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"l have received all the documents on the economics

discussion held in connection with the evaluation of

the draft of a textbook of political economy.... I

consider it necessary to make the following observa-

ttgn:.ggbgéiogr(;?o;; docunents and on the draft of
These "Remarks on Economic Questions Connected with the November
Discussion of 1951" were in their turn circulated among economists,
some of whom wrote letters to Stalin, and received answers f{rom
him. Three such answers (to A.I. Notkin, dated April 21, 1952;
to L.D. Yaroshenko, dated May 22, 1952; and to A.V. Sanina and
V.G. Venzher, dated September 28, 1952) form the rest of his
article.

This subsequant publication of communications and even
"debates" between Stalin and technocrats of a medium level is
itself a very interesting phenomenon. 1In 1950 the same proce-
dure was used in Stalin's'theoretical” writings on linguistics,
and in 1947 in his letter on military affairs to a professional
military historian. These incidents open to speculation the
question of extent of such communication and degree of involve-
ment of Stalin. While we cannot assume the existence of other
unpublished Stalin writings of this nature, it is indeed possible
that others may exist, and that Stalin may have intervined in
such matters more than is commonly assumed.

In addition to illustrating Stalin's abilities (or their
lack) as a theoretician, this article also will seek to indi-
cate coertain dissenting moods within the technical intelligentsia,

and Stalin's reactions to thenm.



P-408
3.

To 8talin (although he was of course not fully aware of
this) the link between a scientific tera and the objects it
dcaignatoa’as well as its links with other teras,are not con-
ventional, but almost as real as the vorld itself. Words have,
somhovw, “"magical" pover, even in scientific discourse. For
example, take Stalin'!s reply to Notkin's criticism of his
"Remarks". §8talin had narrowvly circumscribded the sphere with-
in which the "law of value" operates in the contemporary Soviet
econony, and Notkin had objected that (in Stalin's paraphrace)
"the law of value exercises a regulatory effect on the prices
of 'the means of production'...[ﬁanoli7 rav materials--cotton,
for instance.” Stalin replies:

“.eodn the given case, agriculture produces not 'means

of production,! but one of the weans of production--

rav materials. One cannot play with the words 'means

of production (gredstva proizvodstys).' When Marxists

speak of production of the means of production, they

mean primarily production of tools of production

)eeeo To equate part of the means

) groduction the rav materials) with the means of

production, including the tools of production, is to

sin againa& Marxisam, because Marxisa proceeds from

the determinative role of the tools of production as

compared with all other means of production. Bvery-

body knows that rav materials in theaselves cannot

produce tools of production...; on the other hand, no

rav material can be produced without tools of pro-

duction.” (p. 11)

In this incredible passage Stalin seeus to treat vhat pre-
tends to be scientific language as one tends to treat a cere-
monial formula. He conveys the feeling that the straightfor-
vard use of a general term (means of production) might "destroy"
a top priority of Soviet economic policy, namely that given to

the production of tools of production. MNotkin simply designates
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variants is consciously motivated by the deteraination to
"liquidate"” Yaroshenko intellectually. But it is also very
likely that Stalin does not regard the modes of reasoning he
uses as just plain silly, which would be the judgment of
Western empirical lciontiata.5
As words are of such intrinsic importance to Stalin, and
as they have, apparently, "true" rather than conventionally
assigned definitions, it becomes a central intellectual opera-
tion to distinguish between words--that is, to classify objects--
rather than to discover the conditions and consequences of

6 constructs

events. Again and again Stalin, as in the past,
intellectually by creating distinctions (classes of \bjects)
and destroys intellectually by charging others with having

failed to make, or to apply, the proper diatinctiona.7 Thus,

5. In similar fashion Stalin reifies the Marxist term "expanded
reproduction," 1,e,, an expanding economy. He affirms that
one of the "basic preliminary conditions" for the "transition
to communisn" is the "constant growth of all social produc-
tion," and that this in turn requires "preponderant growth
cf production of means of produygtion." This: in turn, "is
necessary not only because it /the producers® goods industry/
must provide equipment for its own enterprises and for
enterprises of all other branches of the economy as well,
but also because without it it is altogether impossible to
have expanded reproduction.” (p. 14) Stalin overlooks, first,
that the last reason is both necessary and sufficient; and
sscond, that the first two reasons are, together 1dont1cai
with the last: by an expanding economy ("oxpando& repro-
duction”) one means (except in the case of certain techno-
logical changes) an sconomy with expanded equipment in
wvhatever branches the economy is expanding.

6. Cf. Leites, gop, cit,, chapter IV, section 3.
7. Cf. Leites, gp, cit,, chapter XI, section 1, for discussion

of the relation of this to the fantasy of Communism as
the abolition of distinctions.
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present structure of Soviet economy creates tendencies towards
the restoration of capitalism (cf. p. 27):

"It 1s said that commodity production...necessarily will
lead to capitalism under any circuastances whatsoever.
Not always and not under all conditions! Commodity pro-
duction must not be confused with capitalist production.
They are two different things." (p. 3)

"...those comrades are entirely wrong who say that since
soclalist socliety does not liquidate the commodity forms
of production, all the economic categories characteristic
of capitalism...must also be reestablished in our country.

These comrades confuse commodity production with capitalist
production...." (p. %)

Or take Stalin's polemic against Yaroshenko who, according to
Stalin "reduces the problems of political economy of socialisa
to problems of rational organization of productive forces, ...
of planning the national economy, etc. /sig/:"

"...he 18 utterly wrong. The problems of rational

organization of productive forces, of planning the
national oconomyi and so on, do not constitute the
c

subject of political economy (mu.}nm.?nn_nxmm),

but the subject of the economic policy (khozalstyennaia

gﬂli&lkl) of the directing agencies. These are two
istinct areas which must not be confused. Comrade

Yaroshenko confused these two different things and

went astray. Political economy studies the laws of

development of...production relations. Rconomic

policy draws practical conclusions therefronm....

To burden political economy with problems of economic

policy is to nullify it as a science.” (p. 16)
Again, the incorrect use of terms induces "disaster"--first in
theory, then in practice. Thus &talin may fear that in sucn a
view Soviet planners (and ultimately the leadership) are made
to appear omnipotent--and hence more responsible for chronic
shortages than they really are. If there remailn "economic"
restraints and limitations upon action even under socialism,

the regime will have good alibis. Hence we must emphasize these

constraints in our tesching about Soviet economy, and we can do
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this only by using "political economy."

Discussing his correspondents Sanina and Vensher, Stalin
mentions a proposal of theirs on agricultural policy:

"Citing Stalin'’s statement that the means of production

are not to be s0ld even (o the collective farms, the

authors of the proposal question Stalin's thesis, main-
taining that the state...does sell...to the collective
farms...such means of production as minor equipment--
scythes, sickles, small motors and so on. They reason
that if the state sells these means of production to

the collective farms, it could also sell them all the

other means of production, such as the Machine and

Tractor Stations'! machinery."

In replying, Stalin alludes in a relatively straightforward
fashion to the vast difference in economic and political con-
sequences of the two arrangements envisaged; but in order to
clinch his argument, he again talks abtout words:

"...when Stalin spoke of not selling the means of

production to collective farms, he had in mind not

small equipment, but the basic means of agricultural

production--the MIS machinery and the land. The

authors are playing with the words 'means of pro-

duction' and confusing two different things without

noticing that they end up being muddled." (p. 19)

That Stalin is incapable of seeing the difference between
classifications .nd propositions (indicating the conditions
and consequences of the occurrence of events belonging to
certain classes) becomes clear when he discusses Marx in this
theory--the "theory of reproduction” set forth in the second
volume of Das Xapital. For purposes of his analysis Marx
distinguishes between the production of means of production
and that of means of consumption; Stalin speaks about thie
classiication as the "division" of social production into

these two sectors, and calls tnis "division" a "basic proposi-

tion of Marx's theory of reproduction."”
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If words are so important, merely rendering the meaning
explicit becomes an operation hardly distinguishable from the
establishment of a statement about relationships between events.
In fact, all the further "basic propositions" of Marx's theory
of reproduction which Stalin names follow directly from the
definitions of the terms used and from the assumptions made in
this theory, as a more detailed analysis would show.

"As is well known" (to use a favorite Bolshevik phrase),
Stalin minds truisms aggravated by explicitness and repetition
Just as little as he discerns tautologies. 1In prescriting the
final shape of the textbook on economics whose ongoing pro-
duction occasioned his article, he says:

"...what is required is a textbook which could serve

as a handbook of revolutionary youth.... It should

not be too voluminous, since too large a textbook

cannot be a handbook, and it would be difficult to

assimilate--to master. But it should contain all

that is basic...." (p. 10)

A rather extreme case in point is Stalin's lengthy dis-
cussion to the effect that only the "essential" and not "all"
differences between city and country and between mental and
manual "labor" will disappear in communism. Stalin writes:

"Some comrades assert that in time not only the

distinction between industry and agri-

culture, between manual and mental labor, will

disappear, but that any difference between them
will also disappear.

8. Stalin speaks of "the thesis of the predominant growth of
production of the means of production under augmented
r;groduction"; "the thesis of the surplus product as the
only .source of accumulation;" "the thesis of accumulation
as the only source of augmented reproduction." (p. 17)
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"Elimination of the essential difference between
industry and agriculture cannot lead to elimination of
all distinction between the two. Some sort of differ-
ence (kakoe-to razlichie), albeit non-essential, un-
doubtedly will remain, in view of the difference in
working conditions in industry and agriculture. BKEven
in industry conditions of work are not the same...in
its various branches; the working conditions of coal
miners, for instance, differ from those of the workers
of a mechanized shoe factory, the working conditions
of ore miners differ from those of machine-building
workers. If this is correct, even more so is the

fact that a certain difference (lzvestnoe razlichie)
between industry and agriculture must remain. The
same applies to the difference between mental and
manual labor...some sort of difference...will remain
if only because working conditions of the managing
personnel of enterprises are not the same as those of
the workers." (p. 6)

In a way which epitomizes certain long-term trends in the
Western world, Stalin reduces Marx's obscure and solemn philo-
sophical prophecy of the restitution of man's plenitude to the
lucid affirmation that, in whatever social order, hours spent
vorking in a coal mine will not be exactly identical with hours
spent vorking in a shoe factory. For instance, in the one
cagse one is working underground, in the other one may still
be above ground.

Tautologies are used as "evidence" for empirical hypotheses,
as in the case of Stalin's treatment of "the question of the
material condition of the working class in the capitalist
countries":

"When we speak of the material situation of the vorking

class, we ugually...do not take acco of the...unem-

ploye&. E%hat we should, is a truis Is such an
attitude to the question of the material situation of

the working class correct? I think it is wropg. _If

there exists a reserve army of eneaployed... thoi7

cannot fail to be included in the working class; but
if they are included in the working class, their plight
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cannot fail to influence the natorifé_situation of

those workers engaged in production Jaccording to the

preceding sentences, the "influepce" would occur by

definition rather than causatiopn/. I think, there-

fore, that in characterizing the material situation of

the working class in the capitalist countries one

should take into accgunt the situation of the reserve

aray of Ynemployed /a statement which is tautological

in r;}ation to the definition of "working class' given

aboveg/." (p. 9)

To the defects in Stalin's logic corresponds a good deal
of ignorance and distortion in Stalin's substantive Marxism.
This is shown in startling fashion when he discusses the view
of some economists that "the law of the average profit norm"
is the "basic economic law" of "contemporary capitalisam."
(This search for such a single lav is not a traditional one in
Marxism; it expresses the Stalinist desire for simplification
and--to apply a Marxist hypothesis--"reflects" the autocratic
nature of the Scviet regime). What these Soviet economists
presumably have in mind is a part of the third volume of Das
Kapital. There Marx shows that in view of the different dis-
tribution of total cost between wages and other costs in
different industries, there is a tendency towvards different
rates of profit in thea; that, hovever, the mechanisa of free
competition tends to establish an average rate of profit through-
out the economy. "Average" is thus for Marx, in this context,
a tera referring entirely to differences between various
industries; Marx's definition of "the average rate of profit"
carries no implication as to its absolute magnitude. {In a
related proposition Marx affirms that the "average rate of

profit" tends to decline through time.) 8talin, however, shows
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that he has never read, or never understood, or forgotten
and distorted in memory the third volume of Dag Kapital, and
the many discussions of the points we have mentioned in Marxist
literature. For he takes the word "average" as it appears in
the tera "average rate of profit" in the sense of an absolute
magnitude which is neither high nor low; that is, instead of
using the term "average" in a neutral quantitative sense, he
uses it in an emotional and moral sense. Substantively, he
apparently means to speak of devices used by capitalists
(imperialistic competition, in this "highest stage in the
development of capitalism") in an effort to vard off (or, to
the Marxist, to postpone) the tendency of the profit rate to
decline. But this is so stated as to appear to mean that
capitalists are greedy for "maximum" exploitable profit. He
says:
"Present day capitalism, monopoly capitalisa, cannot
be satisfied by an average (gredpi) profit, which,
besides shows a tendency to decline.... Present day
monopoly capital demands not an average profit but a
maximum profit...."
"Average profit is the lowvest limit of profitability
below which capitalist production becomes impossible...
it would be ludicrous to assuae that the magnates of
present day monopoly capitalism, when they seize
colonies, enslave peoples and foment wars, are seeking
to guarantee themselves nmerely an average profit. No,
it i{s not an average profit, and not super profit which

as a rule is merely a certain increase over average
profit, but it is maximum (paksimal'npaia) profit which
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is the motive power of monopoly capitalisam." (p. 8)9

It 1s consonant with the illiteracy which Stalin shows
in the passages quoted that his own formulation of the "basic
economic law of capitalism" shows a !urther decline from the
earlier Marxist tradition of phrasing central propositions of
economics in more or less neutral and technical fashion. This
is 8talin's discovery:

"The main features and demands of the basic economic

lav of present-day capitalism could be formulated

roughly as follows: to secure the maximum capitalist

profit through the exploitation, ruin and impoverish-

ment of the majority of the population of a given

country, through the enslavement and systematic robbdbing

of the peoples of other countries...and finally through

vars and the militarization of the national economy

which are used to guarantee the highest profit.* (p. 8)
If Bukharin had been given this passage in the mid-thirties
without an indication of its origin, he would probably have
guessed that it was taken from an elementary course of instruc-
tion given to candidates for Party membership in a hackward
region of the Soviet Union. In whatever fashion he would have
reacted, he would have responded very similarly to Stalin's
parallel discovery about "socialisa" (characteristically worded

in parallel fashion):

9. Stalin's central mistake makes him miss the connection by
virtue of which a Marxist could say that the transition to
"monopoly capitalism" qualified the theorem of the estab-
lishment of an average rate of profit: the mechanism by
which this coames about, in Marx's presentation, is free
competition. One may also note that S8talin introduces two
almost undefined terms, "maximum profit" and “guperprofit.”
He treats the latter--by the locution "as a rule'--as if it
vere vell defined, but the content of his allusion shows
that 1s not so. fho conspicuous role in this passage of
words of contemporary Communist mass propaganda, as distinct
from terms of Marxist economics, is commented upon below.
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as a whole" (p. 14), and in connection vith this, "it is

essential...to replace commodity turnover (tovarpoe obrashchenie)

with a system of exchange of goods (produktoobmen)....”" (p. 14)
for "commodity turnover is incompatible with the prospect of

transition from socialism to communism." (p. 19)
The two projected developments are entirely connected?

"In order to raise the level of collective farm property
to the level of public property, it is necessary to

take surplus collective fara production out of the
system of commodity turnover and include it in the
system of product exchange between state industry and
the collective farms...so that the 00110¢t2!:§§irﬂl
would receive for their products not only /s money
but primarily articles they need.” (p. 20)

This change should be introduced--and here Stalin expresses the

12

Bolshevik opposition to both procrastination™ and procipitationl3--

", ..without particular hasto...[?uﬁ? steadily, unwaver-
ingly, without hesitation, step Lty step roducing the
sphere of operation of commodity turnover and increasing
the sphere of operation of product exchange." (p. 20)

The determination to achieve these changes seems in part
related to the conception of "communisa™ as excluding anything
less than "public" property of all goods other than consumer

goods,lk and as abolishing the use of nonoyxls

12. Cf. Leites, gp, cit., chapter VI, section 4.
13. Cf. Ibid,, chapter 1V, section 2.

14, 8talin's adherence to the Marxist view of property as the
central variable in social life 1s expressed when he dis-
cusses the still persisting "differences" between city
and countryside in the Soviet Union. (p. 6)

15, Malenkov repeats and stresses Stalin's point (against the
economists who oppose it) that in Communisa "money economy"
will disappear, and says that the ylev that "commodity
circulation 2§gxlxngg_ghzglngngnig/ will rersist under

communism has nothing in common with Marxism." (p. 8)
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".,.swe Marxists base ourselves on the well-known

Marxist thesis that the transition from socialism to
communism and /sig/ the communist principle of distri-
bution of goods according to needs exclude any commodity

turnover (Lovarpy obmep)..." (p. 20)

But Stalin appears to have another acknowledged motive
(wvhich he, surely, does not distinguish from the one just named)
in asking for the changes which we described: he feels the
need to abolish what at least on the surface seems to be limi-
tations of the control of the central organs of the regime over
the economic 1ife of the Soviet Union. Thus he describes the
terminal state to be attained as one

"...vhcn‘zn place of the /present/ two basic prodyction
sectors /state industry and the collective far one
comprehensive : 1iterally all-embr.cing/
sector appears, with the right to distribute all the
consumers' good produced...." (p. )

More explicitly, he discloses that

".,..it i3 essen:lal...to raise collective farm property

to the level of property of the public as a whole...

and to replace commodity turnover with a system of
exchange of goods...so that the central authority

(&;nn&xganlin_%nggl) or some other social-econoaic
central agency (tgentr)l1¢ might control the entire

output of social production...." (p. 1&4)
Stalin takes it as an axiom that there 1s a positive correlation,

in the Soviet economy, between the degree of central control

16, Stalin reaffirms the forecast of the disappearance of the
state: "the state will not exist forever. With the expansion
of...s0cialism in the majority of the countries of the world,
the state will wither avay.... The state will disappear but
society will remain. It follows that the recipient of
public property will...no longer be the state, which will
have disappeared, but society itself as represented by its
central guiding economic agency." (p. 18)
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and the rate of "development of the productive forces": the
present institutions which he condemns (for the long run) "act
as brakes" on that "development" "inasmuch as they are cheating
obstacles to the full coverage of the entire economy...by state
planning.® (p. 15)17

The fantasy of total power thus remained as dominant as
ever in Stalin's mindl8 {n this "first phase of the development

of communist society."19

» * *

17. More specifically, Stalin says that the replacement of the
present relations between the collective farms and the
state by direct exchange, in which the kolkhozes deliver
produce and receive certain assortments of industrial
products in return, "will make it possible to include...
the yleld of collective farming in the general system of
national planning."” (p. 20) In usual fashion, Stalin

additionally Jjustifies these, as any other, econonic changes

by their alleged ravorablo impact on the "productive forces."

(p. 15)
18. It may be significant that in contrast to Stalin's verbal

orthodoxy about the goal (cf. fn. 16), Beria on one occasion

at the Party Congress chose a formulation vhich might indicate
a reduction of faith within the Politburo. He speaks of '"the
one great goal--the strengthsning of the might of our Pather-

land and the victory of Communism."

19. At one occasion Stalin seems to abolish in a fashion which
is both spectacular and casual the dominant current descrip-~
tion of the present phase as one in which the Soviet Union
is engaged in a "movement on the road of gradual transition
from socialism to communism," py speaking of "our present
economic system in the firs% plmse of the development of
communist society...." (p. 9)
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