assistance
for the development of management plans and facilities for the
recovery of energy and other resources from discarded materials
and for the safe disposal of discarded materials, and to regu-
late the management of hazardous waste.

A-6. AIRCRAFwT NOISE CONTROL, JULY 21, 1968, AS AMENDED,
49 U.S.C. 1431 et. sea.

Amendments to the Federal Aviation Act of 1958, to
- require aircraft noise abatement regulation, and for other

purposes.
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OPNAVINST 6240.3E
5 Jul 1977

A-7. NATIONAL ENVIRONMENTAL POLICY ACT OF 1969,
AS AMENDED, 42 U.S.C. 4321-4361

An Act to establish a national policy for the
environment, to provide for the establishment of a Council
on Environmental Quality, and for other related purposes.

A-$. CODE OF FEDERAL REGULATIONS, TITLE 40, PROTECTION
OF ENVIRONMENT

A codification of the general and permanent rules
published in the Federal Register by the Executive depart-
ments and agencies of the Federal Government. The Code is
divided into 50 titles which represent broad areas subject
to Federal regulation. Title 40 covers the area of
responsibility of the Environmental Protection Agency.

A-9. NATIONAL MATERIALS POLICY ACT OF 1970, OCT. 26, 1970
42 U.S.C. 3251

An Act to enhance environmental quality and conserve
materials by developing national materials policy to use
present resources and technology more efficiently, to
anticipate the future materials requirements of the nation,
and to make recommendations on the supply, use, recovery,
and disposal of materials.

A-10. OCCUPATIONAL SAFETY AND HEALTH ACT, DEC. 29, 1970,
29 U.S.C. 651-678

An Act to assure safe and healthful working condi-
tions for working men and women by authorizing enforce-
ment of the standards developed under the Act;-by assisting
and encouraging the states in their efforts to assure safe
and healthful working conditions; by providing for research,
information, education, and training in the field of
occupational safety and health; and for other purposes.

A-IlI. LEAD-BASED PAINT POISONING PREVENTION ACT, JAN. 13,
1971, 42 U.S.C. 4801, 4811, 4821, 4831, 4841-4843

An Act to provide Federal financial assistance to
help cities and communities to develop and carry out
intensive local programs to eliminate the causes of lead-
based paint poisoning, to detect and treat incidents of
such poisoning, to establish a Federal demonstration and
research program to study the extent of th. lead-based
paint poisoning problem and the methods available for
lad-based paint removal, and to prohibit future use of
lead-based paint in Federal or Federally-assisted con-

" struction or rehabilitation.
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OPNAVINST 6240.39
5 Jul 1977

A-12. FEDERAL ENVIRONMENTAL PESTICIDE CONTROL ACT OF 1972,
OCTOBER 21, 1972, 7 U.S.C. 136-136y, 15 U.S.C. 1261,
1471, 21 U.S.C. 321, 346a.

An Act to amend the Federal Insecticide, Fungicide
and Rodenticide Act, and for other purposes.

A-13. THE ENDANGERED SPECIES ACT OF 1973, DEC. 28, 1973
16 U.S.C. 1531 et. s.!

An Act to determine both plant and animal species
which might be threatened or endangered; and to specify
geographically the 'critical habitat* of such species wherein
no action is to be taken concerning degradation of that
habitat.

A-14. MARINE PROTECTION, RESEARCH AND SANCTUARIES ACT OF
1972, 33 U.S.C. 1401-1444

An Act of regulate the transportation for dumping,
and the dumping of materials into ocean waters, and for
other purposes.

A-1S. MARINE RESOURCES AND ENGINEERING DEVELOPMENT ACT OF
1966 AMENDMENT, OCT. 27, 1972, P.L. 92-583

An Act of establish a national policy and develop a
national program for the management, beneficial use, protec-
tion, and development of the land and water resources of the
nation's coastal zones, and for other purposes.

A-16. FEDERAL WATER POLLUTION CONTROL ACT, AS AMENDED
33 U.S.C. 1251-1376

This legislation represents a complete rewrite of all
existing water pollution control laws on the Federal statute
books. It stands as a landmark in the history of elimination
of all pollution from America's waters by 1985. The law
requires secondary treatment for all municipal wastes by mid-
1977, and the application of more advanced disposal methods
by mid-1983. The Federal Water Pollution Control Act amend-
ments of 1972, in effect, replace the following earlier legis-
lations

P.L. 80-045, Water Pollution Control Act, June 30,
1948, the first step toward restoring and preserving our
national water resources.

P.L. 62-579, July 17, 1952, which extended the
duration of the Water Pollution Control Act.

P.L. 04-660, Water Pollution Control Act Amendments
Of 1956.
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P.L. 87-88, The Federal Water Pollution Control Act
of 1961.

P.L. 89-234, The Water Quality Act of 1965.

P.L. 89-753, The Clean Water Restoration Act of 1966.

P.L. 91-224, Water Quality Improvement Act of 1970.

P.L. 68-238, The Oil Pollution Control Act of 1924.

A-l. NOISE CONTROL ACT OF 1972, OCT. 27, 1972, 42 U.S.C.
4901-4918, 49 U.S.C. 1431

An Act to establish a means for effective coordination
of Federal research and activities in noise control, to
authorize the establishment of Federal noise emission standards
for products distributed in commerce, and to provide informatior
to the public respecting the noise emission and noise reduction
characteristics of such products.

A-18. NATIONAL HISTORIC PRESERVATION ACT OF 1966, 16 U.S.C.
470 at. pM.

An Act to provide for the nomination, identification
(through listing on the National Register) and protection of
historical and cultural properties of significance. Specific
procedures are established for compliance including initial
review authority by the cognizant State Historical Preserva-
tion Officer.

A-19. EXECUTIVE ORDERS AND REORGANIZATION PLANS

a. Executive Order 11472, May 29, 1969, establishes
the Environmental Quality Council and the Citizens' Advisory
Committee on Environmental Quality.

b. Reorganization Plan No. 3 of 1970, establishes
th Environmental Protection Agency.

c. Executive Order 11752, Dec. 17, 1973, replaces
L.G. 11507. It furthers the purpose and policies of the
Clean Air Act; the Federal Water Pollution Control Act; the
Solid Waste Disposal Act; the Noise Control Act; the Marine
Protection, Research and Sanctuaries Act; the Federal
Environmental Pesticide Control Act; and the National Environ-
mental Policy Act, by providing for leadership respecting
Federal facilities.

d. Executive Order 11514, March 5, 1970, provides,
further, for policy and responsibilities related to the pro-
teoction and enhancement of environmental quality (in further-

" ance of the National Environmental Policy Act).
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*. Executive Order 11523, April 9, 1970, establishes
The National Industrial Pollution Control Council.

f. Executive Order 11602, June 30, 1971, provides
for the administration of the Clean Air Act with respect to
Federal contracts.

q. Executive Order 11574, Dec. 23, 1970, provides
for the administration of the Refuse Act Permit Program.

h. Executive Order 11643, Feb. 8, 1972, provides
for environmental safeguards on activities for animal
damage control on Federal lands.

i. Executive Order 11644, Feb. 8, 1972, establishes
policies and provides for procedures that will ensure that
the use of off-road vehicles on public lands will protect
the resources of that land.

J. Executive Order 11991, May 24, 1977, restates the
purpose of the National Environmental Policy Act of 1969 and
nastructs the Council on Environmental Quality to issue
regulations to Federal agencies to "streamline" the NEPA
process thereby making it (the process) more useful to
decision-makers and the public. Also makes (through addi-
tion of new subsection (g) to Section 2) compliance to the
new regulations mandatory except where inconsistent with
statutory requirements.

k. Executive Order 11989, May 24, 1977, clarifies
agency authority to define zones of use by off-road vehicles
on public lands and amends E.O. 11644 of February 8, 1972 by
exempting fire, military, emergency, law enforcement or combat/
combat support vehicles.

1. Executive Order 11990, May 24,'1977, directs
agencies to take action to protect wetlands on their (Federal)
property; provides specific criteria for effect and mandates
review of proposed actions on wetlands through procedures
established by the National Environmental Policy Act (NEPA).

A-20. OFFICE OF MANAGEMENT AND BUDGET (0MB) CIRCULAR NO.
A-106 DATED DECEMBER 31, 1974

This circular provides procedures to be followed
by Federal agencies in carrying out the provisions of
Section 3a(3) of Executive Order 11752 pertaining to the
control of environmental pollution from existing federal
facilities.
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A-21. GUIDELINES FOR FEDERAL AGENCIES UNDER THE NATIONAL
ENVIRONMENTAL POLICY ACT, ISSUED BY THE COUNCIL ON
ENVIRONMENTAL QUALITY, AUGUST 1, 1973 (40 CPR 1500)

Guidelines to Federal departments, agencies, and
establishments for preparing detailed environmental state-
ments on proposals for legislation and other major Federal
actions significantly affecting the quality of the human
environment.

A-22. DEPARTMENT OF DEFENSE DIRECTIVES AND INSTRUCTIONS

a. DOD Directive 6050.1 of March 19, 1974,
establishes policy, assigns responsibilities, and provides
guidance on the Department of Defense administration of the
National Environmental Policy Act of 1969 (P.L. 91-190).

b. DOD Directive 5100.50 of May 24, 1973, establishes
procedures and assigns responsibilities for the use of DoD
resources in the protection and enhancement of environmental
quality and establishes the DOD Committee on Environmental
Quality.

c. DOD Instruction 4120.14 of May 14, 1971, imple-
ments, within DoD, the new policies provided by E.O. 11507,
and OKB Circulars A-78 and A-81; and establishes policies
for developing and submitting plans for installing impro'ie-
ments needed to abate air and water pollution emanating from
DOD facilities.

d. DOD Directive 5154.12 of August 21, 1968,
established the Armed Forces Pest Control Board.

e. DOD Instruction 4150.7 of August 30, 1974 sets
forth DoD standards for safe and efficient control of vectors
of disease and of pests that destroy military property, or
affect health and welfare, or cause injurious environmental
imbalance.

f. DOD Directive 5500.5 of May 24, 1965, prescribes
policies and establishes procedures for the conservation
and management of natural resources (forests and woodlanis,
fish and wildlife, soil, water, grasslands, outdoor recr-
ation and natural beauty).

g. DOD Instruction 4170.6 of June 21, 1965,
establishes a program for fish and wildlife management.

h. DOD Instruction 4170.7 of June 31, 1965, pre-
scribes procedures for a forest management program.

i. DOD Instruction 4170.8 of June 21, 1965, pro-
scribes procedures for implementing a balanced and into-
grated program for soil and water management,
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1- DOD Instruction 5000.13 of December 13, 1976,
describes the Secretary of Defense Conservation Awards and
provides information on submission of nominations for
competition.

k. DOD Directive 5030.41 of October 3, 1972, sets
forth DOD policy in support of the National Oil and Hazardous
Substances Pollution Contingency Plan.

1. DOD Iiistruction 6050.2 of August 21, 1974, establishes
DoD policies, procedures and criteria for controlling off-road
travel by off-road vehicles on DoD land.

a. DOD Instruction 6050.3 of October 4, 1976 prescribes
DoD policies and procedures concerning solid waste collection,
disposal, material recovery and recycling.

n. DOD Directive 6050.4 of April 28, 1976, sets forth
DoD policy and regulations governing the design, construction,
installation, operation and certification of marine sanitation
devices for ships.
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Appendix C

CCPPUTER DOTE ISPEEZE

ENV I RO INS TAL POLLuTI ON C 0NT RBL
POUPOSEO PROJECT NUPCNT 10011 UIC 06O2S@

ImI|IT I INORNATIO& 10028 PROJECT NO MGM0I

mEoial wATSI 60031 DATA PREPARED 01AV?'4

10041 DATE REVISED LMOV74
AGENCY& DEPAiTMNIT OP THE NAVY

NAVAL FACILITIES ENGINEERING CONDAh.
WESTERN OIVISION

GSA INVENTORY CON.OL NOs 2)190

1. FACILITY: SHIPYARD
AORESS I LIJ4G REACH CALIFORNIA CTY LOS ANGELES

AGENCY CV4TACT: ROLLANO HAMILTON WiRk ENVIRONMENTAL I 14191 ?11-260)

4 AR AA T I VI

ILINIT OP 6S POSITIONS PEp LINE INCLUDIG SPACES AND PUNCTUATIONI

2. SPECIFIC TYPE Of POLLUTIONS

402090010 DRAINAGE INICIOENTALI bASTENATER FLOW FROM ONTOOCKS CAN CONTAIN

0020 SUSPEEOE0 SOLIOS. U0LVENTS. PAINT, HYOROCAPBONSE OIL,

0030 LUBAICANTS, HEAVY METALS. BACTEINA, FLOATING AND SITTLEA.I

004O SOLI0S AND OTHER POLLUTANTS.

3. AMOUNT Of POLLUTIONs

103010010 GER94ATEOI 2,200,OCo GPO

4. POLLUTION SOURCE AN0 ISCHAGI, SPISSION 0 DEPOSIT POINTs

104010010 THE PRIMARY SOURCES OF POLLUTA&TS ARE SHIP REPAIR OPERATIONS

0020 OCCURRING IN OiYOOCKS INCLUDING AIASIVE BLASTING, PAINFING AND

0030 CLEANING. THS PRIMARY VEHICLE FOR CNVEYING TOO POLLUTANTS IS

0040 PLANNED AND UNCONTROLLED HYDROSTATIC RELIEF AND DRYDOCREO SHIPS

0050 CUULI1G WATER. CONTAPINATI IATER IS COLLECTED IN SUMPS IN

00GA GRAV"IG DOCKS AND PUMPED TC SAh PEDRO GAY. NO APPROPRIATELY

Od10 SIZEO SENEN EISTS TO HANDLE OCCRED SNIPS COT PUMP OUT*

S. EXISTING TREATMENT AND OTHER CONTROL PIASUMISI

001001o0 SANITARY WAST|"ATERS ARE DIRECTEO T0 THE SANITARY SEWEN OHIN

0020 OPEABLE SOME SOLIDS CATCH BASINS ARE PROVIDED IN

0030 GRAVING DOCKS. CLEAN UP OP SP ET ABRASIVE IS PRACTICED.

0O40 To THE MAXIMUM INTENT POSSIBLE AT ORESENTO

COPY 1 101 ENVIRONMENTAL PROTECTION DATA BAN PROJECT NO N11SL

Pollution Control Report - Exhibit 1

C
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CCPPUTEI DATE 7P1g20

1N V I A 0 1 0E N T A L P O L L U T 1 O N C 0 k T O L
PROPOSED 90oJKCT PIPCNT 40011 UIC 46orso
EXHIBIT I INUOONATICh 10021 PPOJECT NO Wos.

E01Al WATER tosi OAT& PREPaRED 0104*Y74

16041 DATE REVISEo 010OV7.

9. EXISTING TRATNEATN AND 0THER CONTOOL PIEASUAESE

10100SO UNCONTAMINATED FLObS ARE ORECTED DIRECTLY TO CATCH SASINS ANO

00t0 TOXIC CHEMICALS AE CONTAINED AT THEIR SOUJCE.

6. EPFECTIVEESS OP EXISTING UEATNEIklT Ah CONTROL,

0O0 010 EXISTING FACILITIES HAVE MC EFFECT 00 OISSOLVEO PETALS. CAN

0020 NOT HANOLE LIQUID INOLSTRIAL mASTV 06 C04T UOMPOUT. &me NOT

0030 EFFICIENT I EFFECTING CLEANUP Oi PREVENTING WASTE LIQUID *N0

@040 SOLID DISCH IRGES At THEIR SOURCIS

?. mENoDIAL NEASUMES PROPOSED ANO |130ATIO EFECT ON COOPFCTING PROBLE.,

IOOI00 TiE PROSLEN WILL Of CONNECTED IT PROVIDING MODIPICATIONS

0020 TO EXISTING 0atOOCKS TO 0I-PASS UNCONTANINATED FLOW ANO TO DIRECT

0030 0IVAIING CNTANINAeO PLOW ANO/CM THi POLLUTANTS CAUSING

0040 COMTA41NATION TO APPROPRIATE CCLLECTIONTREATNEN*T

0050 AND DISPOSAL SYSTIMS

0. APPLICABLE STANOAMOSS

10,000010 P4L.92-900. SECTION 313, PEOE*AL FACILITIES COPLIANCE

0020 SECTI3N 402. NPOES PIAPIT N0 CAOO0OS?4T PO EFFLUENT

00)0 LIUITATIGNS h"D COIPLIANCI SCHEDULE SECTION 303, STATE

0040 0 CALIP0NI6 *NITEP OLALITY CCNTOCL PLAN (POPS

0050 OCEAN WATEMS OF CALIFPCPIAua PCR OPCEIVING WATER STANOAROS

9. PROJECT SChEIDULEI
AGENCY PEOULAT ION

40901 opMPIYT ITY I

DESIGN ICO)PLETIONS 4o901 JULT 19061

CONSTS ISTAATI 6902 %CVT6 190?)

COSTR ICOMPLETION 61031 0ECT? floe )

OPERATION IS?" To 69048 JANI11 1909 -

COP? I 1 io l ENVl- EINTAL PROTECTION OATA BASE POJECT hO 1WOISL

Pollution Control Report - Exhibit 1 (cont.)
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CCUPUTIR DATE ?5FE2oO

aMv I OT N TA L P a L L U T a ft C a " T a 0 L
PROPOSED PROJECT NEPClT (0011 UIC ftbO2So

EXHIBIT I INFONMATICR i00*) PROJECT NO uOLSL

1|011A WATER 4003) DATA Pt9PARIO 0IMAY74

10041 DATE EVIS1SO OINOVr

9. PROJECT SCHEOULVI
AGENCY REIGULAT ION

to") Piv~wYYl I gMMIM Y I

FINAL COMPI lANCE 491 PART$ 19101 JUL??

10. OTHER iELAvANt INPORNATION&

416010010 THE NAGNITUDE OF ANTICIPATED CCNSTIUCTION ANC REQUIRENT FOR NOT

0020 INTEAPERRING WITH CRITICAL SHIP REPAIR SCHEDULES MAKES IT

0030 IMPERATIVE THAT THIS PROJECT 6e INCLUDED IN THE IT 1* MILCOM

D00W PROGRAM TO ALLOW ADEQIATE CONSTRUCTION TIN9 TO ACHIEve THE

0030 STATUTORY CONPLIANCE DEADLINE. SINCE THE PROJECT WAS

0060 DIPERRED TO FYT7. IT IS RICONNEMOOD THAT

0070 CONSTRUCTION BE SCHEDULED TO PCVIDE

000 COMPLIANCI OSIPOTE FACILITIES FIRST.

0090 THIS PROJECT IP-1741 INCLUOhS PREVIOUSLY

0100 DESIGNATED PROJECT P-Is. 01RYOCCN SEWERS.

1ISEILIME) lUSE GUIDE BELOW FOR CANGING DATA-IF NECESSARV USE REVERSE 51041

CoIY I Tas EMlaRfOTNETAL PROTECTION DATA OASE PROJECT hO WOISL

Pollution Control Report - Exhibit 1 (cont.)
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COPPUTA OATE ?SF1E12O

ENV II 0 M I N T A L P O L L U T I O N C 0 N T 0 L
PROPOSED PROJECT PEPCRT IOOi UIC m6ons9
EXHIBIT 2 INORMIATICk 40021 PaOJcT NO 110115.

"EcIl WATER 1003 OATA PEPA*E 01DuY74

40048 DATE REVISEO Olma"?

t. FACILITYl SHIPYARD
ADOESS I LOVG BEACH CALIFORNA CTYs LOS ANGELES

AGEICY COmIACT ROLLAND HAMILTON PGA. EIVIRONMENTAL SR 14151 I11-2601

400SI VARIOUS LOCATIONS: NO 10141 SPECIAL AREA COOS#

40061 PROJECT NAEI OYOOCR OIAINAGE COLLECTION AND TRIEATEIT
4 L I M T O F so P O S I T 1 0 S

I0071 REARAKS1

0081 REVISION N3TEs STATUS i DOLLAR CHANGE

I LIMIT OF 4? POS IT IO S

10091 STATUSS PRELIMINARY PLANNING

40108 CONSTRUCTION CO1PLETES DECT?

40113 PuOING COMMANOS "AVPAC

1012) PURPOSES PROJECT

20. COST OP POLLUTION CONTROL NEASURES IN THOUSANDS OF DOLLARS:
IFUNOO FIGURES APPEAR IN PARENTHESES)

42003
I2011 l202) 12031 42041 12053 4200) 42073 62063
APPE Fy DESIGN CONSTA FUNDED INTERNAL PROJECT NUMBERS

0010 "cON ? 190 4.020 NO P-IT4

T 0 T L C C S T S 4,170

40131 PRIORITV 999"

90. PRIORITY JUSTIFICATIONt

1300010 IF THE EFFLUENT LINIATIONS CONTAINED IN THE SHIPYARD NPDES PERMIT

0020 IFPECTIvI 15 MAR 74, ARE NOT PIT y 1 JULY 77. THE SHIPYARD WILL

0030 Of LIABLE TO CIVIL ACTION. IN FEDERAL COURT, WHICH CAN EU FILED

0040 BY EPA. THE STATE ON ANY CCMCIIER O CITIZEN. I LITIGATION IS

00%0 AOJUOICATED AGAINST THE 941PYAUO. FINES OF UP TO £2Sv00 PER DAY

0060 OF VIOLATION ANO IPRISONMENT CF UP TO I YEAR CAR It LEVIED
0070 PURSUANT TO PeLo 92-500.

COPY 2 10 ENVIROMMNAL PROTECTION DATA BASE PROJECT NO WO1SL

Pollution Control Report - Exhibit 2
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